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CHAPTER ONE
INTRODUCTION  
1.1 Background of Study 
At present, the foundation is one of the most important voids for an establishment and form affected by the factors which affect settlement and not live away from the changes and development that are accelerating daily, were direct or indirect impact on the institutions of its greatly these changes have contributed significantly to the emergence of economic concepts for the administration and financial aspects to create entrepreneurs institution is trying to determine the status of the institution in the environment which it operates among competitors based on scientific methods used in the decision making process this vary depending on nature size of the institution and its activities and functions (Ikhawa 2016)
As the world is witnessing contemporary developments which cast a shadow on the patterns and do of relation in many economic and social fields it has followed these development and became a service activity concerned with providing information to various parties whether internal or external dealing with economic unity in the field of business fundamental many problems have arisen for institution including accounting institutions which is mainly due to the different accounting standards between countries which led to the inevitable of increasing interest in accounting information which is the result of the accounting information system this is the basis for any decision-making process which is built to compare this information in many institutions at different stages of the kind this required the development as well as the utilization function in standard methods especially in relation to the financial outputs of institutions (Zygzar 2006)
The financial accounting system is the backbone derived from the international accounting standards which is based on a set of concept and principle used as a framework for reference (Ben Omar 2015) where the output of the financial accounting system in any institution consist of financial statement and reports, it aim primarily at providing information reflected in the financial statement situation of the institution in addition to the suit of its attributes it also contributes to changing the financial and monetary flows and changes and to these lists to complement the information included in these lists through the disclosure of the various accounting methods and principles used by the institution or organization in preparing its own list (Qabash, Khoury 2018)
with the large size and multiplicity of institutions and the multiplicity of different parties to the activity of the institutions the financial statements have become public and impartial to one category without another which required some studies and analyses of these list in order to meet the needs of users of special information that allow for better financial decision the information provided by the list is not accessible without the study and Analysis tools whether in providing useful indicator that measure the financial capacity of the institution or information useful in knowing the efficacy of management or the extent to which the economic resources financial institution exploits its economic resources financial analysis also helps to provide financial failure and the consequent critical decision to how organization operates as the financial decision-making process is one of the most important organizational procedure and role played by members of the institution and the decision-maker cannot do its work unless available to him information this necessitates an in depth study and numerical analysis effective financial decision is to be gotten the manager can discern the strengths and best exploit and identifying weaknesses to take the necessary corrective action (Atham 2008) 
In the Kingdom of Saudi Arabia and within the framework of the efforts exerted to achieve the kingdom’s vision 2030 the Kingdom seeks to develop the financial sector through several development programs where the council for economic affairs and development launched a executive programs where the framework of economic affairs and development la concerned with the development of the financial sector to achieve the objectives of the Kingdom vision 2030 this is to be achieved and effective financial sector to support the development of the national economy stimulate savings finance adjustment and increase the efficiency of the financial sector to face and address challenges by seeking to achieve financial inclusivity financial stability and transparency was regarded to the financial statement of companies high quality and confidence generated by individuals make him think as an autonomous environment characterized by the quality of information produced by the accounting system (financial sector development program document 2018)
It is not an over statement when one says that the banking industry the plum on which the national economy relies this immensely upon a country economically therefore makes it a public affairs is everybody in the country has a right to know what fuel organization doing so all information necessary to explain the organization activities fully should be provided in the annual reports.
One of the most significant aspect of the information system of business enterprise in an economy is that which deals with the communication of financial data especially to describing business profitability and financial position this information is important as we attempt to partial the economic resource of the enterprises and the financial result which have been achieved by its management whether those resource have been put to use it attempt to reveal how effective management does been in resource utilization as well as the financial reward available to compensate for risk taken by various supplier of capital.
1.2 Statement of the problem
The genuineness or otherwise of financial statement has attracted diverse opinions from different quarters such opinion can come from the general public tax authorities, shareholders, creditors with long or short-term interest, financial analyst and potential investors. They argue that the financial statement do not usually give an accurate data about the activities of such business concerns as for example the idea of stating assets at their historical cost do not favor most investors as they argue that inflation is not usually taken care of though the real value of such items might have been eroded. Since the financial statement prepared by management, the shareholders and other argue that there would usually be some elements of bias on the part of management in the disclosure of management financial aptitude.
But in any case the management claims that some inherent problems usually affect the accuracy of such reports. It is therefore the intention of this research to delve into the matter to enable him establish a relationship between financial reporting and performance evaluation, a fact. and
1.3 Research Questions
The study has the following research questions to follow 
i. Has financial statement of banks influenced your investment decision? 
ii. To what extent has financial report help to assess bank performance? 
iii. Does financial report indicate bank’s performance?

1.4 Objectives of the Study
Companies including those in the banking industry have had to face the onerous task of presenting Carried out on First Bank of Nigeria Plc. 
To enable the research have a broad view this study will not be based on one branch a study of some selected branches of the bank will also be carried out but in case the following among others are the main constraint while engaged.
Literature: the dearth of related books and journals will no doubt affect the quality of the research.
Time: the greatest enemy of many which is a new the time allocated to my studies and project.
Finance: the research not generally involves money but considering my status as a student I was limited by financial in achieving my aim of have a population rather I found myself in using Sample Size even risk to my case of study
Response Rate: The information to be analyzed little study will be limited to those who would respond voluntarily to the questionnaire.
Paucity of Industry: At the course of my research I come to realize that many banks does not have any form of inter-relationships which make things difficult for me in using one set of information generated as a touching plank and control in UBN to generalize issues this leads me into more research which will contribute to after this project
1.5 Significance of the Study 
The banking system is a very important sector of the economy. This is because banks can determine the direction of growth or development of the economy through the financial services rendered by banks. The financial services which include funds, mobilization, safekeeping and custodianship funds transfer, foreign exchange transaction equipment leasing, extending in securities bill discounting etc.
Investment key sector in the national economy be which the banking industry is one becomes a goal-getters priority. Living fruit it becomes necessary that financial statement presented by banks satisfy the needs of the users of the reports.
Specifically at the end of this study we would have been able to establish:
• Whether or not the financial statement affect investment in the banking industry.
• Whether or not the annual financial report currently reflect the inflationary effects?
• Whether or not banks follow rigid accounting practices.
The emphasis of this research is not to discuss the determinants of performance but to establish a relationship between financial reporting and performance so that potential investors in banking industry may clearly define the standard.
1.6 DEFINITION OF TERMS
AUDITING: The objective examination of financial statements internally prepared by management by a third party other than the prepared or used with the goal of establishing the fairness of representations made from and reporting on some guides to interested users.
ATTEST: To assume responsibility for the fairness and dependability of financial statements.
BANKRUPT: Inability of a person to meet his liabilities as they mature.
FRAUD: Misrepresentation by a person to be untrue or made with reckless indifference whether the fact is true with the intention of deceiving the other party and with the result that the other party is injured.
FINANCIAL STATEMENTS: This cover balance sheet income statement or profit and loss account, notes and other statement and explanatory materials.
GOING CONCERN: Confirming in operation for the foreseeable future with the assumption that the enterprise has neither the intention nor the.  
LIQUIDATION: Process of winding up of a company thereby brings to an end its corporate existence. 



















CHAPTER TWO
LITERATURE REVIEW
2.1 Introduction: Accounting information as made a tremendous contribution over decision-making functions. This can be attested by the numerous writers on accounting information is textbooks, magazines journals and project. The principal point of discussion is the minimization of the risk and insecurity by the proper use of accounting information. The increasing demand for accounting information has an due to changing environmental factors with a corresponding increase in the scope of accounting information. To see clearly the contribution of some other written article particular topic: Accounting has been defined broadly as the process of identifying measuring and communicating economic information to permit informed judgment and decision by users of information. On the other hand it can also be defined as a system of principles and techniques which permit a series of inter-related activities that form a progression of steps beginning with Observing then collecting recording, analyzing and finally communicating information to its users. Thus the accountant task is to transform raw data into information. Accounting information is therefore a data organized for the special purpose of decision making. Just as physical measurement are provided by the metric system and are stated in financial terms. These economic measurements are put together in report test to carry the information essential for planning activities, for control of operations and for decision making by managers of the business units.
Accounting also provides financial report that are Utilization and classes of accounting that are financial, management, cost, and tax accounting and auditing which deal with the comparative analysis is in terms of:
i. Underlying authority 
ii. Purpose of report 
iii. Method of gathering data 
iv. Form of financial report 
v. Time or period covered by the report 
vi. Recovery of financial report
The focus on financial accounting and tools is concerned with financial accounting and other economic unit and the periodic preparation of various reports from such records. The reports which may be used for general purpose or for specific purpose provide useful information to managers, owners, creditors, government agency and the general public particular importance to financial accountants is the principles of accounting terms generally accepted accounting principles. These principles were developed because of the demand by outsiders such as stakeholders for accurate financial statement for use in judging the performance of management. 
Corporate enterprises must use these principles in preparing the annual reports on profitability and financial status for their stock holders and the investing public. The end products of financial accounting information system are embedded in the annual reports and accounts. 
Annual reports and accounts or financial statement or profit and loss or profit and loss account, notes on the accounts and other statement which are required statute or regulatory authorities to include them. 
Analysis of financial statement: 
Analysis is the resolution of data into their elements or components parts the tracing of facts to their source underlying individual phenomena. It involves the unfolding of given facts another element and unfolding of given facts another element. It is the transformation of data into intelligible data. One of financial amount is therefore the interpretation amplification and digestion of facts and being the drawing of relevant statement the purpose making inference data to business operations financial position and future prospects. Analysis of financial statement can be vertical or horizontal internal or external depending on the document being used the source. Ratio analysis is used in analyzing financial statement. A ratio is a statistical relationship between figures which aim at highlighting definite features by which performance is judged. These are as follows:

i. Profitability ratio
ii. Liquidity or solvency ratio
iii. Debt or leverage ratio
iv. Activity or efficiency ratio
v. Coverage ratio and gearing ratio
It should be noted that these ratio are means of analyzing the financial statement profitability ratios are accounting ratio used to measure the overall profit performance of a revealed by which the return on earnings generated by sales and investments. The ratios are aimed at bringing to light the profitability of the firm operation the management efficiency as measured by the returns on Capital employed and intensity of capital usage of the rapidity with which the intensity of capital usage turnover. The principal profitability ratios are return on investment profitability ratio are the intensity and profitability of overall usage. Minimum net profit before interest and after gross return on equity. This is a test of profitability based on the investment of the owners of the business net profit margin operating margin. This is a measurement of the portion of the monetary unit sales which remains after the deduction of all expenses. Thus it is necessary for control measures.
Formula: net profit before interest and after net sales the gross profit margin. It is a measurement of efficiency of firms sales operation with respect to the cost of goods sold. This is good for planning and controlling of cost of goods sold and mark-up or margin gross sales and net sales respectively.
Formula: Gross profit net sales
Liquidity or Solvency Ratio Liquidity relates directly to solvency the ability of a firm to meet its financial obligation as they fall due. Liquidity and solvency are vital consideration because business can be forced into liquidation for inability to pay its debts.
The principle of liquidity ratio is: 


1. Current (or working capital ratio) 
working capital = Current asset - Current liability or total current asset - total current liability 
2. Acid test or quick ratio.
Formula: current asset – stock or preparation- current liability 
These measure the ability of a firm to pay off all short term obligation out of its cash and near cash item only.
Debt or leverage ratio: It measures relationship between the contribution of owners of the business and those of creditors. They indicate the risk inherent in making future loan advance to the firm as well as assessing the credit position of the firm. Finally the leverage ratio and the assessment of the underlying strength security and quality of the firms equity shares. The ratios are: Debt - equity ratio. Formula: Long term debt Shareholder equity This ratio specifically measures the security of creditors since it relates creditors funds to the investment of the owner of the business.
Debt - Capitalization - ratio: This ratio expresses the relationship between the total debts of a firm and total resources available to the firm.
Formula: long term short term debt Total asset
Long term: Total asset - Current liability.
Leverage ratio: This expresses the relationship between the total asset of a firm and shareholders’ equity. This is an index stability security and quality of firm equity risks that management as shares. It is an indication of the level risk that management is willing to assume in anticipation of a large profit.
Formula: Total asset (or total capitalization) Shareholders equity
Capital gearing ratio: it specifically measures the extent of a firm trading on its equity. 
Formula: Net sales and cost of good sold average stock. 
Activity or efficiency ratios: 
i. Activity ratios are measurement of the efficiency with which management employs the asset of a business. The ratio include:
ii. Sales or stock turnover ratio: this measure how many times firms average is turnover sales.
Formula: Net sales and cost of goods sold capital employed. 
Debtor’s turnover ratio: this shows the ratio at which customer are paying up and should approximate to credit in term allowed by the business. 
Formula: credit sales 
Average Net Debtors. 
Bad dept 
Net sales 
This is important for policy review and control plant asset turnover ratio: this enable management to evaluate operators’ visa via plant capacity. 
Total asset turnover ratio: this measure the efficiency of the use of the capacity invested in asset. 
Formula: Net sale 
Capital Employed 
Coverage ratio: they give indicate of the firm ability to generate enough find out of current operations. They can disclose the effect of profit illustration on the company’s ability in meeting its interest and divided obligation the ratios are: Equity divided coverage ratio.
Accounting and financial information are amongst the most important information widely used in the managerial decision (Royce Saltchi and Assefa 2019) within contemporary economic conditions. Successful managers need not relate accounting information in order to be able to make quality business decisions (United 1985). Financial and accounting information especially which always managers use in short term and strategic decisions and they may have most application among different suitable effective decision making and is type of decision (Royce Saltchi and Aseman: 2012 and Hutter 1989).
2.2.1 Sources of Accounting Information The major sources of accounting information is an organization is the accounting unit which is charged with responsibility of systematically recording, analyzing, interpreting, summarizing and reporting information as the result of a process involving the preparation of sources document entry of basic data into subsidiary records to ledger which is the formal record of data gathered and under down (Clay: pg1). Accounting data tree for originator from financial transaction within organization and source documents are the medium through which these transactions are recorded the source documents commonly used are sales and purchases invoice, local purchases order (LPO), cash receipt, cash book/test etc. The above test is the major source of account information required by the management in their planning and decision making process uses optimal information can acquire through the primary secondary source.
2.2.2 Characteristics of Accounting Information The usefulness of the accountant report for management depend on the characteristics presented following diagram
Source: Can Warren and Philip E. Fess Principles of financial accounting p. 147. Relevance: Relevance means that accounting specifically applies the concept of relevance is important to recognize that some accounting information may have a high degree of relevance for one user - Timeliness: Timeliness refers to the need for accounting report to contain the most up to date information in much case, out dated data can lead to unwise decision. In some cases the timeliness concepts may require the accountant to prepare reports on a ser arranged schedule such as daily weekly or monthly in those cases reports are prepared on a regular basis or only when needed. 
•  Accuracy: Accuracy refers to the need for report to be correct within the constraint of the report to be expected and the inherent in accurate in management decision may not be precise for example if inaccurate report on a customer past payment practice is presented to management an unwise decision in granting credit may be made as needed by outside persons who invest in business led money from outside persons who invest in business Accounting families report which are to be used by government agencies with regulate business. It help for authority Such as internal revenue Service determine the correct amount profit organization such as School, Hospital, Church or other Charitable groups Its members and those who contribute to its need to know for what purpose and in what portion their money is being used in Summary accounting is the set of rules and methods by which financial and economic data are collected, processed and Summarization into report that can be used in making decision.
2.2 Conceptual framework. 
Accounting information helps managers understand their tasks more clearly and reducing uncertainty before making their decisions (Chong, 1990). Accounting is sometimes referred to as means to an end, with the ending being the decision that is helped by the availability of accounting information (Armed and Leg, 1990). Accounting system on aid decision making providing information relevant to the decision and to be decision maker (Gray 1996) effective and effective accounting information plays a central role in management decision making (Cruisinalli, 2012). Accounting information is one type of information recognized as learning measure that can be helped to evaluate how objectives might be achieved by quantifying the financial impact of each alternative available to the decision (Burchell et al 1980).
Previously indicated, the concept of accuracy must be applied within the other of the work to be made of the reports. In other words there are occasions value accuracy must be applied Sense to managers for examples in planning pressure for estimates (forecast) of more accurate data for past Sales.
• Clarity: A represents the need for report to be clear and understandable in format and contents reports that are clear and understandable, it will enable management to focus on significant factor in planning and controlling operation that is report on actual and expected cost Standard cost and Variance Analysis.
• Consistency: Consistency refers to the equipment that are the report have being prepared and Straight to the point. Although the report must be Complete and include all relevant information waste the inclusion of unnecessary information waste management time and makes it more difficult for management to focus on the significant factors relevant to decision for example reports prepared for the top level of management should usually be broad in scope and present Summaries of data rather than small details.
• Cost - Benefits Balance: The Characteristics of managerial accounting report information provide general guidelines for their preparation of report to meet the various needs of management in applying their guidelines, Consideration must be given to the special needs of manager and the report should be tailored to meet these needs. In preparing reports, cost are incurred and a primary report Consideration is the value of the management reports must relate the value of time management reports must  at least Be equal to the cost of production. This Overriding Cost-Benefit Publication must be considered no matter how in it for its cost exceeds the benefits derived by users of Accounting Information. Various of individuals and institutions use the economic data that are gathered and communicated by the accounting system for assistance in making decisions regarding future actions. for example, investor in business, enterprise need information on the financial report condition and result of operation. Other enterprise needs information to assess the profitability and risk effect their investment to the enterprise. Banker Supplier need accounting information with which to appraise the financial soundness of a business organization and to ascertain the rise involved in making loan and granting credit. Government agencies are concerned with the financial activities of business organization for purpose of taxation and regulation. Employer and their union representative are vitally interested into the stability and probability of the organization that hire them.
The independent individual used foremost issued with the end product of accounting are those charged with responsibility of directing the operation for the enterprise. They are often referred to as “management” manager reply upon the accounting information to assist them in evaluating current operation and in planning future operation. Diagrammatical Illustrations of the process of providing accounting information to users are as follows.
From the above diagram it is Clear That Accounting is a language within Communicate financial information to People who have interest in organization manager, Share holder and potential investors Employees, Creditors and the government manage require crediting info which will assist them in their decision making for example information which will assist them in their decision making and Control activity for example information attended to determine Selling Price Cost, demand Competitive position and profitability of Selling Price, Cost, demand Competitive Position and profitability of various product which are made by the organization. Share holders require accounting information on the Value of their investment and the income which is deriving from their Shareholding. Employees require accounting information on the ability of the firm to meet wages demands and redundancy. Creditors and providers of loans Capital require accounting information on a firm’s ability to meet financial Obligations.
Government agencies like Statistical Office Collect accounting information which is needed such as Information for the detail of sales activity profit investment Stocks divided paid and the proportion of profits absorbed by Taxation and so on. Inland Revenue is needed in accounting information for purpose of taxation. All These information are important for determining policies to manage the economy. Accounting information is not confined to Business Organization as stated above. Accounting information for the individual is also important. for example, credit will only be extended to an individual after the prospective borrower has furnished reason a counting information of his private organization also require accounting information for decision making and for reporting the result of their activities for example, a sport club with required information on the cost of undertaking the various activities So that a decision will be made to finance the resource which may must be used to them.
An Examination of the views users of accounting information indicates that they can be Sub divided into two Categories:
1.  Internal parties/users within the Organization.
2.  External parties/users outside the Organization.
The above board categories of users that the need and external users presupposes that different the information they need are also different Purpose. Thus the kinds of accounting information they need are also different. In fact accounting Information System is one of the largest Information Systems in most organization.
Kinds of accounting information and tools for decision making are the function of the Success.
Formula: Net profit after interest & taxes and Preference equity dividend.
Significance of Ratio Analysis: 
The Purpose of Ratio Analysis is to establish and present the relationship and trends Interest in Financial Statement to enable the user of this Statement draw their own conclusion and act accordingly. It also fore reduces aggregate data into meaningful ratios, thereby focusing attention on the Salient Features. A reveals Company Performance and provide a comment of its Financial Capacity in Covering potential Corporate Strength and weakness. It indentifies underlying Causes behind apparent changes indicating Company Performance. It also provide a good gauge of managerial Performance and Efficiency. Ratio Analysis is the most useful tool for charting Affairs history Spraining its Prevent position and Predicting its future of course. However like any Financial Statement the long ways of Ratio Should be tested to with paid attention Analysis with care and future final Product Consumed with Judgment and Caution.
2.2.3. Extension of Credit and the Basic Principle of rendering: Credit is a wide term used in connection with operative. or states involving generally either short term. To give Credit is to finance directly or indirectly the expenditure of others against future repayment. Arrangement et al (2006) States that “the primary function of Commercial banks is the extension of Credit to worthy borrowers.” Commercial banks are rendering Credit available making a great Social Service through their action Production is increased Capital Investment is expanded and a higher Standard of living is realized.
most write in banking are of the view that of the traditional activities passed by the Commercial banks, lending is the Principal Profit manner however in Contemporary banking in Nigeria foreign exchange business could be Seen as the lucrative Source of profit for Commercial banks due to the Shortage in the Supply of foreign Currencies as related to the high demand often Some Nevertheless, providing loans and advance absorbs a large proportion of the efforts of all branch managers and their staff not to mention the work done by staff in Supporting department in regional or head offices through lending Commercial bank therefore act as intermediaries between depositor of money who cannot use the money Themselves and people who can use the money but cannot provide it on their own. In this way banks bring together money from different Sources and lend it out to those who will make profitability use of it. in Nigeria the rapid expansion in industrial and commercial cities have equally led to a high level of credit to Private and public Sectors of the economy in Expanding the magnitude of aggregate Credit by the bank sector to the economy. In 1989 for instance, the government and the Private Sector stood at #30. Billion and #22.3Billion respectively. The white merchant banks Credit to the government and the private sector amounted to #90.7million and #71 Billion respectively it is expected that by the time the Structural Adjustment Program turns the Economy round the aggregate Credit to the economy by the banking Sector would have tripled.
2.2.4 The Basic Principle of lending the economy Growth of a developing Country such as Cannot be divorced from the viable lending role performed by the banking financial and Quasi-financial Institution. in most development Countries of the world, the lending function have become so Paramount that it has persistently been integrated until government policy formulation national economic development progresses. For instance, banking system has been an Integral part of the ongoing Structural reforms and it has played a lending role in the management of policy changes Adelegye (1986) lending could be in the form of overdraft and/or term loans with varying degrees of disbursement proportionment and interest approach repayment. This Pertinent to note that borrower sinter dealing with Customers are not profitable organizations they exit to make profit by extending Credit in line with some economic criteria telegye (2000) In Supporting this view contends that it is a well known fact that banks are business established mainly to make profits not as charitable organization. 
Therefore, any facilities granted are expected to yield Some profit to the bank. A bank does not just extend Credit to Customers because it is Sought for, rather it is based on certain yardsticks which include the Purpose for which the Bank is required. The feasibility of the project the Capacity or experience of the proposer or Customer Successfully prosecute the business or project the integrity of the borrower and the Security Offered for the facility. In variably what is being advocated for is the Excessive of care and prudence In bank lending activities inters regard Adelegye et al assets That when a bank manager or lending officer is approached for a loan or overdraft facilities, he should obtain Satisfactory answer to some basic question such as:-
(i) How much does the Customer want to borrow. 
(ii) why does the Customer want bank facilities in other words what does he want it f
(iii)  Is the Customer business Financially Strong Enough to keep going if his plans suffer a setback. 
(iv) For how long does he want it? 
(v) what is the assessment of the Customer 
with the analyze of the Customers financial trend there is no hard and fast rule on how banks should dispose off their funds it is more or less dependent on the perception of the bank in relation to the authority Concerned.
Adewunmi (1984:4) have evidence to view when he asserted that one cannot generalize with any measure of sufficiency about lending Principle in the banking industry that is because each bank lending practice is more relevant rather than a replica of other banks. A banking author of great experience inters Prattal aspect of banking advisor agent following lending rules and regulation rigidly. He compares the principle of lending to economic laws in that certain facts and other things being equal is Prescribed Course should follow they are neither independent nor unbreakable.
Thus the principle must be weighed Carefully and with an open mind according to Anthony Retal (1995) effective lending in a developing Economy may be defined as that quantum of lending which manages the bank Objectives of liquidity Profitability and the economy’s objective of development This definition reiterates that banks must maintain Liquidity of funds against Instant and contingent withdrawal Profitability against declaration of dividend to Shareholders and mobilize enough funds for investor to develop the Economy. It therefore become necessary to know the Competence of the people associated with a business desiring loan/facility Shortages would determine whether or not the business desiring facility has a bright future. This could be done in a situation where the lending officer is able to interpret the financial data of borrowing Customers in determining the Solvency and ability of such Customer to service any facility granted. Besides, he has to be reasonable that are likely to affect the business of the ultimate implementing this view Scapenki (1985) states that when a lending officer lacks the competence for analytical appraisal or allows himself to be misled or carried away by Consideration Outside the normal Canons of good lending, he is likely to make wrong Judgment in selecting his risk “the best further to asset that a lending officer must be upright, fearless and dynamic and must not allow his personal Social relationship to be cloud his Judgments must be based on well examined premises which are Established from facts about the borrowers business. The personality behind it and the Current. Projected economic and political Environment. Assessment of risk is based on the applicant’s character Capacity and Collateral Security and Co-signs that the applicant could provide.
2:2:5 Character for R.K. (1999) Simple referred to Character as being associated with reputation. Although all the aforementioned factors are important in their own rights, but much emphasis have been placed on the efficient Assessment of the Character of the Individual or business Organization Concerned To this end, an excess of one factor effects a deficiency in another or except Character the argued further that the deficiency in Amount of Capital Amount desired of usual Capacity on the part of the borrower, but deficiency in Character Cannot be Offset by the excess Capital. 
The Character of the borrower must be free of any doubt as to their Integrity, It Contended that intentions Questions as to the Integrity Or honesty Or intentions of the borrowers arises a Creditor Should not approve the loan, rather he should Check on the normal standing and state of the business before beginning negotiations It is indeed necessary Since banks that associate with people of less than acceptable Character damage their own reputation.
2.2.6 Capacity 
Edward et al (1990) summarily described Capacity as ability of the Customer to pay he asserted that a Customer is Credit worthy if he can produce an unimpeachable evidence of his ability and willingness to repay his loans as agreed. But when in his legal capacity to borrow, Clearly loans are not extended to minors Since they can disaffirm at a late date unless the process of the loan are used for necessary Purpose from the memorandum and articles of association Certificate of Incorporation and a resolution authorizing the director to borrow a Stated amount are required to determine their legal and obligation of the borrower Step deed is Normally the act of partner in bonding on the other Sex meet is agreement Information Could be viewed from perspective of financial managers who in most cases is an agent of the owners (principals) of a firm. He takes Charges of decisions regarding receipt of Payable, Investments (Stock and Credibility of a firm. The stakeholders Supply the firm’s Capital and in return from their investment. Employer and managers help firm with required Skills, time as well as human capital requirement in exchange they anticipate good working Condition, fair income and remuneration. The level of individual take depends on the extent of his exchange of relationship and Commitment with the firm which is based on Specific agreement.
2.2.7 Market Based accounting theory approach emerged from several studies which investigated the predictive ability of accounting information. Under this approach the market reaction to reported accounting statement is tested (Ryan 2004) Important in market based accounting research are the efficient market hypothesis (EMH) and the Capital Asset pricing model (CAPM) The CAPM is used to make prediction for the expected return on Securities. The EMH and the CAPM also have an important role in the development of positive accounting Research. Efficient Market hypothesis Theory Before the existence of the EMH the assumption was that accounting reports were the only source of company information (Watts and Zimmerman 1976). Because manager was flexible in choosing the Accounting procedures, researchers assumed. 
2.3 Theoretical Framework 
2.3.1Agency Theory could be defined as one where one or more persons (being referred to as a Principal(s)) engages another (the agent) to perform some Task or service on their behalf which has to do with delegating some authority in terms of decision making (Jensen and Meckling, 1976) Acts for or at least on behalf, tr as a representative for the other designated principal in a domain of decision problem (Ross 1973) Agency Theory has been one of the most important theoretical paradigms in finance and accounting during the past years. the primary feature that made agency theory attractive to researchers in the field of finance, economic and accounting is that it explicitly allows to incorporate conflict of interest incentive problem associated with incentive into our models. The information value is a derivative of better decision as new or higher profit which results from its use Jensen and mecking (1976). Hence, the focal point of agency is that should be a theory that look at how to ensure agents (Executive and managers) act in the best interest of the principal (shareholder and owners) of an Organization where the firm stakeholder reports to groups Constituents who have a legitimate claim on the firm Freeman (1949). This legitimize if, establish firm the existence of an exchange relationship. Stake holder includes creditors, shareholders, managers, Suppliers, employees, Customers and the general public. Accounting to march and Simon (1958). The relevant of agency theory to impact of accounting Sector from 4th November to 10th December 2018 the result of the study spotlight a number of inadequately implemented AIS Security Controls and significant regarding the adequacy implemented CAIT Security Controls based on the findings, some recommendation are given to strengthen the breaches in the Listed Company.
2. Kaoud Study (2007)) assessed in the accounting information System in order to identify their reality in terms of the availability or quality Specialization and the necessity to meet the needs and desire in the user and the extent of their keeping pace with technology development. The study sample consisted of (15) joint stock public company the study found out first we should provide quality Appetite in electronic accounting information System in addition & the existence of a strong correlation between these characteristics and the need to develop the necessary Control on the power of using accounting Software 
3. Ismail and King (2007) carried out research on factor influencing the alignment of accounting information System in order to identify the facts that affect the use of accounting information System in banking, factories, small and medium Sized firm, the study Sample consisted of 201 companies that have accounting System in addition using these System will enable Companies to give accurate information to the relevant government agencies.
4. Mercy (2014) ascertained the role of financial statement in investment decision making the study was based on survey and that manager could report the earning they want and as a consequence could mislead the Stock market. Based on this assumption and the absence of a single Concept of measuring earnings, researcher argued that Zimmer numbers were useless (Watts and Zimmerman 1986). As a result, researcher claimed that accounting procedure should be the same for all Companies to make earning useful. 
Ball and Brown (1968) investigated if accounting earnings and Stock price were associated and found empirical evidence for an association between variables. The association between earning and stock price could imply that earning reflect factors which are already incorporated in stock price, but it also imply that the announcement of earnings convey information to the stock market that earning have information Content. Ball and Brown (1968) found evidence for both of these effects of earning on stock prices 
2.4 EMPIRICAL REVIEW 
Kennedy B (2013) carried out investigation on Security of Computerized accounting system where he examined existence and adequacy of implemented computerized accounting information System (CAIS) Security Controls to prevent, detect and correct Security breaches in the Selected listed Company in SriLanka an empirical Survey using a self administered questionnaire have been carried out to achieve the Objective 41 out of 118 usable questionnaire have been collected to different types of Companies representing 18 out of 20.  




















CHAPTER THREE
METHODOLOGY
3.1 Introduction 
This Chapter discusses the various methods by which data are collected and analyzed in the process of carrying out this research work by research methodology. This means the method and design used by researcher in the collection and analysis of data. This chapter will expose the design of the study, population of the study, sampling design and technique, source of data or other are instrument for data collection and method of data analysis.
3.2 Research Design 
A research design is the plan for a research project which provides guideline that directs the researcher forward. Solving the research obstacle, it is the approach to be used in conducting a specific inquiry. Two crisis approaches were used in the study. They are the survey approach and the case study approach. The Survey approach studies both large and small population by selecting and studying sample chosen the population to discover the relative incidence and distribution and interrelation of various. A case study approach was also used to explain the impact of accounting information on decision making process which the research got their information from some Selected Banking Like GT Bank.
3.3 Population of the Study 
Out of Total population of two hundred (200) staff, the researcher judgmentally select (183) Staff as the target population.
b = The Slope of the line or gradient 
y = is the variation of X in regression 
x = is a given value 
b = Ex1 - nx y 
Where x1 y1 is the Source of the respondent population x1 y1 is the mean Score of the respondent population 
x = is the variation of Score 
n = is the number of respondents 
a = y - bx 
x = Ex 
y = E y n
Testing of Hypothesis
The Hypothesis is tested using formula 
Sb = S.e.c 
Ex21 - nx 
Where s.e.c donates the standard estimate and is equal to 
S.e.c = Ey21 
Ey1 = bSx1y1 
Sb = Sx12 - 9 Ey1 – bE x1y1 
n-2 E x12 – n x 2 
n = N 
1+ N (e)2 
Where n is Sample Size 
N is infinite population 
I is Constant 
E level of significant 
= 200 
l + 200 (0.05)2 - 0.0025 
The Target population with decision making all staff of GT Bank.
3.4 Sampling Size and Technique 
Since the population of the GT Bank has sample size of 183 staff it was not easy to obtain data for the whole population Therefore decide to select a sample from the population. This involve Simple random Sampling which gives equal chance for each Population to be Selected.
Distribution of Questionnaire Table 
Department/Personal Population Size 
Percentage 	Sample 	Size % 
Auditor	40		30
Manager	30		22.56
Director	30		22.56
Accountant 	10		7.5
Marketer	10		7.5
Stakeholder	13		9.77
Total 		133		100	
Source: Researcher’s Field Survey, 2023 Simple percentage frequency method was used to analysis results. The expected result from respondent which stand at 100% is the independent variable upon which the actual result vary. To determine the Sample size the population size using the Yaro Yamani’s formula about impact between the method in which accounting making. 
The regression Co-efficient analysis formula is as stated below. 
y = atb where a is the value or constant
200
1.5 = 133 
3.5 Source of Data Collection 
The Study relied heavily on both primary and Secondary Source of data. This approach was obtained from the staff of some selected branches of GT. All these were done through the questionnaire distributed and observation Interviews with the staff of the organization. This is directed at achieving more balance result and conclusion Questionnaire! The questionnaire design was a combination of Structured question with multiple choice answer for the respondent to chose from the self Constructed questionnaire was used to seek information about how the impact of accounting information and effective decision making process. This is also aimed at finding out the methods which is to be adopted: The question asked in the questionnaire were well Structured so as to be relevant to the researcher they offer the respondent limited range of response for instance Simple alternative or multiple choice of responses of agreed and disagreed were made available for the respondent to tick the answer. This helps the researcher to filter the question easily. Interviews: The Oral interview performed unnecessarily to limited the level of bias in the answer supplied in response to the questionnaire. The interview was also considered to be each supplement to the questionnaire used for the study to extract some deep information the interview recorded were made and processed to get upon information about organization. Secondary Data: Are generated from accounting personnel of firm and other document from the organization. Under this Source of data which obtained during course of my work which has already been done before published or unpublished by other people which are still relevant to the study the secondary data were collected from text books, seminar journals, office records, magazine and Statistical records.
3.6 Instruments of Data Collection 
This is the instrument used in researching the identified Sample shift for the purpose of this Study. The respondent were reached by the use of questionnaire was designated in part A which showed personal data, part B was used to generate other information for the research reports. primary data through structured questionnaire were administered to a Sample Size of 183 personnel Staff of the organization. This main instrument used in the analysis of this research work is expected percentage and regression Co-efficient technique.
3.7 Techniques of Data Analysis 
Data related to this research work was analyzed cling percentage and simple at refer to the information collected from respondents.
Through the research questionnaire delivered as presented in a tabular form. Regression Co-efficient analysis was used to test hypothesis.

3.8 Model Specification 
In taking decision making , If Computed value of significance of Xb is greater than the table value you reject Null hypothesis and accept alternative theorem 5% Level of error of significant. That’s if Xb> accept the H0 null hypothesis if Xb>a reject the H1 alternative hypothesis where is critical or table value Xb is calculated value.























CHAPTER FOUR
DATA PRESENTATION ANALYSIS AND INTERPRETATION
4:1 DATA PRESENTATION
In the course of research findings to determine the significance of promotion in business organization the proportion of those who have favoured promoted through the different promotion mix. 
Section a
Table 4:1 sex
	Respondent 
	Frequency 
	Percentage %

	Male 
	50
	60

	Female 
	30
	40

	Total 
	80
	100


Source: field survey 2025
Table 4:1 shows that 60% of the total respondent were male while the remaining 40% were female this implied that the number of male than female.
Table 4:2 age group
	Respondent 
	Frequency 
	Percentage %

	20-25 year
	50
	50

	26-37 year
	20
	40

	40 and year
	10
	10

	Total 
	80
	100


Source field survey 2025
Show that 50% of the total respondents were age group (20-25year) and 40% of the total respondent were also age group (26-37year) while remaining % of the respondent fall in group (40 above)


Table 4.3 MARTIAL STATUS
	Respondent 
	Frequency 
	Percentage %

	Single 
	50
	60

	Married 
	30
	40

	Divorced 
	--
	-

	Total 
	80
	100


Source ; field survey 2025 
Table 4.3 shows that 60% of the total respondent were single with the remaining 40% were a married there is no divorced 
Table 4.4 EDUCATION QUALIFICATION
	Respondent 
	Frequency 
	Percentage %

	HND/BSC
	15
	20

	ND/NCE
	45
	55

	O’level
	20
	25

	Total 
	80
	100


Source: field survey 2025
Table 4.4 show that 20% of the total qualifications of respondent were (HND/BSC) while 45 of total qualification of remaining 25% of the total qualification of respondent were (O’level)
Table 4.5 LENTH OF SERVICE
	Respondent 
	Frequency 
	Percentage %

	2-5 years
	20
	20

	6-11 year
	30
	45

	12 above
	25
	35

	Total 
	80
	100


Source: field survey 2025
Table 4.5 ;shows that 20% of the total served period of respondent were (2-5 year) and 45% of the served period of respondent were (6-11 year) while 35% of the total served period of respondent were 12 above.
	Respondent 
	Frequency 
	Percentage %

	Senior staff
	30
	30

	Junior staff
	50
	70

	Total 
	80
	100


Source: field survey 2025
Table 4.6 shows that 30% of the total positions on the organization of respondents were senior which 70% of the total position in the organization of respondents were junior staff.
SECTION B
Table 4.7: does new product development have any relevance to sales of goods in organization .
	Respondent 
	Frequency 
	Percentage %

	Yes 
	50
	70

	No 
	30
	30

	Total 
	80
	100


Source: field survey 2025
Table 4.7 shows that 70% of the total respondent asked the new product development have relevance to goods while 30% is the total respondent agreed that product development have no relevance to sales of goods.
Table 4.8 is there any benefit that can be derived from the new product  development .
	Respondent 
	Frequency 
	Percentage %

	Yes 
	50
	70

	No 
	30
	30

	Total 
	80
	100


Source: field survey 2025
The tables 4.8 below show that 70% of respondent say yes why 30% respondent say No.
Table 4.9 does your company rely on new products development on consumer goods before?
	Respondent 
	Frequency 
	Percentage %

	Yes 
	80
	100

	No 
	-
	-

	Total 
	80
	100


Source: field survey 2025
Table 4.9 show that 100% of respondents agreed that the company new products development influence the sale of consumer goods before.
Table 4.10: what are the advantage grained from the result of the new product development.
	Respondent 
	Frequency 
	Percentage %

	Profit increase 
	-
	-

	Product quality increase  
	-
	-

	All of the above 
	80
	100

	Total 
	80
	100


Source: field survey 2025
Table 4.10 shows that 100% of respondent that the company benefit from the result of the product development. This show that sales increase profit increase and product quality increase. 
Table 4.11: is there any relationship between new product and other promotional tools.
	Respondent 
	Frequency 
	Percentage %

	Yes 
	60
	65

	No 
	20
	35

	Total 
	80
	100


Sources: field survey 2025
Table 4.11: shows that 65% of the total respondent agreed that there’s no relationship while 35% of the total respondent agreed that no relationship. 
Table 4.12: is it true that result obtained from new product development assist the organization in the sales of good. 
	Respondent 
	Frequency 
	Percentage %

	Yes 
	80
	100

	No 
	-
	-

	Total 
	80
	100


Sources: field survey 2025
Table 4.12: shows that 100% of respondent agreed that the result obtained from product new product development assisted the management in taking decision on the organization as a whole. 
Table 4.14: does your organization take new product development into consideration?
	Respondent 
	Frequency 
	Percentage %

	Yes 
	60
	80

	No 
	20
	20

	Total 
	80
	100


Sources: field survey 2025
Table 4.14 shows that 80% of respondent agreed that the organization takes product new product development into consideration. While, 20% respondent say No. 
Table 4.15: does your organization faces any challenges when introducing new product?
	Respondent 
	Frequency 
	Percentage %

	Yes 
	80
	100

	No 
	-
	-

	Total 
	80
	100


Sources: field survey 2025
Table 4.15: shows that 100% of respondent agreed that the organization faces challenges when introducing new product. 
4.2 TESTING OF HYPOTHESIS 
The portion of this research work was meant to test the validity of the early hypothesis formulated so that the decision can be taken whether to accept of reject according to the hypothesis that was formulated in chapter one. 
Null Hypothesis (H0): new product development in Nigeria manufacturing company has not significantly increased the profitability of the manufacturing company.
Alternative hypothesis (H1) new product development in Nigeria manufacturing company has significantly increased its profitability. 
Testing of hypothesis formulated for this study will be done by using chi-square method using the chi-square (x2) analysis thus (y2) =(0-e) 
2. going by question 4.14 does your organization takes new product development into consideration?
Using the chi-sqaure (x2) analysis thus  (y2)= {(0-e)2
E= summation 
O= observation frequency 
E= expected frequency 
Table 4.21 from the mathematics analysis for further explanation of the hypothesis option 
O E o-e (o-e) 2 (o-e)x2 
Agreed 60 80 20 400  20.0
Disagreed 20 20 0 -0 0
Total 	50	20
Sources: questionnaire administered, 2023 
E= no of column s – 1=5 – 1 =4 
Degree of freedom = Df2
Critical value (x2) – 4d.f 0.0 = 90.0 x2 (9.488)
H0 (Null hypothesis) which store that new product development in Nigeria manufacturing company has not significantly increased the profitability of the manufacturing company is rejected. While the H1 (Alternative hypothesis) new product development in Nigeria manufacturing company has significantly increased its profitability is aaccepted. 
4.3 Discussion Of Findings 
In order to critically analyze the new product development on organization performance to determent the profitability level of a company before taking any measure to ensure they are used so that potential investor can be attracted. 
The research also refers to the process of arriving at dependable solution to the problem. 
Research is thus as important tools for advancing knowledge for promoting progress and for enable it to relate more effectively.   
















CHAPTER FIVE
SUMMARY, CONCLUSION AND RECOMMEND ON
5.1 Summary
Board ethnicity diversity has no significant relationship with tax saving strategies of non financial firm in Nigeria. This hypothesis was tested and the result of the piel's least squares model, as shown in Table 4, show that the relationship between board ethnicity diversity (BED) and corps ate tax savings is positive and significant, with a P-v of 0.0004 for the model, which is below the 1% level of significance adopted. In addition, the positive coefficient of 0.93 or the model indicates that minor the model indicates that minority directorship presence ensures corporate tax savings by 0.93%. We therefore rejected hypothesis and accepted the alternate hypothesis which states that board humility diversity has significant relationship with tax saving strategies of financially trouble firms in Nigeria. The implication of this is that minority directorship presence in the board ensures corporate tax savings. This finding is in consonance with the expectations of llaboya and Ashafoke (2017), Racsal and Felicia (2019) who found that board diversity has significant affection on corporate performance and effective tax rate respectively. This goes further to confirm that board ethnicity diversity ensure corporate tax savings.
5.2 Conclusion
The study concludes that board diversity ensures tax savings of financially troubled listed firms in Nigeria. Hence, there is a positive relationship between board diversity and tax sheltering (tax savings) of financially troubled listed firms in Nigeria. Thus, the hypnoses one concluded that, board gender diversity has significant relationship with tax saving strategies of non financial firm in Nigeria as shown in the table in chapter four. In the hypothesis two the findings concluded that, board nationality diversity enhance Tax Saving strategies strategies of non financial firm in 
Nigeria.
In conclusion, the enormous publicity generated by an organization creates awareness of their goods and services, boost sales, makes Product and Services available to the customers and also increase the profit margin of the company; therefore, new product development should be seen as an indispensable means of increasing sales of goods and Services.
5.3 Recommendation
This research work is designed to assess the effectiveness of new product development of Product and Services in Deposit Money Bank in Nigeria. The Organization should devote more involved in marketing use of new product development tools to increase the profit organization at each promotional campaign prior to non-promotional period.




















QUESTIONNAIRE
Kindly tire appropriate option and fill in where necessary. your response will be treated with strict confidentiality and used Safety for academic purpose.
Section A: Demography Information:
(1) Set: male ( ), female ( ) 
(2) Collector qualification: B.sc ( ), HND ( ), OND/NCE ( ), Others ( ) 
(3) Marital Status: Single ( ), Married ( ), divorced ( ) 
(4) Age range: 18-25 ( ), 26-35 ( ), 36-45 ( ), 46 and above ( ) 
(5) Job position: management staff ( ), senior staff ( ), junior staff ( )

Section B: Research Questions: 
(1) Are you familiar with the concept of impact of financial statement on management decision making? Agree or Disagree 
(2) Does Shoprite Nigeria currently apply the impact of financial statement on management decision making? Agree or Disagree 
(3) Does impact of financial statement on management decision making help in better demand forecasting and stock level control? Strongly Agree or Strongly Disagree 
(4) Has the use of impact of financial statement on management decision making contributed to faster restocking and reduced Stocskouts? Agree or Disagree
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