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CHAPTER ONE
INTRODUCTION
1.0	BACKGROUND TO THE STUDY  
In many developing countries, including Nigeria, poverty remains a significant challenge, particularly in rural areas where the majority of the population lacks access to basic financial services. This lack of access to formal financial institutions leaves rural communities with limited opportunities for economic advancement, making it difficult for individuals to start or expand businesses, save for the future, or invest in education and healthcare. As a result, rural poverty continues to perpetuate cycles of deprivation and underdevelopment (Akinsola & Olanrewaju, 2020).
Microfinance banks (MFBs) have emerged as a potential solution to address these challenges by providing financial services to the underserved populations, particularly in rural areas. Microfinance refers to the provision of small loans, savings, insurance, and other financial services to low-income individuals and communities who do not have access to traditional banking services (Yunus, 2007). Micro finance banks can be defined as a term that is used to cover several different types of lending involving the poor. Microfinance institutions (MFIs) aim to empower the poor, promote entrepreneurship, and reduce poverty by providing them with the tools needed for financial independence and economic growth.
In order to enhance the financial flow of poor Nigerians who want to start up small or medium scale business, the government has in the past formulated a series of public financial micro credit programme and policies made towards enhancing the financial situations of the poor. Some of these are; Agricultural Credit Guarantee Scheme (ACGS), People’s Bank of Nigeria (PBN), Community Banks (CB), Non Microfinance Banks etc. All these establishments are aimed at empowering Nigerians and local productions. 

Since the inception of microfinance banking in Nigeria, particularly with the establishment of microfinance banks by the Central Bank of Nigeria (CBN) in 2005, there has been a concerted effort to improve financial inclusion and poverty reduction in rural areas (Akinola & Ajayi, 2020). Microfinance banks, unlike commercial banks, focus on providing loans to the poor with minimal collateral, often targeting women and small-scale entrepreneurs, who are more likely to face barriers to accessing formal financial systems. These financial services are intended to facilitate business growth, increase household income, and improve the quality of life in rural communities (Armendáriz & Morduch, 2010).
Despite these positive expectations, there remains limited empirical evidence on the effectiveness of microfinance in eradicating poverty in rural areas. While some studies suggest that microfinance has had a positive impact on income generation and social empowerment, others raise concerns about the sustainability of microfinance programs, the high-interest rates associated with microloans, and the low repayment rates in some rural areas (Adebayo & Agbola, 2021). Moreover, there are questions regarding the long-term effects of microfinance on poverty alleviation, as many micro-businesses may struggle to scale and face limited access to markets and resources.
Microfinance industry remains a source of funding micro enterprises in Nigerian Africa and even other developing regions. This study is aimed at undertaking a primary survey of micro finance institution or industry has helped in conditioning poverty in the rural area. It will also examine the framework of microfinance institution and also observed how the operation of micro-finance. To this research work will make a critical education of micro finance institution and wide examination of rural area (concentration on the level of poverty) and how the operations of the institution have helped in reading poverty.


Thus, this study seeks to examine the impacts of microfinance banks on eradicating poverty in rural areas of Nigeria. It will evaluate whether microfinance is an effective tool for financial inclusion, entrepreneurship promotion, and poverty reduction in rural communities. By understanding the effectiveness and challenges of microfinance banks in rural areas, this research aims to provide valuable insights for policymakers, microfinance practitioners, and development agencies working toward poverty eradication.
	
1.1	STATEMENT OF THE PROBLEM 
Poverty remains a pervasive issue in rural areas across many developing countries, including Nigeria. Despite various efforts by governments and non-governmental organizations to reduce poverty, rural communities continue to face significant economic challenges such as limited access to financial services, inadequate infrastructure, and low income levels (Morduch, 1999). One of the key interventions designed to address these challenges is the establishment of microfinance banks (MFBs), which aim to provide small loans, savings, and other financial services to individuals in rural areas who lack access to traditional banking (Yunus, 2007).
However, the impact of microfinance banks on poverty reduction in rural areas remains a topic of debate and concern. While proponents argue that MFBs play a crucial role in fostering entrepreneurship, enhancing financial inclusion, and improving living standards, critics point to challenges such as high interest rates, loan repayment issues, and sustainability of microfinance institutions (Armendáriz & Morduch, 2010). Furthermore, the question of whether microfinance loans truly lead to long-term poverty alleviation or simply offer short-term relief for rural communities remains unanswered. There is also a need to assess the social impacts, including the empowerment of women and youth, who are often the primary beneficiaries of microfinance services in these communities.
This study seeks to explore the impact of microfinance banks on poverty reduction in rural areas, with a focus on understanding the benefits, challenges, and limitations of microfinance programs in facilitating economic growth and improving livelihoods. Through this investigation, the study will contribute to the ongoing discourse on the effectiveness of microfinance in eradicating poverty and providing sustainable solutions for rural development.
1.2 RESEARCH QUESTIONS 
The following research questions are raised to guide the conduct of the study.
i. What is the relationship between microfinance bank and Poverty eradication in rural area?
ii. What are the challenges of microfinance in Nigeria?
iii. What are the effect of looks of financial support on poverty eradication?
iv. How microfinance institution be responsive to Poverty eradication in rural area?
1.3 OBJECTIVES OF THE STUDY
	The purpose of this research work is to examine the assessment of the impacts of micro finance banks in eradicating poverty in the rural area. The aims and objective of the study are as follows:
· Examine the conceptual framework of microfinance industry in Nigeria.
· Enumerate the feature and the meaning of a rural setting.
· Discuss the rate of poverty in rural area.
· Highlight the reason for the increasing rate of poverty in rural area.
· Expatiate the role and impact of micro-finance banks in eradicating poverty in rural area.
· Examine the problems encountered by microfinance industry and the likely solutions.
1.4 RESEARCH HYPOTHESIS 
In order to find solution to the research problem identified and to achieve the goal of this research work, the following hypothesis was formulated to guide the conduct of the study.
H1:    Micro Finance Bank does not have significant impact on Poverty eradicating in rural area.
1.5	SIGNIFICANCE OF THE STUDY
	This research work is descriptive in nature and to describe the impact or roles of microfinance bank/industry in eradicating poverty in rural area. This research work is also beneficial to the micro finance banks because it will examine the problems of micro finance banks critically and potters a solution to the problems.
	Thus, this research will therefore, help in the overall economic development as it will encourage rural dwellers on the effective utilization of the microfinance banks never to them because this research work is describe and will educate the general public on the use of micro finance efficiently and effectively.
	Finally, at the completion of this work the following group will benefit one way or another: 


A.	MICRO FINANCE INSTITUTIONS:
(i)	This research work will increase their scope of service and profitability
(ii)	The research work will also assist the micro finance banks in identifying their problems and proper likely dwellers. 
B.	RURAL-DWELLERS
(i)	This research work will educate the rural dweller on the impact of micro finance.
(ii)	The project will also educate the rural dweller on how to increase their saving and productivity.
(iii)	This research work will also eradicate poverty in rural area by educating the dweller on the effective use of the bank.
(iv)	Traditional authorities will as well benefit from this project because It will increase their internal revenue generated as a result on increase in their level of productivity.
	Finally, local and state government will benefit from this research work through the overall increase in standard of living in the rural area and the state at large.
1.6	SCOPE AND LIMITATION OF THE STUDY
	This research work focus on assessment of the impact of microfinance banks in eradicating poverty in the rural area but because of the existence of some limiting factors the research work delaminate the study with special emphasis on Gaa-Akanbi community as the rural area under study as our sample population.
	As a result of this, the research work is an historical case study and investigative based research. Furthermore, in carrying out this research work, some of the limitation or problems encountered are:
1. Financial constraints, because the research work is personally financed by the researcher. 
2. Inadequate materials to guide in carrying out the research work.
3. Unenthusiastic attitude of some the respondent in divulging useful information about the research topic
4. Serious rubbing of minds and brainstorming by the researcher, before unanimously putting down point on the research topic.
5. Problems of generalization of the final finding of the research to all rural areas in Nigeria. However, despite all the limitation encountered during the research effort were made to ensure that the limitation did not serve as an obstacle or hindrance toward the successful competition of this research.
1.7	DEFINITION OF TERMS 
The major terms used in research of this topic are below:
a. Micro Finance: The provision of finance services to the poor who are traditionally not served by the conventional banks. 
b. Micro Credit: The form of soft loan provision by micro finance bank. 
c. Micro Credit Plus: An additional service rendered by the micro finance bank together with the provision of micro credit, which include skill acquisition programme, business advice e.t.c. 
d. Community Banks: These are banks owned and managed by the communities. They were established to cater for the rural dwellers that do not  have access to conventional banks. 
e. Small and Medium Scale Enterprises (SMEs): An enterprise with a minimum asset of N200 million excluding land and working capital and the minimum  number of staff is not less than 10 and  more than   300 persons. 
f. Collateral: Assets collected as security for a loan which will be used to liquidate the loan on default. 
g. Regulatory Authorities: These are bodies charged with the responsibility of supervising and regulating the activities of the micro finance  institution and other financial institution. 
h. Per Capital Income: Also known as income per head, it is derived by dividing the overall by the population


1.8	ORGANIZATION OF THE STUDY 
	In order to have a comprehensive presentation of this research topic, the research work has been divided into five (5) chapters with each chapter containing the following: 
	Chapter one which is the introductory aspect of the study discusses the statement of research problems, aims and objectives, significance of the study, scope and limitation of the study.
	Chapter two explains the historical development of micro-finance institutions in Nigeria, the features of MFIS bodies regulating and guiding them with the measure used in guiding them and the reason for eradicating poverty in the rural area. 
	Chapter three encompasses the historical background of Gaa-Akanbi Micro-Finance bank which I also the case study of this research work. The population and sample size in which Gaa-Akanbi commodity is used as a case study and the analysis of the data collected. 
	Chapter four on the other hand, deals with the presentation of data on tables, statement of hypothesis were tested using chi-square and at the end of the chapter discussion and conclusion were made respectively and appropriately. 
	Chapter five which is the last chapter of this research work deals with summary, conclusion, as well as recommendation. The summary however, show at a glance the content of this research work. 









CHAPTER TWO
2.0	LITERATURE REVIEW
2.1	CONCEPTUAL FRAMEWORK
          MEANING OF MICRO-FINANCE INSTITUTION
	Microfinance is defined as banking for the poor microfinance programme provide loans, savings and other financial services to low-income earners and poor people for use in small business as people living in poverty, like everyone else, need a diverse range of financial instrument to run their business, build asset, stabilize consumption and shield themselves against risk. A poor person can use his or her micro loan provided to him by a microfinance bank to start his or her way out of poverty. Microfinance is the provision of small loan that are repayable within short period of time.
	Microfinance industry on the other hand are body of financial organization whose service is to provide loans, saving (accepting deposit), safe keeping of valuable and other finance related service to their clients.
	Their clients are basically low-income individual and household with minimal asset that can use as collateral.
	Conceptually, microfinance also includes financial product and services targeted at the poor (micro 2004). This target is the differentiating factor that distinguished microfinance from other finance service and also differentiates microfinance industry from other financial industry.
	The microfinance service include the following service micro-credit provision, micro-saving and other deposit instrument, micro insurance, micro leasing, money transfer and payment service.
	The focus of micro finance industry is not only on the provision of credit to the poor, it also include the additional features of integrating credit with other development activities such as community organizing and development, leadership  and skill acquisition training entrepreneurship development, financial management, social mobilization, health education e.t.c.
	In summary, microfinance is all about providing system provides service to about 35% of the economically active population while the remaining 65% are excluded from the access to finance service. As started earlier at the beginning of this study, the small and medium scale enterprises falls among the 65% (including the poor) who are not catered for financially.  
	Finally, microfinance banks were established to enhance the accessibility to finance service. They are generally referred to as semifinal, non-governmental and community development organization involved in rural development (Marx, 2001).
	HISTORICAL DEVELOPMENT OF MICRO FINANCE BANK IN NIGERIA
	The need for the establishment of community bank in Nigeria (now micro finance bank was felt as a result of inability of the commercial banks to serve the rural area and the  inaccessibility of the poor and low income earner to them in order to enhance financial flow to the poor Nigerian who want to start up a small and medium scale business, the government has in the past initiated a series of publicly financed micro-credit programe and were agricultural credit guarantee scheme (ACGS), people bank of Nigeria (PBN), community bank (CB’s) etc. (mentioned earlier at the beginning of this study all these were aimed at empowering Nigerians and local productions).  
	However, the unwillingness or inability of those formal financial institutions to provide financial service to the urban and rural poor, coupled with the unsustainability of government sponsored development (financial schemes contributed to the growth of private sector led microfinance industry, informal microfinance flourished all over the country) informal microfinance service is provided by traditional group their work together for the mutual benefit of their member. These group provides saving and credit service to their member. 
This informal microfinance arrangement will be discussed in details under the classification of microfinance industry.
	In 2006, the government of Nigeria through the central bank of Nigeria (CBN) gives the directive that all community bank and some of the semi-formal microfinance organization should be incorporate to a formal microfinance bank. In addition, the CBN also prepared a guideline for micro finance institute to regulate the establishment, operate and other activities of microfinance institution (MFIS).
	It is important for policy maker to realize that micro finance institution being a grassroots embedded, they often encapsulation the whole range of local, economic, political and cultural name of the communities they operate in their (MFI).
	In spite of the fact that for a long time micro finance institution and micro finance industry can operate in a value neutral manner. The same way not to be said about community-based or even regional micro finance industry that target the poor most Nigerians still do not have reasonable access to the finance industry and resource for investment particularly in rural area and among the urban poor.
	Therefore, the inadequate access to financial industry that would enable the poor to save in good in bad leave them more valuable to economic downturns (World Bank, 2002) this led to the establishment of the recent micro finance banks.
	Recently, what the Central Bank of Nigeria (CBN) has started doing to mainstream micro finance is a significant moved toward altering the financial architecture of Nigerian and also will go in a long way to determine distorting and discriminatory finance financial policies, changes institution adding new and general establishing the basic for greater efficiency in both molestation allocation of scare financial resources in the rural area and even in the whole economy.
RATIONALE FOR THE ESTABLISHMENT OF MICRO FINANCE
	The major reason for the establishment of micro finance bank is to carter for the financial needs of the bank concentrate the rural and urban area. Through the bank concentrate more on the poor people in the rural area.
	As a result of this point and other point stated earlier while defining microfinance bank, the major and primary reason for micro finance is to assist the poor in financing their micro business i.e. small scale business.
	On this note, the need for micro finance stems from the fact that the poor lack excess to conventional finance industry and this reason will be classified and observed from both the demand point of view and supply point of view. 
A.	DEMAND POINT OF VIEW 
a. A lack of convention collateral to secure loans from commercial banks.
b. Their future to meet minimum term and conditions required for opening and operating differentiating of banks and accounts.
c. Physical and/their location in distant urban area or centres.
d. Inappropriate service provision, document and tools for micro finance enterprises.
B.	SUPPLY POINT OF VIEW
a. The cost of servicing the poor scattered over several settlements and rural area is high.
b. Administering small loans has a high unit cost.
c. High risk covariance among the enterprises of the poor; only a small proportion of them thrive, this is due to the fact that they are usually primary sector activities which are subject to high risk such as the dependence of agriculture productivity on weather condition.
It should therefore be kept in mind that the real target of micro finance bank are the enterprising poor who need finance for several reason that are productive and this service as the main reason for the establishment of micro finance institutions. 
	FEATURES OF MICRO FINANCE INSTITUTIONS IN NIGERIA
	There are three major features distinguish micro-finance bank these are:
1. The size (smallness) of loans advanced and saving collected by the banks.
2. The absence of asset based on collateral in advanced credit insurance to customer.
3. The simplicity of their operations.
 
	CLASSIFICATION OF MICRO FINANCE INSTITUTION 
	Microfinance industries are generally regarded as industry where major business is the provision of microfinance. There are three types which are recognized namely are:
a. Formal micro finance industry
b. Semi-final micro-finance industry
c. Informal micro-finance industry 

1.	FORMAL MICROFINANCE INDUSTRY
	These are the commercial, community and development bank they are usually regarded as microfinance banks.

2.	SEMI FINAL MICRO FINANCE INDUSTRY
	They include micro finance non-government organization (NGOS). They are not for profit legal entities that are limited by guarantee; they are usually registered with but under the regulation of the Central Bank. 
3.	INFORMAL MICRO FINANCE BANKS 
	Under this broad group we can find traditional credit and saving clubs. Informal microfinance is provided by traditional groups that work together for the mutual benefit of their member. The informal microfinance arrangement aspect under different names namely, “ESUSU” for micro credit among the Yorubas, “ETOTO” for the institution is saving credit and they are mostly self-help group or association.
	
REGULATORY AUTHORITY AND GUIDELINES FOR REGULATING MICRO FINANCING INDUSTRY
	REGULATORY AUTHORITY 
	The only major body that regulates the financial system of Nigerian including microfinance industry is the Central Bank of Nigeria (CBN) with the support and supervise by other bodies like corporate affairs commission (CAC) Security and Exchange Commission (SEC) Nigeria insurance commission (NDIC) and other like ministry of finance.
	CENTRAL BANK OF NIGERIA (CBN)
	Every country as a central banking which stand as the apex of the banking system. It was established by the central Bank of Nigeria Act of 1958 commercial operation on 1st July 1959 among its primary function the bank promote monetary stability and a sound financial system and act as banker and financial adviser to the federal government, as well as banker of last resort of the banks.
	The Central Bank of Nigeria regulates the activities of microfinance industry in the following way:
(i)	Issue directives and regulation as empowered by bank and other financial institution Decree (BOFID) and Central Bank of Nigerian Decree (CBIN Decree) see sec. 28, 39, 46 of CBN Decree and section 55 of BOFID
(ii)	Supervisor and examination of BOFID empower the CBN to appoint an officer to be known as director of banking supervisor who shall be responsible for banking supervisor.
	This examination could be an outline examination or special examination as the situation may be 
(iii)	The CBN obtains relevant information for the official of the NFI (see section 30 (2c) of BOFID)
(iv)	The CBN also regulate the operation of the MFLs by terminating or revoking the license of any failure micro finance bank. 
	CORPORATE AFFAIR COMMISSION (CAC)
	This body was established by company and Allied Matter Act/Decree (CAMA) and has the power to approve the formation of any corporate organization or company. Every company include microfinance bank applies to the corporate affair commission (CAC) for incorporate as a corporate organization. The CAC was established by CAMA (1990) and charge with the following function among others:
(1) Regulation, supervision and formation of incorporate include registration management and winding up of a company
(2) To arrange and conduct investment on the officer of any company where the interest of the shareholder and the public so demand. See SEC 53. OF BOFID
All banks include micro finance banks are subject to supervise and regulatory to CAC especially his power of regulation, the only exemption is where there is conflict between CAMA and BOFID, that of the later shall prevail to the extent of inconsistence. See SEC 53 (2) of BOFID.

	SECURITY AND EXCHANGE COMMISSION (SEC)
It was formerly called the capital issues commission the SEC was established by the SEC Act of 27th September 1988. It is the apex regulatory organ of the capital market. In doing this, the SEC has the major function of ensuring adequate protection of securities, determining the all securities dealers. Investment advisor and market place (such as stock exchange branches) in order to maintain proper standard of product and professionalism in the security of business. The commission also approves and regulate mergers and acquisition and authorities the establishment of unit trust. Since the power of CAC is subjected to power exercisable by SEC by the combine provisions of SEC 7 (a) and /4/ of CAMA.
	It is therefore logical that banks (INCLUDING) SEC is as far as dealing with security are concern.  
NIGERIAN DEPOSIT INSURANCE COMMISSION (NDIC)
The NDIC complement the regulatory and supervisory role of the CBN. It is however autonomous of the CBN and reports to federal ministry of finance. The NDIC was established by Decree 22 of 1988 and effectively took of in 1989 to provide deposit insurance and related service for banks (including micro finance banks) in order to promote confidence in the banking industry the NDIC is empowered to examine the books and affairs of insured banks and other deport.
FEDERAL MINISTRY OF FINANCE
	The federal ministry of finance set up various committee to co-ordinate the activities of all regulatory institution in the financial system one of the committee is the financial service co-ordinating committee (FSCC). The committee is head by the federal ministry of finance 
	Therefore, the operations of microfinance banking are regulated by the directives of federal ministry of finance.
	REGULATORY GUIDELINES
	The proposed guidelines for micro-finance industry (MFIS) in Nigeria are prepared by the Central Bank of Nigeria is summarized under various sub-copies.
(A)	OPERATION OF MICRO FINANCE INDUSTRY (MFIS)
	A micro-finance industry shall be control as any company used to carry on the business of periodic micro finance service, such as saving loans; domestic fund transfers and other finance support service that micro enterprises needs to conduct and expand their business.
	No micro finance institution shall engage in sophisticated banking service directly. Especially those individual free exchange of international commercial paper or corporate finance and other activity as the CBN may stipulate from time to time.
(B)	APPLICATION FOR LICENSE
	Any promote seeking license for a micro-finance company business in Nigeria shall apply in writing to the Central Bank of Nigeria. Such application shall be accomplished with the following:
a. Deposit of minimum capital of N30million
b. A copy of detailed feasibility study report
c. A copy of list of proposed shareholder in tabular form containing full details and addresses
(C)	FINANCIAL REQUIREMENTS
	The financial requirements which may be varied at the instance of CBN are as follow
(a) Minimum paid-up capital 30,000,000
(b) Non-refundable application fee 20,000
(c) Non refundable license fee 50,000
(d) Change of name fee 10,000

(D)	DIRECTORS
	The maximum number of director on the board of micro finance industry shall be seven (7) while the minimum shall be three (3). To qualify for the position of a director is hereby required that the person shall be (5) must not be a current employees or Director of any bank or other finance industry.
(E)	SOURCE OF FUNDS
	The source of funds of micro finance industry consists of the following 
a. Shareholders-paid up capital and reserves.
b. Debenture and qualifying medium or long term loans
c. Deposits by customer
d. Grants/donation from external body
(F)	PRUDENTIAL REQUIREMENT
	Every micro finance industry (MFI) shall comply with the following prudential requirement as provided by CBN:
a. Liquidity ratio-40% on specified assets 
b. Capital fund adequacy ratio shall be 12%
c. Fixed assets or long term investment and branch expansion no Micro-Finance Industry shall be allowed to finance any of the following other than from the shareholder funds:
(i) Acquisition of fixed asset
(ii) Branch expansion
(iii) Other are:
(a) Maintenance of capital funds,  
(b) Payment of dividend
(c) Limit of lending of single holding ration
(d) Provision of classified in fixed assets
(e) Limit of investment in fixed assets
(G)	PROHIBITIONS
	No micro-finance shall:
(1) Deal in foreign currency.
(2) Give any credit facilities enter into any other transaction against the guideline of CBN.
(3) Engage in any business other than those for which it was licensed.
(4) Remit either in whole or in part of the CBN in writing.

(H)	CONDITION FOR REVOCATION OF LICENSE
	The general ground for revocation of license granted to a micro finance bank may be any of these followings:
(1) Submission of files information/data during and after application for license.
(2) Engage in activities outside the scope of license of a micro finance bank will be revoked if it engaged in any activities outside its memorandum and article of association. Example of such activities is any transaction that involves foreign exchange.
(3) Persistent failure to comply with request for information in the form required by CBN, when a micro finance bank fail to provide relevant information has it is required by the directive of the central bank of Nigeria.
(4) Engaging in activities prejudicial to the Nigerian economy, the CBN could revoke the license of microfinance bank who engage in an illegal activities which had been probability by the Nigerian government and which could prejudice the economy at large.
(5) Unauthorized shop closure the governor of the CBN with the approval with the president of Nigeria, by notice published to the gaze the revoked any license under the decree of the bank cease to carry on in Nigeria the type of bank business for which the license was issued for any continuous period of six (6) month or any period aggregate six month during a continuous period of 12 months. 
(6) Failure to comply with any directive issued by CBN may lead to the revocation of the license of a micro finance industry.
(7) The license of micro finance bank may also be revoke if they involve in any other act which the CBN observed as a violation.
(8) 

MEANING AND FEATURES OF RURAL AREA
	Rural according to the oxford advance English learner dictionary is defined as country side or agriculture. It is a word used to describe remote or isolated areas.
	In geographical context, rural area are place that are sparsely populated and has limited access to social life and amenities which are mostly located in remote (isolated area) it is majorly referred to as village, rural areas are mostly recognized by the federal government as the village and communities that fall within a local government authority.

FEATURE OF A RURAL AREA
	The major criteria that identifies a typical rural setting is the level of development geographical located on this note the feature of rural will be discussed under two heading:
(1)	Development feature of rural area; and
(2)	Geographical features


DEVELOPMENT FEATURE OF RURAL AREA
	The development features that are used to recognize a rural area are as follows:
(a) Economic development: the standard of living of people in rural area re mostly low compare to the counter part in the city
(b) Social development: the level of social explosive and civilization in the rural area is vary compare to the level in cities the rural area has little access to social amenities social improvement like technology and fashion as a result, it is a destructive feature of a rural area as to their low level of social improvement and development education the level of education awareness in rural area is low in the past because of their little access to educational facilities. This lead to high rate of illiteracy among the rural dwellers. The low level of education in rural area makes it distinctive feature of rural area in Nigeria. 
	RATE OF POVERTY IN RURAL AREA
	Previously conducted research work had shown that an average Nigerian is considered poor when his annual income is below N10, 000 premium and when his or her standard of living is below the average standard.
	The rate of poverty in rural area is very high compared with the rate of urban area due to socio economic factors.

REASON FOR THE INCREASING RATE OF POVERTY IN RURAL AREA
	The reasons why the level of poverty in the rural is high can be traced to the following
(1)	High level of illiteracy: the level of education is low in rural area as discussed among the features of a rural area, as a result of this high level of illiteracy, the level of poverty increase drastically.
(2)	Unavailability of industries and company: The highest ranges of commercial enterprises located in rural area are small and medium scale enterprises (SMEs). The most common manufacturing activities are craftsmanship like weaving and carving.
(3)	Unavailability of finance to small and medium enterprises: which result to ineffectiveness and inefficiency in their operation; the little available entrepreneur in rural area have low access to finance that could assist them to product or operate in large scale. 
(4)	High rate of unemployment in rural area also stand as a reason for the increasing rate of poverty in rural area: unemployment in rural area occur when the able and willing labour force of community are not working 
(5)	Most of their agricultural activities are in small scale (that is, they produce majorly for self-consumption and not for commercial purpose) because of the low or unavailability of fund to produce in large scale.
	Generally, it has been observed that 65% of the population living in rural area are poor and the remaining 35% which are not considered as poor because of their connectively to the urban area or people in urban area (Okoye, 2001; Enugu forum).
IMPACT OF MICRO FINANCE INDUSTRY TOWARDS ERADICATING POVERTY IN RURAL AREA
	To understand the importance of micro finance as an instrument of economic development and poverty reduction, the United Nation’s General Assembly designated year 2005 international year of micro finance credit”. This is given a new global and national impetus to micro finance programme.  
	From definition, concept, operation an role of micro finance banks, it has been observed that the objective of the micro finance bank is centered on poverty alleviation and the financing of small and medium scale enterprises (SMEs) most economy categorized as less developed countries (LCDs) suffer from a “vicious cycle of poverty” lack of investment obviously leads to 1000 saving and the cycle repeats itself.
	 (1990) World Bank Development Report indicate micro finance can assist immensely in poverty alleviation through the productive use of the greatest assets accessible to the poor:
	This can be achieve through:
· Wage employment
· Raising agricultural productivity among low and marginal farmers as well as
· Increasing opportunity for self employment in diverse area.
The report further state that for all these to be realized there has to be an improvement in social service e.g. (family health care, family planning, nutrition and education). It is in the light of the foregoing that micro finance banks in the least development countries (LOCs) has been seen as an interventions strategy that help the poor expend their economic activities and increase their income and assets. It also helps to improve their health and nutrition as well as build and enabling environment for the growth of political participation and democracy. (Federal monitory of industry: report on National Council or industry).
The clients of micro finance industry are usually small scale operator functioning in the informal sector. They tend to be poor and are engaged in a variety of artisan workmanship, party-trading food-processing, agriculture e.t.c.
	Usually the poor in the rural area are characterized by the use of simple tool and technology. Their operation tends to be flexible one-man business with a corresponding small capital base and few employees who generally are household members. The operation of small scale enterprises normally processes low educational acquiring and accumulating skill mostly by the traditional apprenticeship system.
	All these characteristics indicates that they are business that yield a limited volume of output and their objectively do not go the security of subsistence and saving of any surpluses for future needs.
	From the above illustration, it can be observed that the major clients of micro finance banking in Nigeria are small and medium scale enterprise and the poor individuals. Therefore, the bank has helped in eradicating poverty by:
(1)	Providing finance for the micro enterprises to their operation and productivity 
(2)	Increase productivity of small scale enterprises
(3)	Increasing per capital income as a result of increase productivity and provision of employment
(4)	Increasing saving to help improve investment 
	Thus, the operate of micro finance bank represent a major strategy for poverty alleviation among the enterprising poor.
OTHER IMPACT OF MICRO FINANCE INDUSTRY
	Other benefit of micro finance bank apart from the poverty alleviation in the rural area as follows:
1)	Reduction of vulnerable: one of the most important benefits of micro finance banks is their ability to reduce vulnerably among the poor.
(2)	Increased consumption: increase in household consumption as result of increase in per capital.
(3)	Micro cluster: collective efficiency.
	PROBLEM OF MICRO FINANCE BAKS IN ERADICATING POVERTY IN RURAL AREA
	On the other hand, there are variety of problems and short coming associated with micro credit.
(i)	Turning a profit on the loan: one of the most fundamental problems associated with micro credit is the difficulty in actually turning a profit on the loans. Inability to reach the extremely poor
(ii)	Micro credit dependency: some researcher have proposed the idea that high repayment rates, reputed borrowing and low drop out rates indicate a dependency on micro finance bank
(iii)	Durability of poverty reduction
(iv)	The attitude of commercial banks as regards micro credit is unfavourable to micro finance industry the commercial banks complete with the micro finance banks lead to head which rendered the micro finance industry unsuitable to render their primary responsibilities.
(v)	The potential beneficiaries of these funds are largely unorganized; the people who benefit from the funds or finance (credit) provided by micro finance bank are mostly not organized in their corporate structure thereby lead to the mismanagement of funds
(vi)	The Nigeria economic is not enabling the economic structure of Nigeria is light capital oriented and does not enable the flow of micro credit this lead to the encouraging attitude of people toward micro credit. 
(vii)	Micro financing is still largely perceived as public sector led activity by the people which led to their non-challant attitude of the borrower that credit granted to them is public fund and it is a general fund.
(viii)	The level of awareness of rural people about the activities of MELs is abysmally low, the general public are not aware of the existence and operation of the micro finance bank in their community.
(ix)	Most of the people in the rural area lack substantial collateral for obtaining loans in micro finance bank this serve as a problem because the operation of the institution being restricted to certain area and people who can afford collateral. 
(x)	There is low level of professionalism in the micro finance field, and inadequate capacity of manager and members.
(xi)	Lack of standard in the field: the micro finance does not have a standard operation while carrying out their responsibility.
(xii)	There is lack of awareness about opportunities in modern micro finance among rural dwellers; this implies that most of the service and product package of micro finance bank are not made known to the rural dweller as a result of the poor marketing strategy of the micro finance banks.
(xiii)	Attitude of rural dwellers to banking and the light of illiteracy among the rural dwellers also constitute a problem to the micro finance banks, most of the dweller in rural area are used to their informal method of saving and they do not have any confidence in banking. This led to a weak deposit base of the micro finance bank. 
2.2	THEORETICAL FRAMEWORK 	
Theoretical Framework on Microfinance Banks
Microfinance banks (MFBs) provide small-scale financial services such as credit, savings, and insurance to individuals and small businesses that lack access to traditional banking systems. Their primary aim is to promote financial inclusion and alleviate poverty, especially in developing countries. Several theories help explain how microfinance banks impact economic growth, financial stability, and poverty reduction (Morduch, 2017; Armendáriz & Labie, 2022).
Theoretical Perspectives on Microfinance Banks
Financial Inclusion Theory (World Bank, United Nations, and development economists)
Financial Inclusion Theory posits that poverty is largely due to financial exclusion, meaning individuals and businesses lack access to formal banking services. When financial services become more accessible, individuals can invest in productive activities, manage risks, and improve their economic status (Demirgüç-Kunt et al., 2018).
Application to Microfinance Banks:
Microfinance banks help integrate low-income individuals into the financial system by providing affordable loans, savings accounts, and insurance.
By offering micro-loans to small entrepreneurs, MFBs promote economic activity, leading to job creation and income growth (Cull et al., 2021).
Financial literacy programs offered by MFBs empower individuals to make informed financial decisions.
Capital Formation and Investment Theory (Joseph Schumpeter (1934))
Schumpeter’s theory of economic development emphasizes the role of capital accumulation in fostering entrepreneurship and economic progress. He argued that access to capital enables innovation, production expansion, and economic transformation (Schumpeter, 1934).
Application to Microfinance Banks:
Microfinance banks provide much-needed capital to small businesses, enabling them to invest in productive assets.
By supporting small and medium enterprises (SMEs), MFBs contribute to economic development and employment generation (Beck & Cull, 2019).
Investment facilitated by MFBs leads to higher productivity, innovation, and long-term economic sustainability.
Capability Approach (Proponent(s): Amartya Sen (1999))
Sen’s Capability Approach argues that poverty is not just about lack of income but also about the deprivation of opportunities to lead a fulfilling life. People should have access to the necessary resources to develop their capabilities and improve their well-being (Sen, 1999).
Application to Microfinance Banks:
Microfinance goes beyond providing loans; it helps individuals build entrepreneurial skills, financial literacy, and social empowerment.
Women's empowerment programs linked to microfinance improve decision-making power and social standing (Karlan & Zinman, 2018).
MFBs contribute to improved education, healthcare, and financial independence, reducing multidimensional poverty.
Empirical Studies framework
Empirical studies on microfinance banks have been conducted in various regions to evaluate their effectiveness in promoting financial inclusion, alleviating poverty, and fostering economic development, especially in rural areas. These studies have yielded mixed results, with some highlighting positive outcomes, while others point to challenges such as high-interest rates, over-indebtedness, and low repayment rates. Below is an elaborated summary of recent empirical studies on microfinance banks.
Empirical Studies on the Impact of Microfinance Banks in Rural Areas
Microfinance banks (MFBs) have become an essential part of the financial system in rural areas, particularly in developing countries where large portions of the population lack access to traditional banking services. Over the past few decades, numerous empirical studies have been conducted to assess the effectiveness of MFBs in improving the lives of rural dwellers by fostering entrepreneurship, reducing poverty, and empowering women. Below is an elaborated overview of recent empirical studies that analyze the impact of microfinance banks in rural areas.
A study by Akinola and Ajayi (2020) explores the impact of microfinance banks on poverty alleviation in rural Nigerian communities. The research was based on a survey of individuals who had received microloans from selected microfinance banks in rural parts of the country. The study concluded that microfinance loans played a significant role in improving the income levels of rural households by providing capital for small businesses. The data showed that 68% of respondents reported increased household income, primarily from agriculture, trade, and artisanal work.
However, the study also found that the impact of microfinance loans on poverty reduction was not uniform. Factors such as loan size, repayment terms, and the borrowers' ability to manage business operations influenced the success of microfinance programs. Additionally, high-interest rates and inadequate support for loan recipients were identified as barriers to the effectiveness of microfinance institutions (Akinola & Ajayi, 2020).
The role of microfinance banks in empowering women has been a subject of several studies, with a focus on how access to financial services affects women’s economic and social positions. In a study by Akinsola and Olanrewaju (2020), the authors found that microfinance loans had a profound impact on women’s empowerment in rural Nigeria. The study focused on women entrepreneurs who had accessed loans from microfinance banks to start or expand small businesses.
The findings revealed that 75% of women beneficiaries used the loans for trading, agriculture, or small-scale manufacturing, which increased their income levels and contributed to their economic independence. Additionally, women reported increased participation in household decision-making processes, with 60% of respondents stating that their involvement in business activities had enhanced their social standing within the family and community. However, challenges such as limited access to larger loans and societal barriers to women’s entrepreneurship were noted. The study emphasized the need for targeted policies that promote women’s access to finance and entrepreneurial skills (Akinsola & Olanrewaju, 2020).
Microfinance banks have been credited with fostering entrepreneurship and generating employment, particularly among youth and marginalized groups in rural areas. A study by Adeyemi (2022) explored the impact of microfinance institutions (MFIs) on youth employment in rural Nigerian communities. The study surveyed 150 youth beneficiaries of microloans from various microfinance banks in rural areas. It found that 55% of the youth who received loans were able to establish or expand small businesses, which in turn created employment opportunities for others in the community.
The study also found that the access to microfinance had a ripple effect, as youth entrepreneurs employed an average of 3–5 people, often family members or other young people from the community. However, challenges such as inadequate training, limited access to markets, and poor infrastructure were identified as constraints that hindered the potential for broader economic growth. The study concluded that while microfinance banks contributed positively to youth employment, additional support in the form of training, mentorship, and infrastructure development was needed to enhance the sustainability of microenterprises in rural areas (Adeyemi, 2022).
Akinola and Olanrewaju (2020) also conducted a study examining the impact of microfinance loans on agricultural productivity in rural Nigeria. Agriculture remains a significant sector in rural areas, and access to microfinance is often seen as a way to improve productivity. The study found that farmers who accessed microloans for purchasing seeds, fertilizers, and farming tools reported a significant increase in crop yields. Approximately 70% of borrowers used the loans for agricultural activities, which led to improved food security and increased income.

However, the study also highlighted that the benefits of microfinance were limited by the lack of adequate training in modern agricultural practices, poor road networks, and market access, which hindered the ability of farmers to sell their produce at competitive prices. The authors concluded that while microfinance banks contributed positively to agricultural productivity, more comprehensive support, including agricultural extension services and better market linkages, was necessary to maximize the impact of microfinance on rural farmers (Akinola & Olanrewaju, 2020).
While the impact of microfinance banks in rural areas is evident, their financial sustainability remains a challenge. A study by Ojo (2021) examined the operational challenges faced by microfinance banks in rural areas. The study focused on the financial sustainability of microfinance institutions in Nigeria, particularly in rural communities, and highlighted issues such as high operational costs, loan defaults, and inadequate capital. The research showed that many microfinance banks struggled to remain solvent due to the high rate of loan delinquency and the limited scale of operations in rural areas.

The study recommended that microfinance institutions adopt better risk management strategies, improve loan repayment rates, and increase their capital base to ensure their long-term viability. Additionally, the study stressed the importance of building trust between microfinance institutions and rural communities, as trust is a key factor in ensuring loan repayment and financial sustainability (Ojo, 2021).



CHAPTER THREE
3.1	RESEARCH METHODOLOGY
	This deals with method and produced through which data recollected and how the various method assisted in the data analysis of this research work.
	Basically, there are two methods of data collected that are used for this project. They are primary and secondary data.
	The primary data is personal interview or the use of questionnaire (which could be administrative and indicated can done among the consumers of the banks that cut across various nature of employment) 
	The secondary data will be from relevant material obtained from the bank (Gaa-Akanbi micro finance bank) the secondary data also include the central bank of Nigeria and other related material from the interned.
3.2	SOURCES OF DATA  
	 The sources of any researcher undertaking depends on the availability of data, Agbonifh (1999:24). This research work will adopt both primary and secondary sources of data collection.
	PRIMARY SOURCES OF DATA  
	The primary sources of data was obtained through the use of structural questionnaire and oral interview, the questionnaire were designed and distributed to respondents by the researcher.

SECONDARY SOURCES OF DATA  
	The secondary sources of data was obtained from the review of related literature in other work, I also constituted published and unpublished online books, journals, periodicals and also internet for materials.


3.3	POPULATION OF THE STUDY 
	Populations in reason in the full set or number of object are to be the subject of the study. The population used for this research work comprise of the staff of Gaa-Akanbi micro finance banks, its customers, residence of the community and some students.
3.4	SAMPLING SIZE
	Considering the nature of this study which constrained time and material resources, a reasonable size was randomly drawn from study population. The numerical strength of the sample size was anchored on the assumption of the statistical technique adopted for the study. Thus a sample size of thirty-five used for the study.
	I employed the random sampling technique in order to ensure equal opportunity participant of members in the population. Also to prevent unnecessary bias during selection process.
3.5	METHOD OF DATA COLLECTION 
	Both the primary and secondary source of data was used on the collection of data in this research work. Primary data was collected using questionnaire whole the secondary data was sourced from journals, textbooks, internet and write ups which are related to this research topic. 
3.6	METHOD OF DATA ANALYSIS 
	 The respondent of questionnaire administered and interviews conducted in this research work were analyzed using tables, frequencies and percentage (%).
The research hypothesis were tested using the formular for Chi-Square.
X2 = ∑(O-E) 2
            E
Where:	i	=	1
O	=	Observed Frequency
E	=	Expected	Frequency
N	=	The Nth Term
∑	=	The Summation operation	

CHAPTER FOUR
RESULTS
4.1	INTRODUCTION 
	This chapter is basically meant to present, analyze and answer the research questions. The response you give to our question by the respondent which the questionnaire were given to has been represented on data using percentages. 
	The hypothesis was tested using chi-square method of data analysis. However, out of the total questionnaires administered, eight was successful returned which is 98% response and was considered adequate for this survey. 
4.2	PRESENTATION OF DATA USING TABLES 
TABLE 1 
SEX DISTRIBUTION 
	VARIABLE 
	NO OF RESPONDENTS
	PERCENTAGE OF RESPONDENTS 

	Male 
	30
	37.5

	Female 
	50
	62.5

	TOTAL
	80
	100


Source: Researcher’s Survey (2025) 
	From the above table, it could be seen that three people were male while the female respondents were five making a total of eight respondents. 







TABLE 2
EDUCATIONAL QUALIFICATION 
	VARIABLE 
	NO OF RESPONDENTS
	PERCENTAGE OF RESPONDENTS 

	SSCE
	20
	25

	OND
	40
	50

	BSC/HND
	20
	25

	MSC/PHD
	0
	0

	TOTAL
	80
	100


Source: Researcher’s Survey (2025) 
	From the table there is no MSC/HND holder. 

TO RESEARCH QUESTION 
SECTION B 
	Table showing the frequency of yes and no answer of the respondents to the questions in the questionnaire. 

QUESTION 1: IS IT NECESSARY TO ESTABLISH A MICRO FINANCE BANK?
	VARIABLE 
	NO OF RESPONDENTS
	PERCENTAGE OF RESPONDENTS 

	Yes 
	50
	62.5

	No
	30
	37.5

	TOTAL
	80
	100


Source: Researcher’s Survey (2025) 
	The table above depicts that it is necessary to establish micro finance banks? 
QUESTION 2: ARE MICRO FINANCE BANKS WIDELY SPREAD WITHIN THE GEOGRAPHICAL REGION OF THE COUNTRY? 



TABEL 4 
	VARIABLE 
	NO OF RESPONDENTS
	PERCENTAGE OF RESPONDENTS 

	Yes 
	50
	62.5

	No
	30
	37.5

	TOTAL
	80
	100


Source: Researcher’s Survey (2025) 
	From the table above, only 8% of the 98% agreed that micro finance banks are widely spread while 90% agreed that the reverse in the case. 
QUESTION 3: CAN THE INTRODUCTION OF MICRO FINANCE BANK THE GAP BETWEEN THE RICH AND THE POOR? 
TABLE 5
	VARIABLE 
	NO OF RESPONDENTS
	PERCENTAGE OF RESPONDENTS 

	Yes 
	80
	100

	No
	0
	0

	TOTAL
	80
	100


Source: Researcher’s Survey (2025) 
	From the above table, it was generally agreed the rural dwellers believes that the establishment of micro finance banks can breach the gap between the rich and the poor. 





QUESTION 4: IS IT TRUE THAT MAJORIT OF THE RURAL DWELLERS ARE POOR?
TABLE 6
	VARIABLE 
	NO OF RESPONDENTS
	PERCENTAGE OF RESPONDENTS 

	Yes 
	60
	75

	No
	20
	25

	TOTAL
	80
	100


Source: Researcher’s Survey (2025) 
	From the table above, it is crystal clear that the majority of the rual dwellers are poor. 
QUESTION 5: IS THE LEVEL OF POVERTY IN THE RURAL AREA INCREASING?
TABLE 7
	VARIABLE 
	NO OF RESPONDENTS
	PERCENTAGE OF RESPONDENTS 

	Yes 
	30
	37.5

	No
	50
	62.5

	TOTAL
	80
	100


Source: Researcher’s Survey (2025) 
	From the above table 65% of the respondents agreed that the level of poverty in the rural area is decreasing.




QUESTION 6: DOES THE MICRO FINANCE IN YOUR COMMUNITY HAVE ANY IMPACT IN ERADICATING POVERTY IN YOUR COMMUNITY? 
TABLE 8
	VARIABLE 
	NO OF RESPONDENTS
	PERCENTAGE OF RESPONDENTS 

	Yes 
	70
	88

	No
	10
	12

	TOTAL
	80
	100


Source: Researcher’s Survey (2025) 
	From the table above, it is clear that the existence of micro finance bank in various communities has a larger response in eradicating poverty in the communities.

PRESENTATION AND ANALYIS OF DATA ACCORDING TO TEST OF HYPOTHESIS 
	The alternative (Ho) and (Ho) hypothesis will be tested using the chi-square in order to confirm the validity of their statements. 
	However, the summary of the ‘YES’ and ‘NO’ will be tabulated below and figure obtained will further be used for calculating the chi-square.










TABLE 9 
SUMMARY OF YES AND NO ANSWER 
	YES
	NO
	TOTAL

	5
	3
	80

	1
	7
	80

	8
	0
	80

	6
	2
	80

	3
	5
	80

	7
	1
	80

	300
	180
	480


Source: Researcher’s Survey (2025) 
Calculation 
Fe (a) = 30 x 8 	= 5
	       48 
Fe (b) = 18 x 8 	= 3
	       48 
Fe (a\c) = 30 x 8 	= 5
	       48 
Fe (d) = 18  x 8 	= 3
	       48 
Fe (e) = 20 x 8 	= 5
	       48 
Fe (f) = 18  x 8 	= 3
	       48 
Fe (g) = 30 x 8 	= 5
	       48 
Fe (h) = 18  x 8 	= 3
	       48 
Fe (i) = 30 x 8 	= 5
	       48 
Fe (j) = 18  x 8 	= 3
	       48 

Fe (k) = 30 x 8 	= 5
	       48 
Fe (l) = 18  x 8 	= 3
	       48 
	Nonetheless, the outcomes of the above are going to be used on the table below in order to obtain the calculated value of the chi-square. 

TABLE 10 
	CELL
	Fo 
	Fe 
	Fo-Fe
	(Fo-Fe)2
	(Fo-Fe)2/Fe

	A
	5
	5
	0
	0
	0

	B
	3
	3
	0
	0
	0

	C
	1
	5
	-4
	16
	3.2

	D
	7
	3
	4
	16
	5.3

	E
	8
	5
	3
	9
	1.8

	F
	0
	3
	-3
	9
	3

	G
	6
	5
	1
	1
	0.2

	H
	2
	3
	-1
	1
	0.3

	I
	3
	5
	-2
	4
	0.8

	J
	5
	3
	2
	4
	1.3

	K
	7
	5
	2
	4
	0.8

	L
	1
	3
	2
	4
	1.3

	TOTAL
	
	
	
	
	18


Source: Researcher’s Survey (2025) 
	However, the calculated value of chi-square (X2t) is determined as the level of significance in relation to degree of freedom.
	Since the level of significance is 5% that is 0.05 thus (X2) = 3.841.
4.3	ANALYSIS OF DATA 
	To calculate the degree of freedom, the data of the summary of ‘yes’ an ‘no’ answer table will be used. 
FROM TABLE 9
	YES 
	NO
	TOTAL

	5
	3
	8

	1
	7
	8

	8
	0
	8

	6
	2
	8

	3
	5
	8

	7
	1
	8

	30
	1
	8



Source: Researcher’s Survey (2025) 
Degree of freedom (v) is calculated thus 
V = (c-1) (r-1) 
Where c = number of columns 
	R = number of rows
V = (3-1) (6-1) = 2 x 
	= 10 
	However, the two chi-square and X2 and X2t will be compared in order to make decision 


DECISION RULE 
Accept Ho if X2t > X2Z
Accept Hi if X2Z > X2t 
	Moreover, the above analysis, the chi-square calculated is greater than the tabulated value of the chi-square (X2 > X2t) i.e. 18 > 3.841 Therefore accept the alternative hypothesis and reject the null hypothesis.                                                                                                  
CONCLUSION 
	Since 18 > 3.8541, it is thus established that the microfinance banks in Nigeria will bring about a positive impact in eradicating poverty in the rural area. Nigeria is multi-ethnic with diversity of people. The result shows that there is a correlation between the microfinance bank and its impacts on the rural dwellers. 



CHAPTER FIVE 
SUMMARY, CONCLUSION AND RECOMMENDATIONS

5.1	preamble 
The micro finance bank in Nigeria will bring about a positive impact in eradicating poverty in the rural area. Based on the data analysis taken Gaa-Akanbi micro finance bank as a case study, it was discovered that the primary motive of any micro-finance bank in Nigeria is to eradicate poverty. 

5.2	SUMMARY OF THE STUDY  
	In this research work, we have examine the impact of micro finance bank toward the eradication of poverty in the rural area, taken a case study of Gaa Akanbi micro finance bank.
	The first chapter of this research deal with the introduction of the research work, it also encompasses the general background information, objective of the study, statement of problems and hypothesis. This chapter also includes the limitation of the study as well as definition of some terms as analysis of the data collected.
	Chapter four on the other hand deals with the hypothesis were tested using chi-square and at the tail of chapter four discussion and conclusion were made respectively and appropriately. 
	The last chapter five is the conducting part of the whole research work. It comprise of the summary, conclusion as well as recommendations, the summary work, while in the course of the research work.
	The recommendation in chapter five, service as the researcher contribution to the subject of the study which is “the microfinance bank a tools to eradicating poverty in rural area.


5.3	CONCLUSION
	In conclusion, this research work we which to stress that the establishment of micro finance bank in Nigeria has really created a positive impact in the eradicating of poverty in the rural area, it has also (in addition to eradicating poverty) made finance service accessible to the poor in rural area.
	Additionally, since the micro finance bank have been re-capitalized to the tune of N20milion and N1million for community micro finance and the state micro finance bank respectively.
	This will go in the long way to cater for the medium scale enterprises and the other poor individuals in the rural region.
	In view of the assessment of the impact of micro finance in the eradication of poverty in the rural area we therefore implore the micro finance bank to build up their capacities so as to meet up with the challenges ahead. We also improve the wealthy private individuals to set up micro finance banks so that the micro finance bank can be widely spread and to enhance more financial service delivery to the small and medium scale entrepreneurs together with the poor. 
5.4	RECOMMENDATIONS
	The following recommendations will assist the microfinance banks to further reduce the level of poverty in rural area, coupled with the present development 
(1)	We recommend that regulatory agencies like central bank of Nigeria (CBN), the Nigeria Deposit insurance corporation (NDIC) security and exchange commission (SEC) to build or increase the capacity to cope with the challenge ahead.
(2)	The government should also assist the micro finance banks and other commercial banks by establishing a well funding national credit guarantee found that will act as buffer for credit facilities from bank and other financial institution.
(3)	The micro finance bank should often send their manager to seminars and workshops so as to broaden their horizons in the area of credit finance toward poverty eradication and also to meet any subsequently challenges that can arise during the process of eradicating poverty in rural area.
(4)	The government should implore a medium of encouragement banking habits among rural dwellers, in order to increase the rate of participant in the micro finance credit provided by micro finance banks which will at the long-run increase finance standard of rural dweller and reduce the level of poverty amidst them.
(5)	The micro finance bank should strictly adhere to the guidance set for their operation. This will guide them to apply appropriate interpretation in the process of implementation.
(6)	Finally, in order to ensure that micro finance banks have an effective impact on poverty eradication in rural area the following policy intervention by the government will be suggested.
SUGGESTED POLICY INTERVENTION
(a)	The micro finance provided should have a proper assessment of type and scope of ventures for their beneficiaries to ensure that there is no over-competition that drive down prices and profit thereby jeopardizing the ability to repay credit. Though competition is a genius economic practice, micro finance provider and administrator should encourage devastating of venture for their client (micro-enterprises) to make them more viable and sustainable.
(b)	The group or corporate model should be encouraged in micro lending more. The group methods encourage collective responsibility for repayment of loans thereby reducing tendency for default.
(c)	The regulation of micro finance industry should be sure that world allow niche playing state could be give the scope to legislate or guide the establishment and operation of micro finance industry. That is the federal government of CBN regulation should not be such that could be stifle the emergence of niche player in the system. 
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QUESTIONNAIRE

TOPIC:	THE IMPACT OF MICRO FINANCE IN ERADICATING POVERTY IN THE RURAL AREA 
SECTION A: PERSONAL DATA
1.	Name: ___________________________________________________________
2.	Sex:		Male [   ]   female [   ]
3.	Age: 		Below 25 years of age [   ]
			25 to 35 years of age [   ]
			Above 35 years of age [   ]
4.	Nature of Employment:	Student [   ]	Employee [   ] Self Employment [   ].
5.	Educational Qualification: SSCE [   ] OND [   ] B.SC/HND [   ] M.SC/PH.D [   ]
SECTION B
Tick as appropriate for the question below. =
1.	It is necessary to establish a micro finance bank?
	Yes [   ]	No [   ]
2.	Are micro-finance industry widely spread within the geographical region of the country	Yes [   ] No [   ]
3.	Can the introduction of the micro-finance bank breach the gap between the rich and the poor? Yes [   ] No [   ]
4.	It is true that majority of the rural dweller are poor? 
Yes [   ]	No [   ]
5.	Is the level of poverty in the rural area increasing?
	Yes [   ]	No [   ]
6.	Does the micro finance bank in your community has any impact of eradicating poverty in your community? 
Yes [   ]	No [   ].
7.	Is the impact negative? 
Yes [   ]	No [   ].
8.	How does micro finance bank affect the development in the rural area?  Yes [   ]	No [   ].
9.	How do you rate the impact of micro finance bank in eradicating poverty in the rural area? _______________________________________________________________________
10. 	What are the problems encountered by micro finance bank in breaching the gap between the rich and the poor? _______________________________________________________________________
11.	Do you believe that the introduction of micro finance bank will eradicate   poverty in the rural area ? Yes [   ]	No [   ].
12.	How would you rate the cost incurred by micro finance banks in eradicating poverty in the rural area? Yes [   ]	No [   ] Non [    }.
13.	What would you consider to be done to improve the life in the rural area? ________________________________________________________________.
14.	What is your length of service? Below 10 year [    ] 10-20 years [     ] 21-30 years [     ]
15. 	What is your status in the banking sector? _______________________________________________________________________.
16.	Do you agree that financial statement analysis is a varitable tool for bank to improve? Yes [   ]	No [   ].
17.	What is the rate of default in loan repayment by your customer in past year? High [    ] Minimal [    ] Moderate [    ].
18.	In what way can loan administration in your bank be improved?_____________________________________________________________
19.	Do you take commission in financial statement of your customers? _______________________________________________________________________.
[bookmark: _GoBack]20.	Are you conversant with the lending policy in your bank? _______________________________________________________________________.
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