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CHAPTER ONE
INTRODUCTION
1.1 Background to the Study
In the development of any nation, the construction industry plays a pivotal role as it provides the infrastructure necessary for socio-economic activities. In Nigeria, this sector is heavily reliant on both locally manufactured and imported building materials. However, a significant portion of building materials such as steel, aluminum products, tiles, sanitary wares, electrical fittings, and cement additives are still imported due to inadequate local production capacity and quality preferences (Adebayo, 2020). The cost of these materials is largely influenced by factors such as exchange rates, transportation logistics, international market fluctuations, and more critically, government-imposed custom duties.
Custom duties are tariffs imposed by the government on goods brought into the country. These duties are primarily aimed at generating revenue, protecting local industries, and regulating the volume and type of goods entering the economy. In Nigeria, the Nigeria Customs Service (NCS) is tasked with the responsibility of collecting these duties on behalf of the federal government (Nigeria Customs Service, 2021). Over the years, the structure and rates of custom duties on building materials have undergone several revisions in line with changing economic policies and trade agreements. While the intention behind these duties often includes promoting local manufacturing and increasing government revenue, they sometimes inadvertently escalate the cost of construction, thereby affecting housing affordability and infrastructural development (Okonkwo & Oladipo, 2022).
The Nigerian construction industry has consistently reported challenges associated with the high cost of building materials, which often lead to delays in project completion, reduced construction quality, and even project abandonment. A significant driver of these high costs is the burden of custom duties placed on imported materials (Oluwole, 2019). This issue is particularly pressing in states like Kwara, where ongoing urbanization and infrastructural projects require large volumes of materials, many of which are not produced locally and thus must be imported.
The construction industry in Nigeria is a vital sector that plays a multifaceted role in the nation's economic landscape. Beyond its direct contribution to GDP, which was approximately 4.2% in the last quarter of 2023 according to the National Bureau of Statistics (NBS, 2023), the construction sector serves as a catalyst for economic growth by generating employment, fostering innovation, and driving investment in infrastructure (Adeleye&Ademiluyi, 2019). This sector encompasses a wide range of activities, including the construction of residential, commercial, and industrial buildings, as well as infrastructure projects such as roads, bridges, and utilities (Oyelami& Olawale, 2018). The significance of the construction industry extends beyond economic metrics, as it also contributes to social development by providing shelter, enhancing living standards, and improving access to essential services for millions of Nigerians.
Building materials form the backbone of the construction industry, serving as essential inputs for building projects of all scales and complexities (Ogunmakinde & Adegboyega, 2017). Despite Nigeria's vast natural resources, including abundant reserves of cement-grade limestone and iron ore, the domestic production capacity for building materials has not kept pace with the growing demand. Challenges such as inadequate infrastructure, limited access to financing, and regulatory constraints have hindered the development of a robust domestic manufacturing sector (Oyelami& Olawale, 2018). As a result, Nigeria heavily relies on imports to meet its building materials needs, making international trade a critical component of the construction industry's supply chain.
The importation of building materials into Nigeria is subject to various regulatory measures, with customs duties playing a pivotal role in shaping the cost and availability of imported goods. Customs duties, tariffs, and levies are imposed by the Nigerian Customs Service (NCS) to regulate trade, protect domestic industries, and generate revenue for the government (Federal Republic of Nigeria, 2015). The applicable rates vary depending on factors such as the type of building material, its country of origin, and any existing trade agreements or special arrangements. According to recent data from the NCS (2023), customs duties on selected building materials range from 5% to 20% of the import value. These duties, along with other associated costs such as port charges, clearing fees, and transportation expenses, significantly impact the final landed cost of imported materials and influence purchasing decisions by construction firms, developers, and end-users.
Despite the potential benefits of customs duties in promoting domestic production and revenue generation, their effectiveness is often hindered by various challenges in customs administration and enforcement. Delays in cargo clearance, inconsistent application of valuation methods, and instances of corruption within the customs service contribute to inefficiencies and uncertainties in the importation process (CSEA, 2022; NISER, 2021). Recent studies conducted by reputable institutions such as the Center for the Study of the Economies of Africa (CSEA) and the Nigerian Institute of Social and Economic Research (NISER) have highlighted these challenges and underscored the need for reforms to enhance the transparency, efficiency, and integrity of customs operations.
Furthermore, the recent implementation of the African Continental Free Trade Area (AfCFTA) and other trade liberalization policies have brought new dynamics into the discourse around custom duties. These frameworks promise reduced tariffs and increased access to goods across African borders, but their practical implementation and effects on the cost of building materials in Nigeria remain a subject of inquiry (Eze & Nwachukwu, 2021).Hence, understanding the impact of custom duties on the cost of imported building materials in Kwara State is not only timely but essential for effective policy formulation and implementation. This study seeks to provide empirical insights into how these fiscal policies influence material costs, construction activities, and, by extension, socio-economic development within the state.
1.2	Statement of the Problem
In recent years, the construction sector in Nigeria has experienced a sharp increase in the cost of building materials. One of the most cited causes of this increase is the imposition of high custom duties on imported construction inputs. While the government argues that these duties are necessary to protect local industries and generate revenue, many stakeholders in the construction industry, especially contractors and developers in Kwara State, contend that the high tariffs have had adverse effects on their operations and overall project costs (Adediran & Bello, 2020).
The situation is exacerbated by the inadequate local production of many essential building materials, leaving importation as the only viable option. As a result, stakeholders are often left grappling with increased costs, which are ultimately transferred to the final consumers—homeowners and investors. This has contributed to the rising cost of housing and infrastructural development in Kwara State. Despite these concerns, there is limited empirical research that specifically focuses on the extent to which custom duties impact the cost of building materials in this region.
This study, therefore, seeks to fill this gap by assessing how custom duties affect the prices of imported building materials in Kwara State. It will also examine the implications for construction costs and housing affordability, thereby providing insights that could inform government policy and industry practices.
1.3	Research Questions
To guide the investigation, the following research questions are posed:
1. What are the most commonly imported building materials in Kwara State?
2. What are the effect of these factors in the cost of building materials importation in Nigeria?
3. What are the strategies to be adopted for reducing the effect of custom duties on building materials?
1.4	Objectives of the Study
The main objective of this study is to assess the impact of custom duties on the cost of imported building materials in Nigeria, using Kwara State as a case study.
The specific objectives are;
1. To identify the factors affecting custom duties in cost of building materials in Nigeria.
2. [bookmark: _Hlk202349270]To assess the effect of these factors on the cost of building materials importation in Nigeria.
1.5	Justification for the Study
The justification for this study stems from the critical role that the construction industry plays in national development and the growing concern over the rising cost of building materials in Nigeria, particularly in Kwara State. The increase in material costs has become a major barrier to affordable housing and timely completion of infrastructure projects. One of the primary contributors to this inflation is the imposition of custom duties on imported building materials. Given that Nigeria still relies heavily on imported construction inputs due to insufficient local production, any fluctuation or increase in import tariffs has a direct and significant impact on the overall cost of construction.
Despite the relevance of this issue, there is a noticeable gap in empirical research that specifically links custom duties to construction cost dynamics within the local context of Kwara State. Most existing studies either address the broader implications of fiscal policy or focus on national statistics without drilling down to 


the state or regional levels. Therefore, this study fills an important knowledge gap by providing localized data and analysis that reflect the real-time challenges faced by builders, developers, and homebuyers in Kwara State.
Moreover, the study is justified in light of Nigeria’s current economic policies aimed at revenue generation through import taxation. While these policies may be economically sound from a fiscal standpoint, their implications on sectors such as construction—which directly affects housing supply, employment, and infrastructure—must be carefully examined. By identifying the extent to which custom duties influence building material prices, this research will inform policymakers of the unintended consequences of such trade regulations on housing delivery and development planning.
Additionally, stakeholders in the construction industry, including private developers, government agencies, and investors, stand to benefit from the findings of this study. A clear understanding of how custom duties impact project costs will support better budgeting, procurement planning, and risk assessment. It will also help guide advocacy efforts aimed at policy reforms that promote a more balanced and sustainable approach to tariff imposition.
Lastly, this study contributes to academic discourse by expanding the literature on the intersection between international trade policy and construction economics within a developing country context. It provides a foundation for future research into cost-effective strategies and policy frameworks that can enhance housing affordability and infrastructure development in Nigeria and similar economies.


1.6	Scope of the Study
Geographically, this study is limited to Kwara State, a region that reflects both urban and semi-urban construction dynamics. Thematically, the study focuses on the assessment of custom duties and their influence on the pricing of imported building materials. The study will cover data from relevant government agencies, construction firms, and market surveys conducted within the state.
1.7	Study area
Kwara State, the designated study area for this research, is located in the North-Central geopolitical zone of Nigeria. It was created on May 27, 1967, and has its capital in Ilorin. The state is strategically situated, sharing boundaries with Niger State to the north, Kogi State to the east, Osun and Ekiti States to the south, and Oyo State to the west. It also shares an international border with the Republic of Benin to the west, which makes it a key location for cross-border trade and importation activities.
Kwara State occupies a total land area of approximately 36,825 square kilometers and has an estimated population of over 3 million people based on the National Population Commission's projections (NPC, 2022). The state is composed of sixteen (16) Local Government Areas, with Ilorin, the capital city, being the largest urban center and a major hub for economic and construction activities.
The economic structure of Kwara State is diverse, encompassing agriculture, commerce, education, and a steadily growing construction sector. The state has witnessed increased investment in residential, commercial, and public infrastructure over the last decade, driven by urban expansion, population growth, and government development initiatives. These developments have created a heightened demand for building materials, much of which are sourced through importation due to the inadequacy of local alternatives.
Ilorin, in particular, has seen a rise in private real estate development, road construction, and institutional building projects, making it a focal point for examining the impact of import-related policies such as custom duties on construction inputs. The state's proximity to seaports via Lagos and its network of road infrastructure facilitates the movement of imported goods, including construction materials, from ports to project sites within the state.
However, the fluctuating nature of import duties and foreign exchange rates has reportedly had significant implications for the cost and availability of these materials. As such, Kwara State presents an appropriate case for investigating the broader national concerns regarding the impact of custom duties on the construction sector.
This study will focus on major construction firms, material suppliers, importers, and government agencies operating within the state to gather empirical data. Ilorin, Offa, and other urban centers will serve as primary data collection points due to their high concentration of construction activities
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   Figure 1.1 Map of Nigeria showing all the States		
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Figure 1.2 Map of Kwara State

1.8	Operational Definition of Terms
· Custom Duties: Government-imposed taxes on imported goods aimed at regulating trade and raising revenue.
· Building Materials: Physical items used in the construction of structures, including cement, steel, tiles, and electrical fittings.
· Importation: The act of bringing goods or services into a country from abroad for sale or use.
· Construction Cost: The total cost incurred in the process of building a structure, including materials, labor, and other inputs.
· Kwara State: A state located in the North-Central geopolitical zone of Nigeria, serving as the focal location for this study (Adediran Bello, 2020)


CHAPTER TWO
LITERATURE REVIEW
2.0	Introduction
This chapter reviews existing literature relevant to the research topic. It examines the concept and objectives of custom duties, the link between import tariffs and construction costs, and the specific types of building materials frequently imported into Kwara State. It also reviews the structure and rates of custom duties in Nigeria and their direct relationship with market prices of building materials. Finally, the chapter explores viable strategies for reducing the negative cost implications of custom duties on the Nigerian construction sector.
Custom duties refer to tariffs or taxes imposed by a country’s government on imported goods at the point of entry. In Nigeria, these duties are administered by the Nigeria Customs Service (NCS) and are a major source of government revenue (NCS, 2021). Custom duties are used as economic tools to regulate trade, protect local industries, and control the type and volume of goods entering the country. However, when not properly managed, such duties can become a burden on economic sectors like construction that rely heavily on imported materials (Afolayan& Obinna, 2020).
[bookmark: _Hlk203130545]In the Nigerian construction industry, the reliance on imported building materials arises from the poor quality or scarcity of locally produced alternatives. Materials such as steel bars, roofing sheets, tiles, fittings, electrical cables, sanitary wares, and cement additives are often imported to meet project specifications and design requirements (Okonkwo & Oladipo, 2022). Consequently, the duties placed on these imports directly influence the total cost of construction projects.
2.1	Factors Responsible for Custom Duties in Cost of Building Materials in Nigeria
Custom duties significantly impact the cost of building materials in Nigeria. These duties are imposed by the government on imported goods, including construction materials, and serve both as a source of revenue and as a tool for regulating trade. However, various factors influence the structure, implementation, and effect of these custom duties on the construction sector. These include economic policies, trade regulations, foreign exchange volatility, infrastructure constraints, and corruption. Each of these factors plays a crucial role in shaping the final cost of building materials in Nigeria.
2.1.1. Government Fiscal and Trade Policies
The government’s fiscal and trade policies directly influence the custom duty regime. Custom duties are a major revenue source for the Nigerian government, especially in an oil-dependent economy prone to fluctuations in crude oil prices. When there is a drop in oil revenue, the government often resorts to increasing custom duties to bridge budget deficits (Adewuyi& Adebayo, 2020). For instance, certain building materials such as ceramic tiles, roofing sheets, and sanitary wares attract high import duties ranging from 20% to 35%, which increases the overall cost of construction projects.
Moreover, protectionist policies aimed at encouraging local production may lead to high tariffs on imported materials. While this is intended to support local industries, the lack of local alternatives often leaves builders with no option but to import at high costs (Udeh, 2021).
2.1.2 Exchange Rate Volatility
Custom duties in Nigeria are calculated in foreign currencies, mainly the US Dollar, and then converted to Naira. Due to the persistent devaluation of the Naira and foreign exchange instability, importers end up paying higher amounts for duties. The parallel market often sets higher exchange rates compared to the official rate, and importers sometimes source foreign currency at these higher rates, further compounding the cost (Central Bank of Nigeria, 2023).
The foreign exchange crisis exacerbates the situation as it affects the landing cost of goods, including building materials. The fluctuating exchange rate thus indirectly increases the effective duty and cost of materials like cement additives, marble tiles, glass, and metals.
2.1.3	Inefficiencies and Corruption in the Customs Process
Bureaucratic bottlenecks and corruption within the Nigeria Customs Service (NCS) have a profound effect on import costs. Delays in cargo clearance, multiple checkpoints, and unofficial payments contribute to the high cost of doing business at Nigerian ports (Ogundele& Babatunde, 2022). Importers often factor in these hidden costs when pricing their goods, leading to inflated costs for building materials.
According to Transparency International (2022), Nigeria ranks low on the Corruption Perception Index, and the port sector remains a hotspot for rent-seeking behavior and administrative inefficiencies. These costs are eventually transferred to the end consumers of building materials.
2.1.4 Poor Port and Transport Infrastructure
The condition of ports and transportation infrastructure in Nigeria plays a significant role in the overall cost of imported building materials. Congestion at ports such as Apapa and Tin Can Island results in delays, demurrage charges, and increased logistic costs. Inefficient road networks and high transportation costs from the ports to the hinterlands further elevate prices (Eze & Chukwu, 2023).
Infrastructural bottlenecks often prolong the supply chain process, forcing importers to incur additional costs which, in turn, influence the retail price of materials like aluminum sheets, steel rods, and plywood.


2.1.5 Tariff Classification and Valuation Issues
The misclassification of imported goods or arbitrary valuation by customs officers can lead to excessive duties. This is often due to a lack of transparency and inconsistencies in the Harmonized System (HS) codes used in Nigeria. Importers may find themselves paying higher duties than necessary due to misinterpretation of tariff codes or overvaluation of goods (Yusuf & Adeyemi, 2021).
This unpredictability discourages large-scale imports and affects pricing structures within the building material market, particularly for precision components like electrical fittings and mechanical parts used in construction.
2.1.6	Import Dependency and Lack of Local Alternatives
Nigeria’s construction industry is heavily reliant on imported materials due to insufficient local production. As such, any change in custom duty structure has a direct effect on the cost of these materials. With duties as high as 30% on some categories of materials, the cost burden is immediately felt in the market, influencing housing costs and infrastructure development (NBS, 2023).
Despite government efforts to promote local manufacturing, challenges such as power supply issues, limited raw materials, and lack of technical expertise have limited domestic capacity. This dependency on imports continues to subject the industry to the volatility of global markets and customs regulations.
The cost of building materials in Nigeria is significantly influenced by a combination of custom duties and the factors that shape their application. Government policies, exchange rate fluctuations, inefficiencies at the ports, corruption, and infrastructure limitations all play a role in determining the final cost of imported building materials. Addressing these challenges requires a coordinated effort between policymakers, customs authorities, and the private sector to ensure a fair, transparent, and efficient trade system that supports the development of Nigeria’s construction industry(Okafor &Akinwale, 2021).
2.2	Effect of these factors  in the cost of building material importation in Nigeria 
The cost of building materials importation in Nigeria is significantly influenced by a variety of interrelated factors. These factors, both internal and external, shape the pricing, availability, and sustainability of construction materials. The following is an extensive discussion of the key factors and their effects on the cost of importing building materials into Nigeria:
2.2.1. Exchange Rate Volatility
One of the most critical factors influencing the cost of building material importation is the exchange rate between the Nigerian Naira and foreign currencies, especially the US Dollar. Since most building materials are priced in foreign currencies, a depreciation of the Naira results in higher local currency costs for imported goods (Olusoga J.R., 2006).
Effect:
· Increased import costs due to unfavorable exchange rates.
· Fluctuating prices make budgeting and cost control difficult for construction firms.
· Higher construction costs are transferred to end-users, resulting in expensive housing and infrastructure development t(Okonkwo & Oladipo, 2022).
2.2.2. Custom Duties and Tariffs
Nigeria imposes various duties, tariffs, and levies on imported goods, including building materials. These duties are part of the government’s revenue-generation strategies but can significantly impact the final cost of the materials.
Effect:
· Increases the landed cost of building materials.
· Encourages smuggling and under-invoicing to avoid high tariffs, which may lead to substandard materials entering the market.
· Deters foreign suppliers and investors from engaging in the Nigerian construction sector due to unpredictable and high import charges.
2.2.3. Transportation and Logistics Costs
The logistics involved in transporting building materials from the port to different parts of Nigeria is another major cost driver. Poor infrastructure, insecurity, and fuel costs all contribute to high transportation expenses (Okafor & Akinwale, 2021)..
Effect:
· High haulage costs, especially to inland cities far from the ports.
· Delay in delivery increases project timelines and labor costs.
· Increases the price differential between regions, with remote areas paying significantly more.
2.2.4 Insecurity and Political Instability
Insecurity in some parts of Nigeria, especially in the North and Niger Delta regions, affects transportation and discourages investment in infrastructure development and material distribution.
Effect:
· Risk of theft or destruction during transit increases insurance premiums.
· Materials may be redirected through longer, safer routes, increasing costs.
Reduced availability of materials in insecure regions, driving up local prices(Okafor & Akinwale, 2021).
2.2.5. Inflation and Macroeconomics indicators
Nigeria's inflation rate directly affects the cost of building materials. Inflation increases the prices of goods and services, including those required for importing and distributing materials. The cost of building materials importation in Nigeria is shaped by a combination of domestic inefficiencies, global market dynamics, and policy inconsistencies. To address these cost drivers, there is a need for stable exchange rate policies, improved port infrastructure, streamlined customs processes, increased security, and incentives for local manufacturing. Addressing these factors holistically would significantly reduce importation costs and support the development of Nigeria's construction and housing sectors(Yusuf & Adeyemi, 2021).
2.3	Strategies for Reducing the Cost Implication of Customs Duties on Building Materials
Customs duties significantly impact the final cost of imported building materials in Nigeria, contributing to the high cost of construction and infrastructure development. As the nation seeks to promote affordable housing and infrastructural growth, there is a critical need to explore and implement effective strategies to reduce the cost implications of these duties.
2.3.1. Promotion of Local Manufacturing and Sourcing
[bookmark: _Hlk203130664]One of the most sustainable strategies for reducing reliance on imported materials—and hence, exposure to customs duties—is the promotion of local manufacturing. The Nigerian government can support domestic production through subsidies, tax incentives, and infrastructure development for manufacturers. When building materials such as cement, tiles, and roofing sheets are produced locally, the dependence on imports diminishes, thereby eliminating customs duties altogether (Adebayo, 2020). Additionally, policies that promote backward integration, where companies are encouraged to source raw materials locally, can significantly reduce importation levels (Okafor &Akinwale, 2021).
2.3.2 Reform of Customs Tariff Policies
Another approach is the review and reform of Nigeria’s customs tariff structure to favor essential materials. Advocating for the reclassification of certain building materials as essential commodities could lead to lower tariffs or complete duty exemptions. In some developing countries, essential construction inputs benefit from special tariff lines or import waivers to support national housing projects (World Bank, 2022). Implementing a tiered duty system based on material necessity and availability locally would help ease the cost burden on developers.
2.3.3. Customs Duty Exemptions for Specific Projects
The Nigerian government can grant customs duty exemptions for specific large-scale or public interest construction projects, especially those aimed at affordable housing or infrastructure. These exemptions can be tied to public-private partnership (PPP) agreements or development goals. For instance, the Federal Government can issue Executive Orders or pass legislation that exempts non-locally available materials for national housing schemes from customs duties (NBS, 2023). However, such exemptions should be strategically managed to prevent abuse and ensure they are limited to materials not produced locally.
2.3.4. Use of Trade Agreements and Regional Economic Communities
Nigeria’s participation in trade blocs such as the African Continental Free Trade Area (AfCFTA) provides an opportunity to import building materials from member countries at reduced or zero customs duties. AfCFTA aims to eliminate tariffs on 90% of goods traded between African nations, which could make building materials from other African countries cheaper compared to those from Europe or Asia (AfCFTA Secretariat, 2021). Strengthening trade ties within ECOWAS and leveraging preferential trade agreements can be a game-changer for the construction industry.
2.3.5. Digitization and Streamlining of Customs Processes
Reducing the cost implication of customs duties also involves addressing inefficiencies within the customs clearance system. Bureaucratic delays, corruption, and multiple charges often compound the actual duty costs. By digitizing customs operations and adopting an integrated and automated system, Nigeria can minimize unofficial costs, reduce processing times, and improve transparency (Ogundele& Musa, 2022). The Nigeria Customs Service has already started with its Nigeria Single Window Trade Platform, but full implementation and compliance remain key.
2.4	Summary of Literature Review
The literature reviewed shows that custom duties significantly influence the cost of imported building materials in Nigeria. In Kwara State, the effect is more pronounced due to increasing demand for imported inputs in construction. While custom duties are essential for revenue generation, their economic implications, especially in the construction sector, cannot be ignored. Addressing this challenge will require a multi-pronged approach that includes policy reforms, local industry development, and adoption of innovative building practices.


CHAPTER THREE
RESEARCH METHODOLOGY
3.0 Introduction
This chapter presents the methodological framework adopted to achieve the objectives of the study, "Assessing the Impact of Custom Duties on Cost of Building Materials Importation in Kwara State." The research methodology is a critical component of any study, as it provides a structured approach to collecting, analyzing, and interpreting data to answer the research questions. This chapter outlines the research design, population of the study, sample size and sampling techniques, instruments for data collection, methods of data collection, and methods of data analysis. The methodology is designed to ensure the reliability and validity of the findings, enabling the researcher to evaluate the extent to which custom duties influence the cost of importing building materials in Kwara State.
The choice of methodology is guided by the need to address the research objectives, which include determining the relationship between custom duties and the cost of building materials, identifying the specific building materials most affected by custom duties, and exploring the broader implications for the construction industry in Kwara State. By employing a systematic approach, this study aims to provide empirical evidence that can inform policy decisions and contribute to the existing body of knowledge on trade policies and their economic impacts.
3.1 Research Design
The research design adopted for this study is a descriptive survey design, which combines both quantitative approaches to provide a comprehensive understanding of the impact of custom duties on the cost of building materials importation. A descriptive survey design is appropriate for this study because it allows the researcher to collect data from a large population, describe the characteristics of the variables under study, and establish relationships between custom duties and importation costs without manipulating the variables.
The quantitative aspect of the design involves the use of structured questionnaires to collect numerical data on the costs of imported building materials, custom duty rates, and their perceived impact on construction projects. The qualitative aspect includes semi-structured interviews to gain deeper insights into stakeholders’ experiences, challenges, and perceptions regarding custom duties. This mixed-methods approach ensures that the study captures both measurable data and contextual information, enhancing the robustness of the findings.
The choice of a descriptive survey design is justified by its ability to provide a snapshot of the current situation in Kwara State’s construction industry, particularly concerning the importation of building materials. This design is also suitable for studies aiming to generalize findings to a larger population, as it allows for the collection of data from a representative sample.

3.2Research Population
The population of this study comprises all stakeholders involved in the importation and use of building materials in Kwara State. This includes importers of building materials, construction companies, contractors, suppliers, and regulatory agencies such as the Nigeria Customs Service (NCS) operating within Kwara State. The target population is estimated to include approximately 1,500 stakeholders, based on data from the Kwara State Chamber of Commerce, Industry, Mines, and Agriculture (KWACCIMA) and the Nigeria Customs Service office in Ilorin.
The population includes:
· Importers: Individuals or firms engaged in the importation of building materials such as cement, steel, tiles, and roofing sheets.
· Construction Companies and Contractors: Firms and individuals directly involved in construction projects that utilize imported materials.
· Suppliers and Distributors: Businesses that supply imported building materials to construction sites.
· Regulatory Agencies: Representatives from the Nigeria Customs Service and other government bodies responsible for enforcing custom duties and trade policies.
This diverse population ensures that the study captures a wide range of perspectives, from those directly affected by custom duties to those responsible for their implementation.
3.3	Sample Size
To determine an appropriate sample size, the researcher used the Taro Yamane formula, which is suitable for calculating sample sizes for a finite population. The formula is given as:
n=     N
   1 + N(e)2
Where:
· ( n ) = Sample size
· ( N ) = Population size (1,500)
· ( e ) = Margin of error (set at 5% or 0.05 for a 95% confidence level)
Therefore, a sample size of approximately 316 respondents is selected for the study. This sample size is adequate to ensure representativeness while being manageable within the constraints of time and resources.


3.4 Sampling Techniques
The study employs a combination of stratified and purposive sampling techniques to select respondents. Stratified sampling is used to divide the population into homogeneous subgroups (strata) based on their roles in the construction industry (importers, construction companies/contractors, suppliers, and regulatory agencies). This ensures that each subgroup is adequately represented in the sample.
Within each stratum, purposive sampling is applied to select respondents who have direct experience with the importation of building materials and the application of custom duties. For example:
· Importers: Selected based on their involvement in importing key building materials such as cement, steel, and tiles.
· Construction Companies/Contractors: Chosen based on their reliance on imported materials for ongoing or completed projects.
· Suppliers: Selected based on their role in distributing imported building materials within Kwara State.
· Regulatory Agencies: Representatives from the Nigeria Customs Service and other relevant bodies with knowledge of custom duty policies.
This combination of sampling techniques ensures that the sample is representative and includes respondents with relevant expertise, thereby enhancing the validity of the study’s findings.
3.5 Instrument of Data Collection
The primary instruments for data collection in this study are:
1. Structured Questionnaire: A questionnaire is designed to collect quantitative data on the types of building materials imported, the cost implications of custom duties, and their impact on construction projects. The questionnaire includes both closed-ended questions (e.g., Likert-scale questions to assess perceptions) and open-ended questions to allow respondents to provide additional insights.
2. Document Analysis Checklist: This instrument is used to review secondary data sources, such as customs duty tariffs, trade policies, and financial records from construction companies. The checklist ensures that relevant data, such as duty rates and importation costs, are systematically extracted.
The questionnaire and interview guide are developed based on the research objectives and reviewed literature to ensure content validity. A pilot study is conducted with a small group of 20 respondents (not included in the final sample) to test the clarity, reliability, and appropriateness of the instruments. Feedback from the pilot study is used to refine the instruments before full-scale data collection.
3.6 Method of Data Collection
Data collection is conducted in two phases to ensure comprehensive coverage of both quantitative and qualitative data:
1. Questionnaire Administration: The structured questionnaire is distributed to the 316 sampled respondents. To maximize response rates, the questionnaires are administered through a combination of in-person delivery, email, and online survey platforms. Respondents are given a clear explanation of the study’s purpose and assured of confidentiality to encourage honest responses. Follow-up reminders are sent to ensure timely completion.
2. Document Analysis: Secondary data is collected by reviewing official documents, such as Nigeria Customs Service tariff schedules, import records, and financial statements from construction companies. These documents are sourced from relevant government agencies and participating organizations with their permission.
To ensure data quality, the researcher employs trained research assistants to assist with questionnaire distribution and interview facilitation. All data collection activities adhere to ethical guidelines, including obtaining informed consent and ensuring anonymity where necessary.
3.7 Method of Data Analysis
The data collected is analyzed using quantitative methods to address the research objectives comprehensively:
1. Quantitative Data Analysis:
· Descriptive Statistics: Data from the questionnaires is analyzed using descriptive statistics, such as frequencies, percentages, means, and standard deviations, to summarize the cost of imported building materials, custom duty rates, and their perceived impact. This is performed using statistical software such as SPSS or Microsoft Excel.
3.8 Ethical Considerations
To uphold the integrity of the research process, the following ethical considerations are observed:
· Informed Consent: All respondents are informed about the purpose of the study, their voluntary participation, and their right to withdraw at any time without consequences.
· Confidentiality and Anonymity: Respondents’ identities are protected, and data is anonymized during analysis and reporting to prevent identification.
· Data Integrity: All data is handled securely, with access restricted to the research team. Audio recordings and electronic data are stored on password-protected devices.
· Ethical Approval: The study seeks approval from the relevant institutional review board or ethics committee in Kwara State to ensure compliance with research standards.


CHAPTER FOUR
Data Analysis, Findings and Discussions
4.1	 Introduction
This chapter presents the findings on the topic “assessing the impact of custom duties on selected building material importation in Kwara State, Nigeria. 
For analysis, frequencies (absolute and relative) on single response questions has been used and on multiple response questions, the Likert scale in collecting and analyzing the data whereby a scale of 5 points were used in computing the means and standard deviations. 
4.2	Questionnaire Survey Response 
The questionnaire survey was conducted in August 2019. Respondents were administered with a copy of the questionnaire personally by the respondents. This research has been conducted on sample size of 50 (fifty) respondents spread among clients, quantity surveyors, builders, civil engineers and architect, out of which fifty (40) respondents completed and returned the questionnaires duly filled in making a response rate of 88%, which made their response to be suitable for obtain good result.
4.2. 	Respondents Background Information 
4.2 	Respondents Category 
Table 4.2.1   Questionnaire Distribution of Respondent
	Professional Distribution
	No. of Respondent
	Percentage (%)

	Architect
	10
	25%

	Client
	3
	7.5%

	Quantity surveyor
	14
	35%

	Engineer
	13
	32.5%

	Total
	40
	100


Source: Field Survey 2025
Table 4.2.1 shows the percentages of profession of the respondent that as stipulated this: 25% of respondent are Architect, 33% of respondent are engineer, 35% of respondent are Quantity Surveyor and while 8% or respondent are client. This indicate that majority of respondent are quantity surveyor with total percentage of 35 % followed by the engineer, Architect and client with total percentage with minimum percentage of 10% are the least respondent base on this questionnaire analyzes.
Table 4.2.2 Type of Organization
	Organization
	No. of Respondent
	Percentage (%)

	Contracting
	15
	37.5%

	Consultant
	19
	47.5%

	Builder
	6
	15%

	Total
	40
	100


Source: Field Survey 2025
Table 4.2.2 above shows that a total of 15  respondents representing (38%) were consultants, while 19 of the respondents representing (48%) were contractors, and the rest respondent representing 15% engage in both consulting and contracting of construction works.
Table 4.2.3 Educational Qualifications of Respondent
	SN
	Qualifications
	No. of Respondent
	Percentage (%)

	1
	HND  
	6
	15%

	2
	B.Tech/B.sc                                 
	17
	42.5%

	3
	PGD   
	8
	20%

	4
	M.Tech
	6
	15%

	5
	PhD
	3
	7.5%

	
	Total
	40
	100


Source; Field Survey 2025
The educational qualifications of the respondents are show in table. Bsc holder and B.tech were the highest respondents of 42.5% followed by PGD 20 (%) followed by HND (15%), followed by M.Tech holders and lastly PHD (3%) respondent as shown above had adequate educational qualification required in the construction industry.
Table 4.2.4 Professional Qualifications of Respondent
	Qualifications
	No. of Respondent
	Percentage (%)

	MNIQS
	10
	25%

	MNIOB
	10
	25%

	MNSE
	11
	27.5%

	MNIA
	9
	22.5%

	Total
	40
	100


Source: Field Survey, 2025
Table 4.4 shows the professional qualification of respondents' and follows the pattern of designation of respondents. Almost the respondents had the requisite qualification in their respective fields. MNIQS had 25%, MNIOB had 25%, MNSE had 27.5%, while MNIA had the lowest respondent 17.5% 


Table 4.2.5 Years of Professional Experience
	SN
	 Years of Professional 
	No. of Respondent
	Percentage (%)

	1
	0 -5 years
	10
	25%

	2
	6 – 10 years
	15
	38%

	3
	11 – 15 years
	9
	23%

	4
	16 -20 years
	6
	15%

	5
	Above 21years
	-
	-

	
	Total
	40
	100













Source: Field Survey, 2025
The years of profession experience of the respondents are shown in table 4.2.5 the majority of the respondents had 0 – 5 years had 25%, 6 – 10 years had 38 %, 11 – 15 years had 23 %, and while 16 – 20 years had 15.
Table 4.2.6	Level of Involvement in Civil Engineering Works
	Variables
	No of respondents
	Percentage (%)

	Frequently
	18
	40%

	Seldom
	15
	37.5%

	Rare
	7
	17.5%

	Total
	40
	100



Source: Field Survey, 2025
The table above show the level of involvement and how often the respondents engage in various civil engineering works, from the findings above, it can be seen that a good number of the respondents 40% engage frequently in various civil engineering works, and while 37% of the respondents seldom engage in civil engineering works which makes the data collected relevant for achieving the aim and objective of the study.
4.3	Analysis of the Data Received on the Objectives of this study
4.3.1	The factors responsible for custom duties on selected building materials in Nigeria 
The mean and relative important index of the factors responsible for custom duties on selected building materials in Nigeria was presented in table below. The Relative importance index (RII) of factors responsible for custom duties on selected building materials in Nigeria were calculated and ranked according to the highest number of the relative important index.
	S/N Factors responsible for custom duties on selected building materials in Nigeria.
	∑W
	Mean
	RII = ∑W
         AXN
	Rank

	1 Government fiscal & Trade policies
	234
	4.511
	0.841
	1st

	2  Exchange rate Volatility
	232
	4.456
	0.839
	2nd

	3Corruption in customer process
	230
	4.367
	0.830
	3rd

	4Tarrif
	228
	4.322
	0.824
	4th

	5Transport infrastructure 
	223
	4.311
	0.822
	


Table 4.3.1 factors responsible for custom duties on selected building materials in Nigeria
Source: Field Survey, 2025							
From Table 4.3.1 above, it can clearly be seen that there were five (5) Factors responsible for custom duties on selected building materials in Nigeria. They certainly confirm what others or previous researchers sorted to find and these factors identified are as follows: 
The highest ranked factors with the values of RII ≥0.80, regarded as a factors with very high significance because the relative important index (RII) is greater than 0.8 were Government fiscal and trade policies which ranked highest with relative performance index (RII) of 0.84, while Exchange rate volatility having a relative performance index (RII) of 0.839 ranked second. 
Resistance to change and inflexibilities, Incursion by other profession incurison, Economic condition, Poor marketing strategy and Traditional training was ranked third, fourth, fifth, sixth and seventh, respectively with values of relative important index (RII) above 0.80 having high significance.
	S/N     Future and Evolved roles of quantity surveyors in civil engineering project in Nigeria
	∑W
	Mean
	RII = ∑W
         AXN
	Rank 

	1    Contract auditing services
	274
	4.71
	0.951
	1st

	2    Facilities management
	272
	4.77
	0.942
	2nd

	3    Value Management	
	270
	4.67
	0.933
	3rd

	4.   Lean Construction
	268
	4.62
	0.924
	4th

	5.   Post Occupancy evalaution
	263
	4.51
	0.902
	5th


Table 4.3.2 Future and Evolved roles of quantity surveyors in civil engineering project in Nigeria
The mean and relative important index of Future and Evolved roles of quantity surveyors in civil engineering project in Nigeria was presented in table 4.9 below. The Relative importance index (RII) of Future and Evolved roles of quantity surveyors in civil engineering project in Nigeria were calculated and ranked according to the highest number of the relative important index.
Source: Field Survey, 2025							
From Table 4.9 shows the future and evolved roles of quantity surveyors in civil engineering project in Nigeria.
The analysis of survey response data produced mean importance values for the 5 the future and evolved roles of quantity surveyors in civil engineering project in Nigeria. 4.51 to 4.71. 
Tables 4.9 show that five roles scored mean values greater than 4.0, 
Overall, the top 3 most important future and evolved roles of quantity surveyors in civil engineering project in Nigeria are Contract auditing services, Facilities management and Value Management. This was in close consistency with the findings of Chong Bee et al (2012) titled the Roles of Graduate Quantity surveyors in the Malaysian construction industry. 
Table 4.3.3: The Impact of non Involvement of Quantity Surveying Practice in civil Engineering Practice in Kwara state
The mean and relative important index of The Impact of non Involvement of Quantity Surveying Practice in civil Engineering Practice in Kwara state was presented in table 4.10 below. The Relative importance index (RII) of The Impact of non Involvement of Quantity Surveying Practice in civil Engineering Practice in Kwara state were calculated and ranked according to the highest number of the relative important index.
	S/N Impact of non-Involvement of Quantity Surveying Practice in civil Engineering Practice in Kwara state
	∑W
	Mean
	RII = ∑W
         AXN
	Rank

	  1     Cost over run
	225
	4.31
	0.851
	1st

	   2     Low profit maximization
	222
	4.30
	0.842
	2nd

	   3   The client interested is not protected
	220
	4.27
	0.833
	3rd

	   4        Project disruption
	218
	4.23
	0.824
	4th

	    5        Design defieicncy
	213
	4.22
	0.822
	5th

	    6      High cost of procurement
	211
	4.21
	0.812
	6th



Source: Field Survey, 2025							
From Table 4.10 shows the Impact of non Involvement of Quantity Surveying Practice in civil Engineering Practice in Kwara state
The highest ranked factors with the values of RII ≥ 0.80, regarded as a factors with very high significance because the relative important index (RII) is greater than 0.8 were Cost overrun which was ranked highest with relative performance index (RII) of 0.951 with a mean value of 4.81, while Cost overrun having a relative performance index (RII) of 0.942 ranked second with a mean value of 4.80, The client interested is not protected, Project disruption, Design defieicncy and High cost of procurement was ranked third, fourth, fifth and sixth, respectively with values of relative important index (RII) above 0.80 having high significance.
4.4	Discussion of Findings
Findings from these findings of the research are that the traditional roles of the quantity surveyor are still very important even to the quantity surveyor of today but also stressed  the need for quantity surveyor to evolve with the changes in the construction industry. The second objective of the study was to study the drivers of change in quantity surveying practice. The research investigated three main factors that are; the nature and complexity of the construction industry, the needs and demands of the clients and the nature of the society and its effects to quantity surveying. The research findings are that the most crucial factor that influences quantity surveying is the nature of the construction industry which is the major employer of quantity surveyors in Nigeria. The nature and demands of the clients was also found out to be an important aspect to trends of the profession proving that quantity surveying is a client based profession.







CHAPTER FIVE
SUMMARY, CONCLUSIONS AND RECOMMENDATIONS
5.1	Summary
This study was conducted to assess the impact of custom duties on the importation of selected building materials in Nigeria, with a focus on understanding how tariffs and government fiscal policies affect the availability, cost, and utilization of imported construction inputs such as cement, iron rods, roofing sheets, and tiles. The research employed both primary and secondary data collection methods. Questionnaires were distributed to key stakeholders in the construction sector, including importers, contractors, building materials traders, and regulatory authorities. Secondary data were obtained from official trade and customs documents, publications of the Nigerian Customs Service, and economic reports.
Findings revealed that high custom duties significantly increase the landed cost of imported building materials, thereby inflating the overall construction costs for both private and public projects. Importers noted that duty rates ranging from 10% to 35%, along with other port charges and demurrage, contribute to a high markup on materials. This, in turn, reduces the affordability of housing and infrastructure development, especially in urban areas. Moreover, the research showed that unpredictable duty policies and frequent changes in tariff schedules discourage investment in the sector and encourage smuggling and under-declaration practices.
Another key observation was that many importers are forced to pass additional costs to consumers, which contributes to inflation in the real estate and construction industries. Additionally, due to rising costs, local developers often compromise on the quality of materials used, thereby affecting structural integrity. While the Nigerian government aims to protect local industries through these duties, the local production capacity has yet to fully meet national demand, leading to a dependency on imports.
5.2	CONCLUSION
From the findings of this study, it can be concluded that custom duties play a pivotal role in shaping the cost dynamics and availability of building materials in Nigeria. While the government’s intention of using tariffs as a tool for economic protectionism and revenue generation is valid, the existing policy framework appears to exert more strain than support on the construction sector. The high cost of importing essential building materials has a ripple effect on housing affordability, project delivery timelines, and economic productivity.
The study concludes that although Nigeria aspires to boost local production, current custom duty regimes need to be more strategically aligned with the realities of the construction sector. Importers and construction professionals are disproportionately affected by the burden of these tariffs, especially in the absence of viable local alternatives. Consequently, this impedes infrastructural growth, job creation, and the achievement of national development goals such as affordable housing and urban renewal.
5.3	RECOMMENDATIONS
Based on the research findings, the following recommendations are proposed:
1. The Nigerian government should review and adjust custom duties on essential building materials that are not sufficiently produced locally. 
2. The Nigerian Customs Service and port authorities should improve operational efficiency to reduce port delays, demurrage, and unofficial charges that inflate import costs. Digitization of customs processes can also reduce corruption and bottlenecks.
3. Government agencies should work collaboratively with professional bodies, importers, and developers to craft policies that reflect the realities of the construction industry. Stakeholder engagement is essential for effective policy formulation and implementation.
4. A mechanism should be put in place to monitor the economic impact of custom duties on critical sectors such as construction. Regular evaluation will help ensure that tariffs serve developmental purposes rather than constitute a barrier.
5. Universities, research institutes, and industry players should work together to explore substitutes that reduce import dependence.
6. NIQS should do more in terms on follow up ethics and professionalism of firms for example by checking on the incomes of firms, punishing unethical behavior and discouraging malpractices such as under costing for professional services and corruption to maintain the good reputation of the profession.
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APPENDIX I
ASSESSING THE IMPACT OF CUSTOM DUTIES ON SELECTED BUILDING MATERIAL IMPORTATION IN NIGERIA

Department of Quantity Surveying
                                                                                    Institute of Environmental Studies
Kwara State Polytechnic, Ilorin
								PMB 1375,
Kwara State.

Dear Sir/ma,

REQUEST FOR FILLING OF QUESTIONNARE
I am HND II student of the above named institution, presently carrying out a research titled “ASSESSING THE IMPACT OF CUSTOM DUTIES ON SELECTED BUILDING MATEIRAL IMPORTATION IN NIGERIA” using construction professional within Kwara state as the case study. 
This questionnaire is therefore intended to solicit information from you/your organization so that the objective of this research will be achieved. The result of the research work would serve as guide towards improving the impact of custom duties on building materials in Kwara state and Nigeria at large.
It would therefore be appreciated if you/your organization could provide necessary information with utmost clarity and sincerity. You/your organization are assured that the information supplied shall be treated as confidential. 
Thanks for your anticipated co-operation.
																				Yours faithfully

Abdulwahab Abidemi
APPENDIX II
QUESTIONNAIRE
Please Fill or Tick [√] appropriately
Section A: General Particular of the Respondent
1. Name or Firm __________________________________________________
2. Type of Organization (a) Contracting (    )   (b) Consulting (    ) (c) Both (     ) (d) Other ………………………………………………….  
3. For how long has your firm been in the existence? (a) 0-5 years (    ) (b) 6-10 years (    )   (c) 11-15 years  (    )  (d) 16-20 years (    )  (e) Above 20 years (    )   
4. The profession of respondents: (a) Architect   (    ) (b) Civil Engineer (    ) (c) Quantity Surveyor (    ) (d) Builder (    ) (e) Other specify………………………………  	
5. Years of Experience of the respondents in practices: (a) 0 - 5 years (    ) (b) 6-10 years (    )  (c) 11-15 years  (    )  (d) 16-20 years (    )  (e) Above 20 years (    )   
6. Educational qualification of respondents? (a) HND (    ), (b) B.Tech/ B.sc (     ), (c) PGD (    )   (d) M.Tech (    )  (e) PHD (    ) (f) Other Specify …………………  
7.  Professional qualification of respondent?  (a) MNIQS (    ) (b) MNIOB (    ) (c) MNSE	   (    )  (d) MNIA	(    )  (e) Other Specify ………………………………..   
8. How often do you engage in various Oil sectors works? (a) frequently (    )  (b) seldom (    ) (c) Rare   (    )  
Section B- Objective 1
Please tick [√] the appropriate options
The factors responsible for custom duties on selected building materials in Nigeria 
[bookmark: _Hlk203127145][bookmark: _Hlk203127070]Using the following rating: - A= Agree, D= Disagree,  SA= Strongly Agree, SD= Strongly Disagree, N=Neutral
	
	Variables
	A
	D
	SA
	SD
	N

	A1
	Government fiscal & Trade policies
	
	
	
	
	

	A2
	Exchange rate volatility
	
	
	
	
	

	A3
	Corruption in customer process
	
	
	
	
	

	A4
	Tarrif
	
	
	
	
	

	A5
	Transport infrastructure
	
	
	
	
	


SECTION C- Objective 2
Please tick [√] the appropriate options
The structure and rates of custom duties imposed on these materials
Using the following rating: - A= Agree, D= Disagree,  SA= Strongly Agree, SD= Strongly Disagree, N=Neutral
	
	Variables
	A
	D
	SA
	SD
	N

	B1
	Foreign exchange rate fluctuation
	
	
	
	
	

	B2
	Import Tarrif& rate fluctuation
	
	
	
	
	

	B3
	Global crude oil
	
	
	
	
	

	B4
	Transportation
	
	
	
	
	

	B5
	Inflation
	
	
	
	
	

	B6
	Unstable economic policies
	
	
	
	
	



SECTION D- Objective 3
Please tick [√] appropriate options
Strategies of reducing the cost implication of custom duties on building materials 
Using the following rating: - A= Agree, D= Disagree,  SA= Strongly Agree, SD= Strongly Disagree, N=Neutral
	
	Variables
	A
	D
	SA
	SD
	N

	C1
	Promotion of local monitoring & survey
	
	
	
	
	

	C2
	Return of custom tariff policies
	
	
	
	
	

	C3
	Explore tariff concession and alternatives
	
	
	
	
	

	C4
	Accurate cost analysis and planning
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