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CHAPTER ONE
1.0 INTRODUCTION
1.1	BACKGROUND OF THE STUDY
	In mobilizing savings and allocating scarce resources between competing ends, commercial banks and other financial institutions occupy a vary important position in the Nigerian economy. In contemporary Nigeria, banking is one industry which has witnessed unprecedented upsurge in activities as a result of reforms in the economy by the federal government. In the past years there were about 89 banks with 3398 branches located in both rural and urban centers nationwide. These banks were characterized by structural and operational weaknesses such as:
· Low capital base; dominance of a few banks
· Insolvency and illiquidity 
· Over dependency on public sector deposits and foreign exchange trading.
· Weak corporate governance, A system with low depositor confidence.
· Banks that could not effectively support the real sector of the company at 24% GDP, compared to Africa average of 78% and 272% for developed countries, Morgan (2019;10).
The recapitalization and consolidation exercise in the banking industries by the formal Central Bank of Nigeria Governor Professor Charks Soludo has necessitated the need for different organization to engage in corporate consolidation (Mergers and acquisition). The concept of recapitalization refers to the current trend of compelling all commercial banks to raise their capital base from 2 billion to 25 billion naira by the central Bank of Nigeria on or before 31st December, 2005. 
The effects of the recapitalization exercises are to 
· Facilitate evolution of a strong and safe banking system.
· Improve transparency and accountability in the sector.
· Drive down the cost structure of banks and make them more competitive and development oriented.
· A new banking system that depositors can trust and investors can rely upon ushers in a new economy.
The ability of commercial banking system to perform its task efficiently and in harmony with our needs and economic goals depends in large measures on efficient management. There is too much at stake to do otherwise. However, the efficiency of a commercial bank as well as it’s overall succeeds depends to a great extent on the quality of information available to its management in its decision making process. Effective planning and control of an organization requires good information system. Logical decision making requires an understanding of the circumstances surrounding on issues and knowledge of the alternatives available. The more pertinent and timely the information the better the resulting decisions. 
The accounting function helps in the accumulation of accounting data, which help management in the planning process. Benjamin C. (2020) defines “accounting as process of measuring and communication in which the major responsibilities are recoding, analyzing reporting and interpreting financial information of an economic entity”. Accounting is more than this: however, it permits in firmed judgments and decisions to be made by the users of the accounting information. Perry, F.E (2019) describes the users of accounting information as “Owners and prospective Owners of a business enterprise, bankers and suppliers of credit and government agencies. Other users are employers who require information about the financial results of the enterprise activities on which their remuneration will be based and the management which has responsibility for the survival of the enterprise on behalf of the owners.
It must be noted that lending is probably the most important services provided by commercial banks, advances are the most important assets help by banks, and bank lending provides the bulk of the bank income. Over the years, commercial banks loan to the private sector have increased significantly.
Obviously, inflationary presumes had much to do with this phenomenal increase, but the gain are very large, even when aptitude for the rise in prices.
Although, the structural adjustment program led to stiff competition in the banking industry, it equally made new opportunities manifest in all sectors of the Nigerian economy.
There are three basic types of accounting information which management needs in the information of its policies and plans, they are score-keeping method of information, attention directing information and problem solving information the score keeping information involves the accumulation and allocation of data collected for the purpose of performance appraisal and position evaluation. Attention directing information deal with highlighting and investigating the differences between plan and actual for proper correctives action. Lastly the problem solving information focuses on analyzing and recommending the best course of acting among competing alternatives it is therefore associated with the management decision making process and useful in the implementation stage.
	The commercial bank as business organization that need to plan greatly need not just any information but much of relevant current and useful accounting information for the purpose of operating their business effectively and efficiently towards the attainment of their objectives. Much of the business of the commercial banks revolves round grating of loans and advances to their customers in fact it should be realized that the most profitable business of banks is lending. The profitability of the banks is therefore a function of how prudent the banks are as well as how effective they utilize the accounting information sourced from accounting data provided by the customers for the purpose of borrowing. The banks are therefore interested in financial accounting the information so needed are those that deal with solvency liquidity and profitability, the firms financial stand and long term viability the bank will therefore assure themselves that the customers (companies or firms) are capable of paying interest accruable as well as repaying the loan as when due. Some other factors are also considered concerning loan application for instance on the duration of the loan: it is a short term loan, the bank are interested in estimated net cash inflows over the next few month. For a long term loan the banker satisfies himself that the company is financially stable future similarly, the ability of the borrowing repay both the principal and the interest should be the prime consideration of the bank where it cannot be guaranteed, the advance should not be made , the Nigeria economy received great blow which was a s a result of the financial distress in the banking sector these distress were as a result of lack proper use of accounting information by the lending banks. It can be seen that this research work is timely hence the interest and attention of the researcher have been caught by it. The work therefore assess extent to which commercial banks in Nigeria do utilize accounting information presented to them by the customers in affecting loans presented to them by the customers in affecting loans and advances proposal.
In order to maximize available lending opportunities in the economy, commercial banks requires adequate accounting information to evaluate the probability of loan repayment, estimate the potential loss if the borrow does not pay, and decide on, the terms of the financing if a loan is to be made Kouter. O, Donnell (2019) the information often required are those that deal with solvency liquidity and profitability of the firm seeking credit. Gohen Gerald (2018) states that; the evaluation procedures involve there related steps:
(i) Obtaining information on the applicant
(ii) Analyzing this information to determine the applicants credit – worthiness and
(iii) Making the credit decision.
This study is specifically aimed at the relevance and predictive power of accounting ratios in taking lending decision. This is based on the assumption that financial statement are provided or made available by the credit seeker.
1.2	STATEMENT OF THE RESEARCH PROBLEM
	Credit management is the core of the entire operations of the banking industry. However, “the numerous and varied risks in lending system form many factors that can lead to the nonpayment of obligations when they are due”, Edward Lee (2019). In fact the prompt repayments of loan and interest theory on determine the profitability of a bank. Many problems are encountered in commercial banks lending, some of these which this study is concerned with are:
1. Bank managers allowed their personal interest to conflict with overall objectives of the bank when loan are advances they consider personal benefit derivable from customers than protecting the banks interest.
2. The manager did not emphasis on the collateral rather than protecting on viability of the project for which the loan was being sought as a result defaulters escaped un apprehended.
3. The bank manager failed to considered the reliability of the customers with regards to loan repayment schedule profited evidence.
4. The profit and loss account as well as balance sheet of the intended borrower was not properly considered by the bank in lending decision.


1.3	RESEARCH QUESTIONS 
1. Do banks always demand for financial statement from their customers while making lending decisions?
2. What extent do financial accounting information presented by prospective borrowers influence lending decision?
3. What extent has adequate use of accounting information reduce incidence of bad debts?
4. What extents has improper accounting record by borrowers contributed to non-repayment of loans?
1.4	OBJECTIVES OF THE STUDY
	The objectives of this research work are therefore:
1. To know how banks always demand for financial statement from their customers while making lending decisions.
2. To know the extent in which financial accounting information presented by prospective borrowers influence lending decision.
3. To Know the adequate use of accounting information reduce incidence of bad debts?
4. To what extents has improper accounting record by borrowers contributed to non-repayment of loans?
5. To what extent has poor financial position of intending borrowers led to non approved of loan application?
1.5	RESEARCH HYPOTHESIS
H1: 	There is significance relationship between accounting information and bank	lending decisions.
H2:	Accounting information as significance on bad debt
H3:	There significance relationship between accounting information and borrower.
1.6	SIGNIFICANCE OF THE STUDY
	The primary objective of accounting information is to aid the manager in making timely and formal decisions providing vast amounts of data is not in itself helpful infact, it may confuse and lender more than it help. This study is one of the numerous effort divected towards evaluating the impact of accounting information on lending decisions of Nigeria Commercial banks.
	Firstly, credit manager who deserves to sharpen their decision making ability on loan request will find this study very useful.
	Secondly, it hope that this research will not only serve as an invaluable literature for further researchers but also generate ideas which will have policy implication for Nigerian commercial banks in extending credit facilities to their client.
	Lastly; it will serve as an advantage to the users of accounting information to make decisions particularly if they wish carry on a business.
1.7	SCOPE OF THE STUDY
	This study is intended to cover Twenty Two (22) commercial banks disclosed by the directory of Nigerian banks as having their head offices addresses in Lagos state. The scope of this study is based in Ilorin Kwara state. The United Banks for Africa located at challenge along Yoruba road Ilorin Kwara state. The choice of Kwara si influenced by the fact that it has a lion share of bank head offices, they are cluster within a (16.5km) approximately making them easily accessible for study at a minimum cost.
1.8	LIMITATION OF THE STUDY
	On complication in the tasks of relating accounting information to decision making is the fact that accounting information describes many different sets of data and information which is obtained from or created in the accounting systems of a firm is accounting information whether cost aimed in a financial statement, a special report or verbal statement.
	However, for the purpose of this study, that interpretation is too bread to be useful. Thus, this work intends to concentrate on accounting ratios because they are sets data, which are quite relevant to bank lending. Also, this study pertains to lending to corporate business organization rather than persons or entities that are not statutorily allowed to publish their financial statement.
1.9	DEFINITION OF KEY TERMS
	The following terms used in this study are defined for purpose of clarification.
COMMERCIAL BANK
	A bank which undertakes all kinds of ordinary banking business. (Harrison 2019).
MANAGEMENT INFORMATION SYSTEM
	Some tangible or intangible entity that reduces about some state or event. (Mayo 2018).
ACCOUNTING RATIO
	As expressed by pickle (2017) presents a relationships and trends inherent in financial statements. (Pickle 2018)
COLLATERAL SECURITY
	Any property, negotiable interest or documentary evidence of a claim against or ownership in property conveying title to the holder as a pledge for the repayment of money lent.
FINANCIAL STATEMENT
	May be referred to as overall general purpose entity statements that present the financial position and operating results of an entire business at the end of the annual accounting period or for a shorter period, (Kennedy and MacMillan 2019).

ANALYSIS
	The resolution or suppuration of data into their elements or component parts, the tracing of facts to their source, (Osisioma 2019)
LOANS
	A generic term that embraces all types of credit facilities like advance, overdraft, commercial papers,banker’s acceptance and bill discounted.
DECISION
	Making a choice between two or more alternatives.
LENDING
	Is the extension of credit to worthy borrowers.
CREDIT
	Is the ability to obtain goods, services, or money on exchange for promise to pay in future.
1.10	PLAN OF STUDY
The study will be structured as follows:
Chapter One: Is an overview of the research topic, including the background, statement of the study, research question, research objectives, Formulated Hypothesis, Scope of the Study, Significance of the Study, Definition of key Terms and the Study Plan.
Chapter Two: Focuses on comprehensively on review of existing literature on the Accounting Information on Lending Decision of Deposit Money Bank in Nigeria, with a focus on Nigerian deposit money banks.
Chapter Three: Deals with Research Methodology, Population of the study, Method of Data Collection Method of analysis and analytical techniques to be used in the study.
Chapter Four: Centre on Presentation and analysis of the data collected, including statistical analysis and interpretation of findings.
Chapter Five: Discusses the Summary of the key findings, implications for stakeholders, and recommendations for enhancing the use of financial statements in performance assessment.
References: A list of all sources cited in the study.







CHAPTER TWO
LITERATURE REVIEW
2.0	 PREAMBLE
This chapter gives the review of relevant literature of the study that has been conducted in the same area both the conceptual framework, theoretical framework, empirical review and finally the summary of the chapter and gaps identified from the literature reviewed. The reviewed will be carried out under the following sub headings.
2.1	CONCEPTUAL FRAMEWORK
	Financial statements provide the vital medium through which financial reporting is achieved that convey financial information that meant the valued information needs of users of financial statements.
2.1.1	CONCEPT OF ACCOUNTING INFORMATION SYSTEM
Important information comes from accounting information systems. As a consequence, processing the accounting information is one of the most decisive elements of the pre-decisive, that is, pro decisive process of accountants, consultants, business analysts, managers, chief financial officers (CFOs), auditors and regulatory and tax agencies (Fagbemi & Olaoye, 2017; Harash, 2019; Harash, 2019). Therefore, accounting information system (AIS) is a system of collecting, storing and processing financial and accounting data that are used by decision makers by management or externally by other interested parties including investors, creditors and tax authorities (Kebede Manaye, 2019). 
AIS are critical to the production of quality accounting information provide accurate and timely reports and the communication of that information to the decision makers (Harash, 2019; Harash, 2019). AIS is vital to all organizations, designed to help in the management and collect information, raw data or ordinary data and transform them into financial data for the purpose of reporting them to decision makers and control of topics related to organization (Dandago & Rufai, 2019; Harash, 2019; Harash, 2019). AIS is system used for collection and recording of data and information regarding events that have an economic impact upon organizations and the maintenance, processing and communication of such information to both internal and external stakeholders (Olusola, etal., 2017). AIS is also system used to provide internal and external reporting data, financial statements and trend analysis capabilities to affect an organizational performance (Fagbemi & Olaoye, 2017).
For a business person, an accounting system should be capable of providing the following information: interim statements, quarterly or bi-annual, that can provide information about the progress of the business. Such statements need not be detailed, but capable of addressing the special needs of the business. Such documents can also be circulated, if necessary, among external users such as lenders and efficient cash flow planning. This when reviewed annually could indicate overall financial requirement, an accounting system, in addition to providing financial statements etc. 
It is paramount to have a system of control over all business activities which should be labeled as the accounting control procedures for small scale enterprises. A well designed and properly implemented control system can ensure the protection of resources against waste and fraud, accuracy and reliability in accounting data and success in the evaluation of the performance of the business. Accounting controls are measures that relate to protection of assets and to the reliability of accounting financial reports.
A well designed accounting control system for cash transactions will require every business to maintain a properly drawn cash book, preferably an analytical cash book that will record all cash dealings and also provide the facility for recording break down details of expenses and receipts. This will assist the owner in ascertaining the magnitude of each item of expenses and take steps to prevent certain expenses getting out of control.
Effective Accounting Systems
Accounting system is a particular way in which an organization records and reports its financial information. It can also be seen as the methods, principles, procedures and standards followed by an organization in recording and reporting business events and transactions. This system is made up of all the people and machines informed in accounting information. From the Business Dictionary, it is referred to as ‘an organized set of manual and computerized accounting methods, procedures, and controls established to gather, record, classify, analyze, summarize, interpret and present accurate and timely financial data for management decisions’. An accounting system is used to manage the income, expenses and funding of a business. In old times, accounting systems were commonly manual but now they are mostly computer-based. Accounting system on its own is very tasking as it entails dealing with great figures and numbers, bulk calculations and much writing but ICT has made it easier to maintaining the system (Nzoma, 2018).
Accounting information systems are said to be effective when the information provided by them serves widely the requirements of the system users. Effective accounting information systems can be analyzed on three bases: information scope, timeliness and aggregation. Information scope is considered as financial and non-financial information, internal and external information that is useful in prediction of future events. Timeliness quality is related to the ability of accounting information system to satisfy information needs by providing systematic reports to the user. Aggregation of information is considered as means of collecting and summarizing information within a given time period (Choe, 2019).
Ethical Values
The word ethics has to do with good or doing the right thing. Ethical values are the kind of values that have to do with being good or doing the right thing. In the accounting discipline, professional standards have been created to inhibit accounts from engaging in unethical behavior. Such standards play an important role in accounting because accounting processes aid management in decision-making processes that impact a wide range of other individuals and the organization as a whole. It is important for accountants to understand accounting information systems from an ethical perspective because they have the professional responsibility to protect and safeguard assets and financial information. In accounting, standards of ethics are defined as implied or expected norms of accountant conduct (Chunhui, etal., 2018). Ethical guidelines are viewed as equally applicable to each individual within the profession. (Mastracchio, etal 2019)
Human Resource
Human resource are the people who make up the work force of an organization, business sector, or economy (Heneman, etal., 2018). Human resource play an important role in making a company or organization at the beginning or making the success at the end, due to the labor provided by the employee.
Flamholtz, etal., (2020) state that it very Important for organizations to have specialized personnel in their organization. They explained that firms need to invest on their workforce with equal emphasis as physical assets and financial investments. To increase organizational efficiency, managers have to set aside resources in terms of time and money in training staff. Training and educating staff will put them on speed on new skills and also get updated on changes of carrying out their roles. The qualitative nature of accounting information is greatly affected by human resources, the higher the quality of the staff in terms of skills and expertise the better the financial information an organization.
Investment in Technology
Technology can be defined as the method or process of scientific knowledge to solve physical problems in a simplified and fast manner through the use of machines. Technology can also be seen as the purposeful application of information in the design, production, and utilization of goods and services and in the organization of human activities (Jones, 2019). Technology has opened up new markets, new products, new services and efficient delivery channels for SMEs. Investment in technology include investments in computers, telecommunications, hardware, software, and services (Dedrick, 2019).
2.1.2	FINANCIAL STATEMENTS
	Financial statements are the conveyor of financial reporting format as well as the accounting information. According to IASI, (presentation of financial statement), conclude that three main statements are in use. They are: statement for financial position, statement of comprehensive income and statement of Cash flow. Recently, the standard added statement of changes in equity which in many country’s traditionally was not a financial statement. The standard also did not prescribe any detailed layout required for the statement of financial position neither did it identify items that should be presented in it.
	However, IASB (2019) insist that an obligation is required to separate current and non-current assets, and current and non-current liabilities and Owner’s equity. The statement provide information which assist greatly to assess the financial health of a company. Walton (2019) on the other hand, infer that statement of comprehensive income provide information in the following sequence: profit and loss account +/- other comprehensive income= total comprehensive income. However, IAS 7 as Walton (ibod) noted made provision for two sections in the statement V.2 profit or loss and comprehensive incomes and ensuring that they are separately presented in two pages. The statement equally recognized the presentation of other important fact such as level of revenue and expense generated by a company.
	IAS 7 expressed that the statement of cash flow provides a company’s cash flow information, and it indicates the ability of  a company to generate cash as well as cash equivalent. IASB (2018) however maintain that this information is further categorized in the statement into operating activities, financing activities and wasting activities. The statement of changes in equity is the fourth statement, according to IASB (1bid). The statement is concerned with identification of changes in equity, which shows the reconciliation between opening and closing amount according to Walton (2018).
	The Basic objective served by financial statement is to provide important information about a company financial position, financial performance and changes in financial position which users need to evaluate and make desired economic and investment decisions. The purpose as it were,  is to meet the common users needs which often include information that shows a company’s ability to generate cash as well as cash equivalent (IASB 2018). Nothing further IASB (1bid) stressed that IAS 1 also prescribes that the general purpose of financial statement is to meet user’s needs. However, the statement should aggregate information relating assets, liabilities, equity, income and expenses (including gains and losses) and cash flow for they are essential to users in making economic decisions. 
2.1.3 USERS OF FINANCIAL REPORTING
	The multiplicity of stake holder’s interest in a company informed the need for financial reporting of transactions and decision of a company and its management. The users according to FASB’s statement of financial concepts No1 (2018) INCLUDE Owners, lenders, suppliers, potential investors and creditors, employees, management, directors, customers, financial analysts and advisors, brokers, underwriters, stock exchange, Lawyers, economists, taxing authorities, regulatory authorities, Legislators, financial press and reporting agencies, Labour unions, trade association, business researchers, teachers, students, and the public. In some specific form FASB (1bid) invites that creditors, owners and employee do have direct economic interest in particular firms, they are interested in the ability of the companies to generate cash. As such a company is a source of cash to investors, lenders and suppliers and employee by way of dividends, interest, payment for goods and services, wages and salaries. Thus, it is imperative that the users are compensated for their investments. From a narrow perspective, Wolk et al (2019) identify creditors and investors as the two primary users of accounting information. Creditors generally focus on facts as well as numbers in estimating customers ability to repay loans while on the contrary, investors are more concerned with information that enable them estimate their return potential on investments.
2.1.4	FINANCIAL ACCOUNTING INFORMATION AND USER GROUPS
	Valuable financial accounting information relating to current financial position, overall performance and changes in financial position are contained in financial statements. The information and their reporting are very vital to creditors as well as investors. Users obtain this information and analyze them for decision making process. It is noted worthy that there is numerous information such as gross profit, profit before tax, current assets, non-current assets but these absolute figures when compared make them more valuable. Such comparison should be informed of financial ratios. Sewing the information need for the future for purposes of facilitating decision process depends heavily on the knowledge of financial ratio. Alexander, Briton& Jorossen (2019) argue that the most frequently used ratios that show a company’s profitability are return on equity, return on asset, and return on capital employed. Talebia, etal., (2019) Opine that annual reports of two consecutive years provides information for ratio calculation while annual reports for more than two years and preferably for longer time frame assorts in trend analysis which enable an in-depth exploration of a company’s performance over a longer period of time. The choice of a base year in the analysis is critical as the case with all items. In the financial statement which are expressed as anindex to that year (Alexander, etal 2018). Banks collect financial information from statements in order to discipline borrower’s investment decision and protest any proceeds in case of default (Minnis & Sutherland, 2017).
2.1.5	THE RELEVANCE OF DECISION MAKING TO BANK LENDING
	Decision making is a function that persuades all organizational levels in any business enterprise. In a rapidly changing economic environment, the careful evaluation of decision alternatives is mandatory not only to provide a competitive edge on the case of scarce resources, but also to survive. In lending, decision making ensures a make complex dimension because repayment of the loan granted and the rest due on it is subject to a multiplicity of factors or variables such as economic conditions, government policies, workers stokes and natural disasters such as flood and storm cannot be predicted but they could determine whether a loan will be or not.
	A lending officer cannot avoid making decision on request for advances even if the decision is to do nothing. According to Thompso (2018) a decision can be defined as the selection of a particular alternative from a set of two or more feasible alternative course of action for rendering a particular problem.  This activity is only the last step in a services interrelated activities that could be called the decision making process. A good lending decision will be both effective and efficient. In effective lending decision will be both effective and efficient. In effective lending decision, accomplishes the goal the lender seeks. Such goals could be the minimization of loan defaults and the prompt repayment of money lent. An efficient lending decision is that which consumes the minimum amount resources necessary to achieve the goal of the lender.
2.1.6	STEPS IN LENDING DECISION
	There are no hard and first rule that must be strictly adhere to before a lending decision can be made, but generally decision makes follows consciously or unconsciously certain general guidelines when making decision.
2.2	THEORETICAL FRAMEWORK
	The theoretical framework for this study is adapted from (Patnaix and Vasude, 2019) which tries to factor the degree of openness of an economy like Nigeria. Suppose we have a closed economy, in which there is no inflow or outflow of capital and the demand for money is held by economic unit purely to frame transactions and increase the demand for money with real output. However, it is worthy of note that holding money has an opportunity cost that is measured by the nominal rate of interest, with higher interest rates discouraging the holding of wealth in the form of money.
	If M is assumed to be the nominal stock of money and P is the price level, real money demand is defined as M/P, which is a function of the interest rate, I and the output Y. short run equilibrium in the money market exists, when the demand for money is equal to the supply of money.


2.2.1	TECHNOLOGY ACCEPTANCE MODEL (TAM)
The technology acceptance model consists of six distinct yet causally related constructs, namely external variables, perceived ease of use, perceived usefulness, attitude towards using, behavioral intention to use and actual system use (Koh, etal., 2020). In the technology acceptance model, perceived ease of use and perceived usefulness determine an individual’s information systems acceptance (Lee, etal., 2020; Surendran, 2018) by determining their attitude towards using and subsequent behavioral intention to use, which culminates in actual system use (Wu & Wang, 2019). Perceived usefulness is used as both a dependent and an independent variable since it is predicted by perceived ease of use and in turn predicts attitude towards using and behavioral intention to use simultaneously (Koh et al., 2019; Lee et al., 2019).
The perceived ease of use, attitude towards using and behavioral intention to use components represent the core functions of the technology acceptance model, whereas external variables and actual system use serve merely as input to and output from the model respectively. 
The rationale of the technology acceptance model is that the influence of external variables on technology acceptance behavior is mediated through user beliefs and attitudes, in which beliefs represent a degree of instrumentality tied to action and attitudes are purely affective. Beliefs relate to an individual’s subjective assessment that performing some behavior will result in a specific consequence, whereas attitudes relate to an individual’s positive or negative affective feelings about performing the behavior (Lee et al., 2019). 
Both perceived ease of use and perceived usefulness are belief constructs that are indirectly influenced by external variables in reinforcing a user’s belief that using a particular system could improve their performance and through their belief that using a particular system (by implication, ERP) will be free of effort (Brown, 2018; Saade & Bahli, 2019; Surendran, 2019). External variables are therefore a bridge between internal beliefs, attitudes and intentions represented in the technology acceptance model and various individual differences, situational restrictions and organizational interventions imposing on behavior (Guritno & Siringoringo, 2019). Identifying external variables and recognizing their impact enables system developers to manipulate these variables and in so doing have better control over user attitude towards using and behavioral intention to use and the subsequent enhanced actual system use (Hong et al., 2020). 
Previous researchers have identified two main categories of external variables, namely individual differences (e.g. self-efficacy, innovativeness and computer attitudes) and system characteristics (e.g. voluntariness, relative advantage and complexity), as identified by Lee, etal., (2019).
Research has further revealed that a relation exists between perceived usefulness and attitude towards using, and between perceived ease of use and attitude towards using new technology (Guritno & Siringoringo, 2020; Moon & Kim, 2018). Attitude towards using involves judgment on whether a behavior is good or bad and whether the user is in favor of or against performing it (Leonard, Cronan & Kreie, 2020) and has a direct effect on the intention to use IS or ERP systems in the future (Guritno & Siringoringo, 2017). 
The technology acceptance model further proposes that computer usage is ensured by behavioral intention to use, which predicts a user’s intention to perform an intentional act such as deciding to accept and use an information system. Behavioral intention to use has also been found to accurately predict the actual use of a computer information system (Guritno & Siringoringo, 2019; Recker, etal, 2019; Yu et al., 2019). Behavioral intention to use is influenced by attitude towards using and perceived usefulness (Guritno & Siringoringo, 2019).
2.2.2	CONTINGENCY THEORY AND THE DESIGN OF ACCOUNTING INFORMATION SYSTEM
Contingency theory is an approach to the study of organizational behavior in which explanations are given as to how contingent factors such as technology, culture and the external environment influence the design and function of organizations. The assumption underlying contingency theory is that no single type of organizational structure is equally applicable to all organizations. Rather, organizational effectiveness is dependent on a fit or match between the type of technology, environmental volatility, the size of the organization, the features of the organizational structure and its information system. Contingency theories were developed from the sociological functionalist theories of organization structure such as the structural approaches to organizational studies by Reid and Smith (2018), Chenhall, (2018) and Woods (2017). These studies postulated that organizational structure was contingent on contextual factors such as technology, dimensions of task environment and organizational size. In some other literature, contingency theory was still regarded as a dominant paradigm in management accounting research (Cadez and Guilding, 2018). This paper reviewed the contingent literature in relation to management accounting and management accounting systems following a chronological order. 
The general conclusion from this is that greater organizational interdependence, decentralization and perceived environmental uncertainty are factors associated with either a greater perceived need for more sophisticated AIS or higher firm’s performance with more sophisticated AIS. The present study adds to this body of literature by examining AIS within the context of SMEs.


2.2.3	LOAN PRICING THEORY
	Banks cannot always set high interest rates. Banks should consider the problems of adverse selection and moral hazard since it is very difficult to forecast the borrow type at the start of the banking relationship (Stiglitz and Weiss 2017). If banks set interest rates too high, they may induce adverse selection problems because high – risk borrowers are willing to accept these high rates. Once these borrowers receive the loans, they may develop moral hazard behaviour or so called borrower moral hazard since they are likely to take on highly risky projects or investment (Chodcai, 2018). From the reasoning of Stiglitz and Weiss, it is usual that in some cases we may not find that the interest rate set by banks is commensurate with the risk of the borrowers.
2.3	EMPERICAL REVIEW
	Naser, etal (2017) in assessing users perceptions of various aspect of Kuwati corporate reporting found that income statement, balance sheet and the cash flow statements were the most important and credible parts of corporate annual reports. Kitudi, etal., (2017) explained lending decision making and financial information amongst lenders in Botswana. The findings shows that financial stamen are the most required by lenders in making lending decision: Notes to the financial accounts, bank statement and chairman/Director report rank more important than cash flow statement, income statement, balance sheet and auditor’s report.
	Kavilainen (2019) evaluated the usefulness of financial accounting information in commercial lending in Sweden. The result of this study indicated that the most frequently used information source was financial statements. Profit/loss information was the most important amongst financial accounting information and share price the least. On the other hand, balance sheet and cash flow statement were the most important statements followed by income statement.
	Mai (2018) evaluated information on financial statements for loan decision making of commercial banks in Vietnan. Using descriptive analysis method found the importance of financial statement and more importantly the quality of information contained therein on the part of commercial banks when considering loan decision.
	Sawalga (2019) examined the most important information sources relation to investment decision situations in loan. The results obtained indicate that to investors, corporate annual reports were the most important for investment decisions. Other information source include daily share prices, corporate website, newspapers, magazines, advice from friends, discussion with company staff, stockbrokers, advice, tops and rumor. The research concluded that investors were more reliant on written information than verbal information when considering their investment decisions.
	Felicia (2019) used regression analysis to investigate the determinate of commercial banks lending behaviour in Nigeria. The study discovered that commercial banks deposit have the greatest impacts on their lending behaviour.
	Adofu and Audu (2019) used ordinary least square method to ascertain the assessment of the effects of interest rate deregulation in enhancing agricultural productivity in Nigeria. The study found out that interest rate play a significant role in enhancing economic activities and as such, monetary authorities should ensure appropriate determination of interest rate level that will break the double-edge effect of interest rate on savers and local investors.
	Rasheed (2020) used error correction model (ECM) to investigate interest rate determination in Nigeria. The study found out that as the Nigerian financial sector integrates more with global markets returns on foreign assets will play a significant role in the determination of domestic interest rates.
	Kwok (2018) examined the usage of cash flow information and cash flow statements in lending decisions in Hong Kong. The result of the study show that during the lending process, not all the cash flow information required were obtained from the cash flow statement, but from the statement of financial position and other reports. Allen & Cote (2019) also investigated whether the theories about the use of cash flow information by creditors are true in practice. The research outcome reveals that earnings factor considerably dominates information creditors consider in decision making.
	Chung etal (2019) investigated lenders use of accounting information in the oil and gas industry. Their objective was to find out what creditor require for consummating actual lending agreements. The results reveal that creditors actually insist in obtaining collaterals before granting loans to companies. The study of Jones, Romano & Smyrnios (2018) which researched into the usefulness of accounting information from the perspective of managers, investors and creditors frequently use cash flow information more. Recent studies have reported that cash flow information is very important cash flow of borrowers.
2.4	GAPS IN LITERATURE
Despite the extensive research on the role of accounting information in financial decision-making, several gaps remain concerning its impact on lending decisions of deposit money banks (DMBs) in Nigeria.  
1. Limited Focus on Nigerian Context – While global studies have explored the influence of accounting information on lending, few studies provide a comprehensive analysis specific to Nigeria’s unique banking environment, regulatory framework, and economic challenges.  
2. Inconsistent Findings on Financial Statement Usage – Prior research has yielded mixed results regarding the extent to which Nigerian banks rely on financial statements when granting credit. Some studies suggest a heavy dependence on accounting information, while others argue that banks prioritize collateral and relationship banking over financial data.  
3. Insufficient Empirical Evidence on IFRS Adoption – Since Nigeria adopted the International Financial Reporting Standards (IFRS), there is a need for more empirical studies assessing how this transition has influenced the reliability and relevance of accounting information for lending decisions.  
4. Limited Integration of Credit Risk Models – Many studies focus on traditional financial ratios without integrating modern credit risk assessment models, such as machine learning or advanced statistical techniques, to measure the predictive power of accounting information in lending decisions.  
5. Neglect of SMEs and Sector-Specific Lending – While existing research often generalizes findings, there is limited investigation into how accounting information impacts lending decisions for Small and Medium Enterprises (SMEs) and specific industries within Nigeria, such as agriculture and manufacturing.  
6. Regulatory and Macro-Economic Factors – Few studies adequately account for the role of economic fluctuations, monetary policies, and regulatory changes in shaping the use of accounting information in lending decisions.  


CHAPTER THREE
RESEARCH METHODOLOGY
3.0	PREAMBLE
This deals with the method and process through which data are collected and how various methods assisted in the data analysis of this research.
	The study covers the effect of lending on bank profitability and growth. Also bank lending activities are as functionally defined by the Central Bank of Nigeria’s (CBN) and therefore, all our data set are from the secondary sources as found in the CBN statistical Bulletin (various issues).
	In collecting data, the focus was mainly on the key variables identified to include bank credit to the following sectors; production sector, general commerce, services sector and others.
3.1	RESEARCH DESIGN 
	This survey method was considered appropriate and preferred to a case study because surveys are generally based large cross. Sectional sample which enable to researcher to assess the characteristics of the defined population and understand the interrelationships between or among variables under the study.
	A structured questionnaire was therefore, designed by the researcher and personally administered to the commercial banks (with their head officer in Lagos) which fell within the sample frame. The questionnaires were left with the heads of administration for completion. It was not possible for the questionnaire to be collected immediately on administration because of the tight schedule of work of the officers concerned. Therefore, repeated visits were made for the collection of the questionnaires. In the process of administering and collecting the questionnaire, personal interviews were holding with the top officials in the various credit departments’ visits. The discussion centered on various issues contained in the questionnaire especially “EXTENT TO WHICH THEY UTILIZE FINANCIAL STATEMENTS TO THE DECISION” regarding the granting of loans requests from their clients. These oral interviews greatly helped to facilitate researchers understanding of the organization of lending in Nigerian commercial banks.
	The data collected from the survey were analyzed through sorting, grouping, cross-tabulation and collection from such procedures. Through these means, deduction and inferences were made. The analysis of the data was with CHI-SQUARE because the test was a relationship between variables. The test adopted 5% level of significance.
3.2	POPULATION OF THE STUDY
	The target population for this research was made up of commercial banks with their head offices in Lagos. Presently, due to the merger and acquisition, the total Nigerian commercial banks are “22” in number. In order words commercial banks with their head offices outside Lagos will be excluded from the target population. Moreover these head offices are clustered within a forty kilometer radios. This makes them easily accessible for study at a minimum cost. It is not worthy that all the major decision concerning lending is taken at the branches of selected sample of the commercial banks and moreover the case study chosen will be the  most targeted place to carry out the research work which is the United Bank for Africa located at challenge along Yoruba road Ilorin Kwara State. Here the data to be collected will be used.
3.3	SOURCE AND METHOD OF DATA COLLECTION
(a)	The use of research questionnaire
(b)	Personal interview with lending officers
(c)	Content, analysis of data in text books, Journals, periods, magazines and articles (both published and unpublished).
	The first two methods constitute the primary source of data for this research work. As indicated in above structured questionnaires were developed and administered on the commercial banks stated for study. They were designed to obtain from the head of credit department in the respondent banks to enable us draw a reasonable conclusion on the project topic.
	In other words, primary data collected in their manner were used to validate our hypothesis and in assuring the research question. Due to the short time available to the completion of this study, the questionnaire was collected back personally after repeated dates. We made extensive use of the library and took a content analysis on the research topic.
3.4	SAMPLE AND SAMPLING TECHNIQUES
	The sample size was determined judgmentally and it was made up of three officers each (Bank managers, credit officer and marketing managers) from two branches each of 22 banks whose job schedule are involved in loan assessment and granting. United Bank for Africa whose questionnaire were distributed to a total of 66. The total respondent is 50 while the sample size was 66.
3.5	RESEARCH INSTRUMENTS 
	The questionnaire instrument was used and developed in such a manner to make it easy for respondents to choose option that would same the objectives of the study and measure accurately what is supposed to measure. The questions were mostly ratings and few others were open-ended. The rating questions were based on point. The questionnaires were carefully worded to client response relevant to the problem under investigation. The objective of this research instrument is to reduce bias to barest minimum. In close ended questionnaires bias occurs either by forcing their respondents to choose from the opinion given or by making him select alternative that he might not otherwise making him select alternative that he might not otherwise have selected. The questionnaire was arranged to move from topic to topic in a logical manner, with all questions on one topic being completed before moving to the next. The questionnaire was divided into two sections.
	Section A dealt with the issues pertaining to the evaluation of the credit applicant while Section B focused on the monitoring and amendment of the credit applicant after the loan has been granted. In other words, Section A consumed pre-credit activities. Section B dealt on post credit activities. However, the line dividing both stages is quite a thin one. 
3.6	METHOD OF DATA ANALYSIS
	The instrument that was used in this research survey is the questionnaire
	This was sub sectioned into part A and B the Part A contains personal data of the bank staff; part B contains bank lending and credit, consists of lending on bank profitability growth, finally part is the general conclusion of the research question. 
These questionnaires were distributed to selected elements of the population using the simple random sampling techniques. The numbers of questionnaire sent out was 25 to the staff of  United Bank of Africa, Ilorin and it was all filled and returned back. The present age received is 100%
	The data collected are analyzed using the percentage as well as Chi-Square to test the hypothesis stated in chapter one.




CHAPTER FOUR
ANALYSIS AND DISCUSSION
4.0	PREAMBLE
	This chapter seeks to tabulate, analyze and summarize the responses to the questions of the questionnaire administered. As stated earlier under chapter 3 that we will use chi-square to test the hypothesis stated in chapter on. Sixty Six (66) copies of questionnaire were distributed and fifty (50) copies were received from the respondent.
4.1	DATA PRESENTATION
	The data collected from the respondent were from the United Bank for Africa “UBA” Ilorin Kwara State. The respondents are distributed according to Sex, Age etc.
	These are presented below:
Table 1:	Distribution of Respondents According to Sex.
	Sex
	No of Respondent
	Percentage (%)

	MALE
	35
	70.5

	FEMALE
	15
	29.5

	TOTAL
	50
	100


Source: field work 2025
	The table above shows 35 respondents representing 70.5 are male and 15 are female which represent 29.5 these shows that Male are more than female in the bank.
Table 2: Distribution of Respondent according to Age
	Age
	No of Respondents
	Percentage (%)

	21-30
	30
	57.5

	31-40
	12
	30.5

	41-50
	6
	8.5

	51 years and above
	2
	3.5

	TOTAL
	50
	100


Source: field work 2025	
	The table shows that 30 respondent falls between 21-30 years of age represent 57.5%, 12 respondent falls between 31-40 years of age, while 6 respondent falls between 40-50 years of age and only 2 respondent of age 51years and above with the percentage of 3.5%.
4.2	DATA ANALYSIS
Table 3: Do you request for financial statement from loan applicant.
	Attribute
	Respondent
	Percentage (%)

	Yes
	50
	100

	No
	-
	-

	TOTAL
	50
	100


Source: field work 2025 
	From table 2, it is clear that all respondents request financial statements are scrutinized and analyzed to ascertain that when facility is extended, it will be fully repaid within the stipulated time.
	Respondents were asked to state whether they visits on independently audited financial statement, the responses obtained are tabulated below.
Table 4: Demand for independently audited financial statements.
	Attribute
	No of Respondent
	Percentage (%)

	Yes
	47
	77

	No
	3
	23

	TOTAL
	50
	100


Source: field work 2025 
	From the above table, it could be seen that 47 of the respondents representing 77% stated that they insist on audited financial statement while 3 respondents representing 23% stated that un-audited account are sometimes accepted by their banks.
	Taking cognizance of the fact that various forms of financial statement are completed for difference purposes we deemed it necessary to ask the respondents. The basic types of financial statements they request for making lending decisions.
Table 5: Accounting information requirement and type of client.
	Do you vary accounting information requirements of the type of client?
	Total number of respondent
	Percentage of total

	Yes
	50
	100

	No
	-
	-

	TOTAL
	50
	100


Source: field work 2025.
	The above table reveals that all the respondents vary the type of accounting information demanded according to the type of client. The respondents stated that the accounting information requirement for non-corporate customer was not expected to be as detailed as that of corporate was not expected to be as detailed as that of corporate customers from the literature reviews, we observed that lending decision can be improved by adequate accounting information. Respondents were asked to select from four options that decisions they will take if the quality and quantity of accounting information provided by a credit seeker does not meet their requirements. A space was left for the respondents to indicate their response if the decision fails outside the three options.
Table 6: can the lack of adequate accounting information prevent your bank from lending to a loan seeker?
	Attribute
	No of Respondent
	Percentage (%)

	Yes
	45
	80

	No
	5
	20

	TOTAL
	50
	100


Source: field work 2025
	From the above table, it is observed that 80% of the commercial banks indicated that the lack of adequate accounting information can present the granting of credit to a loan seeker while 20% gave a negative response.
	Respondents were asked to indicate, from the two given options whether they compute accounting ratios in assessing loan applicants. Their responses are summarized and presented below.
Table 7: The use of accounting ratio in assessing loan applicant
	Do you compute accounting ratios in assessing loan applicant
	No of Respondent
	Percentage (%)

	Yes
	50
	100

	No
	-
	-

	TOTAL
	50
	100


Source: field work 2025 
	The above table shows that all commercial banks sampled compute accounting ratios in assessing loan applicants.
	Since various broad categories of accounting ratios are computed from financial statement of a business concern, respondents were asked to state the ratio they stress on.
Table 8: do you rely on accounting ratios in determining whether an applicant is credit worthy?
	Attribute 
	No of Respondent
	Percentage (%)

	Yes
	40
	80

	No
	10
	20

	TOTAL
	50
	100


Source: field work 2025 
	According to the result from the above table, 80% of the commercial banks rely on accounting ratios in determining whether an applicant is credit worthy while 20% gave a negative response to the question. Through an oral interview with the respondents that do not rely on accounting the character and capital of the applicant in determining whether he is credit worthy or not. Respondent were also asked whether they request for financial statement in monitoring the success of the loan granted to their clients. Below is a summary of their responses.
Table 9: request for financial statement in monitoring the success of loan granted
	Attribute
	No of Respondent
	Percentage (%)

	Yes 
	50
	100

	No
	-
	-

	TOTAL
	50
	100


Source: field work 2025
	The result as revealed by table 8 indicates that the commercial banks studied are unanimous in their use of financial statements in monitoring the success for the loan granted. 
	Since the respondents were unanimous in their responses to the question, we equally ascertained the type of financial statements they consider appropriate in monitoring the success of loans granted. Below is a summary of their responses.




Table 10: Financial statement requested to monitor success of loans granted.
	Attribute
	No of Respondent
	Percentage (%)

	Profit or loss
	-
	-

	Statement of financial position
	-
	-

	Ratio analysis
	22
	44

	Balance sheet or purl
	18
	36

	Any other (specify)
	10
	20

	Total 
	50
	100


Source: field work 2025 
	The result as presented above reveals that the respondent neither uses statement of financial position (Balance sheet nor statement of comprehensive income (Porl) account in isolation rather than 36% use both of them together. 44% uses ratio analysis under the option left for them to specify any other type of financial statements they are 10 respondent representing. 20% to the total indicated that report from the options given, they also request for customers cash flow statement and liability report. While the cash flow statement shows the manner in which the cash entering the business has been used, the customer’s liability report is a monthly report showing the position of the facilities granted to customers and their manner of monthly repayment.
	This enables the lending officer to known at a glance whether the clients is making expected repayment as at when due.
Table 11: type of financial statement required for making lending decisions?
	Attribute
	No of Respondent
	Percentage (%)

	Cash flow statement
	44
	88

	Profit or loss account
	48
	96

	Balance sheet
	46
	92

	(other specify)
	20
	40


Source: field work 2025 
From the above table, it could be seen that 44 out of 50 respondents request for cash flow statement, 48 out of 50 indicated that they request for profit or loss of account. 46 out of 50 respondents stated that they demand for balance sheet. In the space left of respondents to indicate the type of financial statement requested if it falls outside the three option 20 out of 50 respondents specified that they make use of the schedule of fixed asset. 
On the significance of accounting information to bank lending the respondents were given three options to choose from.
Their responses are tabulated below:
Table 12: the significance of accounting information to bank lending
	Attribute
	No of Respondent
	Percentage (%)

	Very significant
	24
	48

	Significant
	20
	40

	Insignificant 
	6
	12

	Total
	50
	100


Source: field work 2025 
	Table 12 reveals that 48% of the respondents regarded accounting information as very significant in bank lending 40% regard it as significant while the remaining 12% stated that it was insignificant.
	For more banks that considered accounting information as significant, we gathered from oral interviews with their lending officers, that non accounting information equally play a crucial role in their lending decision. It was revealed that crucial factors considered include the personality and integrity of the borrower, the type of collateral security pledged the duration of the facility and Central Bank of Nigeria credit guideline. Since loan applicant include corporate and non corporate entities are considered it worthy to know if the banks vary accounting information.





Table 13: Accounting information requirement and lending decision
	Decision taken
	No of Respondent
	Percentage (%)

	Application is rejected
	24
	48

	Application is approved
	10
	20

	Nevertheless
	12
	24

	Application is assessed on other audit 
	4
	8

	Total 
	50
	100


Source: field work, 2025 
	According to the result from the above table, 48% of the respondents will reject the loan application of accounting information presented is unsatisfactory while only 20% indicated that the application will be approved regardless of the inadequacy of accounting information. 24% of the respondents indicated that the application is passed on other criteria. 8% of the respondent is indicated that they would request for more accounting information from the credit applicant and where required information is unavailable the viability of the project and the collateral security offered are considered, based on the above findings.
Table 14: Broad categories of accounting ratio used in bank lending decisions
	Broad categories of accounting ratio
	No of respondent
	Percentage (%)

	Long term solvency 
	26
	52

	Short term solvency
	46
	92

	Efficiency and profitability
	50
	100

	Potential and actual growth
	40
	80


Source: field work 2025
	From the table above result on the respondents use all the broad categories of accounting ratios simultaneously. A follow up interview of the respondents showed that commercial banks attach their importance to long term solvency ratios because they are not personate to the evaluation of short term credit. Since the respondents apply accounting ratios we deemed it necessary to know how useful the ratios are in determining the credit worthiness of credit seekers. Their responses are presented below.
Table 15: the usefulness of accounting ratios in determining the credit worthiness of a credit applicant
	Attribute
	No of Respondent
	Percentage (%)

	Very useful 
	26
	52

	Useful
	18
	36

	Not useful
	6
	12

	Total
	50
	100


Source: field work 2025.
	The above result shows that 52% of the respondent considered accounting ratios as very useful and 36 percent considered it as useful. 12% of the respondent indicated that they are not useful in determine the credit worthiness of a credit applicant.
	Commercial banks are not charitable organizations rather they are set up mainly to ensure an applicable return of their shareholders investment.
Table 16: What is your bank lending policy?
	Lending policy
	No of Respondent
	Percentage (%)

	Maximization of profit
	20
	40

	Maximization of loan defaults
	30
	60

	Promotion of national economic growth
	-
	-

	Any other (specify)
	-
	-

	Total 
	50
	100


Source: field work 2025 
	The result presented above reveals that 40% of the respondent regarded maximization of profits as their lending policy while 60% indicated the maximization of loan defaults as their own lending policy. Also the ratios of different companies cannot be properly compared where each company uses different accounting methods.









Table 17: Categories of ratios stressed in the monitoring of loans granted
	Attribute
	No of Respondent
	Percentage (%)

	Long term solvency 
	46
	92

	Short term solvency
	40
	80

	Efficiency and profitability
	50
	100

	Potential and actual growth
	16
	32


Source: field work 2025 
	The result as presented above reveals that 46 out of 50 of the respondent representing 92% of the total response apply long term solvency ratios while 40 out of 50 respondents representing 80% of the total response make use of short term solvency ratios. All in respondents are efficiency and profitability ratios. This represents 100% of the total response. Only 32% of the respondent indicated that they use potential and actual growth ratio under the category is used simultaneously.
4.3	INTERPRETATION OF RESULTS
From the result of the hypothesis tested it shows that UBA rely on accounting information provided by the loan applicant and secondly the second hypothesis let us realize that UBA lending decision determine the collateral or worth of collateral securities before they grant the loan to the applicant.
	From the objective of the study in chapter one it is clearly show that accounting information submitted by the loan applicant determine how loans will be give to them. The result of this findings also corroborate with chapter two of this study, findings of Karilamin (2019) and Yap (2019) who found that income statement was the most the most important, followed by statement of financial position and then cash flow statement. Generally, the result reveals that financial statements are important in lending decision. This is consistent with the findings of Kim (2018) who found that financial statements are important to lending decisions of both small and large banks. All this information helps to determine the financial strength of the form and its ability to repay loans and other liabilities.





















CHAPTER FIVE
SUMMARY OF FINDINGS, CONCLUSION AND RECOMMENDATIONS
5.1	SUMMARY OF FINDINGS
	Based on the analysis and summaries of the responses to the questions in the questionnaire, the findings for this study will be discussed in this section. Equally, the important findings resulting from the applications of our major tool of statistical analysis, the non-parametric chi-square test is discussed in this section.
	One of the most important sources of information to a lending officer is the financial statements presented by the borrower. In support of the analysis we discovered in table 5 that lack of adequate accounting information can present loan seeker in lending from lending officer. Our study also revealed that financial statement such cash flow statement, profit and loss account statement of financial position and schedule of Non current Account, are used simultaneously by the lending officers. The commercial banks or Deposited money bank demanded more accounting information from limited liability companies than from sole proprietorship and partnerships. Small businesses are often unable to company with the requirement of the banks, example provision form of management accounting information.
	Management accounting techniques are clearly vital to the preparations of reliable cash flow forecast but, many small businesses are incapable of producing little more than their historical amounts. The easy way out of this dilemma is for banker to seek for collateral security or look for other criteria to access the loan seekers.
	Nevertheless, the degree of importance attached to the board categories of ratios differed from one commercial bank to the other.
(1)	The lending policy of the commercial banks studied revolves around the minimization of loan defaults and the maximization of profit.
(ii)	Using the non-parametric chi-square test, we discovered in the test of hypothesis one that bank lending is dependent on the extent of reliability of accounting information. The test was conducted at 5% level of significance.
	Consequently, the hypothesis was accepted. Using the same test, the second hypothesis equally stated that bank should lend on the Basis of collateral securities.
	The test was conducted at 5% level of significance.
5.2	CONCLUSION
	This study attempted an empirical survey and analysis of the impact of accounting information on bank lending decisions in Nigeria commercial banks. The choice of the topic of the topic was motivated by the problem of huge loan losses suffered by most banks and the consequent annual provision for bad and doubtful debts in their profit and loss account. It should be noted that increase provision for bad and doubtful debts lead to narrow profit margins because it is an experience in a commercial banks profit and loss account. As a matter of fact, most commercial banks especially state owned ones are facing serious financial problem because of their increasing loan write offs. Therefore, efforts were made to know the extent to which accounting information is used in appraising the applications on credit seekers.
	From the non-parametric chi-square tests, we made the following findings.
i. Commercial banks lending depends on the extent of reliability of accounting information on the credit applicant.
ii. Bank lends on the basis of collateral securities based on the findings, certain recommendations were just forward. It is of the view that if they are implemented by Nigerian commercial banks their lending decision will improve significantly.
They are also of the view that findings from a research of this nature cannot claim to be comprehensive enough as to have touched all issues pertaining to accounting information and bank lending, it is in the height of the above that we suggest that further researchers be carried out on the impact of accounting information on leading by Nigerian Merchant Banks. 
Commercial banks differs from merchant bank in the sense that the former concentrate in short term lending while later concentrate onlong term lending. A comparative study on the impact of accounting information in both type of banks could serve as a spring bond for future researchers. It is equally pertaining to note that this research concentrated on accounting information used in lending. Other researcher could be based on impact of budget statement and statement of sources and applications of funds, on bank lending decisions. This will fill the gap in this study and try to make up for the limitations of accounting ratio as a tool for financial analysis.
5.3	RECOMMENDATION
	Thus arising from the results, the study recommendation that bank credit officers should continue to give greater attention to financial statements and other sources, as these documents provide the most valuable information that meets banks needs. Importantly, through financial statement, a form's recent and future economic behaviour can be evaluated in the light of advancement of credit and loans. Secondly, bank’s credit officers should continue also to place emphasis on profit or loss. 
	Thirdly, more emphasis should be paid on comprehensive income statement by bank’s credit officer. This statement provides detail information about revenues, other source of incomes or loss earned expenditure amounts and their nature. The comprehensive income or loss earned for the period and how it is distributed. Above all it shows the extent to which a form is sustainable over a long period of time.
	Significantly, it would assist one to have a broader knowledge about a firm’s performance trajectory in the past preset and to forecast the future with little uncertainty. The research outcomes are believed to stipulate more investigation on impact of accounting information on bank’s lending decisions. It would encourage firms to consider provision of accounting information in a manner that align with information need of banks. However, it was acknowledge that the study scope was confined only to deposited money banks, as such the interpretation should be restricted only to it and not be generalized as other institutional lenders operate also in the Nigeria financial institution that may have more need for other sources of information that may have more need for other sources of information than financial statements and the information they contain.
	Based on the findings from the study, The researches wish to make the following recommendations.
i.	When a lending officer is presented with financial statement how much forth can he put in it? The interpretation of financial statement presented to bank loan officers by borrowers. Statements prepared by professional auditors are generally considered more reliable than those prepared by others.
Therefore, the lending officer is bound to encounter the greatest problem in the area of un-audited statement. Since much type of opinions are expressed by professional auditors, the lending officer should recognize the differences between the opinions expressed and the related effect he may expect as to the financial reliability of the statements. A considerable amount of reliance can be placed on audited standard with unqualified (clean)opinions. Audit statements with qualified opinions may be guide reliable but it must be recognize that eh statements are affected by the extent or character of the qualification.
ii.	From a banker perspective, inflation must be recognized in lending decision since it affect the credit seekers income statement, statement of financial position and the probability of ultimate repayment. Therefore funding officers should use inflation adjusted reports. In other words, they should be conversant with current cost accounting in order to narrow the gap between financial statements and the economic realities of inflation.
iii.	When a loan has been granted, its use must be properly supervised and monitored so as to dated signals or default early enough to take correct steps and avoid forced collection of the loan. Adverse financial trends indicated by accounting ratio reluctance on the part of the borrower to furnish information and general loss of his cooperation are mainly signs of a loan defaults. 
iv.	Finally, Bankers should recognize that the impact of accounting information depends on the skill of lending officers. Inadequate experience and qualifications of the user of accounting information would lead to the misinterpretation of financial statement. This could lead to unintended consequences for both lender and borrowers of funds. Therefore, experienced hands should be employed in such a sensitive area of bank lending.
5.4	FRONTIERS FOR FURTHER STUDIES
	This research work is suggested for further study in the following ways:
i. The impact of budget statement.
ii. Statement of source and application of funds on lending decisions.
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