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ABSTRACT
Many developing countries including now regard rapid industrialization as one of their major economic growth. The project work concentrated on the “Impact of Nigeria Stock Exchange in the Nigeria Economy (A case study of Nigeria Stock Exchange, Ilorin). Therefore it has become imperative for capital deficient countries to establish an institutional frame work that will enhance the mobilization of savings. In carrying out this research, attention was focused on some areas like: The functions and changes in the Nigeria stock exchange. Both primary and secondary sources of data were used. Primary data is the data collected through administration of mail questionnaires. While secondary data is the data collected from textbooks, journal etc. The total number of 80 questionnaires was retrieved from 100 administered. Tables are used to analyze the data. Based on the findings of this study, it can be concluded that the stock market promotes economic growth is not in doubt. Hence, there is the need to restore confidence to the market by regulatory authorities’ activities that portray transparency, fair trading transaction and dealing in the stock exchange. It was recommended that government should bring out policies that will enhance the activities of the Nigerian stock exchange.
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CHAPTER ONE
1.1 	Background of the Study
Both the developed and the underdeveloped countries of the world operate a stock exchange market where securities of various categories are visited for trading. These could be government stocks, industrial loans (debenture /preference stocks) or Equity/ordinary shares.
Nigeria, one of the undeveloped, sub-Saharan African economics, is not an exception. She owns and operates a stock exchange called the Nigerian Stock Exchange (NSE) the main focus of this research work. The hitherto, Lagos Stock Exchange (LSE) established in 1960 later became the Nigerian Stock Exchange (NSE) in December 1977, with branches in some of the major commercial cities of the country.
Most of the listed companies in the Nigerian Stock Exchange have foreign/multinational affiliations and represent a cross section of the economy, ranging from agriculture through manufacturing to services thus; the Nigerian stock Exchange is directly hinged to the Nigerian economy.
It is no doubt that the Nigerian Stock Exchange fared well in the past decades until the recent global financial crisis hitting adversely on the countries of the world, especially the sub - Saharan African economies including Nigeria; the hitherto stable and smooth operations of the NSE have been slightly shaken, relative to other sub -Saharan African economies such as the democratic Republic of Congo, Angola, Botswana and others, by the worldwide financial crisis since late last year (March 11, 2009 Reuters).
Nigeria has been clouded by falling prices for energy exports on which the government relies for other 80 percent of revenue, the Naira has fallen about 20 percent since the start of the December Last year and the budget foresees, an increase in spending that will take the deficit to at least 3 percent of gross domestic product (GDP) Growth has been forecast at 8 to 9 percent (Reuters), but continued how oil prices through 2009 could reduce that rate. Efforts to defend the currency and capital markets, such as the re-imposition of currency controls have raised concerns over where Nigeria is headed. Based on the foregoing global financial crisis, this research work also among other related matters covered extensively the impact of the global financial crisis on the NSE and the Nigerian economy as well as efforts so far made to withstand and survive the tumbling world prices.
The  relevance  of  portfolio  investments  to  every  economy  cannot  be  overemphasized.  Financial investments in designated markets are a major determinant of economic growth and development. Thus, for an economy to generate and sustain a significant increase in its Gross Domestic Product (GDP), which  will  in  turn  foster  development  in  the  economy,  the  government  and  relevant  economic authorities must create the necessary platforms upon which financial investment would thrive (Osakwe and Ananwude, 2017). The need to improve the level of financial investment in the Nigerian economy necessitated the establishment of the money and capital markets.
A capital market is a subsidiary of a financial market that  allows  long-term  trading  of  debt and equity-backed securities while money 
markets  are  an  unorganized  aspect  of  the  financial  markets  which  includes  banking  and  financial institutions. Capital markets offer riskier investments than money markets (Popoola et al.,, 2017). This dichotomy  between  these  markets  has  made  it  possible  for  economic  agents  to  raise  funds  through financial investments both in the short and long terms respectively.
In every economy, the presence of a stock market provides an avenue for foreign and domestic investors to  efficiently  and  profitably  transfer  the  ownership  of  long-term  securities  to  those  who  desire  them (Nwaolisa & Chijindu, 2016). In the case of the Nigerian economy, its exchange outfit known as The Nigerian Stock Exchange (NSE) was incorporated on September 15, 1960 but started its operations in 1961 as Lagos Stock Exchange.  In the year 1997, the stock exchange was renamed as the Nigerian stock exchange with a branch office in Kaduna and Port Harcourt in 1978 and 1980, respectively. Currently, the Nigerian Stock Exchange has operating branches in many centres in the federation. Other branches opened in Nigeria are Kano in 1980, Onitsha (February 1990), Ibadan (August 1990), Abuja (October 1990), Yola (April 2002), Benin (2002), Uyo and Ilorin (2002) while Abeokuta was opened in November 2008 (Okoh & Ekane, 2011),

1.2 	Statement of the Problem
The Nigerian Stock Exchange like other stock markets worldwide is expected to work in synergy for efficiency and reliability in achieving set goals mostly in times of economic challenges. Therefore, the extent to which the Nigerian stock market put in place a network of intermediating organizations that can effectively and creditably meet the challenges and growing needs of both local and foreign investors and subscribers, mostly in this period of global financial crisis and economic recession is a major problem that prompted this research work.

1.3 	Objective of the Study
The objective of this research work is to bring to the student community and the public at large reliable information on the Nigerian stock exchange and the impact of the recent global financial crisis on its operations.

1.4 	Research Questions
· Is the Nigerian Stock Exchange really affected by recent global financial crisis?
· Did the global financial crisis have impact on the operations of the Nigerian Stock Exchange?
· Should one have trust in the Nigeria Stock Exchange (NSE)?
· Has the internalization of the NSE been a welcomed development?

1.5 	Significance of the Study
This study is desirable because it will be a source of information to the student community, business organizations and various individuals who wish to have knowledge of what is happening in the Nigerian Stock Exchange (NSE) within the period covered by the study, and how NSE and Nigerian economy coped with the global financial crisis characterized by tumbling world prices which slashed oil revenues and reduced the value of the Naira.

1.6 	Limitation of the Study
The major limitations to this research work are inadequate finance, time factor, locations of the Nigerian Stock Exchange branches relative to my institution and others.

1.7 	Scope of the Study
The scope of this study is limited to the structure and operations of the Nigerian Stock Exchange (NSE), and the impact of the recent global financial crisis on the NSE and the economy as well as efforts made towards meeting up with the attendant challenges.

1.8 	Definition of Terms
Stock: - These are shares in the capital of the company. The holders of these shares received dividends. It is also the bundle of shares.
Bond: -This is a credit instrument and the holder of it is a creditor who receives a specified amount of interest on the principal amount together with the principal.
Debenture: - This is a document which contains an acknowledgment of indebtedness
Stock Exchange: This is market where securities are bought and sold. It provides facilities for companies and government to raise money from the citizens for business and project development.
Broker: - This is a person on firm authorized by law to deal with all bonds and stock quoted in the floor of Nigeria Stock Exchange.
Investor: - A person or institution that uses his savings or borrowings to buy securities.
Securities: - These are written or printed documents by which the claims of holders in specified property are secured.
Issuing House: - As a member of stock exchange, it is a firm that help to prepare prospectus and to sell shares offered to the public by company’s and government.
Right issues: - These are shares offered to the existing shareholders in proportion to the number of shares held and usually at below market prices to make the offer attractive.
Private placing: - This is a system of raising funds from the market whereby the stocks of a company are placed with a stockbroker who then seeks out prospective purchasers.
Shares: - A share is a security evidencing part ownership in a company. It is a unit of ownership interest which a holder has in a business unit translated into financial terms.
Public placing: - This is describes as where a firm shares are quoted on the stock exchanged.

CHAPTER TWO
2.1	Literature Review
The Nigerian stock exchange started operation as the Lagos Stock Exchange with only 19 securities which include; 3 equities and 6 federal government bonds and 10 industrial loans, (Esosa, 2011).The review report for the year 2017 indicated that fixed income market capitalization increased by 11.75% to N10.17tn from N9.10tn in 2017.Also reviewing the performance of the market in the second quarter of 2018, Nigeria Stock Exchange, 2018 stated that “NSE equity market started the year on a high, with the All-Share Index (ASI) at 45,092.83 in January. This was occasioned by the positive performance of the ASI in 2017 but before the end of the second the ASI and equity market capitalization fell by 17.81% and 13.87% to close at N31,430.50 and N11.73trillion respectively. The updated monthly data show that between May 2020 and June 2020 equity capitalization rose from N27.210 trillion to N27.479 trillion (CEIC, 2020).
On a general note, the stock exchange contributes to economic growth through the specific service it performs either directly or indirectly. Notable among the functions of the stock market as enumerated by  Petros  (2012)  are  mobilisation  of  savings,  creation  of  liquidity,  risk  diversification  improved dissemination  and  acquisition  of  information,  and  enhanced  incentives  of  corporate  control.  Kolapo and Adaramola (2012) opined that an efficient capital market is essential to economic development and positively influences growth and development. Thus, since investments through the capital market is an economic growth accelerator, it beckons on the government and capital market regulators to strive to  enact  policies  and  structures  intending  to  ensure  that  both    domestic  and  foreign    investors’ participation is enhanced over time.
In 1993 and in line with the above suggestion, the federal government deregulated the capital market. This policy was aimed at internationalising the capital market to increase the inflow of foreign capital investment. However, in 1995, the government abrogated the laws and, that constrained foreigners from participating in the capital market (Nigerian Stock Exchange-NSE, 2006).  Regrettably,  the  rate  of participation  by  domestic  investors  which  was  expected  to  increase  in  the  Nigeria  stock  exchange activities has consistently been on a decline in recent times, and has contributed to the slow growth in Gross Domestic Product. This assertion is confirmed by following the publication of the Nigerian stock exchange on domestic and foreign portfolio participation in equity trading in 2016 (NSE, 2017).
According  to  NSE  (2017),  from  2011  to  2016  foreign  transactions  have  consistently  outperformed domestic transactions. However, domestic transactions marginally outperformed foreign transactions in 2016, accounting for 55% of the total transaction volume in 2016. This was as a result of political risks, oil price volatility and rising global yields. Over the nine-year  period,  domestic  transactions  have significantly  decreased  by  85.43%  from  N3.556bn  in  2007  to  N634bn  in  2016  (NSE,  2017). Undoubtedly,  this  decline  in  domestic  participation  in  the  exchange  is  a  constraint  to  capital  market growth in the Nigerian economy. This and several other constraints may be attributed to factors such as;  high  transaction  costs,  poor  organization  of  the  market,  governance  problems  of  the  market (administrative uncertainties), lack of securities, and policy inconsistency of the government (Adetiloye et al., 2015).
Following the publication of the Nigerian stock exchange in 2017, an argument can be made that the Nigerian  stock  exchange,  to  a  large  extent,  has  been  usurped  mainly  by  foreign  investors  thereby crowding out domestic investors due to lack of awareness on the prospects the stock exchange holds in economic growth and development. According to the figures released by the NSE, it showed that at the end of March 2016 domestic investors reduced their stake to N61.87 Billion indicating 63.55 percent participation from N74.49 billion they committed in February 2016.
The statistics recorded is not surprising because the conditions provided for investments in the NSE and the  economy  at  large  was  skewed  towards  foreign  investors  following  the  Nigerian  Investment Promotion Commission Act of 1995. This Act dismantled the long years of control and limitations on foreign direct investments (International Trade Administration (ITA),  2016).  In addition to this, new firms seeking quotations on the floor of the exchange must meet the minimum market capitalization requirement of 200billion naira (NSE Rule Book, 2015). 
With this huge enlistment financial requirement small and medium scale enterprises (SMEs) owned by Nigerians  were  edged  out  of  the  operations  of  the  stock  market  and  deters  economic  growth  and development  in  the  economy.  It  is  envisaged  that  this  study  in  conjunction  with  other  determining factors  has  the  potential  of  contributing  to  the  growth  of  existing  knowledge  in  social  science, particularly  in  the  fields  of  financial  economics  and  development  economics  by  helping  to  enrich knowledge through its reliable findings on the assessment of the impact of Nigerian stock exchange operations and economic growth. Secondly, this study is also important based on the imperative need for domestic investors to contribute their quota towards the growth and development of the Nigerian Economy.
There is therefore the need to examine the effect of Nigerian stock exchange on the economic growth of Nigeria  between  1990  and  2015.Specifically,  the  study  ascertained  whether  a  long-run  relationship exists between NSE operations and country’s economic growth between1990-2015; evaluated the effect of NSE’s operations on economic growth in Nigeria between1990-2015, and examined the effects of domestic  participation  in  the  Nigerian  stock  exchange  operations  on  economic  growth  in  Nigeria spanning from 1990-2015.
The endogenous growth theory was developed in the 1990’s by Romer (1994) as a response to criticism of the Neo-Classical growth model. The endogenous growth theory holds that policy measures can have an impact on the long-run growth rate of an economy. Endogenous growth  economist  believes  that improvements  in  productivity  can  be  linked  to  a  faster  pace  of  innovation  and  extra  investments  in human capital. Endogenous growth theory describes economic growth as generated by factors within the production process, for example; economies of scale, increasing returns, or induced technological changes; as opposed to outside (exogenous) factors such as increases in population. It has been shown that stock markets enhance economic growth through providing a mean for firms to change ownership and not disrupt the production process, as well as providing a means for agents to diversify their portfolio risk. In the same light, the existence of a stock market creates room for portfolio investors to invest in firms quoted on the exchange, when this happens, the capital base of the firm is broadened and as such becomes  buoyant  to  embark  on  innovative  expenditures  and  new  technologies  aimed  at  enhancing productivity.
2.2	Impact of the Stock Exchange in the Nigerian Capital Market
Nigerian Stock Exchange is an engine of economic growth and development globally; Nigeria inclusive is made up of markets and institutions which facilitate the issuance and secondary trading of long-term financial instrument. The history of Nigerian Stock Exchange could be traced to 1946 when the British colonial administration floated a N600,000 local loan stock bearing interest at 3% for the financing of developmental projects under the Ten Years Plan Local Ordinance. The loan stock, which had a maturity of 10-15 years, was oversubscribed by more than N1 million, yet local participation of the issued was terribly poor. An as result of poor local participation federal government established several economic programmes with hope to foster economic and financial development, such Structural Adjustment Programme (SAP) 1986, Vision 2010, Vision 2020, Millennium Development Goal (MDGs), National Economic Empowerment Development Strategy (NEEDS), State Economic Empowerment Development Strategy (SEEDS), and other development plans.
Recently, Nigerian Stock Exchange has experienced unprecedented growth which was attributed to the banking sector reform of 2004-2005. (Nwankwo, 1991) says that Nigerian Stock Exchange has helped government and corporate entities to raise long term capital for financing new projects, and expanding and modernizing industrial and commercial concerns. Pedro and Erwan (2004) assert that financial market development raises output by increasing the capital used in production and by ensuring that capital is put into best uses. Beckaert et al (2005) analyze that Nigerian Stock Exchange development would lead to financial liberalization, which will lead to a 1% increase in annual real economic growth.
Studying the link between domestic stock market development and internationalization, Laessens et al., (2006) using a panel data technique concluded that domestic stock market development as well as stock market internationalization are positively influenced by the log of GDP per capita, the stock market liberalization, the capital account liberalization and the country growth opportunities and negatively influenced by the government deficit/GDP ratio. Ekundayo (2002) argues that a nation requires a lot of local and foreign investments to attain sustainable economic growth and development. The Nigerian Stock Exchange provides a means through which this is made possible. It is on the premises that this research paper wishes to examine the impact of the Nigerian Stock Exchange on Economic Growth and Development from 1990 to 2011.
The Nigerian Stock Exchange is a network of financial institutions and infrastructure that interact to mobilize and allocate long-term funds in the economy. The market affords business firms and governments the opportunity to sell stocks and bonds, to raise long-term finds from the savings of other economic agents. The Nigerian Stock Exchange is a highly specialized and organized financial market and indeed an essential agent of economic growth because of its ability to facilitate and mobilize saving and investment. The sourcing of long-term finance through the Nigerian Stock Exchange is essential for self-sustained economic growth, which is consistent with external adjustment and rapid economic growth (Iyola, 2004).
The Nigerian Stock Exchange effectively started operations in Nigeria on 5th June, 1961 under the provision of the Lagos Stock Exchange Act 1961, which transformed into the Nigerian Stock Exchange in December 1977 as a result of the review of the Nigerian financial system (CBN, 2007). The Securities and Exchange Commission (SEC) was established in 1979 through the SEC Act 1979, to regulate the capital market, but it commenced actual operation in 1980. It took over regulatory functions from Capital Issues Commission, which was established in 1973. Since then, various forms of financial instruments have been issued in the Nigerian Stock Exchange by new and existing business to finance product development, new projects or general business expansion.
The capital market, no doubt, is pivotal to the level of growth and development of the economy. Chinwuba and Amos (2011) note that Nigerian Stock Exchange is one of the major institutions that acts in propelling a prostrate economy for growth and development. Nyong (1997), sees it as a complex institution imbued with inherent Mechanism through which long-term funds of the surplus sectors of the economy are mobilized, harnessed and made available to deficit sectors of the economy.
Osaze and Anao (1999), assert that Nigerian Stock Exchange is the cornerstone of any financial system since it provides the funds needed for financing, not only business and other economic institutions, but also the programs of government as a whole. Ilaboya and Ibrahim (2004), stress that Nigerian Stock Exchange functions as an economic barometer for galvanizing economic activities.
The journey to the present democratic experience in Nigeria commenced on May 29, 1999, when the military government returned power to civilian administration. The agitation for the exit of the military was embarked upon because of the popular belief among the stakeholders in the economy that, democracy, among other things, promotes economic growth. Supporters of democracy also argue that the motivation of citizens to work and invest, the effective allocation of resources in the market place, and profit-maximizing private activity can all be maintained in a climate of liberty, free-flowing information and secured control of property (North, 1990). In the light of the above background, the question that would readily come to mind is whether or not Nigerian Stock Exchange has significantly impacted on the growth of the Nigerian economy, given the enabling environment provided by the supportive democratic structure. Indeed, this is one question that past related empirical work have failed to answer. This study is therefore undertaken to satisfy this “curiosity” and hence fill the existing gap.
Saving, capital formation and economic growth have been central to the economic development debate for several decades. The links between these issues, on the one hand and direction of causality on the other, still remain subject to further analysis across countries. Accepting that the relationship is unidirectional (i.e. moving from savings to investment and hence to economic growth) may be misleading. (Ben, 1999), stressed that Nigerian Stock Exchange provides arrangement through which households, firms, and government that intend to invest more than they can bid for the funds of other spending unit who have surplus funds, and this is necessary for economic growth. Capital markets are the complex of institutions and mechanisms through which long –term funds with maturity of 5years and above are pooled and made available to business, governments, individual, and instruments already outstanding are transferred. As in the case of the money market, the capital markets are local, regional, and national in scope, (Bekaert, 1993).

2.3	The Nigeria Stock Exchange
The Nigerian Stock Exchange (NSE), now known as Nigerian Exchange Group (NGX), provides various documents related to listing, trading, and market data. These documents include listing requirements, rules, offer documents, and market data solutions.
Key Document Types:
Listing Documents:
The NGX provides detailed listing requirements for companies seeking to list their equities or other securities, including fixed income and ETPs. 

NGX Rules:
The NGX also publishes its rules and regulations, outlining the framework for trading, listing, and other aspects of the market. 
Offer Documents:
These documents detail the terms of new offerings by companies, including the nature of the securities, pricing, and other relevant information. 
Market Data Solutions:
The NGX offers various market data solutions, including real-time data, historical data, and tools for accessing and analyzing this data.

Examples of documents:
· Listing Requirements: Documents outlining the criteria for companies seeking to list their securities on the NGX. 
· Offer Documents: Documents detailing the terms of new offerings by companies, including initial public offerings (IPOs). 
· Market Data: Real-time data, historical data, and other market information. 
· Trading Rules: The NGX's rules and regulations for trading on the exchange.

2.4	Main Characteristics of the Nigeria Stock Exchange
The Nigerian Stock Exchange (NGX), formerly known as the Nigerian Stock Exchange, is a major financial market in Africa, offering a platform for trading equities, bonds, and other securities. It's a hybrid market with a central order book, allowing both order-driven and quote-driven trading. The NGX is known for its high liquidity and transparency, and it plays a crucial role in mobilizing capital for businesses and the Nigerian economy.
Here's a more detailed look at the key characteristics:
Multi-Asset Exchange:
The NGX trades a variety of financial instruments, including equities (stocks), bonds, and Exchange Traded Products (ETPs). 
Hybrid Trading:
It uses a hybrid trading system, combining order-driven and quote-driven mechanisms. This means both trading license holders can submit orders and market makers can quote two-sided prices. 
Automated Trading System (ATS):
The NGX operates an ATS platform with a central order book, ensuring fair and equal access for all trading license holders. 
Centralized Platform:
It provides a centralized location for buying, selling, and issuing securities, facilitating capital mobilization and efficient allocation of resources. 
Globally Competitive:
The NGX aims to be a globally competitive platform, offering a comprehensive range of investment products and services. 
Regulatory Oversight:
The NGX is licensed under the Investments and Securities Act (ISA) and is regulated by the Securities and Exchange Commission (SEC) of Nigeria. 
Diverse Trading Segments:
Securities are traded on various boards, including Premium Board, Main Board, Growth Board, Real Estate Investment Trusts (REITs), and Closed-end Funds. 

Focus on Financial Inclusion:
The NGX Group is actively promoting digital innovation to increase financial inclusion and accessibility to the capital market. 
Liquidity and Transparency:
The market is known for its high liquidity and transparency, attracting both domestic and international investors. 
Facilitates Capital Raising:
The NGX provides a platform for companies to raise capital through the issuance of new securities. 
2.5	Distinction between Primary and Secondary Segment of the Capital Market
The capital market is segmented into primary and secondary markets. The primary market is where new securities are first issued to investors, allowing companies to raise capital. The secondary market is where these already-issued securities are traded among investors.
PRIMARY MARKET:
The primary capital market is where new securities are sold to investors for the first time. As such, this market, which is simply referred to as the primary market, is responsible for creating new issues. In many cases, the new issue takes the form of an initial public offering (IPO). These aren't physical locations, but a concept that represents the place where securities are initially sold.
To register new securities on the primary capital market, the issuing company must hire an underwriting firm to review the offering. This firm then creates a prospectus outlining the price and other details of the securities to be issued. The issues are marketed through a roadshow or dog and pony show, and an exchange is selected.
The securities must be sold in a short period to meet the required volume. Issuing companies may hire investment bankers to obtain commitments from institutional investors to purchase large volumes of the offering through the primary capital market, which is why small retail investors can't and don't participate in this market.
All issues on the primary market are subject to strict regulation. Companies must file statements with the Securities and Exchange Commission (SEC) and other securities agencies and must wait until their filings are approved before they can go public. Prices are often volatile in the primary market because demand is often hard to predict when a financial security is first issued. That's why a lot of IPOs are set at low prices.
SECONDARY MARKET
The secondary capital market is where securities are traded after the company sells its offerings on the primary market. It is also referred to as the stock market. The New York Stock Exchange (NYSE), London Stock Exchange (LSE), and Nasdaq are secondary markets.
The secondary market has two different categories:
· The auction market is home to the open outcry system where buyers and sellers congregate in one location and announce the prices at which they are willing to buy and sell their securities. The NYSE is one such example.
· The dealer markets allow people to trade financial securities through electronic networks. Most small investors trade through dealer markets.
Participants in the secondary capital market, which is simply referred to as the secondary market, include:
Exchanges, issuers, market makers, clearinghouses, traders, broker-dealers, and investors participate in the secondary capital market or the secondary market. Small investors can trade financial securities in this venue because they can buy smaller volumes than what is required through IPOs. Anyone can trade securities here as long as they pay the asking price per share. The volume of securities traded varies daily as supply and demand fluctuate. This also has a big effect on the price.
A broker typically purchases the securities on behalf of an investor in the secondary market. Unlike the primary market, where prices are set before an IPO takes place, prices on the secondary market fluctuate with demand. Investors also have to pay a commission to the broker for carrying out the trade. Sales take place between independent buyers and sellers since the initial offering is complete. The exception, though, is a stock buyback when a company wants to repurchase its shares.
Key Differences
	
	PRIMARY CAPITAL MARKETS 
	SECONDARY CAPITAL MARKETS

	Also Known As
	Primary markets or new issues market
	Secondary market or aftermarket

	Securities Sold
	Newly issued
	Previously issued

	Participants
	Issuing companies, banks, underwriters, marketing companies, institutional investors
	Investors, broker-dealers, market makers, clearinghouses, traders, issuing companies, exchanges

	Price of Securities
	IPOs are set low to curb volatility
	Volatile, depend on supply and demand



2.6	Difficulties in the Nigeria Stock Exchange
Prior to 1977, there was no stock exchange in Nigeria apart from the Lagos stock exchange which was not centralized. Also, before the Lagos stock exchange came into being (existence), Nigeria was not having any such market before independence in 1960. Rather, like many developing countries in the 1950s and 1960s, the financial system comprised foreign owned commercial banks which provided mainly short-term loans, commercial and trade credit.
As stated above, the Nigeria stock exchange did not just come into existence, but with gradual process (development) of the Nigerian financial system which has been one of the greatest achievements of the Central Bank of Nigeria (CBN) since its establishment on July 2nd, 1959.
 	This system consists primarily of the money market (for short-term loans) and the capital market (for long-term loans) and (medium-term loans). The Nigerian stock exchange (previously known as the Lagos stock exchange) is the pivot or the fulcrum around which the entire capital market operates or rotates. It is the market for the sale and purchase of securities (that is stocks and shares). A market in which individuals and institutions (firms) who have surplus funds to their immediate requirement cam employ them profitably.
 	Although, the Lagos stock exchange was in operation, it was not centralized as the stock exchange in any nation would be. Because of this, a financial system review panel was setup in 1977 and with the recommendations of this panel, the federal military government decided to change the name of the stock exchange from Lagos stock exchange to its present name; the Nigeria Stock Exchange and to decentralized its location and operations with branches now in Port-Harcourt, Asaba, Kaduna, Ibadan etc. Its head office is still situated in Lagos.
 	It is worthy to note that since the establishment of the Lagos stock exchange in 1961 and the subsequent changing of its name to Nigeria stock exchange in 1977, it has provided a major local investment out-let for Nigerian investors.

CHAPTER THREE
3.1	Research Methodology
This chapter discussed research design, population, sample and sampling procedures, research instrument, method of data collection, procedure for the analysis of data and the pilot study for this research study.

3.2	Research Design
Descriptive Survey Research was used to find out Impact of Nigeria Stock Exchange in the Nigeria Economy (A case study of Nigeria Stock Exchange, Ilorin). This research design described systematically a situation, problem, phenomenon, service and provides information about an issue.

3.3	Population of the Study
A population is the number of all the organisms of the same group which live in a particular geographical area, and have the capability of interbreeding (Oxford Dictionaries, Retrieved 5 December 2012). The population included all staffs in selected area.

3.4	Sample and Sampling Techniques
A simple random sample technique was used.

3.5	Research Instrument
Instrument is the generic term that researchers use for a measurement device (survey, test, questionnaire, etc). They are the tools for data collection. Essentially the researchers must ensure that the instrument chosen is valid and reliable (Godfred Annum et al., 2016).


3.6	Validity of the Instrument
Validity is the extent to which an instrument measures what it is supposed to measure and perform as it is designed to perform.
Validity of the instrument has been ascertained by the original designer: Ogooluwa (2011).

3.7	Method of Data Collection
Data are recorded observations about phenomenon being studied (Naechmias & Naechmias, 1982). It is usual to distinguish between qualitative and quantitative data. This is thus the first puzzle encountered in practical data collection. Qualitative and quantitative methods are to produce qualitative and quantitative data respectively. The distinction between qualitative and quantitative methodology has been elaborated in social science researches notably in sociology and evaluation, education, human resource management and in organizational sciences (Evered and Louis, 1981).
Quantitative methodology is easily illustrated as an approach which applies a natural scientific approach to the conduct of research of a social phenomenon. Operational definitions, objectivity, replicability, and causality are its characteristics. The survey method exemplifies this tradition to the extent that it can apparently be readily adapted to such concerns. By means of questionnaires, conceptualized items can be measured; objectivity is maintained by the reliability of one’s questionnaires; replication can be carried out by using the same research instrument in another setting. Other than surveys, experimental and quasiexperimental designs and exposte analyses of secondary information (i.e., of precollected data) are also accepted as, exhibiting the same underlying characteristics.
Qualitative methodology differs in a number of ways. The objective here is to see the social world from the point of view of the actor, a theme which pervades the methodology writings within this orthodoxy. Close involvements with the subjects are emphasized. Qualitative research is said to be more flexible than quantitative research to the extent that the emphasis is on discovery of novel or unanticipated findings and the possibility of changing the research plans as unanticipated events occur. This is contrasted sharply with the quantitative investigator’s design which emphasise; fixed measures, test of hypotheses, and a somewhat relatively hurried fieldwork. Qualitative researchers often claim that they produce data which are often considered ‘rich’ (Evered and Louis, 1961) by which is meant data with a great deal of depth.
In contrast, survey data are seen as deficient in this respect, to the extent that they provide only superficial evidence on the social world; extracting the causal relationship between arbitrarily selected variables which have little or no meaning to those individuals whose social worlds they are meant to represent. The validity of a research is the extent to which the data collected are relevant to the problem of the research. No data need be collected unless they are related to the problem. The data must provide exactly the information that is sought from the respondents.

3.8	Data Analysis
Sample mean was used in analyzing the responses of the respondents. The summary of the responses and statistical analysis of the research questions using: “strongly agreed” and “agreed” were regarded as agreed while “strongly disagreed” and “disagreed” were considered as disagreed.

CHAPTER FOUR
4.1	Data Presentation and Analysis
	The aim of this research was to present and analysis the data gathered through the questionnaire in order to know truly maybe some questions stated in the questionnaire were valid or not.
	On the whole, a total of twenty-five (25) questionnaire, all the questionnaire were duly filed and returned. The analysis of research question/hypothesis in the questionnaire. The following findings were analyzed and critically discussed below:

4.2	Descriptive Data
To show the Distribution of Respondents by Age
	Age group
	Frequency
	Percentage (%)

	18-24
	5
	20

	25-35
	17
	68

	36 and above
	3
	12

	Total
	25
	100


	From the above table that shows the total number of distribution of respondent by age, 18-24 respondent is 5 (20%), 25-35 respondent is 17 (68%), while 36 and above is 3 (12%). The researcher discovered that the total number of the respondent by age is 25 (100%).

To show the Sex Distribution of the Total Respondent
	Sex
	Frequency
	Percentage (%)

	Male
	16
	64

	Female
	9
	36

	Total
	25
	100


	From the above table that shows the total number of respondent by sex female is 9 (36%) while male is 16 (64%), as a result of this, the total number of respondent is 25 (100%).
The total shows the Distribution of Education Qualification
	Level
	Frequency
	Percentage (%)

	HND
	17
	68

	Diploma
	6
	24

	Master degree
	2
	8

	Total
	25
	100


	From the above table that shows the total number of respondent distributed by education qualification, HND is 17 (68%), Diploma is 6 (24%) while Master degree is 2 (8%) and the total number of the respondent is 25 (100%).

RESEARCH QUESTION 1: - Stock Exchange
Table 1: Is the Nigerian Stock Exchange really affected by recent global financial crisis?
	Item
	No. of Respondents
	Percentage (%)

	Strongly agree
	16
	64%

	Agree
	8
	32%

	Strongly disagree
	-
	-

	Disagree
	1
	4%

	Undecided
	-
	-

	Total
	25
	100


	From table one (1), to find out whether Nigerian stock exchange really affected by recent global financial crisis out of 25 respondent 16 (64%) of the respondent strongly agree and 8 (32%) of the respondent agree while 1 (4%) disagree. Automatically, the Nigerian stock exchange really affected by recent global financial crisis.

RESEARCH QUESTION 2: - Exchange Rate Volatility 
Table 2: The global financial crisis affected the exchange rate, negatively impacting stock market performance
	Item
	No. of Respondents
	Percentage (%)

	Strongly agree
	15
	60

	Agree
	8
	32

	Strongly disagree
	1
	4

	Disagree
	1
	4

	Undecided
	-
	-

	Total
	25
	100


	From the table 2 above, out of 25 respondent, 15 (60%) of the respondent strongly agree and 8 (32%) agree that the global financial crisis affected the exchange rate, negatively impacting stock market performance while 1 (4%) out of the respondent strongly disagree and 1 (4%) out of the respondent disagree. The researcher discovered that the global financial crisis affected the exchange rate, negatively impacting stock market performance.

RESEARCH QUESTION 3: - Reduced Foreign Investment
Table 3: The crisis led to a decrease in foreign direct investment and portfolio investment, impacting the Nigerian economy
	Item
	No. of Respondents
	Percentage (%)

	Strongly agree
	17
	68

	Agree
	1
	4

	Strongly disagree
	1
	4

	Disagree
	4
	16

	Undecided
	2
	8

	Total
	25
	100


	From the table 3 above, out of 25 copies of the questionnaire distributed, 17 (68%) strongly agree, 1 (4%) agree, 1 (4%) strongly disagree, 4 (16%) of the respondent disagree while 2 (8%) of the respondent undecided. This makes researcher that all the respondents agree that the crisis has led to a decrease in foreign direct investment and portfolio investment, impacting the Nigerian economy

RESEARCH QUESTION 4: - Impact on Various Sectors
Table: - The crisis had an adverse effect on sectors like banking, construction, and those reliant on foreign funding
	Item
	No. of Respondents
	Percentage (%)

	Strongly agree
	11
	44

	Agree
	14
	56

	Strongly disagree
	-
	-

	Disagree
	-
	-

	Undecided
	-
	-

	Total
	25
	100


	From this table 4 above, out of 25 respondents, 11 (44%) of them strongly agree while 14 (56%) of the respondent agree. As a result of this, 14 (56%) can therefore conclude that the crisis had an adverse effect on sectors like banking, construction, and those reliant on foreign funding.


RESEARCH QUESTION 5: - Did the global financial crisis have impact on the operations of the Nigerian Stock Exchange?
Table 5: Market Crash
	Item
	No. of Respondents
	Percentage (%)

	Strongly agree
	5
	20

	Agree
	12
	48

	Strongly disagree
	4
	16

	Disagree
	3
	12

	Undecided
	1
	4

	Total
	25
	100


	From the table 5 above, out of 25 questionnaires distributed, 5 (20%) of the respondent strongly agree, 12 (48%) agree, 4 (16%) strongly disagree, 3 (12%) disagree while 1 (4%) undecided. Automatically, global financial crisis have impact on the operations of the Nigerian Stock Exchange.

RRESEARCH QUESTION 6: - Investor Losses
Table 6: - This crash resulted in considerable losses for investors, impacting their confidence in the market
	Item
	No. of Respondents
	Percentage (%)

	Strongly agree
	12
	48%

	Agree
	12
	48%

	Strongly disagree
	-
	-

	Disagree
	1
	4%

	Undecided
	-
	-

	Total
	25
	100%


	From the table 6 above, out of 25 respondent, 12 (48%) strongly agree and 12 (48%) were agree of the view that this crash has resulted in considerable losses for investors, impacting their confidence in the market while 1 (4%) disagree. The researcher discovered that the crash has resulted in considerable losses for investors, impacting their confidence in the market.

RESEARCH QUESTION 7: - Banking Sector Impact
Table 7: - The crisis also affected the Nigerian banking sector, as banks were exposed to the capital market and the oil and gas sector
	Item
	No. of Respondents
	Percentage (%)

	Strongly agree
	8
	32

	Agree
	15
	60

	Strongly disagree
	1
	4

	Disagree
	-
	-

	Undecided
	1
	4

	Total
	25
	100


	From the above table 7 out of 25 copies of the questionnaires distributed, 8 (32%) strongly agree, 15 (60%) agree, 1 (4%) strongly disagree while 1 (4%) undecided. This means that the crisis also affected the Nigerian banking sector, as banks were exposed to the capital market and the oil and gas sector.
	This makes the researcher to know that the crisis affected Banking Sector Impact.

RESEARCH QUESTION 8: - Should one have trust in the Nigeria Stock Exchange (NSE)?
Table 8: - Regulation and Oversight
	Item
	No. of Respondents
	Percentage (%)

	Strongly agree
	11
	44

	Agree
	13
	52

	Strongly disagree
	1
	4

	Disagree
	-
	-

	Undecided
	-
	-

	Total
	25
	100


	From the table 8 above out of 25 respondent, 11 (44%) of them strongly agree, 13 (52%) agree, while 1 (4%) strongly disagree. The researcher therefore concluded that investors can generally have trust in the Nigerian Stock Exchange (NSE), now known as the Nigerian Exchange Group (NGX), for various reasons. The NSE is a well-established and regulated market, with a strong foundation in the Nigerian economy. It provides a platform for companies to raise capital and for investors to diversify their portfolios, contributing to both economic growth and individual investment opportunities.

4.3	Discussion of Findings
The findings from the research work, has pointed out that stock market positively impacts the growth rate of the Nigerian economy. Theoretically, a unit increase in stock market indicators brings about a more than proportionate increase in the GDP because of its capacity to mobilize capital needed by the deficit units of the economy for productive purposes. There is a positive relationship between the market capitalization and the Gross domestic product of the economy. A positive relationship exists between the all-share index and the Gross domestic product. A negative relationship exists between the Turnover ratio and the Gross domestic product.
The major implication of these findings is that stock market is vital to the economic growth of Nigeria and as such all hands must be on deck for the make the Nigerian Stock Market a force to be reckoned with. Thus, the economic potentials of the country will thus be enhanced.
This is a reflection of the structural rigidity prevailing in the economy which makes the stock market interplay of the forces of demand and supply. This even more pronounced in the nonchalant reactions of the stock market index to shocks in the economy contrary to what is obtained in the developed economies.
The major findings revealed a negative relationship between the market capitalization and the Gross Domestic Product as well as a negative relationship between the turnover ratio and the Gross Domes- tic Product while a positive relationship was observed between the all-share index and the Gross Domestic Product.

CHAPTER FIVE
CONCLUSION, RECOMMENDATION AND SUGGESTIONS FOR FURTHER RESEARCH

5.1	Conclusion
From the research conducted, the study examined the impact of Nigeria stock exchange in the Nigeria economy. In this regard, this exercise has demonstrated that there is a positive relationship between the stock market and economic growth. Though the stock market has been greatly criticized, this study has helped promote a greater depth to the workings of, and need for an efficient capital market. Specifically, the study attempted to establish empirically, the link between the Nigerian stock market and economic development. That the stock market promotes economic growth is not in doubt. It serves as an important mechanism for effective and efficient mobilization and allocation of savings, a crucial function, for an economy desirous of growth. By the use of some notable stock market development indicators, the relationship between stock market development and economic growth was found to be positive. This suggests that for a significant growth the focus of policy should be on measures to promote growth in the stock market.
The Nigerian stock market has a bright prospect given the recent policy direction especially the abrogation of all laws that hitherto hamper its effective and efficient functioning. Also, the internationalization, the improvement in the infrastructural facilities in the market in line with what obtains in the developed market and also the present democratic dispensation will all work individually and jointly to ginger the prospect of the stock market.


5.2	Recommendations
The stock market operates in a macroeconomic environment, it is therefore necessary that the environment must be an enabling one in order to realize its full potentials. With the existence of a long run relationship between stock market development and economic growth, it is pertinent to recommend that there should be sustained effort to stimulate productivity in both the public and private sectors.
1.	The Nigerian Stock Exchange regulators should work at ensuring that the market capitalization is stable so as to have a resultant positive effect on economic growth.
2.	Based on the theory of stock market efficiency integration of the Stock Exchange with other exchanges in Africa will further drive economic growth.
3.	The turnover ratio in the NSE as a matter of necessity be high being an indication of low transaction costs. Since a large but inactive market would have a large market capitalization ratio but a small turnover, it is pertinent that the turnover ratio is high so that transaction cost would be low resulting in a favourable liquidity rating and market capitalization ratio. This in turn would improve the economic condition of the nation.
4.	The Nigerian Capital Market should strive as well, to build its investors confidence by enforcing integrity, as well as providing them with more products in the market which will aid in diversification of their portfolio investments, in case a certain product fails to perform they will still have another product to fall back on.
5.	The findings from this study raise some policy issues and recommendations, which will reinforce the link between the stock market and economic growth in Nigeria.
6.	Given that the stock market operate in a macroeconomic environment, it is therefore necessary that the environment must be an enabling one in order to realize its full potentials.
7.	The demand for the services of the stock market is a derived demand. With the existence of a positive relationship between stock market development and economic growth, it is pertinent to recommend that there should be sustained effort to stimulate productivity in both the public and private sectors.
8.	The determination of stock prices should be deregulated. Market forces should be allowed to operate without any hindrance. Interference in security pricing is inimical to the growth of the market.
9.	The stock market is known as a relatively cheap source of funds when, compared to the money market and other sources. The cost of raising funds in the Nigerian market is however regarded to be relatively high. However, the authorities concerned have been responsive towards a systematic downward review. This should ensure enhance its competitiveness and improve the attractiveness as a major source of raising funds.
10.	Considering the benefits being enjoyed by the stock market through the internationalization of its operations, there should be not only policy turn-around, but a sincere pursuit of an enhanced policy.
11.	Though the recent legislations on the stock market have been hailed in many quarters, one of the best things to happen to the stock market in recent times, there are still some gray areas.
12.	Given the present political dispensation, all the tiers of government should be encouraged to fund their realistic developmental programmes through the stock market. This will serve as a leeway to free the resources relevant for use in other spheres of the economy.

5.3	Suggestions for Further Studies
This research has looked at the impact of Nigeria stock exchange in the Nigeria economy. Therefore further research is required in the following areas:
1. There is a need for further research to examine and discuss the role of government in increasing the efficiency of the stock market.
2. It is also appropriate to examine the significance of other variables which may affect the market/GDP other than the ones examined in this study.
3. The depth and resilience of the stock market should also be examined and discussed as relatively thin markets causes inefficiency in price determination.
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