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CHAPTER ONE
INTRODUCTION
1.1 BACKGROUND TO THE STUDY 
It must be know that a Business organization are directed toward particular objectives. 
To achieve a given objective, the objective must be define and the second one is a means of comparison between the actual permanent and the predetermine objective (Mayor 2002).
Although profit is not the only objective of a business or an enterprise, yet it Remain on extremely importance yardstick financial position. 
In achieving all these, there must be an efficient an effective planning. 
The basis for financial planning analysis and decision making is the financial information. This financial information is needed to predict, compare  and evaluate the firms earning ability. 
This is also aid to economics decision making, investiment decision and financial position. Therefore, the financial information statement (Pandey 2004).
Here Paurly statement is qurt financial information of an organization must correspond or confirms what is continued  in it financial statement (Balance sheet, profit and loss account).
Because through financial analysis and interpretation of account, the relationship of item contained in the financial statement of a company are examined and explained to predict, compare and evaluate the firms earning ability examples are: strength or weakness.
Therefore to satisfy the firm O. company activities towards efficiency and effectiveness, hence ratio analysis is necessary and thus project aim at studying the performance of an organization.
The financial statement of a firm consist balance sheet, profit and loss account, cash flow statement valve added statement and five years financial summary. 
The main account includes: balance sheet, the profit and loss account and cash flow statement.
The balance sheet the financial position of a firm at a particular data or period.
The profit and loss account shows the result of operation over particular accounting period while. The cash flow statement provide about inflows and outflow statement during an accounting period.
This cash flow is also segregated into GIS operatives activities. Although the main final account of any business are the balance sheet and profit and loss account but the cash flow sheet and profit and loss account but the cash flow statement is included in a financial statement just to provide addition information that will help users of financial statement (Olowe, 2000).
Therefore using the financial statement, we can there an insight about financial strength and weakness at the firm if the information continued is properly analyzed. Management of an organization should particularly have interest in knowing the financial to the able to spot out financial weakness of the firm to take suitable correction actions. 
The future plan of the firm should be laid down in view of the firm, finical strength and weakness.
Thus finical analysis is the starting point for making plans, before using any sophisticated  for casting and placing procedures, since understanding the past is a prerequisite for anticipation the future.
More importantly, to make a rational decision toward achieving the objective of a firm, the financial manager need to have certain analytical tool one of such tools in the ration analysis. 
Ratio analysis is the accounting process of computing, ration from the financial statement so as to be evaluate business performance (Olowe 2000)
1.2 STATEMENT OF THE PROBLEM
It is generally known that the owners of a firm entrust their resources to the management of an establishment and earth their resources efficiency utilized they also expect that a report of stewardship to the field to know the financial position of the firm.
It is highly impossible for a business enterprises to continue without effective financial reporting hence, a critical examination effectiveness of Ratio Analysis has been left lying loss (O CIN-NOR 2002), her O corner is reporting that since financial analysis and interpretation of financial statement reveals. The company’s financial statement and carried out through Ratio Examination. Therefore, the examine of Ratio Analysis to measure overall resources  (for instance working capital, labour etc) with the aim of maximizing any profit based on the turn over of capital employed has not being in use and this will not produce effective reporting.
The issue of organizing untimely winding up of has become a serious paid for through means something to think about for many corporate bodies in recent times as a result more line we is spent on board meeting in an attempt to find solution to non-effective financial reporting. 
	Another problem is that many management neglect the practice of reporting fraud to the public to protect their image and good will and to won the confidence of investors. 
1.3	THE OBJECTIVE OF THE STUDY 
	The general objectives are to find the Ratio Analysis as a tool for measuring organizational performance First Bank Ilorin was used as a study. 
	The specific objective of the study are to:
1.	to determine ration analysis serves as a means of measuring management performance. 
2.	To determine ration analysis as a tool and it can be used in companying firm’s previous and current year performance. 
3.	To determine ration analysis confirm evidence of the statement for review presented by the financial statement. 
4.	To determine a firm is over stating, understanding  and solvent in meeting obligation.
5.	To determine the capital strure of a form is important for various investors. 
1.4	HYPOTHESIS OF THE STUDY
	The hypothesis to be tested in this research are Ho1: profitability ratio is not a means of measuring corporate performance. 
H01: 	Creditors Dr. Noet Peter firms with high liquidity ratio. 
H02:  Creditor prefers firms with high liquidity ratio.
1.5	SCOPE OF THE STUDY
	The researched work covered both theoretical scope and geographical physical scope. The theoretical scope covered a period of a five years which give a meaningful financial analysis and evaluation of the post performance and in predicting its future performance. The Geographical scope cover the application of financial ration analysis used to measure performance of First Bank of Nigeria Plc.

1.6	LIMITATION OF THE STUDY
	In any research work on few problem usually encountered first and foremost, the time factors constants is bound to hinder researcher and carry out the study extensively as it was originally anticipated, also it has not been easy to collect the vital document due to reason best known to their library facility is another limitation factor because there is inadequate text books, journals to consult in carrying out this project work. Lastly inadequate signals from cyber to get information needed also hindered the research work.
1.7	THE SIGNIFICANT OF STUDY 
1.	To known how Ratio Analysis contribute to the Bank corporate
2.	To find the way of increasing efficient in a Bank through proper study of ratio analysis 
3.	To find a way by which bank can be made proper advantage of it’s Ratio Analysis of it’s numerous stakeholders 


1.8	DEFINITION OF TERMS 
Ratio Analysis: Is a systematic process of companies ratio from financial statement to be able to evaluate business performation (Olowo 2000).
Assets: These are economic Reserced measured in monetary terms which are possessed by the firm (Frank wood 2001).
Capital Structure: The proportionate relationship between union long term firm of financial such as debenture (Frank Wood2001).
Creditors: individual or firm that provide short term locus in form of trading crediting (Frank Wood 2001).
Dividend: This is a proportion of earning of the given to square holder after a period of time when profit are divided (Olowo 2000). 
Debenture: A long term investment that is not usually secured by a mortgaged in a special property (Mayor, 2002).
Depreciation: Permanent define on the value of an assets as a result of wear and due to usage, passage of time or technological advancement (Lucy 2004).
Equality: Net worth of a business consisting of share premium reserve and suppliers (Pandey 2003). 
Financial Analysis: The process of identify the financial strength and weakness of a firm properly establishing relation between the items of the balance sheet and the profit and loss account (Olowo 200).
Liquidity: Ability of a firm to meet it’s shirt term financial obligation (Kotler 2005) 
Ratio: The indicated quotient or two mathematics expression (Major).
Investment: Application of money or assets which is intended to provide revidereture by  way of interest dividend or capital appreciation capital appreciation here means  increase in the value of capital goods or shares (Jening 2003).
Financial Statement: summarize the financial information in ledger account contained balancesheet and profit and loss account. 
A financial statement  showing the asets and equalities of a firm. On a specific clear is balance sheet while financial statement,  the revenue, expenditure is profit and loss account (Olowo 2000). 
Trends analysis: Compression of present ratio of a firm with it’s past and expected future  ratio to determine company’s financial position (Pandey 2002).
Investor:  Those who by shares from the organization and interested in capital appreciation of the firm (Jening 2003).
Debit: Money owned by a company to the third party (Frank Wood 2001).
Financial Gearing: Degree of funds lending that would be available to ordinary share holders in case of discontinuity of the company (Pandy 2002)
Profitability: The firm overall effectiveness success  (Major 2001).
Financial Manager: A person that plans financial strategic of the business set financial objectives and obtained funded lowest cost (Olowo 2002).
CHAPTER TWO
LITERATURE REVIEW
2.1	INTRODUCTION 
	Ratio analysis is a method of performance, evaluation that has been in uses over time and different writers have built up their own view about it. In this chapter the writer opinion of such writers is generally considered and crucially examined as theoretical basis for this research work.
2.2	MEANING OF THE RATIO ANALYSIS 
	Accounting information has to deal process of measuring, rearing, classifying, and summarying financed information that is used in making economic decision. 
	Major (2004) Ratio analysis is on powerful tool in every business management, which is defined as the indicated quotient of two things.
	Lucey (2006) says the ratio analysis is the systematic production of ratio from both Internal & External financial report  so as to summarize very relationship and result in other be defined as a one number expressed in terms of another number (Jerring 2000).
	It must be known that a Ratio can relate one strictly govern magnitude to another. The choice is limited only by anylysis imagination. The actual usefulness of any particular Ratio. However, is strictly governed by the objective of the analysis. 
	Ratio can be expressed by various form e.g. as a percentage, as a function, as a proportional. The way a particular ratio is present will depend on the needs of those who will use the information. Then is a generally accepted list of ratio analysis however, it is important to the consistent in the way in which ratio are calculated for comparison purpose (Olowo 2003).
	The technique of Ratio analysis is used in many fields for example, credit manager. Has developed as series of Ratio designed to appraise the borrowing capacity of the customer. Accountant use ratio in connection with lost investigation and management relies in on ratio. Analysis to measure internal operating efficiency. 
Also (carron 2000) defined ratio analysis as one of the techniques available to management for purpose of Efficient financial control and ans essential control and essential part of any satisfactory system of management accounting. 
Pandey (2002) Defined financial analysis as the process of identifying the financial strength and weakness of the firm by properly establishing Roationship between the item of the blance sheet and the profit  and loss account.
James C. Home (2003). To evaluate the financial condition and performance of a firm, the financial analysis need certain yard sticks frequent. The yard stick frequently used is a ratio indan relation two places of financial data to each other.
Therefore, ratio analysis is very useful because compact the actual result with the budget or desired target in order, to known the various with other companies. It is also useful in other to dean whether a current details result is better or worse than those similar companies. 
2.3	  TYPES OF RATIO
	Ratio calculated from the accounting data of an organization can be grouped into various classes according to financial activities or functions to be  evaluate (Jenning 2003)categories into six major categories which are account balance sheet.	Ratio, Profit and loss account to balance sheet ratio.   
	Olowe (2004) classified ratio analysis to four basis types which are liquidity ratios, long –solvency Ratio, profitability and efficiency ratio pondey (2000)Classified two various types of Ratio into four man categories namely liquidity ratio leverage ratio, activities ratio and profitability.
	However, this research work focused on five  basic types of ratio analysis, considering the various  classes, Ratio analysis are grounded into by different author. These ratio are liquidity ratio profitability ratio, beverages ratio, efficiency ratio and investment ratio.

2.3.1 LIQUIDITY RATIO 
	Liquidity ratio is indicating the financial strength of a firm. It measures funds ability to meet it’s obligation which is the first concern of the financial statement analysis.
	   Olowe (2004) says, liquidity is very vital in the survival of a Business in order. To Ensure availability of sufficient liquid resources to meet availability of certain Ratio may be calculated which examined the relationship between liquid per source had creditors due for payment in the near future.
	It must be known that some business that make profit. Can experiment services liquidity problem.
	The best tool to evaluate liquid is a cash flow projection, liquidity ration are used to evaluate the shirt term financial strength of loan and advance of total; deposit ratio.
A. Current ratio 
B.  Current ratio- current assets 
C.  Current liabilities 
D. Current ratio is commonly: Used measure to short term saliency current liability are creditors with one year. This reveals the extent.  
To which asset convert the claim of short term creditor expected to be converted to cash in the near future. Western and Brigham (2003) says that current ratio medicate the extent to which the claims of short terms creditors and covered into period are expect to be converted into cash period roughly corresponding to the maturity of the claims.
(a) Current ratio 20% more is considered satisfactory the ratio represent a margane of safety i.e. the higher the amound of relation current liabilities the more it’s ability to meet it’s obligation. 
(b) Loan and advance to total assets ratio. This shows that portion of total that is inform of  loans and advance given our to the customer. This ratio is very important ratio that is used to measuring liquidity position of Bank.
B.	LOAN AND ADVANCE
	The ratio is trying to tell us that ratio total; asset in Bank to the loan and advance given to customers. This as loan and total advance. 
C.	LOANS AND ADVANCE TO TOTAL DEPOSIT RATIO
	This ratio is also used widely by Bank in measuring the liquidity position and it is  the amount of loans and advance given out to customers compared to the deposit made by the customers to the Bank. It is calculated as:
LOANS AND ADVANCES
	The total deposit made deposit to the Bank must be very high and should be more then loans and advance given out to customers. The ratio between it’s loans and deposit is what we are calculating. 
	Business organization exist primarily with objective of creating wealth for their  oweners. Profitability ratio provides insight to the degree of success in achieving this purpose. 
	This express the profit made in relation to other key figures in the financial statement in achieving this purpose in the financial statement or the some business resources 
Flinks and Grunewaed (2001): say the profit is earned, those are five major types of profitability ratio. Those  are showing profitability in relation to sales and those showing profitability in relation to sales, they measures profit in proportion to sales.
	They are net profit margin and Gross profit margine return on owner equity (RDE) return on capital employed (ROCE) and return on table asset.
A.	Net Profit Margin: The Net profit before interest and tax is uses to calculating this  because it represent the profit from trading operation  in any cost of serving long term debit is taken into account. This often regarded as the most appropriate to measure of performance for comparison purpose. However, Net profit after tex is also on some occasion as the (profit) to another output (sales) it is the overall measure of the firm ability to turn naira of sales into profit.
B.	Gross profit margin: This measure  the profitability in Buying & selling goods before any other expenses are taken into account.                	It Ralate the (2008) profit of the borrower to the sale generated for the same period. 
	Gross profit represent the different between sale and cost sale this is calculated thus:
	Gross profit margining:     
   It must be noted that as cost of sales represent a major express for relating and manufacturing business, a change on this ratio can have a significance effect on the net profit of the year. Also the one show profit into investment measure the net profit of a firm in it’s operation. 
	They are Return in Owner Equity (ROE) and Relation on Capital Employed (ROCE).

C. 	Return Owner Equity (ROE)
	This ratio compares the amount of profit for the period available to the owners state in business. 
ROE: Net Profit Tax x Preference Divided X 100 ordinary share capital plus reserve. 
	This Net profit after taxation and preference dividend its used in calculating the ratio as His figure represent the amoung available to the owners.
E.	RETURN ON TOTAL ASSET RATIO 
	This ratio is often called total capitals the ratio measuring compares the total return before payment for the use of any  capital with the total capital use in firm. Thus the formulae for computing the ratio is known as profit after Tax /Total Asset investment. 
	The profit after to be lost in the computing taking about the profit or the company after interest and tax has been changed. 
 


CHAPTER THREE
METHODOLOGY
3.1	RESEARCH DESIGN 
 	This chapter focuses on this method of collecting and Analysis. The Data Collected from various. Since the work has to deal with investigating into ratio. Analysis as a tool for measuring corporate performance. It will then show the Research designed, it method in carrying out the Data collected and Analysed. 
3.2	AREA OF THE STUDY 
	This study is carried out in First Bank of Nigerain Plc. Ilorin Branch. The following areas were examined with reference to Ratio Analysis under the Companies Annual Reports and Account in the profit and loss account cash flow statement, and balance sheet. 
3.3	POPULATION OF STUDY 
	This project examines the uses of financial statement in measuring cooperate performance by taking banking sector. As the population of the study. 
3.4	SAMPLE OF THE STUDY AND SAMPLE PROCEDURE 
	Taking the Banking sector as the population, the sampling procedure was used to complete the Ratio analysis in Banking sector. Sample size for the project work is 20 for Clarity and Neatness of the project. To exchange better understanding on how Bank use information provided in finance statement and staff in the branch, Ilorin Kwara State First Bank of Nigeria Plc. Are 20 (Twenty) starting from branch major operation. Marketing manager, etc.
3.5	INVESTMENT FOR THE DATA COLLECTION 
	Observation and interview are the important instrument used in the work. It is discovered that aims of this research work many not be achieved when ordinary interview is used without observation. The observation was employed together. The Data, the interview that was used was instructed one. 
3.6	METHOD OF DATA COLLECTION 
	The method that is used in collecting of data in this research work is primary and secondary data.
	The primary data question were asked in form of questionnaire and various text book were consulted.
	The secondary data already exists data obtained from the record of the company First Bank of Nigeria Plc. Ilorin, Kwara State Branch, while applying the methods, text books, journals and also the computation is for a period of 5 years covered by the study. 
3.7	METHOD OF THE DATA ANALYSIS
	The method that was used for analysis data this research work is chi-square. The chi-square used in primary employed to texts the hypothesis. 
	The relevant areas of investigation will help through Ratio, calculated to know whether Banking sector or entity is well managed or not. 
X      = ∑ (0 – E)
		  O
Where O  = set observed value 
E = set expected value 
£  = Sign for summation 
The Expected value is calculated as the £ (total of Row + Total of Column) column total. 
The +2 value is obtained from the calculation with the value of A given  significance level and number of freedom. 
The degree of freedom is calculated as following 
V = (Row-1)  (column -1)
It must be know that trend analysis is also employed to known percentage changen in the observed value calculated from year to year. 


CHAPTER FOUR
DATA ANALYSIS AND INTERPRETATION
4.1	INTRODUCTION 
	Proper Books of account are kept on daily basis, as financial transaction over. At the end of financial statement of the company are prepared by First Bank of Nigeria Plc, Ilorin Kwara State. Ends its financial year between January 1st of December 31st every year which changed to April, 1st to March 31st yearly as from 1997 till date. 
ACCOUNTING POLICIES
	The following are the significance accounting polices adopted by the preparation of its financial statement. 
1.	Basic of accounting: The account are prepared under the historical cost convention modified to include the revelation of certain land and building (own premises only).
2.	Basis of consultation: The group financial statement of the Bank and four of its subsidiaries. FBN BANK (UK) LTD, FBN (MERCHANT SUBSIDIARIES BANK)LTD, FIRST TRUST NIGERIA LTD. AND FIRST REGUSTARS NIGERIA LIMITED.     
      The other subsidiaries who result are immaterial have not been consolidation. All the financial statement are made up of 21st March. 
3.	Investment 
(a) Quoted investment other than dated securities are stated at lower of cost and market value.
(b) Liquated investment are stated at cost less provision for doubtful investment. 
(c) Dated securities are stated at cost.
4.	Bad and doubtful accounts: Loan and advance are stated after dedication of provision. Against debt considered doubtful of covery.
5.	Interest:  interest on advance 1st occurred to profit until such a time as researchable doubt exists. About its collections interest occurring non-performing account is not taken to the credits of profit and loss account until the debt are recovered. 
6.	Fixed Assets: 
(a) 	Fixed Asset are stated at cost or valuation loss accumulate depreciation. 
(b)	Equipments on lease are accounted for strictly in accordance with their legal form as. 
(c)	Fixed assets which are purchased in the name of the Bank are subsequently contracted out.
(d)	income from on lease is accused every over the respective of the lease. 
7.	Depreciation:  Deprecation is providing to write off the cost of fixed asset over their estimated useful lives on a strange line. Basis at the following annual ratios.
	i.    Freehold building – 2% from Data of use 
ii.	Leasehold building – 2% for lease of 50 years  and above.
 	iii.	Motor vehicle – 25% 
	iv.	Computer equipment – 20% 
	v.	Other fitted assets – 2%
vi.	Equipment on cost – Equally over the period of the lease.
8.	Deferred Taxation: Provision for deferred taxation is made by the ability method and calculated at the current rate of taxation on the difference between the net book value of qualifying fixed assets and their corresponding written down value.
4.2	DATA ANALYSIS
	It was difficult to given access to the financial statement of (2016-2019) (i.e Table Below) which is a period of five years. 
	This has served as contrients to the smooth writing of this work which we later over come after several visitation were paid to the manager of many branches of First Bank Nigeria Plc. After assets had been gained to the financial statement there were other problem that pang up. These include of distinguishing different classes of assets the operation of the trading sectors.
This has accumulated into problems in getting total of some items like debtors creditors, etc in the final analysis a lot of assumption were made in getting the total in the table e.g. advance and loan were taken to be company which led to ignoring calculations of some specific ratio because of lack of data with data  (table) one can make a fair judgment of this company’s financial performance and predication of its future performance. 


TABLE 4.2.1 FOR RATIO ANALYSIS 
	
	2015
	2016 
	2017
	2018
	2019

	Fixed assets 
	76,447,000
	9,308,000
	8,825,000
	9,620,000
	10,564,000

	Current assets 
	172,862,000
	205,391,000 
	258,340,000
	311,314,000
	302,216,000

	Total assets 
	180,553,000
	212,901,000
	266,350,000
	320,577,000
	312,490,000     

	Current liability 
	166,034,000
	194,808,000
	248,609,000
	560,460,000
	78,040,000

	Loan and advance(debtors)
	34,981,000
	46,111,000
	61,918,000
	295,538,000 
	273,869,000

	Net profit 
	5,112,000
	6,201,000
	5,087,000
	13,393,000
	14,106,000

	Total deposit and currency account 
	127,230, 000 
	148,230,000 
	168,175,000
	199,249,000
	207,181,000

	Sales (cross earning)
	268,550, 000
	29,098,000
	41,170,000
	45,055,000
	45,121,000

	Ordinary share
	650,000
	813,000
	1,016,000
	1,270,000
	1,751,000

	Reserve 
	13,569,000
	16,280,000
	16,731,000
	23,770,000
	6,680,000

	Net profit after tax  
	4,221,000
	4,876,000
	3,979,000
	10,820,000
	11,096,000

	Cost of earning 
	4,162,000
	3,806,000
	3,054,000
	4,456,000
	4,374,000

	Creditor 
	127,230,000
	148,270,000
	168,175,000
	199,294,000
	20,7718,000

	Total assets 
	180,535,000
	212,901,000
	266,356,000
	320,678,000
	312,490,000

	dividend
	1,026,000
	2,114,000
	2,642,000
	
	5,499,000



	TABLE 4.2.2 FOR RATIO ANALYSIS
	2015
	2016
	2017
	2018
	2019

	Current ratio
	
	
	
	
	

	Current assets 
	172,862,000
	205,391,000
	258,340,000
	311,314,000
	302,216,000

	Current liability
	166,034,000
	195,808,000
	248,607,000
	295,538,000
	273,869,000

	
	1,04%
	1,05%
	1.04%
	1.53%
	1.10%

	%change in trend 
	100%
	101%
	100%
	147%
	106%

	Loan advance 
	34,981,000
	46,111,000
	61,918,000
	56,400,000
	78,040,000

	
	
	
	
	
	

	Net profit before tax 
	3,112,000
	6,201,000
	5,087,000
	13,398,000
	14,106,000

	Total assets 
	180,535,000
	212,901,000
	266,335,000
	320,078,000
	312,490,000

	Loan advance X
	19%
	22% 
	23%
	17%
	25%

	100
	
	
	
	
	

	Total assets
	
	
	
	
	

	% change in trend 
	100%
	161%
	121%
	89%
	132%

	Loan advance 
	34,981,000
	46,111,000
	61,918,000
	560,460,000
	78,040,000

	Total deposit 
	127,230,000
	148,278,000
	118,175,000
	119,294,000
	207,181,000

	
	=0.27:1
	=o.31:1
	=0.37:1
	=0.28:1
	=0.238.1

	%change in trend 
	100%
	115%
	137%
	104%
	141%


Source: research survey 2025
TABLE 4.2.3 FOR RATIO ANALYSIS 
	
	2015
	2016
	2017
	2018
	2019

	
	N000  
	N000
	N000
	N000
	N000

	Gross profit 
	22,673,000
	25,292,000
	36,663,000
	40,690,000
	40,747,000

	Shareholder fund 
	14,519,000
	17,093,000
	17,474,000
	25,040,000
	3,863,000

	Average no of employee 
	7,550
	6,182 
	6,566
	6,430

	6,906


	Cash 
	126,457,000
	145,924,000
	186,978,000
	230,497,000
	195,800,000

	No of shared issued 
	1,625,965,913
	1,625,913
	2,032,454,265
	2,540,667,001
	3,502,729,819

	Earning for the year 
	4,502,000
	4,938,000
	4,588,000
	10,932,000
	11,618,000

	Market value per share 
	26.77 
	13.99
	23.44
	26.60
	28.10

	Net operating cash flow 
	60,630,000
	242,449.000
	46,595,000
	56,808,000
	264,550,000 


Source: audited account of first bank of Nigeria plc (2015 - 2025)


	
	2015
	2016
	2017
	2018
	2019

	
	N000  
	N000
	N000
	N000
	N000

	Equity to total shareholder fund 
	14,519
	17,093
	17,474
	25,040
	3,862

	Total assets 
	180,553
	212,910
	266,356              
	320,578
	31,249

	
	100%
	100%
	84%
	98%
	15%

	% change in trend 
	14,519
	17,083 
	17,747
	25,040
	3,862

	Browner to equity to fixed assets equity
	7,447
	7,308
	7,826 
	8,620
	9,564

	Fixed assets
	100%
	12%
	84%
	149%
	0.4%


		Source : research survey 2025
4 .3	DATA INTERPRETATION 
	These Ratio measure the ability of bank to meet its short term obligation as the fall due the principal of liquidity are calculated in table 2.1.
	First Bank of Nigeria Plc., Ilorin Kwara State financial statement 2015-2019 in analysis First Bank of Nigeria plc., 
	The Trend analysis is adated and 200 is used as base year. Also in measuring the ability of the forest Bank of Nigeria to meet it’s short term obligation current ratio is calculated for different period  wit respect to table 2 above. It was discovered that First Bank of Nigeria Plc. Is dang well based on the industry average 2.1 which is conventional rule that is considered satisfactory that is for every liability of N1 there must be N1. Current asset to cover it. The current ratio represent the margin of safety the large the current of current assets in relationship to current liability the more the firm ability to meet its current obligation. 
	Therefore, the bank margin for credit in the First Bank of Nigeria Plc., is alright although it involves in unstable manner. 
	The current ratio computed shows that the ratio increase by 1% in the year 2015 before it dropped to base year ratio (100%) on the year 2016, also it increase by 47% in the year 2018 and final dropped by 41% in the year 2025.
LOANS AND ADVANCE TO TOTAL REVENUE 
	This represent the proportion of the bank total assets that given out to customers looking at the above computation. It is discovered that in compassion with year 2015 the percentage has incrased by 30% in the year 2016. And 41% in the year 2017 before it decrease by 1% in the year 2018 and drastically increased by 32% in the year 2025.
LOAN ADVANCE TO TOTAL REVENUE 
	This ratio measure the total proportion of the deposit by the other set of customer looking at the above computation, it is discovered that this was later dropped to 104% in the subsequent year i.e year 2025and also incrase to 141% in deposit given as loan to customers increasing yearly. 
RESULT AND ANALYSIS OF PROFITABILITY RATIO
	It is very important for a company to earn profit to service and grow over a long period of time.  The word profit means the difference between revenue and expenses over as period of time. Profitability ratio shows how profitable. A company measure the operating efficiency of the Bank.
NET PROFIT MARGIN: It express the percentage of amount of net profit earned on every N1. Sales made. In the year 2015 (Base year) First Bank of Nigeria Plc. Made 100% in 2016. In comparison with 2015, however, in the year 2025, this show a very good performance. This shows the Bank operation is worth while. 
THE GROSS PROFIT MARGIN 
	This show the profit made before tax is deducted and internet on every N1 earning of sales the company made 85% on every N1 earning in the year 2015, this was increased in many fold from year 2016 to year 2025respectively on every N1 sales, from this is discovered that the company is performing better in there years than in year 2015, this ratio shows how well the bank generates revenue compared to its cost of good sold. 
	The higher the ratio, the better the cost control compare to the sale revenue. The increase in this ratio indicates that the Bank is earning more gross profit on each N1 sales, this may be due to the fact that sale increase and cost reduces. 



THE RETURN ON CAPITAL EMPLOYED 
	The return on capital employed shows increae in the year 2016 and 2025built they are still above what is earned as return in 2015 base year.
RETURN ON TOTAL ASSET                  
	The return on total assets in the year 2016 was the same with that of base year 2015.
	This reduced by 133% and 167% in the year 2018 and 2025. This show increase in average return on every naira incurred on asset in comparison with base year.
RETURN OF EQUITY 
	This show the average return on every Nigeria invested by the common state holder the later change to 27% and 22%. In 2016 and 2017, the First Bank still experienced  increments that despite increase in share capital, the return reduced drastically. 


RESULT AND ANALYSIS AVERAGE RATIO 
	This ratio indicate the extent at which the compulsion is being financed through owner find as firm creditors, the main of leverage ratio is calculated in the table (4) four. 
	
	2015
	2016
	2017
	2018
	2025

	
	N000
	N000
	N000
	N000
	N000

	A. equity to total assets shareholder fund 
	14,519
	17,093 
	17,747
	25,040
	3,862

	Total assets  
	180,553
	212,910
	266,356
	320,578
	31,249

	
	100%
	100%
	84%
	98%
	15%

	% change in trend 
	14,519 
	17,083 
	17,747
	25,040
	3,862

	Browner to equity to fixed assets equity
	7,447
	7,308
	7,826
	8,620
	9,564

	Fixed assets 
	100%
	12%
	84%
	149%
	0.4%


         	Source: Computed by author from Account of First Bank of Nigeria Plc. 
      
EQUITY TO TOTAL ASSETS 
Looking at the computation above it is found that the proportion of there fund provided. 	     
	By the share holder to the total asset in the company shows 0.08% in the year 2015. The proportion has dropped to 0.067% in the year 2017 and slightly increase to 0.78 in the year 2018 and 0.21% in year 2025.
	The trend analysis also show the degree at which the company is being financed by share holders funds. Critically looking that the confidence of the creditor in the company is totally uncertain. 
OWENER EQUITY OF FIXED ASSET 
	In this computation, the ratio show the fixed assets for the purpose of the income generation is being financed from the owner’s fund. It must be known that the higher the Ration, the confidence will be. 
	Looking at the table above, it discovered that there were increase from the year 2015 to the year 2018 but in the year 2025there is a great fall and reduction, which shows that problem of finance. The trend analysis started from 2015 to 2018 were increased which dropped in the year 2025. 

	
	2015
	2016
	2017
	2018
	2025

	
	N000
	N000
	N000
	N000
	N000

	A. Fixed assets 
	
	
	
	
	

	turn over = gross earning 
	26,855
	29,098
	41,718
	29,098
	45,210

	state 
	7,449
	7,308
	7,825
	8,600
	9,757

	B. Total turn over ratio gross earning 
	26,855
	212,910
	266,356
	45,055
	45,340

	Total assets 
	180,553
	212,910
	266,356
	320,578
	310,371

	% change in trend 
	100%
	92%
	105%
	95%
	97%


Source: Computed by author from published financial statement of First Bank of Nigeria Plc. 

FIXED 
	This show how much earning is generated  from investment of fixed asset. In the year 2015 fixed asset turnover of 3.61 times has increased by 10% and 48% in year 2016 and 2017 in comparison with base year.
TOTAL ASSET TURNOVER 
	Show the total earning generated by investment fixed and current assets in 2015 the total asset turnover of Dr. 149 interest in fixed and current asset. The turnover of relevant years are not encouraging.
	This is because the earning generated have been less than what is invested in both fixed and current asset since they all reduced when compared to year 2015 base year. 
Table 4.4.1
	Year
	Roce
	Apportionment
	Adjusted roce
	

	2015
	35.21
	35.21/190.16 X 100
	18.52%
	

	2016
	36.25
	36.25/190.16 X 100
	19.08%
	

	2017
	28.66
	28.66/190.16 X 100
	15.07%
	

	2018
	53.49
	53.49/190.16 X 100
	28.13%
	

	2019
	36.452
	36.52/190.16 X 100
	19.20%
	


Source: Computed by Auditor 
Table 4.4.2
	Year
	Observed 
	Expected
	O . E
	(O . E)
	(O . E)

	2015
	5112
	18.52% X 48399
	-3018
	9108324
	1120

	
	
	= 8,130
	
	
	

	2016
	6201
	19.52% X 48399
	-2368
	5607724
	654

	
	
	=8,569
	
	
	

	2017
	5087
	15.07% X 48399
	-1529
	2337841
	353

	
	
	=6,616
	
	
	

	2018
	13393
	15.07% X 48399
	10.44
	1089936
	88

	
	
	=12,349
	
	
	

	2019
	14106
	19.2090 X 43899
	26.77
	3228329
	3829

	
	
	=8429
	
	
	

	TOTAL
	43,899
	
	
	
	6039


Source: Computed by Auditor 
 As revealed in table 4.2.1 the calculated figure is 6039. The chi-square (x2) table is calculated as following.
Degree of freedom = v = (Row – 1) column -1=v= (5 – 1)
(2-1) 4 x 1 = 4  
Chi-square table x2 = 0.05 (4) = 5.771, sine calculated figure form table 6.2 is greater than  the chi-square table. 
The rule is that null hypothesis is rejected  while the alternative hypothesis chi) is accepted, accepting statement that says “Profitability ratio” is a means of measuring company performance” 
The Second Hypothesis: The testing for the second hypothesis make use of current ratio under liquidity ratio in this research work. This is chosen and complied in the table 4.2.1 through  4.2.2. form where the expected value is carried out by using the proportion of ratio the period covered.


Table  4.4.3 
	Year
	ROCE
	APPOINMENT 
	ADJUSTED ROCE

	2015
	1.04
	1.04/5.76+100
	18.06%

	2016
	1.05
	1.05/5.76+100
	18.23%

	2017
	1.04
	1.04/5.76+100
	18.66%

	2018
	1.53
	1.53/5.76+100
	26.56%

	2019
	1.10
	1.10/5.76+100
	19.19%

	TOTAL
	5.76
	
	19.10%


Source: Computed by Auditor 
 
	Year
	Obverted value
	Expected value
	O – E
	(O - E)
	(O - E)/E

	2015
	172862
	18.06% X 1250768=225780
	52918
	28003147240
	12043

	2016
	205391
	18.23% X 1250768=227906
	22515
	506925225
	2224

	2017
	258340
	18.23% X 1250168=225780
	32,660
	1060153600
	4696208

	2018
	3114
	26.56% X 1256168=332045
	2073
	429774361
	1284

	2019
	302261
	19.190% X 1250168=8782
	63479
	402958441
	16876


Source: Computed by Auditor 
     The second Hypothesis calculated in table 4.2.1 and 4.2.2 show the following this. The degree of freedom V=(Row -1) (Column -1) 
v = (5 -1) V = 4+1 = 4 
The chi-square table (x2) at 0.05 (4) is 5.991 in the above computation since the figure arrived out i.e.37495 is above the ore gotten from the table, it is then conclude  that, the null hypothesis will be rejected (1d) the creditor do not prefer from with high liquidity ratio and accept the alternative, hypothesis current ratio simply bears creditors are more interested with the most liquid asset in order to cover their money.
4.4.5	  RESULT AND ANALYSIS OF INVESTMENT RATIO
    	These are ratio used by investor in the stock change to enable them compare alternative investment and carried out in table below 
	
	2015
	2016
	2017
	2018
	2019

	
	N000
	N000
	N000
	N000
	N000

	A. Divided per share
	1626
	2114
	2642
	3811
	5429

	No of share issued 
	1.06
	1.30
	1.291
	1.50
	1.55

	B. Divided payout ratio  dividend  
	1.06
	1.30
	1.291
	1.50
	1.55

	Announced earning
	1626 X 100
	2114 X 100 
	2642 X 100
	3811 X 100
	5429 X 100


Source: Computed by author from published financial statement of First Bank of Nigeria Plc. 
	Earning per share which increase to 46.7 in 2014 the variation is as a result of the different in the earning per share available for dividend the higher the dividend pays, out ratio, the per share over time is used to help asses the investment potential of company over time, the variation is a result of the difference in the earning to ordinary share holders. 
	Dividend yield ratios rate cash return from a share of it’s current market value in the year 2015, it was 3.7790 which and later dropped 5.30% in the year 2018, it still experience a little increase in 2019 to 5.77% and dropped to 5.82% in 2009. The variation in the result of the ratio were caused by the difference in the market value per share of cash year. 
	Operation cash flow per share provides a better gender to the ability or company dividend and undertake planned expediency that earning figure in the analysis of the ratio. 
	The second hypothesis:-the testing for the second hypothesis make use of current ratio under iniquity ratio in this research work this is choosen and computed in the table 4.2.1 through 4.2.2 from where the expected value is carried out by using the proportion of ration the period covered.
	The second hypothesis calculated in table 4.2.1 and 4.2.2 shows the following this the degree of freedom V the chi-square table (X2) at 0.05 (U) is 5.991 in the above computation since the figure arrived out i.e.37495 is above the one gotten from the table.  It is then concluded (i.e.) the creditors will be rejected from with high liquidity ratio and accept the alternative, hypothesis current ratio simply bears creditor are more inte4rested to cover their money.
4.4.5 RESULT AND ANALYSIS OF INVESTMENT RATIO
	These are ratio used by investors in the stock change, to enable them compare alternative investment and carried out in table below.  Earning per share which increase to 46.7 in 2011 the variation is as a result of the difference in the earning per share available for dividend the higher the dividend pays out ratio, the higher the dividend declared the trend a earning to ordinary shareholders.
	Dividend yield ratio relate cash return from a share of its current market value in the year 2015, it was 3.7490 which  and later dropped 5.30% in the year 2018 it still experience a little increase in 2019. To 5.77% and dropped to 5.82% in 2009.
	The variation in the result of the ratio were caused by the difference in the market value per share of cash year. 
	Operating cash flow per share provides a better gender to the ability of a company dividend and undertake planned experience that earning figure. In the analysis of the ratio.               

   

CHAPTER FIVE
SUMMARY, CONCLUSION AND RECOMMENDATION
5.1	SUMMARY 
	This study was geared toward a critical appraisal of Ratio Analysis as a tool for measuring corporate performance using First Bank of Nigeria Plc., as a case study. 
	One should known or recognize the significant of Ratio analysis in showing or displaying the real position or performance of the Business concern whose financial statement is being appraised. 
	The whole discussion in chapter one shows in introduction and the scope of the study, the objective as well as a significance of the study were stated. 
	Chapter two was carried out to facilitate the understanding by pursue theoretical frame work. An insight was given into the  various definition of Ratio Analysis, types of Ratio, the importance of the Ratio Analysis and the definition of cooperate performance. 
	Also, chapter three gave an highlight of the methodology adopted in carrying out the work, creator relevance was used in the computation. 
	Chapter four, analysis of findings in this chapter measure company performance thought the use of method of liquidity ratio, profitability ratio, instrument ratio and leverage ratio, the average liquidity ratio for five years under review is 1:15
	The leverage ratio is calculated shows how the company is being financed. The profitability in relation to asset, capital invested and sale (earning) it is also seen that the study was extent to cash flow. Under investment ratio so as to explain the study further. In another view chi-square method is adopted for testing the Hypothesis, the hypothesis tested related that the alternative hypothesis are accepted. 
	This in turn validates the statement that  profitability Ratio is in mean of measuring management performance  of a company and also that creditors prefers with high liquidity ratio.
5.2	Conclusion
	In conclusion from the analysis mode from First Bank of Nigeria Plc, using the result of its performance  between year 2010 – 2014, is is clear that the Bank liquidity is not doing good since it’s current asset cannot cover it current liabilities twice. 
	This is a result of it’s current liabilities another reason for the poor  liquidity position of the Bank is that most of it’s total assets and deposition are given up out of customers as loan and advances. 
	In relation to it’s profitability, the companies performance is fluctuating due to sales volume prices. 
	In fact, the Bank over all performance is quite encouraging and this si Bank main reason why is emerged as the best in Nigeria in the year 2013 and 2014 assessment. 
	But continue assessment of the company performance is important, as this will help management to be able to spot our deteriorating courtion and to take correction.

5.3	RECOMMENDATIONS 
	Based on the analysis carried out on financial statement of First Bank of Nigeria Plc, the following are recommended for improvement in its operations. 
	In the first instance, the company should reduce  the among of deposit out as loan and advance in order for it to be able to pay it’s current when fall due and embarrassing situation. 
	Secondly, the industry average should be gotten and compared with the Ratio computed so as to known the performance of Bank box done in the industry average. 
	Also, the Bank should reduce it’s interest charge on loan in order to encourage customers to borrow and as a result of increase  gross earning. 
	Besides, the quick asset ratio calculated for all the years under study shows the Bank carries small amount of cash vice versa current liability for instances , if they will not be able to settle current liability with cash, 
	Therefore, their cash should be carefully planned by spending up it cash collection to encourage acceleration.
	Moresover, care must be taken when the interpretation of the ratio is being carried out with regard to the accounting policies in operation. 
	Lastly, the proportion of total funds provided by outside or lender to finance total asset  of the company was too high for all the years the proportion for all the year was above 30% which means that lender and outsiders have claims on the Bank than shareholders and owners.
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APPENDIX
Department of Accountancy,
Institution of Finance and
Management studies
Kwara State polytechnic
Ilorin, kwara State.
Dear Respondents, 
REQUEST TO ANSWER A QUESTIONNAIRE
I Abdulrasaq Ramat Idera a student of Department of Accounting of the above named institution. 
	I am working on a research which will insterst you and othe businessmen in Nigeria. 
	The study is being undertaken in partial fulfillment of the condition for the award of National Diploma (ND) in Accountancy.
	The questionnaire is desgined to examine “RATIO ANALYSIS AS A TOOL FOR MEASURING ORGANIZATIONAL PERFORMANCE“ it will therefore be appreciated if you  could spare a few minutes of your time to help  compute the questionnaire. 
	Thanks for your anticipated co-operation. 
							
						Yours faithfully, 

						Abdulrasaq Ramat Idera.

QUESTIONNAIRE
The source of Data Summary are derived from the questionnaire on the “Ratio Analysis as a tool for measuring organization performance”.
SECTION A
1.	Sex: 		Male (    )  Female  (    )
2.	Age: 		18-25years  (  )  26-40 years ( ) 61 –above (  )
3.	Religion: 	Christian (   )   Muslim (   )  Traditional (  )  
4.	Marital Status: Married(  )  Single (  ) widow  (  )  widower (  )
5.	Qualification:  WAEC/SSCE / GCE (  ) OND/NCE  (  )  MSC/MBA (  )	Others (  ) 
6.	Position holds: Sales Manager (  )  Messenger ( )  Marketing rep.(  )     Manger  (  )   Others  (  )  
7.	Income levels  1,100 – 10,000  (  )  11,000 – 20,000 (  ) 
21,000-30,000(  )    31,000 – 40,000 (  )


SECTION B
1.	 Do you suggest that the company should change the analysis method? Yes   (  )   No  (   ) 
2.	Do you agree that analysis of deposit in First Bank of Nigeria Plc. Process ins not or the method of increase deposit. Yes ( )   No  (   ) 
3.	Do you agree deposit liability system have effect on profitability 
Yes   (  )   No  (   )  
4.	Do the Ratio Analysis appeal you to Bank with the company 
Yes   (  )   No  (   )
5.	What has been the attitude to customer toward Banking with the company?  favorable  (  )   Non-favourble (  )  indifference  (  ) No idea( )
6.	Do you think analysis of total loand and advance in First Bank Nigeria Plc. Is suitable for Banking industries in Nigeria Yes (  )   No  (   ) 
7.	Do you agree that adequate planning and controlling of loan and advance of provision of First Bank Nigeria Plc improve performance and product. Yes   (  )   No  (   ) 
8.	Do you believe that effective and efficient maturity profie of loan reduces conflicts between superior and subordinates? 
Yes   (  )   No  (   )    
9.	Do you agree that anslysis of loan and advance as an effective tool aid the condition of work within all repurtment in the industry Yes (  )   No  (   )
10.	Is there significant of analysis of Bad debts credit management systm Yes   (  )   No  (   )
 


 
