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CHAPTER ONE
INTRODUCTION
1.1	Background to the Study
The basic philosophy and continuous review of VAT is embedded in the reason for the existence of government. That is, a human being, acting as an individual in society, cannot provide for himself certain crucial services in a community. These include, defense, roads, justice, law etc. Government exists to provide these collective services or public goods. In other words, the public sector has to be financed. Taxation is therefore the price of the social contract between the governed and the government for the provision of social goods and services by the latter to the former. One of the precedence for the introduction of Value Added Tax (VAT) in Nigeria was based on the fact that taxation as an instrument of fiscal policy is vital in generating revenue to finance the activities of government, redistribute income, stabilize the economy as well as stimulate growth and development. For the past one and half decade of the nation’s democracy, the Nigerian economy has been relatively buoyant as a result of oil boom. However due to the increasing cost of governance, drastic drop of oil prices, inflation and the current global economic recession have directed the attention of the government to look inward to the importance and sustainability of taxes, especially Value Added Tax. The need to direct and re-organize the priorities of the Nigerian economy became urgent. The drastic drop from the international price of crude oil which is Nigeria’s biggest source of foreign exchange earner face with the inevitable vulnerability of a mono-economy. According to, the administration of tax systems and enthronement of a tax payment culture nationwide has continued to challenge successive government in Nigeria. One of the attempts to expand the tax net with minimum resistance and also to reduce tax evasion so that most of the tax income revenue would get to the government was the introduction of VAT. This is why stated that in Nigeria; the government fiscal policy is divided into three tiered tax structure: Federal, State and Local governments, each with their different tax jurisdiction. Also, taxes constitute the key sources of revenue to the federation account shared by the three tiers of government. Is with the view that tax system such as VAT should be able to mobilize a nation’s internal resource in order to create an environment conducive to promote economic growth. Despite the contributions and huge revenue generated through VAT, the federal, state and local governments complain of insufficient fund to embark on projects and the citizens have always lamented of poor infrastructural facilities, unemployment, low capita income etc. which have resulted to poor standard of living, high crime rate and other social ills has been on the increase. Nigeria is still listed and regarded as a third world country. A situation of this nature entails asking what is the relationship between VAT and Gross domestic product and total consolidated revenue of the government despite the contributions and huge revenue generated through VAT, the federal, state and local governments complain of insufficient fund to embark on projects and the citizens have always lamented of poor infrastructural facilities, unemployment, low capita income etc. which have resulted to poor standard of living, high crime rate and other social ills has been on the increase. Nigeria is still listed and regarded as a third world country. A situation of this nature entails asking what is the relationship between VAT and Gross domestic product and total consolidated revenue of the government.


1.2	STATEMENT OF THE PROBLEM
	VAT has become important source of revenue to the Nigeria Government (both Federal and State level). The federal government of Nigeria intends increasing percentage of VAT imposed on goods and services because of its relevance to income base and economic growth and development through a shift from direct tax regime to indirect tax regime anchored on consumption in accordance with best global practice, to achieve stable non-oil revenue flow and to lower companies income and personal income tax. But the citizen’s perceptions are different (Such as: too much burden on the final consumers, inflation and a rise in fuel pump price to mention).
	The general public are not happy with the intention of the government to increase the percentage of VAT imposed on goods because they believe that VAT has no significant contribution to the growth and development of the economy Tax experts believe that the revenue target have no impact on actual VAT charge and that total revenue and Gross Domestic Product (GDP) has no significant relationship with VAT. The opinion of majority of Nigerians has made it pertinent to carry out a research to examine the impact of VAT on the growth and development of Nigeria.
1.3	RESEARCH QUESTIONS
This research will attempt to retain answers to questions agitating the minds of consumers, Tax experts, managements and the general public; this study will answer the following questions: 
1.	Is there any contribution of VAT to the growth and development of the economy?
2.	Does revenue target have impact on the actual VAT charged?
3.	Does VAT contribute to total revenue and Gross Domestic Product (GDP) of the Nation?
1.4	OBJECTIVES OF THE STUDY
The main objective of this study is top review and asses existing literature on the impact of VAT on the growth and development of Nigeria.
The study also aims at achieving the following:
1.	To ascertain the contribution of VAT to the growth and development of the economy
2.	To ascertain whether revenue target have impact on the actual VAT charged
3.	To ascertain whether VAT contribute to the total revenue of the nation.
1.5	RESEARCH HYPOTHESIS
	The hypotheses of this study are stated in their null forms below:
Ho1: 	Value Added Tax (VAT) has no significant contribution to the growth and development of the economy.
Hi1: 	Value Added Tax (VAT) has significant contribution to the growth and development of the economy
Ho2: 	Value Added Tax does not have impact on the actual VAT charged
Hi2: 	Value Added Tax have impact on the actual VAT charged
Ho3: 	Value Added Tax (VAT) does not contribute to the gross domestic product (GDP) of the Nation.
Hi3:	Value Added Tax (VAT) contribute to the gross domestic product (GDP) of the Nation.
1.6	SIGNIFICANCE OF THE STUDY
The topic “Impact of value Added Tax on economic development of Nigeria,” will educate the entire public on how the federation could encourage economic development and also how a reduced VAT could promote the standard of living of the economy and increases his capital formation and investment thereby, resulting in a higher Gross National Product (GNP) of the economy and also promote the industrial development of the nation and Kwara State in particular.
The study will be of immense benefit to the following group of persons:
a.	Government of the Federation of Nigeria, especially the Kwara State Government
b.	The business community for the purpose of companies’ income tax
c.	The tax experts especially the practicing professional accountants.
d.	The Kwara State Polytechnic Community.
f.	The economists and financial analysts or capitalists
g.	The students of Accountancy profession and other allied professions
h.	The researchers


1.7	SCOPE OF THE STUDY
	The topic “Impact of value Added Tax on economy development of Nigeria”’ will rely heavily on the board of internal revenue, federal inland revenue service, Ilorin (F.I.R.S.) and state ministry of finance and economy planning since they have adequate information and data on the government of Kwara State of Nigeria, thereby covering all the local government areas of the state.
Since there are often changes in the tax laws of Acts both at the state and federal level of government. The Chief inspector of taxes of some Urban and Rural Local Government areas in the state may be visited in other to confirm the information or data collected from the Board of Internal Revenue, federal inland revenue service, Ilorin and the state ministry of finance and economy planning.
1.8	LIMITATION OF THE STUDY
The study should have been expected to cover all the 36 states of the federation and Abuja and the entire economy but it intends to limit this topic to only Kwara State due to financial handicap, distance and time constraints.
Therefore, since the same tax Acts are applied throughout the federation, the study of FEDERAL INLAND REVENUE SERVICE, ILORIN (KWIRS) and the Kwara State tax system shall be deemed fit to serve other states of the federation.
1.9	OPERATIONAL DEFINITION OF TERMS
I.T.M.A: Income Tax Management Act of 1961, which deals with chargeable income and how they are administered
C.I.T.A: Companies Income Tax Acts of 1979 which deals with profit chargeable in respects to companies
P.I.I.D: Personal Income Tax Degree/Acts of 1993 as amended deals with profit chargeable in respect of individuals
HYPOTHESES: it is an idea or suggestion put forward for reasoning or explanation subject to confirmation or rejection.
LAW OF TERRITORY: This means any enforcement in a particular territory e.g. state or country
METHODOLOGY: It is the science or study of methods or ways to be adopted in a given direction
EARNED INCOME: It is the income which the tax payer actually earned, which may require mental or physical exercise such as salary, wages e.t.c.
V.A.T: Value Added Tax is a consumption tax levied at each stage of the consumption chain borne by the final consumers of the product or services. 

 










CHAPTER TWO
LITERATURE REVIEW
2.1	CONCEPTUAL FRAMEWORK
	Taxation may be defined as the compulsory levy by the government through its agencies on the income, capital, or consumption of its subjects. These levies are made on personal income such as salaries, business profits, interests dividends,commissions, royalties, rent e.t.c.
	It may also be levied on capital gains and petroleum profits. With effect from 1st April, 1979 until 1st January 1996 tax was levied in Nigeria on capital gifts and insentience under capital transfer tax Decree. The tax which an individual is bound to pay ought to be certain and not arbitrary. The time of payment, the manner of payment, the quantity to be paid ought to be all clear and plain to the contributors and every other person.
	Taxation is a compulsory levy imposed on the resident and other legal personalities living in a society by the government otherwise known as the tax authority. The payment of tax once levied is compulsory and its nonpayment usually attract some penalty. The objective of taxation primarily is to raise revenue for persecuting the business of governance. An attribute of a tax payers are not to expect to receive back equal benefit of it. in this context a tax said not to be quid pro quo in terms of public goods and services from the government.
2.1.1	CONCEPT OF VALUE ADDED TAX (VAT)
	Value Added Tax (VAT) is a consumption tax levied at each stage of the consumption chain and borne by the final consumer of the product or services. Each person is required to charge and collect VAT at a flat rate of 5% on all invoiced amount on all goods and services not excepted from paying VAT, under Value Added Tax Act 1993 as amended. Where the VAT collected on behalf of the Government on monthly basis, by the taxable person (Federal Inland Revenue Service. Information Circular No 9304). Where the reversed is the case the tax payer is entitled to a refund of excess VAT paid. All exports are Zero rated for VAT, no VAT is payable on export. Every person, whether resident in Nigeria, who (sales) sells goods or render services in Nigeria under the VAT Act as amended is obligated to  register for VAT within sic months of its commencement of business in Nigeria. The registration is with the Federal board of Inland revenue (FBIR).
	The VAT Act as amended provides that a foreign non-resident person or company that carries on economic activities in Nigeria is also obligated to register for VAT, using the address of the person with who it has a subsisting economic activities in Nigeria is also obligated to register for VAT.
	The foreign non-resident person or company is required upon registration for VAT to include in its invoice VAT 5% with the instruction to the receiver of the goods and services to remit the VAT in the currency of the transaction to the Nigerian government on behalf of the foreign non-resident person. A taxable person, whether Nigeria resident outside Nigeria, who fails or refuse to register for VAT administration within six months of engaging in any economic activity in the territory of Nigeria is liable to pay a penalty of $67 for the fist month that failure occurs and a further penalty of $34 for each subsequent months in which the failure continues.
	In addition to the fines of non registration, section 32 of the VAT as amended, authorized the (FBR) federal Board of Inland Revenue to seal up the premises from where the economic activity in question is being carried out within the territory of Nigeria.
2.1.2	CONCEPT OF ECONOMIC GROWTH
	Economic growth is an increase in the production and consumption of goods and services. It occurs where there is an increase in the product of population and per capital  income.
	Economic growth is often and generally indicated by increasing real gross domestic product (G.D.P) or gross National product (GNP). In this study economic growth is measured by GDP.
	Economic Growth is the process by which the productive capacity of an economy increase over a period leading to rise in the level of National income. It can also be referred to as the increase in output quantitatively per unit of input while economic development refers to qualitative changes in economic (development) wants due to the structural and technical arrangement of improved goods and services in the economy. Economic growth and development can be used interchangeably despite the fact that they can mean two different things.
2.2	THEORETICAL FRAMEWORK
2.2.1	COST OF SERVICE THEORY
	This theory assert that semi-commercial relationship exists between the state and the tax payers. According to the theorist, the state give up basic protective and welfare functions to cover the cost of the services. This service is homogenous with benefit received theory.      
2.2.2	THE HARROD-DOMAR MODEL 
	The Harrod-Domar model of economic growth is based on the experiences of advanced economists. They are primarily addressed to advanced capitalist economy and attempt to analyze the requirements of steady growth in such economy. Harrod and Domar assign a key role to investment in economic growth. But they lay emphasis on the dual character of investment. Firstly, it creates income and secondly, it augments the productive capacity of the economy by increasing its capital stock.
2.2.3	THE SALLOW-SWAN THEORY
	This theory of economic growth postulates, a continues product function linking output to input of capital and labour which leads to the steady state of equilibrium of the economy.
2.2.4	THE ENDOGENOUS GROWTH THEORY
	The endogenous growth (theory) model emphasis technical progress resulting from the rate of investment, the size of the capital stock and the stock of human capital.
2.3	EMPIRICAL REVIEW
	There have been a lot of research work on Value Added Tax (VAT). This is as a result of its advantage over other forms of taxes in recents times.
	Andrikopoulos et al, (2022) examined the short run effects on the Value Added Tax consumption pattern in Greece. The aim of the study was to evaluate the influence of Value Added Tax on individual commodity price, consumer price index, shares and the allocation patterns of total consumption expenditures among group of commodities by making use of the time series data involving thirteen commodity groups in Greece for the period of eight years (2008-2021) and employing the full information maximum likelihood (FIML) approach to asses and test static almost ideal demand system (AIPS) model.
	Petrucci (2021) carried out a study on investigating the relationship between VAT and GDP in Japan. The period of the study was from 2006-2023 using a secondary data from (Bank of Japan) BOJ statistical method bulleting analyses with person’s product movement correlation of coefficient. The study reviewed that VAT is not effective as revenue earner and the study recommends maintenance of the states quo-based on the period of the study, it would have been more appropriate for the investigation to cover a period of 1994-2023.
	Nelson .H. (2021) studied the microeconomic effect in united states: a computable general equilibrium analysis. His study showed evidence that VAT revenue is already a significant source of revenue in the united states. The study states that in 2020 actual VAT revenue was in billions. In 2022 actual VAT revenue was used in three scenarios to approximate the growth rate of the united states. He assumed that the united states government pursed an active fiscal policy involving the re-injection of combination with a presumed cascading treatment of VAT with active fiscal policy.
	Jhingan M.L (2022) carried out a study on Value Added Tax and Economic Development in Egypt. The study covered a period of 18 years period between 1998-2021. Multiple regression was used to analyses the data from Central Bank of Egypt (CBE) statistical bulleting, results showed a negative significant relationship between VAT revenue and Gross Domestic Product. The study recommends the Egyptian government should educated the general public more on essentials of VAT payment and also that machineries should be put in placer to ensure that VAT revenues does reduce as this will help foster economic development.
	Patrick Larry-Stone Quarshine (2022); Investigated correlation between VAT and National revenue in Togo. Data spanning from 2004-2023 sourced from Central Bank of West Africa Lome, Togo statistical bulletin were used, using error correction model to analyses. The result reveals that VAT is the second long-term source of the federally collected revenue and recommends that all identified loopholes be plugged for VAT revenue to contribute more to total federally collected revenue.
	Akan, kwabena (2021) carried out a study on the empirical evaluation of the contributions of VAT to revenue generation and Gross domestic product (GDP) in Ghana. The purpose of the study was to examine the impact of VAT on revenue generation and GDP. The study covered a period of 10 years from 2005-2023 using ordinary least square method (regression) for data and the result showed that VAT has a significant impact on GDP
	Okoyezu, C. (2021) investigated Value Added Tax remittance; observation from developing country. The challenge of the study was to evaluate the performance of VAT as revenue earners in Nigeria and assess revenue generated from VAT since it inception to know if it has been on the increase or decrease. The study covered a period of 7 years from 2008-2023 using a survey research design and data analysis sourced from Federal Inland Revenue Service (FIRS). The study finds out that VAT revenue has been on the decrease within the period of the study and recommends that the Nigerian government should make adequate provision for retrieving the proceeds of VAT from companies and other agents of collection. The study used primary data which is usually subjective and as a matter of fact cannot be relied upon completely.
	Nasiru, M.G, Haruna M.A and Abdulahi M.A (2021) took a study on the evaluating the impact of Value Added Tax on the economic growth of Nigeria from 1994-2022. The study used a secondary data which was analyzed using Johanse (1988) co-integration test. The study found evidence of a significant positive impact of VAT on economic growth. The study therefore recommends that VAT should be sustained hence, all identified administrative loopholes should be covered for Vat to continue to contribute more  significantly to the economic growth of the country. The study is considered reasonable for the time (period) covered however the instrument adopted may not be generally acceptable in the current time.
	Omolapo, Aworemi and Ajala (2021) performed a study the effect of Value Added Tax on GDP as economic growth for Nigerian Economy in this regards annually data for 1979-2022 were used using auto regressive distributed Lags  (ARDL). Results showed that value Added Taxes have significant effect on real output for Nigeria and it means Value Added Tax as a fiscal policy tool have useful performance in Nigeria. Also government expenditure, consumption, investment and net exports have significant effect on GDP.            











CHAPTER THREE
RESEARCH METHODOLOGY
3.1	DESIGN STUDY
	The study employees ex-post facto research because the data collected are already in-existence and have affected the economy which the researchers are studying. This cannot be controlled or manipulated. It is a systematic empirical study in which the researcher does not have direct control over independent variables because they have already occurred or they cannot be manipulated.
	The data used in the analysis are secondary data which includes: value added tax, gross domestic product, per capital income and total revenue which were obtained from the Central Bank of Nigeria (CBN) statistical bulletin, the publication of Federal Inland Revenue Service (FIRS), Federal ministry of finance and national bureau of statistics, journals and internets.
3.2	SOURCES OF DATA
	The sources of data or information used by the project writer were as follows:
i.	Library 
ii.	Journal (Accounting)
iii	Textbooks on taxation (VAT)
iv.	Newspapers
v.	Lecturers material and advice
vi.	Organization
	In using the library, this study found all relevant materials and then used the Nigeria Accountancy Journal of institute of Chartered Accountants of Nigeria (ICAN) Publication which treated this topic in details with current information.
	This project work solicited from the ideas on this topic “The Impact of VAT on the growth and development of Nigeria” and therefore used contributions of tax experts in accountancy department before arriving at the conclusion.


3.3	POPULATION OF THE STUDY
	The population of the tax system for the research is made up of 73 consumers, management and tax experts. The population of the study is presented as follows:
Distribution and population
	Sector
	Number of individual
	Percentage %

	Consumers
	40
	54.8%

	Managements
	18
	24.7%

	Tax experts
	15
	20.5%

	Total
	73
	100%


Sources: Researchers Fieldwork, 2025
3.4	SAMPLE SIZE AND TECHNIQUES
	The obscurity of carrying that research with the whole population is obvious, therefore it is imperative to choose or select adequate sample out of a lot that will give an appreciable representation of the entire population to avoid obtaining a biased information to achieve this, the researcher conducted a survey in order to determine the sample size adequate for the exercise. The outcome of the exercise using the formular originated by an author whose name is TARO YAMENES.
	To find n = N
		     I + N (e)2
	Where n = the sample size
		N = the population size
		E = level of significance (5% or 0.05)
Consumers; 	N  =     N
	   	         I + N (e)2
			N =40
e = 0.05(5%)	
n = 40
1 + 40 (0.05) 2
	=     40   
 1.1       = 37
Management:
	N =	N
	        I + N (e)2
	N = 	18
	        1 + 18 (0.05) 2
 	n =     18
	          1.3	   =  13
Tax experts:
N  =     N
	       	          I + N (e)2
		N =    	   15
	       	 	1 + 15 (0.05) 2
 		n =    15
	      	        1.1	   =  10
 Total = 37 + 13 + 10 = 60
	Thus, out of the population of 73 individuals 60 of them were used as sample for the study.
3.5	RESEARCH INSTRUMENT
	This project work is carried out using the following instruments such includes:
-	Secondary data
-	Questionnaire
-	Interview method
	The study is primarily based on secondary data from seminars paper, journals, newspaper and pamphlet of Federal inland revenue services, Ilorin.
In questionnaire approach, the questions were designed to cover the statement of the problem and its sub-problems in a suitable way and to find answers and solutions to this problem.
This project also used the interview method particularly in the relevant industries, ministries, parastatals and local government in Kwara state and substantial facts has been gathered for this study.
The survey method used in this study is to help knows the reaches o the final consumers, management of organizations and tax experts and this also contributed to its suggestions and recommendations on this project topic.
3.6	METHOD OF DATA ANALYSIS
	The analysis of data involves more of statistical tools in the presentation of information. Simple percentages were used in qualifying the chart and relationship one datum to another.
Other relevant formular are applied such as YARO Yemens’s and soon to determine the sample size and distribution at the chosen sample for the entire population of the study.
Chi-square formular is also used in testing of hypothesis of the study.
	Formular : Chi-square
		X =   (OI - ei)
			  Ei
Where Oi = Observed frequency
	ei = Expected frequency
	x = Calculated chi-square value
3.7	MODEL SPECIFICATION
The study employed a time series data for the period 1999-2018 a period of 20 years. The models of this study are specified as follows:
GDP = XO + XI VAT + FCR + IFL +et ……………………… ( 1 )
Where GDP, = Gross Domestic Product
VAT	= Value Added Tax
INF	= Inflation rates
FCR	= Federally Collected Revenue
et	= error term
GDP = XO + XI VA + et ………………………………………. (2)
FCR = XO + VAT + et ………………………………………… (3)
The model above could be restated in logarithm form as follows:
LOG GDP : log XO + XI log XI  VAT + LOG X2 FCR + LOG X3 inf tet …(1)
 LOG GDP : log XO + XI log XI  VAT + t et  ………………………….(2)
LOG GDP : log XO + XI  VAT + log
LOG GDP : log XO +  log XI  VAT + et ………………………………(3)

CHAPTER FOUR
ANALYSIS AND DISCUSSION
4.1	INTRODUCTION
	In this chapter, all the data collected from the questionnaire are presented analyzed and interpreted. This chapter focuses on the presentation of the data and for the analysis, the analysis of the data and the discussion of findings of the study.
4.2	DEMOGRAPHIC CHARACTERISITICS OF RESPONDENTS
	The presentation and analysis were done in tabular form so as to facilitate a complete coverage of response.
4.2.1	The distribution and return of questionnaires
	Sector
	No of respondents
	Percentage%

	Consumers
	39
	61.7

	Management
	13
	21.6

	Tax experts
	10
	16.7

	Total
	60
	100


Sources: Researchers Fieldwork, 2025	
Table 4.2.1 shows that all the 60 questionnaires distributed were returned, this figure represent 100% of the administered questionnaires. Out of the 60 respondents, 37 or 61.7% were form consumers, 13 or 21.6% were from managements of organizations and 10 or 16.7% were from tax experts.

Analysis of Response
Question 1: Does value added tax have significant contribution to the growth and development of Nigeria?
4.2.2	Table
	Option
	No of respondent
	Percentage%

	Yes
	42
	70

	No
	18
	30

	Total
	60
	100


Sources: Researchers Fieldwork, 2025	
From table 4.2.2 above, it is clear that only 70% of respondents consider that VAT have significant contributions to the growth and development of Nigerian economy.
Question 2: Does revenue target have impact on the actual VAT charged?
Table 4.2.3
	Option
	No of respondent
	Percentage%

	Yes
	46
	76.7

	No
	14
	23.3

	Total
	60
	100


Sources: Researchers Fieldwork, 2025	
From the responses above it is believed that 76.7% agree that revenue target have impact on the actual VAT charged while 23.3% disagreed.
Question 3: Does VAT contribute to total revenue of the nation?
Table 4.2.4
	Option
	No of respondent
	Percentage%

	Yes
	51
	85

	No
	9
	15

	Total
	60
	100


Sources: Researchers Fieldwork, 2025	
From the responses it shows that 85% agreed that VAT contribute total revenue of the nation while 15% disagreed that is doesn’t.
Question 4: Does VAT contribute to the gross domestic product of the nation?
Table 4.2.5
	Option
	No of respondent
	Percentage%

	Yes
	49
	81.7

	No
	11
	18.3

	Total
	60
	100


Sources: Researchers Fieldwork, 2025	
From the responses above 81.7% agreed that VAT contribute to the Gross Domestic Product GDP of the nation while 18.3% disagreed.
4.3	STATISTICAL RESULT
	The data for the study were collected from CBN statistical Bulletin and National Bureau of Statistics were tested with one sample t-test analysis with the aid of statistical package for social science (SPSS) was used at 95% confidence at five degrees of freedom (df).
	This study used simple regression model, this model examined the relationship between the dependent and independent variables.
	Mathematically, the model is stated as follows:
	Nigeria economy (Y) = f (X1, X2, X3)
	Where = y is the depended variable which describes Nigeria economy
Nigeria economy:
X1, = Gross Domestic Product (GDP)
X2, = Per (Income) Capital Income
X3 = Total Revenue
X4 = is the independent variable which represent the value added tax (VAT)
Table 1: Data on GDP, Total Tax Revenue and VAT for the three hypothesis
	Year
	GDP at market price
	Total revenue tax
	Vat (in millions)
	Target vat revenue (in millions)

	2004
	3194015.00
	949187.90
	455300.80
	300000.00

	2005
	4582127.30
	1906159.70
	58469.60
	380500.00

	2006
	4725086.00
	2231532.90
	91757.90
	500700.00

	2007
	6912381.30
	1731800.00
	108600.00
	396200.00

	2008
	8487031.60
	2575100.00
	136400.00
	572900.0

	2009
	11411066.90
	3920500.00
	159500.00
	800000.00

	2010
	14572239.10
	5347500.00
	178100.00
	1304400.00

	2011
	18564594.70
	6069800.00
	230400.00
	3054100.00

	2012
	2057317.70
	5727500.00
	301700.00
	1753300.00

	2020
	24296329.30
	7866600.00
	404500.00
	2274400.00

	2022
	24794238.70
	4844600.00
	468400.00
	190900.00

	2023
	29205783.00
	7303700.00
	562900.00
	2537300.00

	2021
	37409860.61
	4628500.00
	571390.00
	3639100.00

	2022
	40544099.94
	5007700.00
	498700.00
	4468900.00

	2018
	63218721.73
	4805600.00
	588900.00
	4068100.00


Source: Central Bank of Nigeria (CBN) 
	Statistical Bulletin and National Bureau of Statistic (2004 – 2018).
4.4	TEST OF HYPOTHESIS
	Hypothesis one
Ho: value added tax (vat) has no significant contribution to the growth and development of the economy.
One-sample statistics
	
	N
	Mean
	Standard deviation
	Std error mean

	Vat
	15
	293790.2200
	202290.82169
	52231.26557

	Tax revenue
	15
	4327718.7000
	2072117.99358
	535018.56537


One sample test
	
	
	Test value = 0
	
	
	
	

	
	t
	Df
	Sig (2-tailed 
	mean different)
	95% confidence interval difference

	
	
	
	
	
	
	Lower
	Upper

	VAT
	5.625
	14
	.000
	293790.22000
	18765.2969
	405815.1431

	Tax R
	8.089
	14
	.000
	4327718.70000
	3180218.0032
	5475219.3968


Decision:
	From the above one sample t-test, the calculated t-value is 13.714. While the table t-value is 1.812. This means that calculated t-value is greater than the table t-value (13.714>1.812). It shows that VAT improved the growth of the economy. The study therefore reject null hypothesis and uphold alternative hypothesis which states that value added tax has significant contribution to the growth and development of the economy (Nigeria).




Hypothesis two
Hi: vat does not have impact on the actual vat charged
One-sample statistics
	
	N
	Mean
	Standard deviation
	Std error mean

	VAT
	15
	1863926.6667
	1492760.18592
	369162.49261

	Tax revenue
	15
	321001.2200
	194025.54292
	50097.17977



One sample test
	
	
	Test value = 0
	
	
	
	

	
	t
	Df
	Sig (2-tailed mean different)
	95% confidence interval difference

	
	
	
	
	
	
	Lower
	Upper

	Vat
	5.049
	14
	.000
	1863926.66667
	107251.86668
	2655701.4665

	Tax .R
	6.408
	14
	.000
	321001.22000
	213553.4557
	428448.9843


	From the above one sample t-test table, the calculated t-value is 10.007 while the table t – value is 1.812. This means that calculated t-value is greater than the table t-value (10.007>1.812). It shows that tax value added tax has removed burden/complexity of business men without much stress hence, easy to calculate. The study therefore reject null hypothesis and uphold alternative hypothesis which states that value added tax (vat) revenue target has impact on the actual vat within the period of the study.
Hypothesis Three
H3: value added tax does not contribute to the total revenue and gross domestic product (GDP) of the nation.
One sample test
	
	
	Test value = 0
	
	
	
	

	
	t
	Df
	Sig (2-tailed 
	Mean Different
	95% confidence interval difference

	
	
	
	
	
	
	Lower
	Upper

	Vat
	5.625
	14
	.000
	29379022000
	181765.2969
	405815.1431

	GDP
	4.382
	14
	.001
	19598326.19200
	10005029.4840
	2919162.9000

	Total R
	4.461
	14
	.000
	1465291.200000
	10002146.4016
	26413714.2164



One-sample statistics
	
	N
	Mean
	Standard deviation
	Std error mean

	VAT
	15
	293790.22000
	202290.82169
	52231.26557

	GDP
	15
	19598326.192000
	1732325.11619
	4472844.20501

	Tax revenue
	15
	1465291.2000
	1673211.16113
	42146126.12045



Decision:
	From the above one sample t-test table the calculated t – value is 11.457 while the table t – value is (1.812). This means the calculated t-value (11.457>1.812) (12.167>1.812). It shows that poor accountability has affected vat. It revealed that total revenue and GDP has been affected positively by VAT revenue.
4.5	SUMMARY OF FINDINGS
	The study shows a positive and significant relationship between GDP and VAT in Nigeria. It has been argued that VAT encourages saving by discouraging excessive consumption thereby encouraging investment (capital formation) which leads to economic growth.
	It also shows that VAT contributes to economic growth and development of the economy.
	It revealed that VAT contributes to GDP and total revenue of the nation significantly and that it also affects actual VAT charged.








CHAPTER FIVE
SUMMARY, CONCLUSION AND RECOMMENDATIONS
5.1	SUMMARY
Based on the analysis results, the following findings were drawn:
-	The result shows that Value Added Tax (VAT) contributes significantly to the development and growth of the economy.
-	The study also revealed that VAT contributes to the gross domestic product of the nation.
-	The result shows that VAT contributes to total tax revenue of the nation.
-	VAT 	has impact on the actual VAT charged within the period of the study.
5.2	CONCLUSION
	This project empirically investigated the contribution of VAT and total revenue to the GDP from 2000 to 2021. This was done against the background that it was introduced by the Federal Government of Nigeria to replace sales tax. The aim was to increase the revenue base developmental purposes that will accelerate economic growth.
	Time series data on both the GDP and VAT revenue sourced from annual report and Accounts of the Central Bank of Nigeria (CBN) were analyzed using one sample t-test.
	Findings showed that VAT revenue and total revenue account for 92% of various variations in the GDP. This high explanatory power shows that the model is a good fit and that these components of VAT revenue and total revenue are important determinants of economic growth in Nigeria. VAT revenue is making a unique significant effect on the economic development of Nigeria and composition of the Gross Domestic Product (GDP).
5.3	RECOMMENDATIONS
 	At the completion of this research work it was established that VAT has negative significant effect on GDP of the Nigerian economy also, VAT has positive significant effect on total revenue and has positive significant effect on the growth and development of the economy. It also has positive effect on the actual VAT charged. Therefore, this study made the following recommendations:
i.	Government agencies, corporations and ministries are advised to be loyal, disciplined, and judiciously utilize public funds derived from VAT by providing infrastructural facilities needed to improve the economic activities of Nigeria and thus improve GDP.
ii.	Government should make deliberate efforts to widen the economic activities to enhance improved standard of living because the standard of living is improved with this.
iii.	Government should maintain close surveillance on the VAT able person to enhance prompt remittance of VAT revenue and submission of VAT invoice for proper tax audit by the Federal Inland Revenue Services (FIRS) to ensure adherence to tax laws as at when due.
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