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CHAPTER ONE 
1.0	INTRODUCTION OF THE STUDY
Inflation occurs when there is a general and continuous rise in the prices of goods and services in the economy. A major cost is related to the inefficient utilization of resources because economic agents mistake changes in nominal variables for changes in real variables and act accordingly. During inflationary periods opportunity cost of holding money is increased causing inefficient use of real resources in transactions. Therefore, inflation weakens the purchasing power of money and sinks the standard of living of the citizenry. Policy makers have tried to adopt appropriate policies that can combat inflation and ensure price stability. Generally, the level of money supply and the stock of goods and services are two crucial factors that determine the level of inflation in an economy. When inflation becomes persistent, the duo becomes the primary targets of policies. An excess or shortage in the supply of money could either induce excess aggregate demand resulting in higher inflation rate or induce stagnation thus retarding economic growth and development. While fiscal policy proves helpful in combating inflationary pressure, monetary policy has been the principal tool often employed by the central banks to ensure price stability. While it is not arguable that monetary authority have formulated various policy measures as an attempt to curbing inflationary menace, the effectiveness of policy pursuit to curb inflationary environments is questionable as most economies, particularly developing ones still experience inflationary challenges. For years, the Nigerian economy faced socio-economic stagnations traceable to inflationary spiral, particularly in the 1970s when inflation increased to a double digit. The analysis of the non-core inflation in the early 1990s reveals inflation rate of 63.6% in late 1994. Headline inflation rose rapidly by 1995 to reach an alltime high of 72.8%, though it decelerated gradually to a single digit in 1997. In the same vein, core inflation, which began a gradual ascent in early 1990, peaked at about 69.0% in the mid-1995 before slowing down in 1997. Since, then inflation remained at single digits between 1998 and 2001. In 2003, macroeconomic stability was restored, following the gains of a comprehensive and consistent economic reform program. The low inflation rate regime did not last for too long with the resurgence of spikes in headline and core-inflation between 2000 and 2001. Headline inflation rate remained at double digits between 2002 and 2005 as it recorded 12.9%, 14%, 15%, and 17.9% in the respective years. However, it decelerated dramatically to 8.24% and 5.38% in 2006 and 2007 before rising astronomically to 11.60% and 12.00% in 2008 and 2009 in that order, although fell marginally to 11.8% and 12.3% in 2010 and 2013 respectively
Monetary policy entails the government policies aimed at changing the quantity of money or credit condition for example, open market operation or changes in required reserved ration etc. Monetary policies involve changes in the quantity of money held by the public. In our economy, there are two types of money most obviously- the naira bills and coins which you have in your pocket and money. In every economy, after fiscal policy, the next most powerful macro-economic stabilization is monetary policy. In fact Monetary and fiscal policies are expected to work together as complements to achieve one goals of a sound macroeconomic management that include amongst other domestic price stability external sector viability as well as enhance efficiency in resource allocation, distribution and utilization. Monetary policy is therefore measure designed to regulate and control the volume, cost, availability and direction of  money and credit in an economy to achieve some specifically micro-economic objectives. It is one policy that seeks to influence economic activities using the tools available to the central bank i.e. money supply (MS) interest rates and exchange rates. It can also mean the deliberate attempt by the authorities to either control the supply of money or to control interest rates or to ration the amount of credit granted by banks.
1.1 STATEMENT OF THE PROBLEM
The Nigerian economy has grappled with persistent inflationary pressures that have significantly undermined macroeconomic stability and the welfare of its citizens. Despite the Central Bank of Nigeria's (CBN) deployment of various monetary policy tools—such as open market operations, reserve requirements, liquidity ratios, discount rates, and interest rate adjustments—inflation has remained a recurring challenge, often reaching double-digit levels. Historical data highlights severe inflationary episodes, such as the 72.8% headline inflation rate in 1995, and while there have been periods of relative stability, the resurgence of high inflation rates in the 2000s underscores the limited success of these policies. The volatility of inflation erodes purchasing power, increases the cost of living, and discourages investment, thereby hampering economic growth and development. A critical issue contributing to the ineffectiveness of monetary policy in Nigeria is the significant time lags associated with policy implementation, which delay the impact of interventions and allow inflationary pressures to persist. Furthermore, structural challenges, including supply-side constraints, inadequate infrastructure, and reliance on imported goods, exacerbate inflationary trends, rendering monetary policy tools less effective. Corruption, inefficiencies in the financial system, and inconsistent policy execution further complicate the CBN’s efforts to achieve price stability. Additionally, the interplay between monetary and fiscal policies often lacks coordination, leading to conflicting outcomes that undermine the overall goal of macroeconomic stabilization. This study seeks to investigate the reasons behind the limited effectiveness of monetary policy tools in controlling inflation in Nigeria, explore the specific challenges faced by the CBN, and identify potential strategies to enhance the efficacy of these tools in achieving sustainable price stability and fostering economic development.

1.2	RESEARCH QUESTIONS
The following research questions are formulated to guide the study in line with its objectives and hypotheses:
i. What are the key activities undertaken by the Central Bank of Nigeria in implementing monetary policy to achieve macroeconomic stabilization?
ii. How significant is the role of the Central Bank of Nigeria in fostering economic development through monetary policy?
iii. To what extent does monetary policy contribute to combating inflation in Nigeria?
iv. How effective are monetary policy instruments in less developed countries like Nigeria in achieving price stability and controlling inflation?
1.3	OBJECTIVE OF THE STUDY
The objectives of the study are;
i. To provide the readers with broad knowledge of the different activities carried out by the Central Bank of Nigeria in Nigeria’s macro-economic stabilization process.
ii.  To Enlighten students, readers and researchers on the significance of Central Bank of Nigeria and its role in the process of Nigeria economic development.
iii. To highlight the relevance of monetary policy in combating inflation.
iv. To explain the various types of monetary policy that can be used to combat inflation and other macro-economic problems.
1.4	RESEARCH HYPOTHESES
For the successful completion of the study, the following research hypotheses were formulated by the researcher;  
H0: there are no various types of monetary policy that can be used to combat inflation and other macro-economic problems 
H1: there are various types of monetary policy that can be used to combat inflation and other macro-economic problems 
H02: there are no monetary policy problems with particular reference to Nigeria.
H3: there are monetary policy problems with particular reference to Nigeria.
1.5	SIGNIFICANCE OF THE STUDY
This research study will assist the economy in deriving possible solutions to the research problem, e.g., control of inflation using monetary policy measures as adopted by the monetary authorities. Furthermore, the researcher examines the various types of monetary policy measures that can be used to combat inflation in the economy. The government will benefit immensely from this research work, as the topic is highly relevant in the field of macroeconomic policy formulation.
1.6    SCOPE AND LIMITATIONS OF THE STUDY
This project covers the role of monetary policy and its effectiveness in controlling inflation in the Nigerian economy. A general overview of monetary policy and inflation in the Nigerian economy is the foundation upon which the project is developed. However, studies of this nature are known to be subject to several constraints, particularly in the Nigerian context, such as financial limitations. This research work was not an exception; the problem of visiting the Central Bank of Nigeria and other places for data collection involved significant transportation expenses. Additionally, issues such as office protocols, time constraints, secrecy, and inadequate research materials posed setbacks to the researchers in carrying out this study.
1.7	DEFINITION OF TERMS
Expansionary Monetary Policy: A policy implemented by the Central Bank to increase the money supply in the economy, typically through measures like lowering interest rates or purchasing government securities, to stimulate economic activity.
Contractionary Monetary Policy: A policy aimed at reducing the money supply in the economy, often through selling government securities or increasing interest rates, to curb inflation and stabilize prices.
Reserve Requirement: The minimum amount of funds that commercial banks must hold in reserve, expressed as a percentage of their deposits, to regulate liquidity and influence credit availability.
Discount Rate: The interest rate charged by the Central Bank to commercial banks for short-term loans, used to influence liquidity and investment levels in the economy.
Liquidity Ratio: A regulatory requirement imposed by the Central Bank, mandating commercial banks to maintain a certain proportion of their assets in liquid form to meet customer withdrawal demands.
Open Market Operations (OMO): The buying and selling of government securities by the Central Bank in the financial market to control the money supply and influence interest rates.
Moral Suasion: A non-binding approach where the Central Bank makes appeals or recommendations to commercial banks to align their lending practices with specific government objectives.
Economic Growth: A sustained increase in a country’s real per capita income over time, measured by the rise in the production of goods and services.
Money Supply: The total amount of money available in an economy, including currency in circulation and demand deposits held in commercial banks.
Economic Life Cycle: A framework for assessing a product’s design and cost at various stages of its development, production, and market life, influencing economic decisions.
1.8	PLAN OF THE STUDY
The plan of the study is divided into five chapters
Chapter One: deals with the introduction which contains background, statement of the problem, objectives of the study, significance of the study, research question, research hypothesis, and scope of the study, definition of terms and plan of the study.
Chapter Two: It deals with literature review which contains Literature Review, Conceptual framework, Theoretical framework, and Empirical Review.
Chapter Three: deals with research methodology, data analysis, population and sample size, method of data collection.
Chapter Four: deals with presentation, analysis and interpretation of data.
Chapter Five: Consist of the summary, Conclusion and recommendations.




CHAPTER TWO
LITERATURE REVIEW
2.1 Introduction
Monetary policy is a critical tool employed by central banks to regulate the money supply, interest rates, and credit conditions to achieve macroeconomic objectives such as price stability, full employment, and sustainable economic growth. In Nigeria, the Central Bank of Nigeria (CBN) plays a pivotal role in formulating and implementing monetary policies aimed at controlling inflation, which has been a persistent challenge in the Nigerian economy. This chapter provides a comprehensive review of the literature surrounding monetary policy and its effectiveness in controlling inflation, focusing on conceptual, theoretical, and empirical perspectives. The conceptual review explores the definitions, instruments, and mechanisms of monetary policy, while the theoretical framework examines the economic theories underpinning monetary policy’s role in inflation control. The empirical review synthesizes findings from relevant studies to contextualize the Nigerian experience within the broader discourse on monetary policy effectiveness.
2.2 Conceptual Review
2.2.1 Definition and Objectives of Monetary Policy
Monetary policy refers to the deliberate actions taken by a country’s monetary authority, typically the central bank, to regulate the money supply, credit availability, and interest rates to achieve macroeconomic stability. According to Handa (2000), monetary policy involves the management of monetary aggregates to influence economic variables such as inflation, unemployment, and economic growth. In the Nigerian context, the Central Bank of Nigeria (CBN) defines monetary policy as measures designed to control the volume, cost, availability, and direction of money and credit to achieve macroeconomic objectives, including price stability and external sector viability (CBN, 2011).
The primary objective of monetary policy in most economies, including Nigeria, is to maintain price stability, which entails keeping inflation at a low and stable level. Price stability is crucial because high and volatile inflation erodes purchasing power, distorts resource allocation, and undermines economic growth (Mishkin, 2011). Inflation, defined as a sustained increase in the general price level of goods and services, imposes significant costs on the economy, including the inefficient use of resources and increased uncertainty for economic agents (Falegan, 1998). In Nigeria, where inflation has historically fluctuated, reaching peaks of 72.8% in 1995, monetary policy aims to curb inflationary pressures to foster sustainable economic development.
Secondary objectives of monetary policy include promoting economic growth, achieving full employment, and ensuring exchange rate stability. In developing economies like Nigeria, these objectives are often pursued in tandem, as inflation control must be balanced with the need to stimulate growth and reduce poverty. However, the trade-off between inflation and unemployment, as highlighted by the Phillips Curve, remains a contentious issue, with some economists arguing that monetary policy’s focus on inflation control may lead to unintended consequences such as increased unemployment (Philips, 1992).
2.2.2 Instruments of Monetary Policy
Monetary policy operates through various instruments that influence the money supply and credit conditions. These instruments can be broadly categorized into quantitative (general) and qualitative (selective) tools, each designed to address specific economic conditions.
1. Open Market Operations (OMO): OMO involves the buying and selling of government securities, such as treasury bills and bonds, in the open market to regulate the money supply. When the CBN sells securities, it withdraws liquidity from the economy, reducing the money supply and curbing inflation. Conversely, purchasing securities injects liquidity, stimulating economic activity (Philips, 1993). In Nigeria, OMO has been a key tool for managing liquidity, particularly during periods of high inflation.
2. Reserve Requirements: Commercial banks are mandated to hold a certain percentage of their deposits as reserves with the CBN. By increasing the cash reserve ratio (CRR), the CBN reduces the funds available for lending, thereby contracting the money supply. In Nigeria, the CRR has been adjusted periodically to control liquidity and influence inflation (CBN, 2011).
3. Discount Rate (Monetary Policy Rate): The discount rate, or monetary policy rate (MPR) in Nigeria, is the interest rate at which the CBN lends to commercial banks. Raising the MPR increases borrowing costs, discouraging credit expansion and reducing money supply, which helps control inflation. Conversely, lowering the MPR encourages borrowing and stimulates economic activity (Kanu, 2002).
4. Liquidity Ratio: The liquidity ratio mandates commercial banks to maintain a minimum level of liquid assets to meet withdrawal demands. By increasing the liquidity ratio, the CBN reduces banks’ lending capacity, thereby controlling inflation (Okere & Sanni, 2005).
5. Moral Suasion and Directives: Moral suasion involves the CBN appealing to commercial banks to align their lending practices with national economic goals. Directives, on the other hand, are formal instructions to banks regarding loan sizes or sectors to prioritize. These qualitative tools are particularly relevant in Nigeria, where the CBN uses moral suasion to encourage prudent lending during inflationary periods (Gbosi, 1998).
6. Special Deposits and Funding: Special deposits require commercial banks to hold additional reserves with the CBN, reducing their lending capacity. Funding involves converting short-term government securities into long-term ones to manage liquidity and control inflation (Umeora, 2010).
2.2.3 Monetary Policy Transmission Mechanisms
The effectiveness of monetary policy in controlling inflation depends on the transmission mechanisms through which policy actions influence economic variables. These mechanisms include the interest rate channel, credit channel, exchange rate channel, and expectations channel.
1. Interest Rate Channel: Changes in the monetary policy rate affect market interest rates, influencing borrowing, investment, and consumption. An increase in the MPR raises borrowing costs, reducing aggregate demand and curbing inflation (Mishkin, 1995). In Nigeria, high interest rates have been used to control inflation, but their effectiveness is limited by the underdeveloped financial market and high borrowing costs for businesses.
2. Credit Channel: Monetary policy affects the availability of credit through changes in reserve requirements and OMO. By tightening credit conditions, the CBN reduces money supply, which helps control inflation. However, in Nigeria, the credit channel is weakened by the dominance of informal financial systems and limited access to credit for small businesses (Chuku, 2009).
3. Exchange Rate Channel: In an open economy like Nigeria, monetary policy influences the exchange rate, which affects import prices and inflation. A contractionary policy strengthens the naira, reducing the cost of imported goods and curbing inflation. However, Nigeria’s heavy reliance on imports makes it vulnerable to exchange rate volatility (Ubi et al., 2012).
4. Expectations Channel: Monetary policy shapes inflation expectations among economic agents. Credible policy actions can anchor expectations, reducing inflationary pressures. In Nigeria, inconsistent policy implementation and time lags have undermined the credibility of monetary policy, leading to persistent inflation expectations (Emerenini & Eke, 2014).
2.2.4 Challenges of Monetary Policy Implementation in Nigeria
Implementing monetary policy in Nigeria faces several challenges that limit its effectiveness in controlling inflation:
1. Time Lags: Monetary policy actions often take months to affect the economy due to recognition, decision, and implementation lags. In Nigeria, these lags are exacerbated by bureaucratic inefficiencies and data limitations, reducing the policy’s responsiveness to inflationary pressures (Falegan, 1998).
2. Underdeveloped Financial Markets: Nigeria’s financial markets are relatively shallow, limiting the effectiveness of tools like OMO. The lack of depth in the bond market and low financial inclusion restrict the transmission of monetary policy signals (Afolabi & Olayemi, 1995).
3. Fiscal Dominance: The interplay between monetary and fiscal policies in Nigeria often leads to fiscal dominance, where government borrowing from the CBN to finance deficits increases money supply, undermining inflation control efforts (Chimaobi & Igwe, 2010).
4. Structural Rigidities: Nigeria’s economy is characterized by supply-side constraints, such as low productivity and infrastructure deficits, which contribute to cost-push inflation. Monetary policy is less effective against cost-push inflation compared to demand-pull inflation (Anyanwu, 2003).
5. Corruption and Governance Issues: Corrupt practices and favoritism in the appointment of key CBN officials can undermine the institution’s independence and effectiveness implementing monetary policy (Gbadebo & Mohammed, 1995).
6. External Shocks: Nigeria’s reliance on oil exports makes it vulnerable to global oil price fluctuations, which can fuel inflation and complicate monetary policy implementation (Kibritcioglu, 2002).
2.3 Theoretical Framework
2.3.1 Quantity Theory of Money 
The Quantity Theory of Money, articulated by Milton Friedman (1970), posits that inflation is primarily a monetary phenomenon, where the money supply growth rate determines the inflation rate in the long run. The equation of exchange (MV = PY) suggests that an increase in money supply (M), holding velocity (V) and output (Y) constant, leads to an increase in the price level (P). In Nigeria, excessive money supply growth, often driven by fiscal deficits, has been a key driver of inflation, supporting the relevance of this theory (Chimaobi & Igwe, 2010).
2.3.2	Keynesian Economics 
Keynesian theory emphasizes the role of aggregate demand in driving inflation. According to Keynesians, monetary policy can influence inflation by affecting aggregate demand through changes in interest rates and credit availability. However, in Nigeria, the effectiveness of Keynesian monetary policy is limited by structural constraints and time lags (Falegan, 1978).
2.3.2 Phillips Curve 
The Phillips Curve suggests a trade-off between inflation and unemployment, where reducing inflation through contractionary monetary policy may increase unemployment. However, the neoclassical critique, supported by Friedman (1978), argues that this trade-off is short-lived, and in the long run, monetary policy affects only nominal variables, not real ones like unemployment. In Nigeria, the application of contractionary policies has often led to higher unemployment, raising questions about their suitability (Philips, 1992).
2.4 Empirical Review
This section reviews empirical studies on the effectiveness of monetary policy in controlling inflation, with a focus on Nigeria and other developing economies. Ten relevant journal articles are summarized to provide a comparative perspective.
Chimaobi & Igwe (2010) In their study published in the European Journal of Economics, Finance and Administrative Science, the authors examined the relationship between budget deficits, money supply, and inflation in Nigeria. Using time-series data from 1980 to 2009, they found that excessive money supply growth, driven by fiscal deficits, significantly contributes to inflation, underscoring the importance of monetary policy in controlling liquidity.
Emerenini & Eke (2014) Published in the Journal of Economics and Sustainable Development, this study analyzed the impact of the monetary policy rate (MPR) on inflation in Nigeria. The results indicated that changes in the MPR had a limited effect on inflation due to structural constraints and weak transmission mechanisms, suggesting the need for complementary fiscal policies.
Gbadebo & Mohammed (1995) In their article in the Journal of Economics and Sustainable Development, the authors assessed monetary policy’s role in inflation control in Nigeria. They found that OMO and reserve requirements were partially effective but constrained by time lags and an underdeveloped financial sector.
Chuku (2009) Published in the African Journal of Accounting, Economics, Finance and Banking Research, this study used a structural vector autoregressive (SVAR) approach to measure the effect of monetary policy innovations in Nigeria. The findings revealed that monetary policy shocks had a significant but delayed impact on inflation, highlighting the issue of time lags.
Umeora (2010) In the Journal of Management and Corporate Governance, Umeora investigated the effects of money supply and exchange rates on inflation in Nigeria. The study found that money supply growth was a key driver of inflation, but exchange rate volatility also played a significant role, particularly given Nigeria’s import-dependent economy.
Akinboade et al. (2004) Published by the African Economic Research Consortium, this study analyzed the determinants of inflation in South Africa using econometric methods. While focused on South Africa, the findings are relevant to Nigeria, as they highlighted the role of money supply and exchange rate fluctuations in driving inflation, suggesting similar challenges in Nigeria.
Kumo (2015) In a working paper by the African Development Bank Group, Kumo examined inflation-targeting monetary policy in South Africa. The study found that inflation targeting reduced inflation volatility but was less effective in the presence of supply-side shocks, a finding applicable to Nigeria’s oil-dependent economy.
Muco et al. (2004) Published by the European Bank for Reconstruction and Development, this study explored the role of monetary policy in controlling inflation in Albania. The authors found that monetary policy was effective in stabilizing inflation when supported by credible institutions, a lesson for Nigeria’s CBN to enhance policy credibility.
Bhattacharya (2013) In an IMF working paper, Bhattacharya analyzed inflation dynamics in Vietnam and emerging Asia. The study highlighted the limited effectiveness of monetary policy in controlling inflation in economies with weak financial systems, a challenge also faced by Nigeria.
Ogunbiyi & Okunola (2010) Published in the Nigerian Journal of Financial Research, this study evaluated monetary policy’s role in inflation management in Nigeria. The authors found that while OMO and reserve requirements reduced inflation, their impact was diluted by fiscal dominance and structural rigidities.
2.4	Gaps in Literature
Inadequate Focus on Policy Implementation Lags
While existing studies acknowledge the use of monetary tools in Nigeria, few have rigorously analyzed the time lag between policy implementation and its actual impact on inflation. This gap is critical in understanding why expected policy outcomes often fail to materialize within target periods.
Limited Sectoral Impact Analysis
Most empirical studies aggregate the effects of monetary policy without disaggregating its impact across economic sectors such as agriculture, manufacturing, and services. Understanding how specific sectors respond to monetary tightening or expansion would improve policy targeting.

Neglect of Informal Economy Dynamics
Nigeria has a large informal sector, yet most monetary policy literature assumes a formal economic structure. The effectiveness of monetary policy tools in controlling inflation may be weakened or misrepresented if the informal economy is not accounted for.
















CHAPTER THREE
RESEARCH METHODOLOGY
3.1 Research design
The researcher used descriptive research survey design in building up this project work the choice of this research design was considered appropriate because of its advantages of identifying attributes of a large population from a group of individuals. The design was suitable for the study as the study sought to the impact of monetary policy in controlling inflation in Nigeria
3.2 Sources of data collection 
Data were collected from two main sources namely:
(i)Primary source and 		
(ii)Secondary source 		
Primary source:	
These are materials of statistical investigation which were collected by the research for a particular purpose. They can be obtained through a survey, observation questionnaire or as experiment; the researcher has adopted the questionnaire method for this study.
Secondary source:
These are data from textbook Journal handset etc. they arise as byproducts of the same other purposes. Example administration, various other unpublished works and write ups were also used. 
3.3 Population of the study 
Population of a study is a group of persons or aggregate items, things the researcher is interested in getting information the impact of monetary policy in controlling inflation in Nigeria. 200 staff Central bank of Nigeria (CBN)was selected randomly by the researcher as the population of the study.

3.4 Sample and sampling procedure
Sample is the set people or items which constitute part of a given population sampling. Due to large size of the target population, the researcher used the Taro Yamani formula to arrive at the sample population of the study.
n= N
    1+N (e) 2
n= 200

1+200(0.05)2
= 200
1+200(0.0025) 
= 200               200
1+0.5      =      1.5       = 133.

3.5	Instrument for data collection 
The major research instrument used is the questionnaires. This was appropriately moderated. The secretaries were administered with the questionnaires to complete, with or without disclosing their identities. The questionnaire was designed to obtain sufficient and relevant information from the respondents. The primary data contained information extracted from the questionnaires in which the respondents were required to give specific answer to a question by ticking in front of an appropriate answer and administered the same on staff of the two organizations: The questionnaires contained structured questions which were divided into sections A and B.
3.6  Validation of the research instrument
The questionnaire used as the research instrument was subjected to face its validation. This research instrument (questionnaire) adopted was adequately checked and validated by the supervisor his contributions and corrections were included into the final draft of the research instrument used.
3.7  Method of data analysis
The data collected was not an end in itself but it served as a means to an end. The end being the use of the required data to understand the various situations it is with a view to making valuable recommendations and contributions. To this end, the data collected has to be analysis for any meaningful interpretation to come out with some results. It is for this reason that the following methods were adopted in the research project for the analysis of the data collected. For a comprehensive analysis of data collected, emphasis was laid on the use of absolute numbers frequencies of responses and percentages. Answers to the research questions were provided through the comparison of the percentage of workers response to each statement in the questionnaire related to any specified question being considered.
Frequency in this study refers to the arrangement of responses in order of magnitude or occurrence while percentage refers to the arrangements of the responses in order of their proportion. The simple percentage method is believed to be straight forward easy to interpret and understand method.
The researcher therefore chooses the simple percentage as the method to use.
The formula for percentage is shown as. 
% = f/N x 100/1 
Where f = frequency of respondents response 
N = Total Number of response of the sample 
100 = Consistency in the percentage of respondents for each item 

Contained in questions 
CHAPTER FOUR
PRESENTATION ANALYSIS INTERPRETATION OF DATA
4.1 Introduction	
Efforts will be made at this stage to present, analyze and interpret the data collected during the field survey.  This presentation will be based on the responses from the completed questionnaires. The result of this exercise will be summarized in tabular forms for easy references and analysis. It will also show answers to questions relating to the research questions for this research study. The researcher employed simple percentage in the analysis. 
DATA ANALYSIS 
The data collected from the respondents were analyzed in tabular form with simple percentage for easy understanding. 
A total of 133(one hundred and thirty three) questionnaires were distributed and 133 questionnaires were returned.
Question 1
Gender distribution of the respondents.
TABLE I
	Gender distribution of the respondents

	Response
	Frequency
	Percent
	Valid Percent
	Cumulative Percent

	Valid
	Male
	77
	57.9
	57.9
	57.9

	
	Female
	56
	42.1
	42.1
	100.0

	
	Total
	133
	100.0
	100.0
	


Source: Researcher Computation, 2025
From the above table it shows that 57.9% of the respondents were male while 42.1% of the respondents were female. 
Question 2
The positions held by respondents
TABLE II	
	The positions held by respondents

	Response
	Frequency
	Percent
	Valid Percent
	Cumulative Percent

	Valid
	HRMs 
	37
	27.8
	27.8
	27.8

	
	Accountants    
	50
	37.6
	37.6
	65.4

	
	Customer care officers  
	23
	17.3
	17.3
	82.7

	
	Marketers     
	23
	17.3
	17.3
	100.0

	
	Total
	133
	100.0
	100.0
	


Source: Researcher Computation, 2025
 The above tables shown that 37 respondents which represents27.8% of the respondents are human resource managers 50 respondents which represents 37.6 % are accountants  23 respondents which represents 17.3% of the respondents are customer care officers, while 23 respondents which represent 17.3% of the respondents are marketers


TEST OF HYPOTHESES
There are no various types of monetary policy that can be used to combat inflation and other macro-economic problems
Table III
	there are no various types of monetary policy that can be used to combat inflation and other macro-economic problems 

	Response 
	Observed N
	Expected N
	Residual

	Agreed
	40
	33.3
	6.8

	strongly agreed
	50
	33.3
	16.8

	Disagreed
	26
	33.3
	-7.3

	strongly disagreed
	17
	33.3
	-16.3

	Total
	133
	
	


Source: Researcher Computation, 2025




	Test Statistics

	
	there are no various types of monetary policy that can be used to combat inflation and other macro-economic problems 

	Chi-Square
	19.331a

	Df
	3

	Asymp. Sig.
	.000

	Source: Researcher Computation, 2025

a. 0 cells (0.0%) have expected frequencies less than 5. The minimum expected cell frequency is 33.3.


Decision rule: 
There researcher therefore reject the null hypothesis there are no various types of monetary policy that can be used to combat inflation and other macro-economic problems as the calculated value of 19.331 is greater than the critical value of 7.82  
Therefore the alternate hypothesis is accepted that there are various types of monetary policy that can be used to combat inflation and other macro-economic problems 
TEST OF HYPOTHESIS TWO
There are no monetary policy problems with particular reference to Nigeria Table V
	there are no monetary policy problems with particular reference to Nigeria 

	Response 
	Observed N
	Expected N
	Residual

	Yes
	73
	44.3
	28.7

	No
	33
	44.3
	-11.3

	Undecided
	27
	44.3
	-17.3

	Total
	133
	
	



Source: Researcher Computation, 2025
	Test Statistics

	
	there are no monetary policy problems with particular reference to Nigeria 

	Chi-Square
	28.211a

	Df
	2

	Asymp. Sig.
	 .000

	Source: Researcher Computation, 2025

a. 0 cells (0.0%) have expected frequencies less than 5. The minimum expected cell frequency is 44.3.














Decision rule: 
There researcher therefore rejects the null hypothesis there are no monetary policy problems with particular reference to Nigeria as the calculated value of 28.211 is greater than the critical value of 5.99 
Therefore the alternate hypothesis is accepted that state there are monetary policy problems with particular reference to Nigeria 











CHAPTER FIVE
SUMMARY, CONCLUSION AND RECOMMENDATIONS
5.1 	SUMMARY OF THE STUDY
The followings are the major findings of the study. Monetary policies and fiscal policies have their influence on the level of economic activities through changing variable of government expenditures, taxes and money supply. Monetary policy can be used to control the level of prices ensure balance of payment situation and ensure equality in the distribution of incomes. Corrupt practices and favoritism in appointment to key position in the Central Bank of Nigeria greatly.
5.2 	CONCLUSION REMARKS
In the light of the findings of this essay, the researcher can safely conclude that the instruments i.e. Open Market Operations, cash Reserve requirement, Liquidity ratio interest rate policy, Discount Window Operation stabilization Securities, Bank Credit expansion etc. of monetary policies can be allowed to effectively used and the central Bank of Nigeria is allowed to prosper the objectives of monetary policy, price stability, stable exchange rate of the naira, employment and external sector performance could be achieved. The use of both monetary and fiscal policy measures in curbing inflationary trend in the economy remains controversial and uncertain as the policy approach vary from one country to another. The approach differ significantly among countries and sometimes even tend to be dependent on some economic variables, prevalent in the country simply put, the use of both monetary and fiscal policy measures in controlling inflation create more uncertainty as the how success can be achieved and the certainty of achieving the desired economic objectives or goals cannot be guaranteed merely by the introduction of monetary and fiscal policy in combating.
5.3 	RECOMMENDATIONS
Based on the findings and conclusion drawn, the researcher presents the following recommendations:
1. The management of the Central bank of Nigeria should be given free hand to formulate sound economic policies that would improve the economic well-being of Nigerians and facilitate the development of the Nigerian economy.
2. The Central bank of Nigeria should re-focus its attention on a achieving the rate of the art technology especially in the areas of information and communication. This will assists it in the effective performance of its functions notably in the areas of monetary management clearing and payment system effect regulation and supervision, foreign exchange management, debt management, capacity building and contributory to financial innovation and technological development in the financial system.
3. The central Bank of Nigeria should concentrate on its core functions which include the maintenance of monetary stability and development of sound financial system and leave non-central banking functions which have constrained the effectiveness of the Central Bank of Nigeria performance.
4. Government expenditure should be cut. This will reduce the rate of money supplied in the economy’s leading to a reduction in the prevalent rate of inflation in the country.
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