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Abstract
This study examined the financial statements and investment decisions of listed Company on the Nigerian Exchange Group. Its specific objectives included analyzing the influence of earnings per share (EPS), dividend per share (DPS), and profit for the year on return on equity (ROE) within these banks. Utilizing an expost facto research design, the study primarily relied on secondary data gathered from the annual reports and financial statements of UBA, Zenith Bank, and Access Bank Plc over an eleven-year period from 2012 to 2022. This timeframe is particularly relevant as it encompasses significant economic fluctuations and regulatory changes that could impact the banking sector in Nigeria. Employing panel data regression analysis with E-Views 9, the study utilized multiple regressions to evaluate the combined effects of the independent variables on ROE. The findings indicated mixed results: EPS did not have a statistically significant impact on ROE (p = 0.2201), while DPS had a significant influence (p = 0.0288). Profit for the year was marginally insignificant at the 5% level (p = 0.0502). Based on these results, the study recommends that the management of listed banks in Nigeria prioritize dividends per share, as it has a significant impact on shareholder returns. While earnings per share may not show a direct effect, banks should still focus on improving overall profitability through cost reduction, revenue diversification, and operational efficiency, as these could indirectly enhance ROE.
Keywords: financial statement, earnings per share, dividend per share, profit for the year and return on equity











CHAPTER ONE
Introduction
1.1	Background to the Study
In the contemporary business world, the role of accounting information in making or marring a business cannot be over-emphasized. Accounting is generally attributed to collecting, recording, analyzing and interpreting all transactions of a firm. Accounting must be understood as a system of information that measures the activity of a firm and processes this information in such a way that it is easily communicated to and understood by the final users. It must allow these users to make value judgments about the financial situation of firms and organizations and also about their activity in order to make informed decisions regarding their future (Costa, 2012).
According to the American Institute of Certified Public Accountants (1966), accounting actually is about information system and to be more precise, accounting is the practice of general theories of information in the field of effective economic activities and consists of a major part of the information which is presented in the quantitative form. Accounting is believed to give a general view of the health of an organisation and is therefore important in the process of making decisions. It is referred to as the language of business as it communicates the results of business activities.
The world is now basically consumer-driven which means that manufacturing companies should be ready to innovate and develop new products to stay relevant. As companies vie to be first to market with a new concept, the temptation to compromise on quality can be huge, however manufacturers need to be stringent and avoid cutting corners. Fast times to market mean that companies need to become more structured in their approach to managing innovation – great product ideas cannot be left to chance. Implementing procedures that keep a steady stream of new product ideas and innovations in the pipeline is essential to manufacturing success.
Financial statements provide a means for such a quantitative analysis. Users of financial statement include investor, potential investor, bank creditors, employees, potential creditors and revenue and regulatory authorities. (SASI) year. They need information about business organization in making business decision but have neither direct access to the reporting organization records nor legislative power to them to report to them in a specified manner.
Management of companies therefore meets the needs of these users by preparing general purpose financial statement. Covering the result of business activities and the economic resources entrusted to them and obligation incurred by them
It should be noted that before appropriate business decision can be made from financial statements, one has to understand the meaning and the significance of the individual figures in the statements.
1.2	Statement of the Problem
The financial statements are a reflection of the activity of the economic institution, and this is consistent with the perspective of economic and information systems in providing a broad overview of the activity of the economic unit, and that the results of this system are financial statements. Especially since its data is a formula indicative of the efficiency of economic activity or deterioration, and hence comes the role of financial analysis in the analysis of financial statements and interpretation in order to ensure that the results of financial analysis match with the objectives set. Especially with the strength of economic performance closely linked to the decisions of the administration, where these decisions require a choice between alternatives that are based mainly on the financial analysis of these lists, and examined the financial situation and the movement of resources in it (Al-Obeidi and Abdul Razek, 2016). The Dabash and Khamili (2017) study indicated that financial statements are of great importance in making investment decisions.
Manufacturing is the backbone of any industrialized nation. Recent worldwide advances in manufacturing technologies have brought about a metamorphosis in industry. Fast-changing technologies on the product front have created a need for an equally fast response from manufacturing industries. The current economy coupled with rapidly changing technology, rising labor and production costs, and new regulations make it difficult for manufacturers to maintain margins and remain profitable in the market place. To meet these challenges, manufacturing industries have to select appropriate manufacturing strategies, product designs, manufacturing processes, work piece and tool materials, and machinery and equipment. The selection decisions are complex, as decision making is more challenging today.
1.3	Research Questions
1. To what extent does statement of comprehensive income influence decision making process?
2. Does the statement of financial position influence decision making process?
3. To what extent does the cash flow statement influences decision making process?
1.4	Objectives of the Study
1. To determine the influence of statement of comprehensive income on decision making process
2. To examine the impact of statement on financial position on decision making process.
3. To investigate the impact of cash flow statement on decision making process.
1.5	Research Hypotheses
H01: There is no significant relationship between statement of comprehensive income and decision making process
H02: There is no significant relationship between statement of financial position and decision making process
H03: There is no significant impact of cash flow statement and decision making process. 
1.6	Scope of the Study 
The scope of the study is to cover the impact of financial statement on decision making process of manufacturing company in Nigeria; as it is significance to the achievement of organizational goals objectives.
This study is carried out in scope of Vita foam Plc which has many advantages to be the subject of the analysis (Deephouse, 1996; Delery & Doty, 1996). Here is the reasons of the periods, with its beginning and the end: The latest annual activity reports belong to 2020. The announcement of the 2021 annual reports will take place at the end of the April 2021; 
1.7	Limitation of the Study
This research work is limited to the impact of financial statement on decision making process of a manufacturing company in Nigeria. It is also limited to the relationship between financial statement and business decision, ascertaining the impact of financial statements on decision making process of business organization and ascertaining whether there are obstacles to the effective use of financial statement for decision making process 
1.8	Significance of the Study
At the completion of the study, the findings will be of great importance to management of business organizations in terms of the effect of financial statements on company decision making.
· It will be of great help to investors as to how to make a good investment decisions.
· It will also be useful to students of accounting and other related courses for academic and research purposes.
· This study will equally serve as a reference to researchers who may be interested to embark on a research that relates to this topic.
· It will also contribute to the body of literature or knowledge.
1.9	Definition of Term
i. Financial Statement: this is written records that convey the business activities and performance of company analysis; the act of studying or examining something in details, in order to discover or understand more about it, or your opinion and judgment doing it. 
ii. Financial Decision: This is concerned with the amount of finance to be raised from various long term sources of funds like, equity shares, preference shares, debentures, bank loans etc. Is called financing decision. In other words, it is a decision on the ‘capital structure’ of the company.
iii. Financial Manager: this is responsible for providing financial guidance and support to clients and colleagues so they can make sound business decisions.
iv. Decision Making: Decision making can be defined as identifying, evaluating such alternatives and choosing from alternatives. It is the act of making a choice among available alternatives (Panpatte and Takale, 2019). It can be viewed as the very fabric of which organized activity is made.
v. Manufacturing Company: manufacturing company is a business that converts raw materials into finished goods using various processes and tools, and then sells those goods to consumers, wholesalers, or other manufacturers. These companies play a crucial role in creating a wide range of products, from food and clothing to electronics and automobiles. 


CHAPTER TWO
Literature review
2.1 	Conceptual Framework
2.1.1	The Concept of Financial Statement
Financial statements also called financial reports, refers to such statements as contain financial information of an enterprise. Thus, these statements are collection to logical and consistent accounting principle. They are overall general purpose entity statements as they report financial position and operating result of an entire business at the end of accounting period.
The financial statements are the end products of financial accounting which contain summarized periodical reports of the financial and operative data accumulated by the firm in his book of accounts, known as the general ledger. As a matter of fact, these statements reflect the totals of the summary of the books of account. The basic purpose of preparing financial statements is to preparing financial statements is to convey to owners, creditors and the general public about financial position of the enterprise. They are used as basis for decisions by all those interested in the enterprise. Thus, the management may review the company’s progress to date and date and decide upon the courses of action to be taken in future on the basis of information contained in the financial statements. Creditors may choose to extend, maintain or restrict credit stockholders   may judge prospects for their investments and elect to sell or continue ownership and general public may appraise the effectiveness of the economics unit from with it buys goods or services.
Financial statements comprise two major statements viz, balance sheet and income statement. These statements are the record of operating performance with its impact on financial position and progress of the enterprise.
2.1.1.1	 Types of Financial Statements.
The types of financial statements are categorized into several categories. The following is a review of the type of financial statements (Matar, 2006).
i. Income Statements: A statement or financial report showing the results of an entity’s operations, including the entity’s revenues and expenses, the differences between which represents the net profit or less over a given period of time.
ii. Statement of financial position: A financial statement that shows the financial position of the entity including the assets and liabilities of the entity, as well as equity at a specific date through this list, the company’s assets and liabilities are recognized. The size of the company’s cash, liquidity and ability to meet its obligations are also analyzed.
iii. Statement of Change in Equity: Statement of change in equity is the link between the statement of income and the statement of financial position. It is determined by monitoring and tracking changes in equity items form the beginning to the end of the financial period, and are presented on accrual basis.
iv. Statement of Cash Flow: This is a statement or financial report showing all cash flows and classified according to operational investment and financing activities.
2.1.1.2	The Role of Financial Statement in Decision Making
In a business enterprise, profit is usually of central importance income statement is of prime important. The income statement generally to be the primary financial report that stress profit performance and the distrust to investor and other users. Enterprise management can use the financial statement to improve on their own performance. The statement reflects the plans made the past decisions of the management and the acting management took to reflect those plans. The financial statement can help management see how effective they were in accomplishing the objective and goal they had set for the enterprise (Rudolph, 1981).
Enterprise management can use the financial statement to help in identifying the areas of enterprise operation that need improvement. A careful reading and analysis of the statement and supporting detailed information can direct attention to area of problems which then can be analyzed further to determine what needs, to be done to solve the problems.
For management to make the heat use of financial statements, it requires a statement that compares actual performance figures with budgeted figures which provide a good standard of comparison that can give a clearer picture of how well the company did, and what areas need improvement.
Budgeted financial statements are indicators of planned performance. These internal statements show management what the financial result to expect in the coming period. The budgeted statement becomes standards for measuring past performance and for identifying areas of performance that need management attention. If management desires, statement used for planning and comparison purpose can be based on price level adjusted costs or current cost. This can be desirable where historical cost are no longer relevant because of price changes (Hass, 1979) in general management can ask for any information to the internal statement that might be useful in performing its function.
According to Pandey 1979, the basic role of financial statement is to assist in decision making and to provide reliable financial information about economic resources and obligation of a business enterprise.
2.1.1.3 	Interpretation of Financial Statements
In order to interpret any ratio trend or percentage, a base standard of comparison must be used. Some ratio, trend and percentage changes have meaning by themselves, but most are meaningful only when trends are noted over several periods when comparisons are made with some goals or objectives.
Users should aware of certain limitation in making comparison. For instance, it is difficult to compare the result of the analysis of one company with those of another because of the difference in the size of the company, the industries in which they operate and the mature of operation.
Thus, the goals and objective vary from one company to another (Fetyko 1980).
Another limitation is that most ratio, trends and percentage average and large reduction in the amount used. Also many published standard used in interpreting the result of analysis are average of several companies.
Furthermore, any deviation from a standard interpretation may have variety of courses. If users determine that a favorable or unfavorable broad or deviation has occurred that is significant, the manager must investigate into the probable courses. Generally there are four standards against which the result may be compared. These include the ratios, trends and percentages changes for previous years for some company or the published information ratios and trends changes for similar operations.
The other include the company operation expressed in budgets, profit plans and target ratios, trends e.t.c or the overall judgment of the analyst based on his experience and personal knowledge of the company being analyzed.
However, most analysts usually rely on certain ratios, trends and percentages which they believed are relevant for specific decision.
2.1.1.4	Users of Financial Statements
Black and champion (1967), groups the users of financial statement information into five (5) them are the owners, management, creditor, and Government agencies and the employees.
The information is useful to them both as a check upon past performance of the enterprise. Potential investors and investor’s advisory services examine accounting data for the light they will shed upon the desirability of an investigation in the business. As a company listed on a stock exchange market, the owner use accounting report as a means of checking on the efficiency and faithfulness of their hired managers
In a broad sense financial statement provide control for management through the plan of organization and the powers and responsibility to the people who carry on the work of the business in accordance with the objectives and plans.
Much of the work of accounting is directed to ways helping management in the day-to-day operation of business. Financial statement are also deeply involved in helping managers to have sufficient  cash in hand to meet obligation when they become due while earning a satisfactory return on invested capital. It can also be used as a guide to tutored action, forming the basis for financial plans known as budgets.
Financial statement can also provide information that should be considered in selecting a course of action from such alternative as to make or buy decision. Therefore, they must obtained information to evaluate the entities solvency, liquidity and profitability.
Creditor and prospective creditors such as bankers, bondholders and supplier of goods and services, investigate the financial statement standing of enterprises before deciding whether to extend credit to it all.
They pay primary attention to liquidity that is the ability to convert the non-liquid asset into money at short notice without loss and solvency i.e. its ability to pay its debts. They observed closely the turner of income overtime. In order to estimate the degree of liquidity and solvency of the business at future data.
The government is concerned with the financial statement of a business organization. Sometimes as the taxing bodies, sometimes as customer and in other cases as the regulatory authority. Financial statement records what make it possible for the government to determine whether the employee will comply with minimum wages laws and provision for maximum working hours and overtime pay. They must submit periodic financial reports in the prescribed form to the regulatory bodies. Many companies are required to prepare comprehensive financial reports to the Securities and Exchange Commission before they can offer their capital stock for sale to the public. Information agencies of the federal government collect financial data of individual business and summarize them by types of business to aid businessman in planning.
Employees have an important stake in the finances of their company. They are interested in being assured of steady employment by a financially sound employer and they frequently participate in the company profit sharing and pension plans. Labour unions usually take more active interest in the company’s financial statement than the individual employee do. When negotiating for increased compensation they often use cost and profit data to gage the employer’s ability to pay proposed wages or fringe benefit increases.
Other frequent users of financial statements information are trade association of the business in a given industry; which develop statistics with which members can compare their performance, and credit reporting agencies.
Still other users are customers, students, research workers and members of the general public, all of whom may study financial statements in connection with various problems they are investigating.
2.1.1.5 	Types of Financial Statement
The basis for financial planning, analysis and decision making is financial information. Financial information is needed to predict or forecast and compare the firms earning ability. It is also required in economic decision making. The financial information of an enterprise is contained in the financial statements.
Meigs (1984) had described financial statements as the means of conveying to management and to the interested outsiders, a concise picture of profitability and financial position of the business.
Financial statement can be generally defined as the summarized information of the firm’s financial affairs organized systematically. They are the means of presenting the firm’s financial situations to the all users (Pandey, 1979).
In SAS 2, financial statement are expected to be simple clear and easy to be understood by the users. Besides, they are means of communicating to interested parties or users of information on the resources, obligations and performance of the reporting entity or enterprise.
Financial statement are often classified as internal (management accounting) and external (financial accounting) statement. The inaptitude of cost and management accounting (ICMA), define internal financial statement in the terminology as the provision of information required by management for such purposes as a formation of policies, planning and controlling of activities of the enterprises, decision making on alternative course of action, disclosure to employees and safeguarding assets.
Internal financial statements are concerned with the provision of information to people within the organization to help them make better decisions. It is entity optimal and the information should be produced only if it is considered that the benefits from the use of information by management exceed the cost of collecting and preparation (Duruy, 1990).
Internal financial statements are not given to parties’ outsiders’ entity or the shareholders. They are prepared mainly for the benefit of the management and are used exclusively by the management, therefore they are prepared to meet specific internal policies needs and act as guidelines to managers.
According to Ranging 1979, external financial statements are the end product of accounting. They are given to parties outside the entity. External parties are unable to specify guidelines for the preparation of financial statements. The information presented in external financial statement help investor and other users to make better decision about the entity. Thus, financial statement must present information which is relevant to economic decision. That is, they must be useful for presenting the future success and failures of the business.
Relevance as an important quantitative characteristic of financial statement is concerned mainly with how accounting can give external decision makers (Hurngren, 1990). External financial statement involve the measuring and recording to transactions of business enterprise or other economic unit and the predict preparation of various report from such record (Warrian & Fess, 1968).
It can also be defined as the “discipline responsible for providing the information needed to evaluate the present of organization in society.
External financial statements principally consists of the profit and loss account, balance sheet, notes on the account, source and application of fund, value added statement and the 5-years financial summary.
According to Pandey 1979, the profit or loss account is the “score board” of the firm performance during a particular period of time. The generally accepted convention is to show one year’s event in the profit and loss account.
Since the profit and loss account reflects the result of operation for a period of time, it is a flow statement. It prevent the summary of revenue, expense and not income (or net loss) of a firm for a period of time. Thus, it serves as a measure of the firm’s probability. The balance sheet is one of the most significant financial statements. It indicates the financial condition or the state of affairs of a business at a particular point of time. More specifically, it contains information about resources and obligation of a business entity and about its owner’s interest in the business at a particular point of time.
To Vackery (1973), the balance sheet is the presentation of concise summary of asset and liability. In a well arranged intelligible form, so that the financial position of the company on the date of the statement may clearly ascertained
2.1.1.6 	Information to be Discuss in Financial Statement
The information to be discussed in financial statement of reporting company, especially a listed company is guided by the companies and allied matters.
Decree of 1990 and the statement of Accounting Standard (SAS) issued by the Nigeria Accounting Standard Board (NASB) while the provision of (AMI) are legal disclosures that must be met by the reporting entity, the requirement of SAS are ethical in nature as contained in SAS No 1 & 2.
S.331 of (AMD 1990 provides that adequate records of any business transaction of the entity should be kept with the provision of this decree, the directed to keep records that will reflect day – to – day monetary transaction at assets and liabilities.
Relatedly, if the entity deals in goods, it is expected to disclose all records of stock taking and of stock hold by the company. Similarly, the purchase and sales of the entity should be adequately shown as regards type’s quantity and parties for the transaction.
SAS 1 require the concepts adopted in the statements to be disclosed if the fundamental accounting concept are violated, besides, the policies should be shown by the way of notes under on caption as explanatory notes. The entity is design to disclose the accounting basis used when faced with general alternatives.
Also SAS 2 specified the general disclosures of financial statement require of a reporting entity. Generally, all the accounting information that will assist the users to assess the financial liquidity, profitability and viability of the entity are expected to be disclosed and presented in a logical, clear and understandable manner. It requires the company to state its name, activities and legal form of the enterprises. The financial implication of inter- company transfers should also be disclosed.
Statement of accounting standard No. 2 also specifies the financial statement of enterprises as
i. The balance sheet
ii. The profit or loss account or income statement
iii. The profit sheet
iv. Note on the account
v. Statement of source and Application of fund
vi. Value added statement
vii. A 5 –year financial statement 
Statement of accounting standard 1 (SAS No. 1) specific that accounting policies should be prominently disclosed as an internal part of the financial statement under on caption. However, wrong or in appropriate treatment of item in financial statement is not rectifies either by disclosure of the accounting policies adopted by notes.
Also, a reporting enterprises should disclosed the basis used where the knowledge of the accounting basis is significant in the balance sheet, fixed assets should be disclosed at cost the accumulated depreciation there on.
However, separate disclosure by way of note should be made of assets on lease and assets acquired by an installment purchase plan. Other long term assets like investment quoted and unquoted subsidiary, associated companies and others should be disclosed during the period. The write of the tangible and intangible assets should also be disclosed. Current asset should specifically include all debtors and other shot- term liquid assets.
Capital and reserve disclosure includes the number and normal value, varieties of ownership and amount of shares authorized and issued. The requirement of dividend distribution and repayment of capital should also be disclosed.
The profit and loss account should disclose the turnover, other earning usually and usual charges, interest, taxes and income and net income while the sources and application of fund as well as the movement in net liquid funds and changes in working capital. The value added statement must disclose sales to outsiders, purchases, benefits, to various groups and retained, earning and 5 years summary which include the summary of balance sheet and profit and loss for the past 5 years.
2.1.1.7 	Problem with the use of Financial Statement
Rudolph (1981) argued that financial statement lack detailed information that can be used in analyzing and are constrained by the limitation of generally accepted accounting principle (GAAP) perhaps; the most important limitation however, is lack of valid standard against which actual result can be compared.
Historical statement often include comparison with prior period for instance, current financial statement are presented together with statement for the previous year. But such comparison may give a distorted picture of performance and fail to disclose the areas of operation that needed improvement.
2.1.1.8 	Method of Analyzing Financial Statement
Fetyko (1980) mentioned the general techniques that are used in analyzing financial statement as component percentage, comparative percentage or trend analysis and ratio analysis. Component percentage analysis explained each line item in a financial statement as a percentage of selected base figures. For example, each line item in an income statement is expressed as a percentage of net sales.
Trend analysis however, is particularly applicable to the item of profit and loss account. It is advisable that trend to sales and net income may be studies in the light of two factors, the rate of fixed expansion or secular trend in the growth of the business, and the general name given to the use of various ration and percentage to express the relationship between two different amounts reported on financial statements. Ratio analysis as an interpretation techniques facilitate comparison of significant figure by expressing their relationship inform of ratio or percentages  thereby bringing into focus, solvent features in a giving financial statement.
2.1.2	Concept of Decision Making Process
Jalili (2013) defines it as: “The whole process of taking the steps, steps and foundations followed in an accurate scientific way that ensures the flow of information and analysis to form possible alternatives in order to achieve a particular goal or solve a particular problem so that the process includes the optimal alternative, a decision that achieves efficiency and effectiveness.” The researcher knows it procedurally: “The cognitive process that is built by analyzing the data in the financial statements, to derive the best and most appropriate options that suit the company and in line with the directions of the Kingdom's Vision 2030, through its values, tradeoffs and beliefs, to overcome problems and plan the future with ideal solutions”.
2.1.2.1	Characteristics of the financial decision-making process 
The decision-making process has several characteristics that can be summarized as follows (Ayyash, 2008): The decision-making process is realistic. The decision-making process is influenced by humanitarian factors stemming from the behavior of persons and that any financial decision must be an extension from the present to the future. The decision-making process is general, it includes most institutions and is inclusive of all administrative positions in the institution, in addition to the process consists of a series of sequential steps, and it is a process affected by various environmental factors.
2.1.2.1	Types of financial decisions 
There are three types of financial decisions in an economic institution: Financial decision 
a. The concept of a financial decision: A financial decision is defined as a decision that looks at how the institution obtains the necessary funds for investments (Zogheib and Boujad, 2009). It is also the presentation of funds in the institution, which determines the optimal mix of different sources of financing, whether owned or borrowed (Hanafi, 2005). 
b. Types of financial decisions Financial decisions are divided into two parts (Al-Naimi and Al-Tamimi, 2009): 
- Decisions means determining the appropriate mix of short- and long-term financing, which is one of the most important decisions affecting profitability and liquidity? 
- Decisions to determine which is more beneficial for the institution in short-term or long-term loans at a specific time through in-depth study of available alternatives and the cost of each alternative and its long-term implications.
c. Factors influencing the funding decision Some of these factors (Matar, 2006) are the element of appropriateness, i.e. the source of funding is appropriate to the area in which the funds are used, the cash position of the institution to the decision maker, and its policies in managing this liquidity. In addition to the lender's restrictions on the borrower, which usually relates to collateral provided, as well as tax benefits, external sources of finance generates tax savings that reduce the weighted average cost of funds.
2.1.2.1	Stages of financial decision making
Stage 1: Diagnosing the nature of the problem: It is the first step in the decision-making process. Diagnosing the problem means identifying the real problem and determining its dimensions and investigating the main cause of the emergence and knowledge of its causes, purposes and effects. It also refers to the independent variables that make the organization's performance incompatible with the set goal (Abdel Hakim, 2013). 
Stage 2: Problem analysis and finding alternatives: This stage is meant to inspect or investigate different solutions to solve the problem that was diagnosed accurately in the first stage. It assumes proposing different alternatives or solutions to the diagnosed problem. This depends on the analyst's ability to analyze and innovate to find new solutions based on the previous experience and the information and expertise of others. Stage 3: Evaluation of Alternatives: The difficulty of this stage is that the advantages and disadvantages of these alternatives are not clearly evident during the study of the problem, but they do appear in the future and the evaluation is supposed to be in accordance with criteria and objective grounds in order to indicate the advantages and disadvantages of each of these alternatives (Jalila, 2009).
Stage 4: Decision Making (Choosing the Best Alternative): At this stage, the best option is chosen from among the available alternatives. Here, the manager makes the decision based on the best alternative, but before that must make sure that this alternative fit all the requirements and other factors of the problem that were not taken into account during the previous stage (Khaled, 2014). 
Stage 5: Implementation and Follow-up of the Decision: The nature of the decision is characterized by its implementation by others, and the director only at this stage to guide the executives, showing them the work that they have to do. The role required of each but they are the resources available for implementation, and this requires the understanding of the decision by the implementers and motivates them to perform. This is done through the principle of participation in decision-making where the implementers feel that the decision of their own making and it is very important that the objectives of the decisions are in line with the goals and aspirations of those who implement them, which is reflected in raising the level of performance and improve it.
2.2	Theoretical Framework
2.2.1	Agency Theory 
Agency theory was developed by Jensen and Meckling in 1976. They suggested a theory of how the governance of a company is based on the conflicts of interest between the company’s owners (shareholders), its managers and major providers of debt finance (Institute of Chartered Accountants of Nigeria, 2014).
During the 1960s and early 1970s, economists explored risk sharing among individuals or groups. This literature described the risk-sharing problem as one that arises when cooperating parties have different attitudes toward risk. Agency theory broadened this risk-sharing literature to include the so-called agency problem that occurs when cooperating parties have different goals and division of labour (Jensen & Meckling, 1976; Ross, 1973). Specifically, agency theory is directed at the ubiquitous agency relationship, in which one party (the principal) delegates work to another (the agent), who performs that work. Agency theory attempts to describe this relationship using the metaphor of a contract (Jensen & Meckling, 1976).
2.2.2	Information Theory 
Information theory was initially introduced in 1948 by Claude Shannon. The first half of the 20th century brought about a revolution in how humans think about information. Claude Shannon (the father of modern information theory) was at the forefront of this revolution. His landmark 1948 paper, A Mathematical Theory of Communication, was the first paper to formally describe a communication system in which information plays a central role. Concepts such as the capacity of an information channel, uncertainty of a source and the optimal rate of information transmission in a noisy environment revolutionized how we think about information. These concepts laid the groundwork for much of the technology and the optimal rate of information transmission in a noisy environment revolutionized how we think about information. According to Shannon, the problem of communication is that of reproducing at one point, either exactly or approximately, a message selected at another point. Frequently the messages have meaning; that is they refer to or are correlated according to some system with certain physical or conceptual entities.
2.3	Empirical Framework
The role of financial statements in manufacturing decision-making has been extensively studied, with research emphasizing their influence on financial market assessments and investor behavior. Various aspects, including financial transparency, accounting standardization, fraud detection, and market sentiment, play a critical role in shaping investor confidence and decision-making processes. Financial statements serve as essential tools for mitigating market volatility, enhancing corporate accountability, and improving risk assessment strategies. Additionally, advancements in financial technology and data analytics have significantly strengthened the accuracy and predictive power of financial reporting, underscoring the evolving nature of accounting practices in contemporary financial markets.
The significance of financial statements became even more pronounced during periods of economic instability. Bai, Duan, Fan, and Tang (2023) examined the impact of financial market sentiment on stock returns during the COVID-19 pandemic, revealing that investors heavily relied on transparent financial reports to navigate heightened volatility and economic uncertainty. Their findings highlight the essential role of financial statements in maintaining investor confidence during crises.
The relationship between financial transparency and governance has also been explored in public sector finance. Bessho and Hirota (2023) investigated financial statements in Japanese municipalities, demonstrating that standardized financial disclosures strengthen governance mechanisms and investor trust. This finding aligns with broader research advocating for rigorous financial reporting practices to improve economic efficiency.
Market perception and financial reality can sometimes diverge due to hyperreality in financial markets. Dhasmana and Goel (2023) analyzed this phenomenon in the Indian financial market, showing that while financial statements provide clarity, they can also contribute to distorted market perceptions. This underscores the necessity of critical and comprehensive financial reporting approaches, as financial ratios alone may not fully capture corporate financial health.
Beyond transparency, financial statements are also instrumental in fostering corporate growth. Li and Si (2024) studied the impact of financial market liberalization on corporate innovation in China, concluding that companies with more transparent financial reporting structures are more likely to engage in radical innovation. This reinforces the strategic role of financial statements in driving investment attractiveness and long-term corporate sustainability.
In addition to corporate performance, financial statements play a crucial role in market stability. Boubaker, Liu, and Zhai (2021) investigated the interplay between big data, news diversity, and financial market crashes, concluding that a lack of transparency in financial reporting can exacerbate market instability. Their study underscores the importance of standardized accounting practices in ensuring financial stability and investor protection.
Financial statement indicators also serve as key predictors of corporate performance. Lee (2023) analyzed information service companies, demonstrating that metrics such as return on equity (ROE) and liquidity ratios are strong determinants of operational success. These findings further validate the importance of financial statement analysis in making informed investment decisions
Technological advancements have increasingly influenced financial statement analysis. Aftabi, Ahmadi, and Farzi (2023) leveraged data mining and generative adversarial network (GAN) models to detect financial fraud, highlighting the growing role of artificial intelligence in improving financial reporting accuracy. Strengthened fraud detection mechanisms can enhance investor trust and contribute to a more stable financial market.
Regulatory enforcement also plays a crucial role in ensuring financial transparency. Laschewski and Nasev (2021) examined financial statement publication requirements in Germany, revealing that stringent disclosure regulations enhance investor confidence and overall market performance. This aligns with broader research suggesting that stronger regulatory frameworks contribute to more resilient financial markets
Patel et al. (2022) emphasized the role of harmonized accounting standards in facilitating global financial market integration, highlighting the increasing reliance on financial statements for international investment assessments. 
Harendra (2016) studied relationship that existed between accounting and decision making in the Sri Lankan Industrial Division. The sample for the study consisted of seventy public quoted manufacturing companies operating in the country. The relationship between accounting information and manufacturing related strategic decision making was analyzed using Pearson’s correlation. The findings from the study indicated that accounting information has a statistically significant strong positive correlation with manufacturing related strategic decision making of companies operating in Sri Lanka’s manufacturing sector.
2.3.1	Research Gap
Integration of Non-Financial Metrics: While financial statements provide valuable insights into a company's financial performance, there's a growing recognition of the importance of non-financial metrics (e.g., environmental, social, and governance (ESG) factors, customer satisfaction, employee engagement) in decision-making. However, there's limited research on how financial statements can be integrated with non-financial metrics to support more holistic decision-making in business organizations.
Potential Research Questions:
1. How can financial statements be adapted to incorporate non-financial metrics, and what are the implications for decision-making?
2. What are the relationships between financial statement analysis and non-financial performance metrics in driving business decisions?
3. How do companies balance financial and non-financial considerations in their decision-making processes, and what role do financial statements play in this process?
Possible Methodology:
1. Case Studies: In-depth analysis of companies that have successfully integrated financial and non-financial metrics into their decision-making processes.
2. Survey Research: Surveys of business leaders and financial professionals to understand their perceptions of the role of financial statements and non-financial metrics in decision-making.
3. Quantitative Analysis: Statistical analysis of financial statement data and non-financial performance metrics to identify relationships and trends.
This research gap offers opportunities to explore the intersection of financial and non-financial metrics in decision-making, potentially contributing to more comprehensive and sustainable business practices.




CHAPTER THREE
Research Methodology
3.1	Research Design
A research design is a scientifically developed and systematically organized program which directs the research in the conduct of his research study. It is a touch light that illuminates the mind of the research in his investigative effort into the unknown.	The research intends to acquire the reader of his study with information regarding the procedure of scientific enquiry study sources of data collected.
Finally, the administration of questionnaire was adopted a mixed research design for gathering information in the cause of this study.
3.2         Population of the Study 
Population can be defined as a comprehensive group of individuals, institutions or objects with common characteristics. It is the researcher’s group of interest to which the researcher would like the result of the study to be generalized. The population of this study consists of 20 accountants, auditors, senior staff and management of vita form Nigeria Limited.
3.3	Sample size and Sampling Techniques
To ensure effective coverage of the entire population, the researcher considered it pertinent and expedient to take a sample out of the study population for the purpose of generation of results. 
The study adopted a formular by Taro Yamane (2023) because it is a finite population and it provides a simplified formular.  The sample size will be determined by applying a statistical formular. The formular is stated below;
n =   N/1+N(e)2  
Where n = sample size
N= Finite Population 
1 = Constant
e = Co-efficient or error limit
For this study, 5% or 0.05 error limit is voluntarily taken by the researcher. Then the sample size of the study is determined as follows;
n = 20/ 1 + 180(0.05)2
n = 20/1+180(0.0025)
n = 20/1+0.44
n= 20/1.44
n = 13.88
Thus, the sample size for the study is 20. Based on this, 20 questionnaires were administered to the accountants, auditors, senior staff and management of this company.
3.4	Method of Data Collection 
i. Primary Data
 Collection is one in which raw data are collected from the appropriate quarter in collection these data, all necessary information on financial statement of Vita foam company.
ii. Secondary Data 
This method was used to compliment the effort of primary source of data collection. The secondary sources are data that had been already collected, prepared and kept by various organizations personal interview through the questionnaire were used for the purpose. Therefore, the sample size for this study is 20 this is according to Krejcie & Morgan (1970)
3.5	Research Instrument 
According to Ode (2001), instrumentation deals with the foils the researcher employed to generate information for data analysis. The information can be informed of questions or statement which the respondent is given to answer. It is called a questionnaire where more than pieces of different type of such instrument is given to one respondents to react to. 
The instrument which the researcher used to gather information was questionnaire and interview method. Questionnaire is the major instrument used in the work; also useful information was derived from oral interview. Ode said that reliability of an instrument is a process of obtaining information on the degree to which a measure will yield similar results for the same subjects at different times.
In reliability of the research instrument, the researcher used test-re-test method to establish the reliability of the instrument.
This shows that the constructed questionnaire was distributed at interval more than once to the same group of people to know how consistent each element of the group is in the scoring of the instrument. However, the good use of questionnaire and interview has a wide reaching influence on this work; this is because with the use of questionnaire opinion of various categories of people were collected.
3.6	Method of Data Analysis
The analysis of data in this study which involves the use of descriptive and statistical technique. Descriptive analysis method used includes the use of table sample percentage and interpretation. These are used to indicate the figure for easy understanding and interpretation.









CHAPTER FOUR
DATA PRESENTATION AND ANALYSIS
4.1	INTRODUCTION
This chapter deals with the presentation, analysis and interpretation of data generated by the researcher through the questionnaire administered to the senior staff, managers and vita form Nigeria Limited. The results of the questionnaires were presented in the tables and figures below and their responses were shown in percentages. 
4.2	PRESENTATION AND ANALYSIS OF DATA 
The data presented and analysed was carried out with the actual number of respondents who returned their questionnaire. As shown in table 4.1 below.
Table 4.1 Questionnaire Distribution and Collection 
	  Option 
	Number  Distributed
	Number  Returned 
	Number not Returned 

	Questionnaire  
	20
	20
	0

	Percentage 
	100
	100
	0


Source: Field survey, 2025
The table above shows that the researcher distributed 20 copies of questionnaire to the 20sampled respondents, but those that responded and returned the copies of questionnaire were 20; as such the researcher based the analysis on the 20 copies of questionnaires duly filled and returned.
Tables 4.2: Years of Working Experience 
	Years of working experience 
	Frequency
	Percent
	Cumulative Percent

	
	5 years and below
	10
	50.0
	50.0

	
	6- 10  years
	5
	25.0
	75.0

	
	11-15 years
	3
	15.0
	15.0

	
	16 years and above
	2
	10.0
	100.0

	
	Total
	20
	100.0
	


Source: Field survey, 2025
In table 4.2, the result shows that the years of experience of 10 or 50.0% respondents are 5 years and below, 5or 25.0% have 6 - 10 years of working experience, 3 or 15.0% respondent are 11-15 years of working  experience while 2 or 10.0% respondents are 16 years and above.

Table 4.3: 			Educational Qualification
	Levels
	Frequency
	Percent
	Cumulative Percent

	
	HND/BSc
	11 
	55.0
	55.0

	
	MBA/MSc
	7
	35.0
	90.0

	
	Ph.D./Additional Qualifications
	2
	10.0
	100.0

	
	Total
	120
	100.0
	


Source: Field survey, 2025
In table 4.3, the result shows that 11or 55.0% are holders of first degree or HND/B.Sc, 7 or 35.0% have MBA/MSC, while only 2 or 10.0% respondent have Ph.D. and  Professional Diploma. It shows that first B.Sc/HND holders are majority numbering 11 or 55.0%.
Table 4.4 Position of Workers 
	Positions 
	Frequency
	Percent
	Cumulative Percent

	
	Accountant
	8
	40.0
	40.0

	
	Manager
	3
	15.0 
	55.0

	
	Director
	4
	20.0
	54.2

	
	Stakeholder
	2
	10.0
	85.0

	
	Auditor
	1
	5.0
	90.0

	
	Executive Officer
	1
	5.0
	95.0

	
	Senior Officer
	1
	5.0
	100.0

	
	Total
	20
	100.0
	

	
	
	
	
	

	
	
	
	


Source: Field survey, 2025
In table 4.4, the result shows that 8 or 40% are Accountants, 3 or 15% are managers, 4 or 20% respondent are directors, 2 or 10% of the respondents are stakeholders, 1 respondents or 5% are auditors, executive officers are 1 or 5% while  1  or 5% of them senior officers.
Table 4.5: Financial statements are prepared and utilized by business organisations
	Responses
	Frequency
	Percent
	Cumulative Percent

	
	Agree
	7
	35.0
	35.0

	
	Strongly Agreed
	9
	45.0
	80.0

	
	Undecided
	2
	10.0
	90.0

	
	Disagree
	1
	5.0
	95.0

	
	Strongly Disagree
	1
	5.0
	100.0

	
	Total
	20
	100.0
	


 Source: Field survey, 2025
 Table 4.5, shows that 9 or 45% of the respondents strongly agree that financial statements are prepared and utilized by business organisations, 7 or 35% Agreed, 2 representing 10% were undecided, 1 or 5% disagreed while 1 or 10% respondents strongly disagree. It shows that the number of respondent that strongly agreed and agreed has the highest number that is 9 and 45 respectively indicating that financial statements are prepared and utilized by business organisations.
Table 4.6: Financial statements have an impact on the decision making of business organisations
	Responses
	Frequency
	Percent
	Cumulative Percent

	
	Strongly Agree
	7
	35.0
	35.0

	
	Agreed
	9
	45.0
	80.0

	
	Undecided
	2
	10.0
	90.0

	
	Disagree
	1
	5.0
	95.0

	
	Strongly Disagree
	1
	5.0
	100.0

	
	Total
	20
	100.0
	


 Source: Field survey, 2025
The result in table 4.6, shows that 9or 45% respondents strongly agree that financial statements have an impact on the decision making of business organisations, 7 or 35% agreed, 2 or 10% respondents were undecided while 1 or 10% respondents disagreed and 1 or 10% respondents strongly disagreed. This indicated that those that agreed and strongly agreed has the highest response rate showing that financial statements have an impact on the decision making of business organisations.
Table 4.7: Financial statements have a relationship with decisions made by business organisations
	Responses 
	Frequency
	Percent
	Cumulative Percent

	
	Strongly Agree
	10
	50.0
	50.0

	
	Agreed
	5
	25.0
	75.0

	
	Undecided
	3
	15
	90.0

	
	Disagree
	1
	5.0
	95.0

	
	Strongly Disagree
	1
	5.0
	100.0

	
	Total
	20
	100.0
	


Source: Field survey, 2025
Table 4.7, shows that 10 or 50% respondents strongly agreed that financial statements have a relationship with decisions made by business organisations, 5 or 25% respondents agreed, 3 or 15% respondents were undecided while 1 or 5% respondent disagreed and 1 or 5% respondents strongly disagreed. Those that strongly agreed have the highest responds rate implying that financial statements have a relationship with decisions made by business organisations.
Table 4.8: The quality of financial statements determines a business organisational performance
	Responses 
	Frequency
	Percent
	Cumulative Percent

	
	Strongly Agree
	11
	55.0
	55.0

	
	Agreed
	4
	20.0
	75.0

	
	Undecided
	3
	15.0
	90.0

	
	Disagree
	1
	5.0
	95.0

	
	Strongly Disagree
	1
	5.0
	100.0

	
	Total
	20
	100.0
	


Source: Field survey, 2025
Table 4.8 revealed that 11 or 55% respondents were of the view that they strongly agrees that the quality of financial statements determines a business organisational performance, 4 or 20% respondents agreed, 3 or 15% was undecided 1 or 5% disagreed while 1 or 15% respondents strongly disagreed with the above assertion, this shows that agreed and strongly agreed have the highest number of responds implying that the quality of financial statements determines a business organisational performance.
Table 4.9: Financial statements of a business organisation fulfil the basic expectation of helping in effective decision making.
	Responses
	Frequency
	Percent
	Cumulative Percent

	
	Strongly Agree
	10
	50.0
	50.0

	
	Agreed
	5
	25.0
	75.0

	
	Undecided
	3
	15.0
	90.0

	
	Disagree
	1
	5.0
	5.0

	
	Strongly Disagree
	1
	5.0
	100.0

	
	Total
	20
	100.0
	


Source: Field survey, 2025
Table 4.9, shows that 10 or 50% strongly agreed that financial statements of a business organisation fulfil the basic expectation of helping in effective decision making., 5 or 25% respondents agreed, 3 or 15% were undecided, 1 or 5% respondents disagreed while 1 or 5% respondent strongly disagreed, the result shows that those that strongly agreed and agreed has the highest responds rate of 10 and 50 respectively, implying that financial statements of a business organisation fulfil the basic expectation of helping in effective decision making.
Table 4.10: Financial statements in business organisations provide basic information needed by the external users
	Responses
	Frequency
	Percent
	Cumulative Percent

	
	Strongly Agree
	11
	55.0
	55.0

	
	Agreed
	4
	20.0
	75.0

	
	Undecided
	3
	15.0
	90.0

	
	Disagree
	1
	5.0
	5.0

	
	Strongly Disagree
	1
	5.0
	100.0

	
	Total
	20
	100.0
	


Source: Field Survey, 2025
Table 4.10, shows that 11 or 55% respondents strongly agreed that financial statements in business organisations provide basic information needed by the external users, 4 or 20% respondents agreed, 3 or 15% were undecided, 1 or 5% disagreed while 1 or 5% strongly disagreed, the above result goes to show that financial statements in business organisations provide basic information needed by the external users. 
Table 4.11: Financial statements are used to identify the future of the business organisation and management
	Responses
	Frequency
	Percent
	Cumulative Percent

	
	Strongly Agree
	11
	55
	55

	
	Agreed
	4
	20
	75

	
	Undecided
	3
	15
	90

	
	Disagree
	1
	5
	95

	
	Strongly Disagree
	1
	5
	100.0

	
	Total
	20
	100.0
	


Source: Field survey, 2025	
Table 4.11, shows that 11 or 55% of the respondents strongly agreed that financial statements are used to identify the future of the business organisation and management, 4 or 20% respondents agreed, 3 or 15% respondent were undecided, 1 or 5% disagreed while 1 or 5% strongly disagreed, this shows that financial statements are used to identify the future of the business organisation and management.
Table 4.12: Financial statements contribute to the poor decision making of business organisations
	Response 
	Frequency
	Percent
	Cumulative Percent

	
	Strongly Agree
	9
	45
	45

	
	Agreed
	7
	35
	80

	
	Undecided
	2
	10
	90

	
	Disagree
	1
	5
	95

	
	Strongly Disagree
	1
	5
	100.0

	
	Total
	20
	100.0
	


Source: Field survey, 2025
Table 4.12, shows that 9 or 45% respondents strongly agreed that financial statements contribute to the poor decision making of business organisations, 7 or 35% respondents agree while 2 or 10% were undecided, 1 or 5% respondents disagreed and  1 or 10% respondents strongly disagreed, those that strongly agreed has the highest number of 9 followed by those that agreed with the above assertion, this implies that financial statements contribute to the poor decision making of business organisations.
Table 4.13: The reliability of financial statements is confirmed by multiple accounting books
	Responses
	Frequency
	Percent
	Cumulative Percent

	
	Strongly Agree
	9
	45
	45

	
	Agreed
	7
	35
	80

	
	Undecided
	2
	10
	90

	
	Disagree
	1
	5
	95

	
	Strongly Disagree
	1
	5
	100.0

	
	Total
	20
	100.0
	


 Source: Field survey, 2025
Table 4.13, shows that 9 or 45% strongly agreed that the reliability of financial statements is confirmed by multiple accounting books, 7 or 35% agreed, 2 or 10% were undecided while 1 or 5% respondents disagreed and 1 or 5% respondents strongly disagreed, the result shows that the reliability of financial statements are not confirmed by multiple accounting books.
Table 4.14: The risk of incorrect financial statement increases if accounting information systems are used without proper control
	Responses
	Frequency
	Percent
	Cumulative Percent

	
	Strongly Agree
	11
	55
	55

	
	Agreed
	4
	20
	75

	
	Undecided
	3
	15
	90

	
	Disagree
	1
	5
	95

	
	Strongly Disagree
	1
	5
	100.0

	
	Total
	20
	100.0
	


 Source: Field survey, 2025
Table 4.14, shows that 11 or 55% respondents were of the view that the risk of incorrect financial statement increases if accounting information systems are used without proper control, 4 or 20% respondents agreed, 3 or 15% respondents were undecided 1 or 5% respondents disagreed while 1 or 5% strongly disagreed, this shows that the risk of incorrect financial statement increases if accounting information systems are used without proper control.
Table 4.15: Failure to determine the responsibility of each employee according to his/her powers to use the financial statements system can increase the chances of information asymmetry
	Responses
	Frequency
	Percent
	Cumulative Percent

	
	Strongly Agree
	11
	55
	55

	
	Agreed
	4
	20
	75

	
	Undecided
	3
	15
	90

	
	Disagree
	1
	5
	5

	
	Strongly Disagree
	1
	5
	100.0

	
	Total
	20
	100.0
	


 Source: Field survey, 2025
Table 4.15, shows that 11 or 55% respondents opined that failure to determine the responsibility of each employee according to his/her powers to use the financial statements system can increase the chances of information asymmetry, 4 or 20% of the respondents agreed, 3 or 15% were undecided, 1 or 5% respondents disagreed while 1 or 5% respondents strongly disagreed. This shows that failure to determine the responsibility of each employee according to his/her powers to use the financial statements system can increase the chances of information asymmetry.
Table 4.16: There are obstacles to the effective use of financial statements in making business decisions
	Responses
	Frequency
	Percent
	Cumulative Percent

	
	Strongly Agree
	11
	55
	55

	
	Agreed
	4
	20
	75

	
	Undecided
	3
	15
	90

	
	Disagree
	1
	5
	95

	
	Strongly Disagree
	1
	5
	100.0

	
	Total
	20
	100.0
	


 Source: Field survey, 2025
Table 4.16, shows that 11 or 55% respondents strongly agreed that there are obstacles to the effective use of financial statements in making business decisions, 4 or 20% of the respondents agreed, 3 or 15% were undecided, 1 or 5% respondents disagreed while 1 or 5% respondents were strongly disagreed. This shows that there are obstacles to the effective use of financial statements in making business decisions.
4.3	ANALYSIS AND TESTING OF HYPOTHESES
In this section, the hypotheses raised were tested using Pearson correlations. This is owing to the nature of the objective of the study and the data collected in this study.
Test of hypothesis 1
Ho: There is no significant relationship between statement of comprehensive income and decision making process.
H1: There is a significant relationship between statement of comprehensive income and decision making process.
	Correlations
	
	
	There is no significant relationship between financial statements and business decision making
	There is a significant relationship between financial statements and business decision making

	There is no significant relationship between financial statements and business decision making
	Pearson Correlation
	1
	.814(**)

	
	Sig. (2-tailed)
	
	.000

	
	N
	20
	20

	There is a significant relationship between financial statements and business decision making
	Pearson Correlation
	.814(**)
	1

	
	Sig. (2-tailed)
	.000
	

	
	N
	20
	20


** Correlation is significant at the 0.01 level (2-tailed).
In hypothesis one, the researcher sought to ascertain whether there is a relationship between financial statements and business decision making. In testing this hypothesis, Pearson correlation tool was used. The result showed that relationship occurred at 0.814. This means that the correlation is positive and very strong. Again, correlation is significant at 0.00 which is less than 0.05. This also means that the correlation was significant. The implication is that there is a significant relationship between financial statements and business decision making. Therefore, the alternate hypothesis is accepted.   
Test of hypothesis 2
Ho: Statement of financial has no significant impact on the decision making of business organisations.
H1: Statement of financial has significant impact on the decision making of business organisations.

	Correlations
	
	
	There is no significant relationship between financial statements and business decision making
	There is a significant relationship between financial statements and business decision making

	There is no significant relationship between financial statements and business decision making
	Pearson Correlation
	1
	.814(**)

	
	Sig. (2-tailed)
	
	.000

	
	N
	20
	20

	There is a significant relationship between financial statements and business decision making
	Pearson Correlation
	.814(**)
	1

	
	Sig. (2-tailed)
	.000
	

	
	N
	20
	20


** Correlation is significant at the 0.01 level (2-tailed).
In hypothesis two, the researcher sought to ascertain the impact of financial statements on the decision making of business organisations.  In testing this hypothesis, Pearson correlation tool was used. The result showed that relationship occurred at 0.814. This means that the correlation is positive and very strong. Again, correlation is significant at 0.00 which is less than 0.05. This also means that the correlation was significant. The implication is that financial statements has a significant impact on the decision making of business organisations. Therefore, the alternate hypothesis is accepted.
Test of hypothesis 3
Ho: There are no obstacles to the effective use of Cash flow statements for business decision making.
H1: There are obstacles to the effective use of Cash flow statements for business decision making.
Correlations
	
	
	There is no significant relationship between financial statements and business decision making
	There is a significant relationship between financial statements and business decision making

	There is no significant relationship between financial statements and business decision making
	Pearson Correlation
	1
	.814(**)

	
	Sig. (2-tailed)
	
	.000

	
	N
	20
	20

	There is a significant relationship between financial statements and business decision making
	Pearson Correlation
	.814(**)
	1

	
	Sig. (2-tailed)
	.000
	

	
	N
	20
	20


** Correlation is significant at the 0.01 level (2-tailed).
Hypothesis three sought to ascertain whether there are obstacles to the effective use of financial statements for business making. In testing this hypothesis, Pearson correlation tool was used. The result showed that relationship occurred at 0.913. This means that the correlation is positive and strong. More so, correlation is significant at 0.00 which is less than 0.05. This also means that the correlation was significant. The implication is that there are obstacles to the effective use of financial statements for business decision making, therefore, the alternate hypothesis is accepted.
4.4	DISCUSSION OF FINDINGS
In hypothesis one, the researcher sought to ascertain whether there is a relationship between financial statements and business decision making. In testing this hypothesis, Pearson’s correlation tool was used. The result showed that relationship occurred at 0.814. This means that the correlation is positive and very strong. Again, correlation is significant at 0.00 which is less than 0.05. This also means that the correlation was significant. The implication is that there is a significant relationship between financial statements and business decision making. Therefore, the alternate hypothesis is accepted. This research finding is in line with the research outcome of Harendra (2016) and Ionu and Petec (2015).
In hypothesis two, the researcher sought to ascertain the impact of financial statements on the decision making of business organisations.  In testing this hypothesis, Pearson’s correlation tool was used. The result showed that relationship occurred at 0.814. This means that the correlation is positive and very strong. Again, correlation is significant at 0.00 which is less than 0.05. This also means that the correlation was significant. The implication is that financial statements has a significant impact on the decision making of business organisations. Therefore, the alternate hypothesis is accepted. This research finding is in line with research outcome of Adebayo et al (2013) and Nkuhi (2015). 
Hypothesis three sought to ascertain whether there are obstacles to the effective use of financial statements for business making. In testing this hypothesis, Pearson’s correlation tool was used. The result showed that relationship occurred at 0.814. This means that the correlation is positive and strong. More so, correlation is significant at 0.00 which is less than 0.05. This also means that the correlation was significant. The implication is that there are obstacles to the effective use of financial statements for business decision making, therefore, the alternate hypothesis is accepted. The obstacles includes the possibility of bias, lack of details of items in the financial statements, inability of financial statements to adjust for inflation and lack of qualitative information in the financial statements. 
	


CHAPTER FIVE
SUMMARY OF FINDINGS, CONCLUSION AND RECOMMENDATIONS
5.1. 	SUMMARY OF FINDINGS
This study aimed to determine the impact of financial statements on business decision making in Nigeria. The study revealed that there is a significant relationship between financial statements and business decision making. It was also observed that financial statements have a significant impact on the decision making of business organisations. The study further revealed that there are obstacles to the effective use of financial statements for business decision making such as the possibility of bias, lack of details of items in the financial statements, inability of financial statements to adjust for inflation and lack of qualitative information in the financial statements. 
5.2   CONCLUSION 
Based on the findings, the researcher concluded that there is a significant relationship between financial statements and business decision making. It was also concluded that financial statements has a significant impact on the decision making of business organisations and that there are obstacles to the effective use of financial statements for business decision making such as the possibility of bias, lack of details of items in the financial statements, inability of financial statements to adjust for inflation and lack of qualitative information in the financial statements. 
5.3   RECOMMENDATIONS
Based on the study, the following recommendations were made:
1. There should be a cordial working relationship between the management of organisations and the staff especially accountants. They are encouraged to be meeting at intervals so as to assist the management in effective use of financial statements for decision making. 
1. Special panel should be set up to ensure the accuracy of the information from financial statements so that users would not be deceived and also the financial statements should be readily available for decision making.
1. Business organisations should invest on information technology tools so as to help minimize the obstacles to the effective use of financial statements in making business decisions and also to improve their efficiency, effectiveness and overall performance. 

5.4	CONTRIBUTIONS TO KNOWLEDGE 
This study which is the impact of financial statements on business decision making in Nigeria has increase research materials in the field of accounting. 
The study has served as a reference material for all those who may wish to carry out further research on financial statement and business decision making. 

5.5	RECOMMENDED AREAS FOR FURTHER STUDIES
Further research could be carried out on the following areas:
1. The relationship between financial statements and business decision making in Nigerian manufacturing sector.
2. The impact of financial statements on the decision making of business organisations in Nigerian banking sector.
3. The role of financial statements in investment decisions.
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Questionnaire
Kwara State Polytechnic,  
Institute of Finance and Management study,
Accountancy, 
Kwara State. 
 June, 2025. 

Dear Respondents 
We are final year student from Accountancy Department of the above Institution, currently working on the topic “impact of financial statement on decision making process of manufacturing company”. The research work is in partial fulfillment of the award of National Diploma (ND) in Accountancy. 
Please assist us in giving the appropriate answers to the questions attached to enable me get the best of our result. 
Be assured that the answers will be treated confidentially; hence this is for academic purpose only. 
Thanks 

Yours sincerely, 

Kazeem Rofiat. F



SECTION A: PERSONAL INFORMATION OF THE RESPONDENTS
Tick (√) correctly for any option you choose

1. Years of Working Experience: 5 years and below (   )	6- 10  years (  )	11-15 years (  )	16 years and above (  )
2. Marital Status: Single   (  ) 		Married   (   ) 
3. Educational qualification : (a) HND/BSc (   )	(b) MBA/MSc (c) Ph.D./Additional Qualifications
4. Position of workers: (a) Accountant (  )	(b) Manager	(c) Director (  )	     (d) Stakeholder (  ) (e) Auditor (  ) (f) Executive (  ) (g) Officer (f) Senior Officer
SECTION B
5. The presentation of financial statement is rested in the hand of director of the company but responsibility is imposing on the financial director?  (a) Yes (  ) (b) No (  )
Key words: SA = Strongly Agree, A = Agree, N = Neutral, D = Disagree and SD = Strongly Disagree.
	s/n
	Statements
	Respondents 

	
	
	SA
	A
	N
	D
	SD

	11
	Financial statements are prepared and utilized by business organisations
	
	
	
	
	

	12.
	Financial statements have an impact on the decision making of business organisations
	
	
	
	
	

	13.
	Financial statements have a relationship with decisions made by business organisations
	
	
	
	
	

	14.
	The quality of financial statements determines a business organisational performance
	
	
	
	
	

	15.
	Financial statements of a business organisation fulfil the basic expectation of helping in effective decision making.
	
	
	
	
	

	16.
	Financial statements in business organisations provide basic information needed by the external users 
	
	
	
	
	

	17.
	Financial statements are used to identify the future of the business organisation and management
	
	
	
	
	

	18.
	Financial statements contribute to the poor decision making of business organisations
	
	
	
	
	

	19.
	The reliability of financial statements is confirmed by multiple accounting books
	
	
	
	
	

	20
	The risk of incorrect financial statement increases if accounting information systems are used without proper control
	
	
	
	
	

	21
	Failure to determine the responsibility of each employee according to his/her powers to use the financial statements system can increase the chances of information asymmetry
	
	
	
	
	

	22
	There are obstacles to the effective use of financial statements in making business decisions
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