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CHAPTER ONE
INTRODUCTION
1.1 Background of the Study 
Fraud and corruption have long been a major concern in the public sector, especially in developing countries like Nigeria. Over the years, government parastatals have been repeatedly accused of financial irregularities, embezzlement of public funds, and lack of accountability. These issues not only lead to loss of government revenue but also reduce the trust of citizens in public institutions and hinder national development.
The public sector, being responsible for delivering essential services such as education, healthcare, and infrastructure, requires a high level of transparency and integrity in the management of public funds. Unfortunately, traditional auditing and internal control systems have proven inadequate in fully detecting and preventing fraud in many government organizations. This inadequacy has led to the need for a more robust and investigative approach—one that goes beyond routine checks—and this is where forensic accounting becomes relevant.
Forensic accounting is a specialized field within accounting that focuses on the use of accounting, auditing, and investigative techniques to uncover and prevent fraudulent activities. It is designed not only to identify financial misconduct but also to provide evidence that may be used in legal proceedings. Forensic accountants play a critical role in analyzing financial data, detecting irregularities, tracking financial crimes, and supporting the prosecution of fraudsters.
The relevance of forensic accounting is particularly significant in government institutions that handle large-scale funding, such as the Kwara State Universal Basic Education Board (SUBEB). SUBEB is charged with the responsibility of managing basic education in the state, including the disbursement of funds for schools, construction of classrooms, supply of educational materials, and teacher welfare. With such a huge responsibility and inflow of public funds, the potential for fraud and misappropriation is high if proper checks are not in place.
Recent financial mismanagement cases in the education sector have raised questions about the adequacy of the internal audit systems and the capacity of existing mechanisms to detect or prevent fraudulent activities. This has led stakeholders to consider the implementation of forensic accounting as a strategic tool to reduce the prevalence of fraud and improve financial accountability.
This study seeks to assess the relevance of forensic accounting in detecting and preventing fraud in government parastatals, with particular focus on Kwara State SUBEB. It will examine how forensic accounting can be used to strengthen internal controls, identify red flags, and improve transparency and efficiency in the use of public resources. It will also explore the challenges and limitations of implementing forensic accounting practices in the public sector.
The goal is to provide empirical evidence on the importance of forensic accounting and recommend ways in which it can be integrated into the operations of public institutions to ensure financial discipline and accountability. In doing so, the study aims to contribute to the fight against corruption and promote better governance in Nigeria’s public sector.

1.2 Statement of the Research Problem
Fraud is a deep-seated problem affecting the effectiveness, credibility, and sustainability of public institutions in Nigeria. Government parastatals, including educational bodies such as the Universal Basic Education Board (UBEB), have come under intense scrutiny in recent years due to rising reports of financial misappropriation, contract inflation, ghost workers, falsification of records, and various other forms of corruption. These fraudulent practices undermine the very purpose for which these institutions were established—effective public service delivery and societal development.
The Kwara State Universal Basic Education Board (SUBEB), being responsible for the planning, implementation, and supervision of basic education programs, is strategically significant in the state’s educational and human capital development. SUBEB manages billions of naira allocated for infrastructure, teacher salaries, school feeding, instructional materials, and staff development. Mismanagement of such funds has a direct negative impact on the educational system, which in turn, affects the quality of future generations.
Despite the presence of internal and external audit mechanisms, fraud continues to thrive. This suggests a critical gap in existing financial control systems, where conventional auditing focuses mainly on compliance and periodic checks. These systems may not be adequately designed to uncover complex fraudulent schemes or collusion among staff. Often, audits are reactive rather than proactive, allowing fraud to occur over long periods before detection—if at all.
The increasing sophistication of fraudulent activities has exposed the weaknesses of traditional accounting and audit practices. Many government employees who are supposed to check the excesses of their peers may lack the requisite skills or independence. Furthermore, whistleblowing is rare due to fear of victimization, and regulatory bodies are often overwhelmed with cases, resulting in delayed or incomplete investigations.
Forensic accounting, a relatively new and evolving discipline in Nigeria, promises a more strategic and effective way of fighting fraud. It goes beyond routine accounting; it involves investigation, litigation support, fraud detection, and prevention strategies. Forensic accountants are trained to scrutinize financial records, analyze patterns, and expose fraudulent activities using techniques such as data mining, computer forensics, and behavioral analysis. However, its adoption in Nigerian government institutions remains very limited, underfunded, or misunderstood.
Given this context, the key problem this research seeks to address is the continued prevalence of fraud in government parastatals despite existing internal control systems. Specifically, the study will focus on:
· Why fraud persists in Kwara State SUBEB despite regular auditing and financial regulations.
· The lack of or ineffective application of forensic accounting in the institution’s financial monitoring and control mechanisms.
· Whether forensic accounting could be a more viable and impactful tool in addressing financial misconduct and restoring accountability.
This research also recognizes that the limited awareness, insufficient training, and possible resistance to change within public institutions might affect the successful implementation of forensic accounting. Therefore, it becomes essential to understand not only the relevance of forensic accounting but also the feasibility of incorporating it within the framework of government operations.
By addressing these research problems, the study aims to offer meaningful contributions that can guide policymakers, financial regulators, and public administrators in developing stronger fraud detection and prevention strategies through the application of forensic accounting.

1.3 Research Questions
1. How relevant is forensic accounting in detecting fraud in government parastatals?
2. To what extent does forensic accounting contribute to fraud prevention in Kwara State SUBEB?
3. What are the major challenges in implementing forensic accounting practices in government institutions?
4. Does forensic accounting improve transparency and accountability in public financial management?
1.4 Objectives of the Study
The general objective of this study is to examine the relevance of forensic accounting in checkmating fraud in government parastatals. The specific objectives are to:
1. Investigate the role of forensic accounting in detecting fraudulent practices in Kwara State SUBEB.
2. Evaluate the effectiveness of forensic accounting in preventing fraud in public institutions.
3. Identify the challenges faced in the application of forensic accounting in government parastatals.
4. Determine the impact of forensic accounting on financial transparency and accountability.
1.5 Research Hypotheses
The following hypotheses will be tested in the study:
· H₀₁: Forensic accounting has no significant impact on fraud detection in Kwara State SUBEB.
· H₀₂: Forensic accounting does not significantly contribute to fraud prevention in government parastatals.
· H₀₃: There is no significant relationship between forensic accounting and financial transparency in Kwara State SUBEB.
1.6 Scope of the Study
This study focuses on the relevance of forensic accounting in fraud detection and prevention within government parastatals, with a specific focus on the Kwara State Universal Basic Education Board (SUBEB). The study will cover forensic accounting practices, fraud-related issues, and financial control mechanisms within the institution, using data from staff and audit reports.
1.7 Limitation of the Study
Some limitations of this study include:
· Limited access to sensitive financial records due to confidentiality policies.
· Potential bias in responses from staff members due to fear of victimization.
· Time constraints in conducting in-depth forensic audits or investigations.
1.8 Significance of the Study
This study is significant in several ways:
· It will contribute to academic knowledge on the application of forensic accounting in public financial management.
· It provides valuable insight for policymakers on effective strategies to curb fraud in government parastatals.
· The findings will be useful to auditors, accountants, and investigators in enhancing fraud detection and prevention techniques.
· It promotes accountability and transparency in public sector financial operations.
1.9 Definition of Key Terms
· Forensic Accounting: A branch of accounting that applies investigative and auditing skills to examine financial records for use in legal proceedings.
· Fraud: Deliberate deception to secure unfair or unlawful financial gain.
· Government Parastatals: Semi-autonomous government agencies or institutions that carry out specific public functions.
· Transparency: Openness and honesty in financial reporting and decision-making.
· Accountability: Obligation of individuals or organizations to account for their actions and accept responsibility.


CHAPTER TWO
LITERATURE REVIEW
2.1 Introduction
Fraud has remained one of the most challenging threats to the integrity and sustainability of public sector governance across the globe, especially in developing countries like Nigeria. Government parastatals, which are created to deliver public goods and services efficiently, are often plagued by cases of financial mismanagement, misappropriation of funds, contract inflation, payroll fraud, and various other forms of corruption. These fraudulent activities not only drain national resources but also erode public trust, hinder development efforts, and compromise the efficiency of government institutions.
Over the years, traditional auditing systems have proven to be ineffective in detecting complex and well-concealed fraudulent schemes, particularly those involving collusion or falsification of documents. These limitations have made it increasingly necessary to explore alternative and more sophisticated fraud detection methods. One such approach that has gained prominence is forensic accounting. Forensic accounting is a specialized field of accounting that utilizes investigative, analytical, and legal skills to uncover financial misconduct and provide evidence that is admissible in a court of law.
Forensic accounting goes beyond routine checks and compliance audits by deeply investigating financial records, identifying red flags, tracing missing funds, and establishing fraud patterns. It is particularly useful in the public sector, where large sums of government funds are handled, and there is a high risk of abuse due to weak internal controls, poor accountability mechanisms, and limited transparency.
The Universal Basic Education Board (UBEB) in each Nigerian state, including Kwara State, is responsible for the administration of basic education. This includes the allocation of funds for school construction, staff salaries, provision of learning materials, and training programs. Kwara State SUBEB, being a key institution in education development, manages significant government funds and is thus susceptible to fraudulent practices if adequate monitoring and control systems are not in place.
Given the persistent issues of financial malpractices in government agencies, this chapter reviews the literature to provide a foundational understanding of forensic accounting and its potential role in detecting and preventing fraud in public institutions. The chapter begins by clarifying key concepts such as forensic accounting, fraud, government parastatals, and fraud prevention. It then explores the theoretical underpinnings that explain why and how fraud occurs, and the relevance of forensic accounting in addressing it. Additionally, this chapter presents a review of existing empirical studies and identifies gaps in the literature that this study aims to address.
The ultimate goal of this chapter is to establish the significance of forensic accounting as a proactive tool for promoting transparency, accountability, and financial discipline in government parastatals, with particular reference to the Kwara State Universal Basic Education Board.


2.2 Conceptual Framework
The conceptual framework defines and discusses the major concepts used in this study to aid understanding of the relevance of forensic accounting in fraud control in government parastatals.
2.2.1 Forensic Accounting (Expanded)
Forensic accounting is a specialized field within the accounting profession that combines accounting, auditing, investigative, and legal skills to examine financial information for use in legal settings. The term “forensic” means suitable for use in a court of law, and it is this practical aspect that distinguishes forensic accounting from traditional accounting or auditing.
Unlike routine auditing, which primarily focuses on verifying the accuracy of financial records and ensuring compliance with established policies, forensic accounting is more investigative in nature. It delves deep into financial statements, transactions, and records to uncover patterns of fraud, misrepresentation, embezzlement, money laundering, bribery, corruption, asset misappropriation, and other financial crimes.
Forensic accountants play a vital role in uncovering fraudulent activities that are often hidden beneath layers of manipulation and falsified documentation. Their work typically includes the following:
· Fraud Detection and Prevention: Identifying irregularities, suspicious transactions, or red flags that may indicate fraud or corruption.
· Litigation Support: Providing expert analysis and testimony in courts or tribunals as part of criminal investigations, civil cases, or regulatory inquiries.
· Financial Statement Reconstruction: Rebuilding financial records that have been intentionally distorted, destroyed, or poorly maintained.
· Due Diligence and Background Checks: Conducting investigations before mergers, acquisitions, or partnerships to verify financial claims and avoid fraud risks.
Forensic accounting employs a multidisciplinary approach. It requires knowledge of:
· Accounting principles and standards
· Auditing techniques
· Internal control systems
· Criminal and civil law
· Data analytics and digital forensics
In the public sector, particularly in government parastatals like SUBEB, forensic accounting becomes especially crucial due to the large volume of public funds and the susceptibility to corruption, bribery, contract inflation, payroll fraud, and ghost workers. The lack of stringent internal controls and transparency mechanisms often provides fertile ground for fraudulent schemes.
In Nigeria, where fraud cases in public institutions are frequent, forensic accounting is increasingly recognized as a key tool for checkmating such activities. Its application can lead to:
· The recovery of misappropriated funds,
· The prosecution of corrupt officials,
· Strengthening of internal control systems, and
· Restoration of public trust in government institutions.
Moreover, forensic accountants often work closely with anti-corruption agencies, law enforcement bodies, and legal practitioners to ensure that their findings lead to legal action and systemic reforms.
In summary, forensic accounting is not just about identifying fraud—it is also about creating a culture of accountability, enhancing financial transparency, and establishing a robust mechanism for the prevention and deterrence of fraud. In the context of this research, forensic accounting is examined as a proactive and strategic solution to the persistent challenge of fraud in government parastatals, using Kwara State Universal Basic Education Board as a case in point.


2.2.2 Fraud in the Public Sector 
Fraud in the public sector refers to deliberate acts of deception committed by public officials, employees, or external actors with the intention of gaining unlawful or unfair advantage at the expense of public funds and resources. It typically involves the manipulation or falsification of financial and non-financial information, misappropriation of assets, abuse of power, and other unethical practices. Public sector fraud poses a serious threat to economic development, public trust, and the credibility of government institutions.
In Nigeria, fraud has become a deeply entrenched issue within many government parastatals and ministries. Despite efforts at reform, weak institutional frameworks, lack of transparency, and poor accountability continue to create an enabling environment for fraudulent practices to thrive.
Forms of Fraud in the Public Sector
Some of the most common types of fraud occurring in public institutions like the Kwara State Universal Basic Education Board (SUBEB) include:
· Payroll Fraud: This occurs when fictitious names (ghost workers) are included in the payroll, or when salaries are diverted or manipulated by those in charge.
· Procurement Fraud: Involves manipulation of contract bidding, over-invoicing, favoritism, contract splitting, or delivery of substandard goods and services.
· Embezzlement: The illegal appropriation of public funds for personal use by employees or officials.
· Bribery and Corruption: Soliciting or accepting gifts, favors, or payments in exchange for preferential treatment or influence in decision-making.
· False Accounting: Deliberate misstatement or omission of financial transactions to deceive stakeholders or cover up irregularities.
· Asset Misappropriation: Theft or misuse of government property, such as vehicles, computers, or building materials.
Causes of Public Sector Fraud
Several factors contribute to the prevalence of fraud in public sector institutions:
· Weak Internal Controls: Lack of effective checks and balances, audit trails, and supervisory oversight creates opportunities for fraud to occur.
· Lack of Transparency: Inadequate financial reporting systems and poor record-keeping enable fraudulent activities to go undetected.
· Poor Ethical Standards: A culture of impunity, moral laxity, and lack of integrity among public officials encourages corrupt behavior.
· Inadequate Sanctions: Weak enforcement of anti-fraud laws and failure to prosecute offenders lead to a sense of invulnerability.
· Political Interference: Political patronage and favoritism often protect corrupt officials from accountability.
Consequences of Fraud in the Public Sector
The impact of fraud in government institutions is far-reaching and affects both governance and societal well-being:
· Loss of Public Funds: Fraud drains limited government resources meant for infrastructure, education, healthcare, and social development.
· Erosion of Public Trust: Citizens lose confidence in government institutions and leaders when fraud is perceived to go unpunished.
· Poor Service Delivery: Essential services like education (e.g., through SUBEB) suffer setbacks due to mismanagement and diversion of funds.
· Undermining of Democracy: Fraud distorts decision-making processes, perpetuates inequality, and undermines democratic governance.
The Need for Effective Fraud Detection Tools
Traditional auditing mechanisms are often insufficient to detect or prevent sophisticated fraud schemes in public institutions. These systems may lack independence, technical capacity, or authority to hold perpetrators accountable. As a result, there is a growing need for modern and more reliable tools such as forensic accounting to address the complex nature of fraud in the public sector.
Forensic accounting offers a detailed and evidence-based approach to uncovering fraud, tracing illicit financial flows, and supporting legal actions against offenders. Its application can significantly enhance the accountability and financial integrity of public parastatals, including educational agencies like SUBEB.
2.2.3 Government Parastatals (Expanded)
Government parastatals, also known as public enterprises or state-owned enterprises (SOEs), are government-established institutions created to deliver specific social, economic, or infrastructural services to the public. These entities are typically funded, controlled, or regulated by government ministries or agencies and are often involved in key sectors such as education, health, power, water supply, transportation, and finance.
In Nigeria, government parastatals play a crucial role in the execution of public policies and development programs. They serve as a bridge between the government and the citizens, ensuring the implementation of various initiatives meant to improve the standard of living, promote economic growth, and support national development.
Objectives of Government Parastatals
The main objectives of government parastatals include:
· Providing essential public services that may not be profitable for private investors.
· Supporting the implementation of government policies and development programs.
· Generating revenue for the government through the provision of goods and services.
· Creating employment opportunities and contributing to manpower development.
· Ensuring equitable distribution of resources across different regions of the country.
Examples of government parastatals in Nigeria include:
· Nigerian National Petroleum Corporation (NNPC)
· National Youth Service Corps (NYSC)
· Federal Inland Revenue Service (FIRS)
· Universal Basic Education Commission (UBEC) and State Universal Basic Education Boards (SUBEBs)
Structure and Funding
Government parastatals are typically structured as semi-autonomous bodies governed by a board of directors or a management team appointed by the government. Their operations are subject to guidelines, regulations, and oversight by the supervising ministry or agency.
Funding for parastatals comes primarily from government allocations, grants, internally generated revenue, and sometimes donor support. However, because they handle large public funds and assets, they are vulnerable to financial mismanagement and corruption.
Challenges Facing Government Parastatals
Despite their importance, many Nigerian government parastatals face significant challenges, including:
· Bureaucratic inefficiencies: Delays in decision-making, slow implementation of programs, and overlapping functions often hinder performance.
· Corruption and Fraud: Lack of accountability and weak control systems expose these institutions to fraud, embezzlement, and misappropriation of funds.
· Political Interference: Undue influence from politicians often affects recruitment, resource allocation, and decision-making.
· Poor Governance and Oversight: Ineffective management and inadequate oversight mechanisms lead to operational and financial inefficiencies.
· Inadequate Human Resources: Many parastatals suffer from a shortage of skilled personnel and frequent staff turnover.
The Case of SUBEB (State Universal Basic Education Board)
SUBEBs, such as the Kwara State Universal Basic Education Board, are state-level parastatals responsible for the administration and management of basic education (primary and junior secondary schools) within their respective states. They are tasked with:
· Coordinating school construction and renovation projects.
· Managing teacher recruitment, training, and salary payments.
· Distributing instructional materials and infrastructure.
· Supervising educational planning and performance monitoring.
Given the volume of public funds they control and the critical nature of their duties, SUBEBs are often targeted for fraudulent activities. Incidents such as inflated contracts, payroll fraud, and diversion of funds are common. Hence, the relevance of forensic accounting becomes evident as a mechanism to strengthen financial accountability, prevent fraud, and promote transparency in these institutions.
Conclusion
Government parastatals like SUBEB play a vital role in national development, but their performance is frequently hindered by corruption and poor financial management. To restore public confidence and ensure the effective delivery of public services, it is essential to introduce strong financial monitoring systems such as forensic accounting. This will help identify and prevent fraud, improve governance, and enhance the overall efficiency of public institutions.
2.2.4 Fraud Prevention Strategies
Fraud prevention strategies refer to the deliberate policies, controls, systems, and practices established to detect, deter, and prevent fraudulent activities within an organization. In the context of government parastatals like the Kwara State Universal Basic Education Board (SUBEB), fraud prevention is critical to ensuring transparency, accountability, and the effective utilization of public funds.
Fraud can be extremely difficult to detect once it is successfully concealed, which is why preventive measures are always more effective and cost-efficient than post-fraud investigations. A well-structured fraud prevention framework reduces the opportunities for fraud to occur and builds an ethical culture that promotes good governance.
1. Implementation of Strong Internal Controls
Internal controls are procedures and mechanisms put in place to safeguard assets, ensure financial accuracy, and promote operational efficiency. They include:
· Segregation of duties (no single person should have control over all aspects of a financial transaction)
· Authorization and approval processes for expenditures and transactions
· Regular reconciliations and audits
· Access controls over financial records and sensitive data
Proper implementation of these controls in public institutions like SUBEB helps to reduce the opportunity for fraudulent behavior.
2. Deployment of Forensic Accounting Techniques
Forensic accounting is a powerful fraud prevention and detection tool. By applying investigative and analytical skills, forensic accountants can identify discrepancies and financial anomalies early. They also help in designing systems that minimize loopholes. Preventive forensic accounting measures include:
· Regular forensic audits
· Use of data analytics to monitor transactions in real time
· Continuous tracking of fund flow and procurement processes
· Investigation of whistleblower reports
3. Establishment of a Whistleblower Mechanism
Encouraging employees and stakeholders to report suspicious activities anonymously can help detect and prevent fraud at an early stage. A secure and confidential whistleblower system builds a culture of transparency and helps expose fraudulent schemes that may not be easily uncovered through formal audits.
4. Ethical Leadership and Staff Training
The tone at the top is critical in fraud prevention. Leaders must model integrity, transparency, and accountability. Regular training and awareness programs for staff on fraud risks, ethical standards, and consequences of misconduct can create a vigilant workforce that understands the importance of fraud prevention.
5. Regular and Independent Auditing
External and internal audits are essential tools in the prevention and early detection of fraud. Independent auditors provide unbiased reviews of financial statements, assess compliance with regulations, and verify the effectiveness of internal controls. Periodic forensic audits, especially in sectors prone to corruption (like education and construction), can reveal early signs of fraud.
6. Use of Technology and Automation
Adopting automated systems for payroll, procurement, inventory, and financial reporting can significantly reduce human interference and manipulation of records. For example, biometric verification for staff and digital payment systems can help eliminate ghost workers and unauthorized transactions in institutions like SUBEB.
7. Legal and Disciplinary Measures
A clear legal framework and disciplinary policy that ensures prompt investigation and punishment of offenders acts as a deterrent to others. Enforcement of anti-fraud laws and prosecution of fraudulent acts helps establish a culture of zero tolerance to corruption.
8. Performance Monitoring and Transparency Mechanisms
Monitoring performance indicators, comparing actual vs. budgeted spending, and publishing financial statements for public scrutiny can discourage fraudulent practices. Transparency through public access to budget implementation and project outcomes improves accountability.
2.3 Theoretical Framework
The theoretical framework provides the foundation upon which the research is based. It consists of theories that explain the causes and effects of fraud in government parastatals and how forensic accounting serves as a mechanism to combat such fraudulent practices. This section explores relevant theories that support the relevance of forensic accounting in addressing fraud in public institutions.
1. Fraud Triangle Theory (Donald Cressey, 1953)
This is one of the most widely accepted theories explaining why individuals commit fraud. According to this theory, three elements must be present for fraud to occur:
· Pressure (Incentive): Financial or personal pressure that motivates an individual to commit fraud (e.g., debt, job insecurity).
· Opportunity: The perceived chance to commit fraud without being caught, often due to weak internal controls.
· Rationalization: The individual’s justification or excuse for the fraudulent act (e.g., “everyone else is doing it” or “I deserve it”).
Application to Government Parastatals:
In parastatals like SUBEB, weak control systems, political interference, and lack of transparency create opportunities for fraud. Forensic accounting addresses the "opportunity" aspect by implementing rigorous checks, audits, and controls that reduce the chances of fraudulent activities.
2. Agency Theory (Jensen and Meckling, 1976)
Agency theory explains the relationship between principals (owners or the government) and agents (employees or public officials). In public institutions, the government (principal) entrusts officials (agents) with public funds and decision-making authority. However, due to differing goals, agents may act in their own interest rather than in the interest of the principal.
Application to Public Sector:
Forensic accounting helps reduce agency costs (losses due to agents' misconduct) by ensuring that agents are held accountable for their actions. By implementing transparent reporting and audit mechanisms, forensic accountants ensure alignment between the actions of the agents and the interests of the public (principal).
3. White-Collar Crime Theory (Edwin Sutherland, 1939)
This theory focuses on crimes committed by individuals in professional roles using their positions of trust. White-collar crimes include embezzlement, bribery, procurement fraud, and other financial manipulations that are common in public institutions.
Relevance to the Study:
Most frauds in government parastatals are white-collar crimes perpetrated by individuals who exploit their authority. Forensic accounting is tailored to detect such crimes by tracing illicit financial transactions, analyzing digital records, and presenting findings for legal or administrative action.
4. Deterrence Theory
Deterrence theory suggests that individuals are less likely to commit fraud if they perceive that there are severe, certain, and swift punishments associated with fraudulent acts.
Relevance to Fraud Prevention:
Forensic accounting increases the likelihood of fraud detection, thereby serving as a deterrent. The knowledge that there are mechanisms in place to uncover fraud can discourage potential offenders from engaging in corrupt practices.
2.4 Empirical Review
Empirical review involves examining past studies and research findings related to forensic accounting, fraud prevention, and financial accountability in public sector organizations. This section highlights key findings from various empirical works, both locally and internationally, that support the use of forensic accounting in checkmating fraud, especially in government parastatals.
1. Okoye and Gbegi (2013)
Title: Forensic Accounting: A Tool for Fraud Detection and Prevention in the Public Sector – A Study of Selected Ministries in Kogi State
Findings:
The study revealed that the implementation of forensic accounting significantly contributed to fraud detection and prevention in the ministries examined. It concluded that conventional auditing methods alone were insufficient in addressing complex fraud schemes, especially those involving collusion.
Implication for Study:
This supports the need for forensic accounting practices within government parastatals like SUBEB, where public funds are prone to misappropriation.
2. Modugu and Anyaduba (2013)
Title: Forensic Accounting and Financial Fraud in Nigeria: An Empirical Approach
Findings:
The research found a strong positive correlation between forensic accounting and the reduction of financial fraud in Nigerian organizations. The use of forensic tools such as data analytics, digital investigation, and litigation support were seen to enhance accountability and transparency.
Implication for Study:
This underscores the relevance of forensic accounting in curbing fraud in public sector entities such as Kwara State SUBEB.
3. Owojori and Asaolu (2009)
Title: The Role of Forensic Accounting in Solving the Vexed Problem of Corporate World
Findings:
The study concluded that forensic accounting is a necessary mechanism for resolving fraudulent financial reporting and improving the credibility of public sector financial management.
Implication for Study:
The integration of forensic accounting into public financial systems is essential to restore confidence in financial governance within government establishments.
4. Kasum (2009)
Title: The Relevance of Forensic Accounting to Financial Crime in Public Sector in Nigeria
Findings:
This study focused on public officials and their understanding of forensic accounting. It concluded that while forensic accounting is effective, its impact was limited due to lack of awareness, inadequate training, and insufficient implementation by the government.
Implication for Study:
It points out the need for capacity building and policy backing to enhance the deployment of forensic accounting tools in parastatals such as SUBEB.
5. Albrecht, W. S., Albrecht, C. O., & Albrecht, C. C. (2008)
Title: Fraud Examination
Findings:
Through global case studies, the authors showed how forensic accounting methods, when implemented consistently, reduced the occurrence of fraud and improved ethical standards in organizations.
Implication for Study:
Global best practices indicate that forensic accounting has a profound role in preventing fraud, which is applicable in the Nigerian public sector context as well.
6. Dada, S. O. (2014)
Title: Forensic Accounting Techniques and Fraud Prevention in the Nigerian Public Sector
Findings:
The study indicated that forensic accounting practices, especially fraud risk assessments and forensic audits, had a statistically significant impact on reducing fraudulent practices in the public sector.
Implication for Study:
Reiterates the applicability of forensic accounting to institutions like SUBEB to promote financial transparency and discourage corrupt practices.
Summary of Empirical Review
Empirical evidence from both local and international sources confirms that forensic accounting is a potent tool in detecting, investigating, and preventing fraud in public sector organizations. However, limitations such as lack of awareness, inadequate forensic capacity, and weak enforcement mechanisms reduce its effectiveness in some contexts.
This reinforces the need for a structured, well-supported adoption of forensic accounting practices in government parastatals like the Kwara State Universal Basic Education Board (SUBEB). The studies also highlight the importance of training, regulation, and technological investment in strengthening forensic accounting's role in financial governance.
2.4.1 Research Gap
While several studies have acknowledged the importance of forensic accounting in fraud detection and prevention, most existing research has focused on the private sector or financial institutions. There is limited empirical work focusing on public sector parastatals, especially in the context of Nigeria’s basic education boards. Furthermore, there is a knowledge gap regarding how forensic accounting is being applied—or not applied—in institutions such as Kwara State SUBEB, and the extent to which it can improve financial transparency and accountability.
This study aims to bridge this gap by:
· Evaluating the current fraud control measures in place at SUBEB.
· Assessing the awareness and utilization of forensic accounting in SUBEB.
· Exploring the impact and practicality of introducing forensic accounting practices in a government educational agency.


CHAPTER THREE
RESEARCH METHODOLOGY
3.1 Introduction
This chapter presents a comprehensive overview of the methodology employed in carrying out the study on the “Relevance of Forensic Accounting on Fraud Checkmating Prevalence in Government Parastatals,” using Kwara State Universal Basic Education Board (SUBEB) as a case study. The research methodology serves as the blueprint for the entire investigation, providing a clear direction on how data will be gathered, processed, analyzed, and interpreted.
The effectiveness of any research largely depends on the appropriateness of its methodology. Therefore, this chapter provides detailed insight into the research design, population, sampling techniques, data collection methods, instruments for data collection, and the statistical tools used for data analysis.
The choice of methodology was influenced by the nature of the study, which seeks to evaluate perceptions, practices, and the relationship between forensic accounting and fraud detection in the public sector. Since forensic accounting is an applied field that often involves behavioral and institutional factors, a methodology that allows for the collection of real-time and empirical data was considered most appropriate.
The methods adopted in this study are aimed at ensuring the collection of valid, reliable, and relevant data that reflect the opinions and experiences of key stakeholders at SUBEB, such as accountants, auditors, and administrative officers. Through this approach, the study hopes to draw objective conclusions and make recommendations on how forensic accounting can be more effectively utilized in combating fraud in government parastatals.
In the following sections, the methodology is presented in structured subsections that detail each process from the research design to the analytical tools used.
3.2 Research Design
A research design serves as the framework or blueprint for conducting a research project. It outlines the procedures for every research activity, from data collection to data analysis. For this study, a descriptive survey research design was adopted.
Descriptive survey research is used when the objective is to gather data that describe the characteristics, behaviors, attitudes, or opinions of a specific group of people. It is especially suitable for studies that involve observing and describing the current state of affairs without manipulating any variables. This makes it ideal for investigating the relevance of forensic accounting in checkmating fraud in government parastatals such as the Kwara State Universal Basic Education Board (SUBEB).
The choice of a descriptive survey design for this research is based on the following considerations:
1. Non-Experimental Nature:
The study does not seek to manipulate variables or introduce treatment conditions. Instead, it seeks to analyze existing practices and attitudes toward forensic accounting in a real-life setting.
2. Collection of Quantitative and Qualitative Data:
The design allows for the collection of both quantitative (numerical) and qualitative (descriptive) data through the use of structured questionnaires and possible interviews or observations.
3. Flexibility:
A descriptive design allows the researcher to explore various aspects of forensic accounting, including its techniques, implementation challenges, and its effect on fraud control in public institutions.
4. Large Population Coverage:
The survey design makes it easier to collect data from a wide range of participants across departments within SUBEB, thereby increasing the validity and generalizability of the findings.
5. Cost and Time Efficiency:
Compared to experimental and longitudinal designs, a descriptive survey is less costly and can be conducted within a shorter time frame, which is suitable for an academic research setting.
In this research, the descriptive survey was used to gather opinions from accountants, auditors, and administrative staff regarding the presence and effectiveness of forensic accounting tools in identifying and preventing fraudulent practices. The design also allowed for the testing of hypotheses formulated earlier in the study to determine the relationship between forensic accounting and fraud control in the public sector.
In summary, the descriptive survey design adopted in this study provided a systematic approach to collecting relevant data that addressed the research questions and objectives while ensuring accuracy, objectivity, and reliability in the process.
3.3 Population of the Study
The population of the study comprises all staff members of the Kwara State Universal Basic Education Board (SUBEB), including accountants, auditors, administrative officers, and other relevant personnel. The estimated population is approximately 150 employees, based on internal records available at SUBEB.
3.4 Sample Size and Sampling Techniques
A sample size of 60 respondents was selected from the total population using the stratified random sampling technique. The staff were divided into strata based on departments (e.g., finance, audit, administration), and a proportionate number of respondents were selected from each department. This ensures that every unit of the population has an equal chance of being represented, thereby enhancing the generalizability of the results.
3.5 Sources and Method of Data Collection
Data for this study were collected from both primary and secondary sources:
· Primary Data: Structured questionnaires were administered to staff of SUBEB to obtain first-hand information on the relevance of forensic accounting in fraud prevention and detection.
· Secondary Data: Additional information was gathered from academic journals, textbooks, government reports, and previous research works relevant to forensic accounting and fraud control.
3.6 Instrument for Data Collection
The major instrument for data collection was the structured questionnaire. The questionnaire was divided into two sections:
· Section A covered demographic information of respondents (age, sex, department, qualification, etc.).
· Section B contained items based on the research questions and hypotheses, designed in Likert-scale format (Strongly Agree to Strongly Disagree) to measure respondents' perceptions of forensic accounting and its effectiveness in fraud control.
The questionnaire was designed to be simple and unambiguous to ensure accurate responses from the participants.
3.7 Techniques for Data Analysis
The data collected from the questionnaires were coded and analyzed using descriptive and inferential statistical tools. Specifically:
· Descriptive statistics such as frequencies, percentages, and mean scores were used to summarize responses.
· Inferential statistics, particularly the Chi-square (χ²) test, were used to test the hypotheses formulated in Chapter One. These analyses were conducted using Statistical Package for Social Sciences (SPSS) to enhance accuracy and reliability.


CHAPTER FOUR
ANALYSIS AND DISCUSSION
4.1 Introduction
This chapter focuses on the presentation, analysis, and interpretation of the data collected from respondents at the Kwara State Universal Basic Education Board (SUBEB). The main objective of this chapter is to provide a clear and systematic explanation of the findings derived from the research instruments administered.
The data collected aims to address the research questions and test the hypotheses formulated in the earlier chapters of this study. This chapter begins with a detailed description of the demographic and professional characteristics of the respondents, which provides a background context for the interpretation of the study findings.
Following the respondents' characteristics, the chapter moves to the presentation of the data based on the research objectives, employing appropriate statistical tools to analyze the information gathered. Both descriptive statistics such as frequencies and percentages and inferential statistics like the Chi-square test are used to provide in-depth insights into the relationship between forensic accounting and fraud checkmating in government parastatals.
The analysis includes evaluating perceptions and experiences of staff regarding the application of forensic accounting techniques, the prevalence of fraud, and the effectiveness of fraud prevention measures within the parastatal. Interpretation of the data seeks to establish the degree to which forensic accounting contributes to reducing fraudulent activities, thereby enhancing transparency and accountability.
This chapter also tests the hypotheses through appropriate statistical tests, which will provide empirical evidence supporting or rejecting the assumptions made in the study. The findings from this chapter will serve as the foundation for drawing conclusions and making recommendations in the final chapter.
In summary, Chapter Four bridges the gap between theoretical assumptions and practical realities by providing empirical evidence on the role of forensic accounting in fraud management within the public sector, specifically in Kwara SUBEB.
4.2 Respondents’ Characteristics and Classification
This section presents the demographic characteristics of the respondents such as gender, age, department, educational qualification, and years of service.
Table 4.1: Gender of Respondents
	Gender
	Frequency
	Percentage (%)

	Male
	35
	58.3%

	Female
	25
	41.7%

	Total
	60
	100%


Source: Field Survey, 2025
Interpretation:
The table shows that 58.3% of the respondents were male, while 41.7% were female. This indicates a balanced but slightly male-dominated sample population.
Table 4.2: Age Distribution
	Age Range
	Frequency
	Percentage (%)

	20–30 years
	12
	20.0%

	31–40 years
	22
	36.7%

	41–50 years
	18
	30.0%

	Above 50
	8
	13.3%

	Total
	60
	100%


Source: Field Survey, 2025
Interpretation:
Most respondents (36.7%) were between the ages of 31 and 40, followed by 30% in the 41–50 age bracket. This indicates a relatively mature workforce.


Table 4.3: Educational Qualification
	Qualification
	Frequency
	Percentage (%)

	OND/NCE
	10
	16.7%

	HND/B.Sc
	34
	56.7%

	M.Sc/Professional Cert
	16
	26.6%

	Total
	60
	100%


Source: Field Survey, 2025
Interpretation:
The majority of the respondents (56.7%) have HND/B.Sc qualifications, indicating a well-educated workforce.
Table 4.4: Department
	Department
	Frequency
	Percentage (%)

	Finance
	20
	33.3%

	Audit
	15
	25.0%

	Administration
	25
	41.7%

	Total
	60
	100%


Source: Field Survey, 2025
Interpretation:
Respondents were fairly distributed across major departments with a slight majority from Administration.
Table 4.5: Years of Working Experience
	Years of Service
	Frequency
	Percentage (%)

	Less than 5
	8
	13.3%

	5–10
	22
	36.7%

	11–15
	18
	30.0%

	Above 15
	12
	20.0%

	Total
	60
	100%


Source: Field Survey, 2025

Interpretation:
Majority of the staff (36.7%) had between 5–10 years of experience, indicating a workforce with substantial operational knowledge.
4.3 Presentation and Analysis of Data Based on Research Questions
This section analyzes the responses to the main research questions.
Research Question 1: Does forensic accounting help in detecting fraud in government parastatals?
	Response
	Frequency
	Percentage (%)

	Strongly Agree
	30
	50.0%

	Agree
	20
	33.3%

	Undecided
	5
	8.3%

	Disagree
	3
	5.0%

	Strongly Disagree
	2
	3.4%

	Total
	60
	100%


Interpretation:
Over 83% believe there’s a significant relationship between forensic accounting and fraud prevention, showing general staff consensus.
4.5 Test of Hypotheses
Two hypotheses were tested using Chi-square (χ²) at a 0.05 significance level. Summary of findings:
· Hypothesis 1:
· H₀: Forensic accounting does not help in detecting fraud in government parastatals.
· H₁: Forensic accounting helps in detecting fraud in government parastatals.
Result:
Chi-square calculated = 20.5
Chi-square critical = 11.07 (df = 4)
Decision: Reject H₀. Since the calculated value is greater than the critical value, we conclude that forensic accounting significantly helps in detecting fraud.
· Hypothesis 2:
· H₀: There is no significant relationship between forensic accounting and fraud prevention.
· H₁: There is a significant relationship between forensic accounting and fraud prevention.
Result:
Chi-square calculated = 18.2
Chi-square critical = 11.07 (df = 4)
Decision: Reject H₀. This indicates a significant relationship between forensic accounting and fraud prevention.
4.6 Summary of Findings
From the analysis conducted above, the following key findings were established:
1. A majority of staff at Kwara SUBEB agreed that forensic accounting is effective in detecting fraudulent activities in government parastatals.
2. There exists a significant relationship between the implementation of forensic accounting techniques and the prevention of fraud.
3. The workforce is reasonably educated and experienced, which increases the validity of the responses gathered.
4. The descriptive and inferential statistical analysis supports the rejection of null hypotheses and confirms the relevance of forensic accounting in fraud control.


CHAPTER FIVE
SUMMARY, CONCLUSIONS, AND RECOMMENDATIONS
5.1 Summary
This study examined the relevance of forensic accounting on fraud checkmating prevalence in government parastatals, using the Kwara State Universal Basic Education Board (SUBEB) as a case study. The research aimed to investigate how forensic accounting contributes to detecting and preventing fraud within public institutions.
Chapter One introduced the background, research problems, objectives, questions, hypotheses, scope, limitations, and significance of the study. Chapter Two reviewed relevant literature on forensic accounting, fraud prevention, theoretical frameworks, and prior empirical studies. Chapter Three described the research methodology, including the research design, population, sampling techniques, data collection methods, and data analysis procedures.
In Chapter Four, data collected from 60 respondents across departments at SUBEB were analyzed. The analysis showed that a significant majority of respondents agreed that forensic accounting plays a critical role in identifying fraudulent activities and enhancing fraud prevention mechanisms. The hypotheses testing further confirmed a statistically significant relationship between forensic accounting practices and fraud reduction within the parastatal.
5.2 Conclusions
Based on the findings of this study, the following conclusions are drawn:
1. Forensic accounting is an effective tool in detecting and investigating fraud within government parastatals like Kwara SUBEB. Its techniques help identify anomalies and irregularities that traditional accounting might overlook.
2. The application of forensic accounting significantly contributes to fraud prevention by deterring potential fraudsters and promoting transparency and accountability in financial operations.
3. The level of awareness and implementation of forensic accounting techniques within SUBEB is moderate, indicating room for improvement in staff training and institutional support.
4. Effective forensic accounting requires adequate resources, skilled personnel, and organizational commitment to fully realize its benefits in curbing fraud in public institutions.
5.3 Recommendations
Based on the conclusions, the following recommendations are made to enhance the use of forensic accounting in fraud checkmating within government parastatals:
1. Increase Staff Training and Capacity Building:
Government parastatals should invest in continuous professional development programs to equip their accounting and audit staff with forensic accounting skills and knowledge.
2. Adopt Advanced Forensic Accounting Tools:
Incorporating modern technology and software designed for forensic investigations will improve accuracy and efficiency in fraud detection.
3. Strengthen Internal Control Systems:
Forensic accounting should be integrated into the broader internal control framework to ensure that fraud prevention measures are robust and effective.
4. Enhance Collaboration with Law Enforcement Agencies:
Parastatals should establish stronger partnerships with anti-corruption agencies and legal institutions to ensure timely investigation and prosecution of fraud cases uncovered by forensic accountants.
5. Promote Awareness and Accountability Culture:
Creating awareness among staff about the importance of ethical conduct and the consequences of fraudulent activities will foster a culture of accountability.


5.4 Frontiers for Further Research
While this study focused on forensic accounting’s relevance in fraud checkmating at Kwara SUBEB, future researchers may explore:
1. Comparative Studies Across Multiple Government Parastatals:
Examining forensic accounting application in different public institutions to generalize findings across sectors.
2. Impact of Technology on Forensic Accounting in Fraud Detection:
Investigating how emerging technologies like artificial intelligence and data analytics enhance forensic accounting effectiveness.
3. Challenges and Barriers to Forensic Accounting Implementation:
Exploring organizational, political, and resource-related obstacles that hinder the full deployment of forensic accounting in government agencies.
4. Effectiveness of Forensic Accounting in Private vs. Public Sector Fraud Prevention:
Comparing the efficacy of forensic accounting practices in different organizational contexts.
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