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CHAPTER ONE
INTRODUCTION 
1.1
Background to the study

Human wants are insatiable and the means or resources available for the satisfaction of wants are limited in their supply (Olukunmi, 2007). In individual and national lives, the above assertion is true.  To meet national wants amidst limited resources nations might result to borrowing. Borrowing creates debt. Debt is the aggregate of all chain against the government held by the private sector of the economy or by foregners whether interest bearing or not less day claim hold by the government against private sectors and foreigner (Oyejide, Soyede and Kayode, 1985). Shortfall in domestic savings to finance production activities compels nations to borrow (Ezeabasili, 2016 and Memodu, 2012).


Debt management is learning to live on a budget day by day, no neither the cause of your debt. It is the major responsibility of the Central Bank of Nigeria (CBN) in recent time. Whether means is used to borrows money, it is essentials to consider the use to which the  loans are put before we can decide whether the ratio debit is a burden or not. As with all borrowing from within of the company will involve the payment of the interest and the repayment to the order country from the payers to the holders of the national debt are likely to be with whether people of such redistribution of income is likely to be contrary to normal policy but there is no question of the payment been burden on the country as a whole.


On the other hand borrowing from other country or international financial institution will involve future payment in foreign amenities. Those payments will appear on the debt side of the balance of payment. In other that a balance of payment problems does not emerge, it is essential that the loans are used in such a way that the foreign exchange earnings are increased. They can be used to set up exporting industries which will reduce the out flow of foreign exchange.


In Nigeria economy expanded rapidly in 1970s partly as a result of successful external sector performance and partly as a result of relationship sound domestic permanent considering the importance of oil practice adversely all sectors of the Nigeria economy. Nigeria incurred foreign debt due to the failure in the oil sectors this refusing the country its right to earn enough proceeds from the oil receipt.
1.2
Statement Of Research Problems 

The problem for this study is appraised to the lending and debt management policies by a typical money depot bank (Central Bank of Nigeria) with in view of findings the causes, consequences of bad debt in banks. Year after years banks suffers much from the part of full loan extended which has for one reason or the other provided unrecoverable. Banks lose millions of naira in various bad debts yearly and despite effort by bank management committees of chief inspector and the bankers committee on others hand wave off bad debt in bank which are still on amenity proportion. This is gathered from a combination of literature reviews on the tops. 


On the other hand many banks experience a lot of bad debt when the new government abandoned the project available to the contractor by past government. These contractors borrowed to execute the project awarded to them but could not repay the loan, due to government action on ramping the economy thereby abandoning the project. Other experiences were during the time of drought or poor rainfall and past. These however led to low harvest which did not give the farmers enough time to repay their debt.


The guest for economic growth and development compulled Nigeria to acquire external debt. The first major external loan of US&28million by Nigeria was acquired from World Bank in 1958 to finance railway construction. Ever since then, these have being accumulations of loans aimed at various development projects without obvious results as expected. As the amount of loans increased, debt management office (DMO) was established in October, 2000. Prior to the establishment of DMO, Central Bank of Nigeria (CBN) was saddled with the responsibility of management of national debts. At moment, DMO in collaboration with CBN and Federal ministry of finance manage Nigeria debts.


However, the current Nigeria external debt in the second quarter of 2019 is US &27162.6 million.

1.3
Research Questions

The research questions to be provided in the course of the study are:

1.
What is the management of Nigeria external debt burden?

2.
What type of debt is a burden?

3.
What are the  reasons for the role of central bank of Nigeria?
4.
What are likely problem facing the impact of central bank of Nigeria management of external debt burden?

5.
What are the effects of the impact of Central Bank of Nigeria management in the external debt burden.

1.4
Objectives Of The Study 
`The main focus of the study is to take cursory look on the impact of central bank of Nigeria in the management of external debt burden. Therefore the objectives of the study will include:

i. To examine the management of Nigeria external debt burden.
ii. To highlight the types of debt that is burden 

iii. To enumerate the effect of the role of central bank of Nigeria management on debt 
burden.
iv. To mention the reason for the impact of the central bank of Nigeria in management 
of external debt burden.

v. To critically examine the likely problem facing the impact of central bank of 
Nigeria in the management of external debt burden.

1.5
Research Hypothesis

For the purpose of the research work, the following research hypothesis shall be depth with 

Ho: the impact of central bank of Nigeria in the management of external debt burden will not have positive impact on the economy.
Hi: The impact of central bank of Nigeria in the management of external debt burden will have positive impact on the economy.

1.6
Significance Of The Study 

The significance of the study are as follow:

i.
The study would provide an economic basis upon which the examine the effect of external debt on Nigeria economic growth.

ii.
It will provide an objective view to the relevance of the debt Cancellation of Nigeria economy.

iii.
The impact played by Central bank of Nigeria in the management of Nigeria external debt burden must be seriously addressed because without proper management of foreign debt on doubt has a negative effect on the economy or even increase in debt stock will be seriously compressed. 

1.7
Scope Of The Study 

The scope of the research project will be limited to Nigeria foreign or external debt.
Generally, government debt can be classified into two major classes. The internal or domestic and forming of external debt, internal debt is the form of financial instrument treasuring bills, certificate and government loan stock usually institution investor and trade related to debt and owned directly to debt.

1.8
Definition Of Terms

The debts with explanations of some word that are logical in meaning and so constant in debt burden. There are lot of words.

i.
National debt/public debt: Is the debt a country are to citizens or other country organization.
ii.
Internal debt: in the debt which a country are to citizen and organization within the particular country.
iii.
Import: Is the good import from one country to the other country e.g good import from foreign country to Nigeria.

iv.
Export: Is the good import from Nigeria to foreign country importation of cocoa, cassava, rubber to foreign country.

v.
External debt: Is a debt which a country owned to foreign government e.g debt that Nigeria owned Ghana in a particular year or season.

vi.
Debt burden: Is a difficult that a country engage from debt owe his citizen or another country or organization.

vii.
Balance of trade: This is a situation when both import of goods and export of goods from one country to another is equally. 

viii.
Goods and services: Is a instrument or ingredient organization debt is a process of exchange good and services for debt.

ix.
Inflation: Is a generally increase in price of goods and services within a country in a particular year.

x.
Deflation: Is a generally decrease in price of goods and service within a particular year.

1.9
Plan Of The Study

For proper understanding of the study, this study is organized into five(5) chapters.

Chapter one, contains the introduction, statement of research problem, research question, objective of the study, research hypothesis, significance of  the study, scope of the study, definition of key terms and plan of the study used by the research.


Chapter two: analysis literature review, historical background of the Central bank of Nigeria debt burden transfer, issues of debt burden, type of foreign debt, source of Nigeria foreign debt, form of debt management and the import of Nigeria foreign debt on economy.

Chapter three, debt with research methodology, sources of debt, population of the study, method of data collection.


Chapter four focuses on data presentation, analysis and interpretation of result.


Chapter five, debt with summary, conclusion and recommendation and references. 

CHAPTER TWO

LITERETURE REVIEW

2.0
Introduction


The use of existing literature on this topic is of great importance especially in the central bank of Nigeria briefs and referring to the central bank of Nigeria research development.


Brains (1998) writes the implication on debt rescheduling, he obtained that debt rescheduling whose payment period will not solve that debt burden on problem and that only debt equity swap would economic doing drums.


The central bank of Nigeria (1994) written on Nigeria debt origin argued that the external debt of Nigeria date back to 1957 when a sum of 28 million US$ that was acquired from world bank to financial trailwat construction.


However, another writer argued that the external debt of Nigeria date to 1987 when the oil industry was not able to realize sufficient income for the country and thus the federal government has to seek for loan externally.


Babagide (1990) state among other thing debt burden one worth of debt owned by writing foreign creditor should be considered for covers project with uses local raw material and provided employment for our people.


Omoruyise (1993) discussing the sources of African debt state that the sources Nigeria forwign debt include the paris, united state of America, united kindom, London club, IDB European and instrument, e.t.c


Olacotomi (1998) assets that debt swap would be in Nigeria but would only work successfully to the possible drawback to monetary instability capital flight and erosion of economic incidence are adequate;y checked.


Agayi (1989) cental bank of Nigeria billions written in Nigeria debt management said that the inception of debt is rooted in the collapse of international oil price in 1989, they further argued that the increase in debt stole took place at a time when development in oil in the market instability in the other commodity market taking all indicator of the country debt servicing capacity unsustainable .

2.1
Conceptual Framework


The butden of external debt outstanding has always caused much concerning in any developing country because of the real resources is payment for a debt is not always in recently problem of the borrowing country but it is able  to utilize the debt to raise her production capacity before the repayment date is due. Chile udeka (1983) analogue to the differential view of tax incidence, the problem was to see how the future generation would be effected by alternative method of finance for a given expenditure must brought in to the picture preceding on the principle that public service should be financed on a benefit basis each generation on equity loan finance of current expenditure on the other hand place under burden on the future tax capital outlay given it all undue benefit finally capital budget ( especially of the level of local finance).


On the issue, H. C.Blautial (1990) positioned that the classical position the connection is that enough debt financing the present generation will suffer a loss of resources. This stand was also been stated in H.C Blantial but it has been by guite a few written like burcheman bowman, devis lonap take the position that a burden implies a compulsory sacrifice.


In conclusion, blential H.C promoted out that we may say that public debt will put burden on future generation. It also condition satisfied stand when the coming generation reduce to saving and the government does not add to the capital stock and production capacity.

The Issue Of Debt Burden


The genesis of debt crisis in the third world countries perhaps, African countries in particular can be traced to the following factors, the causes of debt problem is related to both nature of the African economic policy is characterized by loan independence on a agricultural and mineral commodities. The management sector is mostly at the fact state and relevant heavily on imported goods, there are also dependent on the developed country to the supply of imported goods and financial need for economy development.


Borrowing could help, but better management of resources is needed, disturbed by the reckless accumulation of debts, the international monetary fund (IMF) has consistently warred Nigeria of the consequences, particularly of the servicing costs which could   consume substantial amount of government revenues. The federal government has, however continued to sneer at the concerns as the amount of borrowing keeps piling up, raising the spectre of another debt trap in future.


During march 2018, data released by the debt management office (DMO) painted a paltetic picture. It said the country external debt has risen to $18.96 (N 5.8 trillion) while domestic debt has climbed to N 5.9 b, bringing the total debt of stock to N 21.7 trillion ($ 70.72 B) as at the end of December 2017. Meanwhile, the nations total indebtedness stand at N 21.06 trillion in march 2015 and N 17.4 B at the end of December 2016.


To compound the situation, many of the states have crossed the red line against debt accumulation in 18 states, their debt profiles exceed ther statutory revenue by more than 200%. In lagos, osun and cross river states, debts exceed revenue by 500%. Lagos, Kaduna and edo chcked up the most external debt running into billion of dollars. Expectedly, the fiscal responsibility commission is most uncomfortable with the trend as the development is contrary to dictates of the DMO on debt sustainability. According to the guidelines, the debt status, of each state should not exceed 50% of the statutory revenue in the previous 12 months.


Aside the fact that many of the states can haedly meet their routine obligations after servicing their monthly debts, most of the loans were not deployed to tangible projects. It is therefore incumbent on the authorities in Abuja  and the 36 states to reflect on the implications of the debt burden on the furure of our country.

In recent year during foreign exchange receipts and decimation official development association and other countries to borrow from basis of considercial banks and supplied on shorter basis of considerably high cost aggregate external debt of the countries has therefore increased substantially in the past few years.


The shift from official to private sources of creditor by many developing countries shorted loan matured from average of 22 years in 1977 to the year in 1982 and grace period from 56 years in 1990’s in the 80’s the vital bank between the service cost of loan and the income, thus they become broken beside the maturity loans formation the staff also improved paying of considerable high interest rate. It also opened that the initial cost which loan were extended too many third world counties debt during the period of Nigeria. Nigeria debt jumped from level of 0.6 billion in 1970 to 0.86 billion by the end of 1985 there is also the problem of committing short term and medium term loan with project which resulted in good number of the project badly completed therefore amortization was due.


This aggravating the debt service problem in Nigeria some of the financial economical variable project, they were used to finance prestigious project with little or economically justification. The ability to generate foreign enlarge with which to repay the external borrowed funds.

Types of foreiging trade 


The type of debt reflects the purpose of which the debt was cured. The typical example is discussed below:

a) Trade debt: trade debt arises when Nigeria trade with other countries and its unable to pay either partly or widely for goods and services supplies of example in early 1980’s Nigeria inability to settle her import bill resulted in accumulation of trade amounting to 444 billion in 1983, this debt has been refined.

b) Balance of payment support loan: the overall economic transaction is between a country and the rest of the world is classified into current and capital accounts and official settlement balance constitute the balance of payment position which may be favourable when it is unfavorable balance of payment is often referred to as balance of payment decision to seek for balance of payment support loan from institution such as the international monetary fund (IMT).

c) Project Tied bans: investment which goes potential and prospect to accurate economic growth and development but which the government does not have sufficient fund to carry out. For example, construction of truck road way that lead to government into constructing the project on loan as implied, this type of debt which is for executive of a particular project is supposed to be self liquidation.

d) Loan for socio-economic need: the provision of the socio-economic need for the peoplr such as infrastructure, wealth education and other social amenities may necessitate to borrowing to finance them.

Sources of Nigeria foreign trade


Nigeria has contracted a number of debt obtigation from both internal and external sources are the paris club of creditor, presented officials governments creditor ( for example, the united state of America, united kingdom, federal republic of germany, finance and canado). The London club of creditor representing commercial bank mainlyin industrialize countries, the international monetary fund (IMF). America development bank (ADB), European investment bank (EIB), international development association (IDA), and international    fund for agricultural development (IFAD) promising note holders are creditor in respect of refinanced debt others are bilateral and private sector creditor.

Forms of debt management     


As part of the pragmatic approaches to reduce the burden of the external banking in recent year in the form include:

i. Debt restricting

ii. Debt conversion 

iii. Embargo and new loan

iv. Limit on debt service payment and these shall be discussed one after the other 

Debt restriction 


A refinancing of debt which involves the conversion of an existing debt into another category of debt through financing rescheduling and debt paybeck coleteral section and new money option.

Refinancing of trade areas


A refinancing arrangement includes the pronouncement of new loan by a debtor to pay on cousting particularly, shirter trade debt normally negotiated with the creditor is contained with the loan arrangement. Nigeria creditor is contained with the loan arrangement interest.

Debt rescheduling  


The rescheduling of debt involves charging the inactivity structure be debt whos maturity period ought to be 1998 can be rescheduling to the maturity i.e be repail in the year 2000 interest payment are usually spread over a long period until the debt is finally liquidated, for example in 1986 debt worth US$ 8.16 million due to London chard payable in 1977 was rescheduled to extend to 1996 with 4 years grace period. Other rescheduling agreements involves the London and paris ches has also been undertaken.


Debt buy s bank collateralization and new money option. The buy back arrangement implies substantial discount to pay off an existing debt this type of arrangement was concluded in February 1992 when Nigeria brought US$ 3.395 billion commercial debt due to the London club 60% ches coin. In other words Nigeria paid US$ 2.054 billion to liquidate buy the commercial bank.


Furthermore, US$ 2.0544 billion has been colleterized as 30 years payable with lobdon club with this arrangement, this will pay off the bank with a 30 years period would off-set or pay off the collaterized amount which is reffered to as the the zero coupon option. The new money option refers to the granting of new loan by a creditor to assist a debt ridden nation.

Debt conversion 


This comes from debt equity and debt cash in Nigeria the debt conversion on exercise involves the sales drain extend debt instrument for a domestic debt or equal participation in domestic enterprice.


The debt conversion committee was esterblished in july 1988 to implement Nigeria debt conversion program. 


Essential, the progrsm is aimed at encouragement of capital and recapitalization of enterprises in private sector through the approprte of the substantial discount offered and the commission paid stock from 1988 to 1998, 237 application were receive3 out or which 229 application value as US$ 2.4 billion were given approved in principle.


Since the west African currency board (WACB) was established in 1912 with primary responsibility of issuing of west African currency which was kept at a fixed part with british pounds and not engages in monetary management and could be promoted to the grouth of the Nigeria financial market, the central bank of Nigeria (CBN) and apex monetary authority of Nigeria established by the CBN act of 1958 the background of inherent weakness of the country system coupled with the bank failure of the 1930s. the the senior debate about the abolition of west African currency board and replacement by cebtral bank of Nigeria ensured the earliest debate could be traced back to 1955 when his body carries out Nigeria financial sytem,conclude that there was need for central bank of Nigeria.


JB longness in 1957 favored the establishment of central bank of Nigeria and an ordinance was promulgated and become fully operationsl on 1st july 1959. The loss undergone various amendment and currently in the execution of its function, the central bank of Nigeria decree no 24 of 20th January 1991 ( which supercode the central bank of Nigeria act of 1959 and its various amendment were enacted).


Bank management was originated place under two department namely, the central bank manager and secretary department with appropriate division of labour than procured. But as the functionand activities of bank were used outlook has govern tremendiously from two twenty from department judging from its organizationstructure. A board director whose government is responsible for the policy and generally administration of the fans and business of the bank recently, the bank was restricted with five deputy governors appointed to assist the governor in a day to daily administration of the bank.

1. The deputy governor was assigned part follows as indicated below:

(A)  Deputy governor, domestic monetary and banking policy (4 directors).

i. Research department 

ii. Banking supervision department 

iii. Agricultural finance department 

iv. Banking examination

(B)    Deputy governor, domestic operation (3 directors)

i. Banking operation department 

ii. Currency operation department 

iii. Branches operation department 

(C) Deputy governor, general administration ( 5 directors)

i. Personal department 

ii. Administration department 

iii. Building and engineering service department.

iv. Special duties

v. Medical services 

(D)    Deputy governor, international operation (4 director)

i. Finance and account department

ii. Computer services 

iii. Security department 

There are four other department s headed by a direct or each that is responsible directly to the governor, thos are:

1. Internal audit department

2. Office of the government  

3. Organization and method department 

4. Secretaries department    

Financially, there is legal unit head bu a deputy director and its directly Attached to the deputy government nor generally administration. 


As a result of new arrangement, there is now four top management committee in adition to board of director.

(1) The board of director comprises

(2) The government (as the chairman)

(3) The five deputy governor 

(4) Five part time directors as members.

The board of directors meets every month or when there is an urgent need. The board of directors are responsible for the policy and general administration of the affairs and business of the bank.            

2. The committee of the government consists: 

i. The government (the chairman)

ii. The five deputy governors,

The committee meets monthly during  which discuses major policies and international assets and liabilities.

Relevant department directors may be limited to attend a meeting of the committee. The governor’s consultative  committee consists of this following as member. This committee meets for nightly to discuss matter relating to major policy and operational issues in addition to being a forum for seeding the management views of members to staff. The secretary to the board attends as well as record the proceeding of the committee meetings.

3. The investment committee has the following members 

i. The governor (chairman)

ii. The five deputy government 

iii. Director of research

iv. Director of international economic research 

The purpose of this committee is to take decision on investment and borrowing within the limit sex by the committee of governors.


The committee of directors meets monthly while all department director s meet daily with the deputy assistance directors and managers.


In other to ensure effective day today administration various department are broken up into division (i.e group of office) each headed by deputy directors and assisted by assistant management etc. federal capital to facilitate efficiency execution of the bank function over Nigeria territory , some capital banking  activities are decentralizedrated through zonal office there is a branch, Enugu, ibaden, and Kaduna in addition, zonal office there is a branch network where bu each state capital in the federal has central of Nigeria.

The function activities of central bank of Nigeria impact in deposit bank.

(1) The central bank of Nigeria is the  role issue of Nigeria currency: this currency is the only legal tender permitted for daily transaction in Nigeria the decision on low much currency to circulation however, the amount of this circulation is vital in stabilizing and for the control of inflation in Nigeria economy. Management of external reserves in external asset mostly in gold, gold billion and oter reserve currency because the capacity to pay for our import depends largely on our export earning or earning from oversees investment in Nigeria. management of Nigeria external reserve is very crucial for its own sovereignty.

(2) The central bank maintains the account of federal government parastatals and stage government. The existence of any state sponsored commercial bank of possibility of patronage with the sponsored state government leaves the central bank of Nigeria as a federal government through the period issuing of government securities and grandly of loans to government.

In other words, the central bank of Nigeria act as banker of government manages the bublic debtand stand ready to act as lender of last resort to the federal government.

(3)  Monetary function : the central bank of Nigeria perform the function of ensuring the stability for money supply in Nigeria, the central banks monetary policy proposal after they have been viewed and accepted by the federal government budget each yaer. A few days after the budget has been released, the central bank of Nigeria issues a monetary regulation in detail, monetary policy is untaken by the central bank of Nigeria to influence.

a. Supply of money 

b. Cost of money

c. Availability of money

At present , the central bank attempts to use the following instrument of monetary policy to control the bank in Nigeria. In general, the objectivesa of monetary policy method : 

1 Direct Control 

it has been confirmed by the authorities of the central bank of Nigeria that this is the most effective control instrument and the one which is use mostwith the economic goals and aspiration of nation and the attainment of government objectives. 

2 Bank rate (minimum rediscount rae of minimum lending role),

bank rate is the rate at which central bank willing to discount eligible as well as the rate at which it leads to the bank in his capacity as a lender of last resort. By raising discount rate, the central bank of Nigeria expectd other rate in the economy to adjudt accordingly and vice-versa.

3 Moral suasion :

these are oral directive, appeals warning institution given by the central bank of 
Nigeria to the financial institution in order to convey its was for instance on the 
direction of credit flow or restraints in aggregate credits.

2.2
Theoretical Framework

This theory was developed in the late 1920s by the dutch professor theoder limperg. In contrast to the preceding theories, limperg’s theory addresses both the demand and the supply of audit service. According to limperg, the demand for services is the direct consequence of the participation of outside stakeholders ( third party)in the company. These stakeholders demand accountability from the management in return for their contribution to the contry. Since information provided by management might be biased, because of a possible divergence between the interest of management. Limpery adopts a normative approach. The auditor should act in such a way that he does not disappoint the expectations of a rational outsider while on the other hand , he should not grouse greater expectations in his report than his examination justifies.

Wikipabia (2010) expressed that stakeholders theory is a theory of organizational management nand business ethics that address moral and values in managing an organization. It originally detaled that management should give due regard to the interst on those group that is the stakeholders in short, it attempts to address the principle of whom or ehat reality counts. The traditional view of the firm, the stakeholders or stockholders are the owner of the company needs first and to increase value for them. To this effect, it would be observed that internal audit is built or set up to cater for the interest of the existing and potential stakeholders theory and the issue under investigation.

2.3
Empirical Review 


Babangida (1990), state among other things that are part of our strategy to reduce external debt burden, one worth of debt owned by writing foreign creditors should be considered for covers equity investment, especially in view of high priority project with the uses of local raw material and provided employment for our people.


Omoneyise (1993), dis cussing the sources of African debt state that the sources Nigeria foreign debt include the paris, united state of America, umited kindom IBD euroap and instrument etc


Ajayi (1989), cetral bank of Nigeria, billion written in Nigeria debt management said that the onception of debt is rooted in the collapse of international oil price in 1989, they further argued that the increase in debt stole took place at a time when development in oil in the market instability in the other commodity market taking all indictor of the country debt servicing capacity unsustainable.


Mohammed (1994), believes that conversion programmes as the best alleviative measure to curb the increasing debt of Nigeria foreign debt need. The application of conversion formulate the debt swap reflect that they should be nation of an external debt crisis of the nation.

CHAPTER THREE
METHODOLOGY

3.0
Introduction


This chapter layout the method employed by the researcher to obtain relevant data for the research study. The population of the research work is the Central bank of Nigeria case study (CBN) Ilorin. The population considered will be annual and monthly publication of the organization.
3.1
Introduction to Methodology 


Methodology deals with the method and procedure to be used in the study which include research design, population of the study, sample size and sampling techniques of data analysis. Chapter three focus on the methodology used in carrying out the research work.

3.2
Research design 

Research design is the basic plan, which guide the data collection and analysis place of the reason project specifically, the judgmental sampling techniques in adopted for the study. Soyombo (2002) defined judgmental sampling techniques as the sample that is selected based on the researcher knowledge of the population i.e the research design was important as it allows for objectivity not only in the collection of the respondent by distributing questionnaire to the staff of Central Bank of Nigeria bank role in the validity and reliability of data to be collected.

3.3
Population Of The Study 

The population of the study is a census of all items or subjects that passes the characteristics or that has knowledge of phenomenon, being studied .


The research population of the study consists of the staff of central bank of Nigeria (CBN). 


Population, therefore in the research work shall cover these at top management, middle management and low level management.

3.4
Sample Size And Sampling Techniques.
The judgment sampling techniques was adopted in sampling twenty – four (20) staff out of the total population of thirty (30) staff, the reason is owing largely to the fact that not all the staff have the knowledge and procedure of budgeting. Therefore, sample will chosen from those that have the knowledge.

3.5
Method Of Data Collection

Method of data collection component is common to all field of the study including physical and social science, humanities business in Central Bank of Nigeria in finding.


Regardless the field of study or preference for defining data quantitative and qualitative. Accurate data collection is essential to maintain the integrity of research both selection of appropriate data collection instrument.


A formal data collection is necessary as it ensure data gathered are both defining and accurate that subsequent decision based on argument encoded in the finding are valid.


The process provides both a baseline from which to measure and certain cases are target on what to improve are been amied in central bank of Nigeria in the management of external debt burden in method use.


The method of data collection used in a compliment of the research work involves both primary and secondary data collection which involves personal interview, relevant materials and text book. consultation e.t.c .

Primary Data


These are data collected for immediate and specific purpose. They are seriously organized to the researcher and to reliability can be depended on the data collection through his means.


The primary data is usually in the time eg face to face or personal interview for the research work. The means of interview for the staff and customers of Tuyil Ilorin branch is mainly used as one of the method of primary data is a form of is finite of all its population usually includes age, sex, occupation, ethnic group or nationality income, level of education, residence etc. 


The two main method of interview are also employed that is the instructed interview are also structured of interview situation while the interview did not have a planned series of question, while the unstructured of interview involves the freedom of giving out questions to the customer of Tuyil Ilorin branch and the response to questions.

Secondary Data


These are data which are originated from easting preferred method such as the journal magazine, billion of documented work of reputable staffs, references are also make from them or seminar paper. The bulk of these method of data collection are fund in hinders. However, the use secondary data have been so useful in the preparation and compilation of the research work.
3.6
Method of data analysis           


The method that was used is data analysis in the research is random sampling method. The random sampling method of significance is use of the most versilitate and popular most available for data analysis and significance testing. It is used by researchers to test event and occurrence.

3.7
Limitation of study


Like every other research work, the researcher faces one limitations or the other in the course of the carrying out the research limitations such as financial constrain, lack of adequate time, unavailability of essential textbooks and poor attitude of respondents to the questionnaire. However the researcher ensure that despite all this limitations, the quality and completion of the work is not affected.

CHAPTER FOUR

DATA PRESENTATION, ANALYSIS AND INTERPRETATION

This chapter deals with analysis of data collection from the respondents, incorporation and testing of hypothesis.


This is very important in research of their reture because only accurate data analysis and interpretation could yield useful and reliable conclusion

4.1
Data Presentation 


In other to expatiate or bring to light the image of this study test of hypothesis will be used, chi-squere is the instrument used for presentation of the research, gathered data and the general hypothesis that will be tested in the course of the research is as follows:

H0: the impact of central bank of Nigeria in the management of external dest burden will not have positive impact on the economy.

H1: the impact of central bank of Nigeria in the external debt burden will have positive impact on the economy.

Distribution of respondent by economy

	response
	O
	E
	O-E
	(O-E)2
	(O-E)2/EI

	To a very large extent
	14
	7
	7
	49
	7.00

	To a very large extent
	13
	7
	6
	36
	5.14

	To a small extent
	1
	7
	-6
	36
	5.14

	I don’t know
	-
	7
	-7
	49
	7.00

	total
	28
	28
	0
	100
	24.25


Source: Questionnaire administered 2025


Since the computed value 24.28 is greater that the value 7.81 at 0.05 significance level then we reject null hypothesis and accept the alternative hypothesis.


Decision that is a adequate external debt burden is very strategic to achieving the organizational goals.

4.2
Data analysis 


The research question are analyzed through the use of table format by preparing the work sheet so as to analyze the data collected, the focus is to analyze and interpret the data collected from the office prepare with questionnaire designed for the officers of the central bank of Nigeria with questions A,B,C and D section A deal with personal information, section B and C deals with office question of the bank on various aspect, either positive or negative while section D deals with general question.

Section A: personal questions

Table 1: sex distribution 

	Option 
	Respondent
	percentage

	Male
	7
	65

	Female
	3
	35

	Total
	10
	100%


Source: Questionnaire administered 2025


The above table shows that 65% of the respondents were male while 35% of the respondents were female. The number of male working in the central bank of Nigeria is greater than the number of female working in the bank

Table 2: age distribution

	Respondents 
	Frequency 
	Percentages

	21-30
	5
	50

	31-50
	2
	25

	36-45
	2
	15

	46 and above
	1
	10

	Tptal
	50
	100%


Source: Questionnaire administered 2025


The table above shows that 5% that is  5 of the respondents fall between age of 21-30 25% of the respondents fall between age of 36-45 which is 10% that is 2 of the respondent fall between the age of 45 and above.

Table: 3 marital status of the respondents.

	Option 
	Number of respondent
	Percentages

	Single
	3
	30

	Married
	6
	60

	divorced
	1
	10

	Widow/widower
	-
	-

	Total
	10
	100


Source: Questionnaire administered 2025


Analysis: this above table shows the merital status of the workers in the bank, 60% are married, 30% are single, 10% are divorced and none are widow nor widowers. This shows the integrity and responsiveness of the bank.

Table 4: educational qualification

	Variable
	Frequency
	Percentage           

	OND
	2
	20

	HND
	4
	40

	B.Sc
	4
	40

	Total 
	10
	100%


Source: Questionnaire administered 2025


From the above table 20%were OND, 40% were HND while the remaining 40% were B.Sc holders in the respondents from the bank.

Section B:Ofice question


This section involves the respondents’ view to question that debts with the bank .

Table 1: Does CBN effectively manage the country debt?

	Response 
	Respondents 
	Percentage

	Yes
	6
	60%

	No
	4
	40%

	I don’t know
	-
	-

	Total
	10
	100%


Source: Questionnaire administered 2025


The above table shows that 60% of respondents said CBN effectively manage the country’s debt, while 40% agreed that it does not.

Table 2: does CBN faced challenges in managing external debt of the country’s ?

	Response
	Respondent
	Percentages

	Yes
	8
	80%

	No
	1
	10%

	I don’t know
	1
	10%

	Total
	10
	100%


  Source: Questionnaire administered 2025


From the analysis on the above table 80% of the respondents said that CBN faced challenges in managing external debt of the country while 10% disagreed and 10% does not know.

Table 3: despite the challenges, CBN is still able to manage the nation debt effectively?

	response
	respondents
	Percentage

	Yes
	7
	90%

	No
	1
	10%

	Table
	10%
	100%


Source: Questionnaire administered 2025


The responses above shows that 90% of the respondents were of the opinion that despite the challenges, CBN is still able to manage the nation debt effectively while 10% didn’t agree.

Section C: office questions


This section comprises of the question regarding to thw view of the CBN with the economy on eternal debt management burden.

Table 1: does external debt management ensure effective management and repayment?

	Response 
	Respondent 
	percentage

	Yes
	9
	90%

	No
	1
	10%

	I don’t know
	
	-

	Total
	10
	100%


Source: Questionnaire administered 2025


The response from the abive table shows that 90% of the external debt management ensure effective management and repayment while 10% disagree.

Table 2: should government provide policy that will encourage CBN in performange of their duties in debt management?

	Responses 
	Respondent 
	Percentage

	Yes 
	10
	100%

	No
	-
	-

	I don’t know
	-
	-

	Total
	10
	100%


Source: Questionnaire administered 2025


The analysis above shows that 100% of the respondents agreed that government provide policy that will encourage CBN in performance of their duties in debt management.

Section D: general Questions

 
THIS SECTION ENTAILS General Questions regarding to the external debt management burden.

Table 1: does borrowing and lender help promote a country economy ?

	Response
	Respondents
	Percentage

	Yes
	9
	90%

	No
	1
	10%

	I don’t 
	-
	-

	Total
	10
	100%


Source: response from the administered Questionnaire 2025


the response from the above table shows that 90% of the respondens agree that lending helps to improve economy while only 10% disagree based on the above lending helps to improve economy.

Table 2: does external debt help provides vital infrastructure in the nation?

	Response 
	Respondents
	Percentage

	Yes
	10
	100%

	No
	-
	-

	I don’t know
	-
	-

	Total
	10
	100%


Source: response from the administered Questionnaire 2025


The analysis from the above table shows that 100% of the respondents accepts that external                                                debt help provide vital infrastructure in the nation.

Table 3: should the country stop borrowing from external source.

	Response
	Respondents
	Percentage

	Yes
	7
	70%

	No
	3
	30%

	I don’t know
	-
	-

	Table
	10
	100%


Source: response from the administered Questionnaire 2025


From the above survey, it shows that 70% of the respondent agreed that the country should stop borrowing while 30%  disagree even though the respondent accepts that external debt helps the nation there was a short interview regarding to this question and it tells that not all the external borrowing  are used according to the objectives.

4.3
Data Interpretation 


Hypothesis is the ideas and assumption put from word by any one for the purpose of helping and guiding him in arriving at a reasonable confusion. There assumption are believes to be true and correct initially that the result of a research may provide otherwise because of the assignment of the limits, various test have been involved to find the significance of the difference between the result of expectation, population and observation sample. If the difference between the two is expected to rise because of charge above, sample than the difference is to be significant.


The statistical HYPOTHESIS is the will (H0) and the alternative (H1) is the assumption that there is no different between the hypothesis and the sampling the result therefore is the chapter one shall be tested with the aim formulate in chapter one shall be tested with the aid of the chi-square distribution of 0.05 level of significance.


This can be computed be measuring difference between the observed and expected frequencies which is donate by the formula below.

X2 = (O-E)2
            Ei


Where O is observed frequency in respect of each call (X) is the chi-square decision rule


The test statistics (X+) AND THE CRITICAL VALUE (X) shall be compered if the test statistics, is greater than equal to the critical value, the null vypothesis will be rejected at 0.06 level of the significance otherwise the null hypothesis are rejected alternative hypothesis will be accepted at the same level of significance.


 This can be showen that statistical are rejected null hypothesis disagree of freedoms are represented by df = - 1 where N is the number of rows of expected frequency to be computed for the purpose of this work.

CHAPTER FIVE

SUMMARY, CONCLUSION AND RECOMMENDATION S

5.1
Summary Of Findings 

As it has been pointed out in the study that structure the size of the Nigeria external debt outstanding which was relatively small before 1978 when Jambo loan was raised from the international capital market. The loan also altered the structure of the debt in favour of international private creditor and generally conserved the debt profile.

The domestic decline in foreign exchange in 1988 occasionally by the light international oil market which brought about balance of payment support constrained the country ability to meet it international obligation on currency baria, subsequently borrowing from bilateral and multilateral sources decline, which borrowing from private source, a cheaqes rate increased consideratly.

5.2
Conclusion


External debts are necessary to meet shortfall internal resources and stimulate the economy. However, it must be properly utilized to avoid serious consequences. Borrowing is not the most important one but the use to which thee fund is deployed. This should be the most important thing. The mind by any good accountant and account whenever external dent is contemplated. It should be approached with or within, ensuring optimal utilization and higher return to the interest (cost of fund). To sum exchange rate fluctuation has positive impact on the Nigeria economy with while external debt service payment have negative impact on the time economy.


Serious efforts to have been made by government highlighted  the debt burden through various means including rescheduling and financing.


However, desirable as those measurer take not provided permanent solution to the blast burden, they merely shit the debt burden to the future, it is in this regard that policy should be directed to find more permanent solution.


Debt conversion is being external as one and most effective option. Although, debt conversion takes many forms those consider relevant in subsidy out debt burden equity swap and debt conversion to financial instrument or securitalization of debt has its own problem of not be parted in the adoption of an appropriate fiscal and monetary policy. The content of policies embarked upon by the federal government would go along way is finally solution to the problem of Nigeria economic crises. 

The central bank being the years of financial institution has changed with the main function of management of Nigeria debt burden.

5.3
Recommendations

1.
The debt crises arises not because of the magnitude of purchase but because Nigeria is unable to meet service subligation, falling due .

2.
The starting point is to recognize that the Nigeria debt problem is a special case and needs to be curbed by more comprehensive global approach with the frame work of strength inspiring and growth oriented strategies that taken account of the particular characteristics of the debt crises in Nigeria.
3.
Debt management office (DMO) should set mrclamours in nation to ensure that loan are utilized for the purpose for which they were acquired. 

4.
Government should aggressively pursue the process of diversification of the economy. This will result in buoyant and robust economy which will reach the need for external debt to the dearest minimum. 

5.
At the national level, central bank of Nigeria should give the consideration to debt rescheduling debt conversion program, strucutural adjustment, reform, export promotion reduces decline  on external borrowing appropriate incentive to encourage mobilization and effective utilization of domestic saving, incentive to promote foreign investment expansion of agricultural and manufacturing output and improve data based. 
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