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CHAPTER ONE
INTRODUCTION
1.1	BACKGROUND TO THE STUDY
This word “bank” was derived from Italian word “Banco” which means “Bench” this word came to be used to describe early banking activities as a result of practice of London Goldsmith who sat on benches which transacting their business. These goldsmiths were the early bankers who took deposit of gold and other precious metal from their clients in return gave them receipt which eventually circulate among merchant and became bank note.
Until the advent of commercial banks to West Africa countries, while Barclays Bank DCO (Dominion Colonial and Overseer) which led its first branch in Lagos in 1971 now it is known as the Union Bank. Soon after, in Nigeria union bank have numerous branches all the federation of Nigeria.
The resources of any nation community are not always enough for her uses in that wise, resource must be allocated in such that maximum utilization of them could be made.
In the present day, modern world countries economic and social development are free from sometime of deliberate effort to speed up the process economic development. Bank play vigorous role in shaping the design of a community country economic development.
However, planning calls for feasibility study of plan to see that the project envisage are economically viable and to make sure that the aggregate among of resources available for the contribution includes;
a. Until advent of agricultural credits guarantee schemes fund (A.C.G.S.F) in 1997, the concept of Micro financing or Micro credits at the institution levels was unknown in the banking industries by the way finance is poverty alleviation strategy design to make credit available to people who ordinarily cannot borrow from bank and in most case are not bankable for their poverty status.
b. Foreign sources: Since capital formation is very low in Nigeria there are the needs for foreign saving and foreign capital. Union bank has made a moral suasion to the foreign bank to assist it on the financing of the agriculture and rural development in Nigeria. Union as a good corporation citizen embraces the scheme as soon as it was initiated by farmer’s large, medium and small scale. To improve on the operation of our small scale lending in 1998 introduced a scheme named “GLOBAL LIMIT” for quick service delivery to farmer and elimination delay in disbursement.
c. Marketing Board: the marketing board contribution small measure to the economical development of the country. through their operations, the board not only influence the level of saving, it also influenced that only influence the level of saving, it also influenced that standard of living of the peasant farmer generally the board were set up for two main reasons or aims.
Firstly, the boards were expected to stabilize not only the price of the export crops but also the income of the farmers.
Secondly, the board through their operation is expected to develop the export produce industry at both production and marketing levels.
FISCAL MEASURES
Government has introduced various fiscal measures to produce fund for development purpose. They use the level known method of budgets surplus whereby there is an excess of fiscal revenue over expenditures. By instructing the bank to make certain fiscal measure for agriculture and development should be provided.
These are the implemented providing;
i. The loans and overdrafts to the farmers to establish farming occupation.
ii. Offer credits facilities in term of subsidies like fertilizer, cash, herbicides and other chemical.
iii. Creation of extension service to the farmer.
iv. Provision of basic infrastructures like pipe borne water, road, electricity, hospital e.t.c.
1.2	STATEMENT OF THE PROBLEM
Despite the high number of commercial banks established in Nigeria, to get the contribution attributed to them toward the development of agriculture in the area of insufficient flow of funds into agriculture which has contributed negatively towards achieving an increase in agricultural productivity. This study takes a critical look into the various method to be used in providing solution to the problem in order to speed up improvement in agricultural productivity
In 2019, an agricultural reform was established called “Operation Feed the Nation”. Poor assessment and implementation of the programme could not allow the government to achieve its objectives.2018, the government came up with a reform called Structural Adjustment Programme, the programme was also with a wrong motive.
The Bank reform 2005 by CBN resulted in the growth of the banks with new branches springing up everywhere across the major cities, and was celebrated by self-deluded bourgeois ideologues. The banks were given a clean bill of health, and they were said to be poised to finance the critical sector of the economy. Rather than invest in the real sector of the economy like agriculture, manufacturing, iron and steel, etc that will bring about improved productivity in the economy, the banks went into the oil whose price has now crashed at the international market. In addition, they also invested colossal sums of money in the casino market, where they speculated wrongly in anticipation for quick returns, but the stock market has now crashed, and the banks have lost over 900 billion naira invested in shares.
Nigeria's agricultural development is constrained by the lack of access to credit for the predominantly smallholder farmers. Commercial banks in the country perceive agricultural finance to be high-risk making it difficult to grant predominant farmers loan.
The bank contribution towards agricultural and rural development has been widely reported in most of daily magazine, reason allocated to this, is to encourage and enlighten potential in farmers especially farmers in rural area in funding lasting solution on how source for money when practicing farming attention was also geared on people to realized the way and made of taking farming as a lucrative job.
1.3	RESEARCH QUESTIONS
The specific questions the research work is set to answer are as follows:
1. What are the impact of commercial banks on agriculture and rural development?
2. What are the impacts of agricultural credit guarantee scheme fund on the agricultural sector?
3. What is the relationship between commercial and agricultural sector.
1.4	OBJECTIVES OF THE STUDY
The purposes of this study are:
i. To know contribution plays by the banks to development of agricultural in rural area.
ii. It enables us to know the relationship between the banking system and agriculture development in rural area.
iii. To short out the likely coming that may emanate from banking system.
1.5	RESEARCH HYPOTHESIS
H0: There is no significant relationship between commercial banking system and agricultural development.
Hi: There is significant relationship between commercial banking system and agricultural development.
1.6	SIGNIFICANCE OF THE STUDY
The focus of any farmer in farming system is to maximize profit. It is therefore the responsibility of commercial banking system to assist the former in achieving and accomplishing the ultimate. In view of this, this will enable us in identifying problems militating against the farmers and bankers.
1.7	SCOPE OF THE STUDY
The study covers all the rural area of one local government area. However, the scope is limited to only one bank. This bank is the Union bank Ilorin in Kwara State.
1.8	LIMITATIONS OF THE STUDY
During this course of the study there are some limitation emerges while writing up this projects among them are listed below:
a. Time constraint: The scope of this study is to cover all the rural in Ifelodun local government area. But due to time constraint in was not possible to contact or reach all of them.
b. Financial constraint: Insufficient of fund also affect this write up. It was difficult to contact or reach some rural dweller within the local government and this put limitation to the job.
Distance of the respondents is also one of the constraints that limit this research work.
1.9	DEFINITION OF TERMS
The under listed terms are properly defined so as to give clarity and clear understanding.
i. Bank: This can be defined as an institution set up purposely for the safe keeping of money, valuable goods and document like will and others. The existence of banks has been a big boost to business activities in the world war.
ii. Commercial Banks: they are retail-banking institutions that accept deposits and make short term credits available to government, private business enterprises and individuals and have many branches spread across the country. The relationship between commercial banks and other segment of the financial services industry in term of functions, limits and modes of operation are spelt out in the decree 25 of 1991 as amended degree (BOFID)
iii. Agriculture: agriculture can therefore be derive from the latin word (lages), filed and cultivating the land, producing livestock products for man use and the process of felling excess crops and livestock.
iv. Capital formation: commercial banks (union banks) provide both medium and short term capital to business. It is not possible for the businessman to provide the money need on their own.
v. Therefore, banks assist by providing money in form of loan and overdrafts. This encourages the establishment of industries, which has the development of the country.
vi. Subsidy: it referred to money that is paid by a government or an organization to reduce the cost of service or of producing good so that their price can be kept low.
vii. Development: it is the advancement or an improvement in a certain area.
viii. Short term credit: this is the facilities in form of loan given to farmer on a short term basis.
ix. Long term credit: this is facilities in form of loan given to a farmer on a long term basis.
x. Loan: it is an amount of money lending out to bank customer.
xi. Foreign source: this is the assistance from foreign countries. It could be sourced from the government of foreign country or private individual and corporate individual.
xii. Agriculture credit guarantee scheme fund (A.C.G.S.F). The concept of micro-financing or micro credit in the institution level way, micro financing is a poverty alleviation strategy design to make credit available to people who ordinarily cannot borrow from the banks and case are not bankable because of their property status. With agriculture credit guarantee scheme fund (A.C.G.S.F) commercial bank were mandated to make credit of a maximum of five thousand naira (N 5,000.00) available toward small scale farmer without any security or adequate security as the case may be.
xiii. Demand: demand is the quality and quantity of goods and services which a customer is willing to buy, coupled with the ability to pass at a given price in a particular time.
xiv. Supply:  is the quality and quantity of goods and services which an ideal producer supplier is willing to offer to the public at a given price and in a particular time.
xv. Subsistence agriculture: under subsistence agriculture not much is produced for the market, most of the products are locally consumed.
xvi. Cash crop production: while it provides a source of income which pays as a taxes or purchase manufacture goods occupies a secondary position in village (subsistence economy).
xvii. Commercial agriculture: it can be shortly defined as one in which the principle activities is the production of a crop for sale rather than for consumption by the farmer.
xviii. Soil devastation: this happens when the fertility of soil was reduced through the washing away of the top soil.
xix. Mechanization policy: this is an arrangement of parts that work together as the part of the machine do, so as to ensure mass production and less human labour.
xx. Extension of service policy: it is a system of teaching farmer to educate the rural folic on modern practice and the use of modern equipment.
xxi. Neglect of agriculture: this happen when people have paid very little or no attention to agriculture.
xxii. Credit facility: this is the act of providing loans to people to finance long and short term projects.
xxiii. Infrastructural development: This is a situation whereby better roads and electricity as well as water system were provided in order to develop certain area.


CHAPTER TWO
LITERATURE REVIEW
2.1	CONCEPTUAL FRAMEWORK
2.1.1	EVOLUTION OF COMMERCIAL BANKS
Banking activities started in Nigeria in 1892 with the establishment of the African banking corporation. It was responsible for distributing bank of England notes for the British treasury. The bank of British West Africa was formed in 1894 and with the support of the colonial government; it took over the activities of African Banking Corporation established two years earlier. It was the first surviving bank in Nigeria and exercised monopoly over banking in Nigeria for over 30 years. The bank of British West Africa is now the first bank of Nigeria pc. The colonial bank appeared on the banking scene in 1916. This bank (colonial bank) joined the Barclay ban, the Angola-Egyptian bank and the national bank of south Africa to form Barclays bank dominion colonial oversea (D.C.O) now union bank of Nigeria plc) in 1925 and established its presence in Nigeria.
Another expatriate bank, the British and French bank limited was established in 1949. These three big banks dominated the banking industry in Nigeria during the period before independence. The British and French bank limited is now united bank for Africa plc. Successful indigenous banking effort started in Nigeria with the establishment of the national bank of Nigeria in 1933. The Agbonmagbe bank (now Wema bank plc) was incorporated in 1945 and the African continental bank founded in 1947. The decade between 1945 and 1955 marked a period of banking boom and banking crises in Nigeria. According to the financial secretary a total of 185 banking companies were registered in 1947 and 40 in 1952 but by the end of 1954 all the banks had collapsed except four. These were the National bank of Nigeria, the Nigeria financial system has pass through many stages (ERA) which are as follows:
1. The pre-banking era of 1982-1951
2. Pre-central banking ear of 1952-1958
3. Era of banking regulation of 1959-1985
4. Era of deregulation of 1986-1993
5. Era of guided deregulation 1994-1998
6. Present democratic era 1999-date
Recently in the banking sector, banks are to reduced to 25 banks in the year 2005 from 89 banks which it was in the previous year. This was due to the new recapitalization base of 25 billion which led to mergers and acquisition of banks.
2.1.2	THE ROLE OF COMMERCIAL BANK IN AGRICULTURAL DEVELOPMENT
  The role of the commercial banks is that they sense as intermediaries channeling funds from those wishing to save to those wishing to borrow. The second role is that they remove financial waste from this economy thereby helping to channel all available resources toward productive activities. Commercial bank therefore does not only protect the deposit money but also put it to work using it as the bases for loan and credit to those who needs the fund for investment, such fund injected on investment are use in capital asset accumulation and operations of agriculture, manufacturing and services areas such as telecommunication and other utility. This way bank helps in the economic development of a nation. This is why banks are regarded or refer to as wheel of economic progress of a nation.
Through the credit extension process of the commercial banks, additional deposits are created in the economy thereby increasing the growth of domestic product of the country. This in turn has a positive impact on the economic growth and the overall development of the country. Bank therefore can be referred to as engine of growth in societies where they operate and in a developing country like Nigeria, banking industry is an important institution in the promotion of economic growth and development.
The central bank which is the apex regulating bank in the financial industry came to the aid of issuing guidelines which started in 1976. The central bank guidelines gave birth to two policies which acted as catalyst for the commercial banks roles in financing agricultural growth and development. These policies are:
1. Rural banking scheme
2.  Agricultural credit guarantee scheme fund (A.C.G.S.F)
2.1.3	RURAL BANKING SCHEME
This was introduced in 1977 like other tools used by the central bank to act as catalyst to ginger the commercial bank toward economic growth and development due to the ‘built’ in structure reluctance of banks in Nigeria to go to the less populated and less economically active locations (i.e. rural areas) there was a great hindrance to the effort of the government to promote the economic development at expected rate to catch up with the rest of the world. Government therefore has to emphasize the development of the areas of the country.
2.1.4	AGRICULTURAL CREDIT GUARANTEE SCHEME FUND
 One of the reasons why bank tend to discriminate against agriculture relatively the risk of the sector. The agricultural credit guarantee scheme fund was therefore introduced by the central bank of Nigeria and the federal government to provide a hedge against some of the risks that banks lending to Agriculture involve when the scheme was launched in 1977. It was hoped that a basis had been laid for stimulating increased flow of bank credit to agricultural production and in particular to small peasant farmers who mostly belong to co-operative bodies. The purpose of the fund was to provide guarantee in respect of loans granted by commercial and merchant banks for approved agricultural projects with the aim of increasing the flow of bank credit to the agricultural sector.

2.1.5	SOURCES OF FUND FOR DUNDING AGRICULTURAL AND RURAL DEVELOPMENT
1. Farmer co-operative society was established by the farmer through the union bank so that their common interest can be promoted and protected.
2. Offer credit facilities in term of subsidies like fertilizers, cash herbicide and other chemicals.
3. Provision of basic amenities like good network, roads, electricity, pipe borne water and hospital.
4. Leasing the agriculture farm implement like tractor to farmer in order to improve their productivity and to encourage mechanized farming.
5. The loan and overdrafts to the farmer to establish farming occupation.
6. Long term credit: this is a form of loan given to farmer on a long term basis.
7. Short term credit: this is a form of loan given to farmers on a short term basis.
8. Foreign aid: this is the assistance from foreign countries it could be in form of government foreign country or private individual and corporate bodies.
2.2	THEORETICAL FRAMEWORK
2.2.1	The Financial Liberalization Theory
[bookmark: BRef34]This theory was the original work by McKinnon and Shaw. Under this theory, the consideration is central on the part played by government intervention in the financial markets as a critical setback to growth, investment and savings mobilization. The role of government in interest rate control and credit allocation to the productive economic sectors in developing countries hinders the mobilization of savings and discourages financial assets holding, economic growth and capital formation. Interest rate ceiling on deposit indirectly inhibited financial saving which resulted in excess liquidity outside the banking industry.
[bookmark: BRef59]Government pervasive intervention and financial system involvement through the supervisory and regulatory framework, especially interest rate control and credit allocation tends to facilitate financial market distortions. As such, the intervention of government is adversely affecting the market players’ decision regarding investment and savings and resulted in financial mediation fragmentation. The resultant effect of this scenario is an economy that is financially repressed.
According to McKinnon and Shaw , the central position is that credit allocation should be determined by the free market and financial markets should also be liberalized. Hence, there will be adjustment in the real interest rate to the equilibrium level and the elimination of projects with low yields. This will result in improvement in the overall savings and investment efficiency and increased supply of total real credit. In return, this would induce increased volume of investment that will engender the growth of the economy. The primary critique of the theory of financial liberalization has been from the paradigm of imperfect information. The Paradigm of Imperfect information argued with the proponents of financial liberalization and examines financial development problems in the form of information asymmetry and credit rationing as a result of expensive information.
According to Stiglitz and Weiss , two critical problems are associated with information asymmetry. Adverse selection of imperfect information paradigm is the first and the second is moral hazard, that is, the effect of information asymmetries on higher rates of interest which emanates from financial liberalization and reform policies in particular, worsen the taking of risk in the economy and also threatens the financial system stability which can result easily to financial crises
2.2.2	The theory of delegated monitoring
The theory of delegated monitoring claims that financial institutions possess the ability to act as delegated monitors for net savers (Diamond, 1984). In this context, depositors have delegated the role of safekeeping of their savings to the financial intermediaries as well as entrusting them to invest their savings prudently for better returns. Thus, financial service providers have the fiduciary relationship with their clients to ensure no depreciation in deposit value or losses occur through bank staff negligence or excessive risk taking. They are likewise being entrusted with keeping depositors’ and borrowers’ accounts strictly confidential as financial information is costly.
These intermediaries are being delegated to assess information correctly and sufficiently to arrive at sound investment and loan decisions. In this case, after loan disbursement, depositors expect the financial intermediaries to act as their in order to ensure smooth loan repayments and interest. Therefore, financial intermediaries take the necessary action to execute their delegated monitoring function honestly, effectively, and efficiently to ensure that the shareholders’ wealth is maximized. In view of this, savers may withdraw their savings to discipline the financial institution if they believe the interest is not being upheld by the financial institution or if they believe the activities of the financial institutions are not in their interest.
This theory is linked to the demand side of access to financial services because, based on the theory, individual savers see the financial intermediaries as an entity that they can delegate their responsibilities to. For example, they are savers; they have surplus funds to give as loans or investment funds from which they would earn interest income. However, they do not have the resources to perform these duties or function themselves; hence, they decide to delegate this function to the financial intermediaries. This is assumed to influence the savers demand for the saving and other products of the financial intermediaries. Consequently, this theory is linked to the demand dimension of access to financial services.


2.2.3	The rational choice theory
The rational choice theory is propounded by neo-classical economists. The theory, generally, starts with the consideration of the choice behaviour of the individual farmers making the decision. The proponents of the rational choice theory believe that the individual making the decision is a “representative” of a group in a financial market, such as farmers. The analysis of rational choice theory of demand for financial services generally involves a description of the following: (i) the desire for financial services (savings, credit, and money transfer services); (ii) nature and type of services provided by the financial institutions; (iii) the condition under which these services are provided. The individuals face the problem of choice among services provided by the intermediaries. The approach of the rational choice theory is based on the fundamental principle that the choices made by the individual are the best choice to help him/her to achieve their objectives in the light of all the uncontrollable factors. The utility function is used by the rational choice theory as a mathematical function that assigns a numerical value to each of the possible alternatives the individual making the decision faces. The demand for financial services is a function of the service characteristics, the attributes of the provider of the service, and the decision-making unit.
This theory has been heavily criticized on the basis that the assumptions made under the rational choice theory fail to take account of the fact that the success of the outcome of a decision is also influenced by the conditions that are not within the control of the individual making the decision. Despite this criticism, the theory has demonstrated a good basis in explaining how individual economic decisions are affected by their attributes. In this regard, this theory is important in explaining access to financial services as the attributes of the individual heavily influence both the demand and supply dimensions of access to financial services.

2.4	EMPIRICAL REVIEW
The role of agricultural credit as factor of production to facilities economic growth and development as well as the need to appropriately channel credit to rural areas for economic development of the poor rural areas for economic development of the poor rural farmers cannot be over emphasized. Credit (capital) is viewed as more than just another resource such as labour, land, equipment and raw materials. The objective of this work is to examine agricultural financing in Nigeria and its implications on the growth of Nigerian economy using ordinary least square method and quantitative research design. The study observed that there is significant reklationship between agricultural financing and the growth of Nigerian economy and that the level of loan repayment rate over the years has indeed negatively impacted significantly on the growth of Nigerian economy.
Nwankwo (2023) in his contribution asserted that the informal sources cannot meet the credit needs of the farmers adequately. Consequently, in order to enhance credit flow to the sector, the government established the Nigerian Agricultural cooperative bank (NACB) now the Nigeria Agricultural Cooperative and Rural Development Bank (NACRDB) in 2013.
It was further reveal that bidirectional relationship exists between economic growth and agricultural financing. Nwankwo (14) disclosed that there is significant relation between agricultural financing and economic growth in Nigeria, using ordinary least square and quantitative research design. It was argued further that the rate of loan repayment over the years in terms of percentage has impacted on the growth of the Nigerian economy negatively.
This study measures the degree of the relationship between agricultural financing and economic growth, multiple regression analysis was adopted to evaluate the study. The model was close to model earlier adopted by the likes of Obansa and Maduekwe (13); Nwankwo (14); Egwu P.N. (15) but with slight modifications. The recent Auto Regressive Distributed Lag (ARDL). Model was further used in the study to account both short short-run and long-run relationship between the key variables.
Nwankwo, evaluated agricultural financing in Nigeria and its implications on the growth of Nigerian economy using ordinary least square method and quantitative research design.
In a similar manner, Ammaini (2022) investigated the relationship between agricultural production and the relationship between agricultural production and formal credit supply in Nigeria and reported that formal credit is positively and significantly related to the productivity of the crop, livestock forestry and fishing sectors. Government capital expenditure, loans from deposit money banks and credit facilities have been reported to have significant relationship between the Nigerian agricultural sector (see for example, Imosi, Sogules and Ekpe young, 2022; Onoja, 2021), agricultural financing in Nigeria is significantly related with the growth of Nigerian economiy (Nwankwo 2023;) Chisasa and Makina, 2013), agricultural credit, government fund allocation and commercial bank’s credit have significant positive effect on agricultural performance in Nigeria (Obilor, 2023), commercial bank and public sector financing activities are significant factor that influence agricultural productivity in Nigeria (Ibe, 2014, the empirical literature shows that agricultural finding- based contributions are vital to the performance of the agricultural sector of any country). While the reviewed literature is vital to the current study, there is still a gap which this study intends to contribute in filling.
In addition, it enables farmers to purchase required inputs, hire adequate labour and procure equipment and improved seed varieties for increased agricultural production. According to Nwankwo (2013), there has been serious argument in favor of agricultural financing to reverse the persistent decline in the sector’s contribution to growth and development in many developing countries. Despite the steady decline of the financing of agriculture, it is still a leading economic sector, providing major employment, income and means of livelihood, especially for the poor and vulnerable rural households.

















CHAPTER THREE
RESEARCH METHODOLOGY
3.1.1 RESEARCH DESIGN 
The design of the study is the plan and the structure of the study. It is the foundation upon which the whole work rest. It has to do with the general approach adopted in executing the research study. The research design for the purpose of this study is the procedure adopted in collecting data for subsequent analysis so as to attain the desire goals and objectives of providing useful information through the suggestion given by the respondents with a view to determine the commercial bank contribution towards agricultural and rural development in Nigeria.
3.2	POPULATION OF THE STUDY
Population represents subject of interest to the investigators i.e. the people that will provide information to the researcher to analyze data for the purpose of this study is the total number of workers in the bank (union)
3.3	SAMPLE SIZE AND SAMPLING PROCEDURE
Sampling is the total number chosen in a particular population. The sample must contain the material people that with give an answer to the questionnaire. Random sampling is the techniques used because it is non biased method and it gives all the respondent equal chance of been selected. For this research work thirty respondents was selected out the entire population as it was not possible to use all the entire population and therefore the population size for this project is thirty (30).
3.4	SOURCE OF DATA COLLECTION
In the course of this study, the method of gathering data was done with the uses of both primary and secondary data. Primary data are raw data collected by the researcher himself, which have not been used for any other purposes. So in an attempt to draw conclusion opinions, comments and predictions of members, staff of the bank under review was considered necessary through the use of questionnaire.
3.5	RESEARCH INSTRUMENTS
The following methods were used to collect data
1. Questionnaire
2. Library research 
3. Text books, journal and newspaper
4. Observation or records
QUESTIONNAIRE
A structured questionnaire was prepared and the questionnaire consisting of 10 questions was given out to the staff of the union bank visited which have helped a lot to get information from the staff and management of the bank the questionnaire was considered as confidential matter for us.
LIBRARY RESEARCH
For this project, I carried out on my research to the library where many related textbooks, journal, and use of newspaper which are relevant in the preparation of the project in the local government area was consulted.
3.6	METHOD OF DATA ANALYSIS
In analysis the data for this research work both descriptive and statistics were employed for the qualitative presentation of data which tables and percentage.
3.7	MODEL SPECIFICATION
	The decision rule states that data collected from the secondary sources will be affected to the “commercial banks contribution toward agricultural and rural development in Nigeria”. 
RAGDP = F (CBLAE, REIR, REXR) 
Where: 
RAGDP = Real Agricultural Gross Domestic Product. 
CBLA = Commercial Bank Loan to Agriculture 
RINTR= Real Interest Rate on Agricultural Loan 
REXR= Real Exchange Rate. 
This can be mathematically written as: 
RAGDP: b0 + b1CBLA + b2 REIR + b3 REXR +Ut 
Where: 
RAGDP = Real Agricultural Gross Domestic Product. 
CBLA = Commercial Bank Loan to Agriculture 
REXR = Real Exchange Rate B0 = Constant term 
B1 = Coefficient of CBLA 
B2 = Coefficient of Real Exchange Rate
 B3 = Coefficient of Real Exchange Rate 
Ut = Stochastic error term. 
Based on prior grounds, there should be a positive relationship between the CBLA and REXR explanatory variable and dependent variable, while the REIR will have negative relationship with the dependent variable






CHAPTER FOUR
DATA ANALYSIS AND INTERPRETATION
4.1 INTRODUTION
This chapter is designed to the cognizance of data collected through questionnaire with a view of analyzing and interpreting the data in relation with hypothesis in chapter one.
On hundred (100) questionnaire were administered and thirty (30) questionnaire were received and used for analysis.
4.2 DEMOGRAPHIC CHARACTERISTIC OF RESPONDING CADRE
	Category
	Frequency
	Percentage

	Management staff
	10
	42.6%

	Senior staff
	20
	57.4%

	Total
	30
	100%


Sources: Field survey, 2025.
AGE
	Category
	Frequency
	Percentage

	18-25 years
	2
	6.5%

	26-30 years
	5
	19.6%

	31-40 years
	13
	43.5%

	41 and above
	10
	30.4%

	Total
	30
	100%


Sources: Field survey, 2025.



SEX
	Category
	Frequency
	Percentage

	Male
	20
	76.1%

	Female
	10
	23.9%

	Total
	30
	100%


Sources: Field survey, 2025.
QUALIFICATION
	Category
	Frequency
	Percentage

	OND/DIP
	10
	18.7%

	BSC/HND
	25
	74.8%

	MBA/MSC
	5
	6.5%

	Total
	30
	100%


Sources: Field survey, 2025.
Table 1 shows the cadre categories of staff and management of union bank plc, 42.6% represent the management staff while 57.4% represent senior staff.
On the respondent’s duration of service, the table shows 6.5% are between 18-25 years, 19.6% represent 26-30 years, 43.5% represents 31-40 years while 30.4% represents 41 n above in service with the company.
Furthermore, table 3 shows that a greater percentage of respondent of the H1 respondents representing 23.9% are female.
Lastly the respondents educational qualification in table 4 indicates that 6.5% represent MBA/MSC holder 74.8% represents BSC/HND while 18.7% represents OND/Diploma holders.



4.3 STATISTICAL RESULT
TABLE 4.3.1 DO YOU SUPPORT THE ESTABLISHMENT OF UNION BANK IN YOUR COMMUNITY?
	ITEM
	NO OF RESPONDENTS
	PERCENTAGE

	YES
	20
	66.7%

	NO
	10
	33.3%

	TOTAL
	30
	100%


Source: questionnaire, 2025
Majority of the respondents support the establishment of union bank in their community.
TABLE 4.3.2 WILL PREFER UNION BANK TO ANOTHER BANK?
	ITEM
	NO OF RESPONDENTS
	PERCENTAGE

	YES
	23
	76.7%

	NO
	7
	23.3%

	TOTAL
	30
	100%


Source: questionnaire, 2025
The respondents signified that they prefer union bank to other bank financial institution.
TABLE 4.3.3 HOW WAS THE AGRICULTURE BEFORE THE ESTABLISHMENT OF UNIOM BANK IN YOUR AREA?
	ITEM
	NO OF RESPONDENTS
	PERCENTAGE

	YES
	21
	70%

	NO
	9
	30%

	TOTAL
	30
	100%


Source questionnaire, 2025
Majority of the respondents believed that the agriculture was far behind before the establishment of the bank.
TABLE 4.3.4 IS THE ESTABLISHMENT OF THE UNION BANK ACTUALLY FAVOURABLE TO THE POOR?
	ITEM
	NO OF RESPONDENTS
	PERCENTAGE

	YES
	27
	90%

	NO
	3
	10%

	TOTAL
	30
	100%


Source: questionnaire, 2025
Majority of the respondents agreed that the programme in favor of the poor.
TABLE 4.3.5 DO YOU THINK THE ESTABLISHMENT OF UNION BANK HAS IMPROVED THE AGRICULTURE JUDGING FROM THE ROLES WHICH THEY PERFORM?
	ITEM
	NO OF RESPONDENTS
	PERCENTAGE

	YES
	28
	93.3%

	NO
	2
	6.7%

	TOTAL
	30
	100%


Source: questionnaire, 2025
Majority of the respondents have faith in the role of union bank as a way of improving the agriculture of the rural area.TABLE 4.3.6 DOES THE ESTABLISHENT OF UNION BANK BRIGE THE GAP BETWEEN THE URBAN AND RURAL AREA IN BANKING SYSTEM?
	ITEM
	NO OF RESPONDENTS
	PERCENTAGE

	YES
	20
	66.7.%

	NO
	10
	33.3%

	TOTAL
	30
	100%


Source: questionnaire, 2025
Majority of the respondents viewed the programme as being more favorable to the urban than the rural area.
TABLE 4.3.7 DOES THE ROLES OF UNION BANK IN NIGERIA HAVE ANY IMPACT IN THE RURAL AREA?
	ITEM
	NO OF RESPONDENTS
	PERCENTAGE

	YES
	27
	76.7.%

	NO
	3
	23.3%

	TOTAL
	30
	100%


Source: questionnaire, 2025
Majority of the respondents believed that the union bank have a big role to play in the rural area. The respondents were of the opinion that any profit realized from each union bank will be invested in agriculture especially in the rural area.
TABLE 4.3.8 DID YOU KEEP YOUR MONEY IN A SAFE CUSTODY BEFORE THE ESTABLISHMENT OF UNION BANK?
	ITEM
	NO OF RESPONDENTS
	PERCENTAGE

	YES
	27
	76.7.%

	NO
	3
	23.3%

	TOTAL
	30
	100%


Source: questionnaire, 2025.
Most of the respondents keep their money in a save custody before the establishment of union bank.
TABLE 4.3.9 IS IT REASONABLE FOR THE GOVERNMENT TO TAKE AFFAIR OF THE UNION BANK?
	ITEM
	NO OF RESPONDENTS
	PERCENTAGE

	YES
	28
	76.7.%

	NO
	2
	23.3%

	TOTAL
	30
	100%


Source: questionnaire, 2025.
Most of the respondents were of the opinion that the roles reformed by the union bank have impact on the physical development in the rural area.
4.4	TESTING OF HYPOTHESIS
For the hypothesis, the chi-square (x) text was used as a testing material with the formula;
X2 = (oi-ei) 2/e + (02-E2) (    - (0n-en)
			         e2	       en
X2 = ∑ (oi-ei)2
Where ∑ = summation
X2 = chi square
E = Expected frequency
A 5% (0.05) level of significance is established for the state of simplicity in the analysis.
H0: Null Hypothesis
Hi: Alternative Hypothesis
Hypothesis 1
H0: There is no significance relationship between the union bank and agricultural development.
Hi: There is significance relationship between the union bank and agricultural development.
	RESPONDENTS
	YES
	NO
	TOTAL

	MALE
	12
	8
	10

	FEMALE
	8
	2
	10

	TOTAL
	20
	10
	30


Source: questionnaire, 2025.
Chi-Square = (x2) = ∑ (oi-ei) 2
Calculation of expected difference
No of row x No of column
Total No of observation
Ei = 20 x 20 = 13.33
	30
E2 = 20 x10 = 6.67
	30
E3 = 10 x20 = 6.67
	30
E4 = 10 x10 = 3.33
	30
	0
	E
	0-e
	(0-e)2
	(0-e)2
    e

	12
	13.33
	-1.33
	1.7689
	0.1327

	8
	6.67
	1.33
	1.7689
	0.2653

	8
	6.67
	1.33
	1.7689
	0.2652

	2
	3.33
	-1.33
	1.7689
	0.5312


Source: questionnaire, 2025.
X2 = 1.1943
Degree of freedom = (r-1) (c-1)
			= (2-1) (2-1)
			= 1 x 1
			= 1
X2 table of value 0.05 significance level is 3.841
Decision: Since the calculated value is less than the critical or table then we accept the null hypothesis.

CHAPTER FIVE
SUMMARY, CONCLUSION AND RECOMMENDATIONS
5.1	SUMMARY
What emerge from the chapter four analyses is that attribution of union bank in rural agriculture is a complex subject requiring a comprehensive study of its implication and planning before implementation.
The implementation or establishment of union bank in Nigeria agriculture has preferred a solution to the problem of credit facilities. In the rural area, this was the rationale behind the continuity of union bank in searching for a solution to the problem of agriculture through the planned programmed of rural establishment of grassroots programme of rural development and enhance the agriculture well being of the majority of farmers in rural areas.
Of course, most of the respondents in the bank visited made to understand that the programme is beneficial to rural development.
From the data collected, it shows that the role of union bank in Nigeria agriculture cannot be over emphasized and the programme serve as one of the measure to bring relative to the grassroots farmers through the function it performs.
5.2	CONCLUSION
Union Bank is established for the purpose of rural area development through provision of credit facilities. As a result of this and from the findings, although it is a new phenomenon in Nigeria that union bank have achieved their main objectives for rural development through the provision of credit facilities to the rural dweller who have not been able to cope with modern banking system, its complexity and sophisticated mode of operation and lending emphasis on collateral.
It can be rightly said that, all aspect of union bank in the local government area are ripe for review and restrict. We have no slight doubt to say that a good number of farmers in Ilorin and it is a environment are illiterate hence, they are difficult to be convinced that by their going to bank often, they are not likely to be exposed to hazard and that their colleagues would hold them in huge esteem. In this connection it takes most time to change to modern system of banking.
The impact of union bank in the rural development of the local government area cannot over emphasized, the bank shared contributed in no small measures in agricultural development. The farmers doing well and they had improved on their productivity as a result of the agricultural credit facilities granted to them.
5.3	RECOMMENDATIONS
On the basis of facts and figures previously presented the following recommendations are therefore made:
1. Creation of extension services program to enlightening the farmers.
2. Marketing board for the responsibility of purchasing, selling and grading of agricultural productions.
3. Advertising in the needs for farming in the society and various economics importance of farming.
4. Providing loans and advances to the farmers at cheaper price such as tractors, harvesters’ e.t.c.
5. Business advisory service to customer
6. Management of customers (Farmers) investment and advising them on insurance matter.
7. Providing right and safe facilities.
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