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CHAPTER ONE
INTRODUCTION
1.1	BACKGROUND TO THE STUDY 
	Before the advent of colonial rule in Nigeria, Taxes were mostly levied in kind which took the form of individual contribution to communal welfare. It was common that people set aside part of the harvest for the kings and those in authority annually. Those types of activities were free but made compulsory and constitute taxes. Thus, there had been a particular system of direct taxation prior to the colonial Era which varied from one part of Nigeria to the other and this varied significantly from the normal structure of modern taxation known today.
	In the south western area taxation varied from place to place. In the western part, for example, taxes were paid in cash, kind and obligatory personal services, example are community effort war returns, “Isakole” and “Owo Ori” Northern area the form of direct taxation that was in  operation prior to the advert of the advent of the British were the “Zaka” which was in tithe paid on  crops and live stocks the “Kurdinkasa” which was a tax paid by pagan farmer i.e. an agricultural tax, the “shilkka” which was a plantation tax paid on all crops not to Zaka and lastly the “Jangula” which was a cattle tax levied on livestock.
	The British Era (colonial era): William Pitt introduced income tax in Britain through the income tax Act of 1799. This was put in place to raise money to finance the Napeleoinc wars. At the avert of colonial masters in Nigeria, direct taxation was duties became of the availability of the sea in the south through which the imported goods were transported to Nigeria.
	However, the colonial master considered it unwise to impose indirect tax on goods imported into the North as this will increase price o goods which had the north lack sea coast through imported goods could be transported from abroad directly to the north. Therefore the colonial officials introduced direct taxation in the north in 1904 instead of direct taxation that was in operation in the north 1904 instead of direct taxation that was in operation in the south then. Thus, income tax (a form of direct taxation) was first introduced in 1904 by Lord Lugard in the North which was referred to as community tax while custom duties (indirect taxation) continued in the south, direct taxation system in the north was formalized through the 1906 respectively.
	In 1914, amalgamation of the northern and southern administrations took place and the community tax regime in northern went through some minor changes. Thus, the first tax ordinance (Native Revenue ordinance) came into being in 1917. This was extended to the western region in 1918 and to Eastern region 1928. As stated earlier there had been traditional tax demanded by the traditional rulers, and free social services in the west before the advent of the Britain. The payers as the traditional taxes which resulted to double taxation.
	The colonial masters, using indirect rule system, therefore streamlined the attributes payable by the native through the native court regulations. Similar resistance was witnessed in eastern Nigeria as the Igbo woman believed that direct taxation would soon be extended to them through head count. Hence the 1927 Aba woman not popularly known as “Aba woman riot” of 1929 which was caused by the attempt of colonial authority to assess the wealth of the male individual for tax purpose. The woman, children and domestic would pay tax and subsequently went on demonstration which leads to a bloodshed.
The direct tax system was also resisted in Warri province but this resistance came from the male counterpart as compared to the Aba woman riot. The held on to the pre-colonial tax where woman were exempted from tax. But the colonialist made them to understand that woman who earn income like men would be taxed. 
	In 1953, the income tax ordinance came into being to govern the tax assessment of the income of non-African resistant outside Lagos as well as Africans and non-Africans resistant in Lagos.
	The political and constitution. This law gave power to all regions to tax all African residents in the region or deriving income there from.
	The Riseman fiscal commission of 1958 recommended the introduction of complete tax on the personal income of African and Non-African alike. It also recommended that the federal government should continue to have power on the    incomes of companies.
This recommendation forms the basis of income tax management Act of 1961. It came into force on 1st April 1961 it operates as curtaining   income liable o tax in Nigeria. Then the region could adopt the provision of ascertaining income tax liable to tax within its territory. Major amendment was made to the income tax management Act 1961. 0ne of this was the uniform taxation provision of 1975 and the armed forces and other person (special provision to provide uniformity in the taxation of income of individual throughout the country)
	The 1979 constitution of the federal Republic of Nigeria rendered in the constitution certain provision for the income tax management Act. The administration of personal income tax law is very important in the revenue generation effort of the state government, for the effective administration of tax laws, the people of the state are very ignorant of what contribution of personal income have on the state. Therefore, this research work will put light on the contributions so that, people to the state will pay tax as when due.
1.2	STATEMENT OF THE RESEARCH PROBLEM 
	The personal income tax administration is something that has to do with peoples residing in the state and their both income and unearned income such as dividend received rent and interest dividend received. Therefore, people are unwilling to be assessed in having in mining that the fund being generated from the tax, is not being used by the government for the purpose they are meant for. This study is to proffer solution to the following search problem.
1. The tax payers are not cooperative with tax authority in providing adequate information about their income.
2. The problem of tax has been very rampant among the tax payers.
3. The determination of income tax purposes.
4. The ignorance of the people on the contribution of personal income tax on population.
1.3	RESEARCH QUESTIONS
The research questions are:
1. Do the tax payers imbibe voluntary compliance?
2. Is personal income tax charge regardless of income of an individual?
3. Does the payment of tax result to reduction in disposable income?
4. The method of collection of personal income tax is inconvenience?
1.4	OBJECTIVES OF THE STUDY 
The main aim of the study is to examine the effect of personal income tax on the Nigerian economy. Other specific objectives are to:
i. Assess whether tax evasion has impact on the revenue generation in Nigeria.
ii. Examine whether payment of tax leads to reduction in disposable income.
iii. To examine the relationship between government expenditure and economic growth in Nigeria.
iv. To investigate the relationship between domestic investment and economic development.
1.5	RESEARCH HYPOTHESIS 
	The following hypotheses were formulated and tested in the course of the research work. 
H1: 	Tax evasion does not have impact on the revenue generation in Nigeria  
H2:	Personal income tax does not have effect on the Nigeria economy  
1.6	SIGNIFICANCE OF THE STUDY 
	The study of this research is very significant because it deals with the contemporary issues that affect the revenue of each state.
	Therefore, outcome of this research will.
1.	Help the government to provide the remedy to the shortcomings in the administration of personal income tax laws in the state. 
2.	Serve as basis for policy formulation in respect generation by the Kwara State Board of Internal Revenue.
3.	Educate the people and also convince them on the significance of the Board of internal Revenue in the state could be evaluated.
4.	Increase the basis amenities in the state such as good road, pipe born water and so on.
1.7	SCOPE OF THE STUDY 
	The study is mainly concerned with the assessment of personal income tax with reference to how they are administered by the state BOARD of International Revenue Authority. The area of company income tax, capital Grain tax, capital Transport Tax, Education Tax Fund (ETF) and petroleum profit tax (PPT) were not covered and the Federal Board of International Revenue is the authority responsible for the administration of non-covered area. Therefore, joint tax Board and State Board of International Revenue was chose as the study. Likewise by the virtue off the flexibility in the tax law, current year of assessment was used for the basis of assessment with 2014 year of assessment.

1.8	PLAN OF THE STUDY  
	This research work was divided into five chapters and each chapter contains the following.
	Chapter one has the background to the study, statement of the research problems, objectives of the study, significance of the study, research question and scope roof the study, limitation of the study, study plan and definition of the terms.
	Chapter two contains literature review, objectives and effects of Taxation, canons and type of Taxation ascertainment of income and prerequisite, rate of income Taxes, for one of personal income taxes, contribution of personal income tax administration of personal income tax administration relief and personal income tax rates, treatment of withholding tax and issues of tax evasion, tax avoidance and their penalties.
	Chapter three discussed on the historical profile of Kwara state Board of Internal Revenue Service, method of data collection, population and sample size, sampling techniques and method of data Analysis.
	While chapter four contain presentation of Data, Analysis of Data and Relevant Tax Authority.
	Finally, chapter five discussed summary, conclusion, recommendation and limitation of the study.
1.9	DEFINITION OF KEY TERMS  
Administration
	It is the management of income, tax in accordance with the existing tax law.
Assemble Income
	The income of an individual for a year of assessment, the income are earned income and unearned income after removing the amount exempted and the total relief in respect of individual responsibility.
Relevant Tax Authority
	This is the revenue board under the law of territory responsible for the administration of tax laws.
Tax Evasion
	It refers to an illegal attempt not to pay i.e. by not declaring of his or her earning.
Place of Residence
	It can be defined under paragraph 1 of the first schedule of JIMA 1961 as a place available for his domestic use in Nigeria on the first day of the beginning of that year and does not include any hotel, vest house or other place at which he is temporarily lodging.
Prerequisite (Benefit in Kind)
	This refers to expenses incurred by an employer for the benefit of an employee. Which are liable to tax in the hand of employee.
Personal Reliefs
	These are reliefs or allowance given to the tax payers in accordance with individual responsibilities and circumstances. 
Earned Income
	This is the income from trade business profession, vocation or employment which does not involve physical effort.
Unearned Income
	This is the income which does involves physical effort such as income from investment.
Pay As You Earn (Payee)
	The PAYE is a method of collection personal income tax due on employment income such as salaries, wages, pension, bonus, commission, etc.












CHAPTER TWO
LITERATURE REVIEW
2.1	INTRODUCTION 
	This chapter deals with the views and finding other person and textbooks that have previously researched on the subject of this study. The purpose of this study has been define as the examination of the uses of Accounting Information in pubic Corporation in Nigeria the need  for measuring the cost and benefit accrued to the corporation in its basic functions in providing information needed by corporation. 
	The modern tie there are several sources of information providing information needed by corporation. In this chapter attempt is made to discuss the definition and scope of accounting, the role of an accounting in business the usefulness of accounting information its uses or roles of accounting information system in public corporation. 
2.2	CONCEPTUAL REVIEW
	Accounting has been described as the language of business. It has been define as variety of ways by different writers Kieso (1984) define accounting as a service activity, a descriptive, analytical discipline, or an  information system as service activity, accounting provider interested parties with quantitative financial information that helps them to  make decision about the development and resources in business and business entities and in the economy. As a discipline of analytical, accounting work by identifying the great mass of events and transaction. Any summarization, reduce those data to relatively few, highly significant and interrelated items when properly assembled and recorded described the financial condition and result of operation of a specific economic entity. 
	Information system described by Kieso, Accounting collects and communicates economic information about a business enterprises or other entity a wide variety of person whose decision and action are related to the activity. The main element s retained in Kieso’s description for counting viz, identification economic entities and interested as controlled on the accumulation and communication of information about business enterprises. Bull (1984) an over widening definition that the postmodern services which is the basis of traditional view of accounting using the diagram below. Bull maintain that accounting using not only attempt to predicts and prepared from the future.
	The definition of accounting by the American Accounting Association as quoted by Meyer (1983). “Accounting is the process of identifying and measuring economic variable in business and other organizations and communicating information base on these measurement to uses who need to make informed judgment about the organization and its managers. 
BUSINESS ACCOUNTING 
Historical forecast 
	Processing data recording account data evaluation methods accounting theory budgetary control method, performance analysis decision, and analysis data reporting. 
SECTIONAL INTERNAL 
	Source, Bull, R.J (1984) Accounting in business (London Te Garden City Press Limited). 
	Bull depicted accounting in its integrated nature in his view, accounting process through m data collection both historic and forecast, data recording, data evaluation and data reporting to both external and internal users. He described data collection and the area of activities which provide raw materials of accounting bad on the historical data, accounting provide its service function. 
	On the other hand, accounting is employed as controlling, predicting and  advising  users on the course of action to take. Data evaluation is another important area of accounting in modern business. 
	This is divided into budgetary control as the  process of comparing forecase information with the act and result, while according to him performance analysis investigated the success of the business by testing its profitability, the solvency aids its return on investment. He explain decision analysis as the art of the account to provide a sound basic decision, which affect the future of the business Bull (1984). The elements that constitute that the above definition provide useful framework for then development of accounting information. Thus, accounting infraction bad to a system which identities, collect, processes analysis measures interprets report and project financial data for the  purpose of providing needed  information from management in decision making. 


SCOPE OF ACCOUNTING 
	Accounting information, its usefulness is drawn from four types of accounting viz; financial accounting, cost accounting, management accounting and public sector accounting, more also, the derivative function of accounting information in business. 
FINANCIAL ACCOUNTING 
	Lucey (1958) define accounting as that par of accounting which covers the classification and recording of actual transaction of an entity in monetary term in accordance with established concept, principles, accounting standards and legal requirements and present of accurate as possible of the transaction over a period of time and the end of that time “Dugree (1984) states that financial accounting specializes in stewardship function and concern mainly with financial statement. Hornggren (1955) has placed accountants task of supplying information into three compartment store keepings attention directing and problem solving arid that financial accounting specializes in store keeping describe both internal and external parties to evaluate organization performance and position. 
MANAGEMENT ACCOUNTING 
	Statement of management accounting board number one define management accounting as the “the process identification, measurement, accumulation analysis, preparation, interpretation of plan, evaluate and control with an organization and to ensure appropriate use of an accountability for management in operational activities. 
	Management accounting is also concerned which measuring the economic consequences and implication of management decision it concern itself particularly with money  as a measure of economic performance and with using that measure to help managers to manage the affairs of the business. 
	Blasker (1986) assets that cost and management accountants  specialized acknowledged and experience is directed to collection, interpreting and communication a wide range of information and advice regarding costs, cost trends measurement of the performance against standard budget, pricing and the effect of change in volume of sales and production and other information needed for sound day-to-day control resources. 
	Decoster (1982) in their view f control firm operating decision which begins when resources have been committed to the firm, emphasized management needs to make specific intra-firm resources allocation. 
	The stress that the goal of management accounting is to optimize the use of these financial resources committed to business. 
COST ACCOUNTING 
	The institute of cost and management accountant define as accounting as that act of  management accounting when established budgeted and standard cost and actual cost of operation, processes, department or products and the analysis of variance, profitability or social use of fund (Lucey 1988). 
	Cost accounting is an aspect of management accounting, which is concern need with measuring the economic performance value of the resources consumed in producing goods and  services. 
	It is also a process of collection, summarizing and made the information to the management showing cost and benefits of pursuing ech of the available course of action open to the management P.F Bource in his book title “what does it cost state that it is generally” accepted that the purpose of cost accounting is to provide data to enable product costing from investor, valuation and profit determination and for planning and controlling; Anderson (1978). 
PUBLIC SECTOR ACCOUNTING 
	K. Oshisanmi and R.N Dean (1985) in their book title “Financial management in Nigeria sector” also define public sector accounting, otherwise known as governmental accounting, as the process of recording, analysis, summarizing, communicating and aggregate and in detail, reflecting all transaction involving the receipt, transfer and disposition of government funds and properly of P.S.A can be define as an information system involving identify, recording, classifying in marketing terms. 
FUNCTION OF ACCOUNTING IN BUSINESS 
	This aspect of the project attempt to focus attention on the general roles of accounting in business. Further to the foundation role of generating economic information about economic entities and activities accounting perform various beneficial function to business, a lot of which have been attempt to be confirmed by the America Institution of Chartered Accountants (AICPA) study group on the objectives of financial accounting statement is to provide information useful for economic decisions. The sanders, lay field and more monograph (1938) is quoted preparing from time to time statement showing all the more important fact or the capital and income of the income important aspect of the capital and income of the business and of the legal equities in them, satisfying there by the need for information of all the parties. Interest, outside groups such as investors, creditors and governments. 
	Patrons and Littleton (1940) submits that the purpose of accounting complied and presented to meet the management investor and the public. 
	Hyork (1987) in his article title “Accounting roles” published in “The Nigeria Accountant January to March, 1987, summarized the roles of accountant as follows; 
i. Keeping of business records and preparation of financial statement. 
ii. Protection of the organization assets and funds from misappropriation or mis-application. 
iii. Provision of financial information and requirement accounting has an important role in successful operation of an organization especially in credit management. Its function is to provide individual and groups both within and outside of the organization with relevant information for decision making. 
2.3	THEORETICAL REVIEW
ACCOUNTING INFORMATION SYSTEM 
Accounting information system is described as the subset of management information within a business organization. Thornton (1978) maintains that accounting information, he stressed that the major management of business organization in as inestimable need for accounting information in performing formation of planning, controlling decision making and evaluation. 
In one of the explication give by ICMA study Guide quoted from house 1983 is that operation of every individual industrial and commercial enterprises is dependent of the soundness of the plant and the day to day decision making by its dependent department on the soundness of the plant and the day to day decision make by its  management to achieve the most effective use of its human resources and it materials and financial assets “success and failure depends largely on the quality of decision made by the management and this is turn depend on the ready available of up-date significant data.
Andershon (1987) recommends the following requirement for management accountant in providing aid to management decision. 
Model building, which he described as a tool used to summarize the effort and relationship of relevant factors of a specific problems. 
Secondly, the provision of mathematical and statistic tools for construction and testing model. 
William Burns, in his research studies on accounting information and decision system,. Processing of firm are important sources of information of business decision making. 
Burns  analyze the  process of creating accounting information proceeding form identification, analysis and collection of data which constitutes the various raw material of accounting processing of these data flows through various processing method including data assembly, recording aid evaluation to generate reliable and relevant accounting information for decisions process. 
Howard (1982) started that accounting system serves two principles purpose in the decision making process. 
Firstly, they provide some f the stimuli by which problem are both recognized and define and the alternative courses of action and isolated and their consequences elaborated. 
Secondly, accounting plays a role in the analysis and appraisal aspect of the alternatives. 
This accounting information provide variety of report to the management boards of director and public. 
Differences is the management information system encompasses all data entering the organization. While accounting information system concern with certain types of data information generated from the processing of transaction data. 
Cushing (1982) defined accounting information system as the sex of human and capital resources with an organization which is responsible for the preparation of financial information and also of the information obtained from the collection and processing of transact data. He stated that accounting information is the most pervasive and often the largest of the information system in business organization. The diagram below shows the data processing cycle in which accounting information is generated.  
Source: Cushing, Barry E. (1982) Accounting information and business organization (London: Addision Wesley Publishing Company page 7)
THE USEFULNESS OF ACCOUNTING INFORMATION SYSTEM IN PUBLIC CORPORATION  
	The usefulness of accounting information system in public corporation. 
i. Evaluating business performance 
ii. Assessing the effectiveness in achieving the corporation system 
iii. Assessing the liquidity of the corporation, its present or future requirement for additional capital and long term loans. 
iv. Estimating remuneration capacity 
v. Evaluating employment opportunities. 
vi. Assessing positive and prospects of individuals department in the corporation. 
vii. It is used by board of director to make both the short term and strategic decision within the organization. 
viii. It is used for classification and recording which items and stationery score items are categorically identified in monetary terms.  
ix. It is enable the lender to supplier to the organization to know the financial soundness of the indebtedness. 
x. It is used as financial instrument to portray the stewardship and accountability of the corporations. 
xi. It is used to show the degree of fairness achieved in the allocating or distribution of the organization surplus. 
2.3	EMPIRICAL REVIEW
	Koin, cheruiyot and Mwangangi (2014) conducted a study on the effect of inventory management on an organization performance the study will employ a descriptive research design the study will employ a descriptive research design the study population too is 459 employees and care will be taken to ensure that the accessible population sampled of 56 employee will be obtained from the researcher on the formulated research supply chain department in liaison with the various business process owners linked to the supply chain and their staff the collected data will be complied for analysis (Specs), the finding indicate that inventory management system supply chain effectiveness in the manufacturing sector to a great extent while order management effect it is a moderate extent. This study shall demonstrate the practicality and effectiveness of the solution approach by means of this research, valid solution for harmonization of inventory management and procurement performance shall be availed to the decision makers.
	Ogbo, Onekanma and Wilfred (2014) carried out a study the effect of the of the effective system of inventory management on organization performance in the NNPC, Ilorin. The researchers were motivated to embark on the study in order to bring to fore the important of effective inventory control system on organization performance as it relates to the bottling company. A total of eighty three respondent constitute the sample for the study four research question and four hypothesis were generated and tested at 10% that is 0.10 significant level using descriptive statistics and a non-parametric test chi square that os x2 the result of the analysis showed that flexibility in inventory organization performance it was found that organization benefits from inventory control management by which of easy storage and retrieval of material, improved sales effectiveness and reduced operational cost the study also funnel that there is a relationship between operational feasibility the utility of inventory control management in the customer related issue of the organization and cost effectiveness technique are implement to enhance the return on investment in the organizational 



CHAPTER THREE
RESEARCH METHODOLOGY
3.1	INTRODUCTION 
This chapter examines at the case study (Kwara State board of Internal Revenue) in detail. It also presents the methodology made use of in the write-up.
The research methods engaged in the write up include; questionnaire, Interview, hypothesis and testing of the hypothesis.
3.2	RESEARCH DESIGN
This study made use of survey research techniques which is means of obtaining information directly from people by use of questionnaire and interview. A questionnaire was drafted which was distributed to the prospective informant and will be retrieve from them later for assessment and data presentation, oral interview was done and record of funding was taken.
3.3 	POPULATION OF THE STUDY  
	Although, this research should cover the entire states across the nation, but due to the cost involved and the time factors, the nation Kwara state board of internal revenue was used to represent the entire population of state across the federation. The sampling characteristic are grouped into sex, age, level and others. i.e. under sex male were considered because of the children allowance enjoyed.
3.4 	SAMPLE SIZE AND SAMPLING TECHNIQUES  
	As the matter of fact, tax payers are not in the same level, sex and education qualification. Therefore, for easy empirical examination, stratified sampling technique was adopted and the researcher grouped the population into different characteristic that would represent the whole population. The sampling technique used was 50 respondents. 
3.5 	METHOD OF DATA COLLECTION  
	The methods of data that are available and properly utilized in this project work are:
1. Primary data
These are data which are expressly obtained from its original source for a specific purpose. These consist of questionnaires distribution to the senior inspector of taxes, principal inspector of tax and also to the tax payers (both employees and employers).
b. To enable researcher get reliable, valid and under listed information, personnel interviews were conducted with senior and myriad members of the tax payers across the state.
2. Secondary data
The information were also covered from textbooks and journals, newspaper, magazines on personal income tax management in Nigeria as well as internet. The information were used to review of the related literature on tax legislature and other things
3.6	RESEARCH INSTRUMENT 
The instrument of data collection which is simply method, was administered in order to draw the simple from the population, personal interview was held in various departments of the Kwara state Inland Revenue service, Ilorin. The interview was administered in the top down made of administration and it was administered to save time of the research and that the staff of the Kwara inland revenue service, Ilorin.
3.7 	METHOD OF DATA ANALYSIS  
	On the basis of interview conducted, the interviewers were able to express the feeling, needs and confliction the basis of assessment between the tax payers and the tax collector was also mentioned. The statistical technique used in testing the hypotheses was chi-square. The interview was conducted under conducive atmosphere that allowed for full interaction without any land of biased mind.   
Demographic data were analyzed with the use of sample percentage, and conclusions were also drawn on each case base on the responses of questions and the test of hypothesis
3.8 	MODEL SPECIFICATION 
Data are the basis raw materials for statistical investigation and analysis for the purpose of the research both primary and secondary data will be used while the mode of writing will be described. It will also be analytical to the extent that the researcher will undertake the evaluation of the department programing programmer of Kwara state Inland Revenue service Ilorin over one year.


CHAPTER FOUR
DATA ANALYSIS AND PRESENTATIONS
4.1 	INTRODUCTION  
	The presentation of the collated data has taken the form of questionnaire and it has been administrated o provide the researcher with the required information in this chapter attempt will be made in collating and analyzing the data through administration of questionnaire deals with the demographic information characterizing of questionnaire of sex, age, marital, status, and durational background.
	Moreover, all relevant researcher questions tested to generate a logical and reasonable conclusion as well as the relevant responses in the section B and C of the questionnaire.
	 A total number of 100 questionnaire were actually administrated to the Kwara State Board of Internal Revenue and numerous tax payers across the state, out of these, five of each destination was returned unfilled.
Having carefully analyzed the responses obtained from the questionnaire administrated the hypothesis initially formulated will be subjected to test 5% level of significance. For the purpose of this research work the chi-Square is donated by the Greek letter X2
4.2 	ANALYSIS OF DATA HYPOTHESIS  
SECTION A
TABLE 1. CLASSIFICATION BY SEX
	Sex
	No of respondent
	Total %

	Male
	74
	82.2

	Female
	16
	17.8

	Total 
	90
	200


Sources: Researcher’s field survey, 2025 
	It can be seen that the majority of respondent were between the age of 40 and above 266-39 with 34.4% and the age between 18.25 with majority 22.2%




TABLE II CLASSIFICATION OF MARITAL STATUS
	Marital
	No. Of respondents
	Total %

	Single
	10
	11.1

	Married
	68
	78.6

	Divorced
	12
	13.3

	Total
	90
	100


Sources: Researcher’s field survey, 2025 
	This implies vast implies of respondent were married people with 75.6% followed by divorced spouse with 13.3% and single 11.1%
Table III. Classification of quality
	Quality
	No. Of Respondents
	Total %

	SSCE
	11
	12.2

	First Degree
	60
	66.7

	Post graduate
	19
	21.1

	Total
	90
	100


Sources: Researcher’s field survey, 2025 
	The above table shows that the majority of the respondents were first degree and post graduate indicating the high level of reliance on the responses given then as a result of their academic background and skill.
	The test of hypothesis on the section B and C questionnaire. Having carefully analyzed the responses obtained from the questionnaire administrated the hypothesis formulated will be subject to text at 5% level of significance.
	The Null hypothesis (HO) of the study are 5% (0.05) is rejected and the alternative hypothesis (Hi) accepted when computed text exceeded the critical tabulated value of X2 whch chi-square.
i.e X2 statistic > X2 table.
	Before taking decision, we evaluate both X2 statistic and X2 table using the following both X2 statistic and X2 table using the following formulae
X2 statistic = [image: ](Fo-Fe)
Fe
E= Row total X column total
	Grand total
X2 table – X2 (D.FX2)
DF= (Row – 1) (column – 1)
Where summation 
Fo= observed frequency
Fe= expected frequency
Df= degree of frequency
X= significant value
The hypothesis formulated and tested using the statistical tools above are as follows:
TABLE IV
	QUESTION
	YES
	NO
	INDIFFERENT
	TOTAL

	NO
	OBS
	EXP
	OBS
	EXP
	OBS
	EXP
	45

	5
	35a
	33.6
	5b
	6
	5c
	5.4
	45

	6
	40d
	33.6
	5c
	6
	5c
	5.4
	45

	7
	38g
	33.6
	-h
	6
	-h
	5.4
	45

	8
	30j
	33.6
	10k
	6
	10k
	5.4
	45

	9
	25m
	33.6
	10n
	6
	10n
	5.4
	35

	TOTAL
	168
	
	30
	
	27
	
	225


Sources: Researcher’s field survey, 2025 
The working hypothesis to be tested here are:
Ho:	Personal income tax does not constitute a major source of revenue to the state governments.
Hi: 	Personal income tax constitutes a major source of revenue to state government
	Using chi-square as compute red in append III decision
At 5% level of significant and 8 degree of freedom (df) i.e. (5-1)(3-1). The  critical region value is 15.801 this is less than the computer value of 25.961 (see appendix III) the null hypothesis will be rejected while the alternative hypothesis which state that personal income tax constitute a major source of government revenue will be accepted.
SECTION B: ANALYSIS OF DISTRIBUTED QUESTIONNAIRES
TABLE 1: HAVE YOU EVER HEARD OF PERSONAL INCOME TAX  
	OPTION 
	REPONSES
	PERCENTAGE (%)

	Yes 
	30
	60

	No
	20
	40

	Total 
	50
	100


Sources: Researcher’s field survey, 2025 
From the above table 30(60%) of the respondents said Yes while 20(40%) said No to the question. It can be concluded that personal income tax really exist.
Table II: Does personal income tax contribute to the income of the country?
	OPTION
	REPONSES
	PERCENTAGE (%)

	Yes
	30
	60

	No
	20
	40

	Total
	50
	100


Sources: Researcher’s field survey, 2025 
It is clearly seen that 30 respondents i.e. 60% said that personal income tax contributes to the income of the country while 20 respondents i.e. 40% said no to the above question  
Table III: Do tax payers complain about the amount of the tax?
	OPTION
	REPONSES
	PERCENTAGE (%)

	Yes
	30
	60

	No
	20
	40

	Total
	50
	100


Sources: Researcher’s field survey, 2025
The table above shows 30(60%) of the total respondents agreed that tax payers complain about the price of the tax while 20 representing 40% objected it as they said No.
TABLE IV: DOES PERSONAL INCOME TAX CONTRIBUTES GENERALLY TO THE DEVELOPMENT OF THE ECONOMY     

	OPTION 
	REPONSES
	PERCENTAGE (%)

	Yes 
	50
	100

	No
	0
	0

	Total 
	50
	100


Sources: Researcher’s field survey, 2025
The table above shows that all the respondents agreed to the question “Does personal income tax contribute generally to the development of the economy”. Therefore, we can simply put it that personal income tax really contributes to the income of the economy.
4.3	TESTING OF HYPOTHESIS 

	RELEVANT TAX
	PERSONS
	INCOME
	LEGISLATION

	Authority 
	Liable 
	Liable
	-

	Joint Tax Board 
	Employees partners 
	Income from trade 
	Income tax management 

	Board of internal revenue
	Sole trader trustees
	Business Investment 
	Act (ITMA) 1961 personal tax act


Source: Personal Income Tax Administration, Nigeria 
4.4	SUMMARY OF FINDINGS
This study has shown among other things, a considerable of underestimate of targeted revenue by the board of internal revenue, as evidenced in the three years analyzed above.
There has been a gross under estimation as the actual collection.
Also, the board has been able to record increase in their collections.
As a result of the setting of low targeted collection the board is not realizing the maximum possible of the revenue generating potential of the state. Because, the staff merely see an excess of collection which far exceed the target they may take it for granted that they have achieved in their best thereby not bothering to improve on their effort.
Therefore the board should be setting high standard (targeted revenue) to serve as great challenge for its men in improving the revenue generating capacity of the board.


CHAPTER FIVE
SUMMARY, CONCLUSION AND RECOMMENDATIONS
5.1	SUMMARY OF FINDINGS
It is very appropriate at thin junction to attempt a brief presentation of the chapter one up to the proceeding chapter. The introduction of taxation in Nigeria gave birth to the income care management under 1979 constitution of the federal republic of Nigeria.
	However, it was replaced 1993 and complete uniform personal income tax law was put into place.
This gave birth to the personal income tax decree (PITD 104 of 1993)
	As a result of flexibility in Nigeria law, the process methods and its administration had to be reviewed to meet current tax situation in chapter three the historical background of state board of internal revenue was put light on. To elucidate the duties and composition of the board , likewise , information regarding to tax itself, its assessment as well as to administration was collected through the interview questionnaire and the secondary sources finally, conclusion were drawn from the analysis of demographic and hypothesis formulated as tested on their spouses from the questionnaire using chi-square.
5.2 	CONCLUSION  
Based on the collated data facts (information) and the review of available literatures and other relevant to research topic. It is necessary to draw conclusion base on the research findings. Previewing the ideas and collective contribution of knowledgeable people partially hypothesis formulated and tested. It has been poured that personal income collection by the government revenue in developing the Nigerian economy by improving the essential services to the populace such a s construction of goods, road, erection of hospitals and building of schools e.t.c
	Likewise, despite the advantages on this personal income tax the attitude of the tax payers used many loopholes to evade and avoid the payment of personal income tax to state government and also tax payers bargain with in the tax collectors in the default.
5.3	RECOMMENDATION  
	To intensify the collection of personal income tax and to reduce wrong attitude of the tax payers towards the payment of personal income tax. Concerted efforts from the federal government tax collector and tax payers are needed. The following should be put into considerations.
1) Federal government in a move to encourage the attitude of tax payers towards the payment from 20% to 17.56% in collaborating with the recommendation submitted by the ministry of finance to the federal executive council and also to limit the opportunity for tax avoidance and evasion
2) Nigeria Labour Congress (NLC) should also embark on aggressive sensitization campaign to enlighten the public to the development of the economy.
3) Considering these enormous comic benefit the Kwara state people civil servant and self-employed people alike should appreciate the pay-as-you-earn tax as the modest contribution to the development of the state
4) State government should introduce electronic means of collect personal income tax holder to minimize the evasion and avoidance.
5) Diversifiable of source revenue to the government should be adopted so that effect of the tax avoidance and evasion will be reduced to the barest minimum
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APPENDIX
Kwara State Polytechnic
Institute of Finance and Management Studies
Department of Accountancy
Ilorin, Kwara State.
The Executive Chairman,
Kwara State Internal Revenue Service,
No 20, Bolanle Street
Ilorin, Kwara State

Dear Sir/Madam,
INCOME TAX ON THE ECONOMY DEVELOPMENT IN NIGERIA
	I am a final year student of the department of accountancy, seeking the award of the Higher National Diploma (ND). I am conducting a study on the above subject as part of the requirement for this award of the National Diploma
	In writing this project your assistance in this board will be needed in completing the attached questionnaire.
	Please be assured that any information given in this regard will be treated confidentially and used for the purpose of this academic exercise 
	Thanks for your co-operation
Yours faithfully 
OLADEJI OLABISI NAIMOT


QUESTIONNAIRE
	Kindly complete the question below by putting letter in the appropriate boxes
SECTION A
Personal Information
1. Sex: Male ( ) Female (  )
2. Age: 18-25 (  ) 26-39 (  )
3. Marital Status: (  )
4. Educational Qualification: SSCE (  ) First Degree (  ) Post Graduate (  )
SECTION B
5. An approval of such tax contributes to the major source of revenue to the state Yes (  ) No (  )
6. Personal income tax is a major source of income to the government?
Yes (  ) no (  ) 
7. Do the tax payer imbibe voluntary compliance? Yes (  ) no (  ) indifferent (  )
8. Is personal income tax change regardless of income of an individual?
Yes (  ) no (  ) indifferent
9. Does the fraudulent acts to tax collection reduce to the income generated?
Yes (  ) no (  ) indifferent (  )
10. Are the tax payers aware of the benefit accruable from the payment of personal income? Yes (  ) no (  ) indifferent (  )
11. Attitude of the tax payer towards the payment of personal income tax
With pleasure (  ) With regret (  )
12. Do you encounter any problems in the course of collecting personal income tax? 	Yes (  ) no (  ) indifferent (  )
13. The time and method of collection of personal income tax is countenancing? Yes (  ) No (  )  indifferent (  ) 
14. Are you in the habit of declaring bijous collection?
Yes (  )  No (  ) indifferent (  )
15. Do you encounter problems in the indifferent in the determination of assessable income? Yes (  )  No (  ) indifferent (  )
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