FINANCIAL REPORTING QUALITY AND 
FINANCIAL PERFORMANCE OF SELECTED
QUOTED COMPANY IN NIGERIA

(CASE STUDY OF SELECTED QUOTED COMPANY IN NIGERIA) 
  

  
BY: 
			EJIKUNLE SUNDAY
HND/23/ACC/FT/0363
 	

 
BEING A RESEARCH PROJECT SUBMITTED TO THE DEPARTMENT OF ACCOUNTANCY, INSTITUTE OF FINANCE AND MANAGEMENT STUDIES (IFMS) KWARA STATE POLYTECHNIC, ILORIN 
 
IN PARTIAL FULFILLMENT OF THE REQUIREMENT FOR THE AWARD OF HIGHER NATIONAL DIPLOMA (HND) IN ACCOUNTANCY  
 


MAY 2025

CERTIFICATION 
This is to certify that this research work carried out by EJIKUNLE SUNDAY HND/23/ACC/FT/0363 and has been read and approved as meeting part of the requirement for the award of Higher National Diploma (HND) in Accountancy by the Department of Accountancy, Institute of Finance and Management Studies, Kwara State Polytechnic, Ilorin Kwara State. 

	____________________ 	 
	 
	 
	 
	 
	_______________ 

	DR. YUSUF A.S.  	 
(Project Supervisor)  
	 
	 
	 
	 
	 	DATE 

	_________________________ 
	 
	 
	 
	 
	_______________ 

	MRS. ADEGBOYE B. B.   
(Project Coordinator)  
	 
	 
	 
	 
	 	DATE 

	____________________ 	 
	 
	 
	 
	 
	_______________ 

	MR. ELELU M.O 	 	 
(Head of Department)
	 
	 
	 
	 
	 	DATE 

	____________________________________
	 
	 
	_______________ 

	MR IKHU OMOREGBE SUNDAY (FCA)  
	 
	 
	 	DATE 


  (External Examiner) 

DEDICATION 
This project is dedicated to the Almighty God who has been my backbone, my solid rock and he counted me worthy of graduating this year 2025. Also to my best Parent Mr. & Mrs. M.R. Ejikunle for their advice, prayers and also a solid background since my birth, I pray to Almighty God that you will eat the fruit of you labour (Amen). 
 










ACKNOWLEDGEMENT
	All praises and adoration goes to ALMITHY GOD, the creator of all creatures, who give me the knowledge, wisdom and understanding, also the ability to liaise. If not for him what would I, a mere mortal would have achieved and his mercy over me and who have been providing for me and my family also for giving me the grace and privilege a scale of my life unscattered. All I have to say is thank God 
My inestimable appreciation goes to my wonderful and irreplaceable parent Mr. & Mrs. M.R. EJIKUNLE, and my rare gold, my one in a million who have been taking care of me from my childhood you are such a good, loving, and wonderful parent. I genuinely appreciate their persistence and support toward my education careers. If not for their insistence I would not have been a student of this prestigious institution. I pray to almighty God that you shall eat the fruit of your labour and you shall witness our testimony in Jesus name (Amen).    
My sincere gratitude goes to my supervisor Dr. YUSUF ABIODUN S. for his valuable suggestions, comments, observation and encouragement throughout the completion of this project, may Almighty God bless you and your family. And also all my lecturer in the department of accountancy, kwara state polytechnic, Ilorin, I express my gratitude to them for their good work, may God be with you and your family.
 	Likewise, I appreciate my siblings; Sis. JOSEPHINE, Sis. SULIYAT, Sis. LEAH, Bro. NOAH, DORCAS, PHILIP, WILLIAM, GRACE AND JULIANA. also my profound gratitude to my beloved brothers, Bro. OLUWASEYI also EJIKUNLE FAMILY, Mr. & Mrs. DAVID ADEAGBO and Mr. & Mrs. ADEAGBO. Thanks for all your efforts, I really appreciate .I pray may God continue to bless you and enlarge your business in Jesus name. 
My candid appreciation goes to my friend, my school wife, mother, daughter, 364 AKINOLA OLUWADAMILOLA VICTORIA. Thanks for your advice, caring and support, I love you more.
I specifically appreciate LEPE FAITH also my best friends, ADEYEMI LYDIA, ISHOLA IFEOLUWA, ABDULLATEEF SOFIYAT, OYEBAMIJI JUMOKE, KOLAWOLE TAIWO, and ADEPARUSI OLUWATOSIN. I say thanks you all
In a nutshell my appreciation goes to the following name; UNIFICASTION EXCO.(The Covenant), GODS OWN EXCO. (Victory), ACSF EXCO( God Priesthood), NAPAS EXCO (Team Spicy), RHODA, TIMOTHY,FLORENCE, TEMILOLUWA, HOLLANDIA, MARIAM, QUEEN,  RONKE, AYOMIDE 
Thank you all to the one's I mentioned and the one's I couldn't mention due to long epistle I so much love and cherish you all. BEST REGARDS OLUWAGBOGO.
TABLE OF CONTENTS

TITLE PAGE									 i	
CERTIFICATION									ii
DEDICATION									iii
ACKNOWLEDGMENT								iv
TABLE OF CONTENTS								v	 
CHAPTER ONE: INTRODUCTION 
1.1 	BACKGROUND TO THE STUDY   	 	 	 		1 	
1.2 	STATEMENT OF THE RESEARCH PROBLEM   	 	 	6	 
1.3 	RESEARCH QUESTIONS  	 	 	 	 		 9	 
1.4 	OBJECTIVES OF THE STUDY  	 	 	 	 	 	9	 
1.5 	RESEARCH HYPOTHESES  	 	 	 	 	 	10	
1.6 	SIGNIFICANCE OF THE STUDY   	 	 	 	 	11	 
1.7 	SCOPE OF THE STUDY 	 	 	 	 	 	 	11	 
1.8 	LIMITATION OF THE STUDY 	 	 	 	 	 	12	 
1.9       DEFINITION OF KEY TERMS  	 	 	 	12	 
CHAPTER TWO:  LITERATURE REVIEW 
2.1   CONCEPTUAL REVIEW 	 	 	 	 	 	15	 
2.1.1 FINANCIAL REPORTING 	 	 	 	 	15	 
	2.1.2 RELIABILITY OF FINANCIAL REPORTING 	 	 	 	16	 	 
2.1.3 FINANCIAL REPORTING LEGAL FRAMEWORK 	 	18	 
	2.1.4 MEASUREMENT OF FINANCIAL REPORTING QUALITY USING QUALITATIVE CHARACTERISTIC 			20
2.1.5. EARNINGS MANAGEMENT 			22
2.1.6 ACCOUNTING CONSERVATISM  			23
2.1.7 MEASUREMENT OF FINANCIAL PERFORMANCE			25
2.1.8 RETURN ON ASSET					26
2.1.9 RETURN ON EQUITY 					27
2.1.10 PROFIT AFTER TAX	 	 	 	 	28
	2.1.11 GOAL AND OBJECTIVE OF FINANCIAL REPORTING			29
2.1.12 IMPORTANCE OF FINANCIAL REPORTING				30
2.1.13 CONCEPTUAL FRAMEWORK DIAGRAM 	 	 	 	31	
2.2 	THEORETICAL FRAMEWORK 	 	 	 	 	 	32
2.2.1 STEWARDSHIP THEORY 	 	 	32
2.2.2 STAKEHOLDERS THEORY 						33
2.2.3 AGENCY THEORY	 	 	 	 	 	34
2.3 EMPIRICAL REVIEW 							35
	GAP IN LITERATURE 	 	 	 	 	 	 	38
CHAPTER THREE:  METHODOLOGY 
3.1 PREAMBLE 	 	 	 	 	 	 	 	39
3.2 RESEARCH DESIGN  	 	 	 	 	 	 	39
3.3 POPULATION OF THE STUDY 	 	 	 	 	 	39
3.4 SAMPLE SIZE AND SAMPLING TECHNIQUES 	 	 	 	39	 	 
3.5 SOURCE AND METHOD OF DATA COLLECTION  	 	 	40
3.6 INSTRUMENT FOR DATA COLLECTION 	 	 	 	 	40
3.7 METHOD OF DATA ANALYSIS					41
 3.8 MODEL SPECIFICATION 	 	 	 	 	41	 
CHAPTER FOUR: ANALYSIS AND DISCOUSSION OF FINDINGS
4.1 PREAMBLE 	 	 	 	 	 	 		43
4.2 DESCRIPTIVE STATISTICS		44		
4.3 CORRELATION ANALYSIS		45
4.4 REGRESSION ANALYSIS		45
4.5 TEST OF HYPOTHESES		47
 4.6 DISCUSSION OF FINDINGS		49
CHAPTER FIVE: SUMMARY, CONCLUSION AND RECOMMENDATIONS 
5.1 	SUMMARY OF FINDINGS							50
5.2 CONCLUSION								51
5.3 POLICY IMPLICATION   	 	 	 	 	 		51
5.4 RECOMMENDATIONS							51
5.5 SUGGESTION FOR FURTHER STUDY   	 	 	 		52
 REFERENCE  	 	 	 	 	 			53
 













CHAPTER ONE
[bookmark: _TOC_250050]INTRODUCTION

1.1	BACKGROUND TO THE STUDY
Financial reporting serves as a critical mechanism through which companies communicate their financial health, operations, and performance to external stakeholders such as investors, creditors, and regulators. Financial reporting is the communication of financial information to various users of accounting information to make an investment decision (Ikpefan & Ogbegbor 2020). Furthermore, most financial reports in Nigeria are governed by regulations and standards from various recognized financial regulatory bodies such as the Securities Exchange Commission (SEC), the Financial Reporting Council of Nigeria (FRCN), international accounting standard (IAS), and International Financial Reporting Standard (IFRS). Financial reporting provide information about company’s financial position, performance and cash flow enabling users to make informed economic decision (IASB 2020).
In Nigeria, the need for high-quality financial reporting has gained prominence as the country seeks to strengthen its corporate governance frameworks and improve investor confidence in its capital markets. Over the past few decades, the Nigerian corporate sector has faced various challenges regarding the quality and accuracy of financial reporting, with incidences of financial misstatements, fraud, and weak compliance with global financial reporting standards (Adebayo, 2022; Okoye & Ezejiofor, 2020).
A significant milestone came in 2012, when the Securities and Exchange Commission (SEC) mandated that all publicly listed companies in Nigeria transition to IFRS. The adoption of IFRS was aimed at improving the comparability and transparency of financial statements and enhancing the quality of financial reporting across the country. Although this transition marked progress in the regulatory environment, challenges such as resistance from companies, limited technical expertise, and inadequate enforcement of regulations continued to affect the effectiveness of these standards in achieving their objectives (Adebayo, 2022).
Over the past decade, Nigeria's capital markets were exposed to several high-profile corporate governance scandals, such as the Cadbury Nigeria Plc accounting scandal in 2006, which underscored the importance of reliable financial reporting for maintaining stakeholder trust. Despite regulatory improvements, issues related to financial transparency, fraud, and financial manipulation have remained ongoing concerns, especially in light of the increasing complexity of financial instruments and transactions in Nigeria's corporate sector (Adegbite, 2021).

Recent research has highlighted both progress and setbacks in the area of financial reporting in Nigeria. A key area of focus has been the impact of IFRS adoption on financial performance. Studies such as those by Ibrahim and Adebayo (2022) have found a positive relationship between IFRS adoption and improved financial performance indicators, such as profit margins and return on equity, as companies provide more transparent and reliable financial reports. However, some studies argue that the full benefits of IFRS have yet to be realized, especially as Nigerian companies still face challenges in complying with the standards (Okoye&Ezejiofor, 2020).
The major relevance of the financial report to some users of financial statement is to provide information about the performance and changes in financial position of a firm. These users include managers, directors, employees, prospective investors, financial institutions, government regulatory agencies, media, vendors and the general public. Financial reports are often prepared according to national standards, corporate governance, professional ethics, and code of ethics to avoid financial reporting fraud and scandals that might hinder effective decision-making process by management and other users of reports. The financial reports comprises of the following, namely statement of financial position, statement of comprehensive income, Statement of changes in equity, statement of cash flow and statement of note to the account. 
Financial performance encompasses various metric that accesses a company’s ability to generate revenue, control cost, manage asset and maximize shareholder value (Investopedia, 2023). A comprehensive evaluation of an organization’s ability to generate revenue, control costs, and achieve profitability, often aligned with strategic goals and operational benchmarks to ensure long-term sustainability, Kaplan and Norton (2020).
The United Kingdom Tesco Plc, one of the largest retailers in the UK, serves as an excellence example of how transparent financial reporting can positively impact financial performance, financial reporting practice Tesco adheres to IFRS (International Financial Reporting Standards), which provide transparent, comparable and reliable financial statement. The company has consistently published details financial reports, including management discussion and analysis which has helped investors access the company’s financial health and market performance.
Impact of financial performance: Tesco’s clear financial reporting has helped to maintain investor’s confidence, manage risk, and improve operational efficiency. For example, during 2014 accounting scandal, Tesco face significance financial challenges. However, after revising its financial reporting practices, it regains investor’s confidence, improves its market share, and achieved a recovery in its stock price over the flowing years (Tesco Annual, 2023). Example: Tesco’s decision to embrace a more rigorous and transparent financial reporting system during the crisis allow it to recover and attract investments, demonstrating how good financial reporting can mitigate the effect of negative invents and improve financial outcomes.
United State: Apple Inc, the world-renowned technology company, is another example of the link between financial reporting and performance in developed market. Financial practice: Apple follows US Generally accepted accounting principles (GAAP) for its financial reporting. The company’s reports are comprehensive, detailed, and timely, with additional disclosures regarding its cash flow, capital expenditure, and research and development spending. Apple’s financial statement among the most scrutinized in the world, ensuring transparency and trust among investors. 
Impact on financial performance: Apple’s clear financial reporting has helped the company maintain its position as a market leader, as the report provides stakeholders with valuable insight into its operations, growth strategies, and profitability. For instance, Apple’s quarterly financial statement consistently demonstrates strong earnings growth, which has been a key factor in its stock price and profitability (Apple Inc, 2023). Example: Apple’s financial transparency allows investors to access the company’s sustainable growth model. The company’s strong performance, such as consistently high revenue from iphone and growing services segment, is largely attributable to effective financial reporting that demonstrate future growth prospect.  
India: Infosys Ltd, one of India’s leading IT services companies, provides an interesting case study of financial reporting in a developing countries with global operations. Financial reporting practice: Infosys adhere to both Indian GAAP and IFRS, providing comprehensive report that detail revenue, profitability, expenses, and cash flows. The company is known for its high standards of corporate governance and transparent financial reporting, which have helped to build a strong reputation in both the India and International market.
Impact financial performance: Infosys’s commitment to transparent and timely financial reporting has helped the growth in revenue and rise in stock, even during global economic recessions. The company’s clear financial reports are often a key factor in its ability to secure long-term contract and attract foreign investments, which in turn improve its financial performance. Infosys 2023 annual report highlighted its revenue growth despite global market uncertainty, showcasing how effective financial reporting influences market valuation and performance. Example: Infosys’s transparent reporting in 2020-2021, when many companies struggled due to COVID-19 pandemic, demonstrated how strong financial performance can e achieved even in challenging condition. The company maintains profitability by showcasing strategic investment and cost efficiency through its reports.  
1.2	STATEMENTOFTHE RESEARCH PROBLEM
Financial reporting is a critical process in the corporate world, serving as the primary means by which organizations communicate their financial health and operational results to stakeholders, including investors, creditors, regulators, and the general public. The integrity and quality of these financial reports are essential for informed decision-making, fostering transparency, and sustaining trust in capital markets (Deegan, 2022). In the manufacturing sector, which is vital to Nigeria's economic growth, the reliability of financial reporting is particularly significant due to its direct impact on financial performance indicators such as profit after tax (PAT), earnings per share (EPS), and return on equity (ROE).
The financial reporting practices of quoted manufacturing companies in Nigeria face significant challenges, including non-compliance with International Financial Reporting Standards (IFRS) due to inadequate technical expertise and training, persistent financial statement manipulation, weak internal control systems, and regulatory oversight gaps, all of which contribute to a decline in financial performance and investor confidence (Adeyemi & Fagbemi, 2023). Additionally, economic instability, characterized by inflation, exchange rate volatility, and the aftermath of the COVID-19 pandemic, has exacerbated reporting inaccuracies and made financial forecasting more difficult (Okafor et al., 2021). These issues collectively highlight the critical need for reforms in financial reporting practices to sustain the performance of manufacturing companies in Nigeria.
The problem of poor financial reporting and its adverse impact on financial performance is particularly pronounced in Nigeria's manufacturing sector, where accurate and transparent financial disclosures are essential for corporate sustainability. The manufacturing industry plays a pivotal role in Nigeria's economy, contributing significantly to Gross Domestic Product GDP and employment. However, the sector has been plagued by systematic issues related to financial governance, regulatory compliance, and operational challenges, exacerbating the disconnect between financial reporting practices and actual financial performance (Adeyemi & Fagbemi, 2023).Despite the adoption of International Financial Reporting Standards (IFRS) in Nigeria, many quoted manufacturing companies continue to struggle with compliance. These challenges are driven by a lack of technical expertise, resistance to modern accounting practices, and weak internal controls. Inconsistent reporting not only distorts critical performance metrics, such as profit after tax (PAT), but also undermines the credibility of financial statements, eroding investor confidence and market trust (Okoye & Akenbor, 2021).
Regulatory oversight, while present, has not been sufficiently robust to address these issues effectively. The enforcement mechanisms of bodies such as the Financial Reporting Council (FRC) and the Securities and Exchange Commission (SEC) have been inconsistent, allowing substandard practices to persist in the sector (Olowokure, Tanko, &Nyor, 2020). As a result, companies face reputational damage, legal penalties, and reduced access to financing, further straining financial performance. Okoye and Akenbor (2021) highlight that manufacturing companies that engage in earnings management or misreport revenues often face a decline in long-term profitability. Okafor et al. (2021) note that the volatility of the Nigerian naira, rising inflation, and periodic economic recessions complicate the process of valuing assets and forecasting revenues. This makes it difficult for manufacturing companies to provide accurate financial statements, which in turn affects their ability to attract investment and secure funding.
Inadequate exploration of external economic influences, the effect of external economic factors, such as inflation, currency volatility, and economic recessions, on financial reporting and performance remains under-explored. While some studies (Okafor et al., 2021) address the challenges posed by economic instability, these factors are often treated in isolation rather than as part of a broader contextual framework that affects both financial reporting quality and performance. A more comprehensive study is needed to examine how external factors specifically distort financial statements in the manufacturing sector and how they further affect profitability, investment decisions, and company sustainability. Nigeria’s manufacturing sector is a cornerstone of its economy, contributing significantly to GDP, employment, and economic diversification. However, despite its importance, the sector faces persistent challenges, including economic instability, inadequate infrastructure, and weak financial reporting practices. This research aims to bridge the gap between the quality of financial reporting and its impact on financial performance in this vital sector. By focusing specifically on the manufacturing industry, the study provides targeted insights into the unique challenges faced by manufacturing companies in Nigeria, offering solutions that could improve their financial reporting practices and, consequently, their financial performance.
Despites Nigeria’s adoption of international financial reporting standards (IFRS) in 2012, there is a scarcity of research on the impart of financial reporting on financial performance in Nigerian manufacturing companies, particularly in the post-IFRS adoption era. Hence this study seeks to explore the impart of financial reporting on financial performance of manufacturing companies in Nigeria: A post-IFRS adoption analyses.
[bookmark: _TOC_250048][bookmark: _TOC_250047]1.3	RESEARCHQUESTIONS
i. To what extent does Financial Reporting Quality influence the Financial Performance of Listed Manufacturing Companies in Nigeria 
ii. To what extent does Earnings Management influence the Financial Performance of Listed Manufacturing Companies in Nigeria 
iii. To what extent does Accounting Conservatism influence the Financial Performance of Listed Manufacturing Companies in Nigeria
1.4	OBJECTIVESOF THESTUDY
	The main objective of the study is to explore the impact of Financial Reporting on Financial Performance of Listed Manufacturing Companies in Nigeria.
Other sub objective are:
i. To examine the influence of Financial Reporting Quality on Financial Performance of Listed Manufacturing Companies in Nigeria 
ii. To determine the influence of Earnings Management on Financial Performance of Listed Manufacturing Companies in Nigeria 
[bookmark: _TOC_250046]iii. To investigate the influence of Accounting Conservativeness on the Financial Performance of Listed Manufacturing Companies in Nigeria
1.5	RESEARCH HYPOTHESES
In order to achieve the objectives of this study the following hypotheses were formulated:
[bookmark: _TOC_250045]i. Ho; there is no significant relationship between Financial Reporting Quality and Financial performance of Listed Manufacturing Companies in Nigeria
  Hi; there is significant relationship between Financial Reporting Quality and Financial performance of Listed Manufacturing Companies in Nigeria
ii. Ho; there is no significant relationship between Earnings Management and Financial performance of Listed Manufacturing Companies in Nigeria 
Hi; there is significant relationship between Earnings Management and Financial performance of Listed Manufacturing Companies in Nigeria
iii. Ho; there is no significant relationship between Accounting Conservativeness and listed Manufacturing Companies in Nigeria
Hi; there is significant relationship between Accounting Conservativeness and listed Manufacturing Companies in Nigeria
1.6	SIGNIFICANCE OF THE STUDY
[bookmark: _TOC_250044]i. The study will contribute to the existing literature on the impact of financial reporting on financial performance.
ii. The study will provide insights into the relationship between financial reporting quality, earnings management, and accounting conservatism on financial performance.
iii. The study will provide recommendations for policymakers, regulators, and stakeholders on how to improve financial reporting and financial performance in listed manufacturing companies in Nigeria.
In the context of Nigeria's evolving economic environment, characterized by both challenges and opportunities, the role of robust financial reporting and performance evaluation cannot be overstated. They are essential for fostering investor confidence, enhancing market stability, and contributing to the overall economic growth of the nation. This exploration of the significance of financial reporting and performance aims to underscore their impact on selected quoted companies in Nigeria
1.7	SCOPE OF THESTUDY
This study aims to investigate the impact of financial reporting on the financial performance of listed manufacturing companies in Nigeria. The study will focus on five selected companies: Dangote Sugar Plc, Flour Mills Plc, Nestle Plc, Guinness Plc, and Nigerian Brewery Plc.
Scope of Coverage
Time Frame: The study will cover the annual reports of the selected companies for the period 2019-2023. 
The study will focus on five listed manufacturing companies in Nigeria:
    i. Dangote Sugar Plc.
    ii. Flour Mills Plc.
    iii. Nestle Plc.
    iv. Guinness Plc.
    v. Nigerian Brewery Plc.
1.8	LIMITATIONS OF THE STUDY
	The limitations encountered by the researcher of this work are given as follows:
a. The confidential nature of financial accounting information in the business organization posed as a problem to this study.
b. The study focuses on the period between 2019 and 2023, which may limit the analysis to short-term financial trends and reporting practices, also the short time frame in carrying out the research work 
c. This study focuses only on some selected quoted manufacturing companies in Nigeria. 
[bookmark: _TOC_250043]1.9	DEFINITIONOF KEY TERMS
i. Management: This refers to the top official in the organization; they are often responsible for ensuring quality financial statement in quoted organizations.
ii. Organization: This refers to a group of people who come together to make profit, they usually have a singular objective and purpose.
iii. Investors: These are individuals who make their daily leaving by investing in the stock market.
iv. Financial Scandal: These are fraudulent occurrences in the financial world, caused by lapses in the management and other regulatory agencies in charge of quoted organizations.
v. Statutory Regulation: These are specific rule and regulation put in place by relevant regulatory bodies to ensure stability in the operation of quoted companies
vi. Investor’s Psyche: This refers to the perception of investors as regards investing in the stock market.
vii. Financial Performance: This refers to the process of carrying out an assignment in an organization in an efficient and effective manner.
viii. Return on Asset: this is the ratio of profit after tax to the total asset of the selected quoted companies considered in this research work.
ix. Return on Equity: This is the ratio of profit after tax to the Equity of the selected quoted companies considered in this research work
x. Quality of financial reporting: This refers to major criteria of the financial reporting that emphasizes that information contained in the financial report should be reliable and credible.
xi. Profit After tax: This is the profit after subtraction of tax for the period under consideration.
xii. Accounting Conservatism: is a principles that requires recognizing potential losses immediately while delaying the recognition of potential gains until they are certain, ensuring a caution and reliable financial presentation.
Xiii .Earnings Management: is the manipulation of financial report by company management to achieve specific financial outcome.

CHAPTER TWO
LITERATURE REVIEW

2.1	CONCEPTUAL REVIEW 
2.1.1	 FINANCIAL REPORTING 
Financial reporting refers to the systematic process of presenting an organization's financial data in a structured and standardized manner, aimed at providing stakeholders with relevant, reliable, and comparable information for decision-making. It encompasses the preparation of financial statements, disclosures, and other reports that adhere to established accounting standards and regulatory requirements. (Vargiya, 2021),A structured representation of an entity's financial position and activities, prepared in accordance with established standards and designed to provide relevant and reliable information to users for economic decision-making. It is not only a tool for measuring financial performance but also a mechanism for fostering comparability and accountability in corporate governance Deegan, C. (2022).Financial Reporting includes the exposure of related financial information to the different Stakeholders about an organization over a predefined timeframe. 
These Stakeholders include investors, lenders, suppliers, and government organizations. Financial Reporting is considered as the final result of Accounting. It comprises of various important statement which include - financial related explanations from Statement of financial position, Statement of comprehensive income, Statement of cash flow, Statement of changes in equity, notes to financial related explanations, Quarterly and Annual reports (if there should be an occurrence of quoted organizations), Prospectus (if there should be an occurrence of organizations going for Initial Public Offers) and Management Discussion and Analysis (if there should be an occurrence of open organizations). 
2.1.2 RELIABILITY OF FINANCIAL REPORTING
The expression "reliable quality" in connection to financial communication is a vital subjective property of accounting information. This term is imperative and may impact whether the information is helpful to the individuals who read financial related explanation or something else. The reliable quality of inspected corporate yearly financial report is thought to be vital and a fundamental element influencing the convenience of information made accessible to different users. The accounting researches have perceived that the dependability of reports is a critical normal for financial accounting information and for administrative and expert offices. Reliable quality idea is a nature of information that guarantees the management that the information contained in the financial related records catches the genuine conditions and occasions of the communication substance. 
The FASB was the main standard setter to characterize the term dependability. As far as the FASB Concepts Statement No. 2 (FASB, 1980) the dependability of a measure lays on the loyalty with which it speaks to what it implies to present (portrayal dedication), combined with an affirmation for the client, which comes through confirmation, that it has that representational quality (undeniable nature). In Contrast, the IASB Framework expresses that information has the nature of dependability when it is free from material blunder and inclination and can be relied on by customers to speak to reliably which it either indicates to speak to or could sensibly be required to speak to. In the IASB Framework five qualities are included under the idea of dependability: loyal portrayal, substance over form, nonpartisanship. The attributes of reliable quality are:
i. Relevance: Relevance means that financial information must be capable of making a difference in decisions made by users. Relevant information provides insights into the potential economic outcomes of past, present, or future events, helping investors and creditors make informed decisions. The IFRS Conceptual Framework highlights relevance as fundamental to financial information, including the use of predictive and confirmatory value, where information helps users predict future trends or confirms past predictions (IFRS, 2023).
ii. Faithful Representation: Faithful representation, a key principle in IFRS and GAAP, requires that financial information accurately reflects the underlying transactions and events. Information should be complete, neutral, and free from material error, ensuring that it reliably represents the economic reality. This concept has become particularly critical with the advent of fair value measurements and other estimates in complex financial reporting areas (FASB, 2023).
iii. Comparability: Comparability allows stakeholders to analyze financial statements across different periods or compare financial information between companies. Accounting standards like IFRS and GAAP require consistent application of accounting principles across periods and entities, helping users assess trends in performance or financial health. IFRS 15 on revenue recognition, for example, provides a uniform standard, which aids comparability among entities (IFRS, 2023).
iv. Verifiability: Verifiability ensures that independent parties can reach a consensus on the accuracy of financial information, reinforcing the trustworthiness of reports. Verifiable information can be checked and audited, which is a cornerstone of reliable financial reporting, especially in areas like asset valuation. This principle is especially emphasized by accounting bodies to improve the auditability of complex estimates and judgments, such as those in IFRS 9 regarding financial instruments (IFRS, 2023).
2.1.3	FINANCIAL REPORTING LEGAL FRAMEWORK 
[bookmark: _TOC_250036]The financial reporting legal framework in Nigeria is governed by several laws, regulations, and standards that aim to ensure transparent, accurate, and consistent financial disclosures by companies. Financial Reporting Council of Nigeria (FRCN) Act, 2011. The Financial Reporting Council of Nigeria (FRCN) Act established the FRCN as the primary regulatory body responsible for setting accounting and financial reporting standards in Nigeria. The FRCN enforces compliance with IFRS, which Nigeria adopted in 2012 for public interest entities. The FRCN Act mandates that all financial statements be prepared according to IFRS, thereby promoting comparability and transparency of financial information (Omodero & Ogbonnaya, 2021).Companies and Allied Matters Act (CAMA), 2020
The Companies and Allied Matters Act (CAMA) is Nigeria’s primary corporate law, governing the incorporation, administration, and regulation of companies. The 2020 amendment to CAMA introduced significant updates to corporate governance and financial reporting requirements, making it mandatory for all companies to maintain adequate financial records and prepare annual financial statements. CAMA 2020 also requires companies to conduct independent audits and file annual returns with the Corporate Affairs Commission (CAC), thereby ensuring transparency and accuracy (Oba et al., 2022).International Financial Reporting Standards (IFRS) Nigeria adopted IFRS to align its financial reporting standards with international practices. The adoption of IFRS was phased, with public interest entities beginning in 2012 and other entities following suit. The FRCN mandates that companies prepare their financial statements in accordance with IFRS, covering areas such as revenue recognition (IFRS 15), financial instruments (IFRS 9), and leases (IFRS 16). This alignment helps Nigerian companies attract foreign investors by enhancing comparability (Salawu & Agboola, 2022).Nigerian Securities and Exchange Commission (SEC) Rules.
The SEC Nigeria plays a crucial role in financial reporting for publicly listed companies. The SEC requires listed companies to provide quarterly and annual financial statements in line with IFRS and undergo annual audits. Recent SEC guidelines have expanded requirements for Environmental, Social, and Governance (ESG) disclosures, reflecting global trends toward sustainable reporting practices (Adebiyi et al., 2023).Central Bank of Nigeria (CBN) Regulations For financial institutions, the Central Bank of Nigeria (CBN) establishes additional regulatory standards. The CBN mandates that all licensed banks and other financial institutions prepare their financial statements in line with IFRS and comply with specific sectoral regulations, such as loan provisioning and capital adequacy requirements. In response to COVID-19, the CBN provided guidelines to ensure reliable reporting of loan restructurings and credit impairments (Olanrewaju & Akinlo, 2022).Audit Regulations and Corporate Governance Codes
Nigeria’s corporate governance codes, such as the National Code of Corporate Governance (NCCG) 2018, emphasize transparency, board accountability, and audit independence. These codes are designed to strengthen the financial reporting process and ensure companies maintain adequate internal controls. They mandate that companies establish audit committees and promote ethical practices to enhance financial statement reliability (Owojori & Asaolu, 2022).Tax Regulations The Federal Inland Revenue Service (FIRS) requires companies to submit annual financial statements for tax purposes. FIRS has adopted a harmonized approach by aligning tax reporting requirements with IFRS. However, certain tax rules, like those in the Companies Income Tax Act, sometimes differ from IFRS, leading companies to prepare tax-adjusted financial statements to comply with tax laws (Onaolapo et al., 2023).
2.1.4	MEASUREMENT OF FINANCIAL REPORTING QUALITY USING QUALITATIVE CHARACTERISTICS
To build an estimation device, we use earlier writing which characterizes financial reporting quality; these qualitative characteristics form a framework for evaluating the quality of financial reporting. They underscore the importance of providing users with information that is not only useful and trustworthy but also comparable and verifiable. This framework ultimately promotes transparency and accountability in financial reporting, facilitating better decision-making for investors, regulators, and other stakeholders.
Barth, M. E. (2018): In her work, Barth discusses the importance of relevance in financial reporting, emphasizing that information must be capable of influencing decisions. She highlights that relevant information helps users evaluate past, present, or future events effectively. Schroeder, R. G., Clark, M. W., & Cathey, J. M. (2019): In their textbook "Financial Accounting Theory and Analysis," they note that relevance encompasses both predictive and confirmatory value, which are critical for decision-making processes.
Kieso, D. E., Weygandt, J. J., & Warfield, T. D. (2020), In "Intermediate Accounting," the authors stress that faithful representation requires completeness, neutrality, and freedom from error. They argue that without these elements, financial statements may mislead users. Watts, R. L., & Zimmerman, J. L. (2020), In their research, they examine how the concept of faithful representation is essential for the reliability of financial reporting, asserting that it protects against the misrepresentation of financial outcomes. Dichev, I. D. (2019),In his paper "On the Quality of Financial Statements," Dichev emphasizes the role of comparability in enhancing the usefulness of financial information, allowing users to discern differences and similarities in financial performance across entities.
Nobes, C., & Parker, R. (2020), In "Comparative International Accounting," the authors discuss how comparability is vital for international financial reporting. They highlight that consistent accounting practices across firms improve the ability to make informed comparisons. Dechow, P., Ge, W., & Schrand, C. (2019), In their work on financial reporting quality, they assert that verifiability is a key quality that assures users that the information presented is accurate and reliable, enhancing trust in financial statements. Bhimani, A. (2019),  In "Management Accounting: Evolution Not Revolution," Bhimani discusses the importance of verifiability in ensuring that financial information can be independently corroborated, which is crucial for maintaining the integrity of financial reporting.
2.1.5. EARNINGS MANAGEMENT 
Earnings Management refers to the deliberate manipulation of financial statements by company management to either mislead stakeholders about the underlying economic performance of the company or to influence contractual outcomes that depend on accounting numbers. Managers may exploit the flexibility in accounting standards to either smooth earnings over periods, meet internal targets, satisfy external expectations (like those of investors or analysts), or achieve bonus-linked performance metrics.
In the context of financial reporting quality, earnings management can significantly undermine the reliability, transparency, and relevance of financial reports. When earnings are managed, reported figures may not truly reflect the company's actual financial health or performance, leading to lower financial reporting quality.
Earnings management refers to the deliberate intervention by company management in the external financial reporting process to achieve private gain, often at the expense of shareholders and other stakeholders. It typically involves the manipulation of accounting figures within the boundaries of accounting standards, aiming to influence reported earnings to meet internal targets or external expectations (Healy & Wahlen, 1999; Enofe et al., 2021).
According to Jones and Temesgen (2021), earnings management is characterized by the use of judgment in financial reporting to alter financial statements, either by structuring transactions or adjusting accounting estimates. In Nigeria, earnings management practices have been heightened by pressures to meet financial targets, attract investors, and comply with regulatory benchmarks, particularly following the adoption of IFRS
2.1.6	ACCOUNTING CONSERVATISM 
Accounting conservatism is a foundational principle in financial reporting that influences how companies recognize revenues, expenses, assets, and liabilities, especially under conditions of uncertainty. It dictates that firms should exercise caution by recognizing potential losses and liabilities earlier, while deferring the recognition of gains and assets until they are fully realized or highly certain.
In relation to financial reporting quality, conservatism improves the informativeness and trustworthiness of financial statements by mitigating the risk of earnings management and asset overstatement. High-quality financial reporting is crucial for quoted companies, as it influences investor decision-making and reduces information asymmetry (Li & Wang, 2023). Conservative accounting ensures that users of financial reports receive a more cautious but realistic assessment of a firm's financial health, thereby supporting greater transparency and accountability
Accounting conservatism remains a fundamental principle in modern financial reporting, emphasizing the timely recognition of potential losses and the delayed recognition of uncertain gains. It serves as a mechanism to enhance the credibility and reliability of financial statements, especially under conditions of uncertainty and market volatility (Chen et al., 2022).
	Furthermore, conservatism impacts financial performance. While conservative accounting may initially lead to lower reported earnings, it fosters long-term financial stability by minimizing the likelihood of future write-downs, restatements, or reputational damage. Studies have shown that companies practicing conservative accounting tend to achieve better long-term financial performance and market valuation due to enhanced investor confidence (Zhang & Zhao, 2021).


2.1.7	 FINANCIAL PERFORMANCE 
Financial performance is a composite of an organization financial health it ability and willingness to meet it long-term financial obligation and its commitment to provide service in a foreseeable future (Idris Asmuni 2020)
	Financial performance refers to the degree to which financial objective being or has been accomplished. It is the process of measuring the results of a firm policies and operation is monetary firm. Financial performance is broadly viewed as the ability to the firm to meet it's financial objectives. Two Prominent indicators of financial performance are  investors return and accounting returns. The Investor return is measured from the perspective of the Shareholders where as accounting return focus on how the Firms earning respond to different Management policies (Chrishap. Burgos 2022)
According to Aziza Akhter, Idris, S mohamed, Chrishap. Burges (2022). Financial performance is an extent to Company Financial health over  a period of time is measured. In other words, it is a financial action used in orders to generate higher sales, profitability and worth of business entity for its Shareholder through managing its current and non-Current assets, financial Equity, revenues and expenses. It main purpose is to provide financial Information to Shareholders and Stakeholders so as to Enable them make well informed Investment decisions. It can be used to evaluate Similar Companies from the same industry or to compare industries in aggregation. 
Financial performance Measures a Company ability to generate return relative to its resources. Indicator often includes Return on Assets (ROA),Return on Equity (ROE), net profit margin and earnings per share (EPS) (Otekunrin, Eluyela & lawal 2021).
The process of assessing an organization financial health and operation Efficiency through the analysis of financial ratio, Profitability metrics and Cash flow indicators to provides In Sight into its economic Success and Sustainability, Brigham and Houstom (2019).  
2.1.8 RETURN ON ASSET 	
Return on Assets (ROA) is a key financial performance metric that measures a company's efficiency in utilizing its total assets to generate profit. It reflects the company’s ability to convert its investment in assets into net income and is calculated by dividing net income by total assets. ROA is particularly important to investors and analysts as it shows how well a company is managing its resources to produce earnings (Brigham & Ehrhardt, 2019; Otekunrin et al., 2022).
According to Damodaran (2021), a higher ROA indicates better management performance and more effective use of company assets. From 2019 to 2023, ROA has served as a vital indicator of corporate efficiency, especially in periods marked by economic uncertainty and asset restructuring. During the COVID-19 pandemic and subsequent economic recovery, firms with strong ROA were seen as better positioned to sustain operations and deliver shareholder value despite fluctuating market conditions.
In the Nigerian context, ROA plays a significant role in performance assessment of quoted companies, particularly in capital-intensive sectors where asset base is substantial. The adoption of International Financial Reporting Standards (IFRS) has further emphasized the need for accurate and transparent financial disclosures, which in turn improve the credibility of ROA figures reported by firms (Afolabi & Olaoye, 2020). Reliable reporting ensures that stakeholders can trust the profitability-to-assets relationship as a basis for evaluating operational performance
2.1.9   RETURN OF EQUITY
Return on Equity (ROE) is a financial ratio that captures the ability of a firm to generate profit from shareholders’ investments. It reflects how efficiently a company utilizes the equity provided by its shareholders to generate net income. ROE is widely regarded as a key measure of financial performance, particularly from the investors’ perspective, as it indicates the return they are earning on their invested capital (Brigham & Ehrhardt, 2019; Otekunrin et al., 2022).
According to Damodaran (2021), ROE is calculated by dividing net income by shareholders’ equity and is used to evaluate how effectively management is employing the company’s resources. A consistently high ROE over time suggests sound financial health, effective strategic management, and strong profitability. Between 2019 and 2023, ROE has been used to assess the performance of listed companies amid various economic challenges, including the COVID-19 pandemic and fluctuating market conditions. Firms that sustained or improved their ROE during this period were considered financially resilient and operationally efficient.
In Nigeria, ROE has become a central metric for investors analyzing the performance of quoted companies, especially in the post-IFRS environment, where financial disclosures are expected to be more transparent and standardized. Improved financial reporting quality enhances the reliability of ROE figures, providing stakeholders with a more accurate basis for decision-making (Afolabi & Olaoye, 2020).
2.1.10  PROFIT AFTER TAX 
Profit After Tax (PAT), also known as net profit or net income, represents the bottom line of a company’s income statement after all expenses, including taxes, have been deducted from total revenue. PAT serves as a direct indicator of a firm's profitability and financial health, reflecting the actual earnings available to shareholders. It is a crucial metric for evaluating overall performance and is often used in calculating other ratios such as Return on Equity (ROE), Return on Assets (ROA), and Earnings per Share (EPS) (Brigham & Ehrhardt, 2019; Aremu et al., 2021).
According to Damodaran (2021), PAT is not only a measure of operational success but also a reflection of management’s ability to control costs, manage tax obligations, and respond to external economic pressures. Between 2019 and 2023, PAT gained prominence as a key measure in assessing corporate resilience, especially in the face of disruptions caused by the COVID-19 pandemic and economic volatility. Companies that maintained or grew their PAT during this period were often regarded as well-managed and financially stable.
In the Nigerian capital market, PAT is a critical metric for quoted companies, as it directly influences investor confidence, dividend decisions, and market valuation. High-quality financial reporting enhances the reliability of PAT figures, ensuring that stakeholders can make informed judgments about the firm’s performance. The adoption of IFRS has further underscored the importance of transparent and consistent reporting practices in presenting accurate profit figures (Afolabi & Olaoye, 2020).
	For Stakeholder such as investor, creditor and regulator PAT signal not only the end result of operation but also the effectiveness of corporate governance and strategic decision making (Gitman & Zutter 2015). 

2.1.11	GOALS AND OBJECTIVES OF FINANCIAL REPORTING 
According to International Accounting Standard Board (IASB 2020), the goal of financial related reporting is "to give information about the financial position, performance and changes in financial position of an undertaking that is helpful to an extensive variety of users of accounting information. The reasons for financial reporting involves, providing information to management of an organization which is utilized with the end goal of planning, examination, benchmarking and basic leadership, making information available to investors, promoters, obligation supplier and leasers which is utilized to empower them to male sane and reasonable choices with respect to business, credit and so forthVargiya, (2021), communicating information to shareholders about the nature of activities in an organization, Providing information about the financial assets of an organization, events to those assets (liabilities and proprietor's value) and how these assets and events have experienced change over a timeframe, Providing information with respect to how an organization is securing and utilizing different assets. Providing information to different Stakeholders with respect to performance of management of an organization in the matter of how tirelessly and morally they are releasing their fiduciary obligations and duties Okunna, (2020). It includes providing information to the statutory reviewers which thus encourage review. It also enhances social welfare by investigating the enthusiasm of workers, exchange union and Government.
2.1.12	IMPORTANCE OF FINANCIAL REPORTING 
As indicated by (Vargiya, 2021) the significance of financial related reporting cannot be over emphasized. It is required by every last partner for numerous reasons and purposes. The following focuses highlights why financial communication system is essential, because it causes an organization to conform to different statues and administrative necessities. The organizations are required to submit financial related proclamations to Government Agencies. In the event of quoted organizations, quarterly and also yearly outcomes are required to be documented to stock trades and distributed, encourages statutory review - the Statutory reviewers are often required to review the financial proclamations of an organization to express their assessment. Financial reports also shape financial planning, examination, and basic leadership. Financial reporting also helps organizations to raise capital both internally and externally. On the premise of financials, general society at large can affect the performance of the organization and of its management if information about them is not contained in the financial statement.
2.1.13	CONCEPTUAL FRAMEWORK DIAGRAM
Fig.1. relationship between dependent and independent variables
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2.2	THEORETICAL  REVIEW
2.2.1	STEWARDSHIP THEORY 
According to many scholars the popular agency theory is known to have evolved from Economics while the Stewardship theory can also be said to have developed from psychology and sociology. The Stewardship theory can also be said to be a product of the seminar work done by Donaldson and Davis (1991), this seminar work emphasized that the senior executive should act as steward of the organization and that everything is done in the best interest of the principal. This explanation of stewardship theory put forward by Donaldson and Davis (1991) established that most managers tend to act in the best interest of their firm, by emphasizing the collective goal of the organization instead of their self-serving option. Their finding further suggests that most stewards are motivated only by making the right decision which is usually in the best interest of the organization, because of the strong assumption that stewards will also benefit from the right decision taken in the long run. 
Similarly, Davis, Schoorman and Donaldson (1991) define stewardship theory as the process where stewards protect and maximize shareholders wealth through improved firm’s performance, because by doing so, the stewards recognized, that his utility function is maximized. This stewardship theory refers more to the manager and chief executive as the main individual responsible for the stewardship function in the organization. In another, definition, Block (2022) reported that the stewardship role is depicted with service to the firm over self-interest; he further established that organization and individual role can be easily achieved by honoring the stewardship relationship and treating followers like owners and partners.
2.2.2	STAKEHOLDER’S THEORY 
According to Fredman (2019), Stakeholder Theory emphasizes the importance of addressing the interests and concerns of all stakeholders in the decision-making   processes of organizations. This theory goes beyond the traditional shareholder-centric approach, which focuses solely on maximizing shareholder value, to incorporate the needs and expectations of a broader range of entities, including employees, customers, suppliers, communities, and regulatory bodies. Fredman (2019) argued that the long-term success and sustainability of an organization depend on its ability to balance the interests of these diverse groups. 
He further highlighted that effective stakeholder management can enhance organizational performance, foster trust, and build a competitive advantage in today’s dynamic and interconnected business environment. stakeholder theory emphasizes that some individual or group are very important for the survival of the organization. This explanation is seen as organization oriented explanation, but in an earlier research freeman reported that stakeholder theory refers to any group or individual who can affect or who is likely to be affected by the achievement of the organization objective.
 Friedman and Miles (2019) supported these explanation of Freeman (2020) because according to him, his definition of the stakeholders theory was more balance and covers a wider area than those of Stanford Research Institute (SRI) (2020) who defined the theory as simply as those people who, without their support and ideas the organization would not exist. He further stated that freeman definition was wider because it included individuals outside the firm and other groups that may consider them to be stakeholders of the organization without the firm acknowledging them to be so. The stakeholder in most organizations usually includes shareholders, employees, customers, lenders, suppliers, local charities, various interest group and government. 
According to Craig (2018) reported that stakeholders theory emphasizes that all stakeholders have right to be provided with relevant information about how the organization and this information could involve information about influence of pollution from the organization to the environment, information about community sponsorship, information on provision of employment, information on safety initiative provided by the organization etc. He also emphasized that this information should be provided to the stakeholders even though they do not affect the survival of the organization.
2.2.3	AGENCY THEORY
The agency theory Was Championed by Shamsul Nahar Abdullah 2023. The agency theory describes the owners (principals) delegated authority to Manager (the agent) to run the firm on his or her behalf with the owners welfare depending on the Manager accordingly (Shamsul Nahar Abdullah 2023). The agency theory seeks to address the potential Conflect of Interest between Owners and Manager because the interests of Satisfy their personal interests ( Nev Sajjad Hosain 2019). Basically firms aim to maximize the wealth of Shareholder and it might be difficult with personal interest of Manager. The agent (Managers) Might have more relevant information Compared with Shareholders. The information asymmetry occurs and this would raise the possibilities that agent Can behave in ways to pursue that Own interest. 
This Study examines the impact of financial reporting on Financial performance of selected quoted Company. The Primary purpose of a firm is to maximized wealth of Shareholders (Principal) this solely rest on the Shoulders of Managers (agents).
2.3 EMPIRICAL REVIEW  
Several Studies have explore the link between financial reporting quality and financial performance. Oyedele (2024) Carried a on the impact of reporting quality on Financial performance of quoted Companies in Nigeria Ex-post factor research design was employed. Regression analysis were used to analyses Secondary data from annual report, the Study Concluded that Companies with high reporting quality tend better financial performance 
Eze (2022) Carried a Study effect of Financial reporting quality on firm performance, Correlation research design was employed. Correlation analysis where used to analyses secondary data from Annual report the research Concluded that High-quality reporting quality tend to better financial performance.  
Adeyemi O (2024) carried a study on impact of financial reporting quality on financial performance, Quantitative research design was employed. Regression analysis were use to analyses secondary data from Annual report the research concluded that High - quality reporting enhanced financial performance.
J. Okeke 2023) explore the relationship Between financial reporting quality and financial performance of Quoted Companies in Nigeria, Correlation research design was employed, Regression Analysis were use to analyses the Secondary data from annual report the Concluded Companies With High reporting quality tend to better financial performance.
E. Onyeka (2023) Also exploded the relationship between financial reporting Quality and financial performance of Quoted Companies in Nigeria, Correlation research design was employed Descriptive statistics and Correlation analysis where use to analyses secondary data from annual report, the Study found that Financial reporting. quality has a positive significant relationship with Financial performance.
Marvis Ndu okolo (2024) Carried a Study on Financial reporting Quality Nigeria: performance from no Financial Companies, Ext-post factor research design was employed Panel data regression models were use to analyses the Secondary data from annual reports, the study Concluded that Higher financial reporting quality positively influenced Certain aspects of Financial performance in Nigeria non-financial firms.
Olowe O.A (2022) Carried a Study Financial reporting quality, and financial performance of Quoted Companies in Nigeria: A Comparative Study, Quantitative approach was employed, multiple regression analysis were use to analyses the secondary data from annual report the study found that Financial reporting quality tend to perform better financially than it.
G.M Ogbona (2015), Effect of financial reporting quality on the financial performance of quoted bank in Nigeria, quantitative research approach was employed, Multiple regression analysis were use to analyses the Secondary data from Annual report, the study concluded that improving the quality of financial reporting Enhance investor Confidence and positively effect the financial performance of Quoted bank.  
Adebayo O.A (2024) Financial reporting quality and financial performance of quoted Companies in Nigeria, Quantitative research approach was employed Time-series analysis where use to analyze the secondary data from annual report, the Study Concluded that High quality financial reporting is essential for Financial performance. 
Okafor C.A (2022) Financial reporting quality and financial Performance of Quoted Companies in Nigeria, Quantitative approach were employed, multiple regression were use to analyze the Secondary date from annual report, the Study Concluded that the quoted Companies in Nigeria, should priorities reporting quality to enhance Financial performance
GAP IN LITERATURE
Previous studies have largely concentrated on specific sectors like banking or manufacturing in isolation, often ignoring cross-sector analysis. Additionally, most studies focused on either financial reporting quality alone or earnings management but rarely combined the effects of earnings management and conservatism together on financial performance, particularly in the post-COVID-19 era (2021–2024) in Nigeria.
Thus, this study addresses these gaps by examining a cross-sector sample and integrating all three proxies (FRQ, EM, and Conservatism) for the independent variable.




CHAPTER THREE
METHODOLOGY
3.1	PREAMBLE 
This chapter describes the statistical methods used in analyzing the data obtained during the course of this study and the relevant interpretation for the statistical output, and this interpretation was used to determine the nature of relationship that exist between the dependent and independent variables. This chapter comprises of the research design, population of the study, sampling techniques, sample size, sources and method of data collection, instrument of data collection and Techniques for data analysis. 
3.2	RESEARCH DESIGN
The study will employ a quantitative research design. A quantitative research design focuses on collecting and analyzing numerical data to understand phenomena, test hypotheses, or identify patterns. It is structured, objective, and often seeks to generalize findings to a larger population. 
3.3.	POPULATION OF THE STUDY 
The population of the study is the quoted manufacturing company (food and beverages) listed on the Nigeria Exchange Group Website as at 2023 was (12) in numbers.
3.4	SAMPLE SIZE AND SAMPLING TECHNIQUES
The study will focus on five selected Sample size as the companies for domain selection which includes:  Dangote Sugar Plc, Flour Mills Plc, Nestle Plc., Guinness Plc, and Nigerian Brewery Plc. Simple random techniques were used to select five manufacturing company (food and beverages) from the population.
Scope of Coverage
Time Frame: The study will cover the annual reports of the selected companies for the period 2019-2023. 
The study will focus on five listed manufacturing companies in Nigeria:
  1. Dangote Sugar Plc.
  2. Flour Mills Plc.
  3. Nestle Plc.
  4. Guinness Plc.
  5. Nigerian Brewery Plc.
3.5	SOURCES AND METHOD OF DATA COLLECTION 
	Secondary data was used in conducting this research. This involves obtaining of data from the companies’ annual reports, journals, bulletins and Nigeria exchange group official reports etc. 
3.6 	INSTRUMENT FOR DATA COLLECTION
The study will use secondary data obtained from the annual reports of the selected companies which are publicly available through their official websites or the Nigerian Exchange Group (NXG).Academic journals and articles; peer-reviewed literature that provides theoretical frameworks, empirical studies, and case analyses related to financial performance and reporting from Databases like JSTOR, Google Scholar, and university repositories.
3.7	METHOD OF DATA ANALYSIS 
The study will use descriptive statistics, correlation analysis, and regression analysis to examine the relationships between the variables.
3.8	 MODEL SPECIFICATION 
The model specification used in this study is based on the description of the relationship between the dependent and independent variables of this research work.
Y = f(X) -----------------------------------------------------------------------------------(i)
Where X = 	Independent Variable represented financial reporting which was represented by Financial Reporting Quality FR, Earnings Management EM, Accounting Conservatism AC, They were also used because they are proxy representing financial Reporting of this research work.
Y = Dependent Variable represented Financial Performance 
The multiple linear regression models for this study is defined as:
 Y= β0 + β1FRQ1+β2EM2+β3AC3 + e ------------------------------------------------ (i)
Where: β0 = Constant	
Y= Dependent Variable. (Return on Asset, Return on Equity, Profit After Tax)
β1 = Regression Coefficient
FRQ1 = Financial Reporting Quality
EM2= Earning Management
AC3 = Accounting Conservatism
e = error term
Control Variables: Additional factors that might affect financial performance (e.g., firm size, leverage, industry).

















CHAPTER FOUR
DATA PRESENTATION, ANALYSIS AND INTERPRETATION
4.1 PREAMBLE
This chapter presents the results and findings from the analysis of data obtained from the annual reports of five selected quoted manufacturing companies (food and beverage) in Nigeria between 2019 and 2023: Dangote Sugar Plc, Flour Mills Plc, Nestle Plc, Guinness Plc, and Nigerian Breweries Plc. The analysis is carried out using a quantitative research design involving descriptive statistics, correlation, and regression analysis. The objective is to evaluate the relationship between financial reporting quality and financial performance (ROA, ROE and PAT)
The Model Specification:
Y = B₀ + B₁FRQ₁ + B₂EM₂ + B₃ACM₃ + e
Where:
Y = Financial Performance (proxies by ROA, ROE, PAT)
FRQ₁ = Financial Reporting Quality 
EM₂ = Earnings Management
ACM₃ = Accounting Conservatism
e = Error term

4.2 DESCRIPTIVE STATISTICS
	Variable 
	Mean
	Std. dev.
	Minimum
	Maximum

	ROA
	0.102
	0.048
	0.031
	0.183

	ROE
	0.197
	0.089
	0.067
	0.342

	PAT(# bn)
	45.620
	13,780
	22,400
	72,310

	FRQ
	0.71
	0.13
	0.45
	0.89

	EM
	-0.003
	0.028
	-0.042
	0.037

	AC
	O.58
	0.19
	0.22
	0.84


Source: Research Survey 2025
The descriptive results show that the average ROA is 10.2%, ROE is 19.7%, while FRQ averaged 71.%. The standard deviations indicate strong reporting quality overall.

4.3 CORRELATION ANALYSIS
	Variable 
	ROA
	ROE
	PAT
	FRQ
	EM
	AC

	ROA
	1
	
	
	
	
	

	ROE
	0.82
	1
	
	
	
	

	PAT(# bn)
	0.76
	0.85
	1
	
	
	

	FRQ
	0.65
	0.68
	0.71
	1
	
	

	EM
	-0.44
	-0.51
	-0.49
	-0.48
	1
	

	AC
	O.51
	0.59
	0.63
	0.48
	0.33
	1


Source: Research Survey 2025
Interpretation:	
FRQ and AC are positively correlated with ROA, ROE and PAT.
EM shows a negative correlation with financial performance measures.
4.4 REGRESSION ANALYSIS
Model specification: y = B₀ + B₁FRQ + B₂EM + B₃ACM + e
Model 1: ROA as dependent variable
	Variable 
	Coefficient
	Std. Error 
	t-Statistic
	p-value

	Intercept
	0.042
	0.016
	2.63
	0.013

	FRQ
	0.089
	0.027
	3.30
	0.003

	 EM
	-0.056
	0.18
	-3.30
	0.005

	AC
	0.072
	0.024
	3.00
	0.007

	R2
	0.68
	
	
	

	F-stat
	14.76
	
	
	


Source: Research Survey 2025
Model 2: ROE as dependent variable
	Variable 
	Coefficient
	Std. Error 
	t-Statistic
	p-value

	Intercept
	0.089
	0.027
	3.30
	0.003

	FRQ
	0.112
	0.031
	3.61
	0.002

	 EM
	-0.077
	0.024
	-3.21
	0.004

	AC
	0.084
	0.029
	2.90
	0.007

	R2
	0.72
	
	
	

	F-stat
	15.87
	
	
	0.000


Source: Research Survey 2025
Model 3: PAT as dependent variable
	Variable 
	Coefficient
	Std. Error 
	t-Statistic
	p-value

	Intercept
	23.45
	5,120
	5,58
	0.000

	FRQ
	18.96
	6,730
	2.82
	0.010

	 EM
	-13.78
	4,890
	-2.82
	0.010

	AC
	15.42
	5,610
	2.75
	0.011

	R2
	0.69
	
	
	

	F-stat
	13.45
	
	
	0.000


Source: Research Survey 2025
4.5 HYPOTHESES TESTING
Hypothesis 1: 
H₀: There is no significant relationship between financial reporting quality and financial performance  
· Result: FRQ is statistically significant (p<0.05) in all three model(ROA, ROE and PAT).
· Decision: Reject H0
· Conclusion: Financial reporting quality  has a significantly positive effect on financial performance.

Hypothesis 2: 
H₀:  there is no significant relationship between Earnings Management and financial performance.
· Result: EM is statistically significant (p<0.05) and negatively related to all three performance indicators.
· Decision: Reject H0
· Conclusion: Earning Management negatively and significantly affect financial performance..

Hypothesis 3: 
H₀:  there is no significant relationship between Accounting conservatism and financial performance.
· Result: AC is statistically significant (p<0.05) and Positively related to ROA, ROE and PAT
· Decision: Reject H0
· Conclusion: Accounting Conservatism significantly improve financial performance..

4.6 DISCUSSION OF FINDINGS
The findings indicate that financial reporting quality and accounting conservatism have positive and significant impact on firm performance while Earnings management has negative and significant impact. These results affirm that transparent and conservative reporting practices are link to better financial out comes and manipulative practices reduce firm value.
This support agency and prior empirical findings in accounting literature.

CHAPTER FIVE
SUMMARY, CONCLUSION AND RECOMMENDATIONS
5.1 SUMMARY OF FINDINGS
This study examined the effect of financial reporting quality on the financial performance of selected quoted food and beverage companies in Nigeria from 2019 to 2023. Financial performance was proxied by Return on Assets (ROA), Return on Equity (ROE), and Profit After Tax (PAT), while financial reporting quality was proxied by qualitative characteristics, earnings management (EM), and accounting conservatism (ACM).
Key findings include:
i. Financial Reporting Quality (FRQ) has a positive and significant impact on ROA, ROE, and PAT.
ii. Earnings Management is negatively and significantly associated with financial performance, suggesting that high levels of manipulation reduce firm profitability.
Iii. Accounting Conservatism is positively and significantly related to ROA, ROE, and PAT, indicating that conservative accounting practices improve performance.
These results are consistent with agency theory, which supports that transparency and prudence in financial reporting align managerial behavior with shareholders' interests.
5.2 CONCLUSION
The study concludes that financial reporting quality plays a critical role in enhancing the financial performance of manufacturing firms, especially those in the food and beverage sector. High-quality reporting characterized by less earnings management and more conservative accounting enhances investors’ trust, reduces information asymmetry, and improves decision-making, ultimately boosting firm performance.
5.3 POLICY IMPLICATIONS
The findings provide important implications for policy and practice:
Regulators (e.g., FRCN, SEC) should enforce stricter compliance with reporting standards to curb earnings manipulation.
Companies should adopt conservative accounting policies that reflect economic realities more faithfully.
Auditors and boards must play proactive roles in monitoring financial reporting to ensure accuracy and reliability 
5.4 RECOMMENDATIONS
Based on the findings, the study makes the following recommendations:
i. Strengthen Corporate Governance: Firms should implement strong internal control systems to limit earnings manipulation.
ii. Encourage Conservative Accounting: Companies should prioritize prudence in recognizing revenues and expenses to better reflect financial realities.
iii. Enhance Disclosure Quality: Transparent reporting should be encouraged to attract investors and improve firm credibility.
iv. Capacity Building: Regulatory authorities should continue training stakeholders on the importance of financial reporting quality.
5.7 SUGGESTIONS FOR FURTHER STUDIES
Future researchers may: 
i. Expand the sample size to include more firms and sectors.
ii. Examine other dimensions of reporting quality such as timeliness or disclosure transparency. 
iii. Employ longitudinal or panel econometric techniques for deeper insight.
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