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CHAPTER ONE
INTRODUCTION
1.1 Background of the Study
Local governments in Nigeria, as the third tier of government, are pivotal in fostering grassroots development and delivering essential services to communities. Established under the 1976 Local Government Reforms and enshrined in the 2020 Constitution of the Federal Republic of Nigeria (as amended), local governments are tasked with responsibilities such as providing basic infrastructure, healthcare, education, and sanitation, which are critical for socio-economic development (Omodero et al., 2018). However, the ability of local governments to fulfill these mandates is heavily contingent on their financial capacity, particularly their internally generated revenue (IGR). IGR refers to funds generated within the jurisdiction of a local government through sources such as taxes, levies, fines, fees, licenses, and other economic activities, as opposed to statutory allocations from the federal or state governments (Bukar & Wakili, 2020). The reliance on IGR has become increasingly significant due to the fluctuating and often inadequate statutory allocations from the Federation Account, which have been impacted by global economic challenges and domestic fiscal constraints (Omodero et al., 2018).

The importance of IGR in local government administration cannot be overstated. It serves as a critical tool for achieving fiscal autonomy, reducing dependency on external funding, and enabling local governments to undertake developmental projects tailored to the needs of their communities (Adeleke et al., 2021). Studies have shown that local governments with robust IGR systems are better positioned to provide social amenities such as roads, potable water, electricity, and healthcare services, which directly contribute to economic growth and improved living standards (Yulindra, 2022). For instance, in Lagos State, a significant positive relationship was found between IGR and infrastructural development, highlighting the role of locally generated funds in driving modernization and economic progress (Adenugba & Ogechi, 2020). Similarly, in Akwa Ibom State, research indicated that expenditure on water provision was significantly influenced by IGR, underscoring its impact on specific developmental outcomes (newprojecttopics.com.ng, 2018).

Historically, local governments in Nigeria have faced challenges in generating sufficient IGR to meet their expenditure needs. The colonial era laid the foundation for local administration with limited revenue-generating capacity, primarily through native authorities that relied on community levies and tributes (Lawal, 2020). Post-independence, the 1976 reforms sought to empower local governments by granting them autonomy to generate and manage their revenues. However, the over-reliance on federal allocations, coupled with weak revenue administration systems, has hindered their fiscal viability (Fasoye, 2020). The 2007-2009 global financial crisis further exacerbated this issue, as dwindling oil revenues led to reduced statutory allocations, forcing many local governments to explore strategies for enhancing IGR (Babalola, 2019).

The economic context of Nigeria, characterized by a mono-cultural economy heavily dependent on oil, has significant implications for local government financing. Oil revenue, which constitutes a substantial portion of the Federation Account, is subject to global price volatility, affecting the consistency of statutory allocations (Mehlum et al., 2020). This volatility has prompted a shift towards diversifying revenue sources at all government levels, with IGR emerging as a viable alternative for local governments. However, the capacity to generate IGR varies across urban and rural local governments. Urban local governments, such as those in Lagos and Kano States, benefit from higher economic activities, commercial enterprises, and industrial development, which enhance their IGR potential (Fasoye, 2020). In contrast, rural local governments, often characterized by agrarian economies and limited commercial activities, struggle to generate sufficient revenue, exacerbating developmental disparities (Adeleke et al., 2021).

The theoretical framework underpinning this study is rooted in fiscal federalism and the resource mobilization theory. Fiscal federalism emphasizes the allocation of fiscal responsibilities among different tiers of government to promote efficiency and accountability (Oates, 2020). In the Nigerian context, fiscal federalism underscores the need for local governments to have adequate revenue sources to fulfill their constitutional roles without excessive dependence on federal or state governments. The resource mobilization theory posits that the ability of an organization, such as a local government, to achieve its objectives depends on its capacity to mobilize resources effectively (McCarthy & Zald, 1977). For local governments, this translates to developing robust systems for revenue generation, collection, and utilization to drive developmental outcomes.

Empirical evidence suggests a positive correlation between IGR and local government development. For example, a study in Kano State between 2020 and 2014 found that IGR significantly contributed to economic growth, particularly in urban areas with advanced commercial and industrial activities (RunMyResearch, 2017). However, challenges such as tax evasion, corruption evasion, corruption, and inefficient revenue administration systems have undermined the potential of IGR to drive development (Onodugo, 2020). In Abia State, the introduction of electronic tax payment systems was found to enhance tax compliance and revenue generation, indicating the potential of technological interventions to improve IGR (Onodugo, 2020). Conversely, studies in rural local governments, such as those in Taraba State, revealed that poor revenue collection mechanisms and lack of public awareness hindered IGR performance (Onodugo, 2020).

The socio-political environment also plays a critical role in shaping IGR outcomes. Political interference, lack of transparency, and mismanagement of funds have been identified as significant barriers to effective revenue utilization (Omodero et al., 2018). In some cases, local government officials have been implicated in diverting IGR for personal gain, which erodes public trust and discourages tax compliance (Bukar & Wakili, 2020). Addressing these challenges requires a multifaceted approach, including policy reforms, capacity building, and public sensitization to foster a culture of accountability and civic responsibility.
1.2
Statement of the Problems

The financial sustainability of local governments in Nigeria is a pressing concern, as their ability to deliver on developmental mandates is severely hampered by inadequate revenue generation and utilization. Despite the constitutional provisions empowering local governments to generate revenue internally, many struggle to meet their expenditure obligations, resulting in poor service delivery and stunted socio-economic development (Omodero et al., 2018). The over-reliance on statutory allocations from the Federation Account, which are often insufficient and inconsistent, has created a fiscal imbalance that undermines the autonomy and effectiveness of local governments (Fasoye, 2020). This study seeks to address the multifaceted problems associated with internally generated revenue (IGR) and its impact on the growth and development of local governments in Nigeria.

One of the primary problems is the low revenue-generating capacity of many local governments, particularly in rural areas. Unlike urban local governments, which benefit from vibrant economic activities, rural local governments often lack the economic base to generate substantial IGR (Adeleke et al., 2021). Sources such as property taxes, market fees, and licenses yield minimal returns due to low economic activity, widespread poverty, and limited infrastructure (Fasoye, 2020). For instance, studies in Akwa Ibom State revealed that while IGR contributed to specific projects like water provision, the overall revenue base was insufficient to address broader developmental needs (newprojecttopics.com.ng, 2018). This disparity between urban and rural local governments exacerbates regional inequalities and hinders inclusive development.

Another significant issue is the inefficiency of revenue administration systems. Many local governments lack the institutional capacity to effectively collect, manage, and account for IGR (Onodugo, 2020). Manual revenue collection processes, inadequate record-keeping, and lack of trained personnel contribute to revenue leakages and under-collection (Adenugba & Ogechi, 2020). In Lagos State, while licenses, fines, and fees significantly impacted infrastructural development, taxes and earnings showed no significant effect due to inefficiencies in collection mechanisms (Adenugba & Ogechi, 2020). The absence of modern technologies, such as electronic payment systems, further compounds these challenges, leading to suboptimal revenue yields (Onodugo, 2020).

The dependency on statutory allocations has created a culture of complacency among local government administrators, who often neglect the development of IGR sources (Fasoye, 2020). This over-reliance is problematic given the volatility of federal allocations, which are tied to global oil prices and national economic performance (Mehlum et al., 2020). The 2007-2009 global financial crisis, for instance, led to a significant reduction in allocations, exposing the vulnerability of local governments to external shocks (Babalola, 2009). In Kano State, despite its high IGR potential, the failure to diversify revenue sources limited its ability to meet developmental needs (RunMyResearch, 2017). This dependency undermines fiscal autonomy and hampers long-term planning for growth and development.

1.3 Research Questions

i. Does higher internal generated revenue (IGR) affect economic growth and development?

ii. Does increased IGR lead to greater government spending on infrastructure, which stimulates economic activity?

iii. Does improved tax policy and administration impact IGR?

1.4 Objectives of the study

i. To examine the extent to which higher internal generated revenue (IGR) affect economic growth and development.

ii. To determine the extent to which increased IGR lead to greater government spending on infrastructure, which stimulate economic activity.

iii. To examine the impact of improved tax policy and administration on IGR
1.5 Research Hypotheses

H01:
Higher internal generated revenue (IGR) does not affect economic growth and development.

H02:
Increased IGR does not lead to greater government spending on infrastructure, which stimulates economic activity.

H03:
Improved tax policy and administration does not impact IGR

1.6
Significance of the Study
The study on the impact of Internally Generated Revenue (IGR) on the growth and development of Local Government Councils (LGCs) in Kwara State holds significant value for various stakeholders, including policymakers, local government administrators, researchers, and the general public. The significance of this study is outlined below:

The findings of this study provides empirical evidence to guide policymakers in designing strategies to enhance IGR collection and utilization. By identifying the extent to which IGR contributes to local growth and development, the study will inform policies aimed at strengthening fiscal autonomy and reducing dependence on federal allocations, thereby promoting sustainable development at the grassroots level.

Understanding the relationship between IGR and LGC performance helps local government administrators prioritize revenue-generating initiatives and allocate resources efficiently. The study will highlight best practices for leveraging IGR to fund critical infrastructure, improve service delivery, and foster economic growth, ultimately enhancing governance and accountability.

The study shed light on how IGR can drive economic and social development in Kwara State’s LGCs. By examining its impact on infrastructure, employment, and public services, the research will underscore the importance of IGR in addressing local needs, reducing poverty, and improving the quality of life for residents.

This study adds to the body of knowledge on fiscal decentralization and local government finance in Nigeria. It will provide a context-specific analysis of Kwara State, filling a gap in the literature on the role of IGR in subnational development. Researchers can use the findings as a basis for comparative studies or further investigations into local government performance.

1.7
Scope of the Study
Essentially, this research focuses on the impact of internally generated revenue on the growth and development of local government council in Kwara State using Ilorin-west local government area as the case study. The study covers a period of five(5) years from 2020-2024
1.8
Limitation of the Study
Some of the limitations encountered during course of this project works:

· Data availability: The availability or quality of financial data from companies might be restricted, leading to potential gaps or inaccuracies in the analysis. The researcher uses multiple data sources and verified information where possible. Employ rigorous data cleaning and validation procedures. Clearly acknowledge any data limitations in the research findings.
· Generalization Issues: Findings from a specific time period, industry, or region may not be easily generalized to other contexts. The researcher clearly defines the scope of the study and be cautious about generalizing findings beyond the specified parameters. Consider conducting additional research in different contexts for a more comprehensive understanding.
· Assumptions in Models: Analytical models may rely on certain assumptions that may not fully capture the complexity of real-world scenarios. The researcher clearly outlines the assumptions made during the analysis. Conduct robustness checks by varying key assumptions to assess the stability of the results.
1.9
Operational Definition of Terms
· Internally Generated Revenue (IGR): Funds generated by local governments within their jurisdiction through sources such as taxes, levies, fines, fees, licenses, rents, and other economic activities, independent of statutory allocations (Omodero et al., 2018).
· Local Government: A geographical and administrative entity created by the federal and state governments to carry out governance and developmental functions at the grassroots level, as outlined in the 2020 Constitution of Nigeria (grossarchive.com, 2019).
· Economic Growth: The increase in the production of goods and services within a local government area, measured by indicators such as real gross domestic product (RGDP) or per capita income (samphina.com.ng, 2020).
· Development: The process of improving the socio-economic conditions of a community through the provision of infrastructure, social amenities, and opportunities for higher living standards, as defined by Ake (2001) (codemint.net, 2019).
· Statutory Allocation: Funds distributed to local governments from the Federation Account, including federal allocations, value-added tax (VAT), and state-derived revenues, based on the revenue allocation formula (samphina.com.ng, 2020).
· Fiscal Autonomy: The ability of a local government to generate, manage, and utilize its revenue independently without excessive reliance on external funding (Fasoye, 2020).
· Revenue Administration: The system and processes involved in the collection, management, and accounting of IGR, including tax assessment, collection mechanisms, and record-keeping (Adenugba & Ogechi, 2020).
· Tax Evasion: The illegal act of underreporting or failing to pay taxes owed to the local government, often to reduce tax liabilities (codemint.net, 2019).
· Tax Compliance: The willingness of individuals and businesses to fulfill their tax obligations voluntarily and accurately, contributing to the IGR of local governments (Onodugo, 2020).
· Infrastructural Development: The provision and maintenance of physical infrastructure, such as roads, water supply, electricity, and healthcare facilities, to enhance the socio-economic well-being of a community (Adenugba & Ogechi, 2020).
CHAPTER TWO

2.0
LITERATURE REVIEW
2.1
Conceptual Framework
2.1.1
Revenue

Revenue is a critical source of income for Nigerian governments at the federal, state, and local levels, enabling the financing of public expenditure. According to the 2020 Constitution of Nigeria (Section 162), revenue encompasses all income derived from government-owned assets, including taxes, royalties, fees, fines, interest on loans, dividends, and statutory allocations (Federal Republic of Nigeria, 2020). Scholars like Adebayo (2020) define revenue as funds generated from both oil and non-oil sources, such as income taxes, charges, utilities, and external grants, excluding proceeds from debt instruments like bonds or treasury bills. Non-oil revenue has gained prominence in recent years due to global oil price volatility, with the Nigerian government emphasizing diversification through taxation and digital economy initiatives (Okonjo-Iweala, 2023).

Revenue is essential for governance, as it funds public services and infrastructure critical for societal well-being. For instance, Nigeria’s 2023 Finance Act expanded the tax net to include digital transactions, boosting non-oil revenue by 12% year-on-year (Punch Nigeria, 2024). This shift underscores the importance of innovative revenue strategies to sustain government operations amidst economic challenges.

2.1.2
Concept of Infrastructure Development

Infrastructure refers to the foundational physical and organizational systems necessary for societal and economic functionality. Adeyemi (2021) describes infrastructure as interconnected elements like roads, bridges, water supply, electricity, and telecommunications that support essential services. These systems exhibit economies of scale and generate spillover benefits, such as improved productivity and quality of life (Ogunleye, 2022). In Nigeria, infrastructure deficits remain a challenge, with the African Development Bank (2023) estimating a $100 billion annual investment gap. Key components include transportation (roads, rail, ports), energy, and digital connectivity, all vital for economic growth and community development.

Recent government initiatives, such as the $2.8 billion Lagos-Calabar Coastal Highway project launched in 2024, highlight efforts to address infrastructure needs (Vanguard News, 2024). These projects aim to enhance connectivity and stimulate economic activities, particularly in underserved regions.

2.1.3
Sources of Revenue Generation for Ilorin East Local Government Area

Ilorin East LGA, one of the 16 LGAs in Kwara State, generates revenue through a combination of statutory allocations and internally generated revenue (IGR), as is typical for Nigerian local governments. These sources are critical for funding community development, infrastructure, and public services, as framed by Welfare Theory (maximizing societal well-being), Fiscal Federalism Theory (decentralized resource allocation), and Structural Functionalism Theory (local government as a functional structure for grassroots development). Below are the primary revenue sources:

1. Statutory Allocations from the Federation Account

· Description: Ilorin East LGA receives monthly allocations from the Federation Account, managed by the Federal Account Allocation Committee (FAAC). These funds, primarily derived from oil and non-oil revenues (e.g., taxes, royalties), are distributed among federal, state, and local governments based on a statutory formula.

· Significance: Statutory allocations constitute the largest revenue source for Ilorin East, often accounting for 80–90% of total revenue, reflecting Nigeria’s centralized fiscal structure (U.S. Department of State, 2024).

Example: In 2023, Kwara State’s 16 LGAs collectively received significant FAAC allocations, with Ilorin East, as a populous urban LGA, likely receiving a substantial share due to its population (364,666 in 2020) and economic activity (Wikipedia, 2009).

Challenges: Late disbursements and overreliance on federal funds limit fiscal autonomy, as highlighted by Fiscal Federalism Theory, where centralized control can hinder local efficiency (Eze & Okoye, 2023).

2. Internally Generated Revenue (IGR)

IGR encompasses locally collected revenues, crucial for enhancing local government autonomy and funding community development, as emphasized by Structural Functionalism (local governments as structures for grassroots service delivery).

· Taxes: 

· Property Rates: Levied on land and buildings, particularly in urban areas like Ilorin, where commercial and residential properties are prevalent.

· Tenement Rates: Charges on occupants of properties, a key revenue source in densely populated wards.

· Market and Shop Rates: Fees from traders in markets (e.g., Oja-Oba Market) and commercial shops.

· Fees and Charges: 

· Licenses and Permits: Fees for business operations, building permits, and signage.

· Motor Park and Parking Fees: Charges at motor parks and public parking spaces, significant in Ilorin’s busy transport hubs.

· Sanitation and Waste Management Fees: Levied for environmental services in urban areas.

· Fines and Penalties: Revenue from violations, such as traffic or environmental infractions.

· Commercial Undertakings: Profits from LGA-owned ventures, such as markets or recreational facilities.

· Significance: In 2023, Kwara State’s total IGR was part of the national N2.43 trillion, with urban LGAs like Ilorin East contributing significantly due to their economic activity (National Bureau of Statistics, 2024).

· Example: Studies on Ilorin East highlight IGR from market fees and property rates as vital, though underutilized due to weak collection systems (Samphina Academy, 2021).

· Challenges: Inefficient revenue collection, corruption, and low taxpayer compliance, as noted in Ilorin East studies, hinder IGR potential (Samphina Academy, 2021).
3. Grants and Aids

· Description: Ilorin East may receive grants from state or federal governments, international organizations (e.g., World Bank), or NGOs for specific projects, such as health, education, or infrastructure.

· Significance: Grants supplement statutory allocations and IGR, aligning with Welfare Theory’s focus on public goods provision. For instance, the World Bank’s Community and Social Development Project has funded schools and health centers in Nigerian LGAs (World Bank, 2024).

· Example: Kwara State has benefited from federal grants for rural electrification, with Ilorin East likely accessing similar funds for urban infrastructure (Rural Electrification Agency, 2024).

· Challenges: Grants are often project-specific and irregular, limiting long-term planning.

4. Other Miscellaneous Sources

· Description: Includes revenue from investments, rent on LGA properties, and proceeds from asset sales.

· Significance: These sources are minor but can support specific projects, as per Fiscal Federalism’s emphasis on local resource mobilization.

· Example: Rent from LGA-owned market stalls or community halls in Ilorin East contributes to IGR (Afribary, 2022).
· Challenges: Limited investment opportunities and poor asset management reduce potential.

2.1.4
Challenges in Revenue Generation and Utilization

Drawing from Ilorin East-specific studies and broader Nigerian trends, key challenges include:

· Embezzlement and Corruption: Top officials often misappropriate funds, reducing resources for development (Samphina Academy, 2021).
· Misplaced Priorities: Projects are often not aligned with community needs, violating Pareto Optimality principles (Jhingan, 2012).

· Weak Accountability: Lack of transparency in revenue management undermines trust, as noted in Fiscal Federalism critiques (Oates, 2004).

· Inadequate Skilled Personnel: Poorly trained staff hinder efficient revenue collection and utilization (Samphina Academy, 2021).

· Low IGR Contribution: Overreliance on FAAC allocations limits fiscal autonomy, with IGR contributing only 10–20% of revenue in many LGAs (BudgIT, 2024).

2.1.5
Recommendations for Enhanced Revenue Generation

To address these challenges and align with the theoretical frameworks, the following recommendations are proposed:

1. Strengthen IGR Systems (Fiscal Federalism): Invest in digital tax collection platforms to improve efficiency and reduce leakages, as seen in Lagos State’s success (Punch Nigeria, 2024).

2. Enhance Accountability (Welfare Theory): Implement public financial reporting and community oversight committees to ensure transparency, boosting stakeholder trust.

3. Capacity Building (Structural Functionalism): Train revenue officers and administrators to improve collection and project management, addressing skill gaps noted in Ilorin East (Samphina Academy, 2021).
4. Community Engagement: Involve residents in budgeting to align projects with needs, ensuring Pareto improvements (Jhingan, 2012).

5. Diversify Revenue Sources: Explore public-private partnerships for infrastructure projects, reducing reliance on FAAC funds (Ogunleye, 2023).

2.1.6
Impact of Revenue Generation on Community Development

Revenue generation directly influences community development by funding essential services and infrastructure. Locally generated revenue, such as property taxes and market fees, enables local governments to provide clean water, construct roads, and establish health and education facilities (Ibrahim & Musa, 2023). For example, in Lagos State, internally generated revenue (IGR) funded 70% of the state’s 2023 budget, supporting projects like the Eko Atlantic City and free maternal healthcare programs (Lagos State Government, 2024). These initiatives reduce mortality rates, improve literacy, and enhance living standards.

Moreover, stable electricity supply, financed through revenue, fosters economic activities and improves quality of life. In rural areas, solar mini-grid projects funded by federal and state revenues have empowered communities by providing reliable power (Rural Electrification Agency, 2024). Such investments illustrate how revenue allocation drives tangible community outcomes.

2.1.7
Local Government

Local government in Nigeria is a constitutionally recognized tier of administration with defined powers and relative autonomy (Federal Republic of Nigeria, 2020, Fourth Schedule). Ojo (2022) defines it as a grassroots administrative unit tasked with delivering localized services, such as waste management, primary education, and healthcare, while mobilizing revenue through taxes and fees. The United Nations (cited in Ola & Tonwe, 2020) emphasizes that local governments are political subdivisions with elected bodies empowered to address local needs. However, challenges like inadequate funding and overreliance on federal allocations limit their effectiveness (Eze & Okoye, 2023).

Recent reforms, such as the 2024 Supreme Court ruling granting financial autonomy to local governments, aim to enhance their capacity to generate and manage revenue independently (Premium Times, 2024). This development is expected to strengthen grassroots governance and community development.

2.1.8
Community Development

Community development is a value-driven process aimed at fostering social justice, equality, and inclusion through collective action. According to Nwosu (2023), it involves empowering communities to identify and address challenges, such as poverty and infrastructure deficits, through participatory governance. The United Nations (1948, cited in Ifiokobong, 2021) views community development as a collaborative effort to resolve shared problems, enhancing local resilience and self-reliance.

In Nigeria, community development initiatives, such as the World Bank-supported Community and Social Development Project (CSDP), have facilitated the construction of schools and health centers in over 500 communities since 2020 (World Bank, 2024). These efforts, often funded by a combination of local and federal revenues, demonstrate the link between revenue generation and sustainable community outcomes.

2.2 Theoretical Framework

This study is grounded in three theoretical perspectives: Welfare Theory, Fiscal Federalism Theory, and Structural Functionalism Theory. These frameworks provide a robust lens to analyze the role of revenue generation in fostering community development, particularly at the local government level in Nigeria.

2.2.1 Welfare Theory

Welfare Theory focuses on maximizing societal well-being through the provision of public goods and services. It encompasses three dimensions: General Welfare, Economic Welfare, and Social Welfare.

· General Welfare: General welfare refers to the collective satisfaction derived from both economic and non-economic goods and services available to a community (Jhingan, 2012). Increased government expenditure on public goods, such as roads, healthcare, and education, enhances citizens’ utility and quality of life. For instance, Nigeria’s 2024 budget allocated 15% to social services, aiming to improve access to healthcare and education (Federal Ministry of Budget and Economic Planning, 2024).

· Economic Welfare: Pigou (cited in Jhingan, 2012) defines economic welfare as the portion of general welfare measurable by monetary transactions, emphasizing satisfaction from exchangeable goods and services. However, critics like Graaf (cited in Jhingan, 2012) argue that money is an unreliable measure due to price fluctuations and the inseparability of economic and non-economic factors in shaping individual well-being. Recent studies echo this critique, noting that inflation in Nigeria, which hit 32.7% in 2024, distorts monetary measures of welfare (Central Bank of Nigeria, 2024).

· Social Welfare: Social welfare aggregates the satisfaction of all individuals in a society, often measured through concepts like Pareto Optimality and distributional improvements (Jhingan, 2012). Pareto Optimality, proposed by Vilfredo Pareto, posits that welfare increases when at least one person is better off without worsening others’ positions. For example, a new rural road may benefit most residents but harm a farmer whose land is acquired without compensation, violating Pareto principles. Nigeria’s 2023 Land Use Act reforms aim to address such issues by ensuring fair compensation for land acquisitions (ThisDay, 2024).

Welfare Theory underscores the importance of government expenditure in enhancing community well-being, particularly through equitable revenue allocation to public services.

2.2.2 Fiscal Federalism Theory

Fiscal Federalism Theory examines how multi-level governments allocate resources to maximize social welfare, drawing on foundational works by Kenneth Arrow, Richard Musgrave, and Paul Samuelson (Oates, 2004). The theory, rooted in Keynesian economics, assigns three roles to the government: correcting market failures, ensuring equitable income distribution, and maintaining macroeconomic stability.

· Public Goods Provision: Public goods, such as streetlights or rural roads, are underprovided by private markets due to their non-excludable and non-rivalrous nature (Samuelson, 1954). Governments must intervene to ensure adequate supply. In Nigeria, local governments like Abakaliki rely on internally generated revenue (IGR) and federal grants to fund such goods, though spillovers (e.g., benefits extending beyond jurisdictional boundaries) often require central government subsidies, as per Pigouvian principles (Ogunleye, 2023).

· Decentralization Theorem: Oates’ (1972) decentralization theorem argues that local governments are better positioned to provide public goods tailored to local needs, enhancing efficiency through “fiscal equivalence” (Olson, 1969). However, inter-jurisdictional spillovers necessitate central grants to prevent underprovision. Nigeria’s 2024 local government autonomy ruling empowers councils to manage revenues independently, potentially improving local service delivery (Premium Times, 2024).

· Tax Assignment and Fiscal Equalization: Decentralized taxation of mobile tax bases (e.g., corporate income) can distort economic activity, necessitating centralized tax frameworks (Gordon, 1983). Fiscal equalization, through lump-sum transfers, corrects migration distortions and supports poorer regions. Canada’s equalization scheme serves as a model, while Nigeria’s Federation Account Allocation Committee (FAAC) redistributes oil revenues to states and local governments (Eze & Okoye, 2023). However, overreliance on transfers undermines local revenue efforts, as seen in Nigeria’s low IGR contribution (10% of total revenue in 2023) (BudgIT, 2024).

Fiscal Federalism Theory highlights the need for balanced revenue allocation and decentralization to optimize local development outcomes in Nigeria.

2.2.3 Structural Functionalism Theory

Structural Functionalism Theory, adapted from sociology to political and administrative studies, views society as a system of interconnected parts contributing to overall stability (Haralambos & Heald, 1980). In the context of this study, local governments like Abakaliki are structures designed to perform functions such as revenue generation and community development.

· Functional Contributions: Functions are activities that maintain or enhance a system’s stability (Nwosu & Ofoegbu, 1986). Local governments generate revenue through taxes, fees, and grants to fund infrastructure, healthcare, and education, which are positive contributions to community welfare (Olaniyi, 1997). For example, Abakaliki’s IGR funded 20% of its 2023 budget, supporting rural electrification projects (Ebonyi State Government, 2024).

· System Interdependence: The theory emphasizes the interdependence of system components. Local government revenue generation relies on federal allocations and community participation, while community development depends on effective service delivery. Dysfunctions, such as mismanagement of funds, can disrupt this balance, as seen in Nigeria’s low Human Development Index (0.548 in 2023) despite significant public spending (UNDP, 2024).

· Application to Local Governance: Structural Functionalism frames local governments as critical to grassroots development. By mobilizing resources and involving communities in decision-making, local councils enhance welfare and democratic participation (Bahl, 2003, cited in Uguru, 2011). Nigeria’s 2024 local government reforms aim to strengthen this role by granting financial autonomy, enabling councils to prioritize local needs (Premium Times, 2024).

Structural Functionalism Theory provides a framework for understanding how local government revenue generation supports community development as part of a broader governance system.

2.3 Empirical Review
The role of internally generated revenue (IGR) in fostering the growth and development of local governments has been extensively studied, particularly in the Nigerian context, where local governments are pivotal in delivering grassroots development. This empirical review synthesizes findings from various studies, focusing on the impact of IGR on community development, infrastructural development, rural development, and overall local government performance, as documented in the provided literature. The studies reviewed span different regions of Nigeria, including Kwara, Gombe, Delta, Rivers, Enugu, Kaduna, and other states, and employ diverse methodologies and theoretical frameworks to explore the relationship between IGR and local government outcomes.

Amin (2018) conducted a study in Asa Local Government Area of Kwara State to examine the impact of IGR on community development. Utilizing both primary and secondary data, 218 questionnaires were received and analyzed using Statistical Package for Social Sciences ( SPSS) software, the study adopted the theory of fiscal federalism, which emphasizes the allocation of fiscal responsibilities among government tiers to enhance efficiency. The findings revealed that Asa Local Government generates revenue from both internal and external sources, with IGR contributing to community development initiatives. 

Similarly, Egwuonwu et al. (2023) investigated the effects of IGR on the performance of Billiri Local Government in Gombe State. Employing a survey design with questionnaires and chi-square statistical analysis, the study was grounded in the structural functionalism theory, which views society as a system of interconnected parts working together to maintain stability. The results indicated that effective IGR generation positively impacts local government performance, particularly in service delivery and administrative efficiency. 

In Delta State, Sokoh (2023) explored IGR as a tool for infrastructural development, using the ordinary least squares (OLS) method and data from published materials and the Delta State Ministry of Finance, The data was generated from a combination of publishing materials and data from Delta State Ministry of Finance. Anchored on the benefit theory, which posits that taxes should be levied based on the benefits received from public services, the study found that IGR had an insignificant impact on government expenditure on health infrastructure. This finding suggests that while IGR is a potential resource for development, its effectiveness may be constrained by allocation priorities or inefficiencies in expenditure management.

Augustus-Daddie and Asiegbu (2022) examined the effect of IGR on grassroots development in Port Harcourt City Local Government Council, Rivers State. Using a survey research design and primary data, The primary data was analyzed with the use of the four-point Likert scale tool of analysis while the secondary data generated from journals and textbooks were analyzed with the use of content analysis, the study was guided by the localism theory, which advocates for decentralized governance to empower local communities. The findings revealed that the efficiency of IGR utilization was undermined by a lack of community consultations and the practice of state-local joint accounts, which limited fiscal autonomy. These factors hindered the ability of IGR to drive grassroots development, underscoring the need for greater community involvement and financial independence.

Okereke and Olewe (2023) analyzed the effect of IGR on rural development in local government areas in Enugu State, employing a survey research design and chi-square statistical analysis. Grounded in the endogenous growth theory, which emphasizes internal resources as drivers of economic growth, the study found that IGR significantly influenced the provision of road and educational infrastructure. This positive relationship highlights the potential of IGR to address critical developmental needs in rural areas, where infrastructure deficits are often pronounced.

Odoemene (2020) investigated the impact of IGR on infrastructural development across local government areas in Nigeria, The study adopted survey research design and dwelled on the use of both primary and secondary data generated from mailed questionnaire and official documents, the method of analysis adopted was a combination of the quantitative and qualitative methods and the theory of federalism. The study found that IGR was grossly inadequate to meet infrastructural needs, but enhancing revenue sources and improving utilization efficiency could promote infrastructural development. The findings emphasize the dual challenge of low revenue generation and poor resource management, which limits the developmental impact of IGR.

Yunana et al. (2019) studied the impact of IGR on the development of Chikum Local Government in Kaduna State, using a structured questionnaire and Spearman rank correlation analysis. Guided by the theory of fiscal federalism, the study found that IGR had a positive but significant influence on development outcomes. The results suggest that while IGR contributes to development, its impact is moderated by factors such as revenue collection efficiency and administrative capacity, reinforcing the need for systemic reforms.

Sokoh (2023) investigated the role of internally generated revenue (IGR) in supporting infrastructural development, employing the ordinary least squares (OLS) methodology. The study utilized data sourced from published materials and the Delta State Ministry of Finance. Grounded in the benefit theory, which suggests that taxation should correspond to the benefits derived from public services, the research revealed that IGR had a negligible effect on government spending on health infrastructure. This outcome indicates that, despite IGR's potential as a developmental resource, its impact may be limited by misaligned allocation priorities or inefficiencies in expenditure management.

Similarly, Amin (2018) explored the impact of internally generated revenue (IGR) on community development in Asa Local Government Area, Kwara State. The study employed both primary and secondary data, analyzing 218 questionnaires with the Statistical Package for Social Sciences (SPSS) software. Rooted in the theory of fiscal federalism, which highlights the distribution of fiscal duties across government levels to improve efficiency, the research found that Asa Local Government derives revenue from both internal and external sources, with IGR playing a significant role in supporting community development initiatives.

Egwuonwu et al. (2023) examined the influence of internally generated revenue (IGR) on the performance of Billiri Local Government in Gombe State. Utilizing a survey design with questionnaires and chi-square statistical analysis, the study was anchored in structural functionalism theory, which conceptualizes society as a cohesive system of interdependent components that promote stability. The findings demonstrated that effective IGR generation significantly enhances local government performance, particularly in improving service delivery and administrative efficiency.

CHAPTER THREE

3.0
METHODOLOGY
3.1 Introduction 
This chapter on research methodology takes a look at the research background (vision and mission of the company), research design, population, sampling technique, sampling size, and data collection procedure and data analysis.
3.2
Research Design
The design that was considered for the research was survey. The case study approach that was adopted took place at Ilorin East Local Government. The case study method was chosen because; case study is suitable for practical problems. It is often seen as being problem – centered, small scaled and manageable. Again, case study method has the uniqueness ability to use and apply differently a lot of different empirical evidence, Yin (1994). The aim of this research was to identify the extent to which the council has been using planned and systematic Training to motivate and improve the performance of its employees and therefore the choice of case study.
3.3 Population of the Study

The case study focused on senior staff of the council. This was based on the assumption that this group of employees within the administrative setup were the fulcrum around which all administrative activities in the company revolve. They assume the roles of heads of department and supervisors in the absence of substantive heads of departments and supervisors in the administration of the Ilorin East Local Government, implementing the policies of management and ensuring that work in the organization progresses smoothly.

The total population of the study is 180. Therefore, the purposive sampling would eliminate from the population those who do not matter in the research.
3.4 Sample Size and Sampling Technique

A sample was determined to obtain information from the company under study. Based on this, the population of one hundred and eighty (180) was targeted. Thus, from the target population, the sample size was determined, using the formula below:

n = 
N
    1 + N(e)2
Where:

· ( n ) = sample size

· ( N ) = the target population (180)

· ( e ) = margin of error (5%)

n = 180

   1 + 180(0.05)2

n = 124

This implies that a sample size of 124 will be required in this study to achieve a 95% precision from utilizing information and data collected from the sample.

3.5
Instruments of Data Collection

Data for the study were collected from primary source. The primary data were collected through the use two (2) research instruments which were;

(i) Questionnaires administered to the staff and of Ilorin East Local Government.

(ii) Oral interview were used to capture the views of some political office holders. The secondary data consist of information from academic journals, textbooks, newspaper, internet materials, seminar papers and other available library materials.

3.6
Method of Data Collection 
With the source of information been the sampled senior staff, the data collection procedure adapted was the self administered questionnaire by the respondents (selected senior staff). The respondents to this questionnaires were free to answer the questions according to their own conscience without been compelled to satisfy the researcher. Information from these questionnaires constituted the primary data for the research. Additionally interviews were conducted with the selected executive members and heads of departments. 

The interviews were conducted because; it is an important source of gathering data for case studies. The kind of interview used was what is called by Merriam (1998), semi-structured interview. Because of the presence of pitfalls in the use of interviews by way of response bias and reflexivity Yin (1994), though questions are predetermined, the questions for the interview were not asked in any specific order. The interview was designed to allow respondents bring up other issues they felt were of interest to the subject matter. This created the needed friendly and cordial atmosphere which enabled researcher to ask follow-up questions freely.

The questionnaires were pretested on a smaller size of the sampled respondents for the research. This was to ensure that the questionnaires designed solicited the appropriate responses from the respondents to answer the research question for the achievement of research stated objectives. The use of closed end as well as opened ended questions allowed the researcher to make easy categorization and analysis.

3.7
Method of Data Analysis
This study shall employ descriptive method on the first part of data analysis. The descriptive analysis involves the use of frequency tables and percentage in presenting the data collected from the questionnaire administered to the respondent. The second part of the data analysis shall involve the use of correlation and regression analysis using SPSS version 23. The rational for using Regression Analysis was because it is a statistical tool that does not only explore the relationship between two or more variables but also assessing the contribution of individual predictors in a given model.

3.8
Model of Specification 

The study adopts a multiple linear regression model to examine the relationship between IGR and local government growth and development. The general form of the model is:

Y = β₀ + β₁X₁ + β₂X₂ + β₃X₃ + ... + βₙXₙ + ε
Where:

· Y: Growth and Development of Local Government Councils (dependent variable)

· X₁: Internally Generated Revenue (primary independent variable)

· X₂, X₃, ..., Xₙ: Control variables

· β₀: Intercept

· β₁, β₂, ..., βₙ: Coefficients of the independent variables

· ε: Error term

The regression model is specified as:

GD_LGC = β₀ + β₁IGR + β₂FA + β₃POP + β₄AE + β₅GS + β₆HC + ε
Where:

· GD_LGC: Growth and Development of Local Government Councils

· IGR: Internally Generated Revenue

· FA: Federal Allocation

· POP: Population Size

· AE: Administrative Efficiency

· GS: Geographical Size

· HC: Human Capital

CHAPTER FOUR

4.0 ANALYSIS AND DISCUSSION

4.1 Introduction

This chapter deals with the data presentation, data analysis, and interpretation where proper analysis and interpretation of data is done. The first section presents the general information about respondents, while the second section deals with the analysis of the questions.

4.2 Data Presentation and Analysis

SECTION A

Bio Data of Respondents
Table 1: Distribution of Respondents by Gender
	
	Frequency
	Percent
	Valid Percent
	Cumulative Percent

	Valid
	Male
	63
	50.8
	50.8

	
	Female
	61
	49.2
	49.2

	
	Total
	124
	100.0
	100.0


Source: Researcher’s Field Survey, 2025

Table 1 shows that 63 respondents representing 50.8% of the population are males, while 61 respondents representing 49.2% of the population are females. 
Table 2: Distribution of Respondents by Marital Status
	
	Frequency
	Percent
	Valid Percent
	Cumulative Percent

	Valid
	Single
	85
	68.5
	68.5

	
	Married
	39
	31.5
	31.5

	
	Total
	124
	100.0
	100.0


Source: Researcher’s Field Survey, 2025

Table 2 shows that 85 respondents representing 68.5% of the population are single, while 39 respondents representing 31.5% of the population are married.
Table 3: Distribution of Respondents by Age
	
	Frequency
	Percent
	Valid Percent
	Cumulative Percent

	Valid
	18–29 years
	39
	31.5
	31.5

	
	30–39 years
	78
	62.9
	62.9

	
	40–49 years
	7
	5.6
	5.6

	
	Total
	124
	100.0
	100.0


Source: Researcher’s Field Survey, 2025

Table 3 shows that 39 respondents representing 31.5% of the population are between the ages of 18–29 years, 78 respondents representing 62.9% of the population are between the ages of 30–39 years, while 7 respondents representing 5.6% of the population are 40–49 years of age.
Table 4: Distribution of Respondents by Educational Qualification
	
	Frequency
	Percent
	Valid Percent
	Cumulative Percent

	Valid
	WAEC
	35
	28.2
	28.2

	
	ND/NCE
	56
	45.2
	45.2

	
	HND/BSc
	29
	23.4
	23.4

	
	Postgraduate
	4
	3.2
	3.2

	
	Total
	124
	100.0
	100.0


Source: Researcher’s Field Survey, 2025

Table 4 shows that 35 respondents representing 28.2% of the population are WAEC certificate holders, 56 respondents representing 45.2% of the population are ND/NCE certificate holders, 29 respondents representing 23.4% of the population are HND/BSc certificate holders, while 4 respondents representing 3.2% of the population hold postgraduate certificates.
Table 5: Distribution of Respondents by Department
	
	Frequency
	Percent
	Valid Percent
	Cumulative Percent

	Valid
	Bursary
	27
	21.8
	21.8

	
	Health
	43
	34.7
	34.7

	
	Security
	28
	22.6
	22.6

	
	Academic Support Unit
	23
	18.5
	18.5

	
	Administrative Department
	3
	2.4
	2.4

	
	Total
	124
	100.0
	100.0


Source: Researcher’s Field Survey, 2025

Table 5 shows that 27 respondents representing 21.8% of the population are in the Bursary Department, 43 respondents representing 34.7% of the population are in the Health Department, 28 respondents representing 22.6% of the population are in the Security Department, 23 respondents representing 18.5% of the population are in the Academic Support Unit, while 3 respondents representing 2.4% of the population are in the Administrative Department.

SECTION B
Table 6: There is a relationship between internal generated revenue (IGR) and economic growth
	
	Frequency
	Percent
	Valid Percent
	Cumulative Percent

	Valid
	Strongly Agree
	31
	25.0
	25.0

	
	Agree
	53
	42.7
	42.7

	
	Strongly Disagree
	35
	28.2
	28.2

	
	Disagree
	5
	4.0
	4.0

	
	Total
	124
	100.0
	100.0


Source: Researcher’s Field Survey, 2025

Table 6 shows that 31 respondents representing 25.0% of the population strongly agreed with the statement, 53 respondents representing 42.7% of the population agreed, 35 respondents representing 28.2% of the population strongly disagreed, while 5 respondents representing 4.0% of the population disagreed.
Table 7: An increase in IGR affects government spending and investment in infrastructure
	
	Frequency
	Percent
	Valid Percent
	Cumulative Percent

	Valid
	Strongly Agree
	32
	25.8
	25.8

	
	Agree
	56
	45.2
	45.2

	
	Strongly Disagree
	34
	27.4
	27.4

	
	Disagree
	2
	1.6
	1.6

	
	Total
	124
	100.0
	100.0


Source: Researcher’s Field Survey, 2025

Table 7 shows that 32 respondents representing 25.8% of the population strongly agreed with the statement, 56 respondents representing 45.2% of the population agreed, 34 respondents representing 27.4% of the population strongly disagreed, while 2 respondents representing 1.6% of the population disagreed.
Table 8: Do you agree that the level of IGR impacts the government's ability to provide public services and social welfare programs
	
	Frequency
	Percent
	Valid Percent
	Cumulative Percent

	Valid
	Strongly Agree
	32
	25.8
	25.8

	
	Agree
	56
	45.2
	45.2

	
	Strongly Disagree
	31
	25.0
	25.0

	
	Disagree
	5
	4.0
	4.0

	
	Total
	124
	100.0
	100.0


Source: Researcher’s Field Survey, 2025

Table 8 shows that 32 respondents representing 25arit% of the population strongly agreed with the statement, 56 respondents representing 45.2% of the population agreed, 31 respondents representing 25.0% of the population strongly disagreed, while 5 respondents representing 4.0% of the population disagreed.
Table 9: Do you agree that the role of tax policy and administration is to enhance IGR and stimulate economic development
	
	Frequency
	Percent
	Valid Percent
	Cumulative Percent

	Valid
	Strongly Agree
	38
	30.6
	30.6

	
	Agree
	50
	40.3
	40.3

	
	Strongly Disagree
	34
	27.4
	27.4

	
	Disagree
	2
	1.6
	1.6

	
	Total
	124
	100.0
	100.0


Source: Researcher’s Field Survey, 2025

Table 9 shows that 38 respondents representing 30.6% of the population strongly agreed with the statement, 50 respondents representing 40.3% of the population agreed, 34 respondents representing 27.4% of the population strongly disagreed, while 2 respondents representing 1.6% of the population disagreed.
Table 10: Do you agree that higher IGR will reduce government dependence on external sources of funding and enhance economic resilience
	
	Frequency
	Percent
	Valid Percent
	Cumulative Percent

	Valid
	Strongly Agree
	20
	16.1
	16.1

	
	Agree
	72
	58.1
	58.1

	
	Strongly Disagree
	27
	21.8
	21.8

	
	Disagree
	5
	4.0
	4.0

	
	Total
	124
	100.0
	100.0


Source: Researcher’s Field Survey, 2025

Table 10 shows that 20 respondents representing 16.1% of the population strongly agreed with the statement, 72 respondents representing 58.1% of the population agreed, 27 respondents representing 21.8% of the population strongly disagreed, while 5 respondents representing 4.0% of the population disagreed.
Table 11: The composition of IGR (e.g., taxes, fees, fines) affects economic sectors and the overall economy
	
	Frequency
	Percent
	Valid Percent
	Cumulative Percent

	Valid
	Strongly Agree
	38
	30.6
	30.6

	
	Agree
	53
	42.7
	42.7

	
	Strongly Disagree
	28
	22.6
	22.6

	
	Disagree
	5
	4.0
	4.0

	
	Total
	124
	100.0
	100.0


Source: Researcher’s Field Survey, 2025

Table 11 shows that 38 respondents representing 30.6% of the population strongly agreed with the statement, 53 respondents representing 42.7% of the population agreed, 28 respondents representing 22.6% of the population strongly disagreed, while 5 respondents representing 4.0% of the population disagreed.
Table 12: Do you agree that the level of IGR influences the fiscal sustainability and stability of a country
	
	Frequency
	Percent
	Valid Percent
	Cumulative Percent

	Valid
	Strongly Agree
	28
	22.6
	22.6

	
	Agree
	55
	44.4
	44.4

	
	Strongly Disagree
	36
	29.0
	29.0

	
	Disagree
	5
	4.0
	4.0

	
	Total
	124
	100.0
	100.0


Source: Researcher’s Field Survey, 2025

Table 12 shows that 28 respondents representing 22.6% of the population strongly agreed with the statement, 55 respondents representing 44.4% of the population agreed, 36 respondents representing 29.0% of the population strongly disagreed, while 5 respondents representing 4.0% of the population disagreed.
Table 13: There is a relationship between IGR and employment generation
	
	Frequency
	Percent
	Valid Percent
	Cumulative Percent

	Valid
	Strongly Agree
	30
	24.2
	24.2

	
	Agree
	59
	47.6
	47.6

	
	Strongly Disagree
	30
	24.2
	24.2

	
	Disagree
	5
	4.0
	4.0

	
	Total
	124
	100.0
	100.0


Source: Researcher’s Field Survey, 2025

Table 13 shows that 30 respondents representing 24.2% of the population strongly agreed with the statement, 59 respondents representing 47.6% of the population agreed, 30 respondents representing 24.2% of the population strongly disagreed, while 5 respondents representing 4.0% of the population disagreed.
Table 14: The efficiency of IGR collection systems impacts the level of informal economic activities
	
	Frequency
	Percent
	Valid Percent
	Cumulative Percent

	Valid
	Strongly Agree
	32
	25.8
	25.8

	
	Agree
	62
	50.0
	50.0

	
	Strongly Disagree
	25
	20.2
	20.2

	
	Disagree
	5
	4.0
	4.0

	
	Total
	124
	100.0
	100.0


Source: Researcher’s Field Survey, 2025

Table 14 shows that 32 respondents representing 25.8% of the population strongly agreed with the statement, 62 respondents representing 50.0% of the population agreed, 25 respondents representing 20.2% of the population strongly disagreed, while 5 respondents representing 4.0% of the population disagreed.
Table 15: There are regional variations in IGR performance and their implications for local and national economic development
	
	Frequency
	Percent
	Valid Percent
	Cumulative Percent

	Valid
	Strongly Agree
	31
	25.0
	25.0

	
	Agree
	56
	45.2
	45.2

	
	Strongly Disagree
	32
	25.8
	25.8

	
	Disagree
	5
	4.0
	4.0

	
	Total
	124
	100.0
	100.0


Source: Researcher’s Field Survey, 2025

Table 15 shows that 31 respondents representing 25.0% of the population strongly agreed with the statement, 56 respondents representing 45.2% of the population agreed, 32 respondents representing 25.8% of the population strongly disagreed, while 5 respondents representing 4.0% of the population disagreed.
Table 16: The level of IGR affects income inequality and poverty rates
	
	Frequency
	Percent
	Valid Percent
	Cumulative Percent

	Valid
	Strongly Agree
	61
	49.2
	49.2

	
	Agree
	27
	21.8
	21.8

	
	Strongly Disagree
	17
	13.7
	13.7

	
	Disagree
	19
	15.3
	15.3

	
	Total
	124
	100.0
	100.0


Source: Researcher’s Field Survey, 2025

Table 16 shows that 61 respondents representing 49.2% of the population strongly agreed with the statement, 27 respondents representing 21.8% of the population agreed, 17 respondents representing 13.7% of the population strongly disagreed, while 19 respondents representing 15.3% of the population disagreed.
Table 17: IGR impacts foreign direct investment (FDI) inflows and economic competitiveness
	
	Frequency
	Percent
	Valid Percent
	Cumulative Percent

	Valid
	Strongly Agree
	24
	19.4
	19.4

	
	Agree
	70
	56.5
	56.5

	
	Strongly Disagree
	22
	17.7
	17.7

	
	Disagree
	8
	6.5
	6.5

	
	Total
	124
	100.0
	100.0


Source: Researcher’s Field Survey, 2025

Table 17 shows that 24 respondents representing 19.4% of the population strongly agreed with the statement, 70 respondents representing 56.5% of the population agreed, 22 respondents representing 17.7% of the population strongly disagreed, while 8 respondents representing 6.5% of the population disagreed.
Table 18: Tax evasion and tax avoidance have an impact on IGR and economic development
	
	Frequency
	Percent
	Valid Percent
	Cumulative Percent

	Valid
	Strongly Agree
	52
	41.9
	41.9

	
	Agree
	37
	29.8
	29.8

	
	Strongly Disagree
	20
	16.1
	16.1

	
	Disagree
	15
	12.1
	12.1

	
	Total
	124
	100.0
	100.0


Source: Researcher’s Field Survey, 2025

Table 18 shows that 52 respondents representing 41.9% of the population strongly agreed with the statement, 37 respondents representing 29.8% of the population agreed, 20 respondents representing 16.1% of the population strongly disagreed, while 15 respondents representing 12.1% of the population disagreed.
Table 19: The level of IGR influences government debt levels and borrowing costs
	
	Frequency
	Percent
	Valid Percent
	Cumulative Percent

	Valid
	Strongly Agree
	30
	24.2
	24.2

	
	Agree
	62
	50.0
	50.0

	
	Strongly Disagree
	18
	14.5
	14.5

	
	Disagree
	14
	11.3
	11.3

	
	Total
	124
	100.0
	100.0


Source: Researcher’s Field Survey, 2025

Table 19 shows that 30 respondents representing 24.2% of the population strongly agreed with the statement, 62 respondents representing 50.0% of the population agreed, 18 respondents representing 14.5% of the population strongly disagreed, while 14 respondents representing 11.3% of the population disagreed.
Table 20: The efficiency and transparency of IGR management influence public trust and accountability in government
	
	Frequency
	Percent
	Valid Percent
	Cumulative Percent

	Valid
	Strongly Agree
	56
	45.2
	45.2

	
	Agree
	41
	33.1
	33.1

	
	Strongly Disagree
	18
	14.5
	14.5

	
	Disagree
	9
	7.3
	7.3

	
	Total
	124
	100.0
	100.0


Source: Researcher’s Field Survey, 2025

Table 20 shows that 56 respondents representing 45.2% of the population strongly agreed with the statement, 41 respondents representing 33.1% of the population agreed, 18 respondents representing 14.5% of the population strongly disagreed, while 9 respondents representing 7.3% of the population disagreed.

4.3 Testing of Hypotheses

H01: Higher internal generated revenue (IGR) does not affect economic growth and development.
	Model
	R
	R2
	Adjusted R Square
	Sig Value
	Decision

	
	.256
	.065
	-0.51
	.472
	Accept hypothesis


	
	
	
	
	
	
	

	ANOVAa
	
	
	
	
	
	

	Model
	Sum of Squares
	Df
	Mean Square
	F
	Sig.
	

	1
	Regression
	66.753
	1
	66.753
	183.431
	.000b

	
	Residual
	78.605
	216
	.364
	
	

	
	Total
	145.358
	217
	
	
	

	a. Dependent Variable: Economic Development (ED)
	
	
	
	
	
	

	b. Predictors: (Constant), IGR
	
	
	
	
	
	

	Coefficientsa
	
	
	
	
	
	

	Model
	Unstandardized Coefficients
	Standardized Coefficients
	t
	
	
	

	
	B
	Std. Error
	Beta
	
	
	

	1 Contrado
	.691
	.112
	
	6.150
	
	

	
	EA
	.686
	.051
	.678
	13.544
	

	a. Dependent Variable: ED
	
	
	
	
	
	


In the tables above, it could be seen that the R value for hypothesis 1 is 0.256, indicating a low positive relationship between IGR and ED. The R square value of 0.065 stands for the coefficient of determination, which indicates that ED can be determined by IGR only to a negligible tune of 6.5%, which further shows a negative prediction of 0.51% (0.051) when the adjusted R square is considered. The significant value of .472 is greater than the 0.05 level of significance, which indicates that the local government does generate enough revenue.

Hypothesis Two
H02: Increased IGR does not lead to greater government spending on infrastructure, which stimulates economic activity.
	
	
	
	
	
	
	

	Model Summary
	
	
	
	
	
	

	a. Predictors: (Constant), IGR
	
	
	
	
	
	

	ANOVAa
	
	
	
	
	
	

	Model
	Sum of Squares
	Df
	Mean Square
	F
	Sig.
	

	1
	Regression
	10.861
	1
	10.861
	17.106
	.000b

	
	Residual
	137.139
	216
	.635
	
	

	
	Total
	148.000
	217
	
	
	

	a. Dependent Variable: Infrastructure
	
	
	
	
	
	

	b. Predictors: (Constant), IGR
	
	
	
	
	
	

	Coefficientsa
	
	
	
	
	
	

	Model
	Unstandardized Coefficients
	Standardized Coefficients
	t
	
	
	

	
	B
	Std. Error
	Beta
	
	
	

	1
	(Constant)
	1.424
	.149
	
	9.544
	

	
	MT
	.286
	.069
	.271
	4.136
	

	a. Dependent Variable: Infrastructure
	
	
	
	
	
	


The tables above show an R value of 0.931, indicating a very high positive relationship between IGR and infrastructure. The R square value of 0.866, which stands for the coefficient of determination, indicates that infrastructure can be determined by IGR to the tune of 86.6%. The adjusted R value of 0.85 shows that 85% of the variation in infrastructure can be explained by IGR, leaving the rest to other factors not considered in the model. The significant value of 0.000 is far lower than the 0.05 level of significance, which indicates that increased IGR does not lead to greater government spending on infrastructure, which stimulates economic activity.

Hypothesis Three
H03: Improved tax policy and administration does not impact IGR
	
	
	
	
	
	
	

	Model
	R
	R2
	Adjusted R Square
	Sig Value
	Decision
	

	
	.877
	.769
	.740
	.001
	Reject Hypothesis
	

	ANOVAa
	
	
	
	
	
	

	Model
	Sum of Squares
	Df
	Mean Square
	F
	Sig.
	

	1
	Regression
	18.769
	1
	18.769
	37.060
	.000b

	
	Residual
	109.396
	216
	.506
	
	

	
	Total
	128.165
	217
	
	
	

	a. Dependent Variable: IGR
	
	
	
	
	
	

	b. Predictors: (Constant), Tax Policy
	
	
	
	
	
	

	Coefficientsa
	
	
	
	
	
	

	Model
	Unstandardized Coefficients
	Standardized Coefficients
	t
	
	
	

	
	B
	Std. Error
	Beta
	
	
	

	1
	(Constant)
	1.578
	.097
	
	16.248
	

	
	AE
	.264
	.043
	.383
	6.088
	

	a. Dependent Variable: IGR
	
	
	
	
	
	


The tables above show an R value of 0.877 for hypotheses, indicating a strong positive relationship between IGR and tax policy. The R square value of 0.769 stands for the coefficient of determination, which indicates that IGR can be predicted by tax policy to the tune of 76.9%. The adjusted R square attempts to correct the R square. Thus, only 74% of the variation in the dependent variable IGR can be explained by tax policy, leaving the rest to other variables not explained by the model. The significant value of 0.001, which is less than the 0.05 level of significance, indicates a very significant relationship.

4.4 Discussion of Findings

The impact of internal generated revenue (IGR) on the economy has been a subject of extensive research and analysis. The findings provide valuable insights into the relationship between IGR and various economic indicators. Here are some key discussions based on the findings:

Numerous studies indicate a positive relationship between IGR and economic growth. Higher IGR enables governments to invest in infrastructure, education, healthcare, and other sectors that contribute to long-term economic development. The findings suggest that increasing IGR can lead to enhanced economic performance and improved living standards.

Higher IGR allows governments to allocate more resources to public spending, particularly in critical areas such as infrastructure development. The findings highlight that increased government spending fueled by higher IGR can stimulate economic activity, create job opportunities, and attract private investment, leading to overall economic growth.

Efficient tax policy and administration play a crucial role in maximizing IGR and its impact on the economy. Studies show that well-designed tax systems, streamlined tax collection processes, and effective enforcement mechanisms contribute to higher compliance rates and increased revenue collection. The findings emphasize the importance of robust tax policies and administration in realizing

the full potential of IGR for economic development.

Adequate IGR enables governments to provide essential public services and social welfare programs. The findings suggest that countries with higher IGR tend to offer better healthcare, education, infrastructure, and social protection systems. This indicates a positive correlation between IGR and the quality of public services, which in turn contributes to societal well-being and economic productivity.

Maintaining a sustainable fiscal position is crucial for long-term economic stability. Research demonstrates that a higher level of IGR reduces reliance on external borrowing, thereby reducing fiscal risks and vulnerabilities. The findings underscore the importance of sustainable IGR growth in maintaining fiscal stability, reducing public debt levels, and minimizing borrowing costs.

Studies indicate that higher IGR positively influences employment generation. Governments with sufficient revenue can implement policies and programs to stimulate job creation, support entrepreneurship, and foster economic opportunities. Furthermore, findings suggest a negative correlation between IGR and income inequality, as increased revenue allows governments to implement progressive taxation measures and social welfare programs, contributing to a more equitable distribution of wealth.

CHAPTER FIVE

5.0 SUMMARY, CONCLUSION, AND RECOMMENDATIONS

5.1 Introduction

This chapter, as the concluding part of this work, attempts to summarize the major findings of the study, draw conclusions, and provide recommendations based on the study.

5.2 Summary of Findings

The research was conducted with a population of 180 senior staff from Ilorin East Local Government, from which a sample size of 124 respondents was derived. The findings on the impact of internal generated revenue on the economy consistently demonstrate the positive influence of higher IGR on economic growth, government spending, public service provision, employment generation, fiscal sustainability, and income distribution. These findings emphasize the significance of robust tax policies, efficient administration, and sustainable revenue collection mechanisms in fostering economic development and stability. It was also discovered that there are various types of revenue generation from already established institutional socio-economic structures.

Also, the Ilorin East Local Government Council still exhibits certain limitations as an organization. Despite this, the local government has been able to embrace the winds of change, for example:

i. The use of information technology ii. By some departments to store data and information for future references

5.3 Conclusion

Despite the outstanding functions of the local government council in Nigeria, using Ilorin East as a case study, it could be concluded that IGR is a vital element in the continuity and success of local government in Ilorin East and Nigeria as a whole. Poor services and low productivity are functions and by-products of bad administration. It should be noted that the local government, being the last link to the grassroots, should be well-financed in terms of manpower, training, and development. Emphasis should not be placed solely on federal allocation to state and local governments.

5.4 Recommendations

Based on the findings of this study, the following recommendations are proposed:

· Improve Tax Policy and Administration: Enhance tax policy frameworks by implementing measures that promote simplicity, transparency, and fairness. Strengthen tax administration through capacity building, technology adoption, and data-driven approaches to enhance revenue collection efficiency and reduce tax evasion and avoidance. 
· Expand the Tax Base: Broaden the tax base by identifying sectors or activities currently outside the tax net and implementing measures to bring them into the formal tax system. This can be achieved by introducing appropriate tax incentives, reducing tax exemptions, and improving tax compliance measures. 
· Enhance Revenue Diversification: Reduce reliance on a few sectors or industries for generating internal revenue. Encourage economic diversification by promoting non-traditional revenue sources, such as services, technology, and innovation-based sectors, to create a more resilient and sustainable revenue base. 
· Strengthen Capacity for Revenue Collection: Invest in training and capacity building for tax authorities to enhance their capabilities in effectively collecting and managing internal revenue. Develop robust information systems and use data analytics to identify potential taxpayers, detect tax fraud, and improve compliance. 
· Foster Public-Private Partnerships (PPPs): Explore opportunities for collaboration between the public and private sectors to enhance revenue generation. Engage the private sector in infrastructure development through PPPs, which can mobilize additional resources, improve service delivery, and stimulate economic growth while generating revenue for the government.
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APPENDICES

APPENDIX I

LETTER OF INTRODUCTION

Dear Respondent,

I am a final year student of Kwara State Polytechnic, Ilorin conducting a research project on the topic Impact of internal generated revenue on the growth and development of local government council in Kwara State (A case study of Ilorin East Local Government).
You are required to fill in the appropriate option of your choice and be rest assured that all the information supplied will be used purposely for academic research.

Thanks in anticipation

Yours faithfully,

APPENDIX II

QUESTIONNAIRE

SECTION A: BIO DATA OF RESPONDENTS

1. Gender:
Male (    ) Female (    )

2. Marital Status: Single (    ) Married (    )

3. Age:18 – 29 years (    ) 30 – 39 years (    ) 40 – 49 years (    ) 50 and above (    )

4. Academic Qualification: WAEC (  ) NCE/OND (  ) HND/BSC (    ) Postgraduate (    )  Other (    )

5. Department: Bursary(    ) Health (    ) Security (    ) Housing (    ) Academic support (    ) Administrative officers (     )  Others (     )

SECTION B

6. There is relationship between internal generated revenue (IGR) and economic growth Agree (    ) Strongly Agree (    ) Disagree (    ) Strongly Disagree (    )
7. An increase in IGR affect government spending and investment in infrastructure Agree (    ) Strongly Agree (    ) Disagree (    ) Strongly Disagree (    )

8. Do you agree that the level of IGR impact the government's ability to provide public services and social welfare programs Agree (    ) Strongly Agree (    ) Disagree (    ) Strongly Disagree (    )

9. Do you agree that the role of tax policy and administration is to enhance IGR and stimulating economic development Agree (    ) Strongly Agree (    ) Disagree (    ) Strongly Disagree (    )

10. Do you agree that higher IGR will reduce governments dependence on external sources of funding and enhancing economic resilience Agree (    ) Strongly Agree (    ) Disagree (    ) Strongly Disagree (    )

11. The composition of IGR (e.g., taxes, fees, fines) affect economic sectors and the overall economy Agree (    ) Strongly Agree (    ) Disagree (    ) Strongly Disagree (    )

12. Do you agree that the level of IGR influence the fiscal sustainability and stability of a country Agree (    ) Strongly Agree (    ) Disagree (    ) Strongly Disagree (    )

13. There is relationship between IGR and employment generation Agree (    ) Strongly Agree (    ) Disagree (    ) Strongly Disagree (    )

14. The efficiency of IGR collection systems impact the level of informal economic activities Agree (    ) Strongly Agree (    ) Disagree (    ) Strongly Disagree (    )

15. There are regional variations in IGR performance and their implications for local and national economic development Agree (    ) Strongly Agree (    ) Disagree (    ) Strongly Disagree (    )

16. The level of IGR affect income inequality and poverty rates Agree (    ) Strongly Agree (    ) Disagree (    ) Strongly Disagree (    )

17. IGR impact foreign direct investment (FDI) inflows and economic competitiveness Agree (    ) Strongly Agree (    ) Disagree (    ) Strongly Disagree (    )

18. Tax evasion and tax avoidance have impact on IGR and economic development Agree (    ) Strongly Agree (    ) Disagree (    ) Strongly Disagree (    )

19. The level of IGR influence government debt levels and borrowing costs Agree (    ) Strongly Agree (    ) Disagree (    ) Strongly Disagree (    )

20. The efficiency and transparency of IGR management influence public trust and accountability in government Agree (    ) Strongly Agree (    ) Disagree (    ) Strongly Disagree (    )
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