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CHAPTER ONE
1.0	INTRODUCTION 
1.1	BACKGROUND TO THE STUDY 
Liquidity is one of the drivers of commercial banks profitability, hence must be maintained to ensure the financial soundness of banks. A bank which has a high level of liquidity provides enough funds to lend, improving the return on interest generated from operations as well as financial performance. However, bad liquidity planning, and control diminishes the financial performance of Deposit Money Banks. The overall financial performance of these banks is very important for the smooth-running operation of the financial activities of any country. Therefore, liquidity management is so significant for a bank to maintain a steady cash inflow in order to increase its financial performance for reasonable shareholders returns. According to (Nisar et al., 2021), banks are expected to maintain a level of liquidity as per requirements of central banks. In the opinion of (Wuave et al., 2020) effective liquidity risk management assists banks in meeting cash flow obligation. Also, Effiong and Enya, (2020) reiterate that liquidity risk arises from maturity mismatch whereby liabilities are said to have a shorter maturity period than assets.
Looking deeply at the Nigerian banking sector, Ibe (2023) opined that the sector is in a rudimentary and fragile state. The industry is relatively under developed, small, closed and the ownership structure is majorly by individual and a few state. The financial intermediation level in Nigeria is very low, partially due to the public’s lack of confidence in the banking sector. Aside this, there are various issues relating to nonperforming loan which is rampant among most banks especially in the early 1990s that contributed for their insolvency. Additionally, there are problems pertaining to ineffective supervision, mismanagement and political interference with credit decisions. Up till today, despite various reforms that have been put in place by the government, the sector is not yet competitive and efficient, nor is it capable of accelerating the economic growth of the country which remains marginal.
Regulatory frameworks often have a significant impact on the management of liquidity within the financial system. For example, regulations that require banks to hold larger liquidity buffers may help to reduce the risk of liquidity shortages, but they may also increase costs and reduce the availability of credit. In the Nigerian banking sector, loans are not priced competitively by taking into consideration the risk of the borrower and the return of the loan to the lending bank. This practice inevitably denies capital to efficiency firms and contributes to the build-up of non-performing loans in the state/individual owned banks portfolio (Nwokolo et al., 2023). They further argued that this crisis produces many adverse effects towards banks. These include stagnation of the sector, decline in profitability, increased of the non-performing assets and loans, past due receivables, loan loss provision and deterioration of other key indicators of banks’ performance. It is therefore pertinent that deposit money banks should manage their liquidity in such a manner that a trade off would be struck between liquidity and investment such that sudden shocks that may bring the corporate life of the organizations to an end would be avoided. Liquidity management in this study will be measured by cash reserve ratio, liquidity ratio and loan-to-deposit ratio, while financial performance will be measured by return on equity.
The study will be of benefit to the banking industry, policy makers and future researchers. It will help the banking sector to establish the appropriate level of liquidity that will ensure the smooth running of their operations. To the policy makers, the study will help them to make appropriate monetary policies to enhance the performance of the banking industry for sustainable economic development. To future researchers, the study will serve as a body of reserved knowledge to be consulted for further research on liquidity risk and financial performance of listed banks in Nigeria.
1.2	STATEMENT OF THE PROBLEM
Liquidity is considered as the success of as bank, therefore ay ineffectiveness in its management consuetude’s a huge problem i.e. it encounter a huge problem that affect the affairs of the financial institution. This problems is therefore analyses here as the basis for this research study.
The analysis commence from the era of banking in inception in Nigeria through it growth stages and till what is it today. The initial bank failures recorded  were  principal  dues  to  inefficiencies  in  the  management  of  the liquidity of such bank which in one way or the other had something to do with either liquidity inadequacy and the relative inefficiency in their management.
As an institutional problem, it has persisted over the years, in determining the survival or otherwise of banks. Although it must be said that some relative degree of banking it is believed that any banking institutions that is properly managed and has adequate liquidity should be able to swim above troubled waters.
Problems sometimes also evolve from banks inordinate urge to make phenomenal profit. In the process of doing this there is the tendency for these banks to get carless in the resources utilization and particularly their management of liquidity.
The resultant effect is usually loss substance and consequently, loss accumulation, a situation which can lead to banking failure. The marginal loans in the banking system calls to mind the important factor that national government of all` time preoccupy themselves with banks. This shows the degree of importance attached to liquidity and its management by these governments and deviation from its ratio or inadequacy of it management always spells trouble for the banking concerned.
The far reacting consequences of inadequate liquidity management can also be examined. Apart from profit declines. Other of attendant consequences to a bank includes loss of confidence in the particular bank its inability to fulfill both its short term and long-term obligation, lack of trust on the part o depositors and other customers alike; and the concomitant reduction in level of operations.
A recent example of the eminent distress facing Nigeria bank which is as a result of improper liquidity position management as well as loan loss- accumulation (marginal loans)
1.3	OBJECTIVES OF THE STUDY
Considering the nature of banking itself which is a risk taking venture, i.e borrowing short and lending long one sees the indispensability of liquidity for a banks effective and profitable operation liquidity is needed to finance the gap created by mismatching funds. Again liquidity adequacy is a sure way of minimizing the risk portfolio of any bank. The need to put some family into the management of banks liquidity has always been considered a serious issue by the authorities and this has often influenced periodic prudential regulation. As a check on banks against holding excessive cash, Central Bank presently stipulated liquidity ratio of 24.69%, is considered by the Apex bank as being the reasonable maximum any an expression of the bank liquidity assets which comprise cash marketable securities and investments over the bank banks total liabilities (Ngwu 2006:56)
The objectives of the study include
To examine in details the liquidity position of banks in Nigeria using Union bank Nigeria as a case study.
To identify causes of illiquidity or factors that influence liquidity management.
To examine how these banks are able to adjust their liquidity and control management in Nigeria financial environment,
To analyses the consequences of inadequate of liquidity control management.
To make some suggestion on policy guideline to the monitory authorities who can after banks current liquidity and credit management practices.
1.4	RESEARCH QUESTIONS
The essence that the respective bank should manage their balance sheet inn such a way as to operate within that maximum range and still remain liquid.
The basic questions this research attempt to answer includes:
1. What is the impact of liquidity position in management?
2. What is the relationship between liquidity and profitability?
3. What are the criteria for determining adequate liquidity for a bank?
4. How does liquidity influences a bank investment policy?
5. What are the predicament of inadequate liquidity control management.
1.5	SIGNIFICANCE OF THE STUDY
The study justification arises given the unsavory experience of the deregulated banking era in Nigeria and the present global economic meltdown. Apart from this liquidity has always been a source of concern with some Nigeria banks. The importance of liquidity has even acquired a new dimension in the advanced countries of the world in recent years. This is basically because of responses to structural changes and funds management techniques in these countries. The development of new technical innovations that do not necessarily fit into the world of the age long liquidity tests.
The key role played in any banking set-up further epitomizes it importance. Right from time liquidity has been associated with allocation of assets. According to their capacity to generate the cash necessary to satisfy creditors and depositor calls on the bank liabilities.
However, with the emergence of active liability management strategies liquidity has been more than a function, particularly in some instance of the of the banks capacity to acquire additional funds in the market place.
1.6	SCOPE AND LIMITATION OF THE STUDY
This study focuses on banks asset structure and it’s impact on their profitability. The study will make use of data collected from secondary source and CBN statistical bulletin while regression analysis will be used to test the stated hypothesis. Moreover, the study works with a tie frame of 2020-2025.
Due to time and resources constraints the study at hand has been limited to Union Bank of Nigeria Plc.
LIMITATION OF THE STUDY
Time constraints were one of the limitations encountered in the case of the study.
This is because, this study was carried out during an academic session, and the researcher did not have enough time to properly concentrating on this particular study.
Secondly, finance was yet another problem that put a check on the extent of investigation.
Finally there was the problem of inadequate information and unavailable material or information for the study.






1.7	DEFINITION OF TERMS
Liquidity: Refers to the ease with which an asset, or security, can be converted into ready cash without affecting its market price
Profitability:  Is the ability of an entity to generate profit.
Deposit Money Banks: Are resident Depository corporations that have liabilities in the form of customers deposits payable on demand, transferable by cheque or otherwise usable for making payments.
Cash ratio: Cash Ratio is the amount of cash and short term equivalents a company has over current liabilities. The cash ratio is an effective and quick way to determine if a company could have potential short-term liquidity issues.
Cash Ratio = Cash + Cash equivalents / Current Liabilities 
Current ratio: It measures whether or not a firm has enough resources to meet its short-term obligations. It compares a firm's current assets to its current liabilities. 
CR       =          Current Ratio  =          Current assets/Current liabilities
Debt ratio: A financial ratio that measures the extent of a company’s or consumer’s leverage. The debt ratio is defined as the ratio of total long-term and short-term debt to total assets, expressed as a decimal or percentage.
DBTR = Debt Ratio = Total liabilities / Total Assets
Quick ratio: The quick ratio is an indicator of a company’s short-term liquidity. The quick ratio measures a company’s ability to meet its short-term obligations with its most liquid assets. 
QR      =          Quick Ratio     = Cash + marketable securities + receivables/current liabilities


CHAPTER TWO
2.0	LITERATURE REVIEW 
2.1	INTRODUCTION 
Practically almost everything which has been written in the vast macro- economic literature has some direct or remote connection with liquidity, this reflect its importance as a factor investment decision and the concomitant effect on economic growth. A review of relevant literature is ranged on the examination of related factors such as the historical background of the subject matter as incorporated into the wider scope of banking, the conceptual framework review of variable, current model and theories.
The historical background touch on the establishment in the Union set of banks. And existence coupled in the role of liquidity management in sustaining the banks. Consequently the relationship between different parameters influencing the role liquidity management is also examined under the conceptual framework.
Finally, a review of related valuable affecting the subject matters is looked into with eventual determination of which ones are more relevant.
2.2	CONCEPTUAL FRAMEWORK 
	Concept of Financial Performance Financial performance of a firm normally originates from the financial position and structure of the firm. This information is derived from the financial statement which is the yard stick to evaluate and monitor performance. Business executives use financial statements to draft a comprehensive financial plan that will maximize shareholders wealth and minimize possible risks that may preexist. Financial Statements evaluate the financial position and performance of a firm. These statements are prepared and produced for external stakeholders for example: shareholders, government agencies and lender (Rahaman, 2010). 
	Financial performance measures how well a firm generates value for the owners. It can be measured through various financial measures such as profit after tax, return on assets (ROA), return on equity (ROE), earnings per share and any market value ratio that is generally accepted (Pandey, 1985).The financial performance of financial institutions can been measured using a combination of financial ratios analysis, benchmarking, and measuring performance against budget or a mix of these methodologies. The financial statements of financial institutions commonly contain a variety of financial ratios designed to give an indication of the corporation’s performance (Oye, 2006). 
	Profit is the ultimate goal of commercial banks. To measure the profitability of commercial banks there are variety of ratios used of which ROA, ROE and Net Interest Margin (NIM) are the major ones (Murthy &amp; Sree, 2003). This study only looked at the financial performance of commercial bank and not at the non-financial performance. Financial performance has implications on organizations health and ultimately its survival. The Firms management effectiveness and efficiency in making use of company’s resources is highly reflected by high financial performance and this in turn contributes to the country’s economy at large (Naser &amp; Mokhtar, 2004). 
	Company financial performance is very essential to management and other stakeholders such as shareholders, debt holders and the government as it is an outcome which has been achieved by an individual or a group of individuals in an organization related to its authority and responsibility in achieving the goal legally, not against the law and conforming to the morale and ethic (Iswatia, &amp; Anshoria, 2007). Financial performance which assesses the fulfillment of a firms economic goals has long being an issue of interest in managerial researches. Firm financial performance relates to the various subjective measures of how well a firm can use its given assets from primary mode of operation to generate profit. The concept of firm performance implies measuring the results of a firm’s policies and operations in monetary terms. These results are reflected in the firms return on investment, return on assets, and net profit after tax etc. Performance differences in terms are often the subject of academic research and government analysis (Verreynne &amp; Meyer, 2008).
	Kothari (2001) defined the value of a firm as the present value of the expected future cash flows after adjusting for risk at an appropriate rate of return. According to Eyenubo (2013), it is the success in meeting pre- defined objectives, targets and goal within a specified time target. 
	Qureshi(2007) put forward four different approaches in which the value of a firm has been identified in corporate finance literature. These are: the financial management approach which focus on the evaluation of cash flows and investment levels before identifying and assessing the impact of financing sources on firm value; the capital structure approach which studies the impact of capital structure changes on the value of firm and how different factors impact directly or inversely the debt and equity component of the firm capital structure; the resource based approach which explains the value of firm as an outcome of firms resources; and finally, the sustainable growth approach which is a summary of the above three approaches to firm value, taking into account the firms operating performance, its investment and financing needs, the financing sources, and its financing and dividend policies for sustainable development of firms resources and maximization of firm value. This study examines one key accounting measures of firm’s financial performance which is ROA. 
	Financial performance is measured by its capacity to maximize returns on investors’ funds. In the Nigerian economy, bank performance is determined by a number of factors, namely lending rates, deposit rate, management effect, ownership and control, market structure (Somayo &amp; Ilo,2008). Performance measurement and reporting is now widespread across the private sector as well as public sector of many industrialized and industrializing countries (Williams, 2003). The main indicators used in the appreciation of bank financial performance are: ROE (Net income/Average Equity), ROA (Net income/Total assets) and the indicator of financial leverage or (Equity/Total Assets) (Dardac &amp; Barbu,2005). One of the widely used accounting based measures of corporate performance in literature is ROA (Finkelstein &;Aveni, 1994; Weir &amp; Laing,1999).
	It assesses the effectiveness of capital employed and provides a basis in which investors can measure the earnings generated by the firm from its investment in capital assets (Epps &amp; Cereola, 2008). The ROA is a measure which shows the amount of earnings that have been generated from invested capital. It is an indication of the number of kobo earned on each naira worth of assets. It allows users, stakeholders and monitoring agencies to assess how well a firm’s corporate governance mechanism is in securing and motivating efficient management of the firm (Chagbadari, 2011). The ROA is the ratio of annual net income to total assets of a business during a financial year. It is measured thus: ROA = Annual Net Income/Total Assets A commonly used measure of bank performance is the level of bank profits (Ceylan,Emre &amp;Asl,2008). Bank profitability can be measured by the ROA, a ratio of a bank&#39;s profits lo its total assets. 
	The income statements of commercial banks report profits before and after taxes. Another good measure on bank performance is the ratio of pre-tax profits to equity (ROE) rather than total assets since banks with higher equity ratio should also have a higher return on assets (Ceylan, Emre &amp; Asl, 2008). Return on assets and return on equity are two financial ratios which are commonly used to measure a firm’s financial performance. 
	According to Price Water House Coopers (2008),key performance indicators for banks is its ROA and ROE ratios as they are composed of some very important variables which can measure performance quite effectively.
2.2	THEORETICAL FRAMEWORK 
The conceptual review, theoretical review, and empirical examination of liquidity risk and profitability are all included in this part. Liquidity risk is the probability that a company will be not be able to meet its short term obligations as they come. This inability can lead a company to face serious financial problems. Additionally, liquidity risk can also be defined in terms of the counterparty to a transaction which means that the counterparty may not be able to pay or settle the transaction even if they are in good financial standing, because of a lack of liquidity due (Abba et al., 2023). 
2.2.1	LIQUID ASSET THEORY
This focuses on the asset side of the balance sheet and argues that banks must hold large amount of liquid assets against possible demand or payment cushion of readily marketable short term liquid assets against unforeseen circumstances. This approach is however very expensive in a current world of dynamic money market (Ngwu, 2006:58)
2.2.2	SHIFTABILITY THEORY
This is based on the proposition that bank liquidity is maintained if it hold assets that could be shifted or sold to other lenders or investors for cash. If loans are not required the collateral from security loan i.e marketable securities or example could be sold for cash. If finds are needed, loan could be shifted to the Central Bank, when bank deposited securities with the Central Bank in order to meet the demand for funds, loan are said to be shifted to the Central banks. Thus, the individual banks should be able to meet it’s liquidity needs provided because it always has assets to sell. (Ngwu 2006:56) 


2.2.3	ANTICIPATED INCOME THEORY
The anticipated income theory of liquidity of commercial bank holds the view that banks liquidity can be estimated, And met if scheduled payments are based on the income of the borrowers. This theory does not deny the applicability of self liquidating and suitability theories.
It emphasized on relating loan repayment o income rather than relying heavily on collaterals.
It also holds that, banks liquidity can be influenced by the maturity pattern of the loans and investment portfolios, short-term business and customer installment loans which would have more liquidity than those secured by real estate.(Ngwu 2006:57)
2.2.4	LIABILITY MANAGEMENT THEORY
Advocate of liability management theory of liquidity of commercial bank maintain that banks can meet liquidity requirement by biding the marked for additional funds. This approach originally found its strongest advocates in the large money market centers, the banks, and later develops the negotiable type of certificate of deposit (CD) as a major money market instrument.
2.2.5	COMMERCIAL LOAN THEORY
The commercial loan theory was the outgrowth of English banking practices during the 10th century. The proponent of these theory contended that the commercial bank liquidity would be assured as long as the assets were held in short term loan that would be liquidated in the normal course of business.In other words, commercial banks should finance the movement of goods through the successive process to consumption. Such financing of the movement would be termed inventory or working capital loans.(Ngwu 2006:54)
2.3	EMPIRICAL REVIEW
This study has reviewed so many studies by various scholars in which some authors such as (Salami (2023), Terseer et al. (2020), Chinweoda et al. (2020), Adewusi and Adeleke (2020), Wuave et al. (2020), Ajose and Balogun (2021)), have all their opinion focused around positive relationship between liquidity risk management and profitability while Eze and Agu (2020) concluded there is a negative impact of liquidity on banks’ profitability
The impact of liquidity management on financial performance of deposit money banks in Nigeria between 1990 to 2021 banks was carried out by Salami (2023). The study used the ex-post facto research design to collect, analyze and interpret the data. It adopted the secondary method of data collection, sourced data from the Central Bank of Nigeria (CBN) and used Autoregressive Distributed Lagged (ARDL) for the estimation. The findings revealed that liquidity ratio of deposit money banks has a positive and insignificant impact on the financial performance of deposit money banks in Nigeria. In the same vein, loan-to-deposit ratio has a positive and significant impact on financial development in Nigeria.
In their own research work, Terseer et al. (2020) investigated the impact of liquidity management on financial performance of banks in Nigeria from 2010-2018 by obtaining data from 5 different banks that were quoted on the Nigerian Stock Exchange. They used panel regression analysis to estimate model and Hausman test and decided to choose between the random and fixed effect model. The result revealed a positive and significant relationship between liquidity ratio and profitability of deposit money banks. Also, Chinweoda et al. (2020) studied the effect of liquidity management on the performance of banks in Nigeria. Their study took a population sample from eighteen (18) banks that are listed on Nigeria’s stock exchange between 2011 to 2017. The study sourced data from the NSE database and CBN Statistical Bulletin. The data collected were analysed using basic statistical tools that provided descriptive analogies such as mean, median, standard deviation and ordinary least square (OLS). Multiple- linear regression was used to test the hypotheses. SPSS software was used to run the analysis. The findings from those banks disclosed that liquidity management has a positive and significant effect on their profitability.
In the study conducted by Adewusi and Adeleke (2020), they used pooled regression analytical method to establish positive and substantial relationship between banks’ performance and liquidity risk management in Nigeria from 2013 to 2017. The study made use of secondary data and were sourced from the banks’ financial statement of account. They adopted the pool regression of ordinary least square method of multiple regression analysis. This is based on the various desirable of the ordinary least square which many other estimation techniques do not possess. These include the properties of Best, Linearity, Unbiasedness and Efficiency (BLUE). Some of these desirable properties are summarized in the BLUE properties of OLS. In the same vein, the t-test statistic, co-efficient of multiple determination R2, f-test, Durbin Watson test for considered in the analysis appropriately. The findings from the study established a positive and significant association between bank performance and liquidity risk management.
Similarly, Wuave et al. (2020) established positive and significant relationship between liquidity and profitability of Deposit Money Banks in Nigeria from 2010 to 2018 when they used secondary data from five quoted commercial banks. They used some measures such as liquidity ratio, loan to deposit ratio, cash reserve ratio, deposit ratio for liquidity management and return on assets, return on equity, return on net interest margin for financial performance. The study used panel regression analysis to determine the estimation of the model and Hausman test. The study discovered a positive and significant relationship between liquidity ratio and financial performance of commercial banks. According to another study, Ajose and Balogun (2021) carried out the impact of liquidity management on the financial performance of deposit money banks in Nigeria for a period of 10 years (2011–2020). They adopted the ex-post facto research design and came with the findings that show positive and significant correlation between liquidity management financial performance of deposit money banks in Nigeria.
While in Indonesia, Safitri et al. (2021) assessed the role of liquidity and capital adequacy on Islamic bank's performance in Indonesia using financing risk as a mediator. Data were collected from 14 samples operating in Indonesia in the period 2013-2019. They were then analyzed using Partial Least Squares – Structural Equation Modelling (PLS-SEM) with Warp PLS 7.0 as a tool of analysis. The results show liquidity to be significantly influencing performance. Meanwhile, capital adequacy ratio shows insignificant influence on performance. The study focused only on Islamic banking companies operating in Indonesia without considering other conventional banks. In the same vein, Al-Ardah and Al-Okdeh (2022) examines the influence of liquidity risk on financial performance of Jordanian banks, where liquidity risk was measured by (Liquidity ratio, net working capital, cash and investment ratio to total deposits), and financial performance was also measured through the index (return on assets) and the modifying variable (bank size) measured through the natural logarithm of total assets was also added. 
The researchers adopted analytical quantitative approach for the study. To obtain expressive and meaningful data, the comprehensive inventory method was used by selecting the banks that have current shares during the study period, and which have all data necessary to calculate the study variables from 2010 to 2019. The study sample consisted of (13) Jordanian commercial banks listed on Amman Stock Exchange, which met the required conditions, representing 100% of the study population.
The study sample is a comprehensive survey of the entire study population, thus enabling the results of the study to be fully generalized to society. The work revealed that a positive impact of liquidity risk on financial performance. The study concluded with a set of recommendations, the most important of which are: commercial bank administrations should increase interest in exploiting their liquidity within acceptable risk limits to reach optimal ratios for financial performance by balancing the returns to be achieved with the potential risks of such expenses in a way that ensures the positive influence of liquidity risk on the financial performance of those banks.
However, Eze and Agu (2020) investigated the impact of liquidity management on performance of deposit money banks in Nigeria with six (6) banks that are part of an international association. This research obtained secondary data from the banks’ annual books from 2013 to 2019. The report indicated a very low negative effect of liquidity on equity. Hence the need for wider study on the field. On the same pattern of investigation, Dahiyat et al. (2021) employed Return on Assets and Earning Per Share as performance variables in their study of the impact of liquidity on the financial performance of Jordanian manufacturing firms from 2010 to 2019. This study relied on secondary data derived from the annual reports, during the period that are available on the ASE website, for Jordanian manufacturing companies listed on the ASE. The study results show a statistically significant impact of liquidity on financial performance.
Additionally, to establish the effect of liquidity on profitability, Adhikari (2020) studied the effect of liquidity on profitability in Nepalese commercial banks. 27 out of 28 commercial banks in Nepal were used for the analysis. A cross-sectional secondary data of the banks was employed. For data analysis, causal comparative and descriptive approaches for research were used. In addition, to determine the relationship between the variables, multiple general linear regression and correlation analysis were used. Findings from the study showed that statically the association between the driver’s liquidity and profitability of Nepal commercial banks is insignificant.


CHAPTER THREE
3.0	RESEARCH METHODOLOGY
3.1	INTRODUCTION 
This chapter deals in broad terms the research work, how it is carried out, that is the research design, sources of data method of data collection, method of data and analysis, population and sample size. All this shall be treated in this subsequent paragraph.
3.2	RESEARCH DESIGN
The design of the study was a simple survey, which sought the opinion of the workers/staffs of Union Bank.
3.3	SOURCES/METHOD OF DATA COLLECTION
The data of Union Bank was collected from the financial publication of the (mainly from the financial statement).The industry data, which is commercial banks, were gathered from Central Bank of Nigeria(CBN)statistical bulletin and the banks major economic, financial and banking indicators.
Therefore, we sampled the following data for the banks (a)Liquidity ratio Investment (c)Assets Gross earning
3.4	POPULATION AND SAMPLE SIZE
The population is the aggregate of all case confirm to some designated set of specification i.e. staff of the bank. The population of the study in this research is the entire commercial banks in Nigeria are banking industry. The sample size for the study is on Union Bank PLC, due to constraint in which the total of 50 questionnaires was distributed to clerical, senior and management staffs of the bank.
3.5	SAMPLE SIZE
The sample size for this study is thirty (50)on Union Bank of Nigeria Enugu due to some constraints in which the total of (50) questionnaire was distributed among this categories and this include the staffs, senior and management staffs
QUESTIONNAIRE DESIGN
A questionnaire design is a method of obtaining specific data and information about a defined problem, so that the data and information about a defined problem, so that the data collected after the analysis can be interpreted and also be presented in a way that when a researcher glances through it, it could help him understand or be in an appropriate manner to solve the defined problem.
The questionnaire is carefully planned and executed, the objectives of the study were fully borne in mind while compiling or formulating the questionnaire. At a point, a single questionnaire question was designed for the bank’s respondent under the study only. In designing of the questionnaire due consideration was given to the kind of information being soughted from the respondents and steps were taken to reflect it in the most appropriate way that are needed. Open-ended and close-ended question problem responses were employed.
3.6	SAMPLE TECHNIQUE
This is the method used in getting the solution to the defined problem. For the purpose of the study, a simple random sampling and a stratified sapling was used, where the simple random sampling signifies the distribution of questionnaires to members of staffs in the bank not specific about the rank i.e. those you think can give accurate solution to the defined problem and not cleaners or the security that have no idea about what you are asking about. And the stratified is the distribution of the questions to specific members of staffs in the bank i.e. clerical, senior and management staffs. It is also a probability sampling technique where the researcher divides the entire population into different subgroups or strata, and then randomly selects the final subject proportionally from the different staffs. This sample technique was used to make sure that all the employees of the selected company or bank has the equal chance of being selected.



3.7	DATA COLLECTION INSTRUMENT
Validity and reliability of measuring instrument focus on the adequacy, scope and truthfulness of research validity. This ensures that, the questionnaire distributed was free from errors and, the questionnaire were structured in a simple and correct sentence and administered to the respondents.
Reliability deals with how an accurate research instrument is measured on the defined matter and the number of time taken in getting answers from the respondent, such measurement is taken for reliability. This however, encouraged most of them to be objective as required so as to obtain generalization. Some questionnaires were dumped by the respondent due to being choked with official duties.
3.8	METHODS OF DATA ANALYSIS
The data collected were presented in a tabular form after summarizing and classifying the. The data was also analyzed in a simple percent method to compare responses. The higher the percentage means, the level of acceptance of the respondent.



CHAPTER FOUR
4.0	PRESENTATION AND ANALYSIS OF DATA
4.1	INTRODUCTION
The research employed the use of frequency table for presenting and analyzing data from questionnaire responses.
4.2	PRESENTATION OF DATA 
QUESTION 1: Does liquidity have any influence on the performance of commercial banks?
	Option
	Frequency
	Percentage

	Yes
	40
	80

	No
	10
	20

	Total
	50
	100


SOURCE: Researcher’s Field Survey, 2025
QUESTION 2: Does the new policy posture of monetary authorities help to ameliorate the liquidity problem?
	Option
	Frequency
	Percentage

	Yes
	45
	85

	No
	5
	15

	Total
	50
	100


SOURCE: Researcher’s Field Survey, 2025

QUESTION 3: Do you think that liquidity can actually affect the profitability of a bank?
	Option
	Frequency
	Percentage

	Yes
	30
	69

	No
	20
	31

	Total
	50
	100


SOURCE: Researcher’s Field Survey, 2025
QUESTION 4: Do you think liquidity affect investor confidence?
	Option
	Frequency
	Percentage

	Yes
	30
	40

	No
	20
	60

	Total
	50
	100


SOURCE: Researcher’s Field Survey, 2025
QUESTION 5: Does liquidity necessarily affect the investment portfolio performance?
	Option
	Frequency
	Percentage

	Yes
	49
	90

	No
	1
	10

	Total
	50
	100


SOURCE: Researcher’s Field Survey, 2025
QUESTION 6: Do you think bank liquidity affect/lead to bank crisis?
	Option
	Frequency
	Percentage

	Yes
	10
	10

	No
	40
	90

	Total
	50
	100


SOURCE: Researcher’s Field Survey, 2025
QUESTION 7: Do	you	think	bank	liquidity	affect	sectional	lending?	
	Option
	Frequency
	Percentage

	Yes
	10
	50

	No
	40
	30

	Total
	50
	100


SOURCE: Researcher’s Field Survey, 2025
QUESTION 8: Does bank’s liquidity affect inflation rate in the economy through commercial bank lending process?
	Option
	Frequency
	Percentage

	Yes
	30
	90

	No
	20
	10

	Total
	50
	100


SOURCE: Researcher’s Field Survey, 2025



QUESTION 9: Do you think bank liquidity would affect money supply?
	Option
	Frequency
	Percentage

	Yes
	30
	90

	No
	20
	10

	Total
	50
	100


SOURCE: Researcher’s Field Survey, 2025
QUESTION 10: Is liquidity of bank affected by the global financial crisis?
	Option
	Frequency
	Percentage

	Yes
	47
	89%

	No
	3
	11

	Total
	50
	100


SOURCE: Researcher’s Field Survey, 2025
QUESTION 11: Is the effectiveness of liquidity management relevant to the survival and growth of commercial banks.
	Option
	Frequency
	Percentage

	Yes
	39
	90

	No 
	11
	10

	Total 
	50
	100


SOURCE: Researcher’s Field Survey, 2025
QUESTION 12: Do you agree that liquidity problem is a phase that would soon be over when then banks recapitalizes
	Option
	Frequency
	Percentage

	Yes
	35
	80

	No
	15
	20

	Total
	50
	100


SOURCE: Researcher’s Field Survey, 2025
QUESTION 13: Is bank liquidity a function of expansion any or right monetary policy of central bank of Nigeria?
	Option
	Frequency
	Percentage

	Yes
	40
	60

	No
	10
	30

	Total
	60
	90


SOURCE: Researcher’s Field Survey, 2025
QUESTION 14: Do you agree that liquidity problem should have hoisted approach in solving the problem?
	Option
	Frequency
	Percentage

	Yes
	20
	20

	No
	30
	80

	Total
	50
	100


SOURCE: Researcher’s Field Survey, 2025



QUESTION 15: Does adequate liquidity help commercial bank meet up with customer withdrawal or demand for loan?
	Option
	Frequency
	Percentage

	Yes
	50
	90

	No
	-
	10

	Total
	50
	100


SOURCE: Researcher’s Field Survey, 2025
QUESTION 16: Does adequate liquidity assists commercial bank maintain stability in it operation
	Option
	Frequency
	Percentage

	Yes
	40
	100

	No
	10
	0

	Total
	50
	100


SOURCE: Researcher’s Field Survey, 2025
QUESTION 17: Is the any significant relationship between the bank level of deposit and liquidity?
	Option
	Frequency
	Percentage

	Yes
	30
	70

	No
	20
	30

	Total
	50
	100


SOURCE: Researcher’s Field Survey, 2025

QUESTION 18: Does the level of loan advances granted to customers which depends on liquidity significantly affect profitability level?
	Option
	Frequency
	Percentage

	Yes
	40
	70

	No
	10
	30

	Total 
	50
	100


SOURCE: Researcher’s Field Survey, 2025
QUESTION 19: Does commercial bank (FBN) in Nigeria keep a minimum liquidity ratio as required by CBN at all times?
	Option
	Frequency
	Percentage

	Yes
	30
	50

	No
	20
	10

	Total
	50
	60


SOURCE: Researcher’s Field Survey, 2025
QUESTION 20: Do you think that the current banking reforms of (CBN) will improve the liquidity position of banks?
	Option
	Frequency
	Percentage

	Yes
	40
	80

	No
	10
	20

	Indifferent
	-
	-

	Total
	50
	100


SOURCE: Researcher’s Field Survey, 2025
4.3	DATA ANALYSIS
Data from respondent as presented above was grouped into forms that would enable us make inference and deductions.
INTERPRETATION OF RESULT
In the table 1: indicates that a large number of respondents agreed with that fact liquidity influence the performance of commercial banks.
Responses to question (two) 2: indicates that 85% of e the respondents agree that the new policy posture of sp authority help to ameliorate the liquidity problem while 15% disagreed.
Responses to question: three (3) indicate a very good number of respondents agrees that liquidity can actually affect the profitability of a bank while few disagreed
Responses to question (4) indicate that majority of respondent disagreed to the fact that bank’s liquidity affect investor inference because majority of the investor operate without loans from the bank so it doesn’t affect their inference.
Responses to question (5) indicates that it can be ascertained that a very large number of respondents were of the view that liquidity necessary affect the investment portfolio performance.
Responses to question (6) indicate that majority of respondent indicated or agreed that bank liquidity doesn’t cause bank crisis because the bank needs to be liquid in other implement daily activities.
Responses to question (7) indicates that bank liquidity affect the sect oral lending because those that own large farms and in other for faster implementation they get loans from the bank (started Obansanjo’s regime) and if the bank is not liquid it can grant loan hence the table shows that majority of respondent agree that bank liquidity can affect the sect oral lending.
Responses to question (8) indicates that bank liquidity cause inflation because if the bank has excess money they tend to grant big loan and that lead to excess money in the circulation which monetary policy is used to regulate the rate of inflation hence table (8) shows that the respondent to bank liquidity causing inflation is high showing that banking liquidity can cause inflation.
Responses to question (9) indicate that bank liquidity affect money supply because when the bank has enough money the tend to grant loan to business will be move therefore it is agreed that the bank liquidity affect money supply in the economy and this too can cause inflation.
Responses to question (10) indicate  that majority of respondent agree to the fact that global financial crisis affect bank liquidity.
Responses to question (11) above indicate that a good number of respondent were in concurrent with the fact that the effective of liquidity management is relevant to the survival and growth of commercial bank.
Responses to question (12) indicate that 80% of the respondents agreed that recapitalization of banks can solve liquidity problem while 20% disagreed.
Responses to question (13) indicate that the total of 60 indicate concluded that liquidity is a function of expansionary to the bank that is 50 gave a positive result showing that it is a function of expansionary function of bank and 10 gave a negative answers showing that it doesn’t affect the bank liquidity.
Responses to question (14) indicate that few respondent agreed that liquidity problem should have holistic approach in solving the problem while a good number of respondents disagreed.
Responses to question (15) indicate that the population that stood to the fact that liquidity help commercial bank meet up with customers withdrawal or demand for loan are more than does that said no to be question and this means that a banks liquidity can help the commercial bank meet up with the customers’ demands.
In conclusion it indicate that liquidity performance can be influenced if the bank don’t create a means of avoiding loss i.e. by granting excess loans to customers and that customer not returning it at the appropriate time, this eventually makes the bank to start losing it liquidity position and thereby affecting the operational aspect of the bank.

CHAPTER FIVE
5.0	SUMMARY, CONCLUSION AND RECOMMENDATION 
INTRODUCTION
The need for liquidity management arises from the inevitable mismatch which emanate from the risk inherent in bank borrowing short and lending long. In a simple term; adequate liquidity management is to meet every financial commitment.
To achieve adequate liquidity was at one time a matter or selling short term assets but many big banks, prominence is given to managing the maturity structure and finding needs.
It is apparent that adequate liquidity and it proper management is a sine-quenon for bank profitability.
5.1	SUMMARY OF FINDINGS
Adequate liquidity enable banks to mandate it risk and thereby helping to sustain public confidence in the operation of the banking institution which in turn leads to more patronage consequently, more profit
Also, there is the objective of analyzing the problem associated with liquidity management to determine respective ways of solving such problems thereby enhancing a profit making of a bank.
A literature review was carried out in the below chapter of the study to examine related factors to study such as historical background, conceptual frameworks, review of variables etc.
The review of current models and theories was meant to describe management as it is, and also to generate predication of forecast out possible direction or trend of economic problem including liquidity management.
The next chapter which was devoted to the methodology used for the researcher was discussed including; collection processing and analyzing of data were used to support hypothesis postulated the analysis of findings, which is contained in the fourth chapter. The asset and liquidity structures of some commercial banks were examined and the various observations were enumerated in this chapter.
Union bank was considered in the observation liquidity profile of this bank in relation to their asset portfolios were also highlighted since the form an integral part of the analysis of the study.
5.2	CONCLUSION
For effective liquidity management for the attainment of maximum profitability, It is therefore important that commercial banks should obtain utilization of all reserves holding the minimum of such resources in non- earning assets, considering the liquidity and reserves need in a competition and uncertainty environment. By so doing, the would not only be keeping their liquidity position in check but also increasing their potentialities.
Conclusively, the study has been able to establish the role of liquidity management in the attainment of maximum profitability is indispensable of any bank that does not place premium on this role will have witnessed earlier on the study.
5.3	RECOMMENDATION
The liquidity of a bank is therefore a function of the amount of funds the bank can raise in a certain time and at specific cost. In the same vein, the sooner a bank can raise a given amount of funds in a certain period of time the more liquid it is.
For effective and dynamic liquidity management the following recommendations are required for implementation.
A bank must make sure to meet up with the permissible range. In managing liquidity, banks also has to take into consideration local and national factors such as the type, sources and stability of deposit which are primary factors for the local level. The social political and economic level of development should be considered.
Moreover, banks should consider the structure of it liabilities and the structure of structure of economic influences, the extent of diversification of the economy influences, the extent of diversification and security of various deposit sources. The more diversified the economy, the more diversity their service and structure of deposits, the more stable they are, the higher the demand deposit, the greater the liquidity need and vice versa.
Monetary policy should be designed to stimulate growth in the banking industry. The upward review of minimum paid up capital to 25 billion has led some banks to encounter liquidity crisis. So liquidity ratio of bank should not be over regulated to avoid complete collapse of the banking system.
Government should take caution of the indiscriminate use of deficit financing to ameliorate the problem of liquidity control. It is pertinent that banks adhere to the various recommendations highlighted above to ensure their maximization of their profitability.
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