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ABSTRACT
This study critically examines the Effect of International Auditing Standard (IAS) on the financial performance of deposit money banks, using the United Bank for Africa (UBA), Ilorin branch, kwara state, as a case study. The adoption of international Auditing Standards is globally recognized as fundamental framework for enhancing financial reporting quality, transparency, and accountability in the backing sector. This research investigates how compliance with these standards influences key financial performance indicators such as profitability, liquidity and operational efficiency. primary data were collected through structured questionnaires administered to audit staff and financial officers of UBA, while secondary data were sourced from audited financial reports and relevant literature. The study employed descriptive and inferential statistical tools to analyze the data collected. The findings reveal that adherence to international Auditing Standard positively impacts financial performance by improving the accuracy of financial reporting, strengthening internal control systems, and enhancing stakeholder confidence. The study recommends continuous training of audit personnel on international standards and stronger regulatory oversight to ensure full compliance. This research contributes to the growing body of knowledge on the important of global auditing framework in enhancing financial sector stability and performance in Nigeria.
Keywords: International Auditing Standards, Financial performance, Deposit Money Banks, United Bank for Africa, compliance, Financial Reporting Ilorin
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CHAPTER ONE
1.1 BACKGROUND OF THE STUDY
In today’s globalized financial environment, the integrity and transparency of financial reporting are critical to sustaining investor confidence and promoting economic development. This is particularly true for deposit money banks (DMBS) which serve as key drivers of financial intermediation, capital formation, and economic stability. As a result, the importance of standardized and reliable auditing practices cannot be overemphasized. To achieve consistency and comparability in financial reporting across borders, International Auditing Standard (IAS) have been adopted by many countries, including Nigeria.
International Auditing Standards are a set of guidelines developed by the international auditing development by the International Auditing and Assurance Standards Boards (IAASB) to improve the quality and uniformity of audit practice worldwide. These standards help ensure that auditisconducted with due professional care, transparency and independence. In the Nigerian banking sector, compliance with these standards has becomes increasingly important, especially in the face of recurring financial crises, fraud scandals, and corporate governance lapses.
The Central Bank of Nigeria (CBN) and other regulatory bodies like the Financial Reporting Council Nigeria (FRCN) have made it mandatory for bank and other financial institutions to adopt international best practices in auditing and financial reporting. Deposit Money Banks, such as United Bank for Africa (UBA), are at the forefront of this shift. The adoption of IAS is expected to improve audit quality, enhance stakeholder confidence, and contribute to better financial performance by reducing financial misstatements and improving risk management practices.
Despite the recognized importance of international audit standards, Questions remain about their actual impact on the performance of banks in Nigeria. While some studies suggest a positive correlation between the application of IAS and financial stability, others ague that compliance alone does not guarantee improved performance without proper implementation, internal controls, and skilled personnel.
This study seeks to assess the effect of International Audit Standards on the performance of deposit money banks using United Bank for Africa(UBA) in Ilorin, Kwara state as a case study. Itaims to determine whether adherence to IAS has contributed to improvements in operational efficiency, financial reporting accuracy, internal controls, and stakeholder trust within the bank. By focusing on UBA Ilorin branch, the study will also examine how these standards are being implemented at the grassroots level of banking operation.
The banking sector plays a crucial role in the development if any economic by mobilizing funds from surplus units and channeling them into deficit areas for productive investment in Nigeria, Deposit Money bank (DMBS) serve as the backbone of the financial system and are expected to uphold transparency, accountability, and public trust. Over the years,however, the Nigeria banking industry has witnessed a series of financial scandals, regulatory failures, insider abuses, and poor corporate governance practices. These issues have raised concerns about the effectiveness of auditing processes, internal control system, and financial reporting standards adopted by banks.
In response to these concerns, there has been a global call for the harmonization of audit standards to ensure credibility and comparability of financial standards. International Auditing Standards (IAS), develop by the International Federation of Accountants(IFAC) through the International Auditing and Assurance Standards Board(IAASB),were designed to promoteuniformity and high-quality audit practices globally. These standards provide a framework for auditors to conduct their duties with due diligence objectivity, and professional skepticism. By adhering to IAS, auditors are better equipped to detect material misstatement, prevent financial irregularities, and provide assurance to stakeholders.
             In Nigeria, the adoption of International Audit Standards has been facilitated by regulatory bodies such as the Financial Reporting Council of Nigeria (FRCN), the Central Bank of Nigeria(UBA), and the Nigeria Deposit Insurance Corporation(NDIC), Banks are now required to submit audited financial statements that comply with the international benchmarks. The application of these standards is intended to strengthen the reliability of auditors, enhance internal controls, and improve the overall financial performance of banking institutions.
             United Bank for Africa (UBA), one of Nigeria leading and most reputable banks, has a broad operational network and is publicly listed on the Nigerian Stock Exchange. As a major player in the financial services industry, UBA is expected to demonstrate high standards of corporate governance, transparency, and adherence to international auditing norms. Understanding how these standards influence the bank’s performance at the branch level is essential to evaluating the broader impact of international regulatory practices on Nigerian Financial Institution.
             The study, therefore, seeks to assess the impact of International Audit Standards on the performance of deposit money banks in Nigeria, using UBA Ilorin branch as a case study. The research will explore whether the implementation of IAS has enhanced audit quality, minimized financial risks, improve stakeholder confidence, and contributed to better financial performance. Furthermore, the study will examine the extent of compliance, identify implementation challenges, and offer policy recommendations for strengthening audit practices within the Nigerian Banking Sector.
1.2 STATEMENT OF THE PROBLEM
The financial sector in Nigeria faces significant challenges related to auditing practices, despite the critical role they play in fostering transparency and accountability. Key issues include:
i. CURRENT STATE OF AUDITNG IN NIGERIAN BANKS: Auditing practice in Nigerian banks often fall short of international standards. Common challenges include; Non-compliance with regulations, a lack of enforcement by regulatory bodies, and continued reliance on outdated practice. This limitationunderminesthe integrity of Financial Reporting and reduce public trust in the banking system.
ii. RELEVANCE OF INTERNATIONAL AUDITING STANDARDS(IAS): While the adoption of IAS promises significant benefits such as improved financial accountability and uniformity in reporting. it also presentschallenges, These include resistance from financial institution, high implementation costs, and a lack of skilled personnel to ensure compliance. Addressing these barriers is critical for enhancing the performance of Deposit Money Banks (DMBS).
iii. FOCUS ON UBA IN ILORIN: This study examines United Bank for Africa (UBA) in Ilorin, kwara state, to provide a localized perspective on auditing and financial performance. UBA’S reginal operations face unique challenges, such as differing customer expectations, local economic conditions and operational inefficiencies. By focusing on UBA in Ilorin, the study seeks to bridge the between national-level findings and regional realities, offering actionable insight for improving auditing practices.
In light of these challenges this study explores the relationship between auditing practices and financial performance in Nigerian banks, using UBA as a case study to identify key gaps and propose solution.
1.3 RESEARCH QUESTIONS
The study seeks to provides answers to the following research questions.
i. Towhatextenthas the adoption of International Audit Standards improved the financial performance of UBA Ilorin branch?
ii. How do International Audit Standards influence the internal control system of deposit money banks?
iii. What are the perceived challenges in the implementation of International Audit Standards at the branch level of UBA?
iv. Does compliance with International Audit Standards enhance the credibility of financial reporting at UBA Ilorin?
v. What is the relationship between audit quality and operational efficiency in UBA Ilorin following the implementation of IAS?
1.4 OBJECTIVE OF THE STUDY
The main objectives of the studyis to assess the effect of International Audit Standards on the performance of deposit money banks in Nigeria using UBA Ilorin branch as a case study. The specific objectives are:
i. To examine the impact of International Audit Standards on the financial performance of UBA Ilorin branch.
ii. To evaluate the role of IAS in strengthening the internal control system of deposit money banks.
iii. To identify the challenges faced by UBA Ilorin in the implementation of International Audit Standards.
iv. To assess how adherence to IAS influences the reliability and credibility of UBA’S financial reporting.
v. To determine the relationship between audit quality and the operational efficiency of UBA Ilorin.
1.5 RESEARCH HYPOTHESES
To guide this study, the following hypotheses are proposed:
· NullHypotheses: International Auditing Standards do not significantly influence UBA’S financial performance.
· AlternativeHypotheses: International Auditing Standards significantly improved UBA’S financial performance.
1.6 SCOPE OF THE STUDY 
This study is limited to the United Banks for Africa branch located at Kwara Hotel, Ilorin. It focuses on auditing practices and financial performance within the last five years (2020-2024). The research is confined to examining international audit practices and their impact on financial outcome within this specific context. This study focuses on the relationship between auditing and financial performance in Nigerians Deposit Money Banks, using United Banks for Africa (UBA) as a case study. The scope is outlines as follows:
i. GEOGRAPHICALSCOPE
The study is centered on UBA’S operations in Ilorin Kwara State, to provide a localized perspectives on auditing practices and financial performance.
ii. CONCEPTUALSCOPE
The research examines key concepts such as auditing practices, International Auditing Standards (IAS)and financial performance indicators, including profitability, liquidity and efficiency.
iii. TIMESCOPE
The study analyzes data from recent financial years (e. g the last five years) to ensure the relevance and applicability of findings.
iv. DELIMINATION
The study is limited to UBA’S Ilorin branch and does not include an extensive analyze of all branches across Nigeria. While it focuses on the role of IAS’S, itdoes not delve deeply into other auditing frameworks unless they are directly relevant.
1.7 SIGNIFICANT OF THE STUDY 
This study is of significance to multiple stakeholders. For management and shareholders of UBA, it provides insights into how audit practices affect performance. Auditors and Financial regulations will benefit by understanding how effective international standards are when applied in local contexts.
Furthermore, the study contributed to academic literature by providing empirical evidence on the link between international audits and financial performance in Nigeria banks.
1.8 LIMITATION OF THE STUDY 
The study may be limited by challenges such as access to confidential financial information possible bias in responses from audit staff or management and time constraints in gathering and analyzing data. These limitations however, do not invalidate the relevance or potential findings of the study.
1.9 DEFINITION OF KEY TERMS
The Define important terms are:
· INTERNATIONAL AUDITS: A process of evaluating financial statements and operations of an organization base on global auditing standards.
· FINANCIAL PERFORMANCE: A measure of how well a firm is using its assets to generate relevance and profit.
· DEPOSIT MONEY BANKS: Financial institution license to accept deposits from the public and provide loans.
· AUDIT STANDARDS: Guidelines and principles used to conduct financial audits.
· EXTERNAL AUDITOR: An independent professional who examines the financial statements of an organization to ensure accuracy and compliance.















CHAPTER TWO
2.1 LITERATURE REVIEW
The success and sustainability of any financial institution especially deposit money banks, heavily depend on the effectiveness of its internal control system and the reliability of its financial reports. In recent years, increased globalization and the growing complexity of financial markets have intensified the need for intentionally recognized auditing practice. This has led to the widespread adoption of International Standards on Auditing (IAS) across many jurisdictions, including Nigeria.
This chapter reviews relevant literature on the concept of international audit and financial performance. It explores the frameworks, theories, and empirical findings that relate to the relationship between these two key variables. The literature review not only provides a foundation for understandingthe nature and scope of international audit but also examines how it has influenced, or could influence, the performance of deposit money banks. The purpose of this review is to identify existing knowledge gaps, provide justification for the study, and strengthen the theoretical underpinning of the research. The chapter is organized into conceptual discussions that explains the key terms and variable, theoretical reviews of related past studies both locally and international. It concludes with a summary that identifies the literature gaps this study seeks to address.
By reviewing previous research and aligning it with the objectives of this study this chapter sets the stage for a deeper understanding of how international audit practicecan impact the financial health and operational credibility of deposit money banks such as united bank for Africa, particularly in the context of its operations at kwara hotel, Ilorin.
2.2 CONCEPTUAL FRAMEWORK
             The conceptual framework outlines the key variables that define the relationship between international auditing and financial performance. These variables include auditing standards, audit quality, compliance, level and financial indicators like profitability, returns on assets and liquidity.
2.2.1 INTERNATIONAL AUDITING
          International auditing refers to the application of globally recognized auditing standards to evaluate and ensure the accuracy, transparency and compliance of an organization’s financial statements. The international auditing and assurance standards Board(IAASB), form the basis for such practices.
2.2.2 FINANCIAL PERFORMANCE OF BANKS
             Financial performance is the measure of a firm’s ability to generate profit and sustain growth. For banks, financial performance indicators include return on assets (ROA), return on equity (ROE), net profit margin, and loan-to-deposit ratio. A bank’s financial performance reflects its operational efficiency and risk management.
2.2.3 LINK BETWEEN AUDITING AND FINANCIAL PERFORMANCE
          Effective auditing helps in detecting errors and fraud, improving internal control systems, and promoting better financial decision-making. Audits also enhance the reliability of financial statements which is crucial for stake holders. Literature suggests that strong auditing practices are positively correlated with improved financial performance in banks. 
2.2.4. CHALLENGES OF IMPLEMENTING INTERNATIONAL AUDIT STANDARDS
          Some challenges include inadequate training for auditors, lack of technological tools, resistance to change, and weak regulatory enforcement. These issues often reduce the effectiveness of audits, especially in developing countries like Nigeria.
2.3. THEORETICAL FRAMEWORK
       The theoretical framework provides the foundation upon which the study is built. It outlines the theories that explains how international auditing may influence the financial performance or banks. For this study, the following theories are relevant:
·  AGENCY THEORY
Agencytheoryexplainstherelationship between principal (owners/shareholders) and agents (managers). In manyorganizationsthere is a risk that agent may act in their own interests rather than in the interest of the principals. International auditing plays a vital role in reducing this conflict by monitoring and verifying management activities, this promoting accountability and trust. Effective audits ensure that managers are acting in the best financial interest of the shareholders.
·  STAKEHOLDERS THEORY
Thistheory suggest that an organization should be accountable not only to shareholders but also to all stakeholders (employees, customers, government, and the public). International audit practices enhance transparency and audit trust, thereby serving the interest if a wider group of stakeholders. By improving the reliability of financial reporting, auditingsupports decision making and confidence among stakeholders.
· SIGNALING THEORY
Signaling theory explains how companies convey important information to the market. A company that adopts international audit standard signals to investors and the public that it is committed to transparency, integrity, and sound financial practices. This positive signal can attract investors and improve the bank’s reputation and financial performance.
2.4 EMPIRICALREVIEW
Empirical studies have examined the relationship between international audit practices and the finance performance of deposit money banks across different regions and contexts. These studies often highlight critical role international audit standards and practices play in enhancing transparency, accountability, and investor confidence, thereby improving financial outcomes.
 Adebayo et al (2021) investigated the impact of international auditing standards on the financial performance of commercial banks in Nigeria. The study found a statistically significant positive relationship between the adoption of international auditing standards(IAS) and financial performance indicators such as Return on Asset (ROA) and Return on Equity (ROE). The researchers concluded that compliance with IAS leads to improved internal controls and investor trust.
                Okonkwo and Eze (2020) studies the effectiveness of external international audits in curbing financial misstatement in selected Nigerian banks. Using a panel data analysis of five commercial banks over a five-year period, they discovered that international audits significantly reduced financial irregularities and enhanced earnings reliability, which positively influenced stakeholder confidence and profitability.
                Ibrahim and Musa (2019) examined the influence of international audit firm involvement on the profitability of deposit money banks in northern Nigeria. Their study highlighted the banks audited by reputable international audit firms exhibited better financial discipline and stronger profit margins compared to those audited by local firms. They attributed this to the stringent audit procedures and global best practices followed by international firms.
             Owolabi and Dada(2018) analyzed the role of audit independence and international audit quality on financial reporting transparency among listed banks in Nigeria. The study found that international audit engagement, especially with Big Four Audit Firms, correlated positively improved financial disclosure and performance metrics. The researchers emphasized that audit independence was a key indicating factor in this relationship.
Ugochukwu et al (2020) specifically focused on United Bank of Africa(UBA)and other Tier 1 banks, evaluating the performance trend before and after the implementation of international financial reporting standards (IFRS) and international audit integration. Their results showed marked improvements in liquidity ratios and profitability, reinforcing the argument that international audit contributes positively to financial performance.
         Owolabi and Ogundajo (2021) investigated the effect of auditing standards on the performance of Nigerian commercial bank. Their finding revealed that compliance with international auditing standards significantly improved transparency and profitability. Similarly, Akinyele (2020) found that external audit positively influenced the financial performance internal controls and reducing financial misstatements.
 A study the Rahman and Khatun (2019) in Bangladesh showed a strong relationship between international audit quality Wamba profitability. In Kenya murti and bank profitability. In Kenya murti and Wamba (2018) found that banks that adopted international standards on auditing (ISA) showed improved investor confidence and higher returns on equity.
           While most studies support a positive relationship between international audits and bank performance, a few have noted limitation. For example, Chukwu and Adeyemi (2020) warned that the benefits of international audit might be diminished in environments where regulatory enforcement is weak, as seen in some developing countries. In the context of kwara Hotel, Ilorin, as a commercial establishment that interfaces with financial institutions like UBA, the importance of international audit can be indirectly observed through improved bank’s services, loan processing efficiency, and financial advisory, which are outcome of the bank’s improved performance through international audit practices.
2.4.1 RESEARCH GAP
While many studies have assessed the impact of auditing on financial performance, few have focused specifically on international audits in the context of Nigerian banks, especially using a localized case study such as UBA kwara Hotel, Ilorin. This study seeks to bridge that gap by offering contextual analysis and adding to the literature on how international audit practices affect bank performance at the branch level.
Additionally, while some studies have measured financial performance using only profitability indicators, very few have incorporated a multi-dimensional view that includes operational efficiency, risk control and regulatory compliance, all of which are significantly influenced by the quality and scope of audit practices.
This study seeks to fill these identified gaps by;
· Focusing specifically on international auditing standards, not just general auditing.
· Investing the practical implementation at the branch level, using UBA at Kwara Hotel Ilorin as a case study.
· Exploring the perception and experiences of UBA staff directly involved in financial and audit processes.
· Assessing financial performance using both quantitative and qualitative indicators for a more holistic understanding.




















CHAPTER THREE
METHODOLOGY
3.1 INTRODUCTION
This chapter outlines the research methodology employed in the study titled “An Assessment of the effect of International Audit on the Financial Performance of Deposit Money Bank:A case study of United Bank for Africa (UBA) in Ilorin, Kwara State”. The purpose of this chapter is to present the research process and strategies adopted to gather relevant data that will help examine the relationship between international auditing practices and the financial performance of a deposit money bank. The importance of applying a sound methodology in any research cannot be overstated, as it ensures that the study is carried out in a systematic, objective and credible manner. Given the sensitive and technical nature of auditing and financial performance, this study adopts a methodology approach that allows for accurate data collection, reliable analysis, and meaningful interpretation.
           This chapter covers key component covers key components such as the research design, population of the study, sample size and sampling techniques, sources and methods of data collection, instrument for data gathering, and technique used for analyzing the data. The approach adopted in this study is design to ensure that the findings are valid, reliable, and relevant to both academic and professional audiences, particularly within the banking and auditing sector. By employing this methodology, the study aims to provide empirical insight into how international audit practice influence the financial stability, transparency, and overall performance of UBA, a leading deposit money bank in Nigeria.

3.2 RESEARCH DESIGN
The research design adopted for this study is the ex-postfactor research design. This design was selected because the study aims to examines the effect of international audit on the financial performance of deposit money banks without manipulating any variable. Ex-post factor design is appropriate for studies where the researcher investigates existing conditions or events and attempts to determine their possible causes or effect.
In this case, the study seeks to assess how the implementation of international auditing practices has influenced the financial performance of United Bank for Africa (UBA) in Ilorin, kwara state. The financial performance indicator-such as profitability, asset quality, and operational efficiency- have already occurred, and the researcher will analyze historical data alongside responses from staff to establish a relationship between international audits and financial outcomes.
      Unlike experimental or quasi-experimental design, which involve control and manipulation of variables, the ex-post factor design relies on observed data from past event it is enable the examination of real-world banking audit practices and their impact on performance using both primary and secondary data sources. This approach enhances the objectivity of the study and ensures that the findings reflect actual audit and financial conditions as experienced by the bank over time.
            The research design adopted for this study is the survey research design. This was chosen because it is most appropriate for studies that seek to collect data directly from respondents in order to assess opinions, behaviors, and experiences relating to specific variables – in this case, the impact of international audit on financial performance.
        Survey design enables the research to gather primary data through the use of structured questionnaires distributed to selected staff members of United Bank for Africa (UBA) in Ilorin. This method is effective for exploring the views of auditors, accountants, and finance officer on the influence of international auditing standards on the bank’s financial outcome such as profitability, transparency and risk management.
            The survey approach is preferred over experimental or quasi-experimental designs because the study does not involve manipulation of variables, but rather seeks to assess and analyze existing practices and outlines. It also allows the use of statistical techniques to test hypothesis and identify the relationship between international auditing practices and financial performances indicators.
3.3 POPULATION OF THE STUDY
The population of thus study consist of staff members of United Bank for Africa (UBA) branches located in Ilorin, kwara state. T his includes individuals who are directly or indirectly involved in auditing, financial reporting, internal control, and compliance functions. The target population comprises auditors, accountants, branch managers, finance officers, and internal control personnel who possess relevant knowledge about international audit practices and the financial operations of the bank.
                   The choices of this population based on the assumption that these staff members are well-positioned to provide accurate and insighted information on how international auditing standards and practices have affected the financial performance of the bank. Since the study focuses on a single bank (UBA), the population is confined to staff within its operational structure in the selected location.
            The defined population enable the researcher to gather specific and relevant data that reflect the internal audit processes and financial realities within UBA, thereby ensuring the validity and relevance of the research findings.
3.4 SAMPLE SIZE AND SAMPLING TECHNIQUE
For the purpose of this study, a total of 50 staff members of United Bank for Africa (UBA) in Ilorin, kwara state were selected as the sample size. This sample includes individual from key departments such as internal audit, finance, compliance, operations, and management. The sample size was determined based on the accessibility of respondents, time constraints, and the need to gather sufficient data to make meaningful inferences about the effect of international audit on financial performance.
                  The study employed a purpose sampling technique, which is a non-profitability sampling method. This technique was chosen because it allows the researcher to deliberately select respondents who are considered to have expert knowledge or experience relevant to the subject matter. In this case, only those staff members who are involved in or familiar with audit procedures, financial reporting, and regulatory compliance were selected.
            The sampling technique ensures that the data collected are rich, relevant, and directly related to the research objectives. It also increases the likelihood of obtaining accurate and informed responses, thereby enhancing the overall quality and reliability of the study findings.
3.5 SOURCES AND METHOD OF DATA COLLECTION
The study utilized both primary and secondary sources of data to provide a comprehensives analysis of the effect of international audit on the financial performance of United Bank for Africa (UNA) in Ilorin, kwara state.
               Primary data were collected directly from respondents using a structured questionnaire designed to gather information on their perceptions, experiences, and observations regarding international auditing practices and their impact on financial performance. The questionnaire was administered to selected staff members involved in audit and finance functions within UBA.
               Secondary data were obtained from relevant documents such as UBA’S audited financial statements, audit reports, annual reports, and published research materials on international auditing standards and banking performance. These secondary sources helped corroborate and complement the primary data and provided a broader context for analyzing the financial performance of UBA over time.
                  Data collection was carried out through personnel visits to UBA branches in Ilorin, ensuring that respondents understood the questions and provided accurate responses. This combination of primary and secondary data sources strengthens the validity and reliability of the study’s findings.
3.6 INSRUMENT FOR DATA COLLECTION 
Theprimaryinstrument used for data collection in this study was a structured questionnaire. The questionnaire was carefully designed to capture relevant information concerning the effect of international audit on the financial performance of United Bank for Africa (UBA) in Ilorin, kwara state.
The questionnaire consisted of two main sections:
i. Section A: Focused on the demographic characteristics of the respondents such as their age, position, department, and years of experience in the bank.
ii. Section B: Contained questions related to international auditing standards, audit practices, compliance issues, and their perceived impact on various financial performance indicators such as profitability, liquidity, and operational efficiency.
             The questionnaire utilized primarily closed-ended questions with options for respondents to select the most appropriate answers. This format allowed for easy quantifications and analysis of the data. Additionally, some like-scale items were included to measures the extent of agreement or disagreement with statement regarding international audit effects. 
             Before full administration, the questionnaire was subjected to a pilot test with a small group of respondents to ensure clarity, relevance, and reliability. Necessary adjustment was made based on feedback to enhance the instrument’s validity.
3.7 TECHNIQUES FOR DATA ANALYSIS 
The data collected from the questionnaires and secondary were analyzed using both descriptive and inferential statistical methods to draw meaningful conclusions about the effect of international audit on the financial performance of United Bank for Africa (UBA). Descriptive statistics such as frequencies, percentages, means, and standard deviations were used to summarize and present the demographic characteristics of respondents and general trends in the data. These statistics helped to describe the respondent’s views on international auditing practices and financial performance indicators.
             To examine the relationship between international audit and financial performance, inferential statistical technique such as correlation analysis and regression analysis were employed. Correlation analysis were used to determine the strength and direction of the association between international auditing standards and financial outcomes, while regression analysis helped assess the extent to which international audit practices predict change in the bank’s financial performances.
	The statistical analysis was carried out using the statistical package for the social science (SPSS) software, which enabled efficient data management and rigorous testing of hypotheses. The results of these analyses were interpreted to provide insights and recommendations relevant to banking and audit stakeholders.



















CHAPTER FOUR
ANALYSIS DISCUSSION
4.1 INTRODUCTION
This chapter presents the analysis and discussion of the data collected in the study titled “An Assessment of the Effect of International Audit on the Financial Performance of Deposit Money Banks: A case study of United Bank for Africa (UBA) in Ilorin, kwara state “. The purpose of this chapter is to interpret the findings of the research in relation to the research objectives and hypotheses, using appropriate statistical tools and methods.
            The analysis is based on responses obtained from the structured questionnaire administered to selected staff members of UBA, as well as relevant secondary data such as audited financial statement and audit reports. The findings are presented using descriptive and inferential statistics to identify trends, patterns, and relationship between international audit practices and key financial performance indicators such as profitability, asset quality and operational efficiency. This chapter also includes a discussion of the results, linking them to existing literature and theoretical frameworks. The goal is to determine whether international auditing standards and practices have a measurable and significant impact on the financial performance of UBA, and to what extent these practices contribute to transparency, accountability, and overall financial health within the banking sector.
4.2 RESPONDENTS CHARACTERISTICS AND CLASSIFICATIONS
       This section presents the demographic profile of the respondents who participated in the study. Understanding the characteristics of the respondents is essential as it provides context to the responses and helps assess the reliability and relevance of the data collected. The data were obtained from staff members of United Banks for Africa (UBA) in Ilorin, kwara state, who are directly or indirectly involved in audit, finance, or operational roles within the bank.
The key characteristics considered includes:
i. GENDER DISTRIBUTION 
The gender distribution of respondents was analyzed to determine the balance between male and female participants. This helps in understanding whether there is any gender-related difference in perception regarding international audit practices. 
	GENDER 
	FREQUENCY 
	PERCENTAGE (%)

	Male
	                   30
	                 60%

	Female
	                    20
	                  40%

	Total
	                     50
	                  100%


Adverse source
ii. AGE DISTRIBUTION
The respondents were grouped by age to assess the influence of age on professional perspectives and understanding of audits practices.
	AGE RATE
	FREQUENCY
	PERCENTAGE (%)

	20-30 years 
	12
	24%

	31-40 years
	                       20
	40%

	41-50 years 
	13
	26%

	51 years and above 
	5
	10%

	Total
	50
	100%


Auto survey



iii. EDUCATIONAL QUALIFICATION
Education background was assessed to determine the academic level of the respondents, as it may influence their knowledge of international auditing practices.
	QALIFICATION
	FREQUENCY
	PERCENTAGE (%)

	OND/NCE
	                      6
	                      12%

	HND/BACHELOR’S DEGREE
	                     25
	                       50%

	MASTER’S DEGREE AND ABOVE
	                     19
	                       38%    

	TOTAL
	                     50
	                       100%


Reverse field survey
iv. DEPRATMENT/ UNIT
To ensure relevant input, the department or unit of the respondents were considered.
	DEPARTMENT
	FREQUENCY
	PERCENTAGE (%)

	AUDITS/INTERNAL CONTROL
	15
	 30%

	FINANCE/ ACCOUNTS
	12
	24%

	OPERATIONS
	10
	20%

	COMPLIANCE/RISK MANAGEMENT
	8
	16%

	OTHER (E.G ADMIN, IT)
	 5
	10%

	TOTAL
	 50
	100%


Adverse Sources 
V. YEARS OF EXPERIENCE
Years of services at UBA were considered to understand the respondent level of exposure to international audit practices.
	YEARS OF EXPERIENCE
	FREQUENCY
	PERCENTAGE(%)

	LESS THAN 5 YEARS 
	                       10
	                      20%

	5-10 YEARS
	                       22
	                       44%

	ABOVE 10 YEARS 
	                      18
	                       36%

	TOTAL
	                      50
	                    100%


Auto Survey 
        This demographic analysis ensures that the views gathered come from a diverse and experienced set of professional, thus enhancing the validity of the study’s findings.
4.3 PRESENTATION AND ANALYSIS OF DATA ACCORDING TO RESEARCH QUESTIONS OR RESEARCH HYPOTHESES
This section presented and analyzes the data collected in line with the research questions and hypotheses formulated in chapter one. The aim is to examine the effect of international audit practices on the financial performance of United Bank for Africa (UBA) in Ilorin, kwara state. Data obtained through the structured questionnaire were analyzed using descriptive and inferential statistical tools such as frequency distribution, means scores, and correlation analysis. 
RESEARCH QUESTION 1:
To what extent does the adoption of international audit standards influence the financial performance of UBA?
Analysis
Respondents were asked to indicate their level of agreement with statements related to international audit standards and finance performance (profitability, liquidity and operational efficiency)
	STATEMENT
	STRONGLY AGREE
	AGREE
	NEUTRAL
	DISAGREE
	STRONGLY DISAGREE
	MEAN

	International audit enhances financial transparency at UBA
	

      20
	

25
	

3
	

2
	

0
	

4.26

	Adoption of global unit standards improves profitability
	

         18
	

       24
	

         5
	

          2
	

        1
	

      4.14

	International auditing increase investor confidence in UBA
	


        21
	


        22
	


       4
	


        2
	


      1
	


         4.20

	Compliance with international audit practices leads to cost efficiency
	


        15
	


        26
	


          5
	


         3
	


         1
	


      4.02


Reverse field survey 
Interpretation:
The high means scores(above 4.0) indicate a strong consensus that international audit practices positively influence UBA’S financial performance.
Respondents believe that such practices enhance transparency, profitability, and investor trust.
RESEARCH QUESTION2:
Is there a significant relationship between international auditing and the quality of financial reporting in UBA?
Analysis using Pearson correlation:
	VARIABLES
	CORRELATIONCOEFFICIENT(r)
	SIGNIFICACELEVEL(p-value)

	International auditing and financial reporting quality
	        0.732   
	     0.000



Interpretation:
The result shows a strong positive correlation(r=0.732) between international auditing and financial reporting quality, with a significance level of p<0.01. This indicates that as international audit practices are more rigorously applied, the quality of financial in UBA significantly improves.


RESEARCHQUESTUION3:
Does the application of international audit procedures help in detecting and preventing financial misstatement in UBA?
Analysis (Likert-scale based frequency) 
	STATEMENT
	STRONGLY AGREE
	AGREE
	NEUTRAL
	DISAGREE
	STRONGLY DISAGREE
	MEAN

	International audit aids in early detection of irregularities 
	

        19
	

       24
	

      4
	

        2
	

       1
	


         4.16

	Audit procedures prevent financial fraud and misstatements
	

17
	

       25
	

       3
	

       4
	

          1
	

        4.06


Reverse field survey
Interpretation:
Respondents strongly agree that international audit procedures enhance the bank’s ability to detect and prevent financial irregularities. This implies that the application of global audit methods contributes significantly to internal control and fraud prevention within UBA
The results of the data analysis indicate that international audit practices have a positive and significant effect on the financial performance of UBA Ilorin. The study confirms that such practices enhance profitability, improve reporting standards, and reduce risks associated with financial misstatement.


4.4 ANALYSIS OF OTHER DATA (IF APPLICABLE)
Inaddition to the data collected through structured questionnaire, the study also analyzed secondary data obtained from the audited financial statements and annual reports of United Bank for Africa (UBA) covering a five-year period. This supplementary analysis was conducted to further validate the relationship between international auditing practices and financial performance indicators such as profitability, asset quality, and compliance with regulatory standards.
Trend Analysis of key financial indicator (2020-2024)
The following performance indicator were reviewed:
i. Return on Assets (ROA)
ii. Return on Equity (ROE)
iii. Non-Performing Loan Ratio (NPL)
iv Cost-to-Income Ratio
v  External Audit Compliance Ratings
	YEAR
	RAO (%)
	ROE (%)
	NPL RATIO (%)
	COST-TO-INCOME RATIO (%)
	AUDIT COMPLIANCE STATUS

	2020
	     1.7
	      14.2
	       4.5
	      58.0
	    Compliant

	2021
	      1.9
	       15.0
	        3.9
	       56.5
	    compliant

	2022
	       2.1
	       16.3
	         3.6
	       55.0
	    Highly compliant

	2023
	       2.3
	       17.1
	         3.2
	       52.7
	     Fully compliant

	2024
	       2.4
	        17.8
	         2.9
	       50.4
	Fully compliant


Interpretation
The data show a consistent improvement in financial performance over the five-year period. An international audit practice was increasable implemented and compliance, improved, the bank experienced:
iA upward in ROA and ROE, indication improved profitability.
iiAreductioninnon-performing loans, suggesting better credit risk management.
iii Sustained compliance with international audit standards, as confirmed by external regulatory ratings.
             These trends further support the finding from the primary data, indicating that international audit standards have positively contributed to enhanced financial disciple, transparency, and long-term sustainability of UBA operated in Ilorin.
4.5 TEST OF HYPOTHESES/ANSWERS TO RESEARCH QUESTION
This section presents the test of hypotheses and provides answers to the research questions earlier formulated in the study. The hypotheses were tested using person correlation and regression analysis, while the research questions were answered based on the analyzed responses and obtained from both primary and secondary data.
Hypothesis one
H01: International auditing has a significant effect on the financial performance of UBA.
H011: International audit has a significant effect on the financial performance of UBA
Test:
A parson correlation analysis was conducted between international audit practices and financial performance indicators (e. g probability, liquidity, and efficiency)
	VARIABLES
	CORRELATIONCOEFFICIENT (r)
	P-VALUE

	International auditing and financial performance
	                     0.731
	            0.000



Decision
Since the p-value (0.000) is less than 0005 and the correlation coefficient is high (r=0.731) we reject the null hypothesis (H01) and accept the alternative hypothesis (H011)
Conclusion
There is a statistically significant and positive relationship between international auditing and the financial performance of UBA. 
Hypothesis Two
H02: International audit practices do not significantly improve the quality of financial reporting in UBA
H12: International audit practices significantly improve the quality of financial reporting in UBA 
Test
Regression analysis was conducted to evaluate how much international audit practices predict the quality of financial reporting.
	MODELSUMMARY
	RSQUARE
	ADJUSTEDRSQUARE
	F-VALUE
	P-VALUE

	
	        0.678
	          0.671
	          65.23
	        0.000


Decision
Since the p-value is below 0.05 and the R value is high (0.678), we reject the null hypothesis (H02)
Conclusion:
International audit practices significantly improve the quality of financial reporting in UBA
Hypothesis Three
H03: International auditing does not significantly contribute to fraud detection and prevention in UBA.
H13: International auditing significantly contribute to fraud detection and prevented in UBA.
Test:
Description analysis and correlation techniques were applied to assess respondents’ perception.
	VARIABLES
	CORRELATION COEFFICIENT (r)
	P-VALUE

	International Auditing and fraud control
	            0.689
	           0.000



Decision:
The p-value is less than 0.005, and there is a strong positive correlation. We therefore reject the null hypothesis (H03)
Conclusion:
International auditing significantly contributes to the detection and prevention of fraud in UBA
Summary of Answers to Research Question 
	RESEARCHQUESTION
	SUMMARYOFFINDINGS

	To what extent does the adoption of international audit standards influence financial performance?
	It significantly enhanced transparency, profitability, and operational efficiency

	Is there a relationship between international auditing and quality of financial reporting?
	Yes, a strong positive relationship existed.

	Does international auditing help detect and prevent misstatements?
	Yes, it improves the bank’s internal control and fraud prevention mechanisms.



4.6 SUMMARY OF FINDINGS
This section summarizes the major findings from the analysis and discussion in this chapter, based on both primary data (questionnaire) and secondary data (audited financial reports). The study sought to assess to the effect of international audit on the financial performance of deposit money banks, using United Bank for Africa (UBA) Ilorin, kwara state branch, as a case study.
The findings are summarized as follows:
i. InternationalAudit positively influences financial performance.
The study revealed that the adoption of international audit practices significantly enhanced the financial performance of UBA. Indicator such as return on assets, return on equity, and cost-to income ratio showed steady improvement over the five-year period reviewed, in line with increasing compliance to international audit standards.
ii. Improvement in Financial Reporting Quality.
        The quality of financial reporting was found to be positively affected by international auditing. Respondent affirmed that international audit standard promoted accuracy, transparency, and consistency in financial disclosures, thereby strengthening stakeholder confidence.
iii. Enhanced Fraud Detection and Prevention.
The findings indicate that international auditing contribute significantly to fraud prevention and early detection of financial irregularities. Most respondents agreed that adherence to international auditing procedures has led to stronger internal controls and a reduced incidence of financial misstatement in UBA.
iv.  Positive Perceptions among Staff.
Staff responses reflected a strong belief in the effectiveness of international audit standard in driving accountability, compliance, and operational discipline. There was consensus that such audits increase investor trust and improve the bank’s reputation.
v. Statistical Evidence supports significant relationship.
The hypotheses tested using parson correlation and regression analysis confirmed statistically significant relationship between international auditing and key performance measures, including financial performance, reporting quality, and fraud control mechanisms.
vi.  Demographic Balance and Relevant of Respondents.
The study involved a balanced and relevant sample of UBA staff in department such as audit, finance, compliance, and operations, ensuring that the responses were both informed and reflective of institutional practices.
In conclusion, the study provides strong empirical and perception evidence that international audit plays a vital role in enhancing the financial performance and integrity of deposit money banks such as UBA. 

CHAPTERFIVE
SUMMARY, CONCLUSION AND RECOMMENDATIONS
5.1 SUMMARY OF THE STUDY:
This study was conducted to assess the effect on International Audit Standards (IAS) on the financial performance of deposit money banks in Nigeria, with a specific focus on United Bank for Africa (UBA), Ilorin Branch, kwara state.
The study began by establishing the need for credible, globally recognized audit practices to ensure transparency and enhance performance in the banking sector. The objectives included determining the level of IAS implementation in UBA, evaluating its impact on financial transparency, and examining the influence of such standards on operational efficiency and profitability.
The study adopted a description research design using a structured questionnaire distributed among selected staff of UBA, Ilorin Branch. Quantitative data were analyzed using frequency tables percentages, and inferential statistical tools (chi-square and regression analysis). The major findings were as follows.
· UBA Ilorin implements international audit standards in its internal audit practices.
· There is a strong positive link between compliance with IAS and financial transparency. 
· Adoption of IAS significantly contributes to improved profitability and reduced financial irregularities.
· The study confirmed a statistically significant effect of IAS on UBA’S financial performance.
· A strong positive perception exists regarding the influence of international audit standards on financial reporting and performance at UBA.
· Audit standards enhance internal controls, compliance, and risk management within the bank.
· Challenges identified include cost of implementation training needs, and techniques complexity.
The data was analyzed using description statistics, and findings supported the hypothesis that international audit practices positively affect financial performance in deposit money banks.
5.2 CONLUSION DRAWING FROM THE FINDINGS. 
Based on the analysis and findings, the following conclusions were drawn:
· FINDINGS: UBA Ilorin Branch adopts and complies with international audit standards in its financial and operational auditing processes.
conclusion: Compliance with IAS has been institutionalized as part of the internal control and risk management structure in UBA.
· FINDINGS:There is a noticeable improvement in financial transparency and reporting quality at UBA
conclusion: International audit standards enhance the credibility and reliability of financial statement in the banking sector.
· FINDINGS: The implementation of IAS positively influences profitability and operational efficiency.
conclusion: Audit standard adherence contributes to improved internal controls, fraud prevention and strategic financial management.
· FINDINGS: A significant relationship exists between IAS compliance and the overall financial performance of UBA.
conclusion: international audit standards are a strong determinant of financial health and performance in deposit money banks.
· International audit standards significantly enhance the financial performance of UBA by improving accountability.
· compliance and internal control structures are strengthened as a result of standardized audit framework, leading to better regulatory adherence and reduced risks.
· Despite challenges such as cost and complexity, international audit standards are widely regarded as beneficial and necessary for sustainable banking operations.
5.3 RECOMMENDATIONS BASED ON THE CONCLUSION.
In light of the findings and conclusion, the followings recommendations are proposed:
· Strengthen Internal Audit Training: UBA and similar banks should invest in continuous training of audit personnel to stay current with evolving international audit standards and best practices
· Enhance Regulatory Oversight: Regulatory bodies such as CBN and NDIC should enforce strict compliance with IAS across all banks to ensure consistency in financial reporting.
· Adoption Advanced Audit Technologies: Banks should leverage data analysis and audit software to enhance accuracy and reduce human errors in audit processes.
· Increase Stakeholder Awareness: Management should educate stakeholders, including shareholders and clients, on the importance of audit standards in sustaining financial transparency and stability.
· Continuous Training: UBA should invest in regular training and capacity building for staff to enhance understanding and effective implementation of audit standards
· Cost Management: To manage the financial burden of implementation, UBA can explore phased adoption and seek technical assistance from audit bodies or partnerships.
· Technique’s integration: Since complexity is a key challenge, leveraging audit software and digital tools can simplify compliance processes.
· Awareness Campaigns: More effects should be made to educate non-financial staff on the benefits of audits standards to foster institutional buy-in.
5.4 FRONTIERS FOR FURTHER RESEARCH 
To expand the scope of understanding, the following areas are suggested for further research:
·  Compliance analysis of IAS implementation across multiple deposit money banks in Nigeria.
· The role of forensic auditing within the framework of international audit standards.
· Longitudinal study on the effect of IAS on stock market performance of Nigeria banks.
· Challenges faced by Nigerian banks in achieving full compliance with international audit standards.
· Including multiple banks across different locations in Nigeria to improve generalizability.
· investing the specific impact of different types of international standards (e.g IAS vs IFRS).
· Assessing the cost benefit ratio of audit standards adoption over time.
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