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ABSTRACT
This study explores the impact of ratio analysis on the financial performance of banks in Nigeria, using United Bank for Africa (UBA) PLC as a case study. In the evolving financial environment, effective tools for performance evaluation are vital to ensure banks remain stable, competitive, and profitable. Ratio analysis serves as one of the most reliable tools for measuring the financial health, operational efficiency, and profitability of banks. It provides valuable insights into various aspects of a bank's financial status, such as liquidity, solvency, asset management, and profitability. The research is primarily designed to assess how various financial ratios, such as Return on Assets (ROA), Return on Equity (ROE), capital adequacy ratio, liquidity ratio, and loan-to-deposit ratio, influence the performance outcomes of UBA. Specifically, the study investigates the relationship between bank size, capital structure, and loan portfolio, and their effect on profitability. It also seeks to determine which financial performance measure—ROA or ROE—is more appropriate for assessing the bank's profitability. To achieve these objectives, both primary and secondary data were collected and analyzed using quantitative techniques. Annual financial reports of UBA were reviewed alongside industry benchmarks, while interviews and structured questionnaires provided insights into management practices and stakeholder perceptions. The study reveals that ratio analysis plays a significant role in performance evaluation, strategic decision-making, and financial planning. Strong relationships were found between certain ratios—particularly capital adequacy and loan performance—and overall bank profitability. Furthermore, the study confirms that ROE is more representative in measuring profitability in the context of UBA, given the nature of its equity structure and financial activities. The findings support the use of ratio analysis as not only a retrospective tool but also a predictive mechanism for performance forecasting. Based on the results, several recommendations are made to enhance financial management practices and promote greater transparency and accountability in the Nigerian banking sector. In conclusion, the research underscores the value of ratio analysis as an indispensable financial tool in banking performance assessment, advocating for its wider application across the sector to promote financial soundness and investor confidence.
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CHAPTER ONE
INTRODUCTION
1.1	Background to the Study
Stakeholders always seek the existing order and understanding about the phenomena governed by laws governing their relationships and need to predict their behavior. This kind of attitude toward access to integrated data collection was done to make better decisions considering the high volume of raw data to create and develop the growing market need for investment in human societies. The use of financial info always lead to intellectual challenges to provide useful information and good decision makers where. One of these cases, trying to balance between the discoveries of financial information has been using financial ratios decisions nineteenth century was formed, though before that fit theory was developed in the human sciences (Asghar, 2020).
In the United States, as in all other countries that now possess a developed financial ratio analysis, the only important financial instruments in existence were, until in 1840, money, short-term trade credit, long-term farm and urban mortgages, and government securities; the only important financial institutions were banks of issue and commercial banks (Lasher, 2021).In Australia, the current ratio and especially the ratio was studied for the logic and desirability and its proven use as a major component of the scientific method used in financial management. In United Kingdom, school analysis to be made universal and the ratio analysis England management as tools to compare between companies to help managers improve efficiency (Efficiency) and consider the next contract decision making procedures (Horrigan, 2001).
In South Africa commercial banks have undergone immense regulatory and technological changes since the attainment of constitutional democracy in 1994. South African banks were faced with increasing competition and rising costs as result of regulatory requirements, financial and technological innovation, entry of large foreign banks in the retail banking environment and challenges of the recent financial crisis, so financial ratios analysis enable us to identify unique bank strengths and weaknesses, which in itself inform bank profitability, liquidity and credit quality (Robert, 2010).
Profitability of Egyptian firms in 1999 was broadly in line with international experience. The profitability ratios (both operating income and net income) are the same or slightly lower than the average for other countries shown. Leverage in Egypt is lower than in most other countries in the sample. The ratio of total liabilities to total assets has a median of 0.51 for Egypt while the world median is 0.57.The lower leverage ratio in Egypt suggests that Egyptian firms may face some difficulties in raising debt finance because Egypt’s success in penetrating international markets for manufactures has been disappointing as has its low growth in total factor productivity (Inessa, 2021).
In order to achieve research objectives, the researcher looked at the time scope, conceptual scope as well as geographical scope. This study focused on the contribution of ratio analysis on effective decision making in commercial banks. This topic was chosen because, ratio analysis is of great importance as far as the information needs of different users in various institutions are concerned for decision making. This research work emphasized on the ratio analysis on effective decision making. Due to time constraint and financial support, information to be collected ranged from 2021 up to 2023, because it is in this range whereby the researcher got accurate information. This study investigates ratio analysis as key determinants of strategic management decision in Nigerian deposit money banks.


1.2. Statement of the Problem
Financial ratio analysis is important to the management, owners, personnel, customers, suppliers, competitors, regulatory agencies, tax payers and lenders each having their views in applying financial statement analysis in their evaluations and making judgments about the financial health of organization. Many financial organizations also compare their own ratio values to those for similar organizations looking for differences that could indicate weaknesses or opportunities for improvement (Vincent , 2019).
However, just because a number is included in a financial statement, financial ratios analysis does not indicate whether or not that number is important. According to Khalad (2022) financial ratio analysis focus on financial results that reflect the owners’ perspective, whereas the Balanced Scorecard focuses on financial and nonfinancial results that reflect not only the owners’ perspective, but also the customer perspective, internal process perspective and learning and growth perspective. So they found that financial ratios analysis is not an adequate method by which to evaluate the overall performance of an organization; also the balanced scorecard is more efficient than financial ratios analysis.
The above statements shows that some studies found that financial ratio analysis is good tool that support decision making while others said that there are other useful tool rather than decision making, therefore, as BK the best commercial Bank performer in 2014, this study needs to analyze whether analysis of profitability ratio, efficiency ratio, liquidity ratio and asset quality ratio facilitate the commercial banks in good decision making. Even if other researchers carried out useful study related to ratio analysis, they did not use both primary and secondary data through correlational and descriptive statistics to establish the contribution financial ratios analysis for decision making in commercial bank.
1.3	Objectives of the Study
The primary objective of this study is to measure the ratio analysis as a means of comparative analysis of banks performance while specific objectives include:
i. To analyze the financial performance of the banks under study through ratio analysis;
ii. To examine the financial factors that could be the determinant of the current financial performance of the bank.
iii. To investigate whether bank capital ratio, size and loans of the bank are related to its profitability in united bank of africa;
iv. To evaluate which performance measure (roa or roe) is better to be used in measuring the profitability of the bank;
v. To suggest measures, on the basis of the study results, to improve further the financial performance of the banks under study.
1.4	Research Questions
The following research questions shall be examined during this study.
i. To what extent is the financial performance of the bank can be measured through ratio analysis
ii. What are the financial factors that could be the determinant of the current financial performance of the bank
iii. Does bank capital ratio, size and loans of the bank are related to its profitability in United Bank of Africa?
iv. Does ROA or ROE is better to use in measuring profitability of the banks?


1.5	Hypothesis of the Study
The current study addresses the following hypotheses:
H01: Bank profitability measured by ROA is not greater than that measured by ROE in case of United Bank of Africa.
Hi1: Bank profitability measured by ROA is greater than that measured by ROE in case of United Bank of Africa.
H02: Financial analysis does not help make financial performance evaluation of United Bank of Africa.
Hi2: Financial analysis helps make financial performance evaluation of United Bank of Africa.
H03: There is no significant relationship between financial ratios analysis and decision making of United Bank of Africa.
Hi3: There is no significant relationship between financial ratios analysis and decision making of United Bank of Africa.
1.6	Significance of the Study
Financial evaluation is immensed important to every stakeholders in the business circle. The importance of the study is to improve the financial performance of United Bank of Africa for investment and finance improve the Nigeria economic to be more developed.
This study will be advantageous to the following; 
Management: It will assist the management of any organization to ensure that the resources of the company are utilized in the most effective and efficient way to satisfy the stakeholders with the maximization objectives.
Investors: It will assist the investors to make optimal investment decision
Employees: It will assist the employee to know how to negotiate for better incentives

1.7	Scope of the Study
This study has focused on for five years financial summary of United Bank of Africa of Nigeria Plc. Profit and loss account, the balance sheet, value added statement, using ratio and adequate interpretation. The study is carried out base on the fact that account represents a true and fair view of the company’s affair and not misleading.
Moreover, financial ratio will be compared with that of previous years using common size of statement, treads analysis i.e. reaction of the economic unit overtime of the firms horizontal analysis.
The period was choosing because of its available financial statement representing its operation within the period, 2020-2025.
1.8	Limitation of the Study
In case of carrying out the research the following limitation are encumbered. 
The major limitation is the high cost of transportation and insufficient fund to other schools library subsequently to this problem is a combination of academic work with represent study. The refusal of asset to the unpublished information, which has been term confidential time factors “The time that was in the conduct of research constituted constrain of the study. 
1.9	Operational Definition of Term
Performance: is the ability to operate as well as action or achievement considered in relation to how it is.
Financial statement: are the instrument panels of a business enterprise and constitute are port on managerial performance attesting to managerial failure or success and flashing warning signal impending difficulties
Ratio: is a simple mathematical expression of the relationship of one item to the other.
Balance sheet: a statement that shows the financial position showing the nature and amount of company assets and liabilities and net worth of particular company.
Working capital: Is the excess of current asset over current liabilities of the business.
Trends: movement in data revealed by statistical process.
1.10. Organization and plan of the study
For the purpose of the research work, the work will be subdivided into five chapters.
Chapter one deals with Introduction, Scope, and Limitation of the study, aims and objective of the study, the significance of the study, organization of the study etc.
Chapter two centre on the limitation which includes the introductions and literature review
Chapter three also focus on with research methodology, introduction research design. The study area, implementation, validity and reliability of the research instrument, administration of the instrument, method of data analysis and the decision rule to be used.
Chapter four contains data presentation, analysis and interpretation of findings, presentation of data, analysis of data testing of hypothesis etc
Chapter five covers with the summary of findings, recommendations, conclusion and references and appendix


CHAPTER TWO
LITERATURE REVIEW
2.1. Introduction
This section emphases on the conceptual issues and literature reviews
2.1.1Financial ratio analysis
Proper analysis and interpretation of information is crucial to good business analysis. This is the role of financial statement analysis. Through it, an analyst will better understand and interpret both qualitative and quantitative financial information so that reliable inferences are drawn about company prospects and risks (Abiola, 2019). Financial ratios analysis using financial ratios is the most important and oldest method for analysis company performance. It has long been used to study the financial and credit position of organizations and to judge the results of their work. This method is based on the examination of financial statements. However, just because a number is included in a financial statement does not indicate whether that number is important and does not give us useful information; the importance of the number appears only when compared with other number (Almumani & Abdelkarim, 2014).
Financial ratios are designed to help evaluate financial statements”. Financial ratios are used as a planning and control tool. Financial ratios analysis is used to evaluate the performance of an organization: it aims to determine the strong and weak points and it offers solutions by providing appropriate plans. A large number of standards and various financial ratios can be used when analyzing the credit and financial position of organization. The choice of ratios used depends on the activity of the organization and the purpose of analysis (Ehrhardt, 2010).


2.1.2 The benefits and limitations of financial ratios analysis
Financial ratios are an important and well-established technique of financial analysis. The following are the benefits of financial ratios analysis (Caddy, 2000) Firstly, they can be used to evaluate performance and to set standards for performance. Secondly, they can be used to focus on areas that need to be improved or focus on areas that offer the most promising future potential; and thirdly, they enable external parties to assess the creditworthiness/profitability of an organization.
According Abdulrahman (2022) Although the use of financial ratios is widespread, they do have their limitations, which can be summarized as follows: Firstly, there is considerable subjectivity involved as there is no theory as to what should be the right number for the various ratios. Secondly, ratios may not be accurately comparable across different companies due to a variety of factors such as different accounting practices, different financial year. Thirdly, ratios are based on financial statements that reflect the past only and are not an indication of the future. Fourthly, financial statements provide an estimation of the costs and not values. The fifth limitation is that financial statements do not include all items. The sixth limitation is that accounting standards and practices vary across countries and this hampers meaningful global comparisons. The seventh limitation relates to decision making;
management decision making is a dynamic process in a constantly changing environment, whereas ratios analysis is static because it is based on historical data. Finally, the linkages between different ratios are not always immediately obvious.
2.1.3 Types of Ratios Used in Commercial Banks
In order to properly use financial ratios in managerial decision making, it is necessary to understand how the firm works from the financial viewpoint. The ratios should be used as a system of symptom identifiers and should be viewed over time rather than looking at an isolated figure. These are differences types ratios used in commercial bank for improvement of decision making
Liquidity Ratio (Short Term Solvency) it measures the short-term solvency, i.e., the firm's ability to pay its current dues. They comprise of Current Ratio and Liquid Ratio. (Lasher, 2021).
However Current Ratio or Working Capital Ratio is a relationship of current assets to current liabilities. Current Assets are the assets that are either in the firm of cash or cash equivalents or can be converted into cash or cash equivalents in a short time (say, within a year's time) and Current Liabilities are repayable in a short time (Tektas & gunay, 2021).While Financial Structure/Solvency Ratio indicates ability of an enterprise to meet its indebtedness and thus conveys an enterprise's ability to meet its long term obligations but Debt-Equity Ratio It is computed to ascertain the soundness of the long-term financial position of the firm. This ratio expresses the relationship between debt (external equities) and the equity (internal equities) Debt means long term loans, i.e., debentures, long-term loans from financial institution (Alsamaree, 2019).
Activity ratios are used to measure the speed with which various accounts are converted into sales or cash. They are also used to measure how efficiently a company managers their assets(Robert, 2010).Profitability ratios Consist of several measures by which to assess the organization‟s success in making money.Once a general overview of the company is undertaken using trend analysis, it is possible to do more detailed analysis using accounting ratios. These ratios will direct the focus of the user to highlight areas of good and bad performance, and identify any significant change.
[bookmark: _Toc455409740]According to Mckeith (2010), ratios describe the relationship between different accounting numbers in the financial statements. At the outset, it is important to note that some ratios are more useful than others, so care must be taken in interpreting these, otherwise the results may be misleading. It is also important to set the ratios in context. A ratio by itself will be meaningless. Ratios need to be compared with: The same ratios in the preceding period, budget ratios for the same period and ratios for other companies in the same sector. The annual financial statements of an organization can provide a lot of financial information that is difficult to interpret. Looking at the income statement, this may show an increase in profit before tax. However, this does not mean that the company is making efficient use of all its resources. Ratio analysis is a useful tool for any of the stakeholder in an organization. For example a supplier may want to ensure that any new customer will be able to pay for goods and services. The liquidity of the business will be important in this context (Adeusi, Akeke, Obawale, & Oladunjoye, 2019).
2.1.4 Ratios as Indicator of Commercial Bank Performance
Profitability Performance, The most common measure of bank performance is profitability, profitability  is  measured  using  the  following  criteria:  Return  on  Assets  (ROA)  =  Net profit/total assets shows the ability of management to acquire deposits at a reasonable cost and invest them in profitable investments. This ratio indicates how much net income is generated per £ of assets. The higher the ROA, the more the profitable the bank, Return on Equity (ROE) = Net profit/ total equity. ROE is the most important indicator of a bank‟s profitability and growth potential. It is the rate of return to shareholders or the percentage return on each £ of equity invested in the bank. Cost to Income Ratio (C/I) = total cost /total income measures the income generated per £ cost. That is how expensive it is for the bank to produce a unit of output (Webb, 2010).According to Delta Publishing Company (2019), Earnings per Share (EPS) equal to net income available to common stockholders divided by the weighted-average number of common shares outstanding. Net income available to common stockholders is net income less declared preferred dividends for the current year.
2.1.5 Financial Statement as Source of Ratios analysis
The financial statements generally consist of the balance sheet, income statement, statement of changes in shareholders „equity, statement of cash flows and notes to the financial statements (Ali & Akram, 2022).The balance sheet also called statement of financial position portrays the financial position of the company by showing what the company owns and what it owes at the report date. The balance sheet may be thought of as a snapshot, since it reports the company‟s financial position at a specific point in time. Usually balance sheets represent the current period and a previous period so that financial statement readers can easily identify significant changes.The income statement can be thought of more like a motion picture, since it reports on how a company performed during the period(s) presented and shows whether that company‟s operations have resulted in a profit or loss. The income statement shows the record of a company‟s operating results for the whole year.
It also serves as a valuable guide in anticipating how the company may do in the future (Lynch, 2000). The statement of changes in shareholders „equity reconciles the activity in the equity section of the balance sheet from period to period. Generally, changes in shareholders‟ equity result from company profits or losses, dividends and/or stock issuances. Dividends are payments to shareholders to compensate them for their investment. The statement of cash flows reports on the company‟s cash movements during the period(s) separating them by operating, investing and financing activities. The statement of cash flows presents the changes in cash resulting from business activities. Cash-flow analysis is necessary to make proper investing decisions and to maintain operations. Cash flows, although related to net income, are not equivalent to it. This is because of the accrual method of accounting. Generally, under accrual accounting, a transaction is recognized on the income statement when the earnings process is completed, that is, when the goods and/or services have been delivered or performed or an expense has been incurred (Penman, 2020). Notes to the financial statements provide more detailed information about the financial statements. It will also include some examples of methods that investors can use to analyze the basic financial statements in greater detail. (Penman, 2020)
2.1.6 Concept of Decision Making
Decision making is based on information that the decision maker is gathering. Therefore, in our planet the fastest growing activity is the amount of information that we are generating every day, every hour, every minute. Expanding rate of information is and has been faster than anything else that could be measured over the scale of decades (Kelly, 2006). There are some decision support systems which are computer-based Information Systems (IS) that provide the best practical ways to approach the capture, management and exploitation of information which would be essential for the business needs (Kuljis, Macredie & Paul, 1999).
Decision Support System (DSS) has been developing for almost 40 years by different re-searchers. Explained by Power in 2020, in the history of development of DSS, five broad categories have been agreed on within this area, they include communications-driven, data-driven, document driven, knowledge-driven and model-driven decision support systems.
DSS‟s benefits have been discovered by businesses and other organizations, for example, speedy computations, improved communication and collaboration, increased productivity of group members, improved the quality of decision making, improve the flexibility of time and space of decision making (Turban, Aronson, Liang & Sharda, 2020).
2.2.	Theoretical Review
2.2.1	Efficiency Structure Theory
The Efficiency Structure Theory posits that the performance of firms, including banks, is determined by their internal efficiency, particularly operational and managerial efficiency. This theory assumes that more efficient banks can reduce costs, offer competitive pricing, and maximize profitability. In the context of this study, ratio analysis tools such as cost-to-income ratio, operating efficiency ratio, and net profit margin can reflect the operational efficiency of UBA. When these ratios show improvement, it signals better performance based on efficient resource use and cost control. According to this theory, banks with higher efficiency should demonstrate superior financial performance, observable through favorable ratio outcomes.
This theory helps explain why differences in financial performance exist among banks, especially when comparing their efficiency through ratio metrics. It justifies the use of ratio analysis as a diagnostic tool to evaluate internal financial management. Therefore, the Efficiency Structure Theory supports the first and second research objectives of this study, which seek to assess financial performance and identify key financial determinants through ratio analysis.


2.2.2. Signaling Theory
The Signaling Theory suggests that organizations communicate their quality and future prospects to external stakeholders through observable indicators, such as financial statements and key ratios. In banking, financial ratios serve as signals to investors, regulators, and analysts regarding the institution's financial health, stability, and profitability. For instance, ratios such as Return on Assets (ROA), Return on Equity (ROE), capital adequacy ratio, and liquidity ratios can indicate the underlying strength or weakness of a bank.
Within this framework, banks with strong financial indicators send positive signals to the market, which can increase investor confidence and stakeholder trust. Signaling Theory supports the use of ROA and ROE as profitability indicators, directly linking with the third and fourth research objectives: to investigate the relationship between capital, size, loans, and profitability, and to evaluate which performance measure is better for assessing profitability.
This theory is also critical in supporting transparency and financial disclosure, as ratio analysis becomes a tool not only for internal evaluation but also for communicating financial competence to the outside world. It emphasizes how bank management can use favorable ratios to attract investment and strengthen reputation.
2.2.3. Resource-Based View (RBV) Theory
The Resource-Based View (RBV) Theory asserts that the performance and competitiveness of a firm are largely determined by the strategic resources it controls. In the banking context, these resources include financial assets, technological infrastructure, skilled personnel, strong customer base, and effective management practices. Ratio analysis, from the RBV perspective, is a way to evaluate how well a bank utilizes its internal resources to generate profitability and growth.
The RBV Theory is closely aligned with the fifth research objective: suggesting measures to improve performance. By examining ratios related to assets, equity, and income generation, managers can identify areas of strength and weakness, enabling strategic resource allocation. For example, if asset turnover or equity multiplier ratios reveal inefficiencies, management can respond by reconfiguring assets or capital structures for better returns.
This theoretical lens encourages a focus on leveraging internal capabilities and using ratio analysis as a reflection of strategic resource management. It also aligns with examining how size (as a resource), capital structure, and lending capacity contribute to the profitability of UBA.
2.2.4	Financial Statement Analysis Theory
Financial Statement Analysis Theory is rooted in the field of accounting and finance, focusing on the interpretation and evaluation of a company's financial data to assess its performance and stability. It emphasizes the use of various financial ratios derived from income statements, balance sheets, and cash flow statements. These ratios provide insights into profitability, liquidity, solvency, and operational efficiency.
The formal use of financial statement analysis began during the early 20th century, especially in the banking and investment industries. With the development of standardized accounting practices, investors and analysts began to rely on ratios to compare financial health and make decisions. Over time, organizations like the Financial Accounting Standards Board (FASB) and International Accounting Standards Board (IASB) have contributed to the refinement of these analytical tools.
In banks, ratio analysis is crucial for evaluating financial performance, regulatory compliance, and risk exposure. Ratios such as Return on Assets (ROA), Return on Equity (ROE), capital adequacy ratio, and loan-to-deposit ratio are central to assessing a bank's profitability and financial strength. Through this theory, analysts can detect trends, forecast future performance, and identify areas needing improvement. UBA operates in a dynamic financial environment where regulatory compliance, investor confidence, and operational efficiency are paramount. This theory provides a reliable foundation for interpreting UBA's financial metrics and benchmarking against industry peers. It also aids in identifying whether current strategies are translating into desirable financial outcomes.
Financial Statement Analysis Theory offers a structured and empirical approach to understanding bank performance through financial ratios. Its application in this study provides a strong analytical base for assessing UBA's financial health, supporting investment decisions, and offering managerial insights for performance improvement.
2.3	Empirical Review	
Olweny and Shipho (2018) conducted a study on commercial banks in Kenya, using panel data from 2018 to 2025 to examine how banking sector factors affect profitability. Their findings revealed that financial ratios such as capital adequacy, asset quality, and management efficiency significantly influence Return on Assets (ROA) and Return on Equity (ROE), affirming that ratio analysis is a vital tool in assessing bank performance.
Adeusi et al. (2019), in a study involving ten Nigerian banks between 2008 and 2012, applied multiple regression analysis to explore the relationship between risk management practices and bank performance. They discovered that capital adequacy ratio and liquidity ratio had a positive and significant effect on ROA, supporting the view that internal financial ratios are essential indicators of a bank’s financial health and efficiency.
Naceur and Goaied (2020) investigated the determinants of interest margins and profitability in Tunisian commercial banks. Their empirical evidence showed that bank-specific variables such as size, capital strength, and loan volume significantly impact profitability. This reinforces the relevance of including these variables in ratio analysis to evaluate a bank's performance.
Uwuigbe et al. (2020) assessed the effects of firm-specific characteristics on earnings management in listed Nigerian banks. Their results indicated that capital adequacy and loan-to-deposit ratios influence the quality of financial earnings. These findings underline the importance of monitoring key ratios to ensure transparency and reliability in financial reporting.
Almazari (2021) examined the relationship between capital adequacy and bank performance in Saudi Arabia. The analysis revealed a strong positive correlation between capital adequacy ratios and profitability indicators, demonstrating that well-capitalized banks tend to perform better financially.
Samad (2021) compared the performance of interest-free Islamic banks with interest-based conventional banks using ratio analysis. His study concluded that ROA, ROE, and liquidity ratios effectively highlight operational strengths and weaknesses, validating the use of these metrics in evaluating bank efficiency regardless of banking model.
Obamuyi (2020) analyzed the determinants of bank profitability in Nigeria using econometric models. The study found that variables such as bank size and loan-to-asset ratios had a significant impact on profitability, supporting the notion that internal ratio-based metrics are critical for performance evaluation.
Molyneux and Thornton (2019) examined European banks and found that bank-specific factors like efficiency ratios, capitalization, and total asset size were key determinants of profitability. Their findings contribute to a broader understanding of how financial ratios can be used globally to assess bank performance.











CHAPTER THREE
RESEARCH METHODOLOGY
3.1. Introduction
This project research discusses the of analysis sources of data, relevant area of investigation and data collection. The essences of data collected are subjected to analysis so that the work is justified and objective of the work are achieved.
3.2. Research design
This study adopted descriptive survey design. A descriptive study is a study concerned with describing the characteristics of a particular individual or of a group (Kothari, 2021). This design method squarely fits the topic at hand by describing the effect of financial statements analysis in investment decision making at Bank of Nigeria. According to Mugenda and Mugenda (2021) the purpose of descriptive research is to determine and report the way things are and it helps in establishing the current status of the population under study. The design was considered for this study due to its ability to ensure minimization of bias and maximization of reliability of evidence collected. Furthermore, descriptive survey design raises concern for the economical completion of the research study. The method is rigid and focuses on the objectives of the study (Gay, 2022).
3.3. Population of the study.
Population is defined as the total collection of elements about which we wish to make inferences (Cooper & Schindler, 2003). Mugenda and Mugenda, (2021), explain that the target population should have some observable characteristics, to which the researcher intends to generalize the results of the study. The target population of this study comprised of 70 staff of United Bank of Africa. 

3.4. Sample size sample frame
A sample size of 60 respondents was determined from a total population of 70 individuals using the formula by Yamane (1967). Stratified random sampling technique was used to select the respondents. Stratified random sampling technique ensures that different groups of a population are adequately represented in the sample. 
N	=	N
	        1+N(e) 2
Where:
n 	=	sample size
N	=	Population
e	=	level of significance/Error estimate at 5%
1	=	constant
n	=	        70
		1 + 70(0.05) 2
n 	=	        70
		1 + 70 (0.0025)
n	=		70
		  1+ 0.175
n	=	70		= 59.6  = 60 appropriate
		1.175
	The sample size of the study as determined from the population is 60, therefore the sample size =60. The researcher used simple random sample technique to select the sample from the population.
3.5. Research Instrument
The main research instrument used for this study is questionnaire. The questionnaire were divided into two sections. Section 1 contains questions that has to do with general information about  the respondents  while Section two contains questions based on the objectives of the study, a 4-point Likert scale where respondent will be ask to indicate the extent to which they agree or disagree with various statement. The 3-point likert scale having the ratings of “strongly agree” (1), ‘agrees’ (2) disagree’ (3) and strongly disagreed (4).
3.6 Validity of the instrument 
Validity of the instrument is the extent to which the instrument measure what it is supposed to measure at a given period of time, the researcher’s supervisor perused the content of the questionnaire to validate it; all the necessary corrections were effected before the questionnaire was finally distributed to the respondents. 
3.7. Method of Data collection
A self-administered structured questionnaire were used to gather data from respondent for the study. The researcher first solicited for permission from the head of pension board. Each respondent to the study were made to fill a questionnaire after a brief introduction and purpose of the study have been explained. The research questionnaires were distributed to the respondents during the official hours.
3.8. Method of Data Analysis 
The data collected using the questionnaires were edited, coded and tabulated for completeness, efficiency and accuracy. First, raw data gathered were analyzed using Statistical Package for Social Scientist (SPSS) program version 17. Descriptive statistics such as tables were used in the presentation of the data and the qualitative data collected which requires a descriptive and content analysis. Regression and Anoval were used to measure the relationship between various ratio analyses.


CHAPTER FOUR
DATA ANALYSIS AND PRESENTATION
4.1	Introduction
The data set out to present and analyse the data collected through the application of questionnaire and also the information extracted from annual report of the bank under review. The main research questions are tested by converting them into null and alternative hypothesis.
	Data of responses are presented in tabular form of the sixty questionnaire administration forty six (46) were returned, they represent 77% of the questionnaire administered.	
4.1.2	Socio- Demographic Characteristic Of Respondent
	This section deals with classification of respondent by sex, age education management care and working based on questionnaire administered.
TABLE 4.1.1: Distribution Of Respondent Base On Sex.
	Sex 
	Number of respondent
	Percentage 

	Male 
	31
	67%

	Female 
	15
	33%

	Total 
	46
	100%


Sources: Research finding, 2025
	The table above shows the percentage distribution respondent by their sex male respondent constitutes 67% while female respondent constitute 33%. 
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TABLE: Distribution Of Respondent By Age
	Age 
	Number of respondent
	Percentage 

	20-29
	16
	4%

	30-39
	23
	9%

	40-49
	4
	52%

	50-59
	2
	28%

	60 and above
	5
	7%

	Total 
	50
	100%


Sources: Research finding, 2025
	The table above shows the age of the various respondents. All respondent are above thus the respondent are of age.
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4.1.3	Distribution Of Respondent By Education
	Education qualification 
	Number of respondent
	Percentage 

	O’level
	2
	4%

	NCE/OND
	4
	9%

	First Degree/HND
	4
	52%

	Professional
	13
	7%

	Total
	46
	100%


Sources: Research finding, 2025
	Table 4.1.3 shows that the respondents have adequate education and consequences, the respondents have adequate education and consequences, the information supplied are reliable and relevant for the purpose of research.
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4.1.4	Distribution Of Respondent By Management
	Management cadre 
	Number of respondent
	Percentage 

	Top management
	12
	26%

	Middle management
	13
	28%

	Lower management 
	21
	46%

	Total
	46
	100%


Sources: Research finding, 2025
	The table above shows various management cadre that respondent belongs to the top cadre constitute 26% middle cadre constitute 28% and lower cadre constitute 46% of the respondent.
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TABLE 4.1.5   	Distribution Of Respondent By Working Experience
	Management cadre
	Number of respondent
	Percentage 

	Above 10 years
	12
	26%

	10 years
	13
	28%

	Less than 10 years
	21
	46%

	Total 
	46
	100%


SOURCES: Research finding, 2025
	Table above shows the working experience of all various respondents 33% of the respondents have working experience less than or equal to 10 years. The remaining 65% of the respondents have 10 years. This implies that most of the respondents are well experienced and this information supplied is relevant for the researcher purpose.




Table 12 Respondents views on ratio analysis in investment decision making
	No.
	
	Rating
	
	
	

	
	
	
	
	
	
	

	
	Statements
	SD
	D
	U
	A
	SA

	
	
	
	
	
	
	

	1.
	Strategic decision is made by the board of
	30
	13
	3
	-
	-

	
	directors through the use of ratios analysis
	
	
	
	
	

	2.
	Decisions  of  the  management  largely
	15
	18
	3
	-
	-

	
	depends on use of ratios analysis
	
	
	
	
	

	
	
	
	
	
	
	

	3.
	Decisions about the perception of investment
	22
	17
	1
	5
	1

	
	is made through use of ratios analysis
	
	
	
	
	

	4.
	Decisions as to whether the enterprise is
	
	
	
	
	

	
	making profits or not is made via use of
	33
	13
	-
	-
	-

	
	ratios analysis
	
	
	
	
	

	5.
	Time factor in decision making is largely
	15
	15
	5
	3
	8

	
	dependent on use of ratios analysis
	
	
	
	
	

	
	
	
	
	
	
	

	
	Decisions about overall performance of the
	
	
	
	
	

	6.
	      organization  via  growth,  effectiveness,
	
	
	
	
	

	
	productivity etc. is made through use of
	35
	6
	5
	-
	-

	
	ratios analysis.
	
	
	
	
	

	
	Management  can  easily  make  effective
	23
	18
	3
	2
	

	7.
	decisions that would move the enterprise
	
	
	
	
	

	
	forward through use of ratios analysis.
	
	
	
	
	

	
	
	
	
	
	
	


	Source: Field survey, 2025
Analysis of the responses to the statement that strategic decision is made by the board of directors through the use of ratios analysis, revealed that 52% of the respondents strongly agreed, 25%, agreed, 13% were neutral, 10% disagreed while none strongly disagreed. This implies that United Bank of Africa strategic decision is made by the board of directors through the use of ratios analysis.
Analysis of the responses to the statement that decisions of the management largely depends on use of ratios analysis, revealed that 39% of the respondents strongly agreed, 43%, agreed, 13% were neutral, 3% disagreed while 2% strongly disagreed. This means that there is a good link between decisions of the management largely depends on use of ratios analysis.
When the responses to the statement that decisions about the perception of investment is made through use of ratios analysis were analyzed, it was found that 43% of the respondents strongly agreed, 31%, agreed 16% were neutral, 7% disagreed while 3% strongly disagreed. This shows that United Bank of Africa decisions about the perception of investment is made through use of ratios analysis.
Analysis of the responses to the statement that decisions as to whether the enterprise is making profits or not is made via use of ratios, revealed that 52% of the respondents strongly agreed, 25%, agreed, 13% were neutral, 10% disagreed while none strongly disagreed. This means that decisions as to whether the enterprise is making profits or not is made via use of ratios
Analysis of the responses to the statement that time factor in decision making is largely dependent on use of ratios analysis revealed that 39% of the respondents strongly agreed, 43%, agreed, 13% were neutral, 3% disagreed while 2% strongly disagreed.
When the responses to the statement that decisions about overall performance of the organization via growth, effectiveness, productivity etc is made through use of ratios analysis, it was found that 43% of the respondents strongly agreed, 22%, agreed, 23% were neutral, 12% disagreed while none strongly disagreed. When the responses to the statement that management can easily make effective decisions that would move the enterprise forward through use of ratios analysis were analyzed it was found that, 54% of the respondents strongly agreed, 30%, agreed, 13% were neutral, 3% disagreed while none strongly disagreed.
4.3. Test of Hypothesis
Table 7: Model summary showing effect of trend analysis on investment decision making
	
	Model
	R
	R Square
	Adjusted R Square
	Std. Error of the Estimate

	
	1
	.755a
	.570
	.558
	.601

	
	
	
	

	
	f.
	Predictors: (Constant), Trend analysis
	

	
	
	
	
	
	



The researcher conducted a regression analysis to determine the significance relationship of trend analysis on investment decision making. Table 8 show that the coefficient of determination is 0.570; therefore, about 57.0% of the variation in the investment decision making is explained by trend analysis. The regression equation appears to be relatively useful for making predictions since the value of R squared is slightly more than half.
Table 8: ANOVA results showing the effect of trend analysis on investment decision making ANOVAb
	
Model
	
	Sum of Squares
	Df
	Mean Square
	F
	Sig.

	
	
	
	
	
	
	

	
	Regression
	18.177
	1
	18.177
	50.334
	.000a

	1
	Residual
	13.723
	38
	.361
	
	

	
	Total
	31.900
	39
	
	
	



b. Dependent Variable: Investment decision making
c. Predictors: (Constant), Trend analysis


Table 9 presents the results of the Analysis of Variance (ANOVA) on trend analysis versus investment decision making. The ANOVA results for regression coefficients indicate that the significance of the F is 0.00 which is less than 0.05. This indicates that the regression model statistically significantly predicts the outcome variable (meaning it is a good fit for the data). There is therefore a significant relationship between trend analysis and Investment decision making. 
Table 9: Coefficient results showing the relationship between trend analysis and investment decision
making
Coefficients (a)
	Model
	
	Unstandardized
	Standardized
	T
	Sig.

	
	
	Coefficients
	Coefficients
	
	

	
	
	B
	Std.
	Beta
	
	

	
	
	
	Error
	
	
	

	1
	(Constant)
	.609
	.412
	
	1.478
	.148

	
	Trend analysis
	.806
	.114
	.775
	7.095
	.000



e.  Dependent variable: Investment Decision making

The researcher sought to determine the beta coefficients of trend analysis versus investment decision making. Table 9 shows that there was positive relationship since the coefficient of trend analysis were 0.806 which is significantly greater than zero. The t statistics (7.095) was also greater than zero. This demonstrated that the trend analysis had a positive influence on investment decision making.
Correlation coefficients show that trend analysis (X1) is significant (p-value = 0.0000) in investment decision making. (Y). The results of the analysis are shown in Table 4.10. The fitted model from this analysis is shown below: Y= 0.609+0.806X1

[bookmark: _Toc455409775]

CHAPTER FIVE
SUMMARY, CONCLUSION AND RECOMMENDATIONS
[bookmark: _Toc455409776]5.1 	Summary of Findings
This study examined performance evaluation through ratio analysis of the selected quoted firms for the periods 2020 and 2025. The study employed descriptive statistic, Pearson correlation matrix and simple ordinary least square regression technique. The descriptive statistic revealed that the high value of the standard deviation of leverage ratio, efficiency ratio and even profitability ratio may be associated with high risk. Pearson correlation matrix value revealed that leverage ratio and profitability ratio has a significant correlation relationship while all other explanatory variables are weakly correlated with firm performance evaluation. The correlation matrix also revealed that no two explanatory variables were perfectly correlated. This means that there is absence of multicollinearity problem in our model. From the empirical findings using the simple regression techniques, it was observed that liquidity ratio has a negative and significant impact on firm performance of United Bank of Africa at 5% level of significance. Leverage ratio and market ratio has a negative and a positive and insignificant on firm performance evaluation at even 10% level. Profitability ratio has a significant positive impact on firm performance evaluation. Thus, it can be concluded that analysis of financial ratios has significant impact in evaluating corporate organization performance for investment decisions. Hence, analysis of financial ratios must be properly handled through effective financial management policies to move profitability in the desired direction.
[bookmark: _Toc455409777]

5.2 	Conclusion
This study examined analysis of financial ratios by evaluating corporate organization performance for investment decisions in United Bank of Africa. From the empirical findings using the simple regression techniques, it was observed that liquidity ratio has a negative and significant impact on firm performance evaluation of United Bank of Africa at 5% level of significance. Profitability ratio has a significant positive impact on firm performance evaluation. Profitability ratios measures earning capacity of the firm, and it is considered as an indicator for its growth, success and control. 
Conclusively, this research calls for further research to be conducted in the area of performance evaluation through ratio analysis not only because it was observed that ratio analysis is a powerful tool for evaluating company’s performance but also due to the low value of adjusted R-squared. 
[bookmark: _Toc455409778]5.3	Recommendations
Based on the empirical findings, the study therefore suggests that; 
i. The study recommends that management and policy holders should see liquidity ratio as the major factors influencing firm performance evaluation as a result of its negative impact. 
ii. It should be recommended that profitability ratio should be regarded as a factor that determines performance evaluation among the selected United Bank of Africa. This is because the variable has a significant positive impact on firm performance evaluation. 
iii. The study suggested the use of other possible variables that might contribute to performance evaluation through ratio analysis in further empirical work. 
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