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CHAPTER ONE
1.0	INTRODUCTION
1.1	BACKGROUND TO THE STUDY
Financial information is a formal and comprehensive statement which describes the financial activities of a firm, it contains all relevant information presented in an understandable manner for proper and uniform decision making in terms of investments, planning, performance evaluation and forecasting, expected return by the user. Relevant information is presented in a structured manner in a form that is easy to understand. Relevant financial information provides adequate information about the financial position, performance and changes in financial position of a firm that is useful to the wide range of users in making both management and investment decisions.
Users of financial information include government regulatory agencies, managers, financial institutions, directors, employees, prospective investors and shareholders. The principle role of financial information is to supply the involved parties information that is useful in making business and economic decisions. Such information assist the competent functioning of capital and other markets by possession in the economy.
Many investors take decagons relating to firms any business organization to grow it needs to publish adequate, reliable, clear and fair financial information corporate organizations use financial information to communicate to the stakeholders about their operating performance and financial health at any particular time or period. The process through which companies communicate to the public about their operation is called financial reporting. Financial information is a set of financial data indicating an organizations resources, revenue. Debt or expenses. Financial information enables the investors to rely on the firm and make proper decision on investing on the share of the company.
The published financial statements of a bank show different financial information that investors can use to evaluate its financial sustainability and performance it’s objective is to make available necessary information needed to make business and economic decision. 
They are prepared quarterly, bi-annually or annually, they include the comprehensive income statement, which shows the financial performance; statement o financial position (balance sheet), which shows the financial position of the bank; the cash flow statement which shows the bank’s operating, financial and investing activities and the statement of changes in equity which explains the changes in the bank’s equity. Investment decision making involves deciding on the kind of investment to make after carefully considering the risk and the return involved with the investment through the information available.
Investments are made with a confirmed objective of maximizing wealth, therefore; investors need accurate information because investing entails giving up current resources for future uncertain resources. Asserted that the most viral contents of the financial statement to check when investigating the quality of a bank of when deciding on the investment to make are the financial position statements, comprehensive income statements, value added statements, cash flow statements and five year financial summary. Nigeria deposit money banks represent one of the main industries where investors invest and that is why the published financial statements are as important to the banks as to the investors which also is the reason why deposits money banks do strive to publish financial statements that will enhance their financial status so as to draw investors to their banks while the investors are equally looking forward to financial information of the institution.
While some pare see financial statement information as being a vital tool to commercial success of an organization, others see it as mere statement of account. One thing that is clear however is that while published financial statement information cannot be over emphasized. It has being observed that most duties in the area of financial statement were done for those reasons that the findings cannot be applied to suit the Nigeria financial entertainment. This is also as a result of the fact that 70% of Nigeria stakeholders are neither British nor American, but information was searched through the format of financial statement information.   
The social and cultured background attitude to published financial statement information to the stakeholder in the banking industry. E.g. Nigeria in particular It’s on this basis therefore that there selling the regard published financial statement mainly rate exactly the same.
1.2	STATEMENT OF THE PROBLEM
This research is interested in the relevance of published financial statement information to the stakeholders in the banking industry. However, in view of the great importance, which is assuring them in the modern day banking practice which has become highly competitive.
To achieve all this need is one with embracing accounting system. It is not an easy to present financial statement, the layman in a readily understanding from any enlighten companies have however improved their corporate reports in the respect in recent years. The outcome of this research is expected to assess the current status and prospect in this direction. Therefore, the present practice of presenting aims of providing the user with information which is useful not only forecasting a company cash float and potential earning power but also that which enable him to make a rational questions regarding their future relationship with the company.   
Thus, nations of depositors to capital and loan advance etc. once carefully watches by the central bank presently, all forms in the banking industry must apply with the stipulation of the companies and allied Matter 1990 (BOFID 1991) as to the information require of them. Some of the problem is that each uses group will require different types of information and it would probably be cumbersome if not possible.
1.3	RESEARCH QUESTIONS
i. To what extent is published financial statements used in the investment decision making in a banking industry?
ii. Are published financial statements useful for forecasting banking performance?
iii. Do published financial statements determine the profitability of a financial institution?
1.4	OBJECTIVE OF THE STUDY
i. To examine how a set of analytical tools will aid prospective investors in assessing the financial position of the banking industry.
ii. To evaluate the performance of a company of investment decision making.
iii. To determine the profitability of the financial institution. 
1.5	RESEARCH HYPOTHESES 
Ho:	Published financial statements are not used to be riled on investment decision making in banking industry 
H1:	Published financial statements are used to be relied on investment decision making in banking industry.
Ho:	Published financial statements are not useful for forecasting financial institution performance.
H2:	Published financial statements are useful for forecasting financial institution performance.
1.6	SIGNIFICANCE OF THE STUDY
 A study of the relevance published financial statement information especially at the time where the Nigeria economy is undergoing a serious economic downturn and crisis surged operations is aimed at enhancing shareholders decision of various economic and organization matter.
This leads to process chosen because of the experience with the banking industry in the post. However, to support the above statement we need to look into the national banks of Nigeria is one of the pioneer banks in Nigeria which was owned by Odua group of companies but there the bank has accounted serious financial problem, the question there is what are the problem being faced by this bank. My investigation reveals that all building used as branched are owned by the bank as a result of this when we talk of landed property they are of most solid banks in terms of assets in Nigeria.
In addition this bank is being audited every year and auditors will concluded that the financial statements shows a true fair view.



1.7	SCOPE OF THE STUDY
The topic is a relevance of published financial statement information in the banking industry the scope of the study is therefore strictly focused on the banking sector and the shareholders.
However, in the types of research more especially with the nature of the program there are some particular problems or limitations which tend to limit the scope of the prominent wining which as follow?  
i. There was also the inadequacy of time; this is one of the major limitations encountered in carrying out this research work.
ii. This research was conducted during the normal school period where one has to attend numerous lectures and assignments and test. This apart from the fact that there is a time limitation to the work that must be completed and submitted.
iii. Financial constraint very work of this attract some monetary cost if material and investigational goal into limiting the extent of this work.
iv. Incorporative attitude to some of the staff of the First Bank of Nigeria plc and the shareholder in obtaining the require information and document was setback. However, with reasonable and realistic limits. The studying has with very interesting findings and make usefully suggestion and recommendation. 

1.8	LIMITATION OF THE STUDY
This study is intended to be conducted using First Bank of Nigeria plc as a case study. However, for the purpose of this research, various group of shareholder in the bank. First Bank of Nigeria plc are expected to be contracted in order to obtain relevant information necessary for the successful outcome of the research.
The group of shareholder among other includes the following shareholder creditors, customers, employee e.t.c. assistance is being sought from the general manager and member of the staff were necessary especially to get in touch with the shareholder and the rest shareholder as well.
Subsequently, based on the analysis information from the questionnaire, the hypothesis formulated from the purpose of the research will be tested and justified hypothesis of summary of the findings conclusion researched and a urgent information are be rendered.  
1.9	DEFINITION OF TERMS
SHAREHOLDER: These are the people facing the risk of business depending on the outcome of an event either by way of profit or loss of following group and the stakeholder in any organization, debenture holder and creditor.
COLLATERAL: This can be defined as a pledge or a guarantee of payment of a loan. This can be in form of property or personnel guarantee. 
AUDITOR: This can be defined as who officially becomes the business and financial statement if a company and also responsible because they will hide under the financial statement of the true and fair view.
BALANCE SHEET: This statement the shows the representation of the summary of asset and liabilities, true and fear view. This is an accounting language use to show and express financial statement however by saying that account must show true and fear view.
VALUE ADDED: Value represent the additional health which bank has been able to create on it own by his employee.
BUSINESS CONCEPT: This merely means that the business and it owners are treated quite separately.



CHAPTER TWO
2.0	LITERATURE REVIEW
2.1	PREAMBLE 
Corporate organization over a duty to fully disclose matters concerning their operation so as to aid investor’s in making investment decision. Both large and small organizations in addition to satisfying the legislating requirement tend to retain existing investors and to attract potential ones through the publication of their financial statement where the capital stock of a corporation is widely held and it’s affairs are of interest to general public relations. The discussion and illustration’s of the study is a tool of information for investment decision. Financial statement based on result for the past activity was analyzed and interpreted as a basic for predicting future rate of return and assessment of risk (CICAN, 2013).
Although, these statements are often complexes and may  include an existence of rate to the financial statement and explanation of financial policies typically describe each item on the balance sheet, income statement and cash flow statement in further sheet, income statement and cash show statement in further details note to financial statement. However, the approaches that the note and financial statement are presented are reported are critically for investment decision making by existing and prospective investors in order to earn optimal return on their investments.
Financial statement is a formal and comprehensive statement describing financial activities of a business organization such as the financial institutions.
2.2	 CONCEPTUAL FRAMEWORK
The basis of financial planning analysis and decision making is the financial information. Financial information is needed to predict, compare and evaluate a firm’s earning ability. It is also required to aid in economic decision making investment and financing statement financial decision making. The financial information of an enterprise is contained in the financial statements. Financial statement according to Guaton (2005) is defined as financial information which is the information relating to financial position of any form in copside form.
Financial statement according to Ohinson (1999) was defined as a written report that summarizes the financial status of an organization for a stated period of time. It includes an income statement and balance sheet of the financial position describing the flow of resources profit and loss and the distribution or retention of profit. Financial statement according to academic of organization dictionary is a document which sets out the assets, income, expense and debts of a company to allow third person to assess that company’s health.   
Financial statements according to Nigeria Accounting Standard Board (NASB) (how financial reporting council) is the resource obligations and performance of the reporting entity. Financial statement of Nigeria Accounting Standard Board (NASB) through its pronouncement referred to as statement of Account Standard (SAS).
Other voluntary disclosures, which are discretionary accounting information over and above the mandatory disclosure, are also provided by management. The financial statement provides valuable information for different stakeholders. 
2.3	THEORETICAL FRAMEWORK
The theoretical framework gives the measuring of a word in terms of the theories on financial statement such as property residual equity theory, entity theory, enterprise or social theory, dupoint mean, variance of portfolio investment theory and the modern portfolio theory. It assumes with knowledge and acceptance of the theories that this research work depends upon.  
2.3.1	PROPRIETARY AND RESIDUAL EQUITY THEORY
Proprietary equity theories such as Huband (1938), insisted that the accounting process of companies must be conducted from the shareholders perspective. 
Staibus (1952, 1959) developed the residual equity theory which considered that the accountancy must be done from the perspective of the residual equity holders’, which for a going concern concedes with that of the common shareholders. Residual equity theory is often regarded as a more restrictive form of proprietary theory. Under the proprietary view, transaction and event are analyzed, recorded and accounted for as to their immediate effect on the proprietors financial statements are prepared from the view point of the proprietors and are meant to measure and analyses their net worth expressed by the accounting equation:
1. E asset – E Liabilities = E equity, proprietorship or network.
In the proprietary view, the assets are considered the proprietors assets, and the liabilities are the proprietor’s liabilities. Newiove and Gorner (1951) under proprietary theory “liabilities are negative assets negative properties, which must be sharply defined and separated in the accounting process. Revenues are increases in proprietorship and expenses, occurs directly to the owners; it represent an increase in the wealth of the proprietors” (Hendrickson and Van breda 1992), Staubus (1959) narrowed the concept of owners to common stock holder’s as liability holders and stressed the importance to investors of the estimation of future cash receipts. The accounting equation becomes.
i. Asset – specific Equities (liabilities + preferred stock) = residual equity.
The proprietary approach represents an agency view of the company where the main responsibility of management is to manage the firm in the best interest of the owners. As the assets and liabilities are considered the owners” assets and liabilities, the maximization of profits equal maximization of the increase in the shareholders net assets. It is imperative that shareholders interest are sharply distinguished from the interest of the providers of debt capital in order to be able to measure the increase in net assets.     
2.3.2	ENTITY THEORY AND ENTERPRISE OR SOCIAL THEORY
Under the entity view, transactions are analyzed as to their effect on the accounting entity. Financial statements are prepared from the view point of the entity. The income statement is meant to calculate income for distribution and analyze the company’s performance over a period, whereas the balance sheet services to indicate the security of riskiness of the company’s performance over a period, whereas the balance sheet serves to indicate the security of riskiness of the company’s financial position under the different varieties of entity theory the accounting equation may take the following forms.
1. E assets = 	E Liabilities		(Paton 1992) or
2. E assets = 	E Equities  		(Paton 1922) or 
3. E assets =	E Equities + E liabilities (Hendrickson  and Breda 1922) considered the company’s assets and, the liabilities are the company’s liabilities.
Alternatively, as expressed in equation 4, the assets are considered the company’s assets and the equities are all financial stakeholder’s equities. Entity theory views the entity as “having a separate existence and length relationship with its owners. Large corporations may decide to pay only. Conventionally adequate dividends because this ties in with their survival and growth objectives.
4. Assets = investors input contributions.
Suogaman proposes those large companies prepare a value added statement in addition to the balance sheet and income statements in terms of its contribution into the flow of output of the community”.
2.3.3	DUPONT MEAN – VARIANCE OF PORTFOLIO INVESTMENT THEORY   
According to Adebimpe (2009) who adopted DuPont equation stated that, it’s an expression which breaks return on equity down into three parts. The names comes from the DuPont corporation, which created and implemented this portfolio formulary into their business operations in the 1920s it was adopted from Markowitz mean – variance portfolio theory which states that firm is a function to total sales, total assets, shareholder, equity contribution and the liabilities (debts). his formular is known by many other names, including DuPont analysis, DuPont Identity. 
The net profit margin is equal to the net profit (A.K.A net income) after taxes excluding extraordinary items divided by total revenues. 
Net Profit Marking Formula    
Net Profit Margin – Net Profit After Taxes
TOTAL REVENUES
The return on assets (ROA) (A.K.A Return on Total assets, Return on Average Assets) is one of the most widely used profitability ratio because of is related to both profit margin and asset turnover, and shows the rate of return of both creditors and investors of the company. ROA shows how well a company controls it’s cost and utilizes it’s resources.
Return on Assets (ROA) Formula
Return on Assets = Net Profit Margin x Asset Turnover Net Profit
Average Total Assets
A better name for ROA is return on Average Assets since it more descriptive in how it is calculated, so a company can have high return on assets even if it has a low profit margin because it has a high asset turnover. Banks are good example of a business with low profit margins but high turnover.
Return on Equity = Net Profit
Average Stock Holders
A better name for ROE is the return an average equity since like ROA. It is more descriptive of how ROE is actually calculated, the return on equity’s also equal to the return on assets multiplied by the debt equity management ratio (a.k.a equity multiplier.
Debit – equity Management Ratio = Average Total Assets 
				Average Total Stockholder’s Equity 
ROE = Net Income 			Sales 	x 	Total Assets 
Sales 					Total Asset 	average Shareholder’s equity
In the DuPont equation, ROE is equal to profit margin multiplied by asset turnover multiplied by financial coverage. By splitting ROE (Return on Equity) into three parts, companies can more easily understand change in their ROE over time. As one feature of the DuPont equation. If the profit margins of a company increase, everyone will bring more money to a company bottom line, resulting in a higher overall return on equity. This is because the increase use of debt as financing will cause a copy to have higher interest payment are not tax a higher deductible maintaining a high proportion of debt in a company’s capital structure loads to a higher return on equation.
2.3.4	THE MODERN PORTOFOLIO THEORY (MPT)  
Harry Markowitz (1991). American economist in the 1950s developed a theory of “portfolio choice” which allows investors to analyze risk relation to their expected profit. For this work Markowitz, a profession at Bauchi College at the city university bid New York, shared the 1990 Nobel Memorial prize in economic science with William sphere and Merton Mille.
The modern portfolio theory, an improvement upon traditional investment models is an important advance in the mathematical modeling of finance. The theories encourage asset diversification to hedge against market risk as well as risk that is unique to a specific company. The theory (MPT) is a sophisticated investment decision approach that aids an investors to classify risk and profit, also called portfolio management theory. The fundamental concept behind the MPT is that asset in an investment portfolio should not be selected individually, each on their own mental. Rather, it is important to achieve profitability of the company.
ROE = ROA x Debt – Equity Management Ratio.
This equation can be broken down further:
Return on Equity (ROE) formula.
ROE = Operating Performance x Assets Turnover x debt – equity management ratio = net profit.
This debt – equity management ratio is proration to the amount of debt being used by the company, because assets equal a company liabilities plus stockholder’s equity hence thus ratio shows the amount of coverage that the company is using, and the ROE. Show how was management is using debt to increase returns of stockholders. However, using debt also entails risk, since interest must be paid even in bad economic turns.
2.4	EMPIRICAL FRAMEWORK
 Micheal C.E. (2013) reliance on published financial statement in his entice investment by corporate investors. The study employed survey research design by which data were generated by means of a questionnaire administered official of the selected banks. The descriptive statistics and percentage analysis were used for the data analysis is to give a standardized financial statement evaluated and authenticated by a qualified auditors or financial experts. It also shows that investors to understand the financial statement well before making investment decision. He recommend that adequate care and due diligence should be maintained in preparing financial statement to avoid faulty investment decision which could lend to loss of funds and possible ligations. There is therefore the general belief that published financial statement have failed in its responsibility of provide credible information for investors and other user of financial statement (Duty 2012).
A correlation research design was used in their study on published financial statement as a correlation of investment decision. A correlation research was sued in their study. 180 users of published financial statement were purposively sampled from Lagos an Ibadan. 
Data generated were analyzed using person correlation and regression. The findings of the study revealed that balance sheet is negatively related with investment decision, while income statement notes on the account, cash follow statement, value added statement and five years financial summary are positively related with investment decision making. Their findings also revealed that components of published financial statement significantly predicted good investment decision making for commercial bank stakeholders. 
Financial statement are said to be effective when the information provided by them serves widely the requirement of the user. Effective financial statement should systematically provide information which has a potential effective on investment decision making by the prospective investors.
Conclusively, financial statement of a company should provide information about the economic resources of a company, which are the sources of prospective causing flow to the company. It should also provide it’s obligation to transfer economic resources to others which are the sources of prospective cash outflow from the company and it’s earning which are the financial results of its operation. 


CHAPTER THREE
3.0	RESEARCH METHODOLOGY
3.1	RESEARCH DESIGN  
This section which could be referred to as either research design or research method is very critical to the entire research process. It is in this section that the research stamps his scientific status on the process a research design therefore is a blue print or scheme that is used by the research for specific structure and strategy in investigating the relationship that exist among variables of the study so as to enable him or her collect the data which will be used for the study. Research designs are basically of four types, which are experimental, historical, survey and case study research design.
3.2	SOURCES OF DATA	
Both primary and secondary sources of data were adhered to on the course of this study and the attitude and response of those interview were noted.
Primary Sources of Data: the primary sources of data are the sampling or study unit from which information is obtained on a first hand basis (Ebon E.S. 1998. 68) it is very important to note here that the researcher did not adopt any rigid method in the collection of data; rather the data for the research were collected in response to the requirements of the research problem. Creativity and judgment also played a vital role at this stage of the project, bearing in mind that the final judgment will be party constrained be the type and value of information collected. The primary data were gather the following sources;  
3.3	POPULATION OF THE STUDY
Whenever a researcher is planning to carry out a study, he or she must consider carefully those things that will constitute the object of his focus – those people or things constitute his study population simply put, a study population is the total of the critical analysis on aggregate of which is the total of the number of persons on objects for investigation. However, our population size for this study constitutes the staff members of CBN, Abuja who are knowledgeable in the preparation of the financial reports of the company. The population is arrived at by a census of the population components. The study population is sixty (60).
3.4	SAMPLE SIZE AND TECHNIQUE
A sample is representative subject of the population. In order that sample adequately represents the population and to enable the research to draw a valid conclusion based on the sample studied, the non-random sampling method was used by the researcher, this enable me to reach certain persons who had the knowledge about the subject matter. 	 


3.5	RESEARCH INSTRUMENT
Collection of data refers to the research instruments used by the researcher to collect whatever data needed. The research instruments used in this research include: questionnaires, interview and library research. Questionnaires were employed by the research because it is most practical, economic and easiest way of obtaining information about events. They also helped in collecting information that are valid. Interview schedule was made use of by the researcher because of its usefulness in following up an unexpected result in order to validate other method or problem motivation of respondents and theirs reasons for responding the way they did. The primary gathered were effectively and extensively employed in the next chapter to test the formulated hypothesis. 
3.6	METHOD OF DATA ANALYSIS
The simple percentage and chi-square method has been used for data analysis and hypothesis testing respectively. The percentage has been used to evaluate the responses of the respondent to evaluate the responses of the respondent to each of the questions which chi-square has been used to determine whether the observed frequency fifer significantly from expected frequency.


3.7	MODEL SPECIFICATION
Specification of model bans variables selection to begin we specify the regression equation in the following form
3.8 – x 2 = 
E (fo – fe) 2 = 7.526
Where X2 = 7.526
At 5% significant level and 95% confidence level at one degree of freedom table value is 3.841
X2 = (R - 1) 	(C- 1) 
X2 = (2 - 1) 	(2- 1)
X2 = (2 - 1) 	(2- 1)
X2 = 1 x 1 = 1
3.841.


CHAPTER FOUR
4.0	DATA ANALYSIS AND DISCUSSION
4.1	INTRODUCTION 
In this chapter, we are concerned with the analysis of the answer to the question the questionnaire administered to the respondent. The use of table will be used for adopted to clearly shows that response obtained in each question off the questionnaire and the research hypothesis from chapter one will be used to test hypothesis guiding the study through the use of percentage and chi-square (X2) technique.
4.2	DEMOGRAPHIC CHARACTERISTICS OF RESPONDENT 
According to the table below, out of 60 questionnaire distributed to the respondents a total of 53 were returned, out of which 3 were not completed and 7 were not returned at all. Therefore, the total of 50 questionnaires is used for the analysis and it took the decision of one month for the administration of the questionnaire. The table below shows the distribution of questionnaire.


4.3	STATISTICAL RESULTS
Table 1: Presentation of Total Questionnaire Distribution
	RESPONSE
	RESPONDENTS
	COMPUTATION
	PERCENTAGE (%)

	Total returned
	50
	50/60x 100
	83%

	Total not returned 
	10
	10/60 x 100
	17%

	Total 
	60
	60/60 x 100
	100%


Sources: Research Survey, 2025
The table above, the total returned questionnaire 50 (83%) of the respondents, while total not returned of questionnaire are 10 (17%) respondents.
Question 1: Does financial pay any role in investment decision making?
Table 4.2.
	Options
	Number of Respondents
	Percentage (%)

	Yes 
	50
	100

	No
	0
	0

	Total 
	50
	100


Source: Research Survey 2025
Table 4.2.1. Shows that all 50 respondents agree that financial statement play role in investment decision making while none of the respondent disagree. 
Question 2: Does financial statement reveal the competence of management of the company?
Table 4.2.2
	Options
	Number of Respondents
	Percentage (%)

	Yes 
	50
	83

	No
	0
	0

	Total 
	50
	100


 Source: Research Survey 2025
Table 4.2.2 Shows that all 50 of the respondents agree that financial statement reveal the competence of management of the company while none of the respondents disagree.
Question 3: It appropriate to believe in the ability of past financial statement in forecasting future performance?
Table 4.2.3
	Options
	Number of Respondents
	Percentage (%)

	Yes 
	45
	90%

	No
	5
	10%

	Total 
	50
	100


 Source: Research Survey 2025
Table 4.2.3 Shows that 45 of the respondents agree that’s. it is appropriate to behave in the ability of post financial statement in forecasting future performance with is 90% and 5 respondents (10%) disagreed.
Question 4: is there any relationship between financial statement and investment decision making?
	Options
	Number of Respondents
	Percentage (%)

	Yes 
	50
	83%

	No
	0
	0%

	Total 
	50
	100


 Source: Research Survey 2025
 Question 5: Does the state of the financial statement influence the investor to buy share from the company?
Table 4.2.5
	Options
	Number of Respondents
	Percentage (%)

	Yes 
	48
	96

	No
	2
	4

	Total 
	50
	100


 Source: Research Survey 2025
Shows that 48 respondents (98%) disagree that the state financial statement influence the investors to buy shares.
Question 6: does financial statement of a company predict the future financial stand of a company?

Table 4.2.6
	Options
	Number of Respondents
	Percentage (%)

	Yes 
	43
	86

	No
	7
	14

	Total 
	50
	100


 Source: Research Survey 2025
Shows that 43 represents (86%) agree that the financial statement of a company predict the future financial stand of a company.
Question 7: does the financial statement afford user the opportunity of using funds flow analysis?
Table 4.2.7
	Options
	Number of Respondents
	Percentage (%)

	Yes 
	43
	86

	No
	7
	14

	Total 
	50
	100


 Source: Research Survey 2025
Shows that 43 respondents (86%) agree that the financial statement of a company predicts the future financial stand of a company while respondents (14%) disagree.
Question 8: Does the financial statement afford users the opportunity using funds from analysis?

Table 4.2.8
	Options
	Number of Respondents
	Percentage (%)

	Yes 
	42
	84

	No
	8
	16

	Total 
	50
	100


 Source: Research Survey 2025
Question 9: ratio analysis a veritable tool for investment decision making?
Table 4.2.9
	Options
	Number of Respondents
	Percentage (%)

	Yes 
	50
	83

	No
	0
	0

	Total 
	50
	100


 Source: Research Survey 2025
It shows that all 50 respondents agree that the ratio is a veritable tool for investment decision making while none of the respondents disagree.
Question 10: Does the cash flow on investment serve as a tool on investment decision making?
	Options
	Number of Respondents
	Percentage (%)

	Yes 
	40
	80

	No
	10
	20

	Total 
	50
	100


 Source: Research Survey 2025
It shows that 40 respondents (80%) agree that cash flow on investment serve as a tool on investment decision making while 10 respondent (20%) disagree.
Question 11: is it not present value the only tool used for investment decision?
Table 4.2.11
	Options
	Number of Respondents
	Percentage (%)

	Yes 
	8
	18

	No
	42
	84

	Total 
	50
	100


 Source: Research Survey 2025
4.4	TEST OF HYPOTHESIS
HYPOTHESIS
Ho: Financial Statement are not used to be relied upon in investment it financial statement are used to be relied upon in investment decision making.
Table 4.3.1
	Options 
	Table 4.2.2
	Table 4.2.6
	Total 

	Yes 
	50
	43
	93

	No
	 0
	7
	7

	Total 
	50
	50
	100


Calculation of frequency expected
Column x ROW Total = frequency expected grand total 
Yes = 50 x 93 /100 = 465
No = 50 x 7/100 = 35
Table 4.2.3	
CONTIGNECY TABLE 
	Options
	Fo 
	Fe
	Table 4.2.2
Fo – Fc 
	(Fo – fe)2
	(Fo - Fe)2
/Fc

	Yes 
	50
	46.5
	3.5
	12.5
	0.263

	No 
	0
	3.5
	-3.5
	12.5
	3.5

	Yes 
	43 
	465
	-3.5
	12.5
	0.263

	No 
	7
	3.5
	3-5
	12.5
	35

	Total 
	100
	00
	0
	49
	7.526


Calculated of X2 (from table 4.3.2) 3.8- x 2= 
E (Fo - Fe) 2 = 7.526
Where X2 7.526
At 5%  significant level and 95% confidence level at once degree of freedom, table value is 3.481 
X2 = (R - 1) 	(C- 1) 
X2 = (2 - 1) 	(2- 1)
X2 = 1 x 1 = 1
3.841
Decision rule: since table value (3.481) is less than calculated value.
4.5	SUMMARY OF FINDINGS 
The respondents are well distributed and do not discriminate on gender, those charged with the responsibility of preparing financial statements are qualified, they possessed relevant academic qualifications as all of them specialized in accounting. The financial statements provide useful information about the business organization need by users of the statement. 25% of business concerns did not comply with disclose requirements. Efforts should be made to compel them to comply. 15% required more information in addition to accounting info. 40% observed that some companies given untrue information via window dressing.


CHAPTER FIVE
5.0	SUMMARY OF FINDINGS, CONCLUSION AND RECOMMENDATIONS
5.1	SUMMARY OF FINDINGS
This study set out to study the role of financial statement in investment decision making. (A case study of First Bank Plc, Ilorin).
From the test of hypothesis, we discovered the following:
1. Financial statements is used to be relied upon investment decision making.
2. Financial statement are useful for forecasting company performance
3. There is a positive and significant provide various facts of a business between financial statement and investment decision making.
4. Financial statement provide various facts of an business such as accurate record of it income and expenses and also its assets and liabilities.
5. The respondents agree that the financial statement play an important role in investment decision making.
Finally, the basic aim of the study is to determine the role of financial statement in investment decision making. This is because prospective investor’s uses financial statement of concern as a major perimeter for assessing the profitability and the risk of investing in such ventures and the aim of financial statement is to provide financial information about an entity to interested parties.
The information can become meaningful through financial interpretation and decision unveils the essence of financial statement as the major custodian of financial information necessary for any investment division. Investment are not mode on a vacuum hence, there are bedrock on which they will stand.
5.2	CONCLUSION
The researcher concludes by saying that financial statements play a vital role in investment decision making, for instance, where companies invest hundreds of billions of naira every year fixed assets. By their nature, these investment decision have the potential to affect the firm’s fortunes over several years. For a good decision can book earning sharply and dramatically increase the value of the firm. Hence, it is expired that company should try as much as possible to post financial statement that reflects a true and fear view of what is propose to represent as a way of appreciating their companies the more. This is suggested to their analysis and interpretation before they can go ahead in the warn negotiation concerning any company.
5.3	RECOMMENDATIONS
Having gone through the study the research recommend the following as way of incoming that financial statement plays a vital role in investment decision.  
1. Every company should ensure that all material fact is reflected in their financial statement.
2. These should be prompt provision of the financial statement at the end of each financial years.
3. Investment decision should not be on a vacuum or rule of thumb rather. The financial statement should be use as bedrock.
4. Every company should adhere to the demand of subjecting their financial statement in statutory.
5. No investment decision on a company should be taken without the consideration of a company financial statement.  
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