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CHAPTER ONE
INTRODUCTION
1.1	BACKGROUND OF THE STUDY
Agriculture has historically been a cornerstone of Nigeria's economy, providing employment and contributing significantly to GDP. The CBN, as the monetary authority, plays a crucial role in shaping policies that affect agricultural financing and development Ehinomen & Charles, (2012). This journal examines the interplay between CBN policies and agricultural performance, particularly in terms of credit availability, interest rates, and sectoral support programs. Nigeria's agricultural sector has historically been a vital component of its economy, contributing approximately 40% to the Gross Domestic Product (GDP) and employing about 60% of the population. Despite the significant potential of agriculture, the sector has faced numerous challenges, particularly in accessing finance. The Central Bank of Nigeria (CBN) plays a crucial role in shaping agricultural financing through various policies and initiatives aimed at enhancing productivity and ensuring food security. Central Bank of Nigeria. (2021).
The agricultural landscape in Nigeria has been characterized by a predominance of smallholder farmers, who often lack access to the necessary capital to invest in modern farming techniques and inputs Asaleye (2021). This situation has been exacerbated by the neglect of the agricultural sector in favor of the oil industry, which has led to a decline in agricultural exports and an increase in food imports. The CBN has recognized the importance of agricultural finance and has implemented several programs, such as the Agricultural Credit Guarantee Scheme Fund (ACGSF) and the Anchor Borrowers' Programme (ABP) Inegbedion, (2021), to improve access to credit for farmers.
However, despite these efforts, the agricultural sector remains under-financed, with the CBN reporting that agriculture accounts for only 1% of total commercial bank loans, significantly lower than other developing countries Popoola, (2021). This underfunding poses a significant barrier to achieving the desired growth and development in the agricultural sector. Nigeria's agricultural sector has long been a cornerstone of its economy, accounting for approximately 40% of the Gross Domestic Product (GDP) and providing employment for about 60% of the population (Central Bank of Nigeria, 2021). Agriculture not only serves as a source of food security but also contributes to rural development and poverty alleviation. Despite its potential, the sector has faced numerous challenges, particularly in accessing adequate financial resources.
The agricultural sector remains significantly underfunded. Reports indicate that agriculture accounts for only about 1% of total commercial bank loans, a stark contrast to levels seen in other developing nations (Ogbuabor et al., 2020). This underfunding is primarily due to stringent lending criteria, high-interest rates, and a lack of awareness among farmers regarding available financial products. In recent years, the CBN has recognized the importance of revitalizing the agricultural sector as part of broader economic diversification efforts. The implementation of targeted financial schemes aims to address these challenges, yet inconsistencies in policy implementation and coordination among various stakeholders have hindered the effectiveness of these programs (Agunuwa et al., 2015).
1.2	STATEMENT OF THE PROBLEM
The agricultural sector in Nigeria is plagued by several challenges that hinder its growth and development. One of the primary issues is the limited access to credit for smallholder farmers, who constitute the majority of agricultural producers in the country. The stringent lending requirements imposed by commercial banks, coupled with high-interest rates, create significant barriers for farmers seeking financial assistance.
Additionally, the neglect of the agricultural sector in favor of the oil industry has led to inadequate investment in agricultural infrastructure, further complicating the ability of farmers to access necessary resources. Despite the establishment of various financial schemes by the CBN, the implementation of these programs has often been inconsistent, leading to a lack of coordination among stakeholders and a failure to achieve the intended outcomes.
1.3	RESEACH QUESTION
1 What are the effect of Central Bank of Nigeria's policies on the accessibility of credit for smallholder farmers?
2 How does the level of investment in agricultural infrastructure affect the performance of the agricultural sector in the context of CBN policies?
3 What role does coordination among stakeholders play in the effectiveness of CBN interventions in the agricultural sector?
1.4	OBJECTIVES OF THE STUDY
1 To assess the effect of CBN policies on credit accessibility for smallholder farmers
2 To evaluate the relationship between investment in agricultural infrastructure and sector performance
3 To investigate the role of stakeholder coordination in the success of CBN interventions
1.5	RESEARCH HYPOTHESIS
H1: There is a significant positive relationship between Central Bank of Nigeria's policies and the accessibility of credit for smallholder farmers.
H2: There is positive relationship between investment in agricultural infrastructure and sector performance
H3: There is positive relationship between agricultural investment and CBN policies.
1.6	SIGNIFICANT OF THE STUDY
The significance of this study lies in its potential to contribute to the understanding of the relationship between monetary policy and agricultural performance in Nigeria. Given the critical role that agriculture plays in the country’s economy, enhancing insights into how the Central Bank of Nigeria (CBN) influences this sector can inform future policy-making and implementation strategies. The impact of CBN policies on agricultural financing is essential for promoting economic development. By identifying effective strategies to enhance credit accessibility for farmers, this study aims to support initiatives that can lead to increased agricultural productivity, job creation, and poverty alleviation.
1.7	SCOPE OF THE STUDY
This study focuses on the effect of Central Bank of Nigeria on Performance of Nigeria Agricultural Sector. Specifically, it examines:
1. Target Population: The study will primarily focus on smallholder farmers, as they constitute the majority of agricultural producers in Nigeria.
2. Key Policies: The research will analyze significant CBN initiatives, including the Agricultural Credit Guarantee Scheme Fund (ACGSF) and the Anchor Borrowers' Programme (ABP), assessing their effectiveness and outcomes.
3. Geographical Focus: The research will encompass various regions in Nigeria, allowing for a comprehensive understanding of how CBN policies affect different agricultural practices and productivity levels across diverse ecological zones.
4. Time Frame: The study will consider policies and agricultural performance data from the past decade, enabling an analysis of trends and impacts over time.
1.8	LIMITATION OF THE STUDY 
In the cause of the study there were some factors which limited the scope of the study;
Availability of research material: The research material available to the researcher is insufficient, thereby limiting the study. 
Time: The time frame allocated to the study does not enhance wider coverage as the researcher has to combine other academic activities and examinations with the study.
Finance: The finance available for the research work does not allow for wider coverage as resources are very limited as the researcher has other academic bills to cover.



1.9 	DEFINITION OF TERMS
Central Bank of Nigeria (CBN): The Central Bank of Nigeria is the apex financial institution in Nigeria, responsible for regulating the country's monetary and financial system. 
Performance: Performance refers to the level of effectiveness or success achieved in a particular area or activity. 
Agricultural Sector: The agricultural sector encompasses all economic activities related to the production, processing, and distribution of food, fiber, and other goods derived from plants and animals. 
Effect: Effect refers to the change or outcome that results from a particular cause or action. 

CHAPTER TWO
LITERATURE REVIEW
2.1  	CONCEPTUAL FRAMEWORK 
2.1.1	Nigeria's Agricultural Sector
Agricultural activities are dominated by peasant small holder farmers who constitute about 90 per cent of farm holding in the country. These farmers practice mostly traditional methods and produce mostly for subsistence purposes. Interventions by government have been influenced by the need to provide access to inputs and other support to peasant farmers so as to boost their productivity and enable them transit to mechanized agricultural practices, while commercial farm holders were supported through the provision of credit facilities, input subsidies, capacity building initiatives and export incentives.
Although its rate of growth has declined consistently over time, agriculture has remained a growth driver in Nigeria. Between 2000 and 2005, the sector grew by 15.9 per cent (although this high figure could be attributed to the huge growth recorded in 2002 (55.9 per cent ), without which it would have grown at 6.0 per cent). Its growth however declined to 6.5 and 4.1 per cent within the period 2006-2010 and 2011 -2016 respectively. Similarly, the sector has remained dominant in the economy of Nigeria due, partly, to its contribution in value added to GDP and the share of the population employed within the sector which is put at about 50 per cent of Nigerians. During the period 2000-2005, the sector contributed 36.3 per cent of total value added to GDP.
Its average contribution however declined consistently over time to 31.7 per cent in the period 2006-2010 and further down to 21.3 per cent during the period 2011-2016. One of the objectives contained in most agricultural policies or programmes of the government has been to improve self-sufficiency of the nation, reduce share of imported food and encourage the export of agricultural commodities. The period 2000-2016 witnessed a sustained improvement in the share of agricultural raw material exports as a percentage of total merchandise exports. Its share grew from a paltry 0.1 per cent during the period 2000-2005 to 1.0 and 4.3 per cent during the period 2006-2010 and 2011-2016 respectively.
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Agricultural Finance Mix
Source: Adapted from Okuneye and Ajayi (2021) and Modified by Author

The conceptual framework of agricultural finance and output is showed above. It is obvious that agricultural finance such as bank loans for agriculture, government spending on agriculture as well as CBN intervention funds such as ACGSFL, ABP, CACS, significantly boosts the flow of funds to the agricultural sector through agricultural capital investment and agricultural labour investment. Okuneye and Ajayi (2021)




Selected Agricultural Based Indicators (2000-2016)
	S/NO
	Agricultural Indicators
	2000-2005
	2006-2010
	2011-2016

	1.
	Agricultural GDP Growth (percent)1
	15.92
	6.5
	4.1

	2.
	Agriculture, value added (per cent of GDP)
	36.3
	31.7
	21.3

	3.
	Agricultural raw materials exports (per cent of
merchandise exports)
	0.1
	1.0
	4.3

	4.
	Agricultural raw materials imports (per cent of
merchandise imports)
	1.3
	0.9
	2.1

	5.
	Employment in agriculture (per cent of total
employment)
	44.6
	48.6
	-

	6.
	Cereal yield (kg per hectare)
	1293.9
	1513.0
	1392.3


Source: CBN Open Data
2.1.2	Nature of Government Intervention in Agriculture
Post-independence, with the discovery of crude oil and the boom that marked that era, agriculture lost its position as the main export earner to crude oil. To enhance the importance of the sector and ensure food security, several agricultural policies were initiated to improve the performance of the sector. Most of these initiatives are embedded in the various National Development Plans (1960-1985), the Structural Adjustment Programme (1986-1988), National Economic Empowerment and Development Strategy (2004-2007), Agricultural Transformation Action Plan (ATAP) (2011-2015) as well as in various transformation initiatives adopted by governments. These initiatives focused on four broad areas within the agricultural value chain. These include to; improve access to land, boost the production of selected crops, provide input support mechanisms through import waivers and export incentives as contained in scale policies of the government as well as the provision of credit to agriculturalists at single digit rates.
Interest Drawback (IDP). Under the IDP of the CBN, farmers could borrow from lending banks at market–determined rates, while the programme pays an interest rebate of 40.0 per cent to farmers who repay their loans on schedule.
Agricultural Credit Guarantee Scheme Fund (ACGSF). Administered by the Central Bank of Nigeria, the fund was introduced in 1978 to assist banks to support agricultural activities. It provides up to 75.0 per cent guarantee for loans granted by the commercial banks for approved agricultural activities. A total of 1,020,299 loans valued N98.860 billion had been guaranteed from inception in 1978 to May, 2016.
Commercial Agricultural Credit Scheme (CACS) was established in March 2009 by the CBN in partnership with the Federal Ministry of Agriculture and Rural Development (FMARD) to fast track the development of commercial agriculture in the country. The applicable interest rate under the fund was retained at 9.0 per cent. From inception in 2009 to May 2016, the sum of N364.477 billion had been released to the economy for 452 projects.
Agricultural Credit Support Scheme (ACSS). The ACSS is granted at 14.0 per cent interest rate, while beneficiaries who fully repay their loans on schedule are entitled for a refund of 6.0 per cent of interest paid.
Anchor Borrowers Programme: Under the programme, the CBN set aside N40 billion, out of the N220 billion Micro, Small and Medium Enterprises Development Fund (MSMEDF) to be given to farmers at single digit interest rate of maximum 9 per cent per annum.
The Nigerian Incentive-Based Risk Sharing system for Agricultural
Lending (NIRSAL). The programme was launched in 2011 and incorporated in 2013 by the CBN as a dynamic, holistic USD500 Million public-private initiative. Its aim is to define, measure, price and share agribusiness related credit risk. Its approach involves fixing the agricultural value chain, so that banks can lend to the sector with confidence; and encouraging banks to lend to the agricultural value chain by offering strong incentives and technical assistance. It has pillars which include:
· Risk-sharing Facility (USD300 Million). NIRSAL uses this facility to address banks' perception of high-risks in the sector by sharing losses on agricultural loans.
· Insurance Facility (USD30 Million). The facility's primary goal is to expand insurance products for agricultural lending from the current coverage to new products, such as weather index insurance, new variants of pest and disease insurance etc.
· Technical Assistance Facility (USD60 Million). NIRSAL uses this facility to equip banks to lend sustainably to agriculture, producers to borrow and use loans more effectively and increase output of better quality agricultural products.
· Holistic Bank Rating Mechanism (USD10 Million). This mechanism is used by NIRSAL to rate banks based on two factors, the effectiveness of their agricultural lending and the social impact.
· Bank Incentives Mechanism (USD100 Million). This mechanism offers winning banks in Pillar four, additional incentives to build their long-term capabilities to lend to agriculture. It will be in terms of cash awards.
2.1.3	Importance of Agriculture in Nigeria's Economy
Agriculture has long been a cornerstone of Nigeria's economy, serving as a major source of livelihood for a significant portion of the population. With over 70% of Nigerians engaged in agricultural activities, the sector plays a crucial role in providing food security, employment, and income generation. Historically, agriculture was the primary driver of Nigeria's economy before the discovery of oil, and it continues to be vital in diversifying the economy away from oil dependency Ademola, (2019).
The agricultural sector encompasses a wide range of activities, including crop production, livestock rearing, fisheries, and forestry. This diversity not only supports rural livelihoods but also contributes to the nation’s Gross Domestic Product (GDP). In recent years, the Nigerian government has recognized the importance of revitalizing agriculture as a means to combat poverty, enhance food security, and stimulate economic growth.
Employment Generation
· Agriculture employs over 70% of Nigeria's workforce, making it the largest employer in the country. This sector provides livelihoods for millions of families, particularly in rural areas.
2. Contribution to GDP
· Agriculture contributes significantly to Nigeria's Gross Domestic Product (GDP). Despite fluctuations, it remains a crucial driver of economic growth, helping to diversify the economy away from oil dependency.
3. Food Security
· The agricultural sector is essential for ensuring food security in Nigeria. It provides the necessary food supplies to meet the growing population's demands, reducing dependence on food imports.
4. Raw Material Supply
· Agriculture is a source of raw materials for various industries, including textiles, food processing, and pharmaceuticals. This linkage supports industrial development and economic diversification.
5. Export Potential
· Nigeria has the potential to export agricultural products, such as cocoa, palm oil, and cashew nuts. Expanding agricultural exports can enhance foreign exchange earnings and improve the balance of trade.
6. Rural Development
· Investment in agriculture promotes rural development by improving infrastructure, such as roads and irrigation systems. This development fosters economic activities in rural areas, reducing urban migration.
7. Economic Resilience
· A strong agricultural sector can enhance economic resilience by providing stability in times of economic downturns. It acts as a buffer against global oil price fluctuations and other economic shocks.
2.1.4	Effect of CBN in the Performances of Agricultural Sector 
The agricultural sector is a vital component of Nigeria's economy, providing employment for over 70% of the population and contributing significantly to the nation's Gross Domestic Product (GDP). Despite its potential, the sector has faced numerous challenges, including inadequate financing, poor infrastructure, and fluctuating market conditions Okunna, (2017). The Central Bank of Nigeria (CBN) plays a crucial role in addressing these challenges through various monetary policies and agricultural intervention programs aimed at enhancing agricultural productivity and sustainability.
Since its establishment, the CBN has implemented several initiatives to support the agricultural sector, particularly in the wake of declining agricultural output due to the oil boom and subsequent neglect of agriculture. These initiatives include the provision of credit facilities, the establishment of the Agricultural Credit Guarantee Scheme Fund (ACGSF), and the introduction of the Anchor Borrowers' Programme, which aims to provide financial assistance to smallholder farmers Henry, (2017). The CBN's interventions are designed to improve access to finance, promote investment in agricultural infrastructure, and ultimately boost the sector's performance.
1. Monetary Policy
· Interest Rates: The CBN sets interest rates that influence borrowing costs for farmers and agricultural businesses. Lower interest rates can encourage investment in agriculture, while higher rates may deter it.
· Credit Availability: The CBN implements policies to enhance access to credit for farmers, such as the Anchor Borrowers' Programme, which provides loans to smallholder farmers, boosting agricultural productivity.
2. Currency Stability
· A stable currency helps farmers plan better and invest in necessary inputs. The CBN's interventions in foreign exchange markets can help stabilize the Naira, impacting import costs for agricultural machinery and fertilizers.
3. Regulatory Framework
· The CBN plays a role in establishing regulations that govern agricultural financing. By creating frameworks that promote agricultural investment, the CBN can enhance the overall investment climate for the sector.
4. Support Programs
· The CBN initiates various agricultural support programs aimed at improving the sector's productivity and sustainability. These programs often involve partnerships with financial institutions to provide tailored financial products for farmers.
5. Inflation Control
· By managing inflation, the CBN helps maintain the purchasing power of consumers and farmers. Stable prices for agricultural products can lead to better income for farmers, fostering sector growth.
6. Financial Inclusion
· The CBN promotes financial literacy and inclusion, ensuring that more farmers have access to financial services. This can empower smallholder farmers to invest in their operations and increase productivity.
2.1.5	Role of the Central Bank of Nigeria (CBN)
The Central Bank of Nigeria (CBN) serves as the apex financial institution in Nigeria, playing a crucial role in the country's economic stability and development. Established in 1958, the CBN is tasked with formulating and implementing monetary policy, regulating the financial system, and ensuring the stability of the national currency, the Naira. As the guardian of Nigeria's monetary policy, the CBN's actions significantly influence economic conditions, affecting inflation rates, interest rates, and overall economic growth Aderemi, (2022).
In addition to its monetary responsibilities Osabuohien, (2014), the CBN plays a vital role in promoting financial inclusion, supporting key sectors such as agriculture and small and medium-sized enterprises (SMEs), and safeguarding the integrity of the financial system. Through various initiatives and programs, the CBN aims to enhance access to financial services, stimulate investment, and foster sustainable economic development.
1. Monetary Policy Formulation and Implementation
· The CBN is responsible for formulating and implementing monetary policy to control inflation, stabilize the currency, and promote economic growth. It uses tools such as interest rates and reserve requirements to influence money supply and credit availability.
2. Regulation and Supervision of Financial Institutions
· The CBN regulates and supervises banks and other financial institutions to ensure stability and integrity in the financial system. This includes setting standards for capital adequacy, risk management, and consumer protection.
3. Currency Issuance and Management
· The CBN has the exclusive right to issue and manage Nigeria's currency, ensuring that there is adequate currency circulation to meet the needs of the economy. This involves designing, printing, and distributing banknotes.
4. Foreign Exchange Management
· The CBN manages the foreign exchange market to stabilize the Naira and ensure adequate foreign reserves. This includes interventions in the forex market to influence exchange rates and control volatility.
5. Financial Stability
· The CBN works to maintain financial stability by monitoring systemic risks and implementing measures to mitigate them. This includes conducting stress tests and ensuring that financial institutions remain solvent.
2.1.6	Currency Stability and Its Impact on Agricultural Import Costs
According to Anthony-Orji, (2021) currency stability is a critical factor influencing agricultural import costs in Nigeria. The value of the Naira against other currencies affects the prices of imported agricultural inputs, machinery, and food products. 
1. Cost of Imports
· A stable currency reduces the volatility in exchange rates, leading to predictable import costs for agricultural products and inputs. When the Naira is stable, importers can better forecast expenses, which helps in budgeting and pricing.
2. Price Competitiveness
· Currency fluctuations can lead to increased prices for imported goods. A weakened Naira means that importers have to pay more in local currency for the same amount of foreign goods, which can inflate prices for farmers relying on imported seeds, fertilizers, and equipment.
3. Access to Inputs
· Stable currency conditions improve access to critical agricultural inputs. When import costs are predictable and manageable, farmers are more likely to invest in necessary resources, enhancing productivity and output.
4. Inflationary Pressures
· Currency instability can lead to inflation, raising the costs of living and eroding the purchasing power of farmers and consumers. This can discourage agricultural investments and reduce overall sector performance.
5. Investment Decisions
· A stable currency encourages both local and foreign investment in the agricultural sector. Investors are more likely to commit resources when they have confidence in currency stability, leading to increased agricultural productivity and infrastructure development.
2.1.7 	CBN's Regulations Affecting the Agricultural Sector
The Central Bank of Nigeria (CBN) implements various regulations and policies that directly impact the agricultural sector. These regulations aim to enhance access to finance, promote sustainable practices, and ensure the sector's overall growth. Here are some key areas where CBN's regulations influence agriculture:
1. Agricultural Credit Policies
· The CBN has established specific credit policies to facilitate lending to farmers. Programs like the Agricultural Credit Guarantee Scheme Fund (ACGSF) provide guarantees to banks, encouraging them to lend to the agricultural sector by reducing the risk associated with agricultural financing.
2. Anchor Borrowers' Programme
· This initiative aims to provide financial support to smallholder farmers through accessible loans. The program encourages banks to lend to farmers by offering interest rate subsidies and guarantees, thereby increasing agricultural productivity.
3. Foreign Exchange Regulations
· CBN's regulations on foreign exchange management affect the importation of agricultural inputs. By stabilizing the Naira and managing forex allocations, the CBN ensures that importers can access foreign currency at predictable rates, which is critical for acquiring agricultural machinery and inputs.
4. Interest Rate Policies
· The CBN sets benchmark interest rates that influence borrowing costs for agricultural financing. By adjusting these rates, the CBN can encourage or discourage borrowing in the agricultural sector, impacting investment levels and operational costs for farmers.
5. Financial Inclusion Initiatives
· The CBN promotes financial inclusion through regulations that encourage banks to develop tailored financial products for farmers. This includes microcredit schemes and agricultural insurance products designed to mitigate risks faced by farmers.
2.1.8	Impact of Financial Literacy Programs on Agricultural Performance
Financial literacy programs play a crucial role in enhancing the performance of the agricultural sector by equipping farmers with the knowledge and skills needed to manage their finances effectively. Here are several key impacts of these programs on agricultural performance:
1. Improved Financial Management
· Financial literacy programs educate farmers on budgeting, saving, and managing expenses. This knowledge helps them allocate resources more efficiently, leading to better financial outcomes and increased profitability.
2. Enhanced Access to Credit
· Understanding financial concepts enables farmers to navigate the credit landscape more effectively. Financially literate farmers are more likely to approach banks and financial institutions for loans, thereby increasing their access to necessary funds for inputs and equipment.
3. Informed Investment Decisions
· Financial literacy empowers farmers to make informed decisions regarding investments in agricultural practices and technologies. With better knowledge of potential returns and risks, farmers can choose projects that align with their financial goals and market demands.
4. Risk Management
· Programs that focus on financial literacy often include training on risk assessment and mitigation strategies. Farmers learn to identify financial risks associated with price fluctuations, crop failures, and other uncertainties, enabling them to develop contingency plans.
5. Increased Productivity
· By managing finances effectively and investing in quality inputs, farmers can enhance their productivity. Financial literacy encourages them to adopt modern farming techniques and technologies, leading to higher yields and improved crop quality.
6. Sustainable Practices
· Financially literate farmers are better equipped to understand the long-term benefits of sustainable agricultural practices. They are more likely to invest in eco-friendly methods that preserve resources and contribute to sustainable development.
7. Better Record-Keeping
· Financial literacy programs often emphasize the importance of maintaining accurate records of income, expenses, and production. Effective record-keeping allows farmers to track performance, analyze profitability, and make data-driven decisions.
2.2  	THEORETICAL FRAMEWORK
2.2.1	Musgrave Theory of Public Expenditure Growth
Musgrave (2018) argued that what matters most for government spending is how effective it is. If the so called “productive” category of government spending is not effective, it can have a negative impact on growth. This theory was propounded by Musgrave as he found changes in the income elasticity of demand for public services in three ranges of per capita income. He posits that at low levels of per capita income, demand for public services tends to be very low, this is so because according to him such income is devoted to satisfying primary needs and that when per capita income starts to rise above these levels of low income, the demand for services supplied by the public sector such as health, education, transport and agriculture starts to rise, thereby forcing government to increase expenditure on them. He observes that at the high levels of per capita income, typical of developed economics, the rate of public sector growth tends to fall as the more basic wants are being satisfied.
2.2.2	The Endogenous Growth Model
The concept of economic growth is a key indicator of a country's economic development. In comparison to the previous era, it indicates a quantitative change and signifies a positive change in gross domestic product (GDP). Since the commencement of systematic economic analysis, economic development has faced intellectual obstacles. In the modern sense, the economic growth model began with Harrod and Dormar and continued with Solow's neoclassical growth theory, which has been based on exogenous dynamics. The model was criticized for treating technological breakthroughs as exogenous variables and neglecting to account for disparities in economic growth between countries. Exogenous growth has been attacked in this context for not being in accord with economic realities and for being insufficient in explaining the phenomena of economic growth. 
Theories of exogenous growth were replaced by endogenous growth theories beginning with Romer and Lucas from 2016 (Gleen, Aguilar, Joao, Dias & Arnold, 2021). As a contrast to neoclassical growth theory, endogenous growth theories, which began with contributions by Romer, pointed to significant progress in terms of growth models beyond birth. In this context, technological development is based on exogenous variables including neoclassical growth models and endogenous growth models as endogenous variables such as endogenous growth models. Today, models have been developed that go beyond the Solow model in order to fully grasp the economic growth process (Atgur, 2019).

2.3 	EMPIRICAL REVIEW  
Damilola and Adeleke (2023) examined the effect of agriculture on the sustainable growth of the Nigerian financial sector between 1999 and 2020. The study employed gross domestic product to the agricultural sector (insurance inclusive) as dependent variables, gross credit granted to the agricultural sector by financial institutions, the amount granted to the agricultural sector under the Agricultural Credit Guarantee Scheme, the value of forex utilised by the agricultural sector and prime lending rate. The paper used the Autoregressive Distributed Lags Model (ARDL) techniques for the analysis. The result showed that credits granted to the agricultural sector by the financial institutions, and the amount granted to the agricultural sector under the Agricultural Credit Guarantee Scheme (ACGS) were positive and insignificant. More so, the productivity of the agricultural sector indicated a positive and statistically significant in influence on the sustainability of the Nigerian financial sector’s growth. 
However, the prime lending interest rate maintained a negative and insignificant effect on the growth of the financial sector in Nigeria.  The study concluded that agriculture promotes the sustainability of the Nigerian financial sector and recommended that the agricultural sector should be given top priority in terms of funds and other resource allocation to stimulate the sustainability of the financial sector’s growth in Nigeria. Awosusi et al. (2023) used the Ordinary Least Squares (OLS) regression technique examine the effect of bank lending on the performance of the agricultural sector in Nigeria between 2001 and 2021. The dependent variable is agricultural sector output, while the independent variables were inflation, interest rate, and credit to agricultural sector. 
The result obtained showed that there is no significant relationship between inflation and interest rate, on growth of agricultural sector in Nigeria. Specifically, credit to the agricultural sector did have a significant effect on the agricultural sector output growth in Nigeria. The study concluded that the inflow of credits to the agricultural sector has not translated to meaningful growth in the sector due to not favourable and harsh economic policies of the government. The study, therefore, recommended that the government should ensure that the stringent measures attached to credit acquisition such as high interest rates should be removed to enable the actors in the industries to have access to finance.
For the period 1981 to 2016, Ojo,(2022) explored the effect of financial sector development on agricultural productivity in Nigeria. Autoregressive Distributed Lags Model (ARDL) techniques were employed, and the variables used were money supply, credit to private sector, loans to agricultural sector and GDP to agricultural sector. The result obtained revealed that agricultural sector loans have a negative effect on agricultural output. It was concluded that financial sector development influences agricultural sector productivity. The study recommended that government should focus on policies that would encourage commercial banks to reduce their cost of lending on the interest rate on agricultural loan to be reduced to 5 percent so that it stimulates investment in agriculture and promote output growth.
The Vector Error Correction Model (VECM) was used by Okwuchukwu (2022) to analyse the impact of agricultural financing on agricultural sector output in Nigeria between 1981 and 2018. Growth in the agriculture sector's Gross Domestic Product (AGDP) was proxy for the agricultural sector output, while commercial banks’ credit to agricultural sector (CBCA), Agricultural Credit Guarantee Scheme Fund (ACGS), annual rainfall measured in millimeters (GEXA) and lending interest rate were the explanatory variables. The results revealed that ACGS has a positive and significant effect on CBCA, AGDP, INTR and GEXA were found to have negative but significant effect on AGDP. The paper concluded that the agricultural output was elastic, and this means that the sector can improve its output if there are more funds available to the farmers. The paper recommended that policies should be made to diversify the economy of Nigeria and investment in the agricultural sector should be prioritized by the government by ensuring that certain per cent of total loans and advances of commercial banks are directed to the agricultural sector.
2.4	RESEARCH GAP
Specificity of Sub-Sectors: Much of the existing research might analyze the agricultural sector as a whole. A gap exists in understanding how CBN policies differentially affect key sub-sectors like cash crops (cocoa, rubber), food crops (rice, maize), livestock, and fisheries. Each sub-sector has unique challenges and sensitivities to financial interventions.
Regional Variations: Nigeria's agricultural landscape is diverse, with varying agro-ecological zones and farming practices. Research often overlooks the regional heterogeneity in the impact of CBN policies. For example, policies that work well in the North might be ineffective or even detrimental in the South.
Climate Change Integration: The impact of CBN policies is intertwined with the effects of climate change. There's a need for research that examines how CBN interventions can be designed to build climate resilience in the agricultural sector. This includes exploring policies that promote climate-smart agriculture, improve water management, and mitigate the risks associated with extreme weather events.
Long-Term Perspective: Some studies focus on the immediate or short-term effects of CBN policies. A research gap exists in understanding the long-term sustainability and transformative potential of these policies on agricultural productivity, rural livelihoods, and food security.
Policy Implementation and Governance: Research could explore the effectiveness of CBN policy implementation mechanisms, addressing issues such as access to credit, transparency, and accountability in the disbursement of funds, and the role of governance structures in shaping policy outcomes.
Impact on Smallholder Farmers: A significant portion of Nigeria's agricultural output comes from smallholder farmers. More research is needed to understand how CBN policies specifically affect this group, considering their limited access to resources and information.

CHAPTER THREE
RESEARCH METHODOLOGY
3.1	RESEARCH DESIGN 
The research design selected for this project is survey research design that will infuse numbers and in-depth answers from the participants. This research design will enable the researcher to gain more insight into the strategic planning on the effect of Central Bank of Nigeria on performance of Agricultural Sector .In this project work, the questionnaire techniques were adopted for the personal contact and to research on management of the company for the merit of completeness and accuracy. The possibility of probing the respondents for the specification and the guided type of interview method and questionnaire are factorable so that they would be combined for the observation in order to verify correction and actuality of data being supplied. 
3.2	POPULATION OF THE STUDY
The study population chosen for this research is 1038 of Central Bank of Nigeria . The people choosing for this research work are staff of CBN.
3.3	SAMPLE SIZE AND SAMPLING TECHNIQUE
The sample size therefore, is 100, the sample consists of both male and female in order to get appropriate results, the respondents were selected on the basis of their department. The researcher through simple random sampling chooses representative from the population and making the whole sample size. The size of the sample has been drawn from the population. Sampling techniques is the process of selection of a subset of individuals from the population to estimate the characteristics of the whole population.
3.4	SOURCE OF DATA
Regulatory Data: Regulatory bodies, such as the Central Bank of Nigeria (CBN), provide data and reports on the banking industry, including information on DMBs' performance, financial stability, and regulatory compliance.
Primary Data and Secondary Data: The primary data source used for this research work is interview while the secondary data sources, such as academic journals, industry reports, and government publications as provide valuable information on strategic planning practices, industry trends, regulatory frameworks, and macroeconomic factors that may influence CBN performance.
Financial Reports: Financial reports published by CBN offer valuable data on their financial performance, including profitability, liquidity, asset quality, and capital adequacy ratios. These reports are typically available from regulatory bodies such as the Central Bank of Nigeria (CBN) or through publicly accessible databases.
Surveys: Surveys conducted among CBN management teams, employees, or customers as provide insights into strategic planning practices, perceptions, and their perceived impact on performance. Surveys include questions about strategic planning processes, goals, implementation, and perceived outcomes.
3.5	DATA COLLECTION AND INSTRUMENTS
The aim of data collection method is to assist the researcher with solutions on problems earlier identified. The specification or classification of data used for information collection for this study is primary source of data and secondary source of data based on research issues at hand. Primary and secondary data has been used in conducting this research. 
The respondents supply supplementary data, the interview granted the respondents was basically on the subject of study and direct assessment were made by the researcher to present the data in appropriate form. The research instrument used in collecting this dada is purely questionnaire and will be distributed as state above.
3.6	RELIABILITY AND VALIDITY
Validity and research of the instrument often defined as the extent to which an instrument measures what it asserts to measure Blumberg et al., 2005. Validity and research instrument assesses the extent to which the instrument measures what it is designed to measure (Robson, 2011). It is the degree to which the results are truthful. 
The research technique was adopted in ascertaining validity and reliability of the research questionnaire. This research work was checked, validated and reliable from the supervisor. Therefore, the reason for the method chosen was to allow the participants to be able to express themselves, giving the researcher the leverage of understanding the effect of central bank of Nigeria (CBN) on performance of Nigeria Agricultural Sector. Also, a comparison was being made between the findings generated from the quantitative and qualitative study.
3.7	METHOD OF DATA ANALYSIS
Method of data analysis can be defined as the process of systematically applying statistical and/or logical techniques to describe and illustrate, condense and recap, and evaluate data.
This area covers diagnostic test, conceptual model and analytical model. Tables were used to present data. The researcher used the following diagnostic test as a statistical measure to test data accuracy.





CHAPTER FOUR
DATA ANALYSIS DISCUSSION
[bookmark: _Toc54526469]4.0	 INTRODUCTION
The purpose of this chapter was to analyze the data collected through the use of questionnaires, with the view of finding answer to the research questions raised in the research proposal. This chapter also serves as the core of this research, based on the fact that the data collected will provide answers to the stated hypotheses and research questions.
[bookmark: _Toc54526470]4.1	 PRESENTATION OF DATA
According to the population size computed in the chapter three of this project, a total number of nineteen (100) copies of the questionnaire were administered to the respondents, all copies were properly filled and returned, while the information given by the respondents were quantified numerically and converted into percentages using cross table format.
SECTION A: ANALYSIS OF DEMOGRAPHIC SEGEMENT
Table 1: Sex Distribution of Respondent
	Gender
	Number of Respondent
	Percentage 

	Male
	52
	52% 

	Female
	48
	48%

	Total
	100
	100%


Source: Research Survey, 2025
Table 1 show that 52 respondents representing 52% are male while 48 respondents representing 48% were female. This table shows that majority of the respondents are male.
Table 2: Age Distribution of Respondents
	Age 
	Number of Respondent
	Percentage 

	18-25 years
	70
	70%

	26-35 years
	30
	30%

	36-45 years
	-
	-

	Total 
	100
	100%


Source: Research Survey, 2025
Table 2 shows that 70 respondent representing 70% fall within 18-25 years, 30 respondents representing 30% fall within 26-35 years. This table shows that majority of the respondents are within 18-25 years.
Table 3: Occupation of the Respondents
	Occupation
	Number of Respondent
	Percentage 

	Student 
	81
	81%

	Civil Servant
	17
	17%

	Self Employed
	2
	2%

	Total 
	100
	100%


Source: Research Survey, 2025
Table 3 shows that 81 respondents representing 81% are students, 17 respondents representing 17% are civil servant while 2 respondents representing 2% were self employed. This table shows that majority of the respondents are students.
Table 4: Marital Status of the Respondent 
	Marital Status
	Number of Respondent
	Percentage 

	Single
	67
	67%

	Married
	33
	33%

	Divorced 
	-
	-

	Total 
	100
	100%


Source: Research Survey, 2025
Table 4 shows that 67 respondents representing 67% are single, 33 respondents representing 33% are married. This shows that majority of the respondents were single.
Table 5: Religion of the Respondent 
	Religion
	Number of Respondent
	Percentage 

	Islam
	68
	68%

	Christian
	32
	32%

	Other 
	-
	-

	Total 
	100
	100%


Source: Research Survey, 2025
Table 5 shows that 68 respondents representing 68% are Islam while 32 respondents representing 32% are Christian. This table shows that majority of the respondents are Islam.

Table 6: Educational Qualification of the Respondent 
	Educational Qualification of the Respondent 
	Number of Respondent
	Percentage 

	SSCE/WAEC
	1
	1%

	NCE/OND
	28
	28%

	B.sc/HND
	71
	71%

	Total 
	100
	100%


Source: Research Survey, 2025
	Table 6 shows that 1 respondent representing 1% are SSCE/WAEC, 28 respondents representing 28% are NCE/OND while 71 respondents representing 71% are B.sc/HND. This table shows that the majority of the respondents are B.sc/HND.
4.2	ANALYSIS OF DATA  
Table 7: The CBN influences interest rates, which can affect access to credit for farmers
	Responses 
	Frequency 
	Percentage 

	Yes, significantly
	72
	72%

	Yes, to some extent
	28
	28%

	No, not at all
	-
	-

	Total 
	100
	100%


Source: Research Survey, 2025
	Table 7 shows that 72 respondents representing 72% say yes, significantly while 28 respondents representing 28% say yes, to some extent. This table shows that majority of 72 respondents representing 72% say yes, significantly.
Table 8: The CBN helps stabilize the purchasing power of consumers and farmers, impacting their ability to invest and spend.
	Responses 
	Frequency 
	Percentage 

	Yes, significantly
	62
	62%

	Yes, occasionally
	38
	38%

	No, never
	-
	-

	Not sure 
	-
	-

	Total
	100
	100%


Source: Research Survey, 2025
	Table 8 shows that 62 respondents representing 62% say yes, significantly while 38 respondents representing 38% say yes, occasionally. This tables that majority of 62 respondents representing 62 say yes, significantly.
Table 9: The CBN has established various credit schemes aimed at boosting agricultural financing
	Responses 
	Frequency 
	Percentage 

	Yes, definitely
	72
	72%

	Yes, to some extent
	28
	28%

	No, not at all
	-
	-

	Not sure 
	-
	-

	Total
	100
	100%


Source: Research Survey, 2025
	Table 9 shows that 72 respondents representing 72% say yes, definitely while 28 respondents representing 28% say yes, to some extent. The table shows that the majority of the respondents were 72 respondents who say yes, definitely. 
Table 10: The CBN's management of the naira affects the cost of imported agricultural inputs, impacting local production costs and competitiveness.
	Responses 
	Frequency 
	Percentage 

	Strongly Agreed 
	78
	78%

	Agreed
	22
	22%

	Neutral
	-
	-

	Disagreed
	-
	-

	Strongly Disagreed 
	-
	-

	Total
	100
	100%


Source: Research Survey, 2025
	Table 10 shows that 78 respondents representing 78% strongly agreed while 22 respondents representing 22% agreed. This mean that majority of the respondents strongly agreed. 



Table 11: Policies that support agricultural exports can enhance profitability for farmers and encourage production.
	Responses 
	Frequency 
	Percentage 

	Strongly Agreed 
	77
	77%

	Agreed
	23
	23%

	Neutral
	-
	-

	Disagreed
	-
	-

	Strongly Disagreed 
	-
	-

	Total
	100
	100%


Source: Research Survey, 2025
	Table 11 shows that 77 respondents representing 77% strongly agreed while 23 respondents representing 23% agreed. The table shows that majority of the respondents strongly agreed.
Table 12: CBN develops frameworks that regulate agricultural financing, helping to mitigate risks for financial institutions and encouraging lending to the sector.
	 Responses 
	Frequency 
	Percentage 

	Strongly Agreed 
	75
	75%

	Agreed
	25
	25%

	Neutral
	-
	-

	Disagreed
	-
	-

	Strongly Disagreed 
	-
	-

	Total
	100
	100%


Source: Research Survey, 2025
	Table 12 shows that 75 respondents representing 75% strongly agreed while 25 respondents representing 25% agreed. This means that majority of the respondents strongly agreed.






Table 13: The CBN may collaborate with other agencies to fund research initiatives that improve agricultural practices
	 Responses 
	Frequency 
	Percentage 

	Strongly Agreed 
	67
	67%

	Agreed
	33
	33%

	Neutral
	-
	-

	Disagreed
	-
	-

	Strongly Disagreed 
	-
	-

	Total
	100
	100%


Source: Research Survey, 2025
	Table 13 shows that 67 respondents representing 67% strongly agreed while 33 respondents representing 33% agreed. The majority of the respondents strongly agreed.
Table 14: The CBN promotes financial inclusion initiatives that enable farmers, especially smallholders, to access banking services.
	Responses 
	Frequency 
	Percentage 

	Strongly Agreed 
	70
	70%

	Agreed
	30
	30%

	Neutral
	-
	-

	Disagreed
	-
	-

	Strongly Disagreed 
	-
	-

	Total
	100
	100%


Source: Research Survey, 2025
Table 14 shows that 70 respondents representing 70% strongly agreed while 30 respondents representing 30% agreed. The majority of the respondents strongly agreed.
Table 15: The introduction of agricultural insurance products by the CBN can protect farmers against risks such as crop failure and natural disasters.
	Responses 
	Frequency 
	Percentage 

	Strongly Agreed 
	61
	61%

	Agreed
	39
	39%

	Neutral
	-
	-

	Disagreed
	-
	-

	Strongly Disagreed 
	-
	-

	Total
	100
	100%


Source: Research Survey, 2025
Table 15 shows that 61 respondents representing 61% strongly agreed while 39 respondents representing 39% agreed. The majority of the respondents strongly.
4.3	DISCUSSION OF FINDINGS
The purpose of this study is to examine the effect of Central Bank of Nigeria (CBN) on performance of Nigeria Agricultural Sector. The result obtained in the statistical analysis was used to provide an answer to this research study to provide an answer to this study. Definite question were asked in the questionnaire to generate answer to each of the questions passed in this study. Hundred (100) questionnaires were administered to the respondents and all the copies of the questionnaire were returned. In view of the enormous data collection complied with various visitation to the companies chosen as samples it is permitted to make a thorough analysis of the data collection so as to bring out the relationship that exists or otherwise between the observed facts and the expected.
The various responses (negatively and positively are presented in descriptive and percentage form, these will then be compared and contracted in order to arrive at accurate condition on each variables. This is carried out in accordance with the question asked on the questionnaire and the responses received. The findings to be discussed are in line with the objectives of the study based on the data analyzed and results of the field survey.


CHAPTER FIVE
SUMMARY, CONCLUSION AND RECOMMENDATIONS
5.1	SUMMARY
This chapter of this research work gives an overview or summary of the whole research work from the first chapter to the last chapter. This chapter also examines the theoretical and empirical findings as discovered by the researcher, the conclusion of the research work and recommendations by the researcher. The purpose of this study is to examine to examine the effect of Central Bank of Nigeria (CBN) on performance of Nigeria Agricultural Sector 
This research work started with the chapter one with the introductory part discussing the background of the study. This was followed by a clear definition of the statement of research problem that the researcher has observed. Objectives were drawn out to address the overriding objective; to assess the effect of CBN policies on credit accessibility for smallholder farmers, to evaluate the relationship between investment in agricultural infrastructure and sector performance, to investigate the role of stakeholder coordination in the success of CBN interventions. 
The aforementioned variables were emphasized in the literature review section to provide a clearer understanding as regards the measurability and relations to their respective constructs. The works of scholars were reviewed to provide more depth to the understanding of the chosen topic. The literature review section examined conceptual frameworks of the constructs and their variables; theoretical framework and empirical framework as well as the gap in literature. 
5.2	CONCLUSION 
The Central Bank of Nigeria (CBN) plays a pivotal role in shaping the performance of Nigeria's agricultural sector through its monetary policies, credit facilities, and regulatory frameworks. By enhancing access to finance, promoting financial inclusion, and supporting sustainable agricultural practices, the CBN contributes to increased agricultural productivity and food security. However, challenges remain, including limited access to credit for smallholder farmers and the need for greater integration of agricultural policies. Overall, the CBN's interventions are crucial for fostering a resilient and thriving agricultural sector that can support Nigeria's economic growth.
5.3	RECOMMENDATIONS
Based on the findings, the researcher recommended as follows; 
· Government should foster collaborations with private sector players, NGOs, and agricultural cooperatives to create a more supportive ecosystem for farmers, encouraging innovation and investment in the agricultural value chain.
· The CBN should continue to advocate for regulatory reforms that facilitate easier access to credit and reduce barriers for farmers, ensuring a more conducive environment for agricultural investment.
· Establish a framework for regularly monitoring economic indicators related to agriculture, allowing for timely adjustments to policies and interventions based on emerging trends and challenges.
· Stakeholder should promote the use of technology in agriculture, such as mobile banking and digital platforms for loan applications.
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Figure 1: Agricultural Finance Mix
Source: Adapted from Okuneye and Ajayi (2021) and Modified by Author

The conceptual framework of agricultural finance and output is showed in figure 1 above.
From the Figure 1 above, i fous that agricultural finance such as bank loans for agriculture, v





