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CHAPTER ONE
1.0 INTRODUCTION
The stock exchange is a specialized market place for buying and selling of securities. By securities we mean shares, stocks, debenture and bond. The stock exchange is an organized market where those intending to buy or sell stocks and shares meet to transact business. The stock exchange as market is a place where business can raise capital to become bigger in terms of capital formation. It must however be noted that the stock exchange deals with securities of existing establishments only. 
1.1 BACKGROUND OF THE STUDY
The Nigeria capital market is the long term of the Nigerian financial system just as the money market is short term. In other word, the capital market performs for the economy, at the long term, the functions which the money market performs at the short end of the spectrum. Thus while those who are short funds and need to borrow for short term propose to borrow from the money market. As money market became a component of the financial market for assets involved in short term borrowing. Lending, buying, and selling with original maturities of one year or less. While those who are short of fund and are desirous of borrowing for the long term go to capital market . Similarly while those who have surplus. Funds to their immediate requirements and wish to lend those funds  for short term periods do so in money market, those who have such funds and to lend them for  long periods invest or lend funds to capital market.
The regulation of financial market and the liberation of economics capital flows in several African countries raise a number of challenging issues policy makers and practitioners are concerned and involved with these issues. A vast set of issues concerning the setting up of and designs capital market operation (trading structure). This employs the philosophy of capital market in achieving the overall financial objectives (actions and dealership) choice for the relative competitiveness of emerging stock markets connections between innovative in trading and regulations world market. 
1.2 STATEMENT OF THE PROBLEM
The Nigeria stock exchange market is faced with numerous problems which comprises of decline in trading activities whereby persistent rise in the demand for securities without a corresponding increase in its supply 
In this case investments are not easily found for purchase. Given the number of years since the Nigeria stock exchange has been established and Inadequate supply of securities. The substantial financial resources available in the country couple with the existing instructions one can claim that the entire spectrum of the capital market has not been sufficient active, especially when compared with the capital unit of similar or lesser aged units in order developing countries. 
	The factors responsible for this could be identified to include; 
1. High cost of transaction 
2. Lack of transparency 
3. Poor economic performance 
4. Inadequate supply of securities
5. Lack of adequate enlightens of the working of the Nigeria stock exchange to the public and benefit associated with it. 
The spinal effect of the global economic crisis on the Nigeria stock exchange continued in 2009 with the exorbitant lending rate mounting pressure on the stock market as a result of massive borrowed find in the market. The rush by stock investors to liquidate their investment to pay their loans in order to avoid the excessive lending rate caused the Nigeria stock market to crash (sere Ejembi 2008) noted that it is not the global financial crisis and the speculative subprime mortgage bubbles and bust alone that is responsible for the crash of the stock market other contributory factors lent support. Some of these, namely, margin lending by the deposit money banks (DMBS), stock price appreciation that had no correlation with the  fundamentalsin quoting companies and local investors. 
1.3 AIMS AND OBJECTIVE TO THE STUDY 
The following are the aims and objective of the study 
· To highlight the impact of Nigeria stock exchange in the development of capital market. 
· To determine the persistence decline in trading activities. 
· To determine the cause of global economic crisis. 
· To determine how exchange could stimulate investment. 
1.4 RESEARCH HYPOTHESIS 
The hypotheses that could be tested in this study is  stated below: 
Ho: The Nigeria stock exchange has no significant impact in the development of capital market. 
Hi: The Nigeria stock exchange has significant impact in the development capital market. 
1.5 SIGNIFICANT OF THE STUDY 
The significant of this research is to examine the usefulness of the Nigeria stock exchange as a vehicle for capital market shows that stock exchange contribution positively to the national development because it portrays the capabilities to raise funds from surplus to the deficit for investment purpose sustainable growth for national development. This is the responsibility of the Nigeria stock exchange. The beneficiaries of this research work are the government, industries and individuals would benefit  from the capital market role on capital formation. 
1.6 SCOPE OF THE STUDY 
	The activities of Nigeria stock exchange in the development of the capital market  as a topic has cobered areas such as the regulation predation of the Nigeria stock exchange and the methods of them generating funds by the Nigeria stock exchange.
1.7 DEFINITION OF TERM 
NSE - 	Nigeria stock exchange 
SEC - 	Securities  and  exchange commission 
SECURITIES: These are written on printed financial documents by which the claims of holders in specialized properly are secured they could be stock, shares bonds, and debenture traded on a stock exchange. 
STOCK – EXCHANGE:-An organized market for securities. 
SHARE HOLDING:- The shares owned by specific payer. 
ISSUING HOUSE – this is a dealing member that helps to prepare prospectus to sell new securities offered to the public by company and government. 
EQUITY - 	Ordinary shares of a company residual right of ownership over the asset of a firm.
DIVIDEND:- part of the profits of a company appropriate to shareholders. 
DEBENTURE: a document, which contains an acknowledgment of your indebtedness. 
JOBBERS – those who help map up all surplus stock and release them to the market as demand permits 
STOCK BROKERS: A firm or person who buys and sells securities on behalf of investors for a commission called brokerage. 
INVESTORS:- A person or an institution who used his savings or borrowing to buy securities 
BROKERAGE:- This is a commission that broker charge for service rendered. 
RIGHT – ISSUE -  These are funds obtained by issue of share for cash ordinary shareholders unless shareholders in general meeting agreed otherwise. 
PRICE EARRING:- This is current market price of share of ratio (PIE) dividend by it earning per share. The ratio indicate investor’s confidence in the stocks as well as pay back period of the stock. 
BONUS SHARES SCRIPT- these are new share made fully paid by the capitalization of reserves and allotted free of charge to ordinary shareholders in proportion to their existing holdings. 
NSEC – Nigeria Stock Exchange Commission 
IPO’S-  The pricing of securities 
BOND – Securities that has a nominal value and which entitles its holders to the payment of interest by the issuer at regular intervals until the user redeems the bond. 
BOND – HOLDER – The one who owns a bond 
CAPITAL MARKET-  a market for the supply of capital to firms. 
ECONOMIC DEVELOPMENT- This is a sustained improvement in materials well development being which we may consider to be reflected in an increasing flow of goods and services. 
OFFER FOR SALE- a public offer of shares in a company which is made by an issuring house and in which the shares being sold are not new shares but have been sold by the existing share holder. 
1.8 PLAN OF THE STUDY 
	This study shall consist of five chapter one, which is the introductory part contains the back ground of the study, the statement of research problem, objective of the study, research hypothesis, and others chapter two consist literature reviews, chapter three examine the background of Nigeria stock exchange, research methodology. While chapter four is dedicated for the data presentation and analysis testing of hypothesis and the discussion of findings.
Chapter five will be the conclusion and recommendation of the research summary follow by the reference to the topic. 
















CHAPTER TWO`
2.0 LITERATURE REVIEW 
	 It has been affirmed that economic development is particularly the result of capital market formation capital formation as generally accepted development, the essence of capital formation is the division of part of society’s currency available resources for the purpose of increasing the stock of capital goods. On the other hand, the vehicle for which capital formation is the capital market which in institution on the Nigeria stock exchange. 
2.1 MEANING OF CAPITAL MARKET 
Capital market is a market for securities (debt or equity) where business enterprises (companies) and government can raise long term funds
According to AL-faki (2006), the capital market is a network of specialized financial institution series of mechanisms process and infrastructural that in various ways facilities the bringing together of supplier and users for medium to long term capital for investment in social economic development projects.
According to Olowoniyi A.O (2001), the capital markets is the frame work of institution that arranges for a long term financial asset, such as shares debenture stock and mortgages.
According to HANSON J.L (1975), the various financial markets can be distinguished from one another by the length of the term of the loan. Thus, broadly, the money market can define as the market for short-term loan, and the capital market as the market for long-term, loans.  
The capital market is divided into two categories 
· Primary market 
· Secondary market 
Primary market or the new issues market provide the avenue thrush which government and corporate bodies which fresh funds through the insurance of securities which is subscribed to the general public or a selected group of investors. 
	The market is also a market for new stock or bond issues and sold to investor. 
	The market is concern with the new issues that is, it deals with issues and sales of new security. 
	The operations in the market are the issuing houses such as stock broken, commercial banks mortgage bank, insurance companies, the central bank of Nigeria and the government. 
Secondary market provides an avenue for sales and purchase of existing securities. 
	According to Sete and Momoh (2009) found that secondary market activities have impacted more on Nigeria per capital income by tending to grow stock market earning.
	The secondary market is the stock exchange which provides a market in which holder of existing quoted share wishing to sell such a share can make contract with individual and institution who are interest in buying them. The main participants in the market are the stock brokers, insurance companies, pension fund manager etc.
 DIVISION BETWEEN MONEY MARKET AND CAPITAL MARKET 
The money market and the capital market may be further subdivided into small market each important to select group demanders and suppliers of funds. 
NEGOTIABLE CERTIFICATE OF DEPOSIT (CPS)
Issue by the large best know commercial banks and other depository institution to raise in order to carry on lending activities. 
Two other important short – term money market borrow through as BANKERS ACCEPTANCE   AND COMMERCIAL PAPER. 
In other corner for the money market RESERVE FUNDS which are i.e. reserve balance of banks plus other immediately transferable monies are traded daily in huge volume. 
Another segment of the money market reaches around the globe to encompass supplies and demanders of a short term funds in Europe, Asia, Africa and the Middle east. 
This is the vast and largely in regulated Eurocurrency market where bank deposit dominated in the world major trading currencies the Dover, the franc, the pound, then you and the mark are loaned to corporations and government all over the globe. 
The capita; market too is divided into several major sector, each having special characteristic for example, the largest segment of the capital market is devoted to mortgage loans of support the of homes and business structure such as factories and shopping  centers. 
The best know segment of the capital market is the market for corporate stock represent by the major exchanges, such as the new York stock exchange (NYSE). Tokyo stock exchange and Nigeria stock exchange and vast over the counter (OTC) market for individual stock, no matter where it is sold: however each share of stock (equity) represents also sells a huge quantity of corporate notes and bond in the capital market each year to raise long term fund. 
These securities, unlike shares to stock are pure ions evidencing a debt owned plus an obligation to any interest to the holder. 
2.2 FUNCTIONS PERFORMED BY THE FINANCIAL SYSTEM AND THE FINANCIAL MARKETS
Saving function providing a potentially profitable and relatively low – risk outlet for the public saving. As we noted earlier the system of financial market and institution provides a profitable relatively low risk outlet for the public saving. 
	These saving how through the financial markets into investment so that more goods and services can be produced in the future, increasing society standard of living. When saving flows decline, however the growth of investment and living standard began to fall
WEALTH FUNCTION:- providing a means to store security  until needed at a future date for spending and individual choosing to save the financial instrument sold in the money and capital market provide an excellent way to store wealth (ie. To preserve valve) until funds are needed for spending in future period.
	Which we might chose to store our wealth in “thing” ( ie. Automobiles and cloths such items are subject to depreciation and often carry great risk of loss). However bonds stocks and other financial instrument do not wear out over time and usually generate income and normally ,the risk of lose is much less than for  other forms of stored wealth. 
LIQUIDITY FUNCTIONS: providing a means of raising funds of covering securities and other financial instrument, the financial market provides a means of converting those instrument into a really cash with little risk of loans. Thus, financial system provides liquidity for saver holding financial instrument but on need of money. In modern societies money consist mainly of deposit held in banks and it is the only financial instrument possessing perfect liquidity money can be spent as it is without the necessity of converting it into some other form. 
	However, money generally earns the lowers rates of return of all assets traded in the financial system, and it purchasing power is seriously eroded by inflation. 
CREDIT FUNCTION: providing continuing supply of credit for business consumer and government spending in the economy. 
	In addition to facilitating the flowed saving into investment and providing liquidity furnish credit at future payment consumers frequently need credit to purchase a home, buy groceries repair family automobile and retire outstanding debts. Business draw upon their lines of credit to stock their shelves construct buildings, meet payroll and grant divided to their stock holder. Suite, local and federal government frequently borrow to construct building and other public facilities and cover daily cash expanses until tax revenue flow in.
PAYMENT FUNCTION: the financial system also provides a mechanism for making of payment for goods and services. Certain financial assets mainly checking accounts and negotiable order of withdrawal (now) account , serve as a medium of exchange the making of payment. Plastic cards in issued by many banks credit union and retail store gives the customer instant access to short term credit but also as widely accepted as (convenience means of payment).
RISK FUNCTIONS: the financial market often business consumer and government protection against life, health, property and risks. 
	This is accomplished first of all by the sales of the property insurance policies. 
FINANCIAL ASSETS: it is a claim against the income of wealth of business firm, household or unit of government represented usually by a certificate, receipt or other legal document and usually created by the lending of money. Familiar example included stock bands insurance policies and deposit held in a commercial banks or saving bank. 
THE COMPOSITION OF THE NIGERIA CAPITAL MARKET
	No decision of the Nigeria capital market, nor indeed of the entire financial system can be comprehensive and accurate enough without taking into consideration the year 1959. It is in this year that the key instrument of government stocks and industrial shares, and the lagos stock exchange where established. There are the bank for commerce and industry, the capital issues commission (now the securities and exchange commission ) and the Nigeria agricultural bank within this frame work of this perspective, the Nigeria capital market can be said to be composed on the following institutions. 
· The Nigeria stock exchange 
· The Nigeria industrial development bank (NIDB)
· The securities and exchange commission (SEC)
· The Nigeria bank of commerce and industry (NAB)
2.3 REASON FOR THE ESTABLISHMENT OF THE NIGERIA CAPITAL MARKET
Similarly, the reason for the establishment of the capital market are similar to the reason for the establishment of the money market in particular the capital market is designed to:- 
1. Provide local opportunities for borrowing and lending for long term purpose. 
2. Enable the authorizes to mobilize long term capital for the economic development of the country. 
3. Provide foreign business with the facility to offer their shares and the Nigeria public an opportunities to invest and participate in the share and ownership of foreign business. 
4. Provide facilities for the quotation and ready market ability of share and stock and opportunities and facilities to raise fresh capital in the market. 















CHAPTER THREE
3.0 RESEARCH METHODOLOGY 
	The uses of primary and secondary mode of data collection was of great help to the researcher. The instruments used  for the collection of primary data are as follows, the presentation of questionnaire and personal interview  which of questionnaire and personal interview which is collected with some worker of the Nigeria stock exchange (Ilorin). 
	The source of data collected in secondary method includes the uses of text books, magazines, all data collected has been analyze through the description statistic and inferential statistic method. 
3.1 HISTORICAL BACKGROUND OF NIGERIA STOCK EXCHANGE 
	The Nigeria stock exchange (NSE) was incorporated on September 15,. 1960 and commended business on June 5, 1961 as the Lagos stock exchange, in December 1977, it becomes the Nigeria stock exchange. 
	The Nigeria Stock Exchange later changed its name to Nigeria stock exchange in December 1977 with a branch office in Kaduna and Port Harcourt in 1978 and 1980 respectively. 
At present Nigeria stock exchange has operating branches in many centres in the federation, other branches opened in Nigeria are  Kano 1980, Onisha , February 1990, Ibadan, August 1990, Abuja in October 1990, Yola in April 2002, Benin 2002, Uyo and Ilorin (2002) while Abeokuta was opened in November 2008. Each branch has a trading floor where activities of buying and selling of securities are carried out.
	The Lagos branch remained the headquarters. The government establishment Abuja stock exchange as an independent stock exchange following the implementation of Odife report on the Nigeria capital market. It was restructured to serve as a commodity exchange started operation with initial purpose to complete with Nigeria stock exchange which started operation with only 9 securities (3 equities and 6 government stocks), it has now over 312 securities made up of government stocks bonds, individual loan (debentures) preference stocks and equity/ ordinary shares or companies all with a total market capitalization of over 12 – 62 trillion before dropping to a little 7 trillion following a prolonged market melt down . (Idowu 2008) market capitalization is the aggregate market price of a company share. It is a firm as determined by the market price of its issues and outstanding common stocks.
3.2 RESEARCH DESIGN 
	The research design was based on the questionnaire drawn out to the investor to make the research work solid useful for the researcher and for the usefulness as reference for other researcher that will like to use this project research work in the same filled as there reference. 
	This research survey technique is used to elicit relevant oral information through personal interview by the researcher from the investors. 
	It is immensurable helpful for the collection and gathering of data on the proper modalities for the activities of Nigeria stock exchange in the development of capital market. 
3.3 POPULATION SIZE AND SAMPLING 
	This cuts across all the profession and occupation as anybody could be an investor of the entire populatory 100 questionnaire will be administered randomly among the investor this constitute the study sample. 
	The response from the 80 respondents would serves as the basis for decision making and the conclusion can be general lives. 
3.4 METHOD OF DATA COLLECTION AND DATA ANALYSIS 
	This undoubtedly will include all the sources include the uses of questionnaire and personal interview with various investor involving in the holding of shares and stocks in the various quoted companies while the secondary source include the use of journal textbook and internet published statement of the Nigeria stock exchange. 
3.5 LIMITATION OF THE METHODOLOGY 
1. It is quite expensive using the questionnaire 
2. The questionnaire may not show the sincerity of the respondents. 
3. A good number of the questionnaire admin are not returned by the respondents 
4. Many respondents do not disclose vital information required. 
5. The questionnaire did not get to some desired personalities.
6. It is time consuming 
	






CHAPTER FOUR
4.0  DATA PRESENTATION AND ANALYSIS 
This chapter is concerned with the descriptive and statically presentation interpretation and analysis of data collected from the questionnaire using chi – square method of data analysis, simple bar chart and histogram. 
The data were collected from the questionnaire administer to various broken of the Nigeria stock exchange. A total number of bond red questionnaire were analysis based on the number returned 
4.1 PRESENTATION AND ANALYSIS OF PERSONAL DATA OF THE RESPONDENT
All analysis of personal data of each respondent revealed the following.
TABLE 1: NO OF ADMINISTERED QUESTIONNAIRE 
ANALYSIS OF PERSONAL DATA 
TABLE 2: SEX OF RESPONDENTS
	SEX 
	NO OF RESPONDENTS 
	PERCENTAGE 

	Male 
	49
	61.25%

	Female 
	31
	38.75%

	Total 
	80
	100%


  Sources: research questionnaire survey 2025 
Source: this is taking from the researched questionnaire from the personal information in the first section of the questionnaire its shows the total number of male and female in the Nigeria stock exchange. 
This can be represented on a simple bar chart 
    50
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Comments: the above diagram represent the total  number of male and female in the Nigeria stock of exchange. According to the table, the total number of male is 49 while female is 31 that is male are more than female in the Nigeria stock exchange 


TABLE 3: MARITAL STATUS MARITAL STATUS NO OF RESPONDENT PERCENTAGE 
	Marital status 
	NO OF RESPONDENTS 
	PERCENTAGE 

	Married 
	48
	60%

	Single  
	32
	40%

	Total 
	80
	100%


  Sources: research questionnaire survey 2025
Source: from the personal information. It shows the number of respondent of marital status. 
This can be represented on a simple bar chart 
50
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	Comments: This above diagram shows that both married and single which shows that married are more than single in the Nigeria stock exchange, it reflects the dominance of the married over single. 
TABLE 4: AGE DISTRIBUTION 
	Age 
	25-29
	30-34
	35-39
	40-44
	45-49
	50-55
	55-80

	Frequency 
	4
	15
	12
	13
	16
	Above 
	


  Sources: research questionnaire survey 2025
Source: it is collect from the personal information of the respondents. The age distribution above shows the average number of age of the majority dealers in the Nigeria stock exchange. 
This is represented on the histogram below 
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	Comments: The diagram shows the majority dealers in the Nigeria stock exchange at the range of 30 -35 years to 45- 50 years and up and above which the age up 26 – 29
4.2 PRESENTATION AND ANALYSIS OF DATA ACCORDING TO TEST HYPOTHESIS 
Analysis of data collected under section c of the questionnaire is based on question 11, 12, 13, working hypothesis: 
Ho:- The Nigeria stock exchange has no significant impact in the development of capital market 
Hi:- The Nigeria stock exchange has significant impact in the development of capital market
Table 5:- 
	Number 
	Yes
	No
	Total 

	11
	42
	38
	80

	12
	15
	65
	80

	13
	6
	74
	80

	Total 
	66
	177
	240


Sources: research questionnaire survey 2025
Row column = 1 
Using 5% level of significance 
Degree of freedom df (3-1) (2-1) = 2
The value is 8. 991 
Fe = (a) = (63)  (80) = 21	(b) = (80)  (177) = 59
240 				240   
(C) = (80)  (63) = 21		(D) = (80)  (177) = 59
240 				       240 
  (E) = (80)  (63) = 21		(F) = (80)  (177) = 59
240 					240   
	Cell 
	Fo
	Fe
	Fo-Fe
	(Fo-Fe)2
	(Fo -Fe)2/Fe

	A
	42
	21
	21
	441
	

	B
	38
	59
	-21
	441
	21.0

	C
	15
	21
	-6
	36
	7.47

	D
	65
	59
	6
	36
	1.47

	E
	6
	21
	-5
	225
	0.61

	F
	74
	59
	-15
	225
	10.7

	
	
	
	
	
	22.7959


Chi square formula

   CC = X2 	           			   43.5		        0.3522
CC=43.59	    N + 2         				125.3		       N + 2		
   0.5935   80+79.59

Decision 5% level of significance df (3-1) (2-1)-2 the value of X2 = 77.59 and it is greater than the critical value of 8.991. 
	Therefore the rejection of the full hypothesis is infavour of the alternative hypothesis. That is acceptance of the Nigeria economy. 
	Decision D:- Analysis of data here is based on question 14,15,16,17 and 19 working hypothesis 
Here is Ho  operational problem of the Nigeria stock exchange does not affect the number of the capital market. 
Table 6: 
	Number 
	Yes
	No
	Total 

	14
	25
	55
	80

	15
	44
	36
	80

	16
	19
	61
	80

	17
	52
	28
	80

	18
	49
	31
	80

	Total 
	189
	211
	400


Source:- research questionnaire survey 2025
	Have a great influence in the Nigeria economy Ho 
	Number 
	Yes
	No
	Total 

	14
	(a) 25
	(b) 55
	80

	15
	(c) 44
	(d) 36
	80

	16
	(e) 19
	(f) 61
	80

	17
	(g) 52
	(h) 28
	80

	18
	(i) 49
	(j) 31
	80

	Total 
	189
	211
	400


Row = 5 column = 1 
The Degree of freedom = df=  (5-1) (2-1) =4
Using 50% level of significance 
The value is 9.4.88
Solution  
Fe =(a) = (80)  (189)     = 37.7	(b) = (8)  (211)      = 42.2
400 				240   
(c) = (80)  (189)      = 37.7		(d) = (8)  (211)      = 42.2
400 					240   
  (e) = (80)  (189)     = 37.7	(f) = (8)  (211)      = 42.2
400 					240   
(g) = (80)  (189)       = 37.7	(h) = (8)  (211)        = 42.2
400 				240   
	Cell 
	Fo
	Fe
	Fo-Fe
	(Fo-Fe)2
	(Fo -Fe)2/Fe

	A
	25
	25
	-12.8
	163.84
	4.33

	B
	55
	37.8
	12.8
	163.84
	3.88

	C
	44
	42.2
	6.2
	38.44
	1.02

	D
	36
	37.9
	-6.2
	38.44
	0.15

	E
	19
	42.2
	-18.8
	535.44
	9.34

	F
	61
	37.8
	14.2
	535.44
	8.38

	G
	52
	42.2
	-14.2
	201.64
	5.33

	H
	28
	37.8
	11.2
	201.64
	4.32

	I
	49
	42.2
	-11.2
	125.44
	3.32

	J
	3
	37.8
	
	125.44
	2.97

	
	
	
	
	
	X2 -43.5



CC=X2	N+X2										79.59		

CC=9.59      80 +79.59		0.6987			           0.5935
                	1.59.59	
Decision at 5% level; of significance df (5-1) (2-1)= 4
 The value of X2= 43.5 (Appendix) if is greater than the critical value of 9.488
Therefore the rejection of the null hypothesis that the operational problem of the Nigerian stock exchange does not affect the attentive hypothesis.
GENERALIZATIONS
General Hypothesis 
HO. The activity of Nigerian stock exchange has no positive impact on capital market.
H1. The activity of Nigerian stock exchange has positive impact on capital market.
4.3 FINDING OF THE STUDY 
In carrying out the research work, the research has centered on the activities of Nigerian stock exchange in development of capital market in the house of the work following problem were discovered.
1. The buy and hold attitude of the Nigerian investors of the financial instrument is one of the problem that gives set back to the Nigerian stock exchange 
2. Under development financial system coupled with failure of may quoted companies in another setback which has eroded the problem confide 
3. The political instability another problem which has adversely effected the growth of economy 
4. Lack of public enlightens abound the activities of the capital market. This makes people to be disposed to holding real property like house instead of financial investment.
5. There are limited financial instrument to be traded within the market have a negative effect in the development of the market.



                    CHAPTER FIVE 
5.1 SUMMARY 
The activities of Nigeria stock exchange in development of capital market has been explicitly recognized since the inception of the economy the capital market is the major propeller of the economic growth and development and the stock exchange is its controller. 
There is the economy’s system operating in Nigeria capital market play a vital role in the economy. 
This enables government and industries to raise long term capital to finance the development project for expansion and modernization of already existing industrial and commercial project. The capital market as a long term and of the Nigeria financial system help in capital formation and permits a better allocation of financial resources. 
	The capital markets have two major economics function primary and secondary market. These two markets facilities the distribution of new issue of financial instrument and also facilities the transfer of ownership of outstanding financial instrument between economics units within the same sector. 


5.2 CONCLUSION 
The research work has attempted to explain the activities of capital market in Nigerian stock exchange market fielding from the result of hypothesis and research shows that there is some area in the Nigeria stock exchange that needs improvement as more companies now use market facilities to strength their balance shock and growth the issue of tight and bonus issues, offer for subscription for equity and debenture stock. 
5.3 RECOMMENDATIONS
The following recommendation will help the Nigeria stock exchange to improve and be more effective in Nigeria economics. 
1. The Nigeria investor should improve on the buy and hold attitude of financial instrument. The improvement in buying and holding attitude of the Nigeria investment of financial instrument well promote the growth of the Nigeria stock exchange. 
2. The government should ensure stability in economic growth and stabilized the political activities in the economy. 
3. The quoted companies should ensure proper financial system which will lead to the success of a developed companies.




BIBLIOGRAPHY
Adedo M.A (2000) A guide to writing 3rdedition Ilorin OLAD. 
Adewoyin A (1998) Mortgage Finance 2nd Edition LAGOS. DELEX VENTURE 
ANAO A.R (1986) The Nigeria stock market in operation 4th Edition, Lagos, JeromLact and Associate
Hanson J.I (1975)  Economics development in Nigeria 8th Edition Lagos Macdonald and Evans LTD. 
Oba Ekira (1999)  Basic  Understanding of capital Market operation 3rd Edition Lagos CIBN. 
Olowe R.A (1999) Financial Management Concept Analysis and Capital investment, 3rd Edition Ondo, Kankan LTD.
Olowoniyi A.O (2001) The financial Institution, 2nd Edition Ilorin 
Saliman A.K (2004) Basic Understanding of Corporate Finance, 3rd Edition Ilorin OLAD




41

