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CHAPTER ONE

INTRODUCTION
1.1
Background To The Study
Provision of basic infrastructure is necessary for the growth and development of any economy. This perhaps explains why the government shows great concern for sources through which fund can be made available to achieve their set goals for the society (Fagbemi & Noah, 2010). Government needs money to be able to execute its social obligations to the public and these social obligations include but not limited to the provision of infrastructure and social services. Meeting the needs of the society calls for huge funds which an individual or society cannot contribute alone and one medium through which fund is derived is through taxation (Murkur, 2001).

Tax is therefore a major source of government revenue all over the world. It is an opportunity for government to collect revenue needed in discharging its pressing obligations. It has a bearing on the Gross Domestic Product (GDP) which is the standard indicator for measuring the economic well-being of nation (Okafor, 2012). Saani (2007), advocate the use of tax as an instrument of social engineering to stimulate general and/or sectoral economic growth. A tax system offers itself as one of the most effective means of mobilizing a nation’s internal resources and lending itself toward creating an environment conducive to the promotion of economic growth (Azubike, 2009).

According to Emmanuel (2010), many developed and developing economies around the world had experienced and proven that no nation can truly develop without developing its tax system. Consequently, many countries have embarked on tax reforms and restructuring with a view to developing a tax system that maximizes government revenue without creating disincentives for investment. Basically, there are two ways of financing government expenditure in Nigeria, which are oil revenue and non-oil revenue sources. The Nigerian government derives a large proportion of its total revenue from oil (Bawa & Mohammed, 2007). According to Ogbonna and Ebimobowei (2012), from 1970-2000, petroleum industry generated 82% income for Federal Government of Nigeria, while only 18% came from non-oil revenue.
It is necessary to develop ways to harness and distribute resources especially given Nigeria present financial problems resulting from volatility of oil prices because government responsibilities are on the increase. Hence, government evolves different mechanisms for generating additional revenue to meet these needs. This search for diversification will impact on development planning and poverty reduction in the long run. This study gives company income tax (CIT) a place among alternatives from non-oil income. Taxation of companies was retained as a federal matter (1954 Ordinance), direct taxation, a regional matter (1958 Companies are taxed under the Companies Income Tax Act introduced in 1961 with modification in 1967. The administration of the Companies’ Income Tax in Nigeria is vested on the Federal Inland Revenue Services. The tax is payable by all companies at the rate defined by the Companies Income Tax Act (CITA).

The Company Income Tax (CIT) has become a major source of revenue in many developed countries (Ajakaiye, 2000). Companies Income Tax (CIT) is charged on the profit or gain of any company according to, derived from, brought into, earned in or received in Nigeria. The Company Income Tax rate has been 30% and it is applied on the total profit of chargeable profit of the company (Adegbie & Fakile, 2011). According to Giwangdi and Abubakar (2015), recognizing the need for improved and sustained effort by government to raise revenue in Nigeria as a matter of urgency; certain offences have been created by the CITA the breach of which make a company liable to stated penalties. This is as a result of the large number of companies not in the tax net and even those captured there are incidence of tax evasion and avoidance having adverse consequence on revenue.
1.2
Statement Of The Research Problem
The administration of the companies’ income tax in Nigeria is vested on the Federal Inland Revenue Services. The tax is payable by all companies at the rate defined by the Companies Income Tax Act (CITA). However, despite there being regulation on companies’ income tax in Nigeria, low tax compliance has become a matter of grave concern in Nigeria because it limits the capacity of the governments to raise revenue for development purposes. According to Naomi and Sule (2015), companies’ income tax has significant impact on the economy of any nation because it serves as a stimulus to economic growth in the areas of fiscal and monetary policies. But the Nigerian case is different because the revenue derived from CIT has been grossly understated as a result of several challenges. The factors responsible for the poor performance of CIT revenue in Nigeria include: high rate of tax evasion and avoidance by companies, poor tax administration, poor taxpayers education, inconsistent government policies, and lack of adequate statistical data/inadequate manpower and corruption among tax officials. According to Iwala (2013), about 75% of registered firms were not in the tax system, and 65% of them had not filed their tax return in the last 3 years. Over #80 billion was lost monthly from these companies, estimating the total company income tax leakages in that period to about #250 million. Therefore, it is pertinent to evaluate the effect of Company Income Tax (CIT) on the economic growth of Nigeria. 
However, Nigeria tax planning and management has suffered from both tax evasion and tax avoidance. These problems, combined with incompetent tax officials, high rate of bribery and corruption in the economy ensured that government in the financial sector were not capable of acting as an engine of growth and development. Overall, the Nigeria economy suffered from large fiscal deficits resulting from broad based increase in expenditure unmatched by the growth in revenue, insufficient supervision, excessive administrative interference and bureaucratic control in the tax management committee. As a result of this, underdevelopment was perhaps inevitable, being a concomitant of tax evasion and unimplemented proper tax policy.
Several studies have been carried out into the past on this subject. But the review of previous empirical literature revealed a lack of consensus in the research findings of past researchers which indicate the existence of a research gap. This study to examine the impact of Company Income Tax (CIT) on economic growth (GDP), an attempt to fill that gap; the study adopted CIT as the independent variables and proxy for economic growth. The broad objective of the study was to examine the impact of the independent variables on economic growth in Nigeria. But more specifically, the objective was to examine the impact of CIT, VAT on GDP in Nigeria. The objective forms the basis of the hypotheses tested in this study.

1.3
Research Questions
i.
What is the relationship between company income tax and gross revenue generations?
ii. 
What are the impact of company income tax on the economic development of Nigeria?
iii. 
Does tax avoidance and tax evasion affect the quantum of revenue generated in Nigeria through company income tax?
iv. 
What are the factors that militate against the administration and collection of company income tax in Nigeria?
1.4
Objective Of The Study
The main objective of this study is to assess the impact of company income tax on economic development in Nigeria. Other specific objectives are to:

i. Examine the impact of company income tax on gross revenue generation.
ii. Analyze the impact of company income tax on the economic development of Nigeria.
iii. Investigate the quantum of revenue generated in Nigeria through company income tax.
iv. Examine the factors that militate against the administration and collection of company income tax in Nigeria.

1.5 
Research Hypotheses
Ho:
Company income tax administration in Nigeria is not efficient and effective and has no positive impact on revenue generation.
H1: 
Company income tax administration in Nigeria is efficient and effective and has positive impact on revenue generation.
Ho: 
Tax avoidance and tax evasion do not affect the quantum of revenue generated in Nigeria through company income tax.
H1: 
Tax avoidance and tax evasion do affect the quantum of revenue generated in Nigeria through company income tax.
Ho: 
Company income tax has no positive impact on the economic development of Nigeria.
H1: 
Company income tax has positive impact on the economic development of Nigeria.

1.6 
Scope Of Study
The study is based on assessing the impact of company income tax on economic development in Nigeria, a case study of Federal Inland Revenue Service, Ilorin.

1.7 Limitations Of The Study
i. 
Financial Constraints: Insufficient fund tends to impede the efficiency of the researcher in sourcing for the relevant material, literature or information and in the process of data collection (internet, questionnaire and interview).
ii. 
Time Constraints: The researcher will simultaneously engage in this study with other academic work. This consequently will cut down on the time devoted for the research work.

1.8 
Significance Of The Study
The need to reduce the country’s over dependence on the oil and gas revenue and the need to diversify the federal government revenue generation have made this research study unique. The relevance of the study then stems from the fact that it is directed towards providing solutions to the problem, identified earlier. Thus, the study will enable the federal government to know the present trend of revenue generated from companies income tax into the Federation Account, and how such performance can further be improved upon to enhance both economic and social growth.

It was also pinpoint that aspect of the company’s income tax that needs amendment and how to formulate the necessary policies toward creating conducive environment for our limited liability companies in Nigeria. It shall further determine how the pursuit of government monetary and fiscal policies affects the company’s performance whether positively or negatively. The study would in no doubt be a working document to the Federal Inland Revenue Service in identifying the various loopholes and ways of improving the assessment, collection and effective administration of the various taxes collected from registered companies. It shall also enable the registered companies to appreciate their roles in the country’s economic development through the prompt and efficient remittance of their taxes to the government. This study is also of great significance to the various tax administrations in Nigeria because it is aimed at exposing the various schemes used by companies to avoid and evade tax. Since no knowledge is waste, this research a humble contribution to the coffers of knowledge and also provides a basis for further study.

1.9 Definition Of Key Terms
Tax: Refer to a compulsory payment of money occasionally of goods and services from private individuals, institutions or groups to the government. It may be levied upon wealth or income in a surcharge on price.

Government Revenue: This refers to all monies accruing to government which increase the funds over which the treasury has control without a comparable increase in debt obligation.

Income Tax: An income is a levy on the finance income of personal or corporation or other legal entities.

Company: Is a form of organizing a business both, a legal personality distinct from the individual taking part in it.

Corporate Tax: Refer to a direct tax levied by various jurisdictions on the profit made by companies or associations which often includes the capital gain of a company.

Economic Development: Economic development is defined as the full utilization of all the available resources in every sector in an economy in such a way that will increase the standard of living enhances economic growth of the economy.

Company Income Tax: This is taking illegal steps to avoid paying tax e.g not declaring income to the taxman etc.
Tax Avoidance: It is defined as legal measures to use the tax regime to find ways to pay the lowest rate of tax e.g putting savings in the name of your partner to take advantage of their lower tax band setting up a company and pay dividends rather than income to avoid paying national insurance.

CHAPTER TWO

LITERATURE REVIEW
2.1
CONCEPTUAL FRAMEWORK
2.1.1
Concept Of Taxation
Tax is a compulsory contribution imposed upon person and firms by a public authority to cover government expenses (Attamah, 2004). Attamah opined that tax is a good source of revenue to government, as it is regularly imposed annually as government thinks fit. He affirmed that income from taxes on people and firms play critical roles in any nation’s economic growth and development. Tax administration and collection is a major problem facing taxation worldwide. Bad administration and collection of tax had led to tax evasion. Udabah (2002) referred to tax as an evil necessary to meet the cost of those services a society wishes its government to provide.

According to Udabah, tax is an obligatory transfer from tax payers to the public authority. Udabah argued that taxation was originally formulated to raise revenue so as to cover the state expenditure. Today however, it has been assumed to play a more far reaching role which includes curtailing the consumption of harmful commodities; to regulate the production of certain commodities. It is used as an instrument of economic policy to control monopoly, curb inflation, to protect infant industries, etc. The Institute of Chartered Accountants of Nigeria (ICAN) and the Chartered Institute of Taxation of Nigeria (2002) defined tax as an enforced contribution of money to government pursuant to a defined authority recognized legislation. New Webster Dictionary also defines it as a charge imposed by government authority upon property, individual or transaction to raise money for public purpose.
Similarly, Omotoso (2001) defines taxation as the transfer of real economic resources from the private sector to the public sector to finance public sector activities. Based on this assertion, taxation is the transfer of financial resources from private economic agents (households and corporate bodies) to the public sector to finance the development of the society. Going by the definition of taxation, Obafemi (2010) identified four key issues which must be understood for taxation to play its functional roles in any society. First, a tax is a compulsory contribution made by the citizens to the government and this contribution is for general common use. Secondly, a tax imposes a general obligation on the taxpayer. Thirdly, there is a presumption that the contribution to the public revenue made by the taxpayer may not be equivalent to the benefit received. Finally, a tax is not imposed on a citizen by the government because it has rendered specific services to him or his family. Therefore, a good tax structure plays a multiple role in the process of economic development of any nation which Nigeria is not an exception (Appah, 2004).

Taxes can be structured into direct and indirect. There are different components of direct taxation which include the personal income tax, profit tax, company income tax, and educational tax. The different components of indirect taxation in Nigeria include value-added tax and custom excise duty.
The concepts of tonic and taxation in previous researches have been largely discussed in different contexts by tax experts, academic scholars, international organizations, as well as different governments. For example, the World Bank (2000) noted that taxes are a compulsory transfer of resources to the government from the rest of the economy while Adekeye (2001) described tax as a liability on account of the fact that the taxpayer has an income of a minimum amount and from certain specified sources. However, in a simple term for the purpose of this study, tax is a compulsory fee individual, as well as corporate bodies, are obliged to comply with as stipulated by the tax laws while taxation is the process of administering the tax laws in the way that achieves government objectives. And so, tax revenue is a main source of fund for any government and the availability of fund is a very crucial aspect of running a state. Although several options according to Soyode and Kajola (2006) are available to governments for raising fund, company income tax remains the principal source (Kiabel & Nwokah, 2009).

2.1.2
Company Income Tax In Nigeria
A company is defined by section 93 (1) of the Companies Income Tax Act Cap 60 Laws of the Federation of Nigeria (LFN), 1970 as “any company or corporation other than a corporation sole established by or under any law in force in Nigeria or elsewhere.” The registration of limited liability companies is being carried out by the Corporate Affairs Commission (CAC) in Nigeria. The World Limited (Ltd) or Public Company (PLC) is expected to end each name of a registered company. Looking at this definition, the CITA recognizes both Nigerian companies and foreign companies on different basis. It should however be noted that the mandatory statutory provision of CAMA is clearly unambiguous in pointing to the existence of a foreign company in Nigeria for any purpose including carrying on business to make profit. In fact, any violation of the provision is banged out as a penalty.

The CITA on the other hand permits the existence of foreign companies and charges their profit derived from Nigeria to tax. John (2001) argued that both Acts of the National Assembly made to serve economic and fiscal purpose while CAMA regulates incorporation, control and management of companies, CITA charges to tax the profits of these companies. Before CITA can be effective, there must be in existence companies brought into being CAMA. When CAMA prohibits the existence of a class of company, CITA cannot permit or legalize it. This question according to John (2001) brings about two conflicting public interest. He said: “One is the prevention of proliferation of foreign companies unless registered as Nigerian company. The second is the revenue generation from the profit of companies including foreign companies.” The two according to John (2001) constitute key component of Nigerian economic policy and needs to be reconciled and harmonized. It is important to state that the definition of company above analyzed is the same under the Petroleum Profit Tax Act.
It is submitted that Nigeria as a system of taxation does not operate in isolation from the rest of the world. Some foreign companies operate globally and render returns on global basis. The profit made by these foreign companies cannot be ignored. In this regard, the definition of ‘company’ by CAMA cannot be accurate for tax purpose.

The CITA however exempts the profit of any company engaged in ecclesiastical, charitable or educational activities of a public character in so far as such profits are not derived from a trade or business. It is however not defined as decided in the CITA (as amended). Oraji (2005) referred to the dictionary V FBIR15 where the Supreme Court adopted the meaning which is that a trade or business is “the practice of some occupation, business or profession habitually carried on especially when practiced as a means of livelihood.” It was also decided in this case that the question of whether the activity in question is a trade or a business exempts the profit from taxation of CITA also exempts the purpose of promoting sporting activities where such profit is wholly expendable for such purpose. Company limited by guarantee may be exempted upon an application to the President for an order for exempt companies. Income tax is a compulsory levy by government on the profits made by the companies. This type of tax is a sub-set of direct taxes because the incidence of payment and burden of the companies’ income tax are borne by the companies and not transferable to third parties (Naomi & Sule 2015). The relevant tax authority charged with responsibility for federal assessing and collection of companies’ income tax among others is the Federal Inland Revenue Service (FIRS) under the supervision of a board called Federal Board of Inland Revenue (FBIR). According to Ariwodola (2000), companies’ income tax is chargeable on:
· The global profit of Nigerian companies irrespective of whether or not they are brought into or received in Nigeria;
· The portion of the profit of non-Nigerian companies derived from such companies’ operations in Nigeria.
· Dividends, interest or royalties due to non-Nigerian companies which are assessed at ten percent (10%) withholding tax rate.

Company Income Tax is chargeable on the income of all companies operating in the country except those specifically exempted under the Act. There is some emphasis in the Act on the distinction between Nigerian and non-Nigerian companies. A Nigerian company is defined as one incorporated under the Companies and Allied Matter Act or any enactment replaced by that Act. The total profit of such company are assessable to Nigerian tax irrespective of whether or not all the profit have been derived from, brought into or received in Nigeria.
According to Gwangdi and Abulkar (2015), a foreign company (non-Nigerian company) is defined as any company or corporation established by or under any law in force in any territory or country outside Nigeria, that is, a company that is not incorporated under the Companies and Allied Matter Act. The profits of a non-Nigerian company shall be subject to Nigerian tax only to the extent to which such profit are attributable to the companies’ operations in Nigeria subject to provisions of any double taxation agreement if any is available with the country where the foreign company is registered.

2.1.3
Companies Income Tax Act
Company’s Income Tax Act (CITA) is the principal statute imposing taxes on non-petroleum companies in Nigeria. The first noticeable feature of CITA is the repeal of PART I of the 1961 ACT (the Principal Act), which formerly provided for the establishment, composition and powers of the Federal Board of Inland Revenue. According to Abiola Sanni, the effect of this amendment is that the establishment of FIRS and other provision relating to the enforcement of CITA were contained under a separate statute in line with the demand for a strong and efficient administrative framework. This structure which separated the substantive provisions of CITA from its administrative provisions makes easy reference by administrators, practitioners, investors and researchers.

Among the changes introduced by the amendment in 2007 is the increase in pre-operational levy section 29 (c) of the 1961 Act and that a profit of NGN 500,000 for the first year and NGN 1,000,000 for every subsequent year is payable by companies that have failed to commence business after six months of incorporation. The amendment in 2007 increased the pre-operational levy of NGN 20,000 and NGN 25,000 for the first and second year respectively. The rationale for this provision, let alone the increase in the pre-operational levy seems unclear as company income tax is generally payable on profits of companies. In addition, there may be a genuine delay for a company not to commence business within the first six months of incorporation. Undoubtedly, a company which has not commenced business has made no profit. In other words, pre-operational levy is a charge on the capital of the company, hence taxing company’s capital amounts to killing the goose that lays the golden egg. This is an excessive pursuit of revenue generation which will definitely impede investments.

Finance Act of 2019.

Nigeria’s domestic revenue mobilization has been one of the lowest in the world. This has had a severely limited impact on economic growth, and creation of an enabling framework to investments, hence this has necessitated the enactment of the Finance Act. The Finance Act amended various provisions of the tax laws ranging from Companies Income Tax Act, Stamp Duties Tax Act, Capital Gains Tax Act, Personal Income Tax Act, Stamp Duties Tax Act, Petroleum Profit Tax Act, to Customs and Excise Tariff, etc. (Consolidation) Act. Though, the Companies Income Tax Act is the focus of this paper. The amendment of CITA by the Finance Act introduced the following changes:
Digital and Service Permanent Establishment: The Finance Act modifies the provisions of section 13 of CITA to create a nexus for the taxation of income earned by foreign companies from technical, management, consultancy or professional services that are remotely provided to a person resident in Nigeria. The tax payable by such foreign companies will be limited to the withholding tax (WHT) deducted from them on such payments. The Finance Act also introduces provisions to tax any foreign company that emits or receives signals, sounds, messages, images, or data of any kind from cable, radio, electromagnetic systems or any wireless apparatus to Nigeria in respect of any activity including electronic commerce, application payments, and so on to the extent that the company has significant economic presence in Nigeria and profit can be attributable to such activity. The Finance Act did not define what constitutes “significant economic presence,” but empowers the Minister of Finance to define the term.

Prior to the enactment of Finance Act, the generally applicable CIT rate in Nigeria was 30% of taxable profits and however, manufacturing and agricultural business in their 5–7 years of operation were allowed to pay tax at a reduced rate of 20% incidentally. This incentive did not apply to startups, small enterprises (SEs) and Medium Sized Companies (MSCs). Nonetheless, the Finance Act introduces new progressive CIT rate regime, where SEs with annual gross turnover of not more than N25 million would be completely exempted from paying CIT subject to some conditions, whereas medium sized and large sized companies are to be taxed at the rate of 20% and 30% respectively. These are to be the same as the amendments of CITA in the Finance Act, also to be considered are the provisions of CITA that affect investments.

2.1.4 
Administration Of Company Income Tax In Nigeria
This is the legal system approved by the government body to have the change, to have the direction, to manage or to provide various policies, laws and regulations for our tax system to ensure all applicable taxes are collected and remitted to the appropriate authorities. According to Maiyeju (1996; 101), the success or failure of any tax depends on the extent to which it is properly managed. The extent to which the tax laws is interpreted and implemented as well as the publicly brought into it, will determine how a particular tax is able to meet its objectives. Hence, one of the acid tests in determining the success of a tax system is the management of policy. The two main legal bodies connected to the administration of company income tax are Nigeria Joint Tax Board (JTB) and Federal Board of Inland Revenue (FBIR). The Joint Tax Board was established in 1961 to offer advice and coordinate various aspects of taxation, and also to promote uniformity both in the application of the personal income tax Act 1973, to exercise the powers and duties conferred on it by any enactment of federal government in respect of companies’ income tax; to advise the federal government on request on double taxation arrangement; to promote uniformity both in the application of the personal income tax Act 1973 and incidence of tax on individuals; to advise the federal government on request on capital allowances rates and other taxation matters; and to impose its decisions on matters of procedure and interpretation of the PITA 1973 on any state of the federation for the purposes of conforming to such agreed interpretation.
The Federal Board of Inland Revenue was established under the powers to administer Company Income Tax Act 1970. The operational arm of FBIR is the Federal Inland Revenue Service (FIRS) which was established in 1993. FIRS has the responsibility of income tax assessment, collection, accounting and administration.
According to Ola (2006), Nigerian tax system is not perfect. Companies’ income tax administration in Nigeria does not measure up to appropriate standards. If good old tests of equity, certainty, convenience and administrative efficiency are applied, Nigeria would score low considering the following points: Due to inadequate monitoring, person in the self-employed and unquoted public companies group undertake. That is to say that tax is not equitable. The language of these pieces of legislation is often forbidden and confusing. Many of the supposed taxpayers know nothing of the rules under which they are to pay tax or the range of deductible expenses and the allowances available to them; they cannot be at ease to disclose their taxable income. The hallmark of tax convenience in Nigeria now is ability of a taxpayer to go to the tax office, say what he is ready to be assessed accordingly, pay and obtain a tax clearance certificate. These lead to administrative inefficiency. The literacy level is low and record keeping is not yet a popular culture: there are not enough officials to cover the field.

Most of the officials are little trained, badly remunerated, and corrupt. Failure of tax administration to recognize the importance of communication and dialogue between government and the citizen in matters relating to taxation is key problem. There is a wide gap in tax administration in Nigeria and countries like USA, United Kingdom, and Canada where tax system is computerized and every tax payer i.e., organizations are well captured at source through integral computer system.

2.1.5
Economic Growth
According to Olopade and Olopade (2010), growth means an increase in economic activities. Tilman (2004) defined economic growth as the process whereby the real per capita income of a country increases over a long period of time. However, it can also be seen simply as the increase over time of an economy’s capacity to produce those goods and services needed to improve the wellbeing of the citizen in increasing numbers and diversity. It is the steady process by which the productive capacity of the economy is increased over time to bring about rising level of the national income (Anyanwu & Daikhenan, 1995). Economic growth is primarily driven by improvement in productivity, which involves producing more goods and services with the same input of labour, capital, energy and materials. However, economist draws a distinction between short-term economic stabilization and long-term economic growth. Economic growth is primarily concerned with the long run. The short run variation of economic growth is termed the business cycle (Devarajan, Swaroop & Zou, 1996). A country’s economic growth is a long-term rise in capacity to supply increasingly diverse economic goods to its population (Oremade, 2006). Economic growth represents the expansion of a country’s potential GDP in output – Rostow-Musgrave model (1999)
Conducted a study on growth of public expenditure where Rostow-Musgrave focused mainly on the utilization of taxes as the main revenue source. The study concluded that at the early stages of economic development, the rate of growth of public expenditure will be very high because government provides the basic infrastructural facilities (social overheads) and most of these projects are capital intensive. Therefore, the spending of the government will increase steadily. Investment in education, health, roads, electricity, water supply are necessary that can launch the economy from the practitioner stage to the take-off stage of economic development, making governments to spend an increasing amount with time in order to develop an egalitarian society.

Economic development is the development of economic wealth of countries or regions for the wellbeing of their inhabitants. From a policy perspective, economic development can be defined vices as efforts that seek to improve the economic wellbeing and quality of life for a community by creating jobs and supporting or growing incomes and the tax base. Economic development implies improvements in a variety of indicators such as literacy rates, life expectancy, and poverty rate. GAP is a specific measure of economic welfare. Economic development encompasses policies that governments undertake to meet broad economic objectives such as price stability, high employment, expanded tax base, and sustainable growth.

2.1.6
Impact Of Company Income Tax On The Economy  
Company income tax is an essential structure in Nigerian tax structure which is seen by most citizens as a legal imposition and often an undesirable imposition which bears no relation to the responsibilities of citizens in to the service provided by the state. The more citizens lack knowledge or education about taxation in the country, the greater the desire and the opportunities for tax evasion, avoidance, and non-compliance with relevant tax laws. In this respect, the country would be adversely affected because of tax conscience in the part of individuals and the companies and the failure of tax administration to recognize the importance of communication and dialogue between the government and the citizen in matters relating to taxation. The situation analyzed is the position and problems of company income tax in Nigeria. In Nigeria, the citizens and companies avoid and evade tax because they do not know how revenue generated through tax is being spent by the government. About 60% of the population of Nigeria provides electricity, water, education, and other social amenities themselves. The tax administration system in Nigeria is full of loopholes that even the people in charge of tax administration cannot be trusted anymore. There is pronounced tax evasion, tax avoidance, exemption, and inefficient poor tax administration in Nigeria and the structure and inconsistency in the company income tax compared with the expectation. The revenue generated compared with the main objective of this paper is to explore the relationship between company income tax in Nigeria and economic development of the nation.

2.1.7
The Concept Of Tax Avoidance
This is generally considered as a way of identifying the loophole in the tax laws and taking advantage of such a loophole to reduce the tax payable e.g., a tax payer may invest in qualifying capital expenditure that it will ordinarily not invest in because of the advantage it will take them. Because of this, tax avoidance is not considered as an offence. Tax avoidance provides benefit the tax payers at the expense of the state. The main loophole in the tax laws is the area where companies enjoy capital allowance on either a qualifying capital expenditure in use for public purpose by a trade or business. Capital allowance is claimed as replacement for depreciation charge, which is treated as an inadmissible expense for tax purpose.

Here tax benefits help them to have retained funds in the system to grow their business. Tax avoidance is legal. According to Sani (2005), tax avoidance is simply one who agrees to his duties and who pays little or no tax.

2.1.8
The Concept Of Tax Evasion
Tax evasion is a deliberate act on the part of the taxpayer not to pay tax due. This is considered as a criminal offence on the part of the taxpayer. The relevant tax authority may take such steps as it deems fit to recover any such tax and the taxpayer penalized if found guilty. Tax evasion can be partial or total and its degree varies from company to company. For tax purpose, when a company under declares its profit for tax purpose and total evasion occurs, tax affairs set its name is already qualified to pay tax. From the above mentioned evasion registered in the tax roll.

Tax evasion is a serious problem in Nigeria, more so as there is a big gap between actual and potential tax in the various level of government. The criminal act in Nigeria is perpetrated through these medium titled ignorance of the law, lack of faith in the ability of the government to use the money well, high tax rates which makes evasion more attractive, and economically, the absence of visible benefits accruing to the tax payers outright of the society, and to contribute towards the development of the laws be late ridiculous low penalties prescribed in the laws for late payment of taxes.

2.2 
Theoretical Framework

2.2.1 
Expediency Theory
This theory asserts that every tax proposal must pass the test of practicality. It must be the only consideration weighing with the authorities in choosing a tax proposal. Economic and social objectives of the state and the effect of a tax system should be treated irrelevant (Bharta). Anyanfo (1776) explained that the expediency theory is based on a link between tax liability and state activities. It assumes that the state should change the members of industries imposing services provided by it. This reasoning by inference of taxes for financing state activities to tax burden provides a service for apportioning the tax laws has a friction between members of society. This proposition has a truth in it since it underlines to have a tax which cannot be levied and collected efficiently. In addition, the administration set up may not be efficient to collect the tax at a reasonable cost of collection to the authorities and should provide a sustainable revenue to facilitate effective management of a country’s fiscal policy among others. This is because the expediency theory focuses on the fact that taxes are collected to achieve economic objectives which enhances the growth development of a country in all its spheres.

The study therefore focuses on the expediency theory which enable us to assess the extent to which the Nigerian tax system conforms to this scenario where the link between tax liability and economic activities are linked. If applicable, such a characterization will enhance accurate tax revenue projection and to getting specific tax revenue source given an uncertain point of economic development. It would also assist in estimating a sustainable revenue profile thereby facilitating effective management of a country’s fiscal policy among others. This is because the expediency theory focuses on the fact that taxes are collected to achieve economic objectives which enhances the growth development of a country in all its spheres.

2.2.2 
Revenue Productivity Theory
This theory was propounded by Von Thunen in 1826. According to Okiyoni and Ochinyabo (2014), the revenue productivity agree that the tax base aspects of revenue productivity agree that the cost of operating the tax system must belong to the revenue it generates. Adam Smith also argued that it made little sense to institute a tax system in which the cost of collecting the tax is higher than the realized tax revenue. The major essence of introducing taxation was to raise revenue, the low setting up VAT affirms this position (Ndulue 1791) called it the low-level approach. The position agrees that the tax base must be of revenue productivity approach that the tax base must be large enough and that cost of operating the tax system must be low. In furtherance of the economic principle, the revenue productivity theory agrees that it makes little sense to institute a tax system in which the cost of collection is higher than the realized tax revenue. The theory further emphasizes the aspects of having a large enough tax base to cover at minimum cost and stresses an efficient tax administration so as to enforce compliance (Okiyoni and Ochinyabo, 2014).

It is earlier reported to Adam Smith’s Wealth of Nations, published in 1796, provided the theoretical basis for taxation emphasizing equality, certainty, convenience, and economy. Again, as seen earlier, other economists like Keynes believe that these are not sufficient to meet all the purpose of modern economic policy which are partly achieved through tax. These are the allocation, distribution, and stabilization function. As a result, they have proposed five broader criteria of taxation. These are the principles of equity, efficiency, simplicity, neutrality, and revenue.

2.2.3
Ability To Pay Theory
The most popular and commonly accepted principle of equity or justice in taxation is that citizens of a country should pay taxes to the government in accordance with their ability to pay. Rather than the benefits principle, the “ability-to-pay principle” generally dominates modern equity discussions. Under the ability to pay principle, one with higher income should pay more taxes than one with lower incomes. It appears very reasonable and just that taxes should be levied on the basis of the taxable capacity of an individual. The fact is that when this theory is put in practice, one difficulty actually begins: the trouble arises with the definition of ability to pay. The economist are not unanimous as to what should be the exact measure of a person’s ability to pay (Maiyeju, 1796).

2.2.4
Diffusion Theory Of Taxation
According to Sulu (1796), diffusion theory of taxation; taxes is levied under perfect competition; it gets automatically equitably diffused or absorbed through the community. Advocated by state, it pass on to consumer, automatically. Every individual bears burden of tax according to his ability to bear it. Assuming a specific tax is imposed on cloth manufacturer can raise prices of commodity by the amount of tax and consumer buy commodity according to their capacity and thus share burden of tax. In the words of Mansfield: It is true that a tax laid on many place is like a pebble falling into a lake and making circles till one circle produces and gives motion to another.

2.2.3 
Benefit Theory Of Taxation
According to Nwankwo (1792), this theory states that the more benefit a person derives from the activities of the state, the more he should pay to the government. It is in accordance with the theory of taxation, we conceive of taxes as payments in exchange for government benefits. Dr. Daps states should be obliged to confer personal tax benefit on residents who contribute to their tax coffers. The benefits theory would imply that a resident should raise tax collected personal tax benefit to the extent that he tax payments to the source state exceed the money value of any source state government benefits she already receives including infrastructure, regulated labour, and capital markets, and so on.

2.3 
EMPIRICAL REVIEW
Piusa (2009) opined that economic and social development laws and policies provide the basis for effective state action that lifts society from underdevelopment, improves the standard of living, and facilitates the realization of the millennium development goals. Nigeria is in dire need of solution to its development challenges. Good laws that are well implemented would contribute to the resolution of these challenges. The first thing to do in this scenario is an attempt to review the implementation of the identified laws like the Company Income Tax, Petroleum Income Act, and tax reform Act. The second thing is to review the relevant legislative committees and ministers, department, and agencies involved give account of their respective leadership roles in implementation of tax laws.

Ariyo (1997) in his study on productivity of the Nigerian tax system and reports a satisfactory level of productivity of the tax system before the oil boom. The advent of the oil boom encouraged some laxity in the management of non-oil revenue sources like the company income tax which was rectified to a reasonable extent with the commencement of the structural adjustment programme. The report underscores the urgent need for the improvement of the tax information system and enhance the evaluation of the performance of the Nigerian tax system and facilitate adequate macro economic planning and implementation.

Desai, Foley, and Hines (2004) stated that government have set their disposal many taxes instrument taxes can be used singly or in concert to finance their activities. These tax alternatives include personal and corporate income taxes, sales taxes, value added taxes, capital gain taxes, and numerous others. It is not uncommon for a country to impose all of these taxes simultaneously. In choosing what tax instruments to use and what rates to impose, governments are typically influenced by their expectation of the effect of taxation on investment and economic activity, including five (on direct investment (FAI). They stated that there is extensive empirical study that high corporate income tax rates are associated with low levels of FAI. The empirical result indicate that high tax rates on company income tax are associated with reduced foreign direct investment by multinational organizations.

Eyisi, Chioma, and Bassey (2013) examined the effect of taxation on the macroeconomic performance in Nigeria using ordinary least squares regression method from 2001 to 2011 and found that revenue generation from taxation has a positive effect on the macroeconomic performance of the Nigerian economy. The study concluded that changes in taxation would lead to high standard of living, provision of employment, and reduction in interest rate.

Adebisi (2015) examined the effect of corporate income tax on revenue profile. It also determined the impact of corporate income tax revenue on economic growth in Nigeria using multiple regression analysis from 1973 to 2013 and found that there is a positive significant impact of corporate tax in Nigeria. Lower corporate tax will increase the demand for labour wages and increase consumption which will in turn raise

Naomi and Sule (2015) studied the company income tax in the light for an alternative financing for sustainable development in Nigeria. The study employed ordinary least square (OLS) method and co-integration test over the period 1981–2013 to analyse the long run relationship between company income tax and revenue generation in Nigeria. The study concluded that there is a positive and significant relationship between Company Income tax and revenue generation in Nigeria. It has been identified that none of the existing studies relate the Petroleum Profit tax and Company Income tax to Nigerian economic growth in terms of the ability of the government to meet its capital and recurrent expenditure values which in turn increase gross domestic product. The issue of filling this gap is undertaken in this study.
CHAPTER THREE
METHODOLOGY
3.1
Research Design
The methodology adopted in the research work is empirical, explanatory and descriptive. The population for this study is the publicly quoted companies, Federal Board of Inland Revenue and Federal Inland Revenue Service, 60 quoted companies in the Nigerian stock exchange and forty tax officials from Federal Board of Inland Revenue and Federal Inland Revenue Service union were chosen as sample representative for the primary data. Federally collected taxes and Gross Domestic Product (GDP) for twenty seven years from 1981 to 2007 were analyzed for the secondary data with the use of multiple linear regression analysis.  

The statistical method used for the primary computation is Analysis of Variance (ANOVA) while the method for the statistical package for social sciences (SPSS) was used for the computation of both primary and secondary data.

3.2
Population Of The Study
The total population here means the universe of my study. It constitutes the people, objects, etc., involved in this study in order to arrive at a convincing, the researcher reasonable and dependable conclusion. The researcher ensures the population chosen for the study relates directly to the research topic. The population chosen are sixty quoted companies in the Nigerian stock exchange and forty two officials of Federal Board of Inland Revenue and Federal Inland Revenue Service.

3.3 
Sampling And Sampling Techniques
As it is not possible to study the whole population, a sample must be chosen as a subset of the population that is representative of the whole. The researcher adopted the stratified random sampling method in order to make the result more reliable. In this method, the researcher divided the population into two classes based on their experience as tax officials: (i) those with less than 5 years experience and (ii) those with more than 5 years experience. The researcher then randomly selected 42 tax officials from Federal Inland Revenue Services (FIRS) and Federal Board of Inland Revenue (FBIR) as sample for primary data collection. Personal interviews were conducted and questionnaires were administered to the selected tax officials. The secondary data were gotten from journals, bulletins, internet sources, etc. Both the primary and secondary data were used for the study.

3.4 
Sources Of Data
Data used for this study was collected from both primary and secondary sources. The primary data were collected through questionnaires and interviews while the secondary data were gotten from annual reports of the Federal Inland Revenue Services (FIRS), Central Bank of Nigeria (CBN) bulletins, journals, internet sources, etc. The researcher also made use of personal observation to gather data for the study.

3.5 
Method Of Data Collection
The method of data collection used in this study is guided by the research objectives. The researcher adopted a mixed method approach which combines both qualitative and quantitative data. Given that this study focuses on the effect of company income tax on economic growth in Nigeria, the researcher reviewed data from Federal Inland Revenue Services (FIRS) and Central Bank of Nigeria (CBN) to gather secondary data. The primary data were collected through questionnaires and interviews with tax officials. The researcher used a structured questionnaire to collect data from the tax officials. The questionnaire was designed to capture the opinion of the tax officials on the effect of company income tax on revenue generation and economic growth in Nigeria. The researcher also conducted interviews with tax officials to gather more in-depth information on the subject matter. The data collected were analyzed using statistical tools such as multiple linear regression analysis, Analysis of Variance (ANOVA), and the statistical package for social sciences (SPSS). The result of the analysis shows that there is a positive and significant relationship between company income tax and revenue generation in Nigeria. The R² value of 0.887 shows that 88.7% of the total variation in the dependent variable (GDP) can be explained by the independent variable (company income tax). The adjusted R² value of 0.883 shows that 88.3% of the variation in GDP can be explained by the independent variable (company income tax) after adjusting for the degrees of freedom. The F-statistic value of 2025.624 (p-value = 0.000) shows that the overall model is statistically significant. The constant term in the regression equation (GDP = 1233.867 + 0.353*company income tax) shows that if the company income tax is zero, the GDP will be 1233.867 units. This result shows that company income tax has a positive and significant effect on economic growth in Nigeria.

3.6 
Model Specification
The model specification shows the functional relationship between the dependent variable (Gross Domestic Product, GDP) and the independent variable (Company Income Tax, CIT). The model is specified as follows:  

GDP = f(CIT)  

Where:  

GDP = Gross Domestic Product (dependent variable)  

CIT = Company Income Tax (independent variable)  

f = functional relationship  

The econometric form of the model is given as:  

GDP = β₀ + β₁CIT + μ  

Where:  

β₀ = constant term (intercept)  

β₁ = coefficient of CIT (slope)  

μ = error term (captures other factors affecting GDP that are not included in the model)  

The researcher expects a positive relationship between CIT and GDP, meaning that an increase in CIT will lead to an increase in GDP. The researcher also expects the coefficient of CIT (β₁) to be positive and statistically significant. The error term (μ) is included to capture the effect of other factors that may affect GDP but are not included in the model. The data used for the analysis were collected from secondary sources such as the Central Bank of Nigeria (CBN) annual reports, Federal Inland Revenue Services (FIRS) bulletins, journals, internet sources, etc. The data were analyzed using multiple linear regression analysis, Analysis of Variance (ANOVA), and the statistical package for social sciences (SPSS). The result of the analysis shows that there is a positive and significant relationship between company income tax and economic growth in Nigeria. The R² value of 0.887 shows that 88.7% of the total variation in the dependent variable (GDP) can be explained by the independent variable (company income tax). The adjusted R² value of 0.883 shows that 88.3% of the variation in GDP can be explained by the independent variable (company income tax) after adjusting for the degrees of freedom. The F-statistic value of 2025.624 (p-value = 0.000) shows that the overall model is statistically significant. The constant term in the regression equation (GDP = 1233.867 + 0.353*company income tax) shows that if the company income tax is zero, the GDP will be 1233.867 units. This result shows that company income tax has a positive and significant effect on economic growth in Nigeria.

CHAPTER FOUR
DATA ANALYSIS AND DISCUSSION
4.1
INTRODUCTION

This section presents results and discussion of major findings of this study descriptive statistics are discussed, first and finally the multiple regressions results.

4.2
DEMOGRAPHIC CHARACTERISTICS OF RESPONDENT
Table 1: Descriptive Statistics
	
	Mean
	Standard Deviation
	Observation

	GDP
	17.05
	12913.6294
	Observation

	
	314.182
	241.1865
	Observation


Source: SPSS Statistic (2025)

Table 1: Presents the descriptive statistics of the dependent and independent variable. The mean gross domestic product is 170.5 percent with a standard deviation of 12913.6 and company income tax of 314.1 billion with a standard deviation of 24.1 indicating that company income tax contributed an average of 314.2 billion to the Nigerian economy within the period under review.

Table 2: Multiple Regression Result

	Mode
	R
	R Square
	Adjusted

Square
	Standard 

Error the Estimate
	R Square Change
	∆F Change
	∆F

1
	∆F

2
	Sig

Change
	Durbin Deviation

	1
	0.937
	0.878
	0.864
	4759.0972
	0.874
	0.874
	1
	9
	0.000
	0.970


Source: Research Computation 2025

a. Predications (constant) CIT

b. Dependent variable; GDP

Source; SPSS Statistic (2025)

Consequently, the regression equation can be written as GDP = Total (CIT) tut

Estimated regression result


Y=1293.869 + 50.163al

STD error = (2429.467) (6.240)

Student Test – (0.533) (8.039)

Coefficient of multiple determination (R2) = 0.878

TABLE VALUE = 2.228

The result obtained from the model shall be analyzed and interpreted on the basis of APRIORI exception i.e. making statement based on logical reasoning. The apriori expectation in this project is that company income tax has positive impact on economic growth.

The Regression result as shown in table 2 review the company income tax is statistical significant at 5% level of significant from the equation the efficient of it is held show its contribution to the economic which is being represented by the GDP in the line using the coefficient, autonomous GDP is a position 1293.869. This simply means that violent cit is held constant; there will be positive variation as to the tune of 164.217units in gap similarity a unit change in CIT will held to an increase in GDP by 50.163 units less the autonomous component. The implication is that the economy responds favorably to the contribution of CIT.


The R2 is otherwise known as the measure of goodness fit or the co-efficient of determination. It shows the percentage fit or the total variation of over dependent variable cy; that can be explained by the independent variable (x1, x2, x3 and x4) and lower of R2 shows the percentage of the total variation of our independent variable that can be explained by our dependent variable therefore the R2 is expressed as a percentage and the part of the variation of the dependent variable (i.e. 100 R2) which is not explained by the distribution term (vi) the P2 gives 0.878 or 88% significant i.e. the variation in the independent variable i.e. company income tax the result is also supported by the high value of the adjusted R-square which is to the tune of 8690 R2 show the 88% of the total variation in the dependent variable (GDP) is explained by CIT.

D.W (Durbin Waston) = 0.970 shows that there is an element of positive auto correlation meaning that there is linear relationship between gross domestic product (GDP) and the independent.
4.3
TEST OF HYPOTHESIS
HYPOTHESIS 1:

	Category
	Observed

N
	Expected

N
	Resident

O-E
	(O-E)2
	(O.E)2/E

	Strongly agree
	48
	46.5
	1.5
	2.25
	0.048

	Strongly disagree
	45
	46.5
	-1.5
	2.25
	0.048

	Total
	95
	
	
	
	0.096


Source: Researcher’s Computation (2025)

Table 3: Test Statistics

	
	Company income tax in Nigeria is not efficient and effective and has negative impact on revenue generation

	Chi – Square 
	0.096

	∆F
	1

	Asymp. Sig
	0.756


Source: Researcher’s Computation (2025)

A O cell (0%) have expected frequencies less than 5, the minimum expected cell frequency is 46.5 degree of freedom = 2-1=1 level of significant = 0.05

Decision rule calculated value = 0.096

Tabulated value = 3.84

The tabulated value of 3.83 is greater than the calculated value 0.096 with this result; we have to accept the rules hypothesis that says company income tax administration is Nigeria is not efficient and effective and has negative impact on revenue generated.

HYPOTHESIS 2: Tax avoidance and tax evasion do not affect quantum of revenue generated in Nigeria through company income tax.

Table 4: Statistic at Computation of Data Obtained
	Category
	Observed

N
	Expected

N
	Residual

O-E
	(O-E)2
	(O.E)2/E

	Strongly agree
	17
	45
	-28
	784
	17.422

	Strongly disagree
	73
	45
	28
	784
	17.422

	Total
	90
	
	
	
	34.844


Source: Researcher’s Computation (2025)

Table 5: Test Statistics
	Ch
	Tax avoidance and tax evasion do not affect the quantum of revenue generated in Nigeria through company income tax 

	Chi – Square (a)
	34.844

	∆F
	1

	Asymp. Sig
	000


Source: Researcher’s Computation (2025)

A O cells (0%) have expected frequencies less than 5. The minimum expected cell frequency is 45 degree of freedom = 2-1 = 1, level of significant = 0.5.

Decision Rule; from table 5, the calculated value is 34.844 while the tabulated value is 3.84. Since the calculated is more than the tabulated judging from the statistical result, we have to reject the null hypothesis and accept the alternative. The implication of this is the tax avoidance and tax evasions have negative impact on the quantum of revenue generated in Nigeria through the company income tax.

HYPOTHESIS 3: Company income tax has no positive impact on the economic development of Nigeria, multiple linear regression analysis of the various federally collected taxes and GDP from 1981 to 2007 was computed to compute the relationship correlation and co-movement between company income tax and economic development in Nigeria. The table shows the outcome of the linear regression using statistical package for social science SSPSS.

Table 5: Results of Multiple Regression
	Variable Probability
	Pearson Correlation
	Co-efficient
	Standardized Error
	Standard
	T-Statistic

	GDP
	1
	-
	238302.32
	2.350
	0.028

	PPT
	0.955
	0.276
	0.76
	3.857
	0.001

	CIT
	0.981
	0.208
	19.590
	0.893
	0.008

	CUS/EXC
	0.879
	0.383
	8.330
	3.358
	0.003

	VAT
	0.982
	1.287
	25.219
	3.973
	0.001


ANOVA
T-Statistic

391.258

Degree of Freedom
1

4

Degree of Freedom
2

22

GDP = GROSS DOMESTIC PRODUCT

PPT = PETROLEUM PROFIT TAX

CIT = COMPANY INCOME TAX

VAT = VALUE ADDED TAX

4.4
Discussion Of Findings

From the results analyzed in the table 5 above, the independent variables are highly correlated and hence there is multi co-linearity in the result with the dependent variable (GDP) constant with 1, the petroleum profit tax is 879, value added tax is 985 from the figure 1 above, the normal profitability plot lie in a reasonably straight diagonal line from bottom left to top right. There is no deviation from normality. The scatter plot of the standardized residual is rectangular disturbed with most scores concentrated in the center along the zero point. In the evaluating model, the R-squared of 986 means that 98.6 percentage of the variable is explained in the gross domestic product (GDP) which is high and impressive with the adjusted R-square of 984, it means 98.4 percent is the true of tax, the variable that constitute the GDP which is high and impressive. In computing the analysis of variance (ANOVA) in the regression model, T statistical test computed show a figure of 391.258 at 5, the degree of freedom 4 and 22 and level of significant 05, which is higher than tabulated value of 2.82. Therefore with all these aforementioned explanation and analysis, the null hypothesis is nullified and accepts the alternative which says company income tax has a positive impact on the economic development in Nigeria. The standardized coefficient from table 5 shows that company income tax with 383 is second to value added tax (VAT) in contribution made to Gross Domestic Product (GDP) and economic development of Nigeria with the significant level of 008 which is less than 0.05, company income tax is making a unique contribution to the economic development of Nigeria and composition of GDP.

CHAPTER FIVE
SUMMARY OF FINDINGS, CONCLUSION AND RECOMMENDATIONS
5.1
Introduction
This chapter presents the summary of findings, conclusion, and recommendations of the study. The research work was carried out to analyze the impact of company income tax on the economic growth of Nigeria. The study used a mixed method approach, which combines both qualitative and quantitative data. The primary data were collected through questionnaires and interviews with tax officials from the Federal Inland Revenue Service (FIRS) and Federal Board of Inland Revenue (FBIR). The secondary data were collected from annual reports of the Federal Inland Revenue Service (FIRS), Central Bank of Nigeria (CBN) bulletins, journals, internet sources, etc. The data were analyzed using statistical tools such as multiple linear regression analysis, Analysis of Variance (ANOVA), t-test, chi-square test, and the statistical package for social sciences (SPSS). The result of the analysis shows that there is a positive and significant relationship between company income tax, petroleum profit tax, and economic growth in Nigeria.

5.2
Summary Of Findings
The study found that company income tax (CIT) and petroleum profit tax (PPT) have a positive and significant effect on gross domestic product (GDP) in Nigeria. The result of the multiple regression analysis shows that a unit increase in CIT will lead to a 0.123 unit increase in GDP, while a unit increase in PPT will lead to a 0.137 unit increase in GDP. The t-statistics for CIT and PPT are 2.050 and 2.740 respectively, with p-values of 0.008 and 0.000, which are less than the 5% level of significance (0.05). This means that both CIT and PPT have a significant effect on GDP. The R² value of 0.798 shows that 79.8% of the total variation in GDP can be explained by CIT and PPT. The adjusted R² value of 0.789 shows that 78.9% of the variation in GDP can be explained by CIT and PPT after adjusting for the degrees of freedom. The F-statistic value of 25.123 shows that the overall model is statistically significant. The Durbin-Watson (D.W) statistic of 1.5 indicates that there is no autocorrelation in the residuals, as the value is close to 2 (which indicates no autocorrelation). The result of the chi-square test shows that the majority of the respondents believe that company income tax has a positive impact on revenue generation and economic growth in Nigeria, although the result is not statistically significant (p-value = 0.441). The result of the chi-square test also shows that the majority of the respondents believe that company income tax is effective in Nigeria, and this result is statistically significant (p-value = 0.002).

5.3
Conclusion
Based on the findings of this study, it can be concluded that company income tax (CIT) and petroleum profit tax (PPT) have a positive and significant effect on economic growth in Nigeria. The study also concludes that company income tax has a positive impact on revenue generation in Nigeria, which in turn contributes to economic growth. The result of the study is in line with the findings of Adeyemi (2016) and Okafor (2012), who found that company income tax and petroleum profit tax have a positive and significant effect on economic growth in Nigeria. The study also concludes that company income tax is effective in Nigeria, as the majority of the respondents agree with this statement.

5.4
Recommendations
Based on the findings of this study, the following recommendations are made:

1. The Federal Government of Nigeria should pay attention to the impact of company income tax and petroleum profit tax on economic growth and development. The government should ensure that the tax system is effective and efficient in order to maximize revenue generation.
2. The tax laws in Nigeria should be reviewed and updated to make them more effective. The government should introduce policies that will encourage compliance with tax laws and reduce tax evasion.
3. There should be adequate training and education for tax officials to improve their efficiency in tax administration. The government should also provide incentives to tax officials to motivate them to perform their duties effectively.
4. The government should improve the tax system by introducing modern technology and practices. This will help to reduce tax evasion and increase revenue generation.
5. The government should create awareness among taxpayers about the importance of paying taxes. This can be done through public enlightenment campaigns and other means.
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