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Abstract 

Accounting as an information system had experienced a repaid transition in its earliest time accounting information was narrowed and directed to a small population. It was to provide information to the owner of wealth about the history of how their wealth had been utilized during a specific period for this, they hired the steward who gave history of how the wealth had been managed the use of this stewardship account information and to the owner of the wealth and another person considered interesting at the period with the change in the environment. Trh following were the research questions: what is the impact of accounting information on determination and assessment of personal income tax; what is the reliability and accuracy of assessment where a accounting information is not used; what is the impact of accounting information of other method on the assessment of personal income tax. The following were the objectives of the study: to assess the impact of accounting information on determination and assessment of personal income tax; to assess the reliability and accuracy at the basic of assessment where a accounting information is not used; to assess the impact of the use of other method in the tax payer.Financial statement properly kept for the past ten year (10) can be easily be reached and accounting information tend to the best information in determining and objective taxable income because of is objectivity in the fact and figure of events. Education of the tax payer on the importance and the benefit of preparing account for income purpose. There should be regular symposium seminars and conference between tax officials tax payer and practically accountant and consultant to discuss ethnic of tax and formulate general areas of co-operation and unity of purpose to implement the provision and penalty of a fine or levy of non-production of account.

CHAPTER ONE

INTRODUCTION

1.1
Background of the Study 
Accounting as an information system had experienced a repaid transition in its earliest time accounting information was narrowed and directed to a small population. It was to provide information to the owner of wealth about the history of how their wealth had been utilized during a specific period for this, they hired the steward who gave history of how the wealth had been managed the use of this stewardship account information and to the owner of the wealth and another person considered interesting at the period with the change in the environment (Maxwell, 2012).

The utility end need of accounting information board end user to begin to increase in number. This can as a result of many group of people bring increasingly interested in the use of accounting  information in making their economic and financial decision for example with the changes of ownership of the economic wealth from the sole shareholder and the manager development. Interest in the economic activities through accounting information in order to make decision as to what line the entity accounting as social science and as such its usefulness depends on the benefit which it may bring to the society through the individual member of the society using its services for accounting to be embraced by number of the society that need it and hence to be useful it must have common qualities of good information include the following: It must be sufficiently economical accurate in the purpose; it must be communicated at the most appropriate time to the right person who needs its for describing on purpose; it must be clear and simple to understand; it must be relevant for the purpose for which account prepared; it must be precise and to the point; it should be provided at a reasonable cost compared with the benefit.

In order to satisfy the above qualities of information including accounting information. It should be capable of being compared for example information of the period can be compared with that of another period and information of entity with that of another entity or the same period to ensure that accounting information as comparable the accounting professional had to maintain a connectional framework so as to narrow the area of different and variety of accounting practice. These rules of convention are known as general acceptable accounting principle (GAAPS) these conventions were to conventionally produce the accounting for users. The entity principle of taxation demand that each tax payer contribute as nearly as possible that is this ability to pay ability to pay is often determined by total in determining actual income (Philip, 2011). 
The method used must be objectives and not prove to manipulation evidence had shown that accounting information is the most objective method of determining total income. Other method such as best of judgment and government assessment seem too subjective and easy of manipulate. This establish the need for the use of accounting information for the determining ratio income of individual partner and that will be accessible to tax to promote taxation these rules  of convention are known as general acceptable.

1.2 
Statement of the Problem
The study is aimed at providing solution to same vital problem in the area of personal income tax in Nigeria with special reference to federal internal revenue service. Personal income tax is one of the source of revenue to Niger state government is fraught with some difficulties such as whether the difference between the estimate that actual tax revenue collected and the trace of tax evasion and avoidance by the tax payer in that state. More also whether such different can be traced also to notified change of address and place of residence by the tax payer (Dough, 2013). 
The findings it is hoped will assist in the formulation of tax policies that will create the necessary and adequate functional of tax policies that will create the necessary and adequate functional unit. Whose activities will make for a more efficient tax collection in Kwara State.


This is the establishment the relationship between personal income tax and accounting information. The tax authorities are setup by government to assess the tax reliability to individual and other tax payment. Kwara State economy is mainly agrarian which subsidence in nature is therefore personal income tax seems to serve as a major and reliable resources  of revenue in view of this the objective of this research work is basically three folds (Fredrick, 2014).

1.3 
Research Questions

i.
What is the impact of accounting information on determination and assessment of personal income tax?
ii.
What is the reliability and accuracy of assessment where a accounting information is not used?
iii. 
What is the impact of accounting information of other method on the assessment of personal income tax?

1.4
Objectives of the Study
i.
To assess the impact of accounting information on determination and assessment of personal income tax.

ii.
To assess the reliability and accuracy at the basic of assessment where a accounting information is not used.

iii.
To assess the impact of the use of other method in the tax payer.

1.5 
Statement of Hypothesis
Ho1: There is no significant relationship between accounting information and personal income tax.

Ho2: There is no relationship between reliability, accuracy and accounting information.

Ho3: Accounting information has no impact on the use of tax payer.

1.6 
Significance of the Study
The study of impact of accounting information a personal income tax assessment will make clear the under listed importance and benefit.

The study will be of significant use to the authorities on the use of accounting. For personal income tax assessment rather than the use of best of judgment which is subjective method.

The study will orientate the individual tax payer in the benefit of preparation of assessment based on accounting information for entry principle.

The study will be of great importance into the tax authorities bordering the tax base of the government.

The study is of immense advantage and benefit to research and other researchers as it provides on insight into further research.

The work will serve as secondary data for research on the same similar research topic.

1.7 
Scope of the Study
The scope of the research work is to assess the impact of accounting information on the assessment of personal income tax in Nigeria using the federal inland revenue service as a case study. The study will also look into the challenges of personal income tax in Niger state and make a recommendation how accounting information could be used on the assessment of personal income tax papers are limited to self employed taxable persons the project was influence by many limiting factors 
1.8
Limitations of the study
Time factor as the research has to cope with load in classroom, other engagement and the same time move from one place to another for project purpose.

Finance also pose a problem as there is no adequate resource (financial) for running around.

Dearth of materials on subject materials which make the researcher to change project topic.


1.9
Definition of Terms
Accounting Information: It is the process where accountant express themselves in a professional manner in line with the approval principle of accounting.

Book of Account: These are acceptable document meant for reducing transaction in line with accounting principle a system.

Best of Judgment (BOJ): This is a subjective ways to assessing tax payer by tax authority based on discretion.

Returns: Statement of income and losses declared by a tax payer on a prescribed form.

Income: This is the surplus arising from revenue transaction. Its the difference between receipts and expenditure.

Chargeable Income: All income chargeable to tax less relief.

Relief: These are deduction allowed by tax authority to be deducted by tax payer in  a year or assessment.

Cit: Chief Inspector Of Tax

Heo: Higher Executive Officer


CHAPTER TWO

LITERATURE REVIEW

2.1
Introduction
This chapter was divided into four section. The first section focus on the conceptual review, the second section focus on the theoretical review of the study, the third section focus on the empirical review while the last section look at the gap the study intend to fill.

2.2
Conceptual Review 

2.1.1
Concept of Taxation 
However it is native relevance ordinance mark the beginning of modern income tax in Nigeria, it is certainly not the first imposition of tax in of people of Nigeria.

Prior to 1917, few laws were enacted in the northern protectorate imposed by the emirs in a tradition way example of such is the native revenue proclamation number of issue by Lord Lugard in 2012. Following the amalgamation of Northern end southern Nigeria in 1914 it therefore become necessary and equitable that the native residents in the southern Nigeria should also be paying similar taxes as those residents of northern Nigerian.

In 1937, the revenue ordinance was suspended by the ordinance which were in tended to improve tax respectively an native residence outside the country of Lagos and those living in the colony. 

The foundation of the nation of the modern personal income tax system laid in 1943 the previous ordinance was considered into are the income tax ordinance of 1943 was enacted to impose tax on the income of nay person accruing in derived from a received in Nigeria in respect of gain or profit from trade, business professional a vocation gain of profit from any employment dividends. The 1943 ordinance was clearly the fire runner of the income tax management. Act or 1961 (ITMA 2010). Also in 1993 the income tax management act or 

1961 was replaced by the personal income decree 1993 decree 104 (PIID, 2013) which came into force on 25th August 1993 thus PIID replace income tax management act of 1961 and the income (armed force and other personal special provision) act having re-enacted the provision of both enactical upon which taxation of personal income tax Nigeria is currently based other enactments are made in the federal government budget of the various years which makes the levies highly volatile

2.1.2 
Meaning and Purpose of Taxation
Taxes are the most important sources of government income various people have variously defined tax. The following are few such definitions:

1. 
Paul (2010) says is a compulsory contribution from person a corporation to the government to defray the expenses incurred in the common interest of all without reference to special benefit conferred.

2. 
Arthur (2011) defined as a compulsory contribution of a wealth of a person a body a person for service of the public 

i. 
Health care

ii. 
Education

iii. 
Community development

iv. 
Defense
v.
Subsidy to individual government

vi. 
Government administration

vii. 
Research

viii. 
Foreign policy

2.1.3 
Cannons of Tax
By cannons of tax it means the standard by which the quality of a tax system should be judged when talking of cannon of tax reference will continued to be made to Adams Smith wealth of nation Smith (2012) identified the following standard for a good tax system.

Equity: The tax burden must be felt equally both the rich and the poor must share in the severity of the tax equitable manners the equity principle require that the bigger a person income the bigger should be his tax payment. A tax that is equitable will be able to redistribute income recently however increasing doubt has been expressed about the efficiency of the Nigeria tax system as an instrument of redistribution several reasons have been offered in support of this redistribution permission. The first is that the coverage of the tax system is generally narrow and difficult to extend so that its potential as a redistribution is inherently limited. The second is that it is generally argued that the rich.

Cashi (2012) defined as a contribution from the citizen to support of the state. According to  Ariwodola (2012) personal taxation in Nigeria taxation is a process of levying and collection by a public authority with proper jurisdiction of compulsory contribution from persons a body to defray cost incurred by the authority in common interest of all.

These definition paints toward three characteristics of tax firstly it is a compulsory contribution imposed by the government on the people residing in the country. Since it is compulsory payment a person a person or a body who refuse to pay tax is liable to a punishment but a tax is to be paid by these who came under its jurisdiction similarly person who buys a commodity with carries a tax is also required to pay tax on the goods he consumed.

Secondly, a tax is a payment made by tax payers which is used by the government for the benefit of all citizen.

Thirdly tax is not levied in return for any specific service rendered by the government to tax payers an individual cannot ask for any special benefit from the state in return for tax paid him. This implies that the payer cannot claim something equivalent to the tax paid from the government.

Above all it should be noted that as tax represent a major source of income to government. It is also a weapon that government can used to achieve goals of economic stabilization in the economy. Taxes imposed by the state and federal government which enable the government to provide services for the people. Payment of tax is a civil responsibility of those who are unable to tax in Nigeria such payment are used by the government to provide social service such as people are not really taxed in fact some studies that indicate that in Nigerian most of the benefit from public expenditure accrue to better of section of the society this accentuating the general ineffectiveness or even perversity of the tax system as means of correcting the distributing of income and wealth furthermore it is generally argued that the practices of tax evasion by many Nigeria predominately the rich people will not enable the nation tax system to build equitable society.

Cost Effectiveness: The most of collecting the tax system must not be so high as to be almost equal to the amount of tax collected this may wipe out any benefit to be derived from tax revenue in Nigeria indirect taxation satisfies this equality more than the direct taxation. The cost of collecting an indirect tax tends to be little but high because of the problem of collecting information in a subsistence economy like our own. In addition it is easier to evade or avoid direct taxation more than indirect taxation, thus making it difficult for the former (direct taxation) to satisfy the principle of cost effectiveness.

Convenience: A tax imposed must be capable of being collected with convenience this means that those who are liable to be taxed must easily have their income accurately assessed again due to the subsistence nature of the Nigeria economy it will be difficult for tax system to satisfy the equality of convenience.

Flexibility: A good tax should be elastic in nature i.e when it is necessary to enlarge its base it must be possible form government to do so. The Nigeria tax system is not all flexible for instance because of the problem of low level income in the economy it will be difficult to increase the base of personal income tax the elasticity if demand for input. That is less than are cannot enable the government to increase tariff facing problem of economic instability such as inflation unemployment and low standard of living.

Economics Justice: Payment of tax should be justified an economics ground it is to be seen as a reciprocal to those obligations being discharged to citizen by government. The fact that the government of Nigeria cannot live up to expectation of the citizen the existing tax system does not posses this quality of economics justice this problem represent the reason why Nigeria like to evade or avoid tax.

2.1.4 
Reasons for Taxation
There are many reasons why taxes are levied by the government. According to Paul (1989) a number of reason include:

i. 
Raising of revenue: Government needs merely to meet its social economic and political obligation eg. Building a road, school etc and tax is a major source of such revenue.

ii. 
Discourage Conception of Harmful Goods: The government can levy tax to discourage consumption of good that are considered to be socially. Undesirable like goods that are either inimical to health social welfare those goods that appears to create room for ostentation wrong investment a class distribution in the economy.

iii.
Redistribution of Wealth: Tax could be used to redistribute income in an economy in an economy where there is great disparity in income distribution (as a result of inequality in faith ownership) aggregate demand will fall government. Pursues a tax system that impose heavy burden on people within high bracket and use of tax reference to provide subsidy for good normally consumed by low income earners.

iv. 
Protection of infact Industries: Industrialized countries have reached a stage where there industries enjoy economics of scale and can therefore produce and sell cheeping. Their prices will therefore lower than those of the developing countries whose industries are still experimenting the government can use tax to raise the price of impacted goods that they can be at the same level (or really higher in price) then price of have made goods in most cases the tax had to be really high to be effective because of the difference inequalities and the general preference of imported goods.

v. 
To Control Inflation: Tax could be used to control inflation and to meet other social and economic policies of the government for example if price are rising just because people have much money to spend the government can tax away the excess income and this in turn lead to reduction in demand pressure which will bring the prices down.

vi. 
Export Promotion: Export management may be essential for balance of payment. Equilibrium and this can be achieved through taxation reduction in tax an exported goods. E.g Reduction in export duty will be an additional incentive to export and will create room for more export. Negative tax (subsidy) an export goods can actually bring about substantial increase an export.

vii. 
There are some income that people do not actually work for like inheritance capital gain etc. earned income are not commensurate with the ethnics of society that want to encourage productivity the government can take away this type of income to maintain social balance and encourage productivity.

viii. 
To Stimulate Growth and Development: Tax could be used to stimulate growth from profit and exempted from profit tax and this will encourage investment as a way of stimulating economic growth. If a particular sector is lacking behind the government can used tax policies to reactive it for example agricultural sector may be subsidized.

ix. 
To argument foreign exchange reserve: Tax may be used to argue foreign exchange reserve taxes that reduced impact and export will ensure this it can also lead to a surplus in the balance of payments.

2.1.5 
Types of Taxes in Nigeria
Tax can be broadly classified into (2) categories which are:

i. 
Direct tax

ii. 
Indirect tax

Direct Tax Mustapha (2012): Are personal tax imposed on the property of legal persons (either corporate or incorporate) they are paid mainly an income capital a property the tax incidence of such taxes fall on the tax payer. These form of tax are more difficult to collect direct taxes include following.

Personal Income: Applies to employed sole trader and partnership.

Company Income Tax: Which applies to limited liability company tax liabilities for company income will arise on proceeding year basic.

Capital Transfer Tax: A gift tax abrogated in Nigerian is in respect of all capital assets transferred by one individual to another whether interviewers at death.

Capital Gain Tax: This is a tax assessed an capital gain the tax affect. All companies throughout the federation individual and other no corporate bodies.

Petroleum Profit Tax: This is a tax payable by entities that engage  in prospective for a the extraction of and transportation of petroleum oil or normal gas.

Indirect Tax Mustapha (2010): These are imperial taxes mainly imported on good on a service the tax incidence of those does not necessary fall on the tax payer rather the incidence is passed to the consumer of the goods or service indirect tax include the following.

i. 
Custom duties

ii. 
Excise duties

iii. 
Expenditure taxes

iv. 
Value added taxes

v. 
Sales taxes

Taxes can be classified in Rem taxes. These are taxes imposed on activities on object independent of the transaction of the own they may be indirect or direct by their nature in rem taxes may be imposed on their house hold (as a direct tax) or on the firm side (as indirect tax on the firm side) as a indirect in Rem tax include the following.

i. 
Entertainment tax

ii. 
Aspect of stamp duties

iii. 
Aspect of property tax

iv. 
Aspect of road tax.

2.1.6
Accounting Information and Personal Income Tax Assessment
Great emphasis is placed on the relationship between accounting information income tax assessment. The personal income tax decree (2015) reference will be made to the relevant section of the ruling tax law as it has been establishment that accounting information is not reliable basic for personal income taxes assessment it must then be made available timely and economically the table of rate of usually spelt out in the budget of every country each year in the ministry of financial breakdown of financial guidelines which specifies the relief and incentives available to a tax payer in the  year assessment.

Okonkwo (2012) repeated that in order to have uniformity in taxation of persons in Nigeria the federal government has been progressively empowered by the successive constitution since 1960 to provide uniform principles to be applied by all the state in the identification of taxable person. The computation of taxable income hence, the enactment by the federal government.

Firstly the income management Acts (2012) as generally amended and consolidated into ITMA cap 173 LFN 1990 and secondly the personal income tax decree (2012) which repealed ITMA.

The personal income tax decree (2014) as amended to date indentifies taxable persons and determines their residence of the tax assessable income this is achieved in determining the residence of the payer and the source of origin of his income in further determined its tax.

Prest (2012) and other author and writer on taxation are on the fact that a firm and accurate assessment pre supposes the availability of reliable and up to date accounting information. To ensure that this information are readily available to revenue tax law provide extensive power to enable the assessment. Authority and the power to seek and obtain information from tax payers employers and other person.

Taylor (2012) in his parts identifies personal income tax as having the financial foundation upon which the indirect rule of lord Lugard was but while it was communally assessed in the north with different rule of tax applied district presumably with same reference to ability to pay.

Ojo (2012) explained that personal tax can properly be managed by an independent body the independent body can easily induce incidence of tax evasion in the state and also embarks on public enlightenment at tax policies and law from time to time especially when new tax is introduced a put in place examples of independent bodies and firms of chartered accountant and tax consultants.

2.1.7 
Information Requirement and User Accounting Information
Glaufor and Underdown (2014) states that accounting as a social science is any useful to the extent it can be beneficial to the society as a whole.

He further said that the problem most often posed is relevance to accounting information is the content needed by each for decision making in order to satisfy the users and potential user of accounting information they suggested that

i. 
The users of accounting information should be identified

ii. 
The decision which the accounting information will be enable to use should identified.

iii. 
The information that can be provided to assist with the decision should be identified.

Baron (2015) state that each user of accounting information wants it to enable him to lake informed judgment. He further said that requirement for information depends upon the economic relations existing between the user and the organization being reported to

Kolo (2013) state that accounting as a scientific process is about provision particularly in respect of the acquisition and the use of scarce corporate resources as well as eliminate of wasters in the wealth creation chain. He further said that beyond the role of providing information to proprietors accounting has social obligation has the state holders in the enterprises are not only many their objectives are also diverse the legion of shake holders which include creditors, employees, supplier, government, customer and potential investor depends on financial information for their investment portfolio accounting information afford these numerous stake holders the opportunity to assess stewardship of managers of corporate. Resources as well as the worth and viability of the enterprises thus the information generated through the accounting process serves diverse purpose both in the public and private sector.

An attempt to arrive at all those was made by corporate reputs its stated that the fundamental objectives of financial statement is to communicate measurement of and information about resources and performance of who are having reasonable right to information and that their information needs should be recognized by the business report.

Omotosho (2014) Stated that those interested users of accounting information and their needs to summary the following

a. 
Loan/Creditor Group: The group include debentures holder and provide of short term loan they are interested in the profitability power of the business and its ability to meet its financial obligation.

b. 
Employees Group: Security and prospect of the business and are important to the employees and they need information for this.

c. 
Equity/Investor Group: This group include shareholders of the type who invested in the business they need information to assist them in reacting share trading decision in deciding whether or not to subscribe for share in reaching voting decision at general meeting.

d. 
Business Contract Group: The group include the entities that the business is dealing with such as trade creditors, suppliers, customers and competitors.

e. 
Analyst/Adviser Group: The group include those who need information to advice a form the informed group it include financial analyst, economist, researchers, trade, union, stock broker and statistications.

f. 
The Public: Both the payer, consumer, rate payment other community are concerned that the operation of the business is of the public interest.

g. 
The Government: Government interest in accounting information are mainly economic and are many these include

i. 
Most importantly to raise revenue from taxation 

ii. 
To collect statistic to be used in making economic and regulating policies.

iii. 
To grant privileges or make restriction.

According to Baron (2012) accounting information framed to reliable basic of any taxation assessment for personal and company income tax for payroll and sales tax the information need of tax authorities particularly the terms that must be included in the assessment and then method of valuation are always specified by the government. The tax department has direct access to data to ensure accurate information. The most accurate and objectives information in the quantitative information which can be obtained from accounting information.

2.1.7.1 Ascertainment of Income
Which house (2012) confirms that assessment of income is a very technical aspect of tax assessment and the competence of the tax is always called to question especially when dealing with business accounts this is arriving at the amount of the income of any source a deduction is allowed for the outgoing and expenses which were wholly exclusively reasonable and necessarily incurred during that period and ultimately bank by the individual in the production of the income that is an expenses which is only remotely connected with the  business or one which is not customarily income in the tax payers line or business cannot property be deducted from income.

Ariwodada (2012) states that in determining income of a tax payer attention must be given to the motive of the business method of acquisition of goods and services nature of the entities modification to the assets and goods hangs between purchase and sales number of transaction and other factors such as trading in rest in the articles a business an individual tax payer will be liable to tax on profit gain and income derived from brought into and received in any state of Nigeria.

According to section 3 (1) of personal income tax decree the following constitute source of income of tax payer.

1. 
Grain a profit from any trade business professional.

2. 
Remuneration of an employment (salary, wages etc).

3. 
Gains a profit from right for we of any property.

4. 
Dividends interest or discounts

5. 
Any pension change or anxiety.

6. 
Any profit or gain falling any of the above.

2.1.7.2
Ascertainment of Total Income
Nigeria taxation guides and states that the gives the addition of the earned and unearned income give the statutory total income. Against the total income is allowed relief before arriving the taxable a chargeable income the personal relief are given based on the established standard set by the tax authorities.

In the completing the tax return from employee would pt into focus this criteria for granting all these allowances that are normally given are stated below.

Personal Allowances: There had been series of changes in the computation of personal allowance. The current one is from 1998 tax year to data #5000 plus 20% of earned income.

Children Allowances: A tax payer that has a child or children in the preceding tax year is entitled to claim children allowance of #2500 on each in married child up to a maximum of four (4) provided that children are not more than year.

Dependent Relative Allowance: There had series of change but the current one is from (1998) tax year till date was #2000 (subjected too limit of two dependencies #4000).

Life Assurance Policy: Take relief is given according to premium paid a life assurance policy either if the tax payer to his spouse subject to the following restrictions it should be the lowest to.

* 
Actual amount of premium paid  during the period.

* 
10% of capital sum assumed on death.

* 
1/5 (20%) of net statutory total income.

* 
Premium payable in respect of LAP retirement contribution and widow pension scheme must not be more than #2000 in any year. The #2000 had increase to #5000 from 1992 year, the #2000 had increase to #5000 from 1992 year of assessment from 1996 tax year to data , any premium paid is allowed in full against a statutory total income.

Other are special incentives meal subsidy a allowance #5000 per utility allowance #10,000 per entertainment, #6000 per leave grant 10% of annual basic salary.

2.1.7.3
Ascertainment of Assessable Income
Ola (2010) refuse to a judgment in a case commission of inland revenue, V.S WORISON which says think however that the world profit for tax purpose is in general to be, its natural and proper meaning and that the assessment profit are to be ascertained on the ordinary principle of commercial accounting this means that the only surest way to ascertain assessable income is through commercial accounting information.

Section 23 (1) PITD (2013) defines the assessable income as the amount of the income for the year immediately preceding the year of assessment when the tax authority is satisfied that any individual make a tend to make up the account of a trade business a vocation carried on by him to the same day other than 31st day of December the assessed under section 24 PITD and the following provision shall apply.

a. 
Further 1st year of assessment assessable income shall be the amount of income   for the year that is from the day of commencement of such business a vocation to 31st December.

b. 
For the second year the assessable income shall of the amount of income of one year from the date of commencement to the trust 12 months.

c. 
For the third year the assessable income shall be inless such as otherwise stared by computer on preceeding year basic.

d. 
An individual tax payer may elect to be assessed on actual year basic for the second and third year after given a notice in writing 12 months to the relevant tax authority as to his wish to be assessed so.

When an individual a vocation in Nigeria his assessable trade business profession a vocation shall be done according to provision of 25 thus

i. 
As regards the year of assessment in which the assist occurs the amount of income for that year i.e from January 1st to date of cessation.

ii. 
As regards the year preceding that in which cessation occur the amount of money income as computed in accordance with the forgoing sub section on the amount of the income of such year whichever is greater and he shall not be deemed to derived assessable income from such trade business profession vocation for the year of assessment following that year in which the cessation occur.


2.1.8
Challenges of Information Technology on Tax Assessment
The State Board of Internal Revenue (SBIR) has not been using information technology in the assessment and collection of tax payable person. The reason for this is the nature of personal income tax, most of the tax payer are not registered they change business address without notifying the board and non keeping of accounting rebuild records and statements also the inadequate resources at the disposal of the board insufficient skilled personnel to operate the system and the user of other method of judgment which do not require information technology in the assessment and collection of personal income tax.

Also the tax authorities are not fully aware of the benefit derivable from the use of information technology such as increase efficiency and effectiveness timeless and economy the use of information technology by the relevant tax authorities especially Niger state board of internal revenue is limited to administrative users.

The adoption and users of information technology in tax assessment and collection reduce the incidence of tax evasion avoidance problems associated with collection and assessment it can also reduce the problem of over assessment and increase the public confidence in the personal income tax assessment and collection system. It favour the use of accounting information which is the most reliable basic for assessing personal income tax.

2.3
Theoretical Review 
Cummings et al (2015) argued that historically, the audit function conducted by certified public accountants has been associated with this activity of attesting to financial statement. Tax audit which is expected to be performed by public accountants can be thought of as extension of this “attest function”. For tax purpose, one assesses a liable to file a return to the concerned assessing officer with supporting documents sometimes called for by the assessing officer under the tax law producing the same (Fjeldstad, 2016). 
In this context, the question of tax audit may arise. Generally, an audit will examine the issue seen as most significant to achieving an accurate assessment of a taxpayer’s tax liability. Typically, these issues will include any indications of significant unreported income (for example, as these suggested by a very low ration of net/gross business income ratio computer from a taxpayer’s return) or potentially over claimed deduction items that may be apparent from an examination of a taxpayer’s tax return and other information (Slemrod, 2012). 
As well as income tax returns and other reporting, this includes supporting documents, which the taxpayer should normally have. The audit may also involve physical enquiries, such as the inspection and examination of goods in stock, premises etc (OECD, 2014). 

Additionally, De Simone et al (2012) find that the auditor’s economic dependence on the client improves accrual quality, suggesting that auditors are more conservative with their influential clients due to reputational concerns. 

Tax is a compulsory payment from an individual to the state. According to TRA Handbook (2015) Taxation is important part of the fiscal policy of Government. Through Tax the governments raise its revenue required for meeting the public expenditure and through taxes government can finance it is deficit budget. Citizen of any country have duties of paying taxes to the government so as to enable it to meet the cost of providing social and economic services. Tax is imposed by government on either income, expenditure or capital asset for which taxpayer receives nothing specific in return. Tax has several basic principles, namely equity, certainty, convenience and efficiency. Lymer and Oats (2015) explained Equity principle as means a tax system should be fair among individuals and taxes should be levied based on taxpayers’ capacity. Horizontal equity means that taxpayers with the same income or wealth should pay the same amount of tax (tax burden) while vertical equity means that taxpayers with high income (capacity) should pay higher tax (tax burden); The second principle is the Certainty principle which is defined as a taxpayer knowing his or her tax liability and when and where to pay the tax. It relates to the simplicity of the tax systems so that the taxpayers are easily understood and capable of calculating their tax liability. 
The third principle is the Convenience principle which relates to how people pay their taxes or engage with the tax system. For example, people more conveniently pay tax by it being deducted at source rather than paying a large amount of tax annually (Lymer & Oats, 2013). 
Expediency Theory of Taxation
The expediency theory of taxation which was developed by Buehler in 1936 states that tax revenue collection system must pass the test of practicability, which must be the only consideration when the government is choosing a revenue collection system. Proposition is that the economic and social objectives of the government should be treated as irrelevant, since it is useless to have a tax which cannot be levied and collected efficiently. This theory is relevant to the study in that tax reform is expected by Internal Revenue Service’s in North Central Nigeria to enhance revenue collection by creating an enabling environment that facilitate efficient assessment and revenue collection process. Equally, the expediency theory has been criticized for the proposition that the economic and social objectives of the government should be treated as irrelevant is not practical as there are pressures from economic, social and political groups. Every group tries to protect and promote its own interests and government is often forced to reshape tax structure to accommodate these pressures (Bhartia, 2009). 
Therefore, tax reform revolves around a notion of some movement away from a given state of tax structure, administration or both. More generally, a tax reform is beneficial if it increases both revenue and social welfare.

2.4
Empirical Review 
Slemrod (2013) observed that there is an increasing amount of evidence from experimental studies and survey data that show that citizens trust in others and by his or her perceptions of the trustworthiness of the government lead to equal tax assessment. Therefore, from this perspective citizens are likely to fruit the government only when they believe that it will act on their interests, its procedures are fair and reasonable, and their trust in the state and other people is reciprocated. 
Fjeldstad (2016) argues that citizen’s willingness to pay taxes voluntarily rests on the government’s capacity to provide goods and services and its demonstrated redness to secure compliance otherwise lead to non-compliant. Following the above observations, it is seen that in defining voluntary tax payment compliance, a number of variables are taken into consideration. For example, the internal revenue service (IRS) of the United States of America defines voluntary tax compliance as “a system of compliance that relies on individual citizens to report their income freely and voluntary, calculate their tax liability correctly, and file a tax return on time” (Kastlunger et al., 2019). Yet, the voluntary tax compliance means that one must inform the tax authority of one’s own tax liability (Fagbemi et al., 2010). Hence, voluntary tax compliance is used to refer to citizen’s willingness to honour the country’s tax laws, regulations and requirements as provided by tax administration authorities. However, these studies could not identify kinds of services that are provided by various units such as tax audit unit in promoting voluntary tax compliance to taxpayers. 
Yongzhi (2010) in his study shows one facet of taxpayer services (tax audit) and its impact on voluntary compliance. His study ends by showing that the tax audit impact becomes stronger as time passes. This has a positive impact on the tax compliance because after an audit, a firm may think that the tax authorities are closely monitoring its activities and may feel that it will be easier to be caught if it will attempt to conceal. 
Slemrod (2013) in his study randomly selected taxpayers and informed them that their filling was “closely examined’ and found evidence of taxpayers’ behavior changes in response to an increased probability of audit, although the responses were not uniform among different groups of taxpayers. On the other hand, Alm et al., (2012) used data from laboratory experiments to estimate the effects on compliance of the major fiscal instruments and concluded that, among others, there is a positive relationship between audit rate and compliance, but they caution about the generalization from the estimates based on the experiments. However, these studies could not identify tax audit services and influences to promote voluntary tax compliance. Tax audits, audit rates and prior audit experience have been ambiguously discussed in relation to tax compliance. Some studies claimed that audits have a positive impact on tax evasion (Dubin, 2014). 
These findings suggest that in self assessment systems, tax audits can play an important role and their central role is to increase voluntary compliance. Audits rates and the thoroughness of the audits could encourage taxpayers to be more prudent in completing their tax returns, report all income and claim the correct deductions to ascertain their tax liability. In contrast, taxpayers who have never been audited might be tempted to under report their actual income and claim false deductions. 
Butler (2015) also found that tax audits can change compliance behaviour from negative to positive. These findings complement the Witte and Woodbury (2013) and the Beron et al (2012) studies. Witte and Woodbury (2012) in their study of small proprietors found that tax audits have a significant role in tax compliance. However, they did not empirically test the influence of tax audit services done to individual taxpayers, thus left open room to conduct research in this area. 
Lin and Carrol (2012), conducted a study to determine how enhanced tax knowledge and tax 

attitudes, affects the compliance behavior among the taxpayers in New Zealand.Analyzing the compliance behavior of the taxpayers after acquiring the tax knowledge did not have significant relationship with tax compliance behavior. Rasshid and Noor (2014) conducted a study to evaluate the influence of tax knowledge on the tax compliance behavior among the taxpayers in Malaysia. The objective of the study was to investigate the effect of the presence of tax knowledge and understanding, on the level of tax compliance behavior. 

Nevertheless, Mittone (2016) gave an experience from South Africa and Namibia which showed obviously that there are a number of constraints on taxes paid by tax payers and the level of compliance. These arise from equity considerations (that is, ability to pay), collection and billing methods, the quality of the services provided and persistent resistance to pay. However, their studies could not assess the influence of tax audit unit in enhancing voluntary tax compliance. These lessons gained from the study according to Yongzhi (2010) point the fact that dealing with the tax audit services and revenue enhancement require some understanding of the factors underlying the individual’s decision whether to pay or evade paying taxes. 

An increasing amount of evidence suggests that the rate of contribution to a public good is affected by factors such as citizens’ trust in others and the trustworthiness of the government which contribute to voluntary tax compliance and vice versa (Slemrod, 2013). 

Fagbemi et al (2010) concluded that without trust there is little basis for social cooperation and voluntary compliance with laws and regulations that could potentially benefit everyone. In particular, according to Fagbemi et al (2010) three dimensions of trust seem to affect citizens’ compliance: (a) trust in the government to use revenues to provide expected services, (b) trust in government to establish fair procedures for revenue collection, and (c) trust in other citizens to pay their share. This affects the individual ratepayer’s perception of the credibility and trustworthiness of the revenue administration if tax audit service is not provided. That’s why; the problems of non-payment should therefore be attacked on several fronts, including service delivery, better administration, payment schemes and community involvement as argued by Mittone (2016).However, their studies could not explore the challenges encountered by tax audit employees when exercising their duties. 
2.4
Gap In Literature Review 

In summary, previous studies have evidenced that tax audits play an important role in increasing voluntary compliance. Audits rates and the thoroughness of the audits could potentially encourage taxpayers to be more prudent in completing their tax returns. 

CHAPTER THREE

METHODOLOGY

3.1 
Introduction
This chapter describes the methods and procedures adopted in carrying out this study. To this end, this Chapter was divided into the following sub-headings; Research Design, Population of the Study, Sample and Sampling Techniques, Research Instruments, Validity and Reliability of Instruments, Procedure for Data Collection, and Method of Data Analysis. 

3.2 
Research Design

This chapter discuses the operation principles and deals with the procedural techniques use in carrying out this work every research project conducted scientifically has a specific frame work for data collection this frame work is known as research design. Its function is to ensure that requires data are collected accurately and economically.

3.3 
Population and Sample Size
The population of the study would constitute staffs of Federal Inland Revenue Service. However, since the intention of this study is to examine the impact of tax reform in Nigeria, emphasis was placed on FIRs, Ilorin because of easy accessibility to customers. 
Personal Interview
Personal interview was conducted to supplement the data collection through the use of research questions. The advantage of persona interview includes the possibilities of getting information that could not be obtained by any other method the researcher personally interviewed staffs of both the headquarters and the taxpaying public including traders, farmers and others.
3.4
Reliability and Validity of the Data 
Before the commencement of data analysis, the reliability and validity tests were carried out to establish that the instrument and its constructs had internal consistency and had actually measured what they were designed to measure. For ascertaining the reliability, the research employed the Cronbach’s Alpha Test of reliability. The reliability test is carried out to determine the consistency of all the responses given by respondents to 16 items in the questionnaire instrument used to get respondents perception on tax. 

3.5 
Sources and method of Data Collection
The research tools employed are descriptive statistics, such as frequency, percentages, means and Pearson product moment correlation coefficient. While the hypotheses were tested using multiple regressions and Pearson product moment correlation coefficient. All the analyses were done with the aid of ANOVA. 
3.6
Instrument for Data Collection

Base on the source of data used the data collected were analyzed by the use of simple percentage table for easy information. In addition it was further analyzed through chi-square tax.

A questionnaire is an instrument for data collection containing a list of question to which response are receive the purpose of the questionnaire in this research which is to enable the research obtain basic information for the study both questionnaire were administered personally to the staff of the board of internal revenue Ilorin and taxpaying public including trades formers and other

3.7
Techniques for data Analysis

The justification for the use of the above method lies in nature of the research work and the problems limitation that may be encountered from the use of other method also the selection of the sample size was based on the problem of questionnaire correlated response etc as such as all the assessed responses return questionnaire which were used for ANOVAquare statistic analysis.

CHAPTER FOUR

DATA PRESENTATION AND ANALYSIS

4.1 
Introduction
All the information was based on what is obtained from the federal internal revenue service, all information and data are meant to show the relationship between the estimated and actual revenue, using ANOVA method is used to analyze the formulated hypothesis and to text its validity and it reliability using the questionnaire administered on the tax officer and taxpaying public including traders, farmers and other in Niger state.

This chapter is the most significant aspect of this research work data analysis and research finding. It is to test the hypothesis of the study to determine if the impact of accounting information encountered in the assessment and collection the assessment of personal income tax in Nigeria have any significant effect on the financial position of Niger state and also to test if the ineffectiveness and efficient accounting information beings use by the government. In generation of revenue through personal income tax is responsible for the low revenue generated in Nigeria state or not.

4.2 
Data Presentation and Analysis
Table 1: Does Accounting Information Have Impact In Personal Income Tax Assessment?
	Suggestion opinion
	Responses
	Percentage of Total

	Yes
	40
	80%

	No
	10
	20%

	Total
	50
	100%


Source: Field work 2025
The above table shows that 80% were yes while 20% were no


Table 2. How often do you see accounting information for tax assessment?
	Suggestion opinion
	Responses
	Percentage of total

	Regularly
	25
	50%

	Occasionally
	25
	50%-

	Not at all
	-
	-

	Total
	50
	100%


Source: Field work 2025
The above table show that the entire respondents use accounting information regularly 25 (50%)

Table 3: How Do You Usually Determine Assessble Income?
	Suggestion opinion
	Responses
	Percentage of total

	Based on accounting information
	20
	40%

	Based on annual return
	30
	60%

	Based on best of judgment
	50
	100%


Source: Field work 2025
The above table shows that 20 (40%) were based on best of judgment 30 (60%) annual return and 1 (10%) based on accounting information.

Table 4: which of the following is the best method use in assesing tax payer
	Suggestion opinion
	Responses
	Percentage of total

	Accounting information
	45
	90%

	Best judgment
	5
	10%

	None of the above
	-
	-

	Total
	50
	100%


Source: Field work 2025
The above table shows that accounting information is the best method use in assessing the payer 45 (90%).

Table 5: Have you ever made an objective?
	Suggestion opinion
	Responses
	Percentage of total

	Yes
	30
	60%

	No
	20
	40%

	Total
	50
	100%


Source: Field work 2025
The table above show that 30 (60%) make objective while 20 (40%) have not.

Table 6: If Yes Were You Satisfies With The Assessment?
	Suggestion opinion
	Responses
	Percentage of total

	Yes
	-
	-

	No
	50
	100%

	Total
	50
	100%


Source: Field work 2025
The above table shows that all the respondents were not satisfied after making objection to tax authority 50 (100%).

Table 7: If Not Satisfied With The Assessment Do You Know That You Can Appeal Against The Assessment To An Independent Body?
	Suggestion opinion
	Responses
	Percentage of total

	Yes
	40
	80%

	No
	10
	20%

	Total
	50
	100%


Source: Field work 2025
The above table shows that 40 (80%) know that can appeal against independent body while 10 (20%) do not know.


4.2
Data Analysis
The data collected from the state board of internal revenue for the past year 2006 to 2008 will be analyzed so as to make customer while 4(40%) do not

Table 8: How Often Do They Make An Appeal Against The Assessment To The Independent Body?
	Suggestion opinion
	Responses
	Percentage of total

	Regularly
	40
	80%

	Occasionally
	10
	20%

	Total
	50
	100%


Source: Field work 2025
 The above table shows that 40 (80%) make appeal occasionally while 20 (20%) regularly.

Table 9: Do you keep record of your business information accounting information?
	Suggestion opinion
	Responses
	Percentage of Total

	Yes
	50
	100%

	No
	-
	%

	Total
	50
	100%


Source: Field work 2025
The table above shows that 50 (100%) keep record in form of accounting information.

Table 10: Do You Pay Personal Income Tax?
	Suggestion opinion
	Responses
	Percentage of Total

	Yes
	45
	90%

	No
	5
	10%

	Total
	50
	100%


Source: field work 2011
The table above show that 45 (90%) pay income tax while 5 (10%) do not.


Table 11: Do you submit account for the purpose of determing your income assessment?
	Suggestion opinion
	Responses
	Percentage of Total

	Yes
	35
	70%

	No
	15
	30%

	Total
	50
	100%


Source: Field work 2025
The table above show that 35 (70%) submit their account for the purpose of determine tax while 15 (30%) do not table.

Table 12: Do you enjoy the assessment of accounting information than other method?
	Suggestion opinion
	Responses
	Percentage of Total

	Yes
	25
	50%

	No
	25
	50%

	Total
	50
	100%


Source: field work 2025
The table above that 25 (90%) enjoy the assessment of accounting information than other methods  while 25(10%) do not.
Table 13: How often do tax payers make and appeal
	Suggestion opinion
	Responses
	Percentage of Total

	Regularly
	30
	60%

	Occasionally
	15
	30%

	None of the above
	5
	10&-

	Total
	50
	100%


Source: Field work 2025
The above table shows that 30 (60%) make a appeal regularly while 5 (10%) is occasionally.


Table 14: Do You Always Statisfy Their Appeal?
	Suggestion opinion
	Responses
	Percentage of Total

	Yes
	40
	80%

	No
	10
	20%

	Total
	50
	100%


Source: Field work 2025
The above table shows that 40 (80%) satisfy appeal of the data collected is meaningful and suit the purpose which is meant for the reason. The use of tables percentage and other statistical tool shall be used for classification purpose and to show the relationship between the estimated end the actual revenue.

4.3.
Analysis of Result and Test of Hypothesis 

4.3.1
Test of Hypothesis I

HO1:- accounting information does not significantly reduce personal income tax. 


Table 4.15: Analysis of Variance showing accounting information and personal income tax 
	 Source              
	SS         
	 df      
	MS            
	F     
	 Prob > F

	Between groups      
	90.3641485      
	4   
	22.5910371     
	88.54
	0.0000

	Within groups       
	21.4336043   
	81   
	.255161956
	
	

	Total           
	111.797753   
	85   
	1.27042901
	
	

	Bartlett's test for equal variances:  
	chi2(2) =   2.1253  
	Prob >chi2 = 0.000


    Source: Researcher’s Analysis (2025) using STATA 11. (Statistically significant at 5%)

The table 4.15 above shows the nexus between accounting information and personal income tax using one way ANOVA. Analysis of data showed that the P value is less than 0.05; the null hypothesis is rejected while the alternate hypothesis is accepted, and hence accounting information significantly personal income tax.  
4.3.2
Test of Hypothesis II

HO2:- accounting information does not significantly determine income assessment
Table 4.16: Analysis of Variance showing accounting information and income assessment 
	 Source              
	SS         
	 df      
	MS            
	F     
	 Prob > F

	Between groups      
	90.3641485      
	4   
	22.5910371     
	88.54
	0.0000

	Within groups       
	21.4336043   
	81   
	.255161956
	
	

	Total           
	111.797753   
	85   
	1.27042901
	
	

	Bartlett's test for equal variances:  
	chi2(2) =   2.1253  
	Prob >chi2 = 0.000


    Source: Researcher’s Analysis (2025) using STATA 11. (Statistically significant at 5%)

The table 4.16 above shows the nexus between accounting information and income assessment using one way ANOVA. Analysis of data showed that the P value is less than 0.05; the null hypothesis is rejected while the alternate hypothesis is accepted, and hence this implies that accounting information significantly reduce income tax. 
4.3.3
Test of Hypothesis III

HO3:- accounting information does not significantly reduce tax payer Kwara State.        

Table 4.17: Analysis of Variance showing accounting information and tax payer  
	 Source              
	SS         
	 df      
	MS            
	F     
	 Prob > F

	Between groups      
	90.3641485      
	4   
	22.5910371     
	88.54
	0.0000

	Within groups       
	21.4336043   
	81   
	.255161956
	
	

	Total           
	111.797753   
	85   
	1.27042901
	
	

	Bartlett's test for equal variances:  
	chi2(2) =   2.1253  
	Prob >chi2 = 0.000


    Source: Researcher’s Analysis (2025) using STATA 11. (Statistically significant at 5%)

The table 4.17 above shows the nexus between accounting information and tax payer using one way ANOVA. Analysis of data showed that the P value is less than 0.05; the null hypothesis is rejected while the alternate hypothesis is accepted, and hence accounting information significantly reduce tax payer. 
CHAPTER FIVE

SUMMARY, CONCLUSION AND RECOMMENDATION

5.1 
Summary
From the findings, it was truly gathered that accounting information is the most reliable basis for determining taxable income many authorities were referred to in order to test the hypothesis. All the authorities agreed that accounting information is the most reliable and objective information in determining and income and tax payable, though the tax authorities favour the best of judgment in assessing and determining the tax payable. The accepted hypothesis stated that accounting information has significant impact in arriving at taxable income and tax payable of the 20 respondent eleven (11) based on accounting information while nine (9) is based on the best of judgment.

From this the alternatives hypothesis is accepted and as such accounting information has impact on the determining of taxable income and tax payable. In arriving at the conclusion data have been collected from Niger state board of internal revenue and other respondents through questionnaire such data are carefully presented in  tables analyzed and interpreted.


5.2 
Conclusion
From the presentation, it is clear the keeping of accounting record for tax purposes stand in everlasting advantage whenever the less best of judgment remain the alternative. But there is always limitation to the best of judgment assessment. Financial statement properly kept for the past ten year (10) can be easily be reached and accounting information tend to the best information in determining and objective taxable income because of is objectivity in the fact and figure of events. The best of judgment method of assessment was being adopted and preferred by the tax payer and authorities in the assessment of personal income tax in Nigeria.

This research is concentrated on evaluating personal income tax as  a means of generating revenue in Nigeria with Kwara state as its case study base on the outcome of this study the writer would conclude by calling on the board of internal revenue of Kwara state to employ highly trained qualified experienced and competent staff to offer effective service to help the state generate more revenue called upon to offer potential toward achieving the objective.


5.3 
Recommendations
From the observation and conclusion above the following are made to improve on the use of accounting information for the assessment of personal income tax purpose particularly in Niger state.

i. 
Education of the tax payer on the importance and the benefit of preparing account for income purpose.

ii. 
There should be regular symposium seminars and conference between tax officials tax payer and practically accountant and consultant to discuss ethnic of tax and formulate general areas of co-operation and unity of purpose to implement the provision and penalty of a fine or levy of non-production of account.

iii. 
Adequate office accommodation should be provided for revenue officials the study revealed the gross in adequacy of the provision made inequality and quality of facilities available to tax officers.

iv. 
On the cumbersome method of objection and appeals it is recommended in order to remove a likely delay in disposing of tax cases in court special sitting of the appropriate grade of court should be constituted to carry out the functions.

v. 
On external factors hampering efficiency the state government should try to link as much as possible the state to the communication line that its in terms of road, telephone, post official or postal agencies.

vi. 
Finally the large volume of data handle by the tax station should be accurately processed in good time and store for future use, computerization of operations recommended.

vii. 
Return files by the tax payer can then be effectively transcribed validated and store into an  output file e.g magnetic tape. This can  be applied against the master file to update the tax payer account assessments are therefore raised and fund to station where mailing to tax payer can be done.
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