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CHAPTER ONE
INTRODUCTION
1.1 Background to the Study
With the development of industrial and commercial organizations and institutions in various countries has significantly increased benefiting from a range of finance sciences (Rahmani & et al, 2014). Financial reporting in economic units reflects the needs and expectations of various groups of users of the financial statements, such as investors, creditors and others to make informed decisions of economic. The set of financial statements is most significant tool of providing information to outside economic entities. 
The information provided in this form are useful for users if be transparent. In this regard, reports and financial statements is an important component management information system. Existence of financial information of transparent and comparable is one of the main pillars of accountability executives and the basic needs of decision-makers of economics. Although information can be extracted from various sources, now the financial statements will form the core of financial information resources, so it should be has good quality (Darabi & et al, 2012). Expansion of public ownership of economic entities that realized in the form of emergence of public companies is a major cause of fundamental changes in the economic environment of recent years. Whatever the quality of financial information provided in such an environment be more favorable, thus users are making economic decisions more effectively. As a result, the financial statements as much as possible should provide most reliable and most relevant information (Mojtahedzadeh & Moemeni, 2003).
Financial statement is a formal and comprehensive statement describing financial activities of a business organization such as the financial institutions. For such a business entity, financial statement is a statement that reports all relevant financial information, presented in a structured manner and in a form easy to understand for managerial use for taking prompt and informed decision making related to investment (IASB, 2007a) and also to decision making pertaining to cost planning, investment planning, expected returns and performance evaluation. The financial statement comprises of balance sheet (for determining financial position), profit and loss statement (describes statement of comprehensive income), statement of equity changes (explaining the changes of the company’s equity), and cash flow statements (reports on a company’s cash flow activities, particularly its operating, investing and financing activities).
Although, these statements are often complex and may include an extensive set of notes to the financial statement and explanation of financial policies and management discussion and analysis (IASB, 2007b). The notes typically describe each item on the balance sheet, income statement and cash flow statement in further detail. Notes to financial statements are considered an integral part of the financial statements. However, the approaches that the notes and financial statement are presented and reported are critically for investment decision making by existing and prospective investors in order to earn optimal returns on their investments.

This indicates that financial statement methods in terms of information disclosure pattern, transparency, auditing, reporting standards, regulatory control and flexibility, corporate governance, and financial scandals have an influence on investment decision making in any organization, especially in financial institutions with extensive range of investment activities that requires comprehensive financial facts that can be obtained from a financial statement.
1.2	Statement Of Problem
The main objective is to ascertain the determinants of financial statement as a measure of financial performance in banking sector with specific reference to first bank of Nigeria. Financial statements offer an important source of information for all stakeholders, as well as one of the most powerful sources of information available to small firms (Timmons and Spinelli, 2009). That is, these statements provide information to investors and lenders, but they also are important to business owners and decision makers. The importance of accurate financial statements is reinforced by the negative impact of poor financial decisions and management on failure rates among small firms (Van Praag, 2003). To establish the real determinant of financial statement analysis, it is empirically important to look into various financial statement ingredients as available for various users of financial statements.
Going forward, it become imperatively important to investigate financial statement analysis as a measure of financial performance of banking sector in Nigeria.

1.3. Research Questions
i. Does ratio analysis serve a major determinant financial analysis? 
ii. To what extent can financial analysis be used for business and investment decision? 
iii. How does the bank manage its financial cash flow? 
1.4. Objectives of the Study
The general objective is to examine financial statement analysis as a measure performance while the specific objectives are to:
i. investigate how  ratio analysis serve a major determinant financial analysis
ii. examine the extent can financial analysis be used for business and investment decision 
iii. evaluate how  the bank manage its financial cash flow
1.5. Research Hypothesis
Ho: Ratio analysis cannot be used as determinant to financial statement analysis
H1: Ratio analysis cannot be used as determinant to financial statement analysis
1.6. Significance Of The Study
The study's significance is that it demonstrates a clear comprehension of financial statement analysis; previous studies have stressed the need to broaden the scope of financial statement accountability to account for the diverse interests of users, groups, and their drivers. 


To policy makers
This research work will be of immense benefits to the policy makers as various financial analysis will be evaluated and the results thereafter shall be given a due findings and recommendations
To body of knowledge
This research work will be of beneficial to the researchers as more empirical findings will be available in the data bank on the subject matter.
1.6. Scope of the Study
Time constraint: there has been a restriction concerning time allowed for the research work
Lack of finance: there has been weak financial capability faced by the researcher while conducting the research work
Insufficient data; the researcher could not afford to obtained some essential material in the course of research work.
In-corporative attitude and inaccurate information given by the respondent is another challenges faced by the researcher.
1.7. Definition of Key Terms
Efficiency: The quality of doing well with no waste of time or money.
Sector: These are part of areas of activity especially of a country economy
Emphasized: is to give extra force to a word a phrase when you are speaking especially to show that it is important
Investor: This can refer to as person or an organization last invest money in a business
Performance: This is the act of performing a play convert to other forms of entertainment or the act of performing a task and action
Stability: This means the quality or state of being steady and not changing or being disturbed in any way.
Conflict: This is a situation in which people, groups or countries are involved in a serious disagreement
Information: This can be defined as a fact details written on document that sent from one person to another.
Analysis: It refers as a detail in study in order to know more about it
Cognizance: This is a knowledge or understanding that is important in the case study
1.8. Organisation Of The Study
This article has been divided into five chapters to make it easier to study and comprehend. The following is a list of what each one contains: Chapter One: Discusses the introduction to the entire write-up, including the statement of problems, the study's purpose, the research hypothesis (H0 H1), the study's importance, the study's scope, definitions of essential words, and the study's organization. 
Chapter Two details the literature review, including different definitions and the history of first bank of Nigeria plc. The nature and purpose of financial ratios, the principal instruments of financial ratio analysis, and the nature and purpose of financial ratios Financial Ratios: Their Nature and Purpose, the Use of Financial Statement Analysis, Financial Ratio Classification, and Profit Analysis 
Chapter Three: Describes research methodology, research design, data collection methods, ratio analysis validity, data reliability, and data analysis methods. Chapter Four: details data analysis, data presentation, and inter-presentation. 
Summary, conclusion, recommendations, and references are discussed in Chapter Five. 


CHAPTER TWO
LITERATURE REVIEW
2.1. Conceptual Review
2.1.1. Definition of Financial Statements
Financial Statements have been widely defined in extant literature by scholars and experts. According to the Companies and Allied Matters Act 1990 (CAMA), financial statements consists of the basic statement of accounts used to convey the quantitative information of financial nature about a business to shareholders, creditors and others interested in the reporting company’s financial condition, result of operation uses and sources of funds. Nwoha (1998) also defines financial statements as reliable financial information about the economic resource and obligations of a business enterprise. Meigs & Meigs (1998) defines financial statement is a logical point to begin the study of accounting. This is because most of the accounting information we see and use every day reflects the terminology and concepts used in these statements. Duru (2012) defines financial statement as a statement which conveys to management and to interested outsiders a concise picture of the profitability and financial position of a business. Concurring with the above definitions, we can generally define published financial statement as the audited annual report and accounts of an organization including the balance sheet, profit and loss account and the cash flow statements which gives a summary of the results of operations of a firm, the financial condition of a company or organization for the period represented. It is prepared by the company or organization and duly audited by the company’s external auditor(s) and therefore made public for use by any interested party. Following from the above, the published financial statements should be devoid of any material mis-representation or errors so the all the interested parties can be adequately equipped to make informed decision.
2.1.2. Credibility of Published Financial Statements
Source credibility is the extent to which information is believed based on where it comes from. This work seeks to enhance the comprehension or understanding of the process by which published financial statement influences users’ behavior particularly the investors in the Nigeria banking sector. This depends on the extent of the users’ appreciation and acceptance of the financial statement, which indirectly depends on the users’ perception of the source. An individual’s acceptance of information and ideas is based on who said it and those associated with it. Therefore, for any published financial statement to be credible for acceptance, it must be endorsed by a reputable audit firm. Source credibility is very important to investor’s reception of the published financial statement because the authenticity of the financial statement is assumed therefore to be the reliance of the investors.
2.1.3. Problems of Published Financial Statement
The use of accounting information by shareholders depends on their efficiency on both making reasonable decision from such statement and also the level of their knowledge over the board areas of accounting information. Accounting concepts do not rest on universal truth or general laws. Therefore, judgment are applied to the interpretation of economic and social events and the subjective nature of these values implies that measurement process in accounting is not precise and there is opportunity for controversy as regards to how to measure events.
Moreover, financial statements do not reflect many factors that affect financial condition because they cannot be stated in monetary terms. Such factors include the reputation and prestige of the company with the public, the credit rating of the company, the efficiency, loyalty and integrity of management. Again, both the balance sheet and the income statement reflect transactions that involve naira value of many dates. It is evidenced that naira has declined remarkably in purchasing power, and the challenges here now is how has the published financial statement taken care of these changes in price level. The published statement is considerably prepared using historical cost system which represents fictions paper profit. Remarkably, Statement of Standard Accounting Practice (S.SA.P) 7 or International Accounting Standard (I.A.S) provides that financial statement should reflect the impact of changes in price level, yet in the current published financial statements, the application of this standard (the current cost accounting and current purchasing power accounting) is still a thing of doubt.

In addition to that, the complexity and technicality of reported information including the highly technical language of accounting appear to make the qualitative aspect of company and other reports unsuitable source of knowledge for a typical private investor lacking the experience to make best use of them. This invariably places a considerable premium on the analyst and the journalist upon whom the private investors may largely rely in their investment decision making. Equally, according to Umeaka (2003) there is a problem of harmonization of accounting practices and standards of different counties of the world into agreement, so that a common set of principles will be used in preparing financial statement and making disclosure. This harmonization is necessitated by the fact that managers and investors found it difficult to understand the context in which financial information from other nations is generated. Some of the cause of divergences in practice includes:
· Some counties allow upward revaluation of asset which causes distortion in depreciation charges while other do not.
· There are inconsistences in asset capitalization policies among different counties of the worlds.
· Some counties allow the use of discretionary provisions and reserves to help smooth reported profit while others do not.
All these have significant effect on reported asset values and income (Umeaka, 2003).
2.1.4.	Purpose of Financial Statements
The objective of financial statements is to provide information about the financial condition, results of operations and financial compatibility of a business unit that is useful for a wide range of users in making economic decisions. Financial statements prepared for this purpose cover the public needs for the majority of users. However, the financial statements may not provide all the information that users require for economic decision because financial statement provides largely the work of financial past events and does not necessarily provide non-financial information (Hemati & Mostafapour, 2015).
Information about the results of operations a business unit, in particular its profitability, to assess potential changes in the economic resources that exist likely to control them in the future, it is necessary that information about the results of operations is useful for predicting the entity's capacity to maintain cash flows from the entity's existing resources. This information is also useful as well as in forming judgments about the effectiveness that the unit may employ additional resources. In order to be useful information must be reliable. Reliable information is free from error and important bias tendencies and honestly it is what it is expressed claims or reasonably expected to express it (Rafiei & Safarzadeh, 2014). But in general objective of financial statements reporting provide information that expresses the financial effects of transactions, operations and financial events affecting financial condition and operations results of a profit unit and thereby it judge investors, donors of financial facilities and other external users and help to decisions to affairs of a profit unit (Farsa & Tirandaz, 2011).
2.1.5. The Quality and Importance of Financial Information
Today, providing management with a reliable information system that ability of management promote to make decisions about planning, organizing and controlling, has become an important necessity. This information can be processed and analyzed by different systems and help to management in the accurate identification of the problem and issue, set goals and evaluate solutions and selection of an optimal solution in implementation and its evaluation. In this regard, access to key information for decision-making and create a structured process to gain continuous financial information is the most effective part of the actions that will be considered in preparing the financial statements. So that in this connection financial information is the most important information that is presented in economic decision-making to company executives (Sadeghirad, 2015).
2.1.6. Influential Level of Financial Information on Decision Criteria
Decision-making in the context of organization is process that leads to select a string of actions among two or more selection. This means that actions operate for intended to help achieve organizational objectives by management in company. By this definition, a director of an organization based on financial information obtained designing and organizing the operation. Most of the financial information provided in the financial statements in addition to other organizational factors affects the decisions of senior managers. Some of them are more effective at a high level decision-making and some of them at lower levels (Sadeghrad, 2015).
Figures in the financial statements, in particular the interest rate have the financial effects. These figures are basis of the distribution of profits to shareholders, executive compensation calculation and payment of taxes. In addition, the financial statement information could affect the decisions of investors and creditors (Rafiei & Safarzadeh, 2014).


2.1.7. Classification of Financial Information in Financial Statements
Based on the classification conducted by International Accounting Standards Committee of Auditing Organization and Standard No. 1 financial statement components include: 1. The basic financial statements and 2- explanatory notes that basic financial statement items, as follows:
1. Balance Sheet: it reflects the financial situation of company about the assets and liabilities, and capital on a specified date.
2. Income Statement: it shows summary and conclusions of corporate performance in terms of revenues and expenses during a financial year.
3. Comprehensive income statement: it shows the increase or decrease in equity about different revenues and expenses identified including realized and unrealized.
4. Cash Flow Statements: it represents power of company in fulfilling timely obligations and how to enter and exit cash in company (Sadeghird, 2015).
The most important tools of analysis and interpretation of financial statements are listed below;
· Ratio analysis;
· Cash flow analysis;
· Fund flow analysis;
· Comparative financial statement;
· Common size analysis;
· Net working capital analysis;
· Trend analysis;
Ratio analysis: An analysis of financial statements based on ratio is known as ratio analysis. Ratio is a mathematical relationship between two or more items taken from the financial statements.
Cash Flow Analysis: It depicts the inflows and outflows of cash. Cash flow statement is the device for such analysis. It highlights causes which bring changes in cash position between two dates of balance sheet.
Fund flow analysis: A statement of sources and applications of fund is a technical device designed to analysis the changes in financial position of a business concern between two periods.
Comparative Financial Statements: In this statement summaries and present related data for a number of years, incorporating therein changes in individual items of financial statements.
Common Size Statement: It indicates the relationship of various items with some common items. In the income statements, the sale figure is taken as basis and all other figures are expressed as percentage of sales.
Networking capital analysis: It is prepared from current assets and current liabilities on the specified dates to show net increase and decrease in working capital.
2.1.8. The Role of the Financial Statements in Management Decision Making
In conditions of market economy, the success of an organization depends on the power of managers to understand the principles, methods and techniques of modern management. Quality of management is critical for companies to gain competitive advantage and resisting a challenging environment. As a practitioner of organization, he is responsible for decision-making at the executive level and strategic. How to use limited resources is under his control. He needs to information for the ability in foresight of act returns options (Alexandra, 2012). Management decision making in organizations is in fact something like a black box, most organizations have a decision-making process and usually this process starts after submitting proposals and suggestions by staff about status of organization and its strategy and considering the risks and potential consequences led to decision making. In the process of decision-making, employees who participate in the decision-making of organizations, they may accompanied by issues such as prejudice and considering self-interest decision, in this regard, accountants and financial managers with having reliable information, related and supporting documentation do necessary and sufficient analysis in the field of economic decision-making, investment, establishment of strategy, outlining objectives of the organization and also offer substantial and significant services to management for the quality of decision-making and modifying them and become strategies to profit and the monetary values and provides context of achieving the goals (Sari, 2015).
Although information can be extracted from various sources, but now the financial statements make up core of financial information resources, so it should be have good quality. Preparation of financial statements in accordance with accounting standards is as valid criteria, ensuring optimal quality of financial statements. Ruling spirit in codification of Accounting Standards is creation of requirements in order to provide transparent performance results of economic units in the form of financial information (Khoshmehr, 2009; Darabi & et al, 2012). Information is presented through financial reporting that its main product is the sum of the financial statements with explanatory notes. Information reflected in the financial statements when it is useful for users that have be the necessary quality characteristics. Information qualitative analysis must be done by someone independent of the producers and competent (Aghaei & et al, 2011; Fazly & Ahad, 2004). Studies conducted show that more disclosure and transparency for financial statements will follow numerous benefits for companies: long-term investment by the investors, improve access to new capital, less capital expenditures, credible and responsible management and ultimately higher stock prices (Nobakht, 2003).
2.2. Theoretical Review
2.2.1. Proprietary and residual equity theory
Proprietary equity theorists such as Husband (1938), insisted that the accounting process of companies must be conducted from the shareholders’ perspective. Staubus (1952, 1959), developed the residual equity theory which considered that the accounting must be done from the perspective of the residual equity holders, which for a going concern coincides with that of the common shareholders. Residual equity theory is often regarded as a more restrictive form of proprietary theory.
Under the proprietary view, transactions and events are analyzed, recorded and accounted for as to their immediate effect on the proprietors. Financial statements are prepared from the viewpoint of the proprietors and are meant to measure and analyses their net worth expressed by the accounting equation:
2 ∑assets - ∑liabilities = ∑equity, proprietorship or net worth
In the proprietary view, the assets are considered the proprietors’ assets, and the liabilities are the proprietors’ liabilities. According to Newlove and Garner (1951) under proprietary theory “liabilities are negative assets – negative properties, which must be sharply defined and separated in the accounting process.” Revenues are increases in proprietorship and expenses are decreases. Net profits, “the excess of revenues over expenses, accrues directly to the owners; it represents an increase in the wealth of the proprietors.” (Hendriksen and Van Breda, 1992) Staubus (1959) narrowed the concept of owners to common stockholders and considered preference shareholders as liability holders and stressed the importance to investors of the estimation of future cash receipts. The accounting equation becomes:
5. Assets – Specific Equities (=Liabilities + Preferred Stock) = Residual Equity
The proprietary approach represents an agency view of the company where the main responsibility of management is to manage the firm in the best interests of the owners. As the assets and liabilities are considered the owners’ assets and liabilities, the maximization of profits equals maximization of the increase in the shareholders’ net assets. For this reason, the asset/liability approach to income determination, where income is the by-product of the valuation of assets and liabilities, is the most direct way of quantifying the increase in net assets. Under both the proprietary theory and the asset/liability approach to income determination, it is imperative that shareholders’ interests are sharply distinguished from the interests of the providers of debt capital in order to be able to measure the increase in net assets.
2.3. Empirical review
Sunday (2022) examined the effect of accounting policy adopted by the reporting entity on the analysis and interpretation of financial statements. It is mandatory according to the Statement of Accounting Standards (SAS NO.1) and International Accounting Standards (IAS 1) for every reporting entity to disclose the accounting policy adopted in the preparation and presentation of financial statement. Accounting policies are very important for the proper understanding of the information provided in the financial statements. An entity should clearly state the accounting policies it has used while preparing and presenting the financial statements. Disclosure of accounting policies is important because many accounting standards allow alternative treatments for a same transaction or item. Users of financial statements will not be able to compare the financial information with other entities if the accounting policies are not cleared outlined. Therefore, by stating the policy adopted, this will make it possible for the readers and users of financial statements to make informed decision. 
Anaja (2022)evaluated the role of financial statement on investment decision making in United Bank for Africa Plc. of Nigeria. This study used the secondary data from ten years financial statements of the bank. Ordinary least squares (OLS) regression method of analysis, was adopted to test the hypotheses. The parameter estimates of the regression equation obtained revealed that, the transparency of financial statements of the bank has significant influence on the investment decision making of the users of financial statements. All the parameter estimates employed in the regression equation were statistically significant via the test of hypotheses. It is an indication that, the model for this research work is good for investment decision making by the prospective investors and policy making purposes by the management of the bank. From the descriptive statistics and percentage analysis used for the verification of the questionnaire collected via survey method; the results reveal that one of the primary responsibility of management to the investors is to give a standardized financial statement evaluated and authenticated by a qualified auditor or financial experts. It also showed that investors do understand the financial statement well before making investment .The results of the analysis also indicated that investors depend heavily on the credibility of auditors/financial expert approval of financial statement in making investment decisions and as such published financial statement is very important in the investors’ decision making. We therefore agreed that, profitability, assets, liabilities and equities of banks are significant ways of evaluating the performance of a bank report on investment decision making.
Abdullahi, (2021) wrote on financial sector of Bangladesh is small and underdevelopment and this sector resides of banking and an emerging capital market. The banking sector in the country is comparatively more developed than the equity market, even though both are developing in international benchmark. In light of recent events that have taken place in Bangladesh, the importance of knowing the financial position of banks is imperative for investors. Most investors use balance sheets, income statement, change in equity and statement of cash flow to calculate different ratios for technical analysis. Investors use this ratio and trend analysis to invest in capital market. In this research I take 29 banks as sample size and calculate their different ratios. For examining the applicability of Altman’s Z-Score model to forecasting banking failures. The emphasis of this research is to endorse the cogency of Altman’s Z-Score model as a predictor ofBangladeshi bank failures. I after analyzing the all sample banks Z-Score I found that 7 banks are in healthy financial position and 22 banks are in insolvent during the time period of FY 2009-2014. Islamic or Sariah follower banks are doing better than conventional banks. Sate owned banks are doing better than before. This research indorses that those banks are in insolvent zone for their published financial review or trend statement. This supplementary material is probable to intensification stockholder assurance by their ability to make more conversant decisions.

















CHAPTER THREE
METHODOLOGY
3.1. Introduction
This project research discusses the of analysis sources of data, relevant area of investigation and data collection. The essences of data collected are subjected to analysis so that the work is justified and objective of the work are achieved.
3.2. Research design
This study adopted descriptive survey design. A descriptive study is a study concerned with describing the characteristics of a particular individual or of a group (Kothari, 2004). This design method squarely fits the topic at hand by describing the effect of financial statements analysis in investment decision making at Bank of Nigeria. According to Mugenda and Mugenda (2003) the purpose of descriptive research is to determine and report the way things are and it helps in establishing the current status of the population under study. The design was considered for this study due to its ability to ensure minimization of bias and maximization of reliability of evidence collected. Furthermore, descriptive survey design raises concern for the economical completion of the research study. The method is rigid and focuses on the objectives of the study (Gay, 2011).
3.3. Population of the study.
Population is defined as the total collection of elements about which we wish to make inferences (Cooper & Schindler, 2003). Mugenda and Mugenda, (2003), explain that the target population should have some observable characteristics, to which the researcher intends to generalize the results of the study. The target population of this study comprised of 70 staff of First bank of Nigeria plc. 
3.4. Sample size sample frame
A sample size of 60 respondents was determined from a total population of 70 individuals using the formula by Yamane (1967). Stratified random sampling technique was used to select the respondents. Stratified random sampling technique ensures that different groups of a population are adequately represented in the sample. N	=	N
	        1+N(e) 2
Where:
n 	=	sample size
N	=	Population
e	=	level of significance/Error estimate at 5%
1	=	constant
n	=	        70
		1 + 70(0.05) 2
n 	=	        70
		1 + 70 (0.0025)
n	=		70
		  1+ 0.175
n	=	70		= 59.6  = 60 appropriate
		1.175
	The sample size of the study as determined from the population is 60, therefore the sample size =60. The researcher used simple random sample technique to select the sample from the population.
	3.5. Research Instrument
The main research instrument that will be use for this study is questionnaire. The questionnaire will be divided into two sections. Section 1 contains questions that has to do with general information about  the respondents  while Section two contains questions based on the objectives of the study, a 4-point Likert scale where respondent will be ask to indicate the extent to which they agree or disagree with various statement. The 3-point likert scale having the ratings of “strongly agree” (1), ‘agrees’ (2) disagree’ (3) and strongly disagreed (4).


    Validity of the instrument 
Validity of the instrument is the extent to which the instrument measure what it is supposed to measure at a given period of time, the researcher’s supervisor will perused the content of the questionnaire to validate it; all the necessary corrections will be effected before the questionnaire will be finally distributed to the respondents. 
    	3.5. Method of Data collection
A self-administered structured questionnaire will be use to gather data from respondent to the study. The researcher will firstly solicit for permission from the head of pension board. Each respondent to the study will be made to fill a questionnaire after a brief introduction and purpose of the study have been explained. The research questionnaires will be distributed to the respondents during the official hours.
3.6. Method of Data Analysis 
The data collected using the questionnaires will be edited, coded and tabulated for completeness, efficiency and accuracy. First raw data gathered will be analyzed using Statistical Package for Social Scientist (SPSS) program version 17. Descriptive statistics such as tables will be used in the presentation of the data and the qualitative data collected which requires a descriptive and content analysis. Regression and Anoval will be used to measure the relationship between various ratio analyses.











CHAPTER FOUR
DATA ANALYSIS AND PRESENTATION
4.1	Introduction
The data set out to present and analysis the data collected through the application of questionnaire and also the information extracted from annual report of the bank under review. The main research questions are tested by converting them into null and alternative hypothesis.
Data of responses are presented in tabular form of the sixty questionnaire administration forty six (46) were returned, they represent 77% of the questionnaire administered.
4.1.2	Socio- Demographic Characteristic Of Respondent
This section deal with classification of respondent by sex, age education management care and working based on questionnaire administered.
TABLE 4.1.1: DISTRIBUTION OF RESPONDENT BASE ON SEX.
	Sex 
	Number of respondents
	Percentage 

	Male 
	31
	67%

	Female 
	15
	33%

	Total 
	46
	100%


SOURCES: Questionnaire research finding 2025
The table above shows the percentage distribution respondent by their sex male respondent constitutes 67% while female respondent constitutes 33%. 
[image: ]
TABLE: DISTRIBUTION OF RESPONDENT BY AGE
	Age 
	Number of respondent
	Percentage 

	20-29
	16
	4%

	30-39
	23
	9%

	40-49
	4
	52%

	50-59
	2
	28%

	60 and above
	5
	7%

	Total 
	50
	100%


SOURCES: Questionnaire research finding 2025
	The table above shows the age of the various respondents. All respondent are above thus the respondent are of age.

[image: ]

4.1.3	DISTRIBUTION OF RESPONDENT BY EDUCATION
	Education qualification 
	Number of respondent
	Percentage 

	O’level
	2
	4%

	NCE/OND
	4
	9%

	First Degree/HND
	4
	52%

	Professional
	13
	7%

	Total
	46
	100%


SOURCES: Questionnaire research finding 2025
	Table 4.1.3 shows that the respondents have adequate education and consequences, the respondents have adequate education and consequences, the information supplied are reliable and relevant for the purpose of research.
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4.1.4	DISTRIBUTION OF RESPONDENT BY MANAGEMENT
	Management cadre 
	Number of respondent
	Percentage 

	Top management
	12
	26%

	Middle management
	13
	28%

	Lower management 
	21
	46%

	Total
	46
	100%


SOURCES: Questionnaire research finding 2025
	The table above shows various management cadre that respondent belongs to the top cadre constitute 26% middle cadre constitute 28% and lower cadre constitute 46% of the respondent.
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TABLE 4.1.5   	DISTRIBUTION OF RESPONDENT BY WORKING EXPERIENCE
	Management cadre
	Number of respondent
	Percentage 

	Above 10 years
	12
	26%

	10 years
	13
	28%

	Less than 10 years
	21
	46%

	Total 
	46
	100%


SOURCES: Questionnaire research finding 2025
	Table above shows the working experience of all various respondents 33% of the respondents have working experience less than or equal to 10 years. The remaining 65% of the respondents have 10 years. This implies that most of the respondents are well experienced and this information supplied is relevant for the researcher purpose.






Table 12 Respondents views on ratio analysis in investment decision making
	No.
	
	Rating
	
	
	

	
	
	
	
	
	
	

	
	Statements
	SD
	D
	U
	A
	SA

	
	
	
	
	
	
	

	1.
	The board of directors makes strategic decisions based on ratios analysis.
	30
	13
	3
	-
	-

	
	
	
	
	
	
	

	2.
	Management decisions are heavily influenced by the usage of ratios analysis.
	15
	18
	3
	-
	-

	
	
	
	
	
	
	

	
	
	
	
	
	
	

	3.
	Ratio analysis is used to make decisions on the perception of investment.
	22
	17
	1
	5
	1

	
	
	
	
	
	
	

	4.
	The usage of ratios analysis is used to determine whether or not the business is profitable.
	
	
	
	
	

	
	
	33
	13
	-
	-
	-

	
	The application of ratios analysis in decision-making is heavily reliant on the time factor. 
	
	
	
	
	

	5.
	The board of directors makes strategic decisions based on ratios analysis.
	15
	15
	5
	3
	8

	
	
	
	
	
	
	

	
	
	
	
	
	
	

	
	Decisions about overall performance of the
	
	
	
	
	

	6.
	organization  via  growth,  effectiveness,
	
	
	
	
	

	
	productivity etc. is made through use of
	35
	6
	5
	-
	-

	
	ratios analysis.
	
	
	
	
	

	
	Management  can  easily  make  effective
	23
	18
	3
	2
	

	7.
	decisions that would move the enterprise
	
	
	
	
	

	
	forward through use of ratios analysis.
	
	
	
	
	

	
	
	
	
	
	
	


	Source: Field survey, 2025
The responses to the statement that strategic decisions are decided by the board of directors using ratios analysis found that 52 percent highly agreed, 25 percent agreed, 13 percent were neutral, and ten percent disagreed while none strongly disagreed. This means that the board of directors of First Bank of Nigeria plc uses ratios analysis to make strategic decisions.
According to the responses to the assertion that management decisions are mostly based on the use of ratios analysis, 39 percent highly agreed, 43 percent agreed, 13 percent were neutral, 3 percent disagreed, and 2 percent strongly disagreed. This implies that there is a strong correlation between management decisions and the usage of ratios analysis. When the responses to the statement that decisions about the perception of investment is made through use of ratios analysis were analyzed, it was found that 43% of the respondents strongly agreed, 31%, agreed 16% were neutral, 7% disagreed while 3% strongly disagreed. This shows that First bank of Nigeria plc decisions about the perception of investment is made through use of ratios analysis.
According to the responses to the statement that ratios are used to determine if a business is profitable or not, 52 percent highly agreed, 25% agreed, 13% were neutral, 10% disagreed, and none strongly disagreed.
This means that the usage of ratios is used to determine whether or not the business is profitable.
Analysis of the responses to the statement that time factor in decision making is largely dependent on use of ratios analysis revealed that 39% of the respondents strongly agreed, 43%, agreed, 13% were neutral, 3% disagreed while 2% strongly disagreed.
When asked how they felt about the statement that ratios analysis is used to make decisions about an organization's overall performance such as growth, effectiveness, productivity, and so on, 43 percent strongly agreed, 22 percent agreed, 23 percent were neutral, 12 percent disagreed, and none strongly disagreed.
When the responses to the statement that using ratios analysis, management can easily make effective decisions that will move the enterprise forward were analyzed, it was discovered that 54 percent strongly agreed, 30 percent agreed, 13 percent were neutral, 3 percent disagreed, and none strongly disagreed. 



4.3. Test of Hypothesis
Table 7: Model summary showing effect of trend analysis on investment decision making
	
	Model
	R
	R Square
	Adjusted R Square
	Std. Error of the Estimate

	
	1
	.755a
	.570
	.558
	.601

	
	
	
	

	
	f.
	Predictors: (Constant), Trend analysis
	

	
	
	
	
	
	



To investigate the impact of trend analysis on investment decision making, the researcher used regression analysis.
Table 8 shows that the coefficient of determination is 0.570, implying that trend analysis explains around 57.0 percent of the variation in investment decision-making.
Because R squared is somewhat more than half, the regression equation appears to be relatively useful for making predictions.
Table 8: ANOVA results showing the effect of trend analysis on investment decision making ANOVAb
	
Model
	
	Sum of Squares
	Df
	Mean Square
	F
	Sig.

	
	
	
	
	
	
	

	
	Regression
	18.177
	1
	18.177
	50.334
	.000a

	1
	Residual
	13.723
	38
	.361
	
	

	
	Total
	31.900
	39
	
	
	


b. Dependent Variable: Investment decision making
c. Predictors: (Constant), Trend analysis

The findings of the Analysis of Variance (ANOVA) on trend analysis versus investment decision making are presented in Table 9. The significance of the F is 0.00, which is less than 0.05, according to the ANOVA results for regression coefficients. This means that the regression model correctly predicts the result variable statistically (meaning it is a good fit for the data). As a result, there is a strong link between trend analysis and investment decision-making. 

Table 9: Coefficient results showing the relationship between trend analysis and investment decision making
Coefficients (a)
	Model
	
	Unstandardized
	Standardized
	T
	Sig.

	
	
	Coefficients
	Coefficients
	
	

	
	
	B
	Std.
	Beta
	
	

	
	
	
	Error
	
	
	

	1
	(Constant)
	.609
	.412
	
	1.478
	.148

	
	Trend analysis
	.806
	.114
	.775
	7.095
	.000



e.  Dependent variable: Investment Decision making

The researcher sought to determine the beta coefficients of trend analysis versus investment decision making. Table 9 shows that there was positive relationship since the coefficient of trend analysis were 0.806 which is significantly greater than zero. The t statistics (7.095) was also greater than zero. This demonstrated that the trend analysis had a positive influence on investment decision making.
Correlation coefficients show that trend analysis (X1) is significant (p-value = 0.0000) in investment decision making. (Y). The results of the analysis are shown in Table 4.10. The fitted model from this analysis is shown below:

Y= 0.609+0.806X1




[bookmark: _Toc455409775]CHAPTER FIVE
SUMMARY, CONCLUSION AND RECOMMENDATIONS
[bookmark: _Toc455409776]5.1 	Summary of Findings
The performance of the selected quoted enterprises is evaluated by ratio analysis in this study for the years 2010 and 2014. A descriptive statistic, a Pearson correlation matrix, and a basic ordinary least square regression approach were used in the investigation. The descriptive statistics demonstrated that a large standard deviation of leverage ratio, efficiency ratio, and even profitability ratio could be linked to a high level of risk. The Pearson correlation matrix value demonstrated that leverage ratio and profitability ratio have a substantial correlation link with business performance evaluation, whereas the other explanatory factors are poorly connected.
No two explanatory factors were perfectly associated, according to the correlation matrix. 
This means that there is absence of multicollinearity problem in our model. From the empirical findings using the simple regression techniques, it was observed that liquidity ratio has a negative and significant impact on bank performance of First bank of Nigeria plcat 5% level of significance. Leverage ratio and market ratio has a negative and a positive and insignificant on bank performance evaluation at even 10% level. Profitability ratio has a significant positive impact on bank performance evaluation. Thus, it can be concluded that analysis of financial ratios has significant impact in evaluating corporate organization performance for investment decisions. Hence, analysis of financial ratios must be properly handled through effective financial management policies to move profitability in the desired direction.
[bookmark: _Toc455409777]5.2 	Conclusion
This study examined analysis of financial ratios has in evaluating corporate organization performance for investment decisions in First bank of Nigeria plc. From the empirical findings using the simple regression techniques, it was observed that liquidity ratio has a negative and significant impact on bank performance evaluation of First bank of Nigeria plc at 5% level of significance. Profitability ratio has a significant positive impact on bank performance evaluation. Profitability ratios measures earning capacity of the bank, and it is considered as an indicator for its growth, success and control. 
Conclusively, this research calls for further research to be conducted in the area of performance evaluation through ratio analysis not only because it was observed that ratio analysis is a powerful tool for evaluating company’s performance but also due to the low value of adjusted R-squared. 
[bookmark: _Toc455409778]5.3	Policy Recommendations
Based on the empirical findings, the study therefore suggests that; 
i. The study recommends that management and policy holders should see liquidity ratio as the major factors influencing bank performance evaluation as a result of its negative impact. 
ii. It should be recommended that profitability ratio should be regarded as a factor that determines performance evaluation among the selected quoted banks in Nigeria. This is because the variable has a significant positive impact on bank performance evaluation. 
iii. The study suggested the use of other possible variables that might contribute to performance evaluation through ratio analysis in further empirical work. 
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