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CHAPTER ONE
1.0	INTRODUCTION
1.1	BACKGROUND OF THE STUDY
	A tax is a fee charged or levied by a government on a product, income, or  activity. If it is levied directly on person or corporate income, it is called a direct tax. If it is levied on the price of a goods or service, then it is called on indirect tax. The main reason for taxation is to finance government expenditure and to redistribute wealth which translate to financing development of the country Cola, 2001 Jhingan, 2004, Musgrave and Musgrave, 2004. Bahartia,2009). Whether the taxes collected are enough to finance the development of the country will depends on the needs of the country and countries can seek alternative source of revenue to finance sustainable development (Unegbu and Irefin. 2011).
	Government collect taxes in order to provide an efficient and steadily expanding non-revenue yielding services, such as infrastructure – education, heath, communication s system e.t.c, employment  opportunities and essential public service ( such as the maintenance of laws and order ) irrespective of the prevailing, ideology or the political system of a particular nation.
	Tax is also the nexus between state and its citizens, and tax revenue are the lifeblood of the social-contract. The very act of taxation has profoundly beneficial effects in fostering better and more accountable government ( Tax Justice Network (TJN)S revenue 2012). Mursgrave and Musgrave (2004) also stated that the economic effect of tax include micro effects on the distribution of income and efficiency of resources use as well as macro effects on the level of capacity output, employment, prices and growth.
	However, the use of tax us an instrument of fiscal policy to achieve economic growth is most less develops countries cannot be reliable because of dwindling level of revenue generation. Consequent upon this, changing or fine-tuning tax rates has been used to influence or achieved macroeconomic stability, A critical examples of governments that have influenced their economic development through revenue  from tax are; Canada , United States, Nethercriand . United Kingdom. They derive substantial revenue from company income tax. Value Added tax. Import duties and have used same to create prosperity (Qluba 2008),.
	A significant share of the tax revenue increase in Africa stems from  natural resources taxes. This included income from production sharing, royalties and corporate income tax on oil and mining companies (Pfister, 2009) Nigeria is a developing country whose major export is mainly is crude oil. Also endow with other natural resources such as; Natural gas ,lin, Iron Ore, Coal, Limestone, lead, Zinc an arable land ( Economy Watch, 2011). A & a sovereign nation, Nigeria has a land mass  that covers about 923. 768 E.g Km and have a population of about 149,229,090.
	According to Tran ( 200k), emerging economies are nations that have large territories and populations ; and they are undertaking extraordinary development projects that all  for new infrastructure, such as power generating plants and telecommunications systems . Also United Nations (2015) asserts that, achieving the Millennium Development Goals (MDGs) for instance, low –income countries (LICS) are required to increase their domestic revenue by around 4 percent of the GDP. Also, to meet the MDGs, OECD countries have been urged to raise their level of aid to LICs to about 0.7 percent of their Gross National Income but This is as nothing when compared to potential tax revenues. The infrastructural  development demand  a lot of resources and funding. In many rich countries 30-40 percent  of the GDP (Golit. 2008 and TIN, 2012). Nigeria with a budget of N4,97 trillion for the year 2011, representing 12% increase of 2010 annual budget (UNeghu and Irefin, 2011) shows that taxation is one of the ways of funding infrastructural development specified in the budget.
	 The Tax base in Nigeria since had been on the increase in order to mobilized the resources needed to execute infrastructure project. According to Kaldor (3963), those who believe that insufficient growth and investment is mainly a consequence of a lack of resources are chiefly concerned with increasing the resources available for investment through additional taxation. The availability and mobilization of tax is the fundamental factor on which an economics development is sustained and manage. As noted by TIN (2012), Tax is the most sustainable source of finance for development.  Tax in Africa, for example, is worth ten limes the values of foreign aid. The long-term goal of poor countries must be to replace foreign aid dependency with tax self-reliance. However , in Nigeria the contribution of tax has not been encouraging, Thus expectations of government are being short. Corruption, Evasion, Avoidance and lax haven indicators are strongly association with low revenue ( At la, Chambas, and combes, 2008) and indeed, Corruption function like a tax itself.
	According to Adegbei and Fakile. 2011), the more citizens lack knowledge or education about taxation in the country, the greater  the desire and the opportunities for tax evasion, avoidance and non compliance with relevant tax laws. In this respect, the country  will be more adversely affected because of absence of tax conscience on the part of individuals and the companies and the callure of tax administration to recognize the importance of communication and dialogue between the government and the citizens in the matters relating.
1.2	STATEMENT OF THE PROBLEM
	The attitude of Nigerian  towards taxation is  worrisome as many prefer not  to pay tax if given the opportunities the economy continues to lose huge amount of revenue through  the unwholesome practice of tax avoidance and tax evasion, these loss of revenue can change the fortune of many economy particularly, developing countries like Nigeria.
	This problem has been lingering for so long which urgent attention and solution is overdue. The cost of collecting tax in Nigeria both social and economic cost is too high to extent that if left unchecked the cost may soon out weight the benefit or value, derived, from such operation and that will not be appropriate for the system 
	The government spends more to realize a miserable pittance. The rate of corruption on the part of tax officials is alarming As most of them connive and collude with supposed tax payer to evade and avoid tax sometime, the tax officials art; not properly trained on the modern ways of tax administration. The inadequate social infrastructures in Nigeria call for attention as to how tax revenue generated is to be expanded and accounted for especially where those in authority continue to spend these hand earned resources with reckless. Abandon
	This study therefore attempts to address  the issue on the impact of tax on government  capital expenditure an    d economic growth with the view for remedying the country’s revenue potentials for enhanced wealth creation and development.
1.3	RESEARCH QUESTIONS.
	In the light of the above, the research seek the answer the following questions:
i.	What is the impact of tax on government capital expenditure and economic growth?
ii.	Is there any relationship between tax revenue  and growth capital?
iii.	Does government capital expenditure have any impact on the economic growth?


1.4	OBJECTIVES OF THE STUDY.
	Given the foregoing, the primary objective of this study is to establish empirically whether tax have any impact on government capital expenditure on the growth of “NIGERIA”  Economy. The specific objective of this study include to:
i.  Examine the impact of tax on government capital expenditure and economic growth in Nigeria
ii.  Establish the relationship that exist between tax revenue and government capital  expenditure.
iii. Examine if government capital expenditure has any impact on the economics growth in Nigeria?




1.5	RESEARCH HYPOTHESIS 
	In the light of the above, the following hypotheses are formulated. It’s important that  hypotheses are logical  speculations based on available information. We hypotheses in the Null and alternative hypothesis format Ho and Hi  respectively.
	Ho: Tax has no significant impact on government capital expenditure and economic growth in Nigeria.
	Hi: There are is a  significant relationship between tax revenue and  government capital expenditure.
1.6	SIGNIFICANCE OF THE STUDY
The study will assist the government in policy formulation at it relates to the impact of taxation on government capital expenditure, it will help to strength the operation of the relevant government agencies  such as federal board of inland revenue, central bank of Nigeria, joint tax board and others this study will brings government attention to others source of revenue apart from the over dependence on revenue from petroleum.
1.7	SCOPE OF THE STUDY
	The view of its primary objectives, this study focuses mainly on the impact of tax on government capital expenditure and economic growth in Nigeria. The study covers period of five years.
1.8	 LIMITTATION OF THE STUDY
	This research was limited by certain constraint which includes difficulty in sourcing data from certain relevant organization, non availability of data on certain variables, restrictions and accessing certain materials on the internet and insufficient financial resources for the study.
	Lastly, this study was also constrained by inadequate time on the part of the research er, since attention had to be given to other course work.
1.9	OPERATIONAL DEFINITION OF TERMS:
	TAX
	A tax is fee  charde or levied by a government on  a product, income or activity. If it is levied direct on personal or corporate income, It is called a direct tax. If it is levied on the price of a goods or service, then it is called an indirect tax.
	CAPITAL EXPENDITURE
	Capital expenditure or capital expenses is the money a company spends to buy, maintain , improve its fixed assets, such as buildings, Vehicle, Equipment or land. It is considered a capital expenditure when the asset newly purchased or when money is used towards extending the useful life of an existing assets, such as repairing the roof. Capital expenditures contrast with operating expenses, which are ongoing expenses that are inherent to the operation of the asset.
	ECONOMIC GROWTH
	Economic growth is the increase in the inflation adjusted market value of the goods and services produced by an economy over time. It is conventionally measured as the percent rate of increase in real gross domestic product, or real of GDP. Growth is usually calculated in real terms i.e Inflation adjusted terms to eliminate the distorting effects of inflation on the price of the goods produced measurement of economic growth uses national income accounting.











CHAPTER TWO.
2.0	LITERATURE REVIEW
2.1	CONCEPTUAL FRAMEWORK 
2.1.1 	OVERVIEW OF TAX
	A tax (From the latin taxo) is a mandatory financial charge or some other type of levy imposed upon a tax payer (an individual or other legal entity) by a governmental organization in order to fund various public expenditure a failure to pay, along with evasion of or resistance to taxation, is punishable by law. Taxes consist of direct and indirect taxes and may be paid in money or as a its labour equivalent. Most countries have a tax system in place to pay for public / common/ agreed national needs and government functions: some levy a flat percentage rates of taxation on personal annual income, someone a scale based on annual income amounts, and some impose almost on taxation at all, or a very low tax rate for a certain area of taxation .some countries charge a tax both on corporate income and dividends; this often referred to as double taxation as the individual shareholder(s) receiving this payment from the company will also be levied some tax on that personal income.
	According to Oyebanji (2006) tax is defined as a compulsory levied by the government of any country through and appropriate agency on all income, goods, services and properties of an individual partnership executive. Trustee and corporate body (Dalton 1998) defined tax as a compulsory contribution imposed by the public authority in respect of the exact month of service rendered to the tax payer in return, also Akabike (2005) defines tax as a compulsory ( but not penal) levy imposed by its government through its agent on the income capital and consumption of its subject (Citizens).
	It can be define from the above definition of taxation that tax is a compulsory levy. It is imposed by the government of a particular country it is used in financing government project which are to the benefit of the people.


2.1.2	TYPES OF TAXES
	There are various forms of taxes: we have the direct and indirect as two major types: Direct taxes levied on the income of individual and business form and which is actually paid by the person or person on which it is legally imposed. Here the tax payer fed the impact from one person to the other.
-PETROLEUM PROFIT TAX: This is a tax chargeable upon the profit of any company engaging in petroleum operation in Nigeria petroleum operation in this regard man exploration development production and sales or crude oil and natural gas.
-EDUCATION TAX:. This is a tax assessed at the rate of 2% of the addressable profit of companies taxable in Nigeria. It printed from Nigeria to raised money for the pounding of education in our school including tertiary institutions. Indirect tax on the other hand is taxes on good and services produced locally or imported. The impact or incidence of these taxes is usually more on the inal consumer the taxes includes: Import duties, export duties, exercise duties, stamp duties or legal duties value added tax (VAT) formally knows as saves tax.
2.1.3. PURPOSE AND EFFCTS OF TAX: The levying of taxes aims to raise revenue to fund governing and/or to alter prices in order to affect demand. States and their functional equivalent throughout history have used money provided by taxation to carry out Nanny functions. Some of these includes expenditure on economic infrastructure (roads, public transportation, sanitation, legal system, public safety, education, health Care systems), military, scientific research, culture and the arts, public works, distribution, data collection and dissemination, public insurance and the operation or government itself. A government's ability to raise taxes is called is fiscal capacity. When expenditures exceed tax revenue, a government accumulates debt. A portion of taxes may be used to service past debts. Government also use taxes to fund welfare and public services. These services can include education systems are also common public utilities.
According to the proponent of the chartalist thirty of money creation, taxes are not needed for government revenue, as long as the government in question is able to issue Fiat money.
According to this view, the purpose of taxation is to maintain the stability of the currency, express public policy regarding the distribution of wealth, subsidizing certain industries or population groups or isolating the costs of certain benefits, such as highways or social security. Effect can be divide into two fundamental categories:
· Taxes cause an income effect because they reduce purchasing power to tax payers.
· Taxes cause a substitution between taxes good and untaxed goods.BC2
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Substitution effect and income effect with a taxation on Y goods.
If we consider, for instance, two normal goods,X and Y, whose prices are respectively Px and Py and sh individual budgets constraint given by the equation Xpx + Ypy =Y, where Y is the income, the slope of the budget constraint, in a graph where is represented good X on the vertical axis and good Y on the horizontal axes, is equal to -Py/Px. The initial eualibrium is he point (c), in which budget constraint and indffetencs curve are tabgent,  introducing an advaloren tax on the y good (budget constrarint: PxX + Py (1+J)y = Y),the budget constraint slope becomes equal to Py (1+Z)/Px. The new equilibrium is now in the tangent pont (A) with a lower indifferent curve. 
As can be noticed the tax's introduction causes two consequences:
1. It chant the consumers  real income (less purchasing power) 
2. It raises the relative price of Y goods. 
2.1.4.  PRINCIPLE OF A GOOD TAX SYSTEM
A good tax system must be based on the following principle:
Certainty: The procedure must  be objective certained scientific. 
Equity: The tax must be equitable.  It must not be levels arbitrary the amount payable must not be blas. 
Convenience: The tax must not make the addition of the tax payer worse economically attempt to pay the tax. 
Economic Principle: This means the tax must not make the addition of the tax payer worse economically. 
Administration: The administration must be easy. It must be possible to know the tax base and it must be possible to collet the tax once it is levied. 

2.1.5. OBJECTIVES OF TAXATION
As an instrument of fiscal policy, taxation exist to play four major economic ruled, this includes:
· Allocation resources
· Economic growth
· Control of inclusion and deflation 
ALLOCATION OF RESOURCES: To allocate resources from the private sector to the public sector in order to finance such communal service as defence maintenance of law and order, health Care delivery, education, social security service etc.
ECONOMIC GROWTH: Because of the vulnerability of developing economic to sudden change in the external market as well as the low degree of voluntary provide service to finance needed investment.
CONTROL OF INFLATION AND DEFLATION: By relationship the total available resources to the total resources used to identify and still to correct the probable gal between INFLATION AND DEFLATION that is control inflation and control DEFLATION.
PROMOTION OF SOCIAL EQUITY: Depending of government intrusive of exercise is tax power and subsides social equity among citizen can be enhance though wealth and income distribution e.g provision of social infrastructural.
2.2. THEORETICAL FRAMEWORK
2.2.1. 	MUSGRAVE THEORY OF PUBLIC EXPENDITURE GROWTH.
This Theory was proponed by Musgrave as he found changes in the income elasticity of demand for picking services in three ranges of per capital income. He positas that at low levels it per capital income, demand for public success tends to be very low, this is so because according to him such income is Fred to satisfying primary needs and that when per capital income starts to ride above these levels of low income, the demand for services supplied by the public sector such as health, education and transport starts to rise there by forcing government to increase expenditure on them. He observes that at the high levels of per capital income, typical of developed economics, the rate of public sector growth tends to fall as the name more basic wants are being satisfied. 
2.2.2	THE WAGNER’S LAW/ THEORY OF INCREASING STATE ACTIVITIES
	Wagner’s law is a principle named after the German economist Adolph Wegner (1835-1917). Wagner advanced his ‘law of rising public expenditures’ by analyzing trends I the growth of public expenditure and in the size of public sector. Wagner’s law potulates that: (i) the extension of the functions of the states leads to an increase in public expenditure on administration and regulation of the economy (ii) the development of modern industrial society would give rise to increasing political pressure for social progress and call for increased allowance for social consideration in the conduct of industry (iii) the rise in public expenditure will be more than proportional increase in the nation income (income elastic wants) and will thus re put in a relative expansion of the public sector. Musgrave and Musgrave (1988), in support of Wagner’s law, opined that as progressive nations industrialize, the share of the public sector in the national economy growth continually.
2.2.3	THE KEYNESIAN THEORY
		Of all economics who discussed the relation between public expenditure and economic growth, Keynes was among the most noted with his apparently contrasting viewpoint on this relation. Keynes regards public expenditure as an exogerous factor which can be utilized as a policy instruments promote economic growth. From the Keynesian thought, public expenditure can contribute positively to economic growth. Hence, an increase in the government consumption is likely to lead to an increase in employment, profitability and investment through multiplier effects on aggregate demand. As a result, government expenditure payment the aggregate demand, which provokes an increased output depending on expenditure multipliers
2.2.4	THE SOLOW’S THEORY 
	Robert Solow and T.W. Swan introduced the Solow’s model in 1956. There is also known as Solows model, other thing bring equal saving/investment and population growth rate are important determinants of economic growth. Higher saving/investment rate lead to accumulation of more capital per worker and hence more output per worker. On the other hand, high population growth has negative effect on economic growth simply because a higher fraction of saving In economics with high population growth has to go to keep the capital labour ratio constant, an increase in capital per worker would not be worker because of diminishing returns. Hence capital deeping would lower the rate of return on capital.
2.2.5	THE ENDOGENOUS GROWTH THEORY 
	The basic improvement of endogenous growth theory over the previous models is that it explicitly tries to model technology (that is, looks into the determinants of technology) rather than assuming it to be exogenous. Mostly, economic growth comes from technological process, which is essentially the ability of an economic organization to utilize its productive resources more effectively over time. Much of this ability comes from the process of learning to cope with repaid changes in the structure of production which industrial progress must imply (Verback, 2000).
2.3	EMPIRICAL REVIEW
	A number of studies have focused on the relation between government expenditure and economic growth in developed and developing countries like Nigeria. the result varned from on study to another. Alexander (1990) applied OLS method for sample of 13 organization for economic Co operation and development (OECD) countries panel during the period ranging from 1959 to 1984. The result shows, among others, that growth of government spending has significant negative impact on economics growth.
	Gregarious and Ghosh (2007) mad use of the heterogeneous panel data to study the impact of government expenditure on economic growth. Their result suggest that countries with large government expenditure tend to experience higher economic growth.
	Devarajan and Vinay (1993) used panel data for 14 developed countries for a period ranging from 1970 to 1990and applied the ordinary least square method on 5- year moving average. They took various functional types of expenditure (health, education, transport, etc) as explanatory variables and found that health, transport and communication have significant positive effect while education and defense have a negative impact on economic growth
	Using panels of annual and period, average data for 22 organization for DECD countries during 1970 to 1995, Bleaney et al (2001) studied the impact of government spending on economic growth. Applying OLS and GLS Method, they found that productive public expenditures enhance economic growth, but non-productive public spending does not, in accordance with the predictions of Barro (1990) model.
	Gemmall and Knever (2001) provide empirical evidence on the impact of fiscal policy on long-run growth for European economy, their study required that at least two of the taxation/expenditure/depicit effects must be examined simultaneously and they employ panel and time series econometric techniques, including dealing with the endogeneity of fiscal policy. Their result indicate that while some public investment spending impacts positively on economic growth, consumption and social security spending have Zero or negative effect.
Education and defense have a negative impact on economic growth.
	Using panels of annual periodic average data per 22 organization for DECD countries during 1970 to 1995, Bleaney et al (2001) studies the impact of government spending on economic growth. Applying OLS and GLS methods, they found that productive public expenditure expenditure enhance economics growth, but non-productive public spending does not, in accordance with the predictions of Barro (1970) model.
	Gemmell and kneller (2001) provide empiridence on the impact of fiscal policy on long-run growth for European economy. Their study required that at least two of the taxation/expenditure/deficit effects must be examined simultaneously and they employ panel and time series econometric techiniques, including dealing with the endogeneity techniques, including dealing with the endogeneity of fiscal policy. Their result indicate that while some public investment spending impacts positively on economic growth, consumption and social security spending have zero or negative growth effects. 
	Mitchell (2005) evaluated the impact of government spending on economic performance in developed countries. He assessed the intentional evidence, reviewed the latest academic research, cited examples of countries that have significantly reduced government spending as a share of national output, cited example of economic consequences of these reforms. Regardless of the methodology or model employed, he concluded that a large and growing government is not conducive to better economic performance. He further argued that reducing the size of government would lead to higher incomes and improve American’s competiveness. 
	Olorunfemi (2008) studied the direction and strength of the relationship between public investment of economic growth in Nigeria, using time series data from 1975 to 2007 and observed that public expenditure impacted positively on economic growth and that there was no link between gross product. He averred that from disaggregated analysis, the result reveal that only 37.1% of government expenditure is devoted to capital expenditure while 62.9% share is to current expenditure. 
	Olopade and Olapade (2010) asses how fiscal and monetary policies influence economic growth and development. The essence of their study was to determine the components of government expenditure that enhance growth and development, identify these that do not and recommend those that should be cut or reduce to the barest minimum. The study employs an analytic framework based on economic models, statistical methods encompassing trends analysis and simple regression, they find no significant relationship between most of the most of the components of expenditure and economic growth. 
	Abu and Abdullah (2010) investigate the relationship between government expenditure and economic growth in Nigeria from the period ranging from 1970 to 2008. They used disaggregated analysis in an attempt to unrevel the impact of government expenditure on economic growth. Their results reveal that government total capital expenditure on transport, communication and health result in an increase in economic growth. They recommend that government should increase both capital expenditure and recurrent expenditure including expenditure on education as well as ensure that funds meant for development on these sectors are properly utilized. They also recommend that government should encourage and increase that funding of anticorruption of agencies in order to tackle the high level of corruption found in public offices in Nigeria.  

 The tax base in nigeria since had been on the increase in order to mobilize the resources needed to execute infrastructure project. According to Kaldor ( 3963), those who believd that insufficient growth and investment is mainly a consequence of a lack of resources are chiefly concerned with increasing the resource available for investment through additional taxation. The availability and mobilization of tax is the fundamental factor on which an economic development is sustained and manage. As noted my TIN (2012), Tax is the most important, the most beneficial, and the most sustainable source of finance for development. Tax in Africa, for example iw wroth ten limes the value of foreign aid. The long-term goal of poor countries must be to replace foreign aid dependency with tax self-reliance. However, in Nigeria the contribution of tax has not been encouraging, Thus expectation of government are being short. Corruption, evasion, avoidance and tax haven indicators are strongly associated with low revenue (At la, Chambas, and Combe, 2018) and indeed, corruption  function like a tax itself.
	According to Adegbei and Fakile. 2011), The more Citizens lack knowledge or education about taxation in the country, the greater, the desire and the opportunities for tax evasion, avoidance and non compliance with relevant tax laws. In this respect, the country wil be ore adversely affected because of absence of tax conscience on the part of individuals and the companies and the callure of tax administration to recognize the importance of communication and dialogue  between the government and the citizens in the matters relating to taxation. In the face of resource deficiency in financing long term development, Nigeria has heavily resorted to foreign capital, such loans and aid as the primary means to achieve rapid economic growth.            Thereby accumulate huge external debt in relation to gross domestic product and serious debt servicing problems in terms of foreign exchange flow and, as such majority of the populace live in abject poverty. Government has expressed concern over these and has vowed to expand taxation in order to meeting its mandate. Kiabel and Nvokah (2009) argue that the increasing cost of running government coupled with the dwinding revenue has left all their tiers of government in Nigeria with formulating strategies to improve taxation, also, Ndekwu (1991) noted that, more than ever before ever before, there is now a great demand for the optimization of revenue from various tax sources in Nigeria. This probably influence the decision of the federal Government of Nigeria (FGN), which in 1991 set up a study Group on the review of the Nigerian tax system and administration.
Also, that an accurate estimation of the optimal level of expenditure requires knowledge of  the productivity of the tax system and that it will assist in identifying a sustainable revenue profile for the country. As noted by IMF  ( Cited in IJM, 2012): “ Developing countries must be able to raise the revenues required to finance the services demanded by their citizens and the infrastructure  (Physical and social ) that will enables them to move out of poverty. Taxation will pay the key role in this revenue mobilization.
	As a means of meeting their expenditure requirement, many developing countries undertook, tax reforms in th e 1980s. However, most of these reforms focused on tax structure rather than on tax administration geared towards generating  more revenue  from existing tax sources (Osoro 1991).




	   

















CHAPTER THREE
3.0	RESEARCH METHODOLODY
3.1	INTRODUCTION / AREA OF STUDY
	Research methodology is the specialization of procedure and method for collecting and analyzing the data necessary to define and solve problem (Asika, 1990). This section focuses on the research design, data collection, identification of population size and sample, research hypothesis and data analysis method.
3.2	RESEARCH DESIGN
	Onodugo (2009) define research design as the signs or the blue print on how to go about data collection and analysis all aimed at providing solutions to the problems under investigation following this definition, this chapter concentrates on data collection.
3.3	POPULATION OF THE STUDY
	According to Unamka and Ewuram (2000). Population is the units that passes the characteristic being studied. Simply put, study population is the sum of the units of analysis this research work focuses on the entire or all the recognized professional accountancy bodies in Nigeria. The population of this study comprises of Kwara State Internal Revenue Services. The population contains 100 peoples.
3.4	SAMPLE SIZE AND SAMPLING TECHNIQUES
	Sample is a precision or segment of the total population whose characteristics is used to represent the entire population sample idea arise because of the difficulty in studying the entire population. In view of this, the sampling idea method to be used in this study is the simple random method. The sample size of this study is determined using Yamane Yaro’s Formula;
n =     N
      1+N(e)2
Where;
n = Sample Size
N = The finite population (100)
E = Level of significance (or limit of tolerable error)
I = Unity (i.e a constant)
Taking the maximum accepted margin of error of 5% (0.05) and population
Size of 100
n =             100
       1+{100(0.05)2}
	    100
          1+(100x0.0025)
	      100
1.25 = 50


3.5	SOURCES AND METHOD OF DATA
	Data are facts and figures collected for the purpose of this research and were collected through two sources primary sources and secondary sources.

PRIMARY SOURCES
	Primary data are data that are In their original from. Usoagula (1998) sees primary sources of data as a sources that contains the data originally assembled by the person who actually observed the phenomenon.
SECONDARY SOURCES
	Secondary data are data have already been used for another study. They were not assembled originally by the current researcher, secondary sources of data are a source that contains data that have been assembled by another researcher. Sources of secondary data are text works, journals, newspapers, magazines and the internet web.
3.6	RESEARCH INSTRUMENT
          The two major tools used in gathering the necessary information for this study were questionnaire and structure interview.
          The questions were asked openly so as  to allow respondent quite well.
Question were asked distributed to Kwara internal revenue service Ilorin kwara state and the questionnaire were returned after completion.

3.7	METHOD OF DATA ANALYSIS
	The different question in the questionnaire will be presented in tables with a view to determining the number of “yes” and “no” responses. The responses will be then analyzed and tested where possible. Also simple percentage and Z test for relevant of proportion will be used to analyze data.
Where the response prove to be homogenous, the proportion of “yes” and “no” responses will be tested for relevance using the formula  for test of hypothesis for sample proportion.
Z = Ps – P
   Ops
Where Ops = the sample proportion of percentage calculated as Number of successes in sample size
P = Population Proportion
3.8	MODEL SPECIFICATION
	To conduct the investigation the examines the impact of tax on government capital expenditure and economic growth in Nigeria. The model for this study takes the following form:
Y =βo + β x 1 + µ 
Where, 
Y = Capital expenditure and economic growth 
      (Dependent Variables)
X = Tax (Independent Variables)
β = Coefficient 
µ = Error Term

CHAPTER FOUR
4.1	INTRODUCTION
	This particular fourth chapter deal with the presentation of data collected from the questionnaire which was given out to the sample chosen from the population which is Kwara State Internal Revenue Service.
	Fourth questionnaires were sent out to our respondents, six questionnaire were not returned and four were not computed. This study were eventually based on thirty questionnaires in its analysis with the aid of simples fest percentages and the secondary data analyzed using simple regression model.
4.2	DEMOGRAPHIC CHARACTERISTICS OF RESPONDENTS
	The presentation of data for the purpose of easy understanding was based on the various focus of the questionnaire i.e the social economic background of respondent s and the questions  relating to the research questions. Also presentation of data contained in the annual report that is, the tax paid and profit made
Section A
Analysis of respondent bio data table 4.10:
Question as regards Sex 
Table 1: distribution by Sex
	Response
	Frequency
	Percentage

	Male
	19
	63

	Female
	11
	37

	Total
	30
	100


  Source Field Survey, 2025
	The above table depicted 63% of the respondent were male while 37% were female. This can be concluded that bulk of our respondents with male and this might be as a result of the fact that men dominate the manufacturing company. This indicate the likehood of a large scale efficiency in the organization as daily excuse on the part of the female workers will be minimal 
Table 2: distribution by staff status
	Response
	Frequency
	Percentage

	Senior level 
	7
	24

	Middle level
	13
	43

	Junior level
	10
	33

	Total
	30
	100


Source: Field Survey, 2025
Table 3: Show that middle level has the highest percentage which is 43%
Table 3: years of experience 
	Response
	Frequency
	Percentage

	Below 5 years
	6
	20

	5-10
	8
	27

	11-15
	9
	30

	16-20
	5
	17

	20 years and above 
	2
	6

	Total
	30
	100


Source: Field Survey, 2025
	It was discovered from the above that 24% of the respondent on the senior management level, 43% of middle level while 33% on the junior cadre. This shows a four level of staff distribution which indicates the ability of respondent to give good response.
	From the above respondent spending between 11-15 years i.e 30% constitute the majority and when consider from 5years to 15years the percentage become 57%. The observation have then is that most considerable respondent to the questions
	Response
	Frequency
	Percentage

	WASC/Gce/WAEC 
	2
	6

	OND/NCE
	6
	20

	HND/BSc
	11
	37

	PGO/MASTER
	6
	17

	PROFESSIONAL
	5
	29

	Total
	30
	100


Source: Field Survey 2025
	It was discovered from the above table that 6% of the respondent have secondary school certificate 20% have OND/NCE, 37% had HND/BSc constituting the majority, 17% have PGD/MASTER and 20% have professional qualification in the manufacturing company which show better understanding of the questionnaire 
Section B
	Analysis of research question the following were roused in the questionnaire as regards the research question and belong is the analysis are regards that conclusion received 
Question 1: Do you know what is meant by tax?
Table 4:
	Response
	Frequency
	Percentage

	Yes
	-
	100

	No
	-
	

	I don’t know
	-
	

	Total
	30
	100


  Source: Field Survey, 2025.
It could be seen from the above table that is, 100% of the respondent know what tax is meant…….
Question 2: Does your organization pay tax?
Table 5
	Response
	Frequency
	Percentage

	Yes
	-
	100

	No
	-
	

	I don’t know
	-
	

	Total
	30
	100


Source: Field Survey, 2025
	It was discovered from the table above that all respondent agreed the company pays tax. This indicates to the government that ensure efficient.
Question 3: Does interpretation of tax effect on government capital expenditure and economic growth?
Table 6
	Response
	Frequency
	Percentage

	Yes
	7
	23

	No
	14
	63

	I don’t know
	4
	13

	Total
	30
	100


Source: Field Survey, 2025.
	It could be adduced from the table above that all of the respondent were of the opinion that interpretation of tax effect on government capital expenditure and economic growth. 
Question 4: Is the tax on government capital expenditure in Nigeria properly arranged and administered 
Table 7
	Response
	Frequency
	Percentage

	Yes
	7
	23

	No
	14
	63

	I don’t know
	4
	13

	Total
	30
	100


Source: Field Survey, 2025.
	From the above, it can be seen that while only 23% of the total respondent were of the opinion that tax on government capital expenditure is property arranged,  63% of the respondent disagree , 13% had no idea.
	This indicate that no proper arrangement are place
Question 5: Does compliance with the payment of tax affect your organizational profitability?
Table 8
	Response
	Frequency
	Percentage

	Yes
	22
	77

	No
	5
	17

	I don’t know
	2
	7

	Total
	30
	100


Source: Field Survey 2025.
	From the above table, it could be seen that majority of the respondent seed payment of tax affects the profitability of manufacturing concern 5% refuted and 29% had no idea. This shows that a distressing effect on profit.
Question: Does your organization enjoy tax holiday?
Table 9:
	Response
	Frequency
	Percentage

	Yes
	5
	17

	No
	17
	57

	I don’t know
	8
	26

	Total
	30
	100


 Source: Field Survey, 2025.
	From the above table 9 more than half of the respondents are of the option that there is no tax holiday to enjoy. This indicates the characteristics the Nigeria tax policy posses. There is the strong indication of lack of productive incentive.
Question 7: Are the tax rate applicable to your organization justifiable enough?
Table 10 
	Response
	Frequency
	Percentage

	Yes
	-
	-

	No
	29
	97

	I don’t know
	1
	3

	Total
	30
	100


    Source: Field Survey, 2025.
	From the above table virtually all the respondents agree that the rate it applies to their company is not justifiable. This indicates loopholes in the tax system also indicated as the lack of corresponding benefit expected from paying tax.
Question 8: Has the Nigeria tax system functioned effectively and efficiently?
Table 11:
	Response
	Frequency
	Percentage

	Yes
	6
	20

	No
	21
	70

	I don’t know
	3
	10

	Total
	30
	100


Source: Field Survey, 2025.
	The table above can be deducted that 20% of the respondent assert to the fact of the question, 10% had No while 70% had a contrary option. Based on this we easily conclude that the tax system in Nigeria has not functioned effectively.
  Question 9: Is the tax rate applicable to your organization justifiable enough?
Table 12:
	Response
	Frequency
	Percentage

	Yes
	15
	50

	No
	10
	33

	I don’t know
	5
	17

	Total
	30
	100


Source: Field Survey, 2025.
	Thus, from the above table with 50% agreeing to the statement above, there is for future development of the Nigeria government tax policies.
4.3	STATISTICAL RESULT
	As mighty stated in the precious chapter of the numerous statistical tools that are being used in analyzing data one of them is them is the regression model.
	The regression model is a statistical tool used in analyzing data one of them is the regression model.
	The regression model is a statistical tools used in estimating parameters of economics relationship between dependent and the other independent and the other independent. This computer using the formulae below:
		Y = a + bx
Defining the above,
		Y = dependent Variable
		X = Independent Variable
ab = Intercept and slope to be estimated 
	The data collected from the annual report of cadburg Nigeria Plc. Focused on the tax paid and profit made for a period of five years. The dependent variance Y and independent variable X are respectively. The decision rule for the hypothesis formulated and tested at 0.005 significant level is stated thus:
Decision Rule: accept it, and reject it if tc > at 0.05 significant level where the value of 0.005= 1.86. Other wise accept H and reject H. if tc 0 < tt  
	tc = t - Statistic Calculated 
	tc = t - Statistic tabulated


4.4	TEST OF HYPOTHESIS
	In profit margin of bank and if there is a significant impact of monetary policy on Union Bank’s profitability, we observed using out “t” call and “T” at 5% level or significance.
	If “t” calculated e “t” tabulated HO (Hypothesis) and reject H1 (Alternative Hypothesis) if “ T” calculate > “t” tabulated reject Ho (Noll Hypothesis) and accept (Alternative Hypothesis) the variable are done an individual basis to reach a conclusion for shareholders fund (XI)”T” calculated > “6” Tabulated reject Ho and accept H1 
	For deposit (x2) “T” calculated > ”T” tabulated Ho and for fixed asset (X3) “T” calculated > “T” tabulated reject. Ho and accept H1
R – Square! The R. Square is used to judge the explanatory power of regression.
R – Square: adjusted measures the goodness fit of the regression write it measures the strength of the independent variable
X1, X2 and X3
	(shareholders fund deposit and fixed asset) explaining almost 100% variability of a dependent variable profit after tax (Y) 
4.5	 SUMMARY OF FINDINGS 
	Based on the analysis of the table presented. It is observed that 
1. The manufacturing company is being dominated by male and this indicates the likehood of large scale efficiency in this organization.
2. Tax is very essential in an organization and manufacturing sector in most effective.
3. The impact of tax policies on the manufacturing sector is most effective 
4. Show case the challenges being face by the government on the manufacturing sector
5. The significant and contribution of the sector on the economic growth.
6. Tax policy is meant as it is a plan action to generate so as to enhance government to provide various social amities in the society and the country.
7. Payment of tax affects the profitability of the manufacturing concern, which distress effect on profit.
8. Lack of corresponding benefit expected from paying tax is not justified 

























CHAPTER FIVE
SUMMARY, CONCLUSION AND RECOMMENDATIONS
	The final chapter of this project is purely based on the summary what found in the previous chapters, necessary assumptions were made, conclusion drawn and vital recommendation suggestions were made to enhance further studies. This chapter is divided according to the above as each of it was fully explained in accordance with the result drawn from research work.
5.1	SUMMARY
	This research work is majority aimed at necessary the impact of tax policies on the manufacturing sectors performance which will serve as a means of establishing the relationship existing between tax policies and manufacturing sectors performances. This to ensure that flows in the policies that will ensure adequate revenue is generated for the government on one hand and greater profitability in manufacturing concern on the new companies within the sector which is considered as a major determinate of economic growth.
	This work also tries as much as possible to review the relevant tax policies at the appropriate chapter and as well as conceptual and theoretical issue relating to the topic under this work were also addressed. This done is strict pursuance of the aim of this research work.
	This work also tries as much as possible to show case the significant and contribution of the manufacturing sector as well as the major challenges putting in mind of government responsibility and responsiveness that would make her meets its expenditure especially in the area of infrastructural base, this addressing the opportunities and challenges associated with the national economic indicators as inflation, tax treatment, exchange rate and the ability to monitor income inflows as well as to ensure rapid infrastructural development, these being achieve through income generated form tax revenue that I based on sound taxation parameter and price principles.
	Also, relevant hypothesis was formulated from the questionnaire and in order to avoid deviation from the actual research work, this hypothesis was conducted after proper collection of such data analysis was conducted at 0.05 significant level. Data analysis was conducted after proper collection of such data and simple table were used the following vital findings emerged from the data analysis.
1. The manufacturing industry do not enjoy tax holiday
2. There usually arises difficulty in interpreting these tax policies. The tax revenue accordable to government depends on the level for profitable of the manufacturing concern. As it can be seen from the previous chapter there appear to be a positive linear relationship between tax and profitability of manufacturing company. From the personal interview conducted, multiple taxes is said to be a major challenges in the nation tax system
3. The tax policy in Nigeria is not properly arranged and administered.
4. The tax system is characterized by high tax regime. The Nigeria tax system has not functioned effectively and efficiently (tasle 4:21)
5.2	CONCLUSION
	This research work has a great assessed to tax policies of the Nigeria government on the performance of the manufacturing sector enumerating the impact, various challenges associated and the prospect of the manufacturing concern in the light of tax policies. It has also identified loopholes and constraints on the effective taxation system which will in tax yield revenue generation for the government and on the long run better the lots of the tax paying manufacturing concern. These loopholes include misinterpretation of tax policies which makes room for evasion, in adequate legal back up for these policies while constraints range from application of high tax rates, Multiple tax, to lack of incentive to improve or encourage the establishment of the going concern of business enterprises. The non-commitment attitude of the political and power holders class to improve on the existing but now outdated and inadequate legal basis and backing of taxation is also a major constant.
	The corrupt nature of the Nigerian society which has eaten to deep into fabric of our economy is now taken its toll adversely on taxation and generation of revenue for the government. Among these is collusion of some tax official with companies to aids evasion, printing of fake tax clearance receipt and deliberate cut in revenue accruable to government. All these sharp practices on the long  run have a demoralizing effect on the manufacturing companies which now believed in evading taxes because embezzlement or mismanagement and unaccounted for the government or its collecting agents.
	 In order to enhance the prospect of the Nigeria tax policies this research work recommend the reform of Nigerian tax policies by experts on the field which is currently being debited on the floor of the house assembly so as to adopt it to the changing economic and fiscal environments as well as the need to the manufacturing sector. The board areas of the reform are tax legislation organization structure and function of the tax authorities, Information gathering processing and uses in the administration and efficient management of Tax revenue by government.

5.3	RECOMMENDATION
1.	To ensure greater performance in the manufacturing sector in the light of government tax policies, there is need for reform in the Nigeria tax policies. Thus will enable the inclusion of the various changes taking place on daily in economy
2.	The need to have critical evaluation of the operation tax in Nigeria where modalities for proper tax in place.
3.	This research work recommends the area of cover age of the work of economics and financial crimes commission (EFCC) be widen and its activities encouraged. The commission will help in checking the high level of sharp practices with which the system is characterized.
4.	Multiple tax issue need to be looked into. The power of each tier of government in the area of tax should be made known to the tax paying companies.
5.	A planning and research unit to interpret on the tax established information, locating weakness in the tax policies and proposing policy measure for better tax administration should be established in each tax revenue board.
6.	There should be regular studies on the structure of tax and its yield. This should cover the state of federation. This is particularly imported on the area of multiple taxes.
7.	The government should wake up to her responsibility of providing social amenities most especially infrastructural development. The power sector which provides the energy the manufacturing sector used need to properly received and funded. This ensure the manufacturing concern does not incur high overhead on oil and fuel which affect profit and in return reduce tax accruable to government.
8.	Attention needs to be paid more to the manufacturing sector considering its impact for inclusion of adequate and productive incentives in tax structure that ensure the establishment of companies and corresponding greater productivity.
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