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CHAPTER ONE
INTRODUCTION
1.1	Background of the study
Audit quality plays an important role in maintaining an efficient market environment; an independent quality audit underpins confidence in the credibility and integrity of financial statements which is essential for well-functioning markets and enhanced financial performance (Aledwan, Yaseen, & Alkubisi, 2022). The issue of firm performance and the strategies on how to improve it are of paramount importance for corporate organizations, investors and third parties. One of the ways that firms performance can be improved is through the quality of the services rendered by auditors (audit quality), which is recognized as external monitoring (Sayyar, Basiruddin, Abdulrasid, & Elhabib, 2022).
Audit quality is considered as controversial issues in the recent decades and Soltani (2020) opines that lack of audit quality is among the factors behind financial and corporate scandals. Managers are directly responsible for the operations of the business and the utilization of the firms’ assets. Therefore, return on assets allows users to assess how well a firms’ corporate governance mechanism is in securing and motivating efficient management of the firm (Fooladi & Shukor, 2023). A firms’ performance represents how effectively managers operate a company and thereby enhance the value of the firm to their shareholders (Zunaidah, John, Hussin, Sanusi & Carl, 2013). The importance of corporate governance arises in a firm because of the separation between those who control and those who own the residual claims (Epps & Cereola, 2022). 
Nevertheless, in the wake of the recent accounting scandals and economic meltdown where billions of naira of investment and retirement wealth have disappeared, the very integrity and survivability of the value relevance of this service has been called to question. Financial Statement quality is an information system that is used for communication purposes and for the purpose of aiding decision making (Amahalu, Egolum & Obi, 2019). The Banking sector of Nigeria is an organized business sector whose business has to do with the monetary transactions of individuals and corporate institution. Corporate organizations have the responsibility to comprehensively prepare and publish their audited financial report for investors and other users. Investment decision involves the commitment of current funds into long term projects for future benefit, as such financial Statement becomes important to the success of these investment opportunities (Mahmoud, 2017). 
Investment decisions are very crucial and caution must be taken because huge, scarce and hard earned resources are involved, irreversible in nature, risky and have long term implication which no investor would want to be confronted with if negative results occurred. It is likely to be that the timeliness of financial statement may affect the investment strategy of Banks in Nigeria as investment decisions may require continuous Statement update, early presentation of account as well as clarity of account. The perceived relevance of financial Statement is to provide reliable and timely Statement about the true and actual financial position, performance (profitability), and changes in financial position of a business investment opportunity that could be useful to a wide range of prospective investors, managers, directors, financial institutions, financial analysts, government, regulatory agencies, the media, vendors and the general public in making informed or rational investment decision (Ryan, 2019). Investment strategy of Banks may result in demanding timely presentation of financial statement. 
1.2 Statement of the Research Problem 
The corporate scandals such as Enron, Global crossing, Tyco, and world com have shaken the investors’ confidence (Yahya, Abdullah, Hanim & Ebrahim, 2023). It is pointed out in the works of Jensen and Meckling (1976) and Shleifer and Vishny (1986) that based on the premises of the agency theory, there is tendency of principal agent conflicts as soon as the roles of management in corporate organizations are separated from ownership roles, coupled with the existence of asymmetric information. 
To the researcher’s knowledge there is limited empirical evidence on the relationship between audit quality and financial performance of DMBS in Nigeria. And there is no single study that has specifically examined the combined impact of the four proxies of audit quality considered in this study, audit fee, audit rotation, audit firm size and audit report timeliness on return on asset of DMBS in Nigeria covering the period of this study (2023-2025) using the entire thirty-three DMBS in Nigeria on the Nigeria stock exchange as at 31stDecember, 2021. It is these observed gaps that have motivated the researcher to conduct a study of this nature to cover a period of three (3)years from 2021 to 2024. Owing to the problem of the study, main objective of this study is to examine the impact of audit quality on the financial performance of DMBS in Nigeria.
1.3	Research Questions 
i.	Does audit fee influence the financial performance of deposit money banks in Nigeria?
ii.	Does audit rotation influence the financial performance of deposit money 	banks in Nigeria?
iii.	Does audit firm size influence the financial performance of deposit money banks in Nigeria?
1.4	Objectives of the study 
The main objective of the study is to examine the impact of audit quality on the financial performance of deposit money banks in Nigeria.
   The following are the sub-objective for this study:
i.	To determine the influence of audit fee on the financial performance of deposit money bank in Nigeria.
ii.	To find out the influence of audit rotation on the financial performance of 	deposit money banks in Nigeria.
iii.	To investigate the influence of firm size on the financial performance of deposit money bank in Nigeria.
1.5	Research Hypothesis 
Ho1: There is no significant relationship between audit fee and the financial performance of 	deposit money bank in Nigeria.
Ho2:  There is no significant relationship between audit rotation and financial performance of 	deposit money bank in Nigeria.
Ho3: There is no significant relationship between audit firm size and financial performance 	of deposit money bank in Nigeria.
1.6	Significance of the study 
This research work is expected to be of great effect of digital skills and competencies on the 21st century accountants. It will serve them as a guide to individuals who are ok interested to acquire shares in any firm, company or business organization. It is expected to serve also as an indispensable tool for current and potential banks investors of business organization. As well as companies to effect of digital skills and competencies on the 21stcentury accountants by way of providing sound digital strategies for 21stcentury accountants and other users of banks operation published financial statement.
1.7	Scope of the study 
This study will be limited to only listed DMBS in Nigeria and it covers a period of three (3) years from 2021 to 2024. The listed DMBS in Nigeria are: Guarantee Trust bank plc, Jaiz bank plc, and Access bank plc. The period is considered appropriate to give the latest period of the study in Nigeria. The justification for taking this period is to determine the impact of audit quality on return assets from the most recent financial crisis that has bedeviled the banking sector from 2021 to 2024.
1.9	Definition of the key terms 
Audit quality: It is a process of systematic examination of a quality system carried out by an internal or external quality auditor or an audit team. It is an important part of an organization’s quality management.
Quality audits are performed at predefined time intervals and ensure that the institution has clearly defined internal system monitoring procedures linked to effective action. This can help determine if the organization complies with the defined quality system processes and can involve procedural or results-based assessment criteria.
Financial performance: It is a subjective measure of how well a firm can use assets from its primary mode of business and generate revenues. This term is also used as a general measure of a firm’s overall financial health over a given period of time, and can be used to compare similar firms across the same industry or industries in aggregation. Items such as revenue from operations, operating income or cash flow from operations can be used, as well as total unit sales.
Audit fee: can be explained to be the amount charged by the auditor for an audit assignment carried out.

CHAPTER TWO
LITERATURE REVIEW 
2.1. Introduction 
This section deal with review of literature which insinuate on the work of past and present authors based on subject matters “Impact of Audit quality on the financial performance of deposit money banks in Nigeria”. Thus, the section was arranged with the following headings: Conceptual Framework that explain the concept of cost and other relevant concepts; Theoretical framework that states many theories out of which adopted one that is suitable for the study; and empirical review that study related headings based on the subject matters
2.2 Conceptual Framework
Banks are established to make profit. All the strategies and activities perform in the banking sector are therefore designed and meant to realize this grand objective. However, this does not mean that banks are only aiming at making profit but are also concerned about social and economic goals which are considered as part of the banks’ ultimate target (Ongore&kusa, 2013). A number of variables were used by previous researchers to measure firm performance. Review of related literature reveals that profitability and growth are used to be the most common measure of firms’ performance. Profitability is the ability of a given investment to earn a return from its use(Harward,1961). It refers to the operating efficiency of the enterprise and measures the ability of enterprise to get sufficient return on the capital and employees used in the business operation.
2.1.1 Audit Quality 
Audit quality plays an important role in maintaining an efficient market environment; an independent quality audit underpins confidence in the credibility and integrity of financial statements which is essential for well -functioning markets and enhanced financial performance (Musa & shehu 2023).
Audit fee can be explained to be the amount charged by the auditor for an audit assignment carried out. That is, the amount charged by the auditor for any work done in order to express opinion on the true and fair state of affairs or position of the client’s enterprise ( Onaolapo, Benjamin, & Olayinka,2021). Furthermore, Novie (2013) opined that audit fee is the amount of money charged by a public accountant to the client for the financial audit services they rendered to them. This is in agreement with what is stated in the Securities and Exchange Commission final rule and Fitriany and Viska (2020) asserted that the audit fee is the fees paid for annual audits and reviews of financial statements for the most current fiscal year. The amount of audit fee can vary depending on the complexity of services, assignment risk, the cost structure of public accountants firm, the required level of expertise, and other professional considerations. The size of the audit firm is considered as the most important criterion used in the empirical literature to assess the quality of the external audit. It is generally accepted that the Big4 produce better quality audits(Tarak, 2020). In addition, Chalmers and Godfrey (2022) show that the Big4 help, on the one hand , reduce the problem of the information asymmetry between the managers and the shareholders , and on the other hand, improve the quality of the accounting income of their customers.
Timeliness of corporate annual financial reports is considered to be a critical and important factor affecting the usefulness of information that is made available to external users. Given, auditors’ quality adds a significant value to investors in capital markets because they often use audited financial statements by auditors as the main basis for investment decisions (Sudsomboon & Ussahawanitchakit, 2009). It therefore, seems well appropriate to understand the effect of control as provided by certain governance structures, and the requirement for a distinct external auditor’s characteristics on timeliness.
2.1.2 Financial performance 
The financial performance of entities, public or private, governmental or non-governmental, plays an important factor, especially due evaluation and assessment. It is a basis for consideration by investors, potential and actual, as attraction of capital, as well as payment of dividend, interest, among others, depend largely on a positive and favorable financial performance. In finance literature, profit maximization objective of the firm is usually said to be inconsistent with wealth maximizing objective. This is because of varying definitions of profit, which appear vague and skewed in a way , the latter seem to enjoy consensus among finance scholars; hence the basis upon which basic financial management decisions are adjusted. However, the profit maximization objective of the firm is still popular, despite its apparent criticism. According to Chalmers and Godfrey (2022) Cited in Phan, Laile and Tran (2020), financial performance is a multi-dimensional concept with different approaches adopted by varying studies in its measurement. Among these measurement basis, profitability-related bases, that is, excess of income over expenses, is prominent (; Matoke & Omwenga 2024). However, contrary to the shareholders’ view of profitability, but similar to the study of Enekwe, Nwoha and Udeh (2020), this study adopted the stakeholders’ theory by adopting free cash flow approach, that is, ratio of cash flow from operating activities to total assets.
2.3 Theoretical Framework 
2.3.1 Agency theory
Agency theory has been widely used in literature to investigate the information asymmetry between principals (shareholders) and agent (management). This study uses the agency theory to determine the impact of audit quality on the financial performance of listed Deposit Money Banks in Nigeria.
Tarak (2020) opines that in accordance with the agency theory, the leader is supposed to follow an opportunistic behavior to maximize his utility function. To cope with such opportunistic behavior, the shareholders use a third party (external auditor) to monitor the managers and check the quality of the disclosed information. Within the framework of theoretical reflection, the role of the external audit, as a means of controlling and reducing the agency costs, is twofold; it helps on the one hand , reduce the information asymmetry and, on the other hand, strengthen the mechanisms of corporate governance. 
 The concept of asymmetric information and the unequal information distribution between the shareholders and the managers is the basis of the signal theory. To deal with these problems, the external auditor has always played a fundamental role in the process of solving the problems of the information asymmetry since his intervention and discipline the opportunistic behavior of the managers, particularly in terms of accounting information manipulation (Francis & Schipper, 1999).
    In the spirit of agency theory, the big audit firms act as mechanisms for reducing the information asymmetry and agency costs limiting opportunistic behavior of management through monitoring (Jensen & Meckling, 1976) and also contribute to improving the quality of information disclosed ( Chen, Chung, Itsu& Wu, 2010), thus ensuring the protection of investors. Furthermore, a theoretical framework enables the researcher to hypothesize or to test the relationship between the variables under study.
2.2.2 Stewardship Theory
Stewardship perspective suggests that the attainment of organization’s success also satisfies the personnel needs of the steward. Stewardship theory is a contrast or a direct opposite to the agency theory and this theory adopts a more idealistic view of humans. This theory is based on a model and believes of the agent not being a self-opportunist but a steward that perceives greater utility in the interest of the principal and the organization as a whole. The theory assumes that a significant correlation exist between the firm’s success and the manager’s satisfaction. This trade-off is achieved by the steward admitting that working towards achieving company’s and collective goals will lead to self-actualization. The theory argues for the post of Chief Executive Officer and Chairman to be held by the same person. Therefore, control lowers the motivation of steward and weakens motivational attitude (Lesage et al., 2012). Stewardship theory poses that stewards are likely to ignore selfish interests in order to pursue the best interest of the firm. Lesage (2012) observed that when a steward has been in a company for so long, the steward and the firm becomes one entity. Instead of using the firm for their own selfish interest, the stewards seems to be more in ensuring the continuous existence and long term success of the firm because they now see the firm as an extension of themselves. 
However, from the aforementioned, the adopted theory for this study is agency theory.
2.4 Empirical Review 
Mustafa and Abdulwahab (2018) examined the nexus between audit quality and firm performance for listed oil and gas firms in Nigeria. The study employed secondary source of data and the annual reports and accounts serving as the main source of data collection. The study finds that there is insignificant relationship between audit quality proxies are significantly and positively related to firm value, a measure of audit quality (audit firm tenure) is found to be negatively related to Tobin’s Q.
Ahmad and Qasim(2021) investigate the effects of auditor quality on the firm performance in Kenya. Study analyzed the annual reports for 112 companies for 2023-2022. The auditor quality is measured by big or non-big for audit firm and audit timeliness. The data of the study was collected from secondary source and analyzed using multiple regression techniques. The findings of the study indicate that there are negative and significant relationship between audit timeliness and financial performance of the companies.
Matokeand omwenga (2020) examined the relationship between audit quality and financial performance of listed companies in Nairobi securities Exchange with prime intention of establishing the influence of size of the audit firm on the financial performance of listed companies in NSE Data from the ICPAK indicates that there are a total of 826 CPAs working in the 9 listed companies in Kenya. The study used simple random sampling to select 89 respondents since the study population was homogeneous. Both primary and secondary was used. Data was analysed by multiple linear regression analysis. Findings of the study indicate that the effect of audit quality on financial performance is positive and significant.
Amir, Einhorn and kama (2020) investigated the impact of audit quality on the performance of firms in international setting. They found that international choice of home based big 4 or 5 specialist auditors is positively associated with audit quality, capital intensity and membership in a regulated in dusty. The study also documents that performance of the firms is negatively affected by audit report time lines. In a similar empirical study, kanageretnam, Lim and lobo (2024) also investigate the effects of audit quality on performer of firms, using 29 countries, the finding of the study reveal that audit report time lines has a significant and positive relationship with performance of firms.
Tarak (2020) conducted a study to examine the relationship between audit firm size as of the factors of audit and accounting profit of a sample of Tunisian firm listed on the TSE for the period of 2005 to 2019. The findings of the study revealed a positive and significant relationship between the Big 4 auditors and the fuality of the accounting profits as measured by the results management the profit relevance and the accounting conservation. This means that the large audit firms produce higher quality service because they have better techniques and well – informed human skills.
Kareen, Ani and Mohamed (2022) examined the relationship between audit quality and financial performance. Audit quality was measured using auditor size and audit committee meeting frequency. The result shows that audit quality has both a direct effect as well as a mediated effect through audit size on  . The results imply that measures of audit quality are not merely symbolic but they contribute to financial performance.
Anginer, Nararayan, Schipani and Seyhun (2022) examined the relationship between audit firm size and performance of firms in new zealand employing three multi regression models for a sample of new zealand companies, this study discovered that the size of the audit firm has a positive and significant relationship with the financial performance of the firms. This implies that the performance of companies audited by big unit firms increase for better than those firms audited by small audit firms.
Sayyar et al (2022) examined the relationship between audit quality and firm performance of sample 542 listed companies listed on bursa Malaysia over a period of ten years which comprise 2003 to 2021. The data of the study was collected from the annual reports of the sampled companies. The data was analyzed using ordinary least square of estimation and the finding of the study showed that audit fees is significantly and negatively related to return on assets as a measure of firm performance. Furthermore. The findings of the study showed that audit firm rotation is significantly and mega there related to return on assets and insignificantly related to firm value, suggesting that companies that have audit firm rotation are more unlikely to have higher return on assets. 
In a study conducted by Antonio and Arquimedes (2023) to examine the relationship between audit fee and firm performance. The study used secondary data in the process of data collection that is annual reports and financial statements of 300 largest firm listed on the Sanpaolo stock, commodities and futures exchange (BM&F Bovespa) between 2023 and 2011 were employed the data of the study was analyzed by descriptive statistics, correlation matrices of the variables and regression was run. The finding of the study revealed that there is significant positive relationship between audit fees and firm performance. This implies that as audit fees increases, the performance of firm also increases 
Onwuchekwa. Erah and Zedonmi(2023) conducted a study to examine the relationship between audit rotation and audit independence and its impact on the financial performance of an organization the data of the study was generated from both primary and secondary data and percentage was used in the analysis for the data. The finding of the study revealed that mandatory audit rotation has positive and significant relationship with independence of auditors and financial performance of the firms therefore, they recommended that audit rotation improve independence of auditors and auditor’s rotation should be mandatory since it will impact on the financial performance of organization.
Enekwenwoha and Udeh (2020) also provided empirical evidence on the relationship between audit quality and performance using a sample size of 24 out of a total of 80 quoted manufacturing firms. Audit quality measures that were adopted are auditor independence size of audit committer audit fees while ROA measures firm performance. Leverage, firm size and cash flow from operating activities were adopted as central variables auditor independence size of audit committer display positive and significant relationship white audit fees bear negative and significant association with firm financial performance. Control variables of leverage depict negater and significant but firm size and cashflow from operatory activities bear positive and significant relationship with form performance. 
Hind Duai and Essia (2021) studied the effect of audit fees on audit quality on Nigeria using a sample of NSE listed cement businesses. The study compares audit fee, tenure. Client size, leverage ratio and audit quality analyzing the link between explanatory variables and the dependent variables used the ordinary least squares model. The study analyzed secondary data from 2010 – 2023 annual reports of chosen companies. Audit fee audit tenure client size and leverage ratio demonstrate a shored significant commotion with audit quality audit fee his a favorable impact on audit quality with at and pivalates of (4.04 and 0.001) and a positive cumulation of 0.7513. the study purposes that the government adopt comprehensive policies to improve Nigeria’s audit quality. 
Jensen & Meckling, (1976) examine the impact of audit quality on the performance of deposit money banks (DMBS) in Nigeria. The result revealed that both audit fee and auditor size show a positive and significant relationship with accounting measure of banks performance (ROA). Conversely, the audit fees and size have positive but not significant effect on marker measure of performance, Ryan F. (2019) in their research reveal that the finial statement audit is an important tool for reducing information asymmetries and maintaining an efficient market environment. The study is descriptor in nature and the correlational and ex-post facto designs were adopted in carrying ant this research. Data were obtained basically from the published annual reports and accounts, and notes to the financial statement of the study. The data collected were quantified and presented in tables. Multiple regression analysis using the SPSS version 15.0 was employed in analyzing and data and testing the stated hypothesis. The result of the finding shows that auditor sizes and auditor independence have significant impacts on the financial performance of quoted cement forms in Nigeria. However, auditor independence has more influence than auditor size on financial performance.



CHAPTER THREE
RESEARCH METHODOLOGY
3.1 Introduction        
This chapter present research method and procedures adopted, the tasks involved on the research have been carefully designed. The research methodology is vital part of the research report because according to Oscula (2019) it is the background against which the reader evaluates the findings and the conclusion
3.2 Research design 
The study employed correlation research design to determine the assessment of corporate geomancer and dividend policy of listed Nigeria deposit money banks. The choice of this design is consistent with the research objective to investigate the relationships between variables and to observe the effects of the independent variables on the dependent variable so as to establish the casual relationship or otherwise. 
3.3  Population of the study 
The population of this study consists of all DMBS listed on the floor of Nigeria stock exchange (NSE) as at 31 December 2020 and are operation during the period of the study l.e 2020 to 2022 (three years). Census approach in which all the population member are chose. The total number of listed in Nigeria bank as December 31, 2021 is 33 based on the information from the NSE 
3.4 Method and Source of Data Collection 
There are two main source of data which are primary source of data and secondary sources of data. Primary source of data. Both the primary and secondary source of data was used in gathering our needed information. The primary data are that information gathered from personal interties and questionnaires administered to managerial staff, senior staff and junior staff with the officiates of Jaiz bank plc and guarantee trust bank plc. 
Secondary source of data; the secondary sources used include data from text books magazines, newspaper, financial standards business times, dictionary and internet. The information collected through these sources was mainly used in the literature review and data analysis of the study.

3.5 Sample size and sampling Techniques 
The sample size for the study is restricted to listed DMB in Nigeria and it covers a period of three (3) years from 2020 to 2022. The listed DMBs in Nigeria are; Guaranty trust bank plc the period is considered afforested to give the latest period of the study in Nigeria. The justification for taking this period is to determine the impact of audit quality on return assets from the most recent financial crisis that has bedeviled the banking sector from 2020 to 2023 
3.6   Instrument of data collection 
This study will be limited to only listed DMBS in Nigeria and it covers a period of three (3) years from 2020 to 2022. The listed DMBS in Nigeria are: Guarantee Trust bank plc, Jaiz bank plc, and Access bank plc. The period is considered appropriate to give the latest period of the study in Nigeria. The justification for taking this period is to determine the impact of audit quality on return assets from the most recent financial crisis that has bedeviled the banking sector from 2020 to 2022.
3.7  Method of data analysis 
The study adopted panel multiple regression technique is examining the relationship that exist among the variables. Tobit regression was used in estimating the coefficients of the model. The technique was chosen in order to account for the restreeted nature of the dependent variable that move to the right of zero only and the use of ordinary least squares (OLS) will be biased in capturing such effect. The OLS also estimated in order to conduct diagnostic tests like heteroskedasticity test and multicollinearity test while the to bit was performed in order to capture the effect of zero dividend.   







CHAPTER FOUR
DATA PRESENTATION AND ANALYSIS
4.1 Introduction
Since the nature of this study tend to based on pure secondary data. Thus, this chapter based and arranged with annual report of Guaranty trust bank, Ilorin 2020-2022 a three years respectively. Multiple regression techniques were employed to test the relationship of the independent in and dependent variables. Analysis of the result obtained from descriptive statistics presented in tabular form followed by correlation result, regression result also presented in a tabular form, hypotheses are tested so as to determine whether or not reject the null hypotheses.
4.2 Results and Discussion
This section deals with the presentation, analysis and discussion of results of the processed data collected for the purpose of testing empirically the hypotheses of the study. Results of descriptive statistics, correlation matrix, diagnostic and post estimation tests; regression results and their interpretation for the two models are presented in this section. Descriptive statistics for all variables (dependent, independent and control) of the study is shown in Table 2. Table 2: 
Table 4.1 : Descriptive Statistics
	Variable 
	Observation 
	Mean 
	Standard Deviation 
	Minimum 
	Maximum 

	AF
	80
	23.163
	17.777
	2.2
	125.95

	FP
	80
	0.703
	0.458
	0
	1

	FP
	80
	0.561
	0.162
	0.17
	0.83

	AR
	80
	3.861
	0.573
	3
	5

	AC
	80
	9.576
	1.995
	4.220
	12.815

	AFS
	80
	3.279
	3.169
	1
	12


Source: Stata 11 Output based on data  
Audit Quality (AF) measured by audit fees in Table 4.1 indicate mean value of 19.163; standard deviation value of 17.777; minimum value of 2.2 and maximum value of 125.95. it means on average the audit fees paid by a company was N 23.163 million with a close dispersion of N 17.163 million as standard deviation per listed deposit money banks in Guaranty trust bank, Ilorin. The minimum and maximum audit fees are N 2.2 million and N 125.95 million respectively.

Audit Quality (FP) measures by auditors’ tenures with dichotomous variables of 0 and 1 showing minimum of three (3) years and above deposit money banks in Guaranty trust bank, Ilorin spent above three (3) years in office. Standard deviation of 0.458 indicates little wide dispersion from mean. 
On the Financial Performance (FP), the mean value of 0.561 is an indication that on the average 56.1% of the audit committee members of listed deposit money banks in Nigeria has financial expertise with wide dispersion of 0.162 from mean as indicated by standard deviation. FP has minimum values of 0.17 and 0.83 respectively. Audit rotation on the other hand indicate minimum and maximum meetings of 3 and 5 per year respectively. On the average about 4 meeting being held as shown by mean value 3.861 with 5 respectively. The mean value of 9.576 and standard deviation value logarithm of company size (CS) indicates minimum and maximum values of 1 and 12 respectively. The mean and standard deviation values of 3.279 shown by correlation matrix in Table 3.
Table 3: Correlation matrix 
	
	AF
	FP
	FP
	LA
	CS
	AFS

	AF
	1.0000
	
	
	
	
	

	FP
	0.1035
0.1860
	1.0000
	
	
	
	

	FP
	0.0847
0.02795
	-0.1078
0.1681
	1.0000
	
	
	

	AR
	0.2337
0.005
	-0.0425
0.5876
	0.0694
0.3754
	1.0000
	
	

	AC
	0.6679
0.0000
	0.0343
0.6615
	0.1035
0.1857
	0.1787
0.0216
	1.0000
	

	AFS
	0.4738
0.0000
	-0.0098
0.9004
	0.0214
0.77854
	0.0316
0.6868
	0.4702
0.0000
	1.0000


Source: Stata 11 Output based on data  
Based on Pearson Correlation Coefficient of the variables presented in Table 3 at 5% level of significance, AF has positive relationship with FP; FP; LA; CS and AFS which are all significant except with FP and FP which are not significant as shown by coefficient5 values nof 0.1035;0.0847; 0.2337; 0.6679; 0.4738 and P values of 0.1860; 0.2795; 0.0025; 0.0000; and 0.0000 respectively. FP on the other hand has positive relationship with Cs with coefficient value of 0.0343  and P-valu of 0.6615 which is not significant. It also has negative relationships with FP, LA and AFS as indicated by coefficient values of 0.-0.1078, -0.425 and -0.0098 which are not significant.
FP has positive correlation coefficient values of 0.0694, 0.1035 and 0.0214 with LA, CS and  AFS respectively which are not significant as indicated by P value of 0.3754, 0.1857 and 0.7854 to LA, CS and AFS respectively. LA has positive correlation coefficient values of 0.1787 and 0.0316 with CS and AFS respectively which is significant with CS (P-value 0.216) but not significant with AFS (P-value 0.6868). CS on the othe hand has positive correlation coefficient value of 0.4702 with AFS which is significant (P-value 0.0000). table 4 shows  the values of VIf and 1/VIF of independent and control variables of the study. 
Table 4.3 Variance Inflation Factor 
	Variance 
	VIF
	1/VIF

	CS
	1.34
	0.745192

	AFS
	1.29
	0.775415

	LA
	1.04
	0.962082

	FP
	1.01
	0.985823


Mean VIF	1.17
Source: Stata 11 Output based on data  
  Variance Inflation Factors value which should be between 1 and 4 and tolerance values (1/VIF) of less than 1 test multicollinearity  in data. The VIF values of 1.34; 1.29; 1.04 are variables CS; AFS;LA and FP respectively. The tolerance value indicates 0.775192; 0.775415; 0.962082 and 0.985823 for CS; AFS; LA and FP respectively. The VIF mean is 1.17. The VIF and tolerance values indicate that autocorrelation level of the data within the period under review may not have statistical significant impact. 
Table 4.4 Shapiro-wilk W Test
	Variable 
	Observation 
	Prob>z

	AF
	80
	0.00000

	FP
	80
	0.28265

	FP
	80
	0.24869

	AR
	80
	0.68273

	AC
	80
	0.00000

	AFS
	80
	0.00000


Source: Stata 11 Output based on study data (2025)
Shapiro-wilk W Test in table 4.4 for normal data at 5% level of significant indicate z values  for all variables. Data set for FP, FP and LA wre normally distributed as shown by values of prob>z 0.28265, 0.24869 and 0.68273  were respectively which not significant. On the other hand AF, CS and AFS data sets were not normally distributed as indicated by values of Prob>z 0.00000 for the three variables which are significant. The lack of normal distribution of variables data sets call for robustness of regression technique. The heteroskedasticity test for appropriateness of OLS regression for the study model is shown in table 5.
Table 4.5: Breusch-Pagan /Cook-weisberg
	Variables 
	Chi2 (1)
	Prob>chi2

	AF
	118.7
	0.0000

	FP
	98.00
	0.0000


Source: Stata 11 Output based on study data (2025)
Breusch-Pagan /Cook-weisberg for heteroskedasticity rule of thumb states that data is heteroskedasticity when Prob>chi2 value is significant, and there is absence of hottest if the Pvalue of Chi2 is not significant. Model 1 heteroskedasticity test indicates Chi2 (1) value of 118.17 which was significant with Prob>chi2 value of 0.0000. Hence ,the AF data was heteroskedastic. Model 2 heteroskedastic test shows Chi2 (1) value of 98.00 which was also significant at  Prob>chi2 value of 0.0000. in the same vein, FP data was also heteroskedastic. The results show presence of hottest indicating OLS regressions are not appropriate for the two models.
The Hausman specification tests in choosing between FE and RE for the two models are shown in table 6.
Table 6: Hausman specification tests 
	Model 
	Chi2 (1)
	Prob>chi2

	AF
	3.10
	0.5419

	FP
	20.08
	0.0005


Source: Stata 11 Output based on study data (2025)
Hausman specification tests were conducted in choosing FE and RE regressions for the two models. The decision rile indicates that if the value of hausman P>chi2 is significant FE regression is used. But if otherwise, that is, P>chi2 is not significant Prob>chi2 value of 0.0005 which  Re regression is applied. Nmodel (AF) Hausman test reveals Chi2 (4) value of 20.08 is significant. Fixed Effect (FE) regression was adopted. Model 1 in table 7 show audit quality (AF) measures by audit fees as independent variable. Independent variables made up of Financial Performance (FP) and audit quality, while control variable include Company Complexity (AFS) and Natural Logarithm of company Size (CS). 
Table 7:  
Model 1 RE Regression Result 
	 AF
	Coefficient 
	Robust Std. Error 
	Z
	P>(Z)

	AC
	2.377194
	2.769122
	0.86
	0.391

	LA
	2.468495
	2.042714
	1.21
	0.227

	CS
	6.236129
	2.150592
	2.90
	0.004

	AFS
	0.5617678
	0.6268561
	27.29
	0.5419

	Constant 
	-53.26092
	22.90991
	-2.32
	0.020


Source: Stata 11 Output based on study data (2025)
Table 4.7 shows Hausman specification test value of P>chi2 (4) 0.5419 which was not significant at 5% level of significance, RE regression is the most appropriate for model 1. The RE regression was also robust due to lack of normal distribution of all variables data based on Shapiro-wilk test (see Table 4) conducted. 
The robust RE regression result shows multiple coefficient of determination R-squared value of 0.6599 indicating that independent and control variables explained 65.99% of the variations in audit quality (AF). In addition, the robust RE was also fitted as evidenced by F-Statistics value of 27.29 with Prob>F value of 0.0000 which was significant at 5% level of significance.
The independent variable FP of the model has z-value of 0,86 and P>(z) value of 0.391 at 5% level of significance. It means Financial Performance(FP) has positive non-significant effect on audit quality measured by audit fees in listed consumer-goods companies in Nigeria during the period under review. In the same vein, LA has z-value of 1.21 with P>(z) value of 0.227 at 5% level of significance. This is an indication that audit quality also has positive non-significant effect on audit quality measured by audit fees in listed consumer-goods companies in Nigeria.
Table 8 shows model 2 that has audit quality (FP) measured by auditors’ tenure as dependent variable. Independent variables include Financial Performance(FP) and Audit quality(LA), Control variables are Company Complexity (AFS) and natural logarithm of Company Size (CS).
Table 8 Model 2 FE regression result 
	   AF
	Coefficient 
	Robust Std. Error 
	T
	P>(T)

	AC
	2.187781
	2.824642
	0.77
	0.451

	LA
	1.274868
	1.274868
	1.01
	0.329

	CS
	7.467178
	3.208391
	2.33
	0.035

	AFS
	-0.3561719
	2.898209
	-0.12
	0.904

	Constant 
	-57.38449
	26.54741
	-2.16
	0.048


Source: STATA 11 Output based on study data (2025)
The Hausman specification test P>chi2 value of 0.0005 which was significant at 5% level of significance indicated appropriateness of Fixed Effect (FE) regression for model 2 which was robust due to lack of normal distributions of all variables data based on Shapiro-Wilk test (see  Table 4) for normal data conducted.

The robust FE regression result shows independent variables FP and LA t-values of 0.77 and 1.01 respectively that signifies positive effects of Financial Performance and meetings on audit quality. Also FP and LA have P>(t) values of 0.451 and 0.329 at 5% level of significance. These are indications that audit committee expertise and meetings have no significant effect on audit quality measured by auditors’ tenure in Guaranty trust bank, Ilorin.


4.3 DISCUSSION OF FINDINGS
On the test of hypothesis (H1), the findings of the two models show positive and non-significant of Financial Performance on audit quality. Therefore, the study has no sufficient evidence to reject the null hypothesis that state, audit quality has no significant effect on financial performance of Guaranty trust bank, Ilorin. The result did not agree with the studies of Goodwin-Stewart and Kent (2006) and Yadirichukwu and EbimpAFSwei (2013) but agreed with the study of Rainsbury, Bradbury and Cahan (2019). The positive and non-significant effect of audit quality and financial performance of Guaranty trust bank, Ilorin, as minimum of one member is required to have finance independent in the committee.
Furthermore, the second findings of the study which are used test hypothesis (H2) also revealed positive and non-significant effect of audit quality on financial performance measured by money deposit banks tenures. Hence, the null hypothesis of audit quality has no significant effect on financial perormance of Guaranty trust bank, Ilorin is here aAFSepted. The result agrees with the study of Hoitash and Hoitash (2019) but disagrees with the study of Lifschuts, Jacob and Feldshtein (2010). This is an indication that audit quality have no significant effect on financial performance of Guaranty trust bank.
(Ho3) The study is conducted due to wide criticisms on the importance and relevance of audit quality in improving statutory financial performance of Guaranty trust bank, Ilorin. Hence, we undertake to examine the effect of expertise and meeting characteristics of audit committee on audit quality using Guaranty trust bank, Ilorin as our research domain. 
In view of the above finding, this study contributes to debate on how audit quality of independent and affect financial performance of published financial statements of companies in Nigeria. It is also an indication to regulatory authority for necessary amendment to code of corporate government in Nigeria by improving a setting minimum bench mark of members qualifications  above the present required only financial ,experience and number of meeting of audit committees respectively. This is to enhance and improve on audit quality contributions to statutory financial performance of Guaranty trust bank.


CHAPTER FIVE
SUMMARY, CONCLUSION AND RECOMMENDATIONS
5.1 Summary
This study assessed the effect of audit quality on financial performance of quoted deposit money banks in Nigeria. This study obtained data from annual reports and account and publications from Nigeria stock exchange for the conglomerates that operated during 2022-2021. In addition, the effects of specific audit quality, such as audit committee size, audit committee independence and audit committee financial expertise on return on assets were assessed. To determine the relationship that exists amongst the variables and the effect thereof, Pearson correlation coefficient and panel least square regression estimate were employed. This study revealed that audit committee size, audit committee independence and audit committee financial expertise have a significant positive effect on return on assets at 5% significant level respectively.
5.2 Conclusion
Based on the discussion of findings, the following are the derivable conclusion:
i. Audit have significant impact on earnings per share of Unilever Nigeria Plc as the p-value t-statistics is below 5% significant level. Also Audit committee (AUCMT) and audit independence (AUIND) also have significant impact on earnings per share of deposit money banks as the p-value t-statistics are below 5% significant level. Globally the p-value for the three firms under study is below 5% significant level. The study thereby accept the alternate hypotheses HA and conclude that audit quality have significant impact on earnings per share of quoted deposit money banks in Nigeria.
ii. The significant relationship between auditor independence and financial performance implies that audit effort increases with the amount of audit fees paid and leads to more commitment and monitoring on the part of the of the auditors, thereby decreasing the propensity of a firm to incur losses through non-adherence to accounting principles and unnecessary waste of funds by management.
iii. The normality test for model one (1) in table 4.2.2 unveils that the series distribution for deposit money bank are normal, therefore we conclude by accepting H0 that the variables are normally distributed, which is desirable and the series distribution for deposit money bank is not normally distributed, we therefore conclude by rejecting H0 for deposit money banks.
5.3 Recommendations
Against the backdrop of the findings, the following are recommended:
i. Management of quoted firms in Nigeria can improve the financial performance and audit independence of their firms by increasing the amount of audit fees paid to the audit firm. This might seem like a profit reducing decision in the short run, but the benefits it will bring to the firm far outweighs the cost. This will help ensure that all financial transactions are in order; give the users of the financial statements more trust and confidence in terms of the quality of audited reports. The auditing firm would be obliged to send experienced auditors who will not be in a rush to finish the audit process considering the amount being paid. 
ii. It should be remembered that audit firms normally bill their clients based on the number of the hours worked. Thus, quoted firms who pay high remunerations to their auditors are more likely to get audit quality when compared to those who pay relatively low remunerations to their auditors.
iii. It is recommended that the management of quoted firms should employ the services of one of audit firms because their character and integrity is beyond question. Audit firms who have a solid reputation will be less likely to employ auditors who will be willing to compromise their stand; the audit firm itself would not like to engage in any activity that will affect its name negatively. This is an added advantage for the management of firms and the shareholders alike, because they become rest assured, their interests will be duly protected.
iv. There is need to allow appropriate remuneration for audit committee members, and the determination of appropriate membership tenure, this will foster their commitment.
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