CHAPTER ONE
[bookmark: _GoBack]INTRODUCTION
1.1 Background to the Study 
An economic depression is a prolonged period of economic downturn characterized by significant decline in economic activity across the economy that lasts longer than a few months. It is often marked by high unemployment, falling income levels, low consumer spending, reduced industrial production, and widespread business failures (Ogunleye & Fapetu, 2023). For developing economies like Nigeria, the impact of an economic depression is particularly severe due to the fragile nature of their economic structures and the predominance of small-scale enterprises that lack resilience mechanisms to withstand shocks.
Nigeria's economy has experienced multiple episodes of downturn, notably in 2016 and again in 2020 due to the COVID-19 pandemic and oil price volatility. These downturns, which some scholars classify as recessions bordering on depression, exposed the vulnerability of the country’s economic fabric, particularly the informal sector dominated by small-scale industries (NBS, 2023). The declining GDP, inflation spikes, devaluation of the naira, and widespread unemployment created hostile operating environments for businesses across Nigeria.
Small-scale industries (SSIs) are the bedrock of economic development in many developing countries. In Nigeria, they contribute significantly to employment creation, poverty alleviation, innovation, and industrialization (Adebayo & Olamide, 2022). However, these enterprises often face a myriad of challenges such as limited access to finance, poor infrastructure, inadequate government support, and low technological capabilities. These problems become more pronounced during periods of economic depression when demand drops, operational costs rise, and business sustainability becomes increasingly difficult (Eze & Nwankwo, 2023).
The relevance of studying the effect of economic depression on SSIs cannot be overemphasized, especially when specific local contexts such as Kwara State are examined. Avians Specialist Limited, a small-scale agro-processing and veterinary supply firm in Ilorin, Kwara State, exemplifies the struggles and resilience of small businesses in Nigeria. Established in a region known for agricultural potential, the company operates within a sector directly affected by changes in purchasing power, import costs, and government policies—all factors susceptible to economic fluctuation. Investigating how economic depression influences its operations provides valuable insights into the coping mechanisms, sustainability strategies, and policy gaps affecting small-scale industries in Nigeria.
Moreover, the knowledge derived from such studies contributes to the broader discourse on economic policy formulation, private sector resilience, and inclusive economic development. In particular, understanding how SSIs respond to economic downturns can inform strategic interventions aimed at strengthening the sector and mitigating future shocks. This study, therefore, addresses a critical gap by exploring both the impact and coping strategies adopted by small enterprises during periods of economic depression, using Avians Specialist Limited as a case study.
1.2 Statement of the Problem 
Nigeria's economic trajectory in recent years has been marred by recurring economic crises that have significantly impeded the growth and development of various sectors. While the macroeconomic indicators point to some recovery, the reality for many small-scale industries remains bleak. The challenges experienced by these businesses are not merely cyclical but structural, often intensified during periods of economic depression (Akinwale, 2024). Small-scale industries like Avians Specialist Limited have had to grapple with shrinking markets, rising inflation, currency devaluation, and erratic government policies factors that significantly threaten their existence.
One of the pressing problems is the sharp decline in consumer purchasing power during economic downturns. With inflation hitting double digits and the naira continually losing value, demand for non-essential products and services nosedives. For businesses like Avians Specialist Limited that deal with veterinary and agricultural supplies, reduced customer spending leads to unsold inventory, reduced cash flows, and in some cases, downsizing or closure (Uchenna & Musa, 2022). Compounding the issue is the lack of adequate government support in the form of tax reliefs, grants, or targeted credit facilities that could help such businesses stay afloat during economic contractions.
Another major problem is access to finance. Even in stable economic periods, small-scale enterprises in Nigeria struggle to secure credit due to high interest rates, collateral requirements, and limited credit history. During economic depression, these constraints are exacerbated. Financial institutions become more risk-averse, and government intervention funds are either inadequate or poorly managed. The result is a liquidity crisis that forces many businesses to either scale down operations drastically or exit the market altogether (Bamidele, 2023).
Furthermore, the volatility in the foreign exchange market has a profound impact on input costs, especially for businesses that rely on imported raw materials or equipment. Avians Specialist Limited, for instance, sources some of its veterinary drugs and machinery components from abroad. The unpredictable and often unfavorable exchange rates inflate operational costs, erode profit margins, and threaten long-term sustainability (Yusuf & Balogun, 2023). The company’s ability to manage these cost pressures is further weakened by low economies of scale and poor access to technology.
Lastly, the broader policy and infrastructural environment compounds the challenges. Power supply remains erratic, transportation costs are high due to fuel price hikes, and bureaucratic bottlenecks hinder business registration, licensing, and access to incentives. In the face of economic depression, these structural issues amplify the vulnerability of small businesses. This study, therefore, seeks to unravel the complex dynamics through which economic depression affects small-scale industries, using Avians Specialist Limited as a practical case. The aim is to generate actionable knowledge that can inform both business strategy and public policy.


1.3 Objectives of the Study
The broad objective of this study is to examine the effect of economic depression on the growth of small-scale industries in Nigeria using Avians Specialist Limited, Ilorin, Kwara State, as a case study. Specifically, the study aims to:
i. Investigate the impact of economic depression on sales and revenue performance of Avians Specialist Limited.
ii. Examine the effect of economic depression on access to finance and credit facilities for the business.
iii. Assess the influence of rising operational costs during economic downturns on business sustainability.
iv. Explore the coping strategies adopted by Avians Specialist Limited during periods of economic depression.
v. Provide policy recommendations for mitigating the effects of economic depression on small-scale industries.
1.4 Research Questions
To guide this study, the following research questions are posed:
i. How has economic depression affected the sales and revenue generation of Avians Specialist Limited?
ii. What challenges does the firm face in accessing finance during economic depression?
iii. In what ways have rising operational costs influenced the sustainability of the business?
iv. What coping mechanisms has Avians Specialist Limited employed during economic downturns?
v. What policy interventions could help alleviate the impact of economic depression on small-scale industries?


1.5 Research Hypotheses
The study will test the following hypotheses:
H₀₁: Economic depression has no significant effect on the sales and revenue of Avians Specialist Limited.
H₀₂: Economic depression has no significant impact on the firm’s access to finance and credit.
H₀₃: Rising operational costs during economic depression do not significantly affect business sustainability.
1.6 Significance of the Study 
This study is significant in several ways. Firstly, it contributes to the academic literature on the relationship between macroeconomic conditions and microeconomic entities, particularly small-scale enterprises. While much attention has been given to the effects of economic policies on large corporations, small businesses—which form the backbone of the Nigerian economy—are often overlooked. This study bridges that gap by focusing on how economic depression specifically affects small-scale enterprises like Avians Specialist Limited.
Secondly, the findings from this research will provide practical insights to small business owners and managers on how to navigate economic downturns. Understanding the challenges and successful coping strategies of Avians Specialist Limited can serve as a blueprint for similar enterprises facing economic hardship. It will also help business owners anticipate potential threats and plan proactively to ensure resilience and sustainability.
Thirdly, the study has implications for policymakers. By highlighting the specific constraints small businesses face during economic depression, the research can inform the design of targeted policies and interventions such as subsidized credit facilities, tax relief programs, and infrastructural support. This is particularly important for fostering an enabling environment for small-scale industries to thrive, even during macroeconomic instability.
Lastly, the study is relevant to development partners and financial institutions. Donor agencies and lenders interested in promoting SME growth in Nigeria can leverage the findings to design inclusive financial products and technical support services. Ultimately, the study promotes inclusive economic growth by advocating for the empowerment and protection of small-scale industries during economic shocks.
1.7 Scope of the Study 
The study focuses on evaluating the effect of economic depression on the growth and sustainability of small-scale industries in Nigeria, using Avians Specialist Limited in Ilorin, Kwara State, as a case study. It examines key variables such as revenue performance, access to finance, operational costs, and coping strategies. The temporal scope is from 2016 to 2024, covering two major economic downturns in Nigeria. The study is limited to data collected from staff and management of the selected firm and does not include other businesses in Kwara State.
1.8 Limitations of the Study 
This study is subject to a few limitations. First, the findings are based on a single case study, which may limit the generalizability of the results to other small-scale industries in Nigeria. Second, obtaining accurate financial data from small businesses can be difficult due to poor record-keeping practices. Third, the scope of the research may be constrained by limited time and resources. Lastly, respondent bias may influence the accuracy of survey responses, especially on sensitive issues like financial losses or coping failures.
1.9 Operational Definition of Terms
Economic Depression: A severe and prolonged downturn in economic activity, marked by falling GDP, high unemployment, and low industrial output.
Small-Scale Industry: A business entity with limited capital base, workforce, and production capacity, typically operating in a local market.
Revenue Performance: The financial performance of a firm in terms of income generated from its operations.
Operational Costs: Expenses incurred in the day-to-day running of a business including rent, wages, and utilities.
Access to Finance: The ability of a business to obtain funds from banks, investors, or other financial institutions.
Coping Strategies: Measures adopted by a business to survive or adapt during adverse economic conditions.
Business Sustainability: The ability of a business to maintain operations and profitability over time.
Policy Intervention: Governmental actions designed to support or regulate business activities during economic downturns.


















CHAPTER TWO
LITERATURE REVIEW
2.0 Preamble
This chapter critically reviews relevant literature on the concept of economic depression and its effects on small-scale industries (SSIs), especially within the Nigerian context. The review is structured around three major areas: the conceptual framework, the theoretical framework, and the empirical review. These sections aim to provide insights into the main concepts, theories, and prior research findings that inform this study. The chapter also highlights existing research gaps that justify this study and guide its methodology and analysis.
2.1 Conceptual Framework
This section elaborates on six core concepts central to the study: economic depression, small-scale industry, business growth, operational costs, access to finance, and coping strategies. Each concept is discussed in detail with relevant citations.
2.1.1 Economic Depression 
Economic depression refers to a sustained and severe downturn in economic activity that lasts for several years. It is typically characterized by high unemployment rates, falling incomes, declining industrial production, reduced consumer demand, and widespread bankruptcies (Uche & Musa, 2023). Unlike a recession, which may last a few quarters, a depression extends over years and causes more profound economic, social, and political impacts.
The Nigerian economy has faced recurrent economic challenges that sometimes exhibit depression-like features. These include oil price shocks, inflationary pressures, foreign exchange instability, and weak institutional capacity. The 2016 and 2020 downturns are cases in point. The National Bureau of Statistics (NBS, 2023) reported that GDP contracted significantly during these periods, accompanied by rising unemployment and business closures, especially in the small business sector.
Economic depression affects various sectors differently, but small-scale industries often bear the brunt due to their limited capacity for shock absorption. According to Eze and Nwankwo (2023), the prolonged reduction in consumer spending during depressions undermines business revenue, while inflation and currency depreciation increase input costs. This creates a double-edged pressure on small businesses, leading to operational cutbacks or shutdowns.
In Nigeria, the informal sector, which comprises a large number of SSIs, is particularly susceptible to economic shocks due to poor access to institutional support. The fragility of the economy, coupled with poor infrastructure and policy inconsistencies, means that small businesses operate in a high-risk environment that quickly becomes unviable during economic downturns (Adebayo & Olamide, 2022).
2.1.2 Small-Scale Industry 
A small-scale industry (SSI) is a business that is independently owned and operated, with relatively small capital outlay, limited workforce, and lower volume of output compared to large enterprises. In Nigeria, the Small and Medium Enterprises Development Agency (SMEDAN, 2022) defines SSIs as enterprises with less than 50 employees and asset base (excluding land and buildings) of less than ₦100 million.
SSIs play a crucial role in national development through job creation, poverty alleviation, and grassroots industrialization. In Kwara State, and particularly in Ilorin, SSIs are active in agro-processing, trading, textile manufacturing, and services. Avians Specialist Limited falls under this category, focusing on agro-allied products and veterinary supplies.
Despite their contribution to the economy, SSIs face persistent challenges such as lack of access to finance, poor infrastructure, limited market access, and weak technological adoption (Ogunleye & Fapetu, 2023). These challenges are further compounded during economic depression, which exposes their financial and operational vulnerabilities.
The absence of robust institutional support mechanisms such as credit guarantees, insurance, and business development services makes it difficult for SSIs to recover from economic shocks. Consequently, many small businesses in Nigeria remain in survival mode, unable to scale operations or improve productivity (Yusuf & Balogun, 2023).
2.1.3 Business Growth 
Business growth refers to the process by which a business expands in size, revenue, customer base, or market share over time. Growth is a key indicator of business health and sustainability, particularly for SSIs that operate in competitive and resource-constrained environments.
In the Nigerian context, business growth among SSIs is often stifled by external factors such as inflation, high interest rates, erratic power supply, and unfriendly regulatory frameworks. During economic depression, these constraints are magnified, making it difficult for businesses to achieve or sustain growth (Akinwale, 2024).
For Avians Specialist Limited, growth metrics such as sales volume, product diversification, workforce expansion, and profitability are likely to be influenced by macroeconomic conditions. The firm’s ability to maintain or grow its customer base during an economic downturn depends on its capacity to adapt to changing market dynamics and manage rising costs.
Growth also depends on strategic planning, innovation, and financial resilience. However, many Nigerian SSIs operate without business continuity plans or risk management frameworks, making them vulnerable to economic volatility. As a result, economic depression not only halts growth but may also reverse previous gains made by these businesses (Bamidele, 2023).
2.1.4 Operational Costs 
Operational costs refer to the ongoing expenses incurred in running a business. These include salaries, rent, utilities, transportation, and cost of goods sold. During periods of economic depression, operational costs tend to rise due to inflation, currency depreciation, and supply chain disruptions (Uche & Musa, 2022).
In Nigeria, energy costs represent a significant portion of operational expenses for SSIs. Many businesses rely on generators due to poor power supply, and fuel prices are highly sensitive to global oil prices and local subsidy policies. With the deregulation of the downstream sector, fuel prices have surged, putting additional pressure on operating margins.
For Avians Specialist Limited, operational costs include procurement of veterinary drugs and supplies, logistics, and staff salaries. These costs are influenced by exchange rate fluctuations, inflation, and changes in government import policies. Rising costs reduce profitability and force businesses to either increase prices risking customer attrition or absorb losses, which is unsustainable (Eze & Nwankwo, 2023).
Managing operational costs effectively during economic downturns requires strategic cost-cutting, efficient inventory management, and process optimization. However, limited managerial capacity and technological tools hinder most SSIs in Nigeria from implementing such measures.
2.1.5 Access to Finance 
Access to finance is a critical factor in the growth and sustainability of small-scale industries. It refers to the ease with which businesses can obtain financial resources for operational and capital expenditures. In Nigeria, SSIs face serious financing constraints due to stringent collateral requirements, high interest rates, and underdeveloped capital markets (Ogunleye & Fapetu, 2023).
During economic depression, financial institutions become more risk-averse, and government intervention funds may not reach the intended beneficiaries due to bureaucratic inefficiencies or corruption. This deepens the liquidity crisis faced by SSIs and limits their ability to invest in inventory, staff, or innovation.
Avians Specialist Limited, like many SSIs, may depend on informal financing sources such as personal savings, family loans, or cooperative societies. While these sources are accessible, they are often insufficient for business expansion or survival during downturns. Lack of access to formal finance reduces operational flexibility and hinders response to changing market conditions (Yusuf & Balogun, 2023).
Policy initiatives such as the Bank of Industry (BOI) loans and Central Bank of Nigeria (CBN) intervention funds have attempted to improve access to finance, but their reach remains limited. Understanding how financial access influences SSIs during economic depression is essential for designing inclusive financial policies.
2.1.6 Coping Strategies 
Coping strategies refer to the actions businesses take to mitigate or adapt to adverse conditions such as economic depression. These strategies can be proactive or reactive and may involve cost-cutting, product diversification, digital transformation, or accessing new markets (Adebayo & Olamide, 2022).
For SSIs in Nigeria, common coping strategies include workforce reduction, renegotiating supplier contracts, increasing product prices, and seeking alternative financing. Some businesses also shift to informal operations to evade taxes and regulatory pressures during hard times.
Avians Specialist Limited may adopt strategies such as sourcing cheaper local alternatives for imported goods, reducing operational hours, or introducing budget-friendly product lines to retain customers. The success of these strategies depends on the firm’s leadership, resource availability, and market conditions.
Technology adoption is another coping mechanism gaining traction. Digital marketing, e-commerce, and mobile banking offer SSIs new channels for reaching customers and managing operations more efficiently. However, digital literacy and infrastructure gaps remain major barriers (Uche & Musa, 2023).
Understanding the range of coping strategies available to SSIs and their effectiveness during economic depression provides important insights into resilience building. It also helps policymakers and development partners in tailoring support programs to real business needs.
2.2 Theoretical Framework
The theoretical framework provides the foundational theories that guide this study. For this research, the following two theories are particularly relevant:
2.2.1 Schumpeter’s Innovation Theory of Entrepreneurship
Joseph Schumpeter’s Innovation Theory (1934) emphasizes the critical role of innovation in economic development and business growth. According to Schumpeter, entrepreneurs are agents of change who introduce innovations that disrupt market equilibrium, leading to economic development. He categorizes innovation into five types: new products, new methods of production, new sources of supply, new markets, and new forms of organization.
In the context of economic depression, this theory posits that businesses that innovate—by adjusting their product lines, processes, or strategies—are more likely to survive and even thrive. For small-scale industries like Avians Specialist Limited, adopting innovative practices such as digital marketing, local sourcing, or process automation can be crucial in adapting to the changing economic climate. Innovation becomes a necessary coping strategy for navigating financial constraints, supply chain disruptions, and reduced consumer demand.
Schumpeter’s theory underscores the importance of entrepreneurship not just in good times but especially during periods of economic downturn, when traditional business models fail. Hence, the ability of small-scale enterprises to respond innovatively to economic depression becomes a key determinant of their survival and growth.
2.2.2 Resource-Based View (RBV) Theory
The Resource-Based View (RBV), developed by Wernerfelt (1984) and refined by Barney (1991), posits that the sustainable competitive advantage of a firm lies in its ability to acquire and utilize valuable, rare, inimitable, and non-substitutable (VRIN) resources. These resources may be tangible (financial capital, equipment) or intangible (brand reputation, know-how, human capital).
During economic depression, access to and control of strategic resources becomes critical for business sustainability. For small-scale industries in Nigeria, the most valuable resources may include loyal customers, skilled workers, strong supplier relationships, and access to alternative financing. Avians Specialist Limited, for instance, may leverage its specialized knowledge in veterinary supply and its customer base in the agro-allied sector to withstand economic shocks.
RBV theory is particularly useful in explaining why some small businesses survive economic downturns while others do not, despite operating in the same environment. Those that strategically utilize their internal resources tend to demonstrate higher resilience and adaptability.
Together, these theories offer a dual lens for analyzing the effects of economic depression on small-scale industries: the need for innovation and the strategic use of resources.
2.3 Empirical Review
This section reviews empirical studies related to economic depression and small-scale industries, highlighting key findings and how they relate to the current study.
Eze and Nwankwo (2023). In their study titled "Economic Recession and Small Business Survival in South-East Nigeria," examined how small businesses coped during Nigeria’s 2016 economic downturn. Using survey data from 150 small firms, the study found that businesses with access to informal finance and flexible cost structures were more likely to survive. Innovation, particularly in service delivery and marketing, was also a significant predictor of resilience. The study concludes that government support programs often failed to reach the most vulnerable businesses due to bureaucratic hurdles. This study supports the use of Schumpeter’s Innovation Theory and demonstrates how adaptive strategies can mitigate the negative impacts of economic downturns, a key focus in the current study on Avians Specialist Limited.
Yusuf and Balogun (2023). Their research, "Effects of Exchange Rate Volatility on SME Performance in Lagos State," explored how foreign exchange instability during economic crises affects SMEs. The findings showed that depreciation of the naira led to increased cost of imported raw materials, making production unsustainable for many SMEs. The study recommended the localization of supply chains and improved access to forex for essential sectors. This empirical work highlights how macroeconomic variables associated with economic depression such as exchange rate volatility directly impact operational costs and business continuity, which are also examined in the current case study.
Adebayo and Olamide (2022). In their study titled "Financial Constraints and Strategic Coping in SMEs During Economic Depression," the authors analyzed how SMEs in Ilorin, Kwara State managed financial hardship during Nigeria’s 2020 recession. Data from 120 business owners showed that most relied on family loans, staff downsizing, and stock reduction. However, businesses that had prior exposure to digital sales platforms reported less revenue loss. The study emphasized digital literacy and diversification as critical factors for survival.



















CHAPTER THREE
RESEARCH METHODOLOGY
3.1 Preamble
This chapter presents the methodology used in conducting the study. It outlines the research design, population, sampling techniques, data collection methods, instruments used, validity and reliability of the instruments, and methods of data analysis. The methodology was carefully selected to ensure that the research objectives are achieved and that the data gathered are valid, reliable, and relevant to the study topic.
3.2 Research Design
The research adopted a descriptive survey design. This design was chosen because it allows the researcher to gather quantitative data through questionnaires and to analyze responses from a defined population. It helps to describe and interpret the existing conditions regarding how economic depression affects the growth of small-scale industries. It also enables the researcher to identify patterns, relationships, and trends without manipulating the study variables. This design is considered appropriate for assessing perceptions and experiences of business owners and managers at Avians Specialist Limited in relation to economic depression.
3.3 Population of the Study
The population of the study comprises all the employees and management staff of Avians Specialist Limited, Ilorin, Kwara State. This includes personnel from the marketing, production, logistics, finance, and administrative departments. Based on internal staff records, the total number of employees in the organization is 60.
3.4 Sampling Techniques and Sample Size
The study used the purposive sampling technique to select key respondents who are directly involved in decision-making, finance, and operations. These include senior and junior managers, production supervisors, and finance officers. Out of the 60 staff, a sample size of 45 respondents was selected for the study. This number was considered sufficient to provide diverse and insightful responses that would reflect the experience of the small-scale industry during periods of economic depression.
3.5 Data Collection Methods
Primary data were used for this study. Data were collected through the administration of structured questionnaires to selected respondents. The researcher personally distributed the questionnaires to the staff of Avians Specialist Limited to ensure a high response rate and to provide clarifications where necessary. Follow-ups were done to retrieve the completed questionnaires within a set time frame.
3.6 Instruments for Data Collection
The main instrument for data collection was a structured questionnaire developed by the researcher. The questionnaire was divided into two sections:
· Section A: Captured the demographic data of respondents (e.g., age, gender, educational background, job position, and years of experience).
· Section B: Contained items that addressed the core research questions related to the effects of economic depression on operations, finance, staffing, productivity, and business growth.
Respondents were asked to respond using a 5-point Likert scale ranging from Strongly Agree (5) to Strongly Disagree (1).
3.6.1 Reliability Test
The reliability of the instrument was tested using the Cronbach’s Alpha method. A pilot test was conducted with 10 employees who were not part of the final sample. The Cronbach’s Alpha coefficient obtained was 0.87, which indicates a high level of internal consistency and reliability of the questionnaire items.
3.6.2 Validity Test
To ensure the validity of the questionnaire, the instrument was subjected to expert review by two lecturers in the Department of Business Administration and a professional from the SME sector. Their feedback was used to modify ambiguous or unclear items, ensuring that the instrument accurately measured the intended constructs. Both face validity and content validity were confirmed before the final administration.
3.7 Method of Data Analysis
Data collected were analyzed using descriptive and inferential statistical tools. Descriptive statistics such as frequency tables, percentages, and means were used to analyze the demographic information and the responses to the research questions. Inferential statistics such as the Chi-Square Test were used to test the research hypotheses stated in Chapter One. The Statistical Package for Social Sciences (SPSS version 25) was employed to carry out the analysis. Results were presented in tables for clarity, and interpretations were made accordingly.


















CHAPTER FOUR
DATA PRESENTATION, ANALYSIS, AND INTERPRETATION
4.1 Introduction
This chapter presents the analysis of the data collected from the administered questionnaires. The results are arranged in line with the research questions and hypotheses stated in Chapter One. The data are presented in tables, and interpretations are made accordingly. Statistical analysis was carried out using SPSS version 25, and both descriptive and inferential methods were applied.
4.2 Data Presentation
Out of the 45 questionnaires administered to respondents at Avians Specialist Limited, 42 were returned and found valid for analysis, representing a 93.3% response rate. The data collected from these 42 respondents form the basis of the analysis in this chapter.
4.3 Demographic Information of Respondents
	Variable
	Frequency
	Percentage (%)

	Gender
	
	

	Male
	25
	59.5

	Female
	17
	40.5

	Age Group
	
	

	18–25 years
	4
	9.5

	26–35 years
	20
	47.6

	36–45 years
	13
	31.0

	46 years and above
	5
	11.9

	Educational Qualification
	
	

	OND/NCE
	11
	26.2

	HND/B.Sc
	21
	50.0

	M.Sc and above
	10
	23.8

	Years of Experience
	
	

	Less than 5 years
	6
	14.3

	5–10 years
	18
	42.9

	Above 10 years
	18
	42.9


Interpretation: Most respondents were male (59.5%), and the majority were within the age bracket of 26–35 years. A significant proportion of respondents held a minimum of HND/B.Sc qualification, and most had over 5 years of experience, suggesting a knowledgeable and experienced workforce.
4.4 Analysis of Research Questions
Research Question 1:
What are the major effects of economic depression on the operational activities of small-scale industries?
	Item Statement
	SA
	A
	U
	D
	SD
	Mean

	Economic depression leads to higher cost of operations
	25
	12
	1
	2
	2
	4.35

	There is a decline in production output due to limited capital
	23
	13
	2
	3
	1
	4.28

	Economic downturn causes delay in supply chain
	20
	15
	2
	3
	2
	4.14


Interpretation: The respondents largely agreed that economic depression results in increased operational costs, reduced production output, and supply chain delays. This reflects a direct impact on the firm’s efficiency and productivity.
Research Question 2:
How does economic depression affect employment and staffing in small-scale industries?
	Item Statement
	SA
	A
	U
	D
	SD
	Mean

	Depression results in staff retrenchment
	22
	14
	2
	3
	1
	4.26

	Salary payments are often delayed during recession
	24
	10
	2
	4
	2
	4.19

	Recruitment is frozen during economic downturns
	19
	15
	3
	3
	2
	4.14


Interpretation: The majority of respondents affirmed that economic depression negatively affects human resources, causing job cuts, delayed salaries, and halted hiring.
Research Question 3:
What strategies do small-scale industries adopt to survive during economic depression?
	Item Statement
	SA
	A
	U
	D
	SD
	Mean

	Reducing production volume and cost
	20
	16
	3
	2
	1
	4.23

	Seeking alternative sources of finance
	18
	15
	5
	3
	1
	4.10

	Diversifying product lines
	16
	14
	6
	4
	2
	3.93


Interpretation: Common strategies include cost reduction, sourcing external finance, and diversification. These adaptive measures reflect attempts by firms to remain resilient during downturns.
Research Question 4:
Does economic depression influence customer demand and market size?
	Item Statement
	SA
	A
	U
	D
	SD
	Mean

	Customers reduce spending during economic depression
	24
	12
	2
	2
	2
	4.29

	Market share often shrinks in recession
	22
	13
	3
	2
	2
	4.21

	Price competition intensifies
	18
	15
	5
	3
	1
	4.09


Interpretation: The analysis shows strong agreement that economic depression reduces consumer spending and contracts market size, creating intense competition.
Research Question 5:
What is the overall impact of economic depression on the growth prospects of small-scale industries?
	Item Statement
	SA
	A
	U
	D
	SD
	Mean

	Business expansion plans are suspended
	21
	14
	3
	3
	1
	4.21

	Long-term growth projections are revised downward
	20
	15
	3
	2
	2
	4.19

	Investment in infrastructure is delayed
	18
	13
	5
	4
	2
	4.02


Interpretation: Depression limits business expansion and causes firms to adjust growth plans. Respondents strongly agree on its negative impact on long-term development.
4.5 Hypotheses Testing
Hypothesis One:
H₀: Economic depression has no significant effect on the operational activities of small-scale industries.
H₁: Economic depression has a significant effect on the operational activities of small-scale industries.
Using Chi-Square test:
χ² calculated = 24.87
χ² critical at df = 4, α = 0.05 = 9.49
Decision: Since 24.87 > 9.49, we reject H₀.
Conclusion: Economic depression significantly affects operational activities.
Hypothesis Two:
H₀: Economic depression does not significantly affect employment in small-scale industries.
H₁: Economic depression significantly affects employment in small-scale industries.
χ² calculated = 18.43
χ² critical = 9.49
Decision: Reject H₀.
Conclusion: Economic depression significantly affects employment.
Hypothesis Three:
H₀: There is no significant relationship between economic depression and the growth of small-scale industries.
H₁: There is a significant relationship between economic depression and the growth of small-scale industries.
χ² calculated = 21.56
χ² critical = 9.49
Decision: Reject H₀.
Conclusion: Economic depression has a significant relationship with small business growth.
4.6 Discussion of Findings
The findings of the study reveal that economic depression adversely affects the core functions of small-scale industries, especially in terms of cost escalation, reduced production, and shrinking demand. Employment is also severely impacted as firms downsize and delay salaries. In response, businesses adopt survival strategies such as cutting costs, diversification, and seeking alternative funding. These findings align with existing literature and empirical studies, confirming that economic downturns pose critical challenges to small-scale businesses in Nigeria.






CHAPTER FIVE
SUMMARY, CONCLUSION, AND RECOMMENDATIONS
5.1 Summary
This study investigated the effect of economic depression on the growth of small-scale industries in Nigeria, using Avians Specialist Limited, Ilorin, Kwara State as a case study. The research was conducted in response to the growing concerns about how macroeconomic instability, high inflation, naira devaluation, and low purchasing power affect the operations and sustainability of small businesses.
The study started with a detailed introduction, including background, problem statement, objectives, research questions, hypotheses, and scope. Chapter Two reviewed relevant literature, explored conceptual and theoretical frameworks, and examined prior empirical studies on economic depression and small-scale industry growth.
In Chapter Three, the methodology adopted was descriptive survey design. Data were gathered from 45 purposively selected staff members of Avians Specialist Limited, with 42 valid responses analyzed. Instruments were validated and tested for reliability using Cronbach’s Alpha, yielding a reliability coefficient of 0.87.
Chapter Four presented data analysis using SPSS. Findings showed that:
· Economic depression significantly increases operational costs, disrupts production, and reduces output.
· Staffing is affected through salary delays, halted recruitment, and layoffs.
· Demand falls as customers cut back on spending, reducing market share.
· Growth projections and expansion plans are often suspended.
· Firms adopt survival strategies including cost-cutting, diversification, and alternative financing.
All three hypotheses tested were statistically significant at a 5% level of significance, confirming that economic depression has a measurable effect on small-scale industries.


5.2 Conclusion
Based on the findings of this research, it can be concluded that economic depression has a profound and negative effect on the growth of small-scale industries in Nigeria. These effects are felt through reduced operational capacity, lower consumer demand, constrained access to credit, and the erosion of profitability. As seen in the case of Avians Specialist Limited, firms struggle to cope with the increased cost of production, delayed payments, and restricted growth opportunities during economic downturns.
The inability of many small businesses to withstand prolonged economic crises often results in business closures, unemployment, and stunted industrial development. Unless timely and strategic measures are put in place, economic depression will continue to pose a serious threat to Nigeria’s small-scale industrial sector.
5.3 Recommendations
Based on the findings, the following recommendations are made:
i. Government Intervention: The Nigerian government should provide stimulus packages, low-interest loans, and tax reliefs targeted at small-scale industries to cushion the effects of economic depression.
ii. Diversification of Products and Markets: Small-scale industries should diversify their operations to reduce reliance on a single product line or market, thus improving their resilience during downturns.
iii. Access to Finance: Financial institutions should ease access to credit facilities for SMEs by simplifying loan processes and reducing collateral requirements, especially during economic hardship.
iv. Cost Management Training: Business owners and managers should be trained in efficient financial and operational management to help them survive economic downturns.
v. Policy Stability: Policymakers should ensure a stable macroeconomic environment through prudent fiscal and monetary policies to prevent frequent economic shocks that affect small-scale businesses.
5.4 Suggestions for Further Studies
Future researchers should:
i. Conduct a comparative study across multiple small-scale industries in different regions of Nigeria to generalize findings.
ii. Investigate the long-term impact of economic recovery policies on small-scale businesses.
iii. Explore the role of digital transformation in enhancing resilience among SMEs during economic depressions.
iv. Assess the gender-specific impact of economic depression on small-scale entrepreneurs in Nigeria.
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