CHAPTER ONE
INTRODUCTION
1.1	Background to the Study
	The banking sector plays a critical role in economic development by mobilizing savings and allocating funds for productive investments. A sound banking system is essential for ensuring financial stability, fostering economic growth, and supporting monetary policy implementation (Mishkin, 2019). In Nigeria, the banking industry has experienced various reforms aimed at improving efficiency and stability, with fund management being a crucial aspect of maintaining financial soundness. Effective fund management enables banks to optimize liquidity, minimize risks, and ensure profitability while meeting regulatory requirements.
The Nigerian banking sector has evolved significantly over the years, transitioning from a largely underdeveloped system to a more sophisticated financial structure. The liberalization of the financial sector, consolidation exercises, and the introduction of prudential guidelines by the Central Bank of Nigeria (CBN) have all contributed to enhancing fund management practices (CBN, 2021). However, challenges such as poor risk management, inadequate financial planning, and economic instability continue to affect the soundness of the banking system.
Fund management involves the strategic allocation and monitoring of financial resources to maximize returns while ensuring liquidity and risk control. Banks rely on proper asset-liability management techniques to maintain a balance between short-term obligations and long-term investments (Van Horne & Wachowicz, 2017). Inefficient fund management can lead to liquidity crises, reduced credit availability, and, in extreme cases, bank failures. In Nigeria, instances of bank distress in the 1990s and early 2000s underscored the importance of adopting robust fund management strategies.
According to a report by the Central Bank of Nigeria (CBN), the Nigerian banking sector is one of the most regulated sectors in the country, with the CBN playing a crucial role in ensuring its stability and soundness. The report also highlighted the need for effective fund management as one of the key factors that contribute to a sound banking system in the country. The report emphasized the importance of adequate capital levels, sound risk management practices, and transparency in operations as some of the critical elements required for effective fund management in DMBs.
Several studies have also been conducted on the topic of fund management and its impact on the banking system in Nigeria. For instance, a study by Ojeka (2015) examined the role of fund management in the stability of DMBs in Nigeria. The study found that effective fund management practices were essential in maintaining the stability of the banking sector in Nigeria, particularly during times of economic volatility.
The impact of fund management on the performance of DMBs in Nigeria. The study found that sound fund management practices, such as adequate capitalization, effective risk management, and good governance practices, were critical in improving the financial performance of DMBs. (Adegbaju and Iyoha., 2015)
Overall, there is a consensus among scholars, policymakers, and industry experts that effective fund management is essential in creating a sound and stable banking system in Nigeria. By ensuring that DMBs have adequate capital, effective risk management practices, and good governance, fund managers can play a vital role in maintaining the safety and soundness of the Nigerian banking system.
	The management of fund is Deposit money bank particular reference to Union Bank of Nigeria Plc is the topic reviews in the project. They make up of the firm’s capital structure the management of fund, motive of holding money, the firm financial statement to outsiders and its operation are the subject matter of the review.
1.2	Statement of the Problem
	One of the key challenges facing the Nigerian banking industry is the need for effective fund management to ensure a sound banking system. Despite the significant reforms that have been implemented in the banking sector, there are still concerns about the adequacy of fund management practices in deposit money banks (DMBs) in Nigeria.
Several studies have identified the challenges facing fund management in Nigeria's banking system. For instance, a study by Adigwe and Okereke (2016) highlighted the challenge of inadequate capitalization in DMBs, which limits their ability to absorb losses and can lead to instability in the banking system.
Oladeji and Fakile (2018) identified the challenge of ineffective risk management practices in DMBs, which can lead to the accumulation of non-performing loans and increase the risk of bank failures.
Furthermore, there are concerns about the level of transparency and accountability in the banking sector, which can undermine the effectiveness of fund management practices. According to a report by the Nigeria Deposit Insurance Corporation (NDIC) (2019), inadequate disclosure of financial information, weak corporate governance practices, and inadequate regulation and supervision can all contribute to the challenges of fund management in the Nigerian banking sector.
Therefore, the problem statement is that there are significant challenges facing fund management in providing a sound banking system in Nigeria's deposit money banks, including inadequate capitalization, ineffective risk management practices, and weak governance and regulation. These challenges can undermine the safety and soundness of the banking system and limit its ability to support economic growth and development.
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	Based on these parlances, it will not be out of time to conduct a research on fund management in deposit money bank using United bank for Africa, Ilorin branch as a case study.
1.3	Research Questions
	Bank lending is said to be effective if it successfully achieves the banker’s obligation of maximum liquidity to the depositors. The questions here are 
1. What are the relationship between fund management practices and stability of deposit money banks in Nigeria? 
2. What are the impacts of effective fund management practices on the financial performance of deposit money banks in Nigeria? 
3. What are the challenges facing fund management practices in Nigeria's deposit money banks and their implications for the stability of the banking system?
1.4	Objectives of the Study
The main objective of this study is to analysis the fund management in providing a sound banking system, other Objectives are as follows::
1. To examine the relationship between fund management practices and the stability of deposit money banks in Nigeria.
2. To investigate the impact of effective fund management practices on the financial performance of deposit money banks in Nigeria.
3. To identify the challenges facing fund management practices in Nigeria's deposit money banks and their implications for the stability of the banking system.
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1.5	Research Hypothesis 
Hypothesis 1: Effective fund management practices have a positive relationship with the stability of deposit money banks in Nigeria. 
Hypothesis 2: Effective fund management practices have a positive impact on the financial performance of deposit money banks in Nigeria. 
Hypothesis 3: Inadequate capitalization, ineffective risk management practices, and weak governance and regulation are significant challenges facing fund management practices in Nigeria's deposit money banks, which can undermine the stability of the banking system.
Note: These are hypothetical research questions, objectives, and hypotheses, and should be revised and adapted based on the specific research design and methodology of the study.
1.6	Significance of the Study
	It is imperative to mention here that the topic ‘Analysis of Fund Management rare topic’.
	This write up will help to receive the mind rating managers to the importance of managing fund as well as suggest to them better techniques to be used in the management of funds. The study will provide a frame work of knowledge that will assist the existing and potential Deposit money banks in Nigeria.
	Deposit money banks will find it useful in developing a good operation system of their banking activities. The knowledge of the study will no doubt contribute greatly to the mush take about economy as management of cash is a major factor in a country’s economy.
1.7	Scope and Limitation of the Study 
This study is aimed at analyzing the funds management in the banking industry in Nigeria with a particular reference to United bank for Africa, Ilorin branch. The study intends to analyze the credit facilities in banking industry. It also reviews the various concepts procedures for efficient and effective credit management. It examines the success and failure (if any) as well as recommending corrective measure.
Inadequate fund: Insufficient fund tends to impede the efficiency of the researcher in sourcing for the relevant materials, literature or information and in the process of data collection (internet, questionnaire and interview).
Time Constraint: The researcher will simultaneously engage in this study with other academic work. This consequently will cut down on the time devoted for the research work.
Insufficient data: In spite of inadequate of data, the researcher was able to collect enough through friends and the internet and was able to address the research questions.
1.8	Definition of Key Terms
Below are the major terms used in the course of this research work.  
Bankruptcy: A state where a person or firm is unable to meet their financial obligations. 
Management: management is the study of decision-makers from the supervisor and line managers at lower levels to the Board of Directors. 
Loans and Advances: These are credit facilities granted by banks to their customers. They could be short, medium or long term depending on the length of period of repayment 
Overdraft: A credit facility (usually short term) granted by banks to current account holders and it carries interest charges on daily basis 
Bank: Section 61 of BOFIA 1991 Act defines a banking business as business of receiving deposits on current account or other similar account paying or collecting cheques drawn by or paid in by customers.  
Customer: A person is a customer if he or she has account with the bank. 
Financial Ratio: These are ratios usually expressed in mathematical terms to test the financial obligations.  
Financial Statement: They are firm balance sheets, profit and loss account and classified statement which show the financial state of affairs of the firm. 
Guarantor: A person or group of persons who stand for bank customers for credit facilities. 
Collateral/ Securities: is an asset presented by a customer to his bank to secure a credit facility granted to him by the bank. 
1.9	Plan of the Study
	The study is divided into fine chapter, chapter one: is the introduction which contains background, statement of the problem, objectives, significance of the study, research question, scope, organization of the study and the definition of the key terms.
	Chapter two: it deals with literature review which contains definition of cash management, meaning of fund management, function of commercial banks, fact of cash management, cash planning cash, budget cash flour statement, cash balance required and limitations to credit creations.
	Chapter three: is research methodology which contains historical profile of Union Bank of Nigeria Plc Ilorin, Data Analysis, Population and Sample Size and Sampling techniques.
	Chapter four: is data presentation and analysis.
	Chapter five: consist of the summary, conclusion and recommendations. 


CHAPTER TWO
LITERATURE REVIEW
2.0	Literature Review
2.1 	Conceptual Framework 
Several studies have examined the role of fund management in providing a sound banking system in Nigeria's deposit money banks. For instance, a study by Adigwe and Okereke (2016) found that capital adequacy is an essential component of effective fund management in deposit money banks. They observed that inadequate capitalization can limit a bank's ability to absorb losses, which can lead to instability in the banking system. The study also identified the need for effective risk management practices to ensure the stability of deposit money banks.
Another study by Oladeji and Fakile (2018) examined the relationship between risk management and the financial performance of deposit money banks in Nigeria. They found that effective risk management practices have a positive impact on the financial performance of banks, while inadequate risk management can lead to the accumulation of non-performing loans and increase the risk of bank failures.
A study by Olaniran and Maku (2019) investigated the impact of liquidity risk management on the financial performance of deposit money banks in Nigeria. They found that effective liquidity risk management practices can enhance the financial performance of banks and reduce the likelihood of liquidity crises.
Fund management refers to the process of managing financial resources to achieve specific objectives. In the context of deposit money banks in Nigeria, effective fund management practices are essential to ensure the stability of the banking system and support economic growth and development.
Capital adequacy is a critical component of fund management in deposit money banks. Banks need to maintain sufficient capital to absorb losses and maintain the confidence of depositors and investors. Inadequate capitalization can limit a bank's ability to absorb losses and can lead to instability in the banking system.
Effective risk management practices are also essential for fund management in deposit money banks. Banks are exposed to various risks, including credit risk, market risk, liquidity risk, and operational risk. Effective risk management practices can help banks to identify, assess, and manage these risks and reduce the likelihood of bank failures.
Governance and regulation are also important aspects of fund management in deposit money banks. Effective corporate governance practices can ensure that banks are managed in a responsible and transparent manner, while adequate regulation and supervision can help to maintain the safety and soundness of the banking system.
In summary, effective fund management practices are critical for providing a sound banking system in Nigeria's deposit money banks. These practices include maintaining adequate capital, effective risk management, and strong governance and regulation.Top of Form
Batty (2018) defined fund management which constitutes a considerable portion of the management concerned on the total current assets. Fund management may also refer to all forms of institutional investments as well as investment management for private investors. Investment manager who specialized in advisory or discretionary management on behalf of private investors may often refers to their services as wealth management or port folio management often within the context of so called “private banking”
Nowadays, United bank for Africa, Manage the cash affairs in such away as to keep cash management is obvious as it difficult to predict cash flow accurately and that there is no perfect confidence between inflow and outflow of cash.
Union Bank Plc Ilorin does not dial in product manufacture but rather provide services to customers who are engaged in various business inflow and outflow of cash in bank. The flow of fund follows certain trends weekly, monthly and yearly.
In a work, cash withdraw from the bank mostly on Monday and Friday, customer withdraw money to be spent over the weekend on Friday and come to withdraw again to replenish spent. During the month, the bank need more cash to satisfy its customer at month end. However, more money is needed at the end of the year particularly December.
Cash planning is a technique of planning and controlling the use of cash. Cash planning protects the financial position of the bank developing a projected cash statement from a forecast of expected cash of inflows and outflows for given period. The forecast are based on the present operations and something on anticipated future operations.
	According to Oyebanji (2017), the cash budget is most significance device, the bank uses to plan and control the cash receives and payment. It is a summary statement of the firms expected cash inflows and outflows over a projected period of time. It helps the manager and the accountant to knowledge that can be applied to future projection of cash flow that will be need to attain the objective that been laid down.
Regarding in intermittent period of recession and continues inflation, increased corporate debt and decision making relating to the business environment, the financial manager has a challenging task ahead. The financial executive will need to review his position in a fundamentally new way. He can no longer avoid to view himself only as a controller of treasure. These are two most popular forms of bank lending in the present day banking services in Nigeria namely, loan and overdraft other forms including discounter trade bills or investing in stock. Impended in his book was the view that “the basic goal of Funds Management is to maximize the value of the firm by achieving a tradeoff between liquidity and profitability”. He said “the firm should manage its credit in such a way that sales are expanded to an extent to which remain without acceptable limits”.
However, to achieve these objectives of maximizing the value of the firm, they should manage its advances so as to:
1. Obtain optimum (not maximum) cash.
2. Control the cost of credit to keep it as a minimum and 
3. Maintain investment in receivable (debtors and optimum level).
It is thus evident that cash management is highly important in the management of a company and this should be pursued with every to vigor to avoid not just lack of growth but also the embarrassing problem of insolvency.
	In 2019 the bank became known as Barclays Bank DCO (Dominion, Colonial and Overseas) resulting from its acquisition by Barclays Bank. Following Nigeria’s independence and the enactment of the Companies Act of 1968, the bank was incorporated as Barclays Bank of Nigeria Limited (BBNL, est. 1969).
Between 2011 and 2020, the bank went through a series of changes including its listing on the NSE and share acquisitions/transfers driven by the Nigerian Enterprises Promotion Acts (2016 and 2021); this resulted in its evolution into a new wholly Nigerian-owned entity. To reflect the new ownership structure, and in compliance with the Companies and Allied Matters Act of 2018, it assumed the name Union Bank of Nigeria Plc. (UBN “the Bank” or “Union Bank”).
In 2020, in line with its privatization/commercialization drive, the Federal Government divested by selling its controlling shares (51.67%) to private investors. Thus, United bank for Africa, became fully owned by Nigerian citizens and organizations all within the private sector. During the Central Bank of Nigeria’s (CBN) banking sector consolidation policy, United bank for Africa, acquired the former Universal Trust Bank Plc and Broad Bank Ltd. and absorbed its one-time subsidiary, Union Merchant Bank Ltd.
	In compliance with CBN’s Regulation 3, UBN is divesting of all non-core banking subsidiaries, which aligns with our core banking business model. Union Bank, United Kingdom (UBUK) will remain the only subsidiary of the bank.
Following the banking crisis in 2009 and the intervention of the CBN via Asset Management Company of Nigeria (AMCON), the bank was recapitalized in 2012 with an injection of $500 million by Union Global Partners Limited (UGPL), a consortium of local and international investors. UGPL acquired 65% of the bank’s shareholding and in the last quarter of 2014, AMCON’s remaining 20% stake in the bank was acquired by Atlas Mara. UGPL comprises:
·  Africa Capital Alliance
· ADC African Development Corporation
· Corsair Capital
· FMO (the Netherlands Development Finance Company)
· Chandler Corporation
· Standard Chartered Private Equity
2.1.1	Functions of Money Deposit Banks
The chief function of the money deposit bank is the provision of the country’s main payment mechanism and overdraft and providing facilities for the transfer of money.
Money for safe keeping: 
Current account: this account is opened with the use of cheque withdrawal of money and transfers could be made on demand with a previous notice. Deposits on current account make up approximately to 10% determine the future cash needs of the bank, plan for financing of these needs of the bank, plan for the financing of the needs and exercise control over the cash and liquidity of the firm.
The cash budget should extend over the cash and same period as the master budgeting and for control purpose; it should be analyzed to show quarterly, or monthly the flow of cash.
	The cash budget offers the following advantages:
1. It helps to determine for additional cash requirement in good times.
2. It helps to anticipate short time financing
3. It helps to manage money market investment.
4. It shows whether capital expenditure project can be financial internally.
The bank has been very successful in their forcast as evident from the fact that they hardly run short of cash for its transaction.
There is always available for transactions and so expenses over simply paid straight away. Each expenses items has an account and returns are made monthly for these accounts. The accounts are control accounts for management supervision. Through the ways managements keep a close control over the expense of account. 
2.1.2	Cash Balance Required
One of the primary responsibilities of the bank manager and accountants is to maintain a sound liquidity position of the forms that dues may be settle on time. At anytime, the accountant would not want to keep an optimum cash balance which would not be too high to result into an opportunity loss or mot low result into a liquidity problems.
Measures that assist in the management of cash in Union Bank plc, Ilorin are:
Liquid assets ratio: this is the ratio of liquid assets to total assets. In Union Bank Plc. Ilorin the ratio of liquid assets to total assets is kept as 6%. These are no legal regulation affecting the balance a branch should maintain, if the bank needs to increase cash, it may sell some of its liquid assets and can equally adjust its liquid assets and can equally adjust its liquid asset ration by calling in some of its advances. If a bank wishes to set an objectives for its own minimum level of liquidity, such cash holding would be a useful inevitable incurred opportunity costs.
2.1.3	Cast Balance to Current Assets Ratio
The cash balance and current assets are all refers to a particular balance sheets date. The figure of currents assets balance the cash balance figure. In Union bank Plc Ilorin, if the cash balance of the sheet date is N620,000, the ratio would be 10%. It helps the financial manager to provide a rough guide to the minimum cash balance the firm should holds. This type of ratio is certainly very important in banking.

2.1.4	Facets of Cash Management
In view of the current inflationary trend and the changing economic structure, the need for proper cash (fund) and current assets management become eminent. The objective of cash (fund) management is that cash inflows are available in the right amount and at the right time to meet cash outflows.
Among various pronouncement and innovations in cash management is that of the vice president of an American consulting form. He say that “ample evidence exist that the chief executive officers chairs is been filled increasingly by individual who either have followed a formal financial courier path or divided their corporate experience between financial and general managerial management practice current about a quarter of all chief executive in that country have predominantly financial management backgrounds.
Kevin Elbury, a member of association of international accountants said that the objective of cash management is to ensure that cash inflows are available in the right amount and at the right time to meet cash outflows. The development of charges that have taken place in the cash position over specified accounting periods and for providing the deposit.
Prior to January, 2006, this account do not yield interest as owners were required to pay bank charges but with the new government   guidelines banks now pay little interest of about 15% on current account credit balance.
1. Savings account: this account is open with the use of pass books. Theoretically, it requires notice before withdrawals can be made as interest is paid on it. The interest rates from bank to bank and time to times the current rate at Union Bank Plc generally is 12.8%
2. Deposit account: here, deposits are made for a specific period of time such deposits are usually made by forms, government and cooperation as well as individuals. Customers must give notice before withdrawal is made. There is a higher rate of interest and it increase with the length of time it is kept. The time varies between three (3) months, six (6) months or one year.
3. Providing loan and overdraft: since not all deposits are withdrawal at the same time, the banks lend out some money to prospective customers who wish to borrow for investment and other purpose.
Borrower are expected to provide collateral securities before loans are granted to them and interest is payable on such loans.
4. Transfer of money: bank transfer value (money) from one place to another both inside and outside the country this is done through standing orders, telegraphic transfer, credit cards, draft issuance and direct. Payments are made on behalf of customers for good purchased abroad and issuance of trader’s cheque.
5. Other services: Union Bank Plc, Ilorin provides facilities for keeping valuable such as certificates, jewelries and other document, they also provide night safe facilities which enables traders to deposit all their money for the days sales.
Furthermore, with recent development of services, department in almost all commercial bank, customers are advised on how to manage their business.
2.1.5	Need for Holding Cash
Very often, people prefer to hold part of their money rather than invest t or give out as loans to other. This involves a loss of the interest which could have earned. This type of thing is known as the demand for money to hold or liquidity preference.
The banks need to hold cash are attributed to the following
1. The transaction motive: transaction motive requires the bank to hold cash to conduct its business in the ordinary course. The bank needs cash primarily to make payment for wages and salaries, purchase and operation expenses.
The higher the level of income of the bank, the more money they will like to hold for transaction purpose. This motive mainly is not perfectly matched with cash receipts.
2. The precautionary motive: it is always impossible to forecast accurately the cash inflows and outflows, therefore, cash balance needs to be kept as a precautions. This motive provide buffer to withstand some unexpected emergency. It is the need to hold cash to meet any contingencies in the future.
Normally, the banks transfer its excess cash to Muritala Muhammed toad branch Ilorin and withdraws when its balance fall below the minimum.
3. The speculation motive: the bank does not engage much in holding cash speculative motive. This is a situation where the bank hold cash for invest in a profit making venture. The bank will hold cash when it is expected that they will later benefit by the subsequent fall in interest rates and increase the securities.
At Union Bank of Nigeria Plc, Ilorin the transaction and speculation motive for holding cash came into play than precautionary motive as forecasts are made for daily need of cash. These bank are this slightly different from other companies because they do not engage in satisfying daily needs for expense but rather to meet the cash demand of their customers. 
2.2 	Theoretical Framework
Many theories relating to capital structure have been put forward by various scholars in the field of corporate finance. These include the work of Modigliani and Miller in 2016, which assumed that under the premise of perfect capital market various combinations of debt and equity are irrelevant to the firm’s value (Modigliani and Miller, 2016). Later, this assumption was relaxed to accommodate the effect of tax benefits on debt finance (Modigliani and Miller, 2018). Trade-off theory which assumes that firms trade off the benefits and costs of debt and equity financing and find an optimal capital structure after accounting for market imperfections such as taxes, bankruptcy costs and agency costs.
2.2.1	Agency Theory 
Agency theory, developed by Jensen and Meckling (1976), examines the relationship between principals (owners or shareholders) and agents (managers) in an organization. In the context of funds management in Nigerian banks, this theory highlights the potential conflicts of interest that arise when bank managers, entrusted with depositors' and investors' funds, make decisions that may not align with the best interests of these stakeholders. The theory suggests that information asymmetry and opportunistic behavior can lead to mismanagement of funds, ultimately affecting the stability of the banking system (Eisenhardt, 1989).
A major challenge in Nigerian banking is the risk of moral hazard, where bank managers engage in high-risk lending or financial misreporting to maximize short-term profits at the expense of long-term stability (Fama & Jensen, 1983). This issue is exacerbated by weak regulatory enforcement and governance structures, allowing managers to prioritize personal gains over depositors' interests. The failure of several Nigerian banks in the past, such as the 2009 banking crisis that led to the intervention of the Central Bank of Nigeria (CBN), underscores the dangers of agency problems in funds management (Sanusi, 2010).
To mitigate agency conflicts, effective regulatory frameworks and corporate governance mechanisms are necessary. The CBN and the Nigerian Deposit Insurance Corporation (NDIC) have implemented policies such as the Bank Verification Number (BVN) system, risk-based supervision, and enhanced disclosure requirements to improve transparency and accountability (CBN, 2015). These measures aim to align the interests of managers with those of shareholders and depositors, reducing the likelihood of unethical financial practices that could undermine the banking system.
Moreover, strong internal controls, proper risk management practices, and board oversight play a crucial role in addressing agency conflicts in Nigerian banks. The adoption of international financial reporting standards (IFRS) and stricter capital adequacy requirements have improved financial discipline and risk management among Nigerian banks (Okoye et al., 2017). By ensuring that financial institutions operate with integrity and in compliance with regulatory standards, these measures contribute to a more resilient and sound banking sector.
Agency Theory posits that conflicts of interest exist between the owners (shareholders) and managers of an organization. This theory is applicable to deposit money banks in Nigeria because the owners (shareholders) of the banks delegate the management of the bank to professional managers, who may not always act in the best interest of the owners. Therefore, effective fund management practices are necessary to align the interests of the shareholders and the managers and ensure that the bank operates in the best interest of all stakeholders.
2.2.2	Capital Structure Theory
Capital structure theory plays a critical role in the analysis of fund management in ensuring a sound banking system in Nigeria. Capital structure refers to the mix of debt and equity used by banks to finance their operations and investments. The Modigliani and Miller (1958) theorem suggests that, in a perfect market, the capital structure does not affect a firm's value. However, in a real-world scenario, factors such as taxation, bankruptcy costs, and agency issues influence the optimal capital structure (Jensen & Meckling, 1976). In the Nigerian banking sector, the ability of banks to maintain an appropriate capital mix affects their liquidity, risk-taking behavior, and overall financial stability.
The pecking order theory, proposed by Myers and Majluf (1984), states that firms prefer internal financing over external debt due to information asymmetry. This theory is particularly relevant in Nigerian banks' fund management, where reliance on retained earnings and customer deposits is often preferred over excessive leverage. High dependence on external debt can expose banks to liquidity risks and interest rate volatility, thereby threatening financial stability. Regulatory frameworks, such as the Basel Accords, also emphasize maintaining adequate capital buffers to absorb shocks and sustain banking operations (Basel Committee on Banking Supervision, 2010).
Trade-off theory, another key capital structure perspective, argues that firms seek an optimal balance between the tax benefits of debt and the potential bankruptcy costs (Kraus & Litzenberger, 1973). In Nigeria, banks must navigate the trade-off between leveraging debt for expansion and maintaining financial soundness to prevent insolvency. The Central Bank of Nigeria (CBN) mandates minimum capital requirements to ensure banks maintain sufficient capital buffers to manage risks effectively (CBN, 2020). Thus, an optimal capital structure helps banks maintain creditworthiness, investor confidence, and financial stability. Furthermore, agency theory explains how conflicts of interest between managers and shareholders can influence capital structure decisions (Jensen & Meckling, 1976). In Nigeria, weak corporate governance in some banks has led to excessive risk-taking and poor fund management, resulting in financial distress. Strengthening governance mechanisms, improving transparency, and enforcing regulatory compliance can enhance fund management practices and ensure a more resilient banking system. Effective monitoring by stakeholders, including regulators and shareholders, can help mitigate agency problems and enhance financial decision-making.
Capital Structure Theory, on the other hand, examines the financing decisions of organizations, including deposit money banks. This theory suggests that the capital structure of a bank, which refers to the mix of debt and equity financing used to finance the bank's operations, affects the bank's risk and profitability. Deposit money banks in Nigeria need to maintain an optimal capital structure to ensure their stability and profitability. Effective fund management practices can help banks to maintain the appropriate mix of debt and equity financing and ensure that the bank's capital structure supports its strategic objectives.
Therefore, the Agency Theory and Capital Structure Theory provide a theoretical basis for examining the role of fund management in providing a sound banking system in Nigeria's deposit money banks. The study will use these theories to analyze the relationship between fund management practices and the stability and financial performance of deposit money banks in Nigeria.
2.3  	Empirical Review
The relationship between capital structure and liquidity is another critical aspect of funds management. Recent research by Vargiolu (2024) indicates that an optimal mix of debt and equity financing positively influences bank performance in Nigeria. Banks that strategically manage their capital structures tend to exhibit better liquidity positions and financial stability, highlighting the importance of balanced financing decisions. This study investigates the relationship between capital structure and liquidity in the banking sector of Nigeria, emphasizing their impact on overall bank performance. Utilizing a panel dataset comprising major Nigerian banks over a ten-year period, the analysis employs regression techniques to explore how various capital structure components such as debt-to-equity ratio and leverage affect liquidity measures, including current and quick ratios. The findings reveal a significant interplay between capital structure and liquidity, indicating that banks with higher leverage tend to exhibit improved liquidity positions. Furthermore, the study highlights the importance of maintaining an optimal capital structure to enhance financial stability and performance in the Nigerian banking industry. The results suggest that banks should strategically manage their capital structure to balance the benefits of debt financing against potential liquidity risks, ultimately fostering sustainable growth and profitability. This research contributes to the existing literature by providing empirical insights into the capital structure-liquidity nexus within the context of Nigeria's banking sector, offering valuable implications for policymakers and financial managers.
Adigwe and Okereke (2016) investigated the impact of fund management practices on the financial performance of deposit money banks in Nigeria. The study used panel data analysis to examine the relationship between capital adequacy, risk management, and profitability. The results showed that effective fund management practices, including capital adequacy and risk management, had a significant positive impact on the financial performance of deposit money banks in Nigeria.
Oladeji and Fakile (2018) examined the relationship between risk management and the financial performance of deposit money banks in Nigeria. The study used regression analysis to analyze data from 15 deposit money banks over a five-year period. The study found that effective risk management practices had a positive impact on the financial performance of banks, while inadequate risk management led to the accumulation of non-performing loans and increased the risk of bank failures.
Olaniran and Maku (2019) investigated the impact of liquidity risk management on the financial performance of deposit money banks in Nigeria. The study used regression analysis to analyze data from 10 deposit money banks over a five-year period. The study found that effective liquidity risk management practices had a positive impact on the financial performance of banks, while inadequate liquidity risk management led to liquidity crises and reduced financial performance.
In a study by Adetiloye and Adeyeye (2020), the authors examined the impact of fund management practices on the financial stability of deposit money banks in Nigeria. The study used panel data analysis to examine the relationship between capital adequacy, asset quality, and liquidity on the financial stability of banks. The study found that effective fund management practices had a positive impact on the financial stability of banks, while inadequate fund management practices led to financial instability.
2.4	Research Gap
Despite the growing significance of fund management in ensuring a robust and resilient banking system, the existing body of literature in the Nigerian context reveals notable gaps. Most available studies tend to focus on general financial management principles or broad banking performance metrics without specifically dissecting the role and effectiveness of fund management systems. There is a limited empirical exploration of how fund management practices—such as asset-liability management, liquidity control, and capital allocation—directly influence the soundness of deposit money banks in Nigeria. Furthermore, existing research often lacks a detailed examination of internal fund allocation mechanisms and risk management strategies that could contribute to banking stability in the face of economic fluctuations and policy changes.
Another critical gap lies in the absence of longitudinal and comparative analyses that assess the evolution of fund management systems across different periods of economic and regulatory changes in Nigeria. Few studies evaluate how regulatory frameworks like Basel Accords or Central Bank of Nigeria (CBN) guidelines impact fund management strategies and, by extension, the health of the banking system. Additionally, there is a scarcity of literature focusing on technological innovations in fund management, such as digital banking tools and AI-driven financial planning, and how these tools enhance transparency, accountability, and efficiency in managing banking funds. Addressing these gaps would provide more robust insights into optimizing fund management systems to support a sound and stable banking environment in Nigeria.
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CHAPTER THREE
METHODOLOGY
3.1	Introduction 
For a project work to be designed, it must be organized, analyzed and data must be adequate collected to fulfill the purpose of the research in order to provide the information that is sought therefore survey research method shall be used together information from respondents concerning their opinions on the analysis of funds management in providing a sound banking system in Nigeria. The questionnaire to be used was carefully administered and a total number of one hundred bankers would be selected from United bank for Africa, Ilorin branch for the purpose of this analysis. The data which would be collected from the questionnaire will be analyzed using the simple percentage method. This will make the analysis of the data more concise and simple.
3.2	Research Design 	    
For the purpose of this study the researcher made use of certain methods and designs. These involve the planning and implementation of this plan in generating information which would be used in investigating the study. Analysis of Fund Management in providing a sound banking system in the banking industry in Nigeria, the plan will include methods and source of data collection and also determination of sample size.
3.3	Population of the Study
	A research population comprises of every individual entity connected with the research a sharing one comment opinion of attribute whereas, a sample size is selected area of boundary chosen to present the population and the area where the researcher of United bank for Africa, Ilorin branch since the sample size is representative of United bank for Africa and the population comprises of thirty (40) staffs of the bank. 
3.4	Sample Size and Sampling Techniques 
	Random sampling was used in selecting respondents for this study which affords one equal chance to choose a respondent for the study without any bias or favour.
3.5	Method of Data Collection
	The two sources of information for the study were the primary and secondary sources.
Primary Data
Secondary Data
	The major source of data for this research was the secondary data.
Secondary Data
	There are data that are already assembled, and stuck away somewhere. Only wanting to be typed for use as secondary source information.
i.	Some banking textbook, journal and population on the fraud.
ii. 	Central bank of Nigeria publication like billions record updated from the banks.
iii.	Newspapers and magazine.
iv.	Some professional textbooks.
v.	Lecture notes and seminal in banking
3.6	Method Of Data Analysis
	The basic statistics method employ in analyzing data in this study is presented of tables in a sample percentage and also fund flow statement in analyzing the management of finds of the banks.










CHAPTER FOUR
DATA PRESENTATION, ANALYSIS AND INTERPRETATION
4.1	DATA PRESENTATION AND ANALYSIS
 	This chapter deal with presentation, analysis and interpretation of data collected from the questionnaire administered. the first segment of the analysis deals with bio data where classification were made on Sex, Marital status, Education qualification and Age. The second segment is analysis the collected by using percentage.
Presentation
	Presentation is the formal display of data collecting in chapter three of the research work and the answer given by the respondent through the questionnaire distributed with a brief explanation of the pattern of response to each variable.
	It is also a method used in presenting the information that have been collected cash which will make the data collected to be physical understood by the researcher without much problems. The data presented in this project is done by using tabular and cartographical form of data presentation for better explanation and understating.
	How the study also renal the junior staff needed to be assisted by the authority to obtain higher qualification through remedial progress. Maternity of the staff in both junior and senior for between if to 20years.
4.2 	DATA ANALYSIS
Analysis of finding on its part is breaking down of recorded research information into meaningful parts for control examination, extraction of otherwise hidden information and making of inference about the relationship existing among the parts.
	Here, the research intent to use percentage analysis as statistical methods of analysis through, there are various statistical value available. The reason for this is that of easier to accept and believe to give praise and accounts analysis of the response. The summary of the analyzed data therefore enables the researcher to draw correct conclusion. If crises of the statistical conclusion performed with main data to provide answer to the question in dialog. The design while interpretation takes result of analysis, makes inference important to the researcher relatives studies and raw conclusion about relatives. Are the percentage of data collected out of 
80 copies of the questionnaire that was administered for Union Bank Plc, Ilorin staff only forty (40) copies could be retrieved and inform question were asked from these interviciates.
TABLE 1: DISTRIBUTION OF RESPONDENT AGE
	Variable
	No of respondents 
	Percentage %

	20-30
	10
	25

	31-40
	14
	35

	41-50
	12
	30

	51-above
	4
	10

	Total
	40
	100


Source: Administered Questionnaire, 2025
Comment: it could be seen from the above that 25% of the respondents represent the Age of 20-30 years, 35% represents 31-40 years of and 30% represents 41-50 above. And 35% represent the highest of population samples of 31-40 years of Age.
TABLE 2: DISTRIBUTION OF RESPONDENT SEX
	Variable
	No of respondents 
	Percentage %

	Female
	15
	40

	Male
	25
	60

	Total
	40
	100


Source: Administered Questionnaire, 2025
Comment: it could be observed from the table that percentage of male is the higher percentage which is 60% while 15 female is 40%.



TABLE 3: DISTRIBUTION OF RESPONDENT MARITAL STATUS
	Variable
	No of respondents 
	Percentage %

	Single
	10
	25

	Married
	30
	75

	Divorced
	--
	--

	Total
	40
	100


Source: Administered Questionnaire, 2025
TABLE 4: DO YOU AGREE THAT DEPOSIT MONEY BANK PLAY A SIGNIFICANCE ROLE IN ECONOMY?
	Variable
	No of respondents 
	Percentage %

	Yes
	40
	80

	No
	10
	20

	Indifferent
	--
	--

	Total
	40
	100


Source: Administered Questionnaire, 2025
Comment: from the table above tables, it was generally agree that deposit money banks play a significance role in economy.
TABLE 5: DOES GRANT OF LOAN TO ENTREPRENEUR BY DEPOSIT MONEY BANK DEVELOP THE ECONOMY?
	Variable
	No of respondents 
	Percentage %

	Yes
	35
	70

	No
	15
	30

	Indifferent
	--
	--

	Total
	40
	100


Source: Administered Questionnaire, 2025
From the table above it is crystal clear that majority of the respondents believe that loan granted to entrepreneur by deposit money bank develop the economy.
TABLE 6: DO YOU THINK GRANTING IF FACILITATE TO FAMOUS DEVELOP ECONOMY?
	Variable
	No of respondents 
	Percentage %

	Yes
	30
	60

	No
	20
	40

	Indifferent
	--
	--

	Total
	40
	100


Source: Administered Questionnaire, 2025
From the table majority of the respondent know the granting of facilities to famous develop economy.
TABLE 7: DO YOU KNOW THAT CENTRAL BANK OF NIGERIA (CBN) REGULATES THE ACTIVITIES OF DEPOSIT MONEY BANK?
	Variable
	No of respondents 
	Percentage %

	Yes
	45
	90

	No
	5
	10

	Indifferent
	--
	--

	Total
	40
	100


Source: Administered Questionnaire, 2025
From the table majority of the respondents knows that central bank of Nigeria (CBN) regulates the activities of deposit money bank. Table showing the frequency of Yes or No answer of the respondent to question in the questionnaire.





TABLE 8: DO YOU KNOW THAT DEPOSIT MONEY BANK FACE CHALLENGES?
	Variable
	No of respondents 
	Percentage %

	Yes
	46
	92

	No
	4
	8

	Indifferent
	--
	--

	Total
	50
	100


Source: Administered Questionnaire, 2025
The tables above shows that deposit money bank face challenges?
TABLE 9: ARE DEPOSIT MONEY BANK WIDELY SPREAD IN THE ECONOMY?
	Variable
	No of respondents 
	Percentage %

	Yes
	40
	80

	No
	10
	20

	Indifferent
	--
	--

	Total
	50
	100


Source: Administered Questionnaire, 2025
From the above table only 20% out of 100% disagree that deposit money bank and beadily spread in the economy while 80% agree that deposit money banks are widely spread in the economy.
TABLE 10: DO YOU AGREE THAT FUND MANAGEMENT HAS A RELATIVE NEGATIVE EFFORT ON THE FINAL CUSTOMER?
	Option
	No of respondents 
	Percentage %

	Strongly agree
	23
	66

	No
	7
	20

	Indifferent
	5
	14

	Strongly disagree
	0
	0

	Total
	35
	100


Source: Administered Questionnaire, 2025
Table above shows that as respondents with 66% agree with the question while 12 respondents with 34% disagree.
TABLE 11: DO YOU AGREE THAT FUND INCREASE THE COST OF LIVING IF THE CUSTOMER?
	Option
	No of respondent 
	Percentage %

	Strongly agree
	23
	66

	No
	8
	14

	Indifferent
	5
	20

	Strongly disagree
	0
	0

	Total
	35
	100


Source: Administered Questionnaire, 2025
In summary, the table 4.11 shows that 23 respondent with 66% agree with the question while 8 respondents with 14% disagree. This implies that most consumers agreed that the introduction of fund increase the cost of living.
TABLE 12: DOES THE FINAL CONSUMER DERIVE BENEFIT FROM FUND PROCEEDS?
	Option
	No of respondents
	Percentage %

	Yes
	16
	46

	No
	18
	51

	Indifferent
	1
	14

	Strongly disagree
	0
	0

	Total
	35
	100


Source: Administered Questionnaire, 2025
Table shows that 16 respondents with 46% agree with question while 18 respondents with 51% disagree.
TABLE 14: DOES FUND MANAGEMENT PROVIDE A SOUND BANKING SYSTEM IN NIGERIA?
	Option
	No of respondents 
	Percentage %

	Yes
	16
	46

	No
	18
	51

	Indifferent
	1
	3

	Strongly disagree
	0
	0

	Total
	35
	100


Source: Administered Questionnaire, 2025
Table shows that 16 respondent with 46% agree with the question while 18 respondents with 51% disagree.
TABLE 15: EDUCATION QUALIFICATION OF THE RESPONDENTS
	Variable 
	No of respondents 
	Percentage %

	SSCE/GCE
	13
	32.5

	O’LEVEL
	5
	12.5

	HND/BSC
	12
	30

	PROFESSIONAL
	10
	25

	Total
	40
	100


Source: Administered Questionnaire, 2025
Comment: it could be observed from the table above that 37.5% of the respondents are holders of SSCE/GCE while 12.5% are O’LEVEL/OND, 30% of the population samples are HND/BSC holders which represents the highest in the population while 25% are professional which represent higher degree.
4.3	INTERPRETATION
Based on the result from the research work, the effectives and efficiency banking system in Nigeria,
	However, the research work proved that the duty to perform on the presentation of funds management which is increasing the banking system in Nigeria. It also, shows that the customer of banks and public generally have so much confidence in the activities of the banks.
	Nevertheless, banks are also creating various products in order to gain more of their customer and the public at large.
	The present rend of economic industry in the man of structure adjustment program (SAP) foreign exchange with them, some liquidity problems which need careful attention. It is therefore more important now than before to manage cash flow statement.



CHAPTER FIVE
SUMMARY, CONCLUSION AND RECOMMENDATIONS
5.1	SUMMARY
	It has been seen that the firm employs numerous resources of which one of it is cash. When the enterprise started operating cash is generated from the sales of share to intending investors. The business of any bank is purely on cash and customer. The bank refers to these as assets. This project work is concerned with the management of cash which is the function of financial managers.
	The general problem affecting cash management have been left in the bank account of companies which been leading to liquidity and solvency problems.
	In order to attain this objective, a lot of problems are undersize as contained in chapter two which determine the area of problem. Hypothesis is arrived as so as to find various way of solving them.
To achieve the aim of the study, the research collected relevant data using.
· Interview with the management of the bank
· Documentation method
Cash management techniques have been considered using union bank of Nigeria plc, Ilorin as a case study. It has been seen that the bank hold cash reserves short term and liquid marketable securities for three reasons.
· Conducting transaction
· Satisfying precautionary speculation
· Financing possible speculation
	The effect cash planning has also been considered. It has been seen that firm’s fund flows are matched with its fund as a result of forecast and budgeting, cash management involves improving the financial manager with a gauge for determining cash receipt and expenditure.
	Another area covered was cash balance require to kept by the bank. The ratio which include the relationship of the cash balance of other assets and liquidity ratio were considered.
5.2	CONCLUSION
	Union bank plc, Ilorin was not found to deviate too far from the hypothesis concerning holding and optimum cash balance, be it deposit bank, government or private cannot survive without efficient management and control of it cash resources.
	Failure of banks that come into being earlier was because there was no cash management control. It is therefore a paramount important that there should be a system of cash management and control in any banking setup union bank plc, Ilorin is said to maintain a good system of cash control and management which they carry out promptly with the main branch.
Profit maximizing has been the watch word of the bank and resources. Utilization is good as the bank is generally said to have on efficient cash management.
5.3	RECOMMENDATIONS
	Taking cognizance of the problem of the study together with researcher’s personal observations, it is believed that if they are strictly adhered to, some of the problems surrounding credit management which banks are encountering will be a thing of the past. The recommendations are as follow: 
· Banks should establish sound and competent fund management units and recruit well motivated staff. Credit officers are the cutting edge of credit programmed.
· Proper fund appraisal and follow-up, including very careful loan screening procedure and timely disbursement of approved loan should be undertaken by credit officers to reduce delinquencies and default. 
· Precaution in fund administration is important in reducing credit risk and can be achieved through (i) demand for appropriate collateral security before granting loans, and (ii) Effective loan supervision and monitoring by credit officers. 
· Banks in Nigeria should enhance their capacity in fund analysis and loan administration while the regulatory authority should pay more attention to bank compliance to relevant provisions of the Bank and other Financial Institution Act (1999) and prudential guidelines. 
· There should be credit manual, which should be strictly adhered to at every stage of the credit process when credits are administered and managed in accordance with laid down policies and procedures, the occurrence of reckless un-suitable credits and poor loan administration will be drastically reduced or eliminated. 
· Banks should ensure that the chief executive avoids „approval in principle in the credit process. Approval in principle is anticipating approval given by chairman in time of exigency and it is expected to ratify by the board of directors even when the outcome of the transaction is unknown and unfavorable. This has caused some banks‟ chief executives their job in the past. It is advisable to adhere to laid down credit process/procedure. 
· Bankers are advised to imbibe the spirit of „‟after-sales-services „‟. They should monitor the credit process as to prevent possible diversion of funds. There is a great danger in not monitoring a customer for it can lead to bad loan. 
· Banks should have a monitoring and control units or department to carry out a sort of postmortem exercise by way of controlling and monitoring credit facilities and also ensuring completeness of all conditions precedent to draw down. They should put in place proper credit documentation which serves as the official documentation verifying the existence of a credit facility and contains information relating to the credit. 
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