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CHAPTER ONE: BACKGROUND OF THE STUDY
1.1	INTRODUCTION
	Over the years, the important of local government increase greatly in Nigeria due to the rising demand for local government development and improved services of the grassroots level.
	The need for local government cannot be looked because it is major constitution that is instrument in resolving the common societal. Problem and need at the local government level. They are created in order to provide two way channel of communication between the local community and the government. That is bringing the gap the former and later.
	The need for local is based on two major considerations. The first is the decentralization of certain function of the federal government.
	This is done to reduce the numerous and function of the either tiers of the government. The second consideration is that certain function or services been provides at the local level where therefore be said that development according to Yar Adua (1978) a local government is not only a vital area of initiative development and action in a truly federal system but should be voided as the training ground for democracy.
	As observation by Yar Adua (1978) they are intended to stimulated democracy, self government and to encourage intended and leadership potentials prior to Western, eastern and regional during their period the people problems where not properly channeled or met. This was what led to the creation of states. In primary education development of agriculture and natural resources. it is however, important to recognize the fact that all the functions mentioned above are impossible without sufficient funds the main thesis of the project is to examine the need for revenue generation and utilization in the local government as well as other possible suggestion to improve and strengthen their revenues base of the local government.
In view of the significant roles attached to the local government system, especially in the areas of rural development as well as bringing government nearer to the grass roots level. It will therefore, be appropriate for one to say that “local Government is the government of the people”. 
1.2	STATEMENT OF THE PROBLEM
The study focus on the revenue generation and utilization of local government. A case study of Moro Local Government Area of Kwara State.
	From our background exposition, it is important to note that the problems of local government in Nigeria and in fact, Moro Local Government are in particular are multi-faceted. Despite the justification for the establishment of local government and its inevitable importance to the people at the grass root level; Moro rural populace in have justified the reasons for which it was established.
The questions that summarily come to one’s mind are;
i. Why has local government not lived up to its expectations?
ii. What are the causes of those seemingly conspicuous weaknesses?
iii. What are the challenges of the local government?
iv. And how can those weaknesses be corrected and the challenges met?
1.3	PURPOSE/OBJECTIVE OF THE STUDY
The Nigeria state created local government of the third  tier of government whose objective is to ensure effective, measurable and efficient service delivery to the people. Unfortunately, in spite of this purpose, autonomy to local government became a mirage, shifting sand.
Also, local government is empowered to exercise some specific powers within its area or jurisdiction the prime objectives is the provision of good government and local development at the grass root level by tapping the local potential and the discharge of local services in line with the objectives of these research areas.
1. To know local government improve in generation revenue at grass root level.
2. Examine the sources of revenue of the local government 
3. Officer possible suggestion to improve and strengthen the revenue base to local government.
4. The local government should be allowed to operate on their own. i.e. the different local government in the country should be allowed to be managed by professionals who know the where without.
5. It is also hoped that this study will stimulate interest in local government order to evolve mere effective approaches to local government administration means of achieving balanced national development
1.4	SIGNIFICANCE OF THE STUDY
Considering Nigeria prostrated economic there is need for the local government level to improve strategies employed in generating revenue. Unfortunately local government lacks such expertise. Therefore, the significances of the research work is to draw the strategies which can be government, it would also help them to have an insight into the strategies the need to be improved upon in order to make them more educated their citizens only they should cooperate with them on the strategies wish to employ on their revenue generation.
It is also hoped this study will stimulate interest in community theorists in order to evolve more effective approaches to rural diversifications as means of achieving balanced national development.
1.5	RESEARCH METHODOLOGY
Both primary and secondary were collected primary data for the study was gathered through personal interview with official of the local government personal observation by the researcher. 
	Secondary data sources include text books relevant reports etc describe method of data analysis was employed and the result are presented in tables of facility companion. 
Local government can be said to be instrumental to any meaning social economic and education as well as political change in the nation. They bring about even and rapid development at the local level through the country. In essence local government is the major agent for any meaningful social government.
Development in a country cannot be possible without the active participation of the majority of the citizens who live in the rural area. Thus, the contribution of local people who constitute the bulk of the development of the nation. Local government perform a lot of functions self out in the faith schedule of the 1979.
(1) Collection of rate radio and television license 
(2) Consideration of economy planning and the making of recommendations to state commission and economy planning.
(3) Establishment and maintenance of cemeteries burial grounds and house for the destitution of firms.
(4) Licensing of bicycles trucks and cares etc.
(5) Establishment and maintenance of marketing, car park.
(6) Construction and maintenance of roads street by the state legislations.
(7) Naming of road and numbering of houses.
(8) Registration of birth, death, and marriage
(9) Provision of maintenance of public conferences and facilities for refuse disposal
(10) Assessment of property for the purpose of living rate 
(11) Control and regulation of outdoor advertisement, restaurant and other place of sales of food to the public and boundaries local government of the state.
1.6	SCOPE AND LIMITATION OF THE STUDY
The study examine Moro local government internal generated revenue for the 2013-2014. The federal statutory revenue allocation of Moro local government in Kwara state between 2013-2014.
In this paper however, attempts would be made to cover mainly the present day system in Nigeria as applicable since “1976 local government reform”
LIMITATION
In the preparation of this research work various problems were encountered and are stated thus;
i. Non-availability of adequate resource materials 
ii. Lack of record keeping by the local government authority
iii. Inadequate statistical data
iv. Lack of transparency
v. Time constraint as a result of limited time that was available
1.7	PLAN/ORGANIZATION OF THE STUDY
The research work is devoted into five chapter one was devoted to the introduction of the study, it also highlighted the purpose and objectives, the significance of the study, research methodology used in the study, scope and limitation, plan of the study, definition of term used and references.
Chapter two focuses attention on the revei2w of the related literature on local government as well as theoretical frame work, current trend in thinking, summary of the chapter and the related references.
Chapter three contains methodology used, sample and population of the study, sources of data collected, method of data analysis and the research problems used.
Chapter four, data presentation brief history of the case study, analysis of data and utilization of revenue generation.
Chapter five, summary, recommendation and conclusion.
1.8	DEFINITION OF TERMS/OPERATIONAL TERMS
Revenue generation in local government is the total annual income, which are collected to cater for the well being of individuals, organization, and government also for public funds. It is generally known that the main sources of government (local) revenue are taxes, receipts from public enterprises, fines, fees, profit from public grants, license fees, profit from public.
1. Tax: According to Dr. Raton is a compulsory contribution imposed by a public authority, irrespective of the exact amount of services rendered to the tax payer in return.
2. Licenses: However license fee is different from a fee. A fee is paid for some services actually rendered while a license fee is chargeable by the public authority to grant a permission to a person to perform service controlled and regulated over the various activities.
3. Fines: These are penalties imposed to collected revenue and also to punish the people for the infringement of the state laws. They resemble taxes, only that they are compulsory payment without any claims or something equivalent to tax paid.
4. Gift and grant: gift are voluntary contribution by individuals and societies to the government. It is also given by the federal government to the state or provincial government to meet the cost of specific projects or schemes in public interest. Such as the provision of drinking water, drainage irrigation, road etc. besides, there are unconditional grants, which can be utilized by the recipient authority in any manner utilized for the purpose of development. Government sources of revenue is in exhaustive depending on the policies and location of the government authorities concerned.
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CHAPTER TWO: LITERATURE REVIEW
2.1	INTRODUCTION
	Local government has been define in numerous was by different scholars. This include the United Nation Division of Public Administration define local government as “a political sub division of a nation state in federal system which is constituted by law and has substantial control of local affairs, including the power to impose taxes on exact labour for prescribed purpose. The government body of such humanity is deleted or otherwise locally selected (United Nation Conference 2009)
	From the above definitions the following deduction could be made that, local government is the lower level of government as compared to national or state government. The local government is also established by law and that local government has a loyal personality in the power to impose taxes in its restricted areas of jurisdiction or competence. The international encyclopedia of the social science offer a definition of local government as a public organization authorized to decide and administer a limited range of public policies within a relatively small territory which is a sub-division of a regional or national government. Barber (2008) defined local government as the authority to determine and execute mater within a restricted area wide and smaller than the whole state.
Similarly, Ayo (1986): Contended that local government means a territorial non-sovereign community processing the right level of necessary organization to regulate is own affairs. This is turn presupposes the existence of local authority with power to acts independently of external control as well as the participation of the local government community in the administration of its own affairs. He went further by stating that when this is done the local government will be serving to a woken in the citizens political consideration and this mitigation in the participation in adequacies of national or state government.
From the foregoing it can be seen that;
i. Local government is the third tier of government in a federal system or second tier in a country operating unitary system.
ii. In a local government, government functions and decentralized on the basis of geographical location to avoid concentration of power at the center
iii. Local government is created by the stationary instrument of the government of a country.
iv. Local government affairs are managed by the local people thorough their own representative as they deem fit.
v. These elected representative have large measure of executive within their sphere of activities assigned to them.
vi. These elected representatives are accountable to the local electorate.
2.2	BREAKINGDOWN OF RELATED LITERATURE
Sources Of Revenue To Local Government
Local government just as any establishment requires a strong financial base for the implementation and execution of the function assigned to it. Their autonomy to undertake development programmes will also not be justifiable as they have limited revenue resources but the main sources is as follows;
i. Central government taxes imposed or charged under the authority of the annual appropriation act following the budget.
ii. Local authority rates changes on domestic commercial or individual property.
iii. Changes for goods or services sold by the public cooperation or bodies central local government sizeable trading activities are envisaged under the privatization and commercialization decree No 25 1988   
iv. Sales of surplus assets, for example land equipment stores.
v. Financial may be received by the government from another country or international development organization (this could be referred to as a transfer payment and not rural sources of revenue). There are two major sources of revenue, external and internal revenue.
EXTERNAL SOURCES
The local government could generate revenue from the following esternal resources;
a. Federal:
i. 20% from federation account
ii. 35% from value added tax (VAT) account
iii. Education fund on requirement and availability 
iv. Special grants as the need arises
b. State:
i. 10% statutory allocation fund
ii. Special grants belief when there is need for it, flood, earthquake, fire disaster.
c. Public debt at the express permission of the state executive governor.
INTERNAL SOURCES
They are the revenue generated internally by the council some are statutory functions assigned to the constitution this include;
i. Shops and kiosk rates
ii. On and off liquor license
iii. Laughter slab fees
iv. Marriage, birth and death registration fees
v. Motor parks levies
vi. Domestic animal license fees
vii. Radio and television license fees etc.
Local government also derives revenue from commercial undertaking like, share in limited liability companies, no flouting of a company like Lagos, local government transportation authority which is pure a commercial ventures.
Likewise council derives income from interest on loans give to other local government or individuals.
This however, pronouncedly affected development negatively in local government council. In this research project, the issue to address is now for revenue generation and utilization can affect the development of local government areas especially in Moro Local Government.
	SUMMARY OF THE CHAPTER
The essence of any research work of this nature is to find out the strengths and weakness of the subject-matter with a view to suggesting some possible remedies to its existing abnormalities and inconsistency to enable forecast for future analysis.
This chapter services as a prologue to the whole work. It explained the meaning of revenue generation and utilization in a local government. It also related literature review in essence. The chapter talked about theoretical in revenue generation and utilization in local government. It also deals with theoretical frame work and current trend in thinking and the related references.


2.3	THEORETICAL FRAME WORK
The establishment of local government system as a unit of administration is in necessity for local government system in Nigeria that can be found in the federal government policy do current on government reform of (2011)
This include;
(a) To make appropriate services and development activities responsible to local government wishes and initiative by dissolving or deleting them to local responsible body.
(b) To facilitate exercise of democratic self-governance close to the level of a society and to encourage initiative and leadership potentials.
(c) To mobilize human and materials resources through the involvement of member of public in their local government.
(d)      To provide a two-ways channels of communication between local communities and government (both state and federal)
CURRENT TREND IN THINKING
Revenue generation is the nucleus and the path to modern development. Thus, the study was to access the revenue generation and utilization of local government as the third tier of government and the closes to the people especially in the rural areas needed revenue to provide basic social amenities to the people. But it is unfortunate to note that the local government management have not lived up to expectation especially to provide basic social amenities to the rural people. Thus, the objective of the research was to analyze the extent to which low revenue generation had affected the development of those areas. The researcher used primary and secondary methods of data collection to generate the needed data. The following were some of the findings which included below; development of the local areas, lack of basic social amenities to the rural people and lack of revenue generation and utilization to maintain the existing infrastructure. Doing this, the people’s interest would be geared toward giving their maximum support to the local government which would lead to the development of the rural areas through revenue generation for better utilization for the local peoples.
Development is a sine qua non for modern civilization. In a crusade and struggle to carryout development at all nooks and crannies of the people to a certain level.
Development is highly associated with fund much revenue generation is needed to plan, execute and maintain infrastructures and facilities at the local government level. The needed revenue generated for such developmental projects. Like construction of accessible roads, building of public schools, health care centres, construction of bridges among others are soles generated from taxes, royalties, haulages, fines and grants from states, national and international government. The issue of revenue generation is not exceptional to local government in kwara state. This has been one of the problems encountered by Moro Local government.
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CHAPTER THREE
3.0	RESEARCH METHODOLOGY
3.1	RESAERCH DESIGN
	This chapter deals with analysis of the research methodology, and its covers the procedure and methods used in the investigation. The sub-topic that will be handled here are sample and population of the study, sources of data, data collection instruments, methods of data analysis and research problems. Thus, the quality of any decision is a function of the information gathered.
	The study area is Moro local government area of kwara state. The study will cover the major sources of revenue generation of local government in kwara state with special regard to Moro Local Government. This chapter of the research study will make use of research design that will be used to interact with respondents to know their views of the study. The collection of data and sources of information for analysis and interpretation will be a question.
3.2	SAMPLE AND POPULATION OF THE STUDY
	This study will make use of the probability sampling method and specifically stratified sampling method based on the role call of the whole population provided by the headquarter of the local government of Moro. This was to ensure proper representation because the population is large and because cost and time constraints are bearable.
3.3	SOURCES OF DATA/DATA COLLECTION
	Questionnaire were used for data collection in this study. This is because the members of the local government are fairly large and because some are undergone consciously by the workers in this study therefore the local government were ask to respond to relevant question relative to sustainable answer and the effect of local government in nation building Nigeria.

PRIMARY DATA
	These where collected through questionnaire administered, therefore, refers to their various departments and their year book. Secondary data was also obtained from the office of the local government.
3.4	METHOD OF DATA ANALYSIS/PROCEDURES
	Questionnaire were set out to collect relevant question as regarded the underlying stated hypothesis two (2) different set of questionnaire were private out and distributed to the population of study (i.e. Ilorin South Local Government, Moro Staff Management and General public)
	However set of the questionnaires was divided into three basic section based on the stated hypothesis. This was to give overall reflection of the hypothesis also to have a concrete evaluation of the research the respondent were ask to tick the appropriate space provided withy opinion of  agreed (a) Strongly agreed (SA) were merged together to form merged to form disagreed.
3.5	RESEARCH PROBLEM
	Research effort would have provided significance output which will translate into technological advancement and economic growth, it should be appreciated that continues survival of any country depend on research finding never the less both research institution and individual researcher faces many problem while carrying out their exercise among these problem are; -
1. Lack of fund and sponsorship: Research requires much time and money which as to be provided by interested individuals state holders more so, this problem particularly or constrain usually makes researcher to apply for loan so as to make the research work go on.
2. High percentage of illiteracy: This factor also is another problem that make fining more problematic in nature and different. Though these tendency that researcher will have problem of convenience the illiterate to respond to this interview or questionnaire even if they are communications problems many hinder integration.
3. Another problem is that most organization find it difficult to discharge their data of the needed by the research which lead to science status tice or most organization believe that disclose are of the organization, data may later be used by research against them. All these problem and constraint make researcher work rigorous time wasting and even more contradicting which also make most manager and industrial do not appreciate the value of research findings.


CHAPTER FOUR
DATA PRESENTATION AND ANALYSIS
4.0	INTRODUCTION
	The concept of strategies refers to measurement or action take in the long run to achieve organization given the environment and asset of constraints to cope with the objective of these concepts is to improve revenue generating capacity of the local government.
	According to Allan W. Stibisis (1975) on a programme suggest that local government should not propose improvement that the government cannot afford. It is improvement for all local government to device and design long term plan generating revenue internally.
	Federal and state grants are prone to external pressure (national and international) and have continued to diminish in real terms. For example the chairman in the third responsibility for primary education that the 20% federal statutory allocation which was accompanied with the experience in the third republic was that the state statutory in the allocation i.e. 10% of internally generated revenues was hardly disabused difficulty in the country that the amount of federal revenue disbursable will be extinct or non, regular where it is paid at all, thus, this is need for local government to improve on revenue generation strategies available to them.
4.1	BRIEF HISTORY OF CASE STUDY
	Moro local government area of kwara state was created out of the old Maleke of local government on 6th July 1982 with its headquarter at Bode Saadu.
The local government occupies an approximate land area of 990 square kilometer with about sixteen towns village knowna as Oloru, Shao, Lanwa, Malete, Ipaye, Kanbi, Oloko, Sahadu, Igbo Emu, Jebba, Basita, Odetan, Adamon, and Ogbedun which was later regarded with the local government its population figure stands at 228, 000. The people of local government are sub-group of Moro local government occupies of the north central part of Moro land in the North (i.e. Oloru) part of Yoruba land local government of share boundaries with Niger state along Jebba express way. The major occupation of the people of Moro local government are farming, hunting of the people are engage in other occupation are as well as other unskilled kind of job.
4.2	DATA PRESENTAITON AND ANALYSIS
	 Here in this chapter, the collected data will be analyzed to reflect the research questions 
Table 1; Distribution of respondents by sex
	Sex
	Frequency
	Percentage %

	Male
	65
	65%

	Female
	35
	35%

	Total
	100
	100%


Source: Field Survey 2025
Table 2: Distribution of respondents by age group
	Age group
	Frequency
	Percentage %

	20-30
	30
	30%

	31-45
	30
	30%

	46 and above
	40
	40%

	Total
	100
	100%


Source: Field Survey 2025
Table 3: Distribution of respondent by academic qualification or level of education 
	Qualification
	Frequency
	Percentage %

	FSLC
	20
	20%

	Wasc/GCE
	20
	20%

	NCE/HND/Degree
	40
	40%

	Msc/Ph.D
	20
	20%

	Total
	100
	100%


Source: Field Survey 2025
Table 4: How do you feel with the performance of Moro Local Government Area since the new democratic dispensation in 1999 to the present?
	The first question in the questionnaire interviews sought to know how each of the respondents feels with the performance of Moro Local government area since the new democratic dispensation in 1999 to the present. The opinions of the respondent are represented in a tabular form below;
	Option
	Frequency
	Percentage %

	Satisfactory
	10
	10%

	Fairly satisfactory
	15
	15%

	Dissatisfactory 
	55
	55%

	Highly satisfactory
	20
	20%

	Total
	100
	100%


Source: Field Survey 2025
	From the above table 100 questionnaire were distributed across the levels of respondents. 10 person responded that Moro local government area has performed satisfactory, 15 respondent to fairly satisfactory, while 55 and 20 respondent to the options of Dis-satisfactory respectively. Therefore, the total percentages were including to dissatisfactory.
Table 5: To what extent is Moro local government area responsible to your community demand?
	Option
	Frequency
	Percentage %

	Effectively
	15
	15%

	Periodically
	10
	10%

	Nonchalantly
	75
	75%

	Uninterested 
	0
	0

	Total
	100
	100%


Source: Field Survey 2025
	The result above form the opinions of respondent indicated that Moro Local government does not respond effectively to community demands.
Table 6: How far has Moro Local government area impacted on your community in terms of provisions of social amenities through revenue generation?
	Option
	Frequency
	Percentage %

	Effectively
	5
	5%

	Periodically
	10
	15%

	Not at all
	75
	72%

	Uninterested 
	9
	8

	Total
	100
	100%


Source: Field Survey 2025
	From further investigation due to the nature of the rsponses to the above question, we discovered that many of the respondent s chosen in our random selection have never felt the impact of the government. The five people that responded positrively were discovered to have come from the constituencies of the chairman of Moro Local Government council.
Table 7: Have you been paying taxes, rate dues/levies to your local government (Moro) area?
	Option
	Frequency
	Percentage %

	Regularly
	55
	55%

	Periodically
	15
	15%

	Financially
	10
	10%

	Materially and kindly
	0
	0

	Not at all
	20
	20%


Source: Field Survey 2025
	From the response we understand that 20 of the respondents indicated were uninterested. They don’t pay tax due to the fact that they had nothing doing as youth within the age of 20-30 years of age. This does not indicate their adult but rather a consequence of their state of unemployment and therefore lack a veritable source of taxable livelihood.

DISCUSSION OF FINDINGS
	The essence of any research work of this nature is to find out the strengths and weakness of the subject matter with a view to suggesting some possible remedies to its existing abnormalities and inconsistency to enable forecast for the future analysis.
	The first chapter serves as a prologue to the whole work. These, the subject matter of this research was explain with specific regards to the introduction, background of the study, statement of the problems, objectives of the study significance of the study, scope of the study limitation of the study and plant of the study with reliable source (reference).
	In the second chapter, related literature were reveiwd in essence, the chapter talk about the local government various sources of local government revenue and expenditure were given so as to distinguish between the two terms.
	Third chapter talked about the methodology used in the research work, sampling and population of the study, and the research problem. Fourth chapter talked about the Data presentation and analysis of the study.
	Finally, the last chapter which serves as the epilogue to the works conclusion were also drawn based on the facts gathered, some important recommendation were also suggested to the problem of local government revenue generation and utilization in Nigeria local government.
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CHAPTER FIVE
5.0 SUMMARY, RECOMMENDATION AND CONCLUSION
5.1 SUMMARY
	The essence of any research work of this nature is to find out the strengths and weakness of the subject matter with a view to suggesting some possible remedies to its existing abnormalities and inconsistency to enable forecast for future analysis.
	The first chapter serves as a prologue to the whole work. These the subject matter of this research was explained with specific regard to the introduction, background of the study, statement of problem, objective of the study, significance of the study, scope of the study, limitation with reliable source (references).
	In the second chapter, related literature were reviewed in essence the chapter talked about the local government revenue generation and utilization in Nigeria local government. The chapter also talked about the theoretical frame work of the subject matter, current trend in thinking and the research problems with reference to it.
	Third chapter talked about the methodology used in the research work, sampling and population of the study, and the research problem. Fourth chapter talked about the Data presentation and analysis of the study.
	Finally, the last chapter which serves as the epilogue to the works conclusion were also drawn based on the facts gathered, some important recommendation were also suggested to the problem of local government revenue generation and utilization in Nigeria local government.
5.2	RECOMMENDATIONS
	The researcher hopes that the findings of the study would help the government the three tiers to know their short coming and struggle towards better improvement.
In the light of the investigation carried out so far, the following are researchers recommendations;
· Revenue force should be simply desined in such a way as to enable tax payers or their children full them
· There should be adequate check on the revenue collector and penalties should await anyone found in any type of malpractices
· There should be an effective bye-laws from time to time so as to give room for the prosecution of those who engaged in revenue relenting.
· Motivation and training boosts the moral and enhance the skills of workers respectively. At least, these must be provided for workers adequately in order to make them to be effective and efficient in discharge of their duties. 
· The federal government should be increasing their allocation and grants to local government from time to time as situation demand.
· The federal government should ensure that any allocation or grant it wants to give to local governments do not pass through any other hand till they get to their destinations
5.2 CONCLUSION
	In the light of the finding made by the researcher in the last five chapters, the following conclusion were drawn there from.
	Having the foregoing in mind, local government in Nigeria are created to perform some multifarious functions as the lowest tiers of government. They have thus been helping to considerably bridge the unreasonable gap between the government and the governed local government, serves as a two-way channel of communication through which the government and the people under their exchange hope and yearning with policy and decisions, thus creating mutual understanding.   
	With government at the door-step of the people, their awareness is fast increasing. This is because they can actively participate in the running of their locality. Local government in Nigeria have not been able to perform up to expectation due to shortage of funds and this is the result of the following;
· that a large number of those who are expected to pay tax indulge in some sorts of tax avoidance and evasions and these are due to ignorance as to what their actions means and lack of confidence in the government that their money will not be judiciously spent for their welfare.
· Inefficiencies on the part of revenue collections and the practice of nefarious act by some of them.
· Statutory allocation and grants in aid from the federal to the local governments undergo a lot of process before they get to their destination
· Non provision of innovative scheme and training for tax officials.
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