IMPACT OF PORTOFOLIO MANAGEMENT ON PROFITABILITY LEVELS OF DEPOSIT MONEY BANKS IN NIGERIA (A CASE STUDY OF FIRST BANK OF NIGERIA, PLC)
By
AHMED ABDULLAHI KEHINDE
ND/23/BFN/FT/0019
BEING A RESEARCH PROJECT SUBMITTED 
[bookmark: _Hlk198733710]TO THE DEPARTMENT OF BANKING AND FINANCE
INSTITUTE OF FINANCE AND MANAGEMENT STUDIES (IFMS), KWARA STATE POLYTECHNIC, ILORIN

IN PARTIAL FULFILLMENT OF THE REQUIREMENTS FOR THE AWARD OF NATIONAL DIPLOMA (ND) IN BANKING AND FINANCE
AND MANAGEMENT 

JUNE, 2025
CERTIFICATION
This project has been read and approved as meeting the requirements for the award of National Diploma (ND) Banking and Finance Department, Institute of Finance and Management Studies, Kwara State Polytechnic, Kwara State.

MR. BABATUNDE A. R		                    			DATE
(Project Supervisor)

MRS. OTAYOKHE E. Y						 DATE
(Project Coordinator)

MR. AJOBOYE W. T				            	DATE
(Head of Department)

External Examiner				        		    	DATE
DEDICATION
First and foremost, I dedicate this project to Almighty God, whose grace, guidance, and unwavering love have sustained me throughout this journey. Without His strength, this accomplishment would not have been possible.
To my dear mother, thank you for your endless sacrifices, prayers, and unconditional support. Your strength and love have been my greatest source of motivation.
To my uncle, I am deeply grateful for your encouragement, guidance, and belief in my potential. Your support has meant so much to me.
To my wonderful siblings and my princess, thank you for being my cheerleaders and for always standing by me. Your love and support have been a constant source of inspiration.







ACKNOWLEDGEMENTS
I give all glory and thanks to Almighty God for His divine grace, strength, and guidance throughout the course of this project and my academic journey. His faithfulness has been my anchor through every challenge.
My deepest gratitude goes to my wonderful parent for her unwavering love, prayers, and sacrifices. Your support has been my greatest motivation. To my amazing siblings and Princess, thank you for your constant encouragement and belief in me.
I sincerely appreciate my friends who stood by me with their support, kind words, and understanding, especially during stressful times. Your companionship made the journey lighter.
To my lecturers, thank you for your dedication, knowledge, and guidance. Your efforts played a significant role in shaping my academic growth.
Lastly, I acknowledge everyone who supported me in one way or another emotionally, academically, or spiritually. Your contributions have not gone unnoticed, and I am truly grateful.





TABLE OF CONTENTS
Title page										i
Certification 										ii
Dedication 										iii
Acknowledgements									iv
Table of contents									v

CHAPTER ONE: INTRODUCTION
1.0	Introduction									1
1.1 Background to the Study							1	
1.2 Statement of the Problem 							2
1.3 Research Questions 								3	
1.4 Objectives of the Study 							3	
1.5 Research Hypotheses 								5
1.6 Significance of the Study 							5
1.7 Scope and Limitation of the Study						5
1.8 Definition of Key Terms 							5
1.9 Organization of the study							6 	

CHAPTER TWO: LITERATURE REVIEW 
2.0	Introduction 									8
2.1	Literature Review								8
2.2 	Conceptual Review								8
2.3	Theoretical Review								18
2.4	Empirical Review								19
CHAPTER THREE: METHODOLOGY
3.0	Introduction 									22
3.1	Research Design								22
3.2	Population of the Study							22
3.3	Population of the Study 							22
3.4	Research Instrument 								23
3.5 	Validity of Research Instrument						24
3.6 	Realiabity of Research Instrument 						24
CHAPTER FOUR: DATA PRESENTATION AND ANALYSIS
4.0 	Introduction									25
4.1	Descriptive Analysis 								25
4.2	Data Analysis 									27
4.3    	Operational Data								28
4.4 	Test of Hypothesis and Interpretation of Result				32
CHAPTER FIVE: SUMMARY, CONCLUSION AND RECOMMENDATIONS
5.1	Summary 									37
5.2	Conclusions 									37
5.3	Recommendations 								40
5.4 	De-Limitation of the Study							40	
5.5 	Contribution to Knowledge							40
Reference	



37








CHAPTER ONE
1.1 INTRODUCTION
In every system, there are major components that feature paramount for the survival of the system. This is also applicable to the financial system as the effectiveness of the entire financial system, is paramount because they offer an efficient institutional mechanism through which resources can be mobilized and directed from less essential uses to more productive investment (Wilner, 2000).
In the performance of the financial intermediation role, the finical institutions have proved to be an effective channel between savers and borrowers Among the financial institution that males themselves available for this all important role are merchant bank, saving bank, the central bank, development banks and deposit money banks. Deposit money bank have overtime become very important institutions in the financial system as they function as retail banking units facilitating the transfer as retail banking units facilitating the transfer of financial assets that are well desired from some part of the public (fund lenders) in to other financial assets which are more widely preferred by greater part of the public (fund seekers). In views of this role and of the fact that the activities of the first bank of Nigeria Plc affect the greater part of the society, first bank are selected as the main focus of the study.
Financial intermediation roles of the first banks become the bed-rock of the two major functions of first banks namely deposit and mobilization and credit extension. An adequate financial intermediation requires the purposeful attention of the bank management to profitability and liquidity, which are two conflicting goals of the first banks. These goals are parallel in the sense that an attempt for a bank to achieve higher profitability will certainly erode its liquidity and solvency positions and vice versa.
The need, therefore, arises first Bank to rigorously pursue its goal by making effective use of all the resources at its disposal. Hence it has become ever. more important in recent time due to the general economic downtown and sector by the government for the banking to move from one sphere into other areas of commerce and industry which are deemed to be profitable as asset portfolio adequately meet these needs.
However, it should be noted that it is not clear but rather, it is mandatory that the organization aims at working with the optimal combination of investment and the financing there of which would produce the desired result, and this calls for effective management.
Bearing in mind that investment induces the killing of an option, the opt of productivity investment at any time in the future, the manager of the portfolio should exercise adequate skills and caution an efficient and effective manager would take into consideration. The high volative and unpredictable nature of the money and capital markets in working out an investment policy and such policy should be highly flexible so as to absolute the disadvantage by changes in government fiscal and monetary policies.
1.2 STATEMENT OF THE RESEARCH PROBLEM
Through the financial intermediation role; the commercial banks reactive the idle funds borrowed from the lenders by investing such funds in dif classes of portfolios. 
Such business activity of the bank is not without pro since the deposits* from these fund savers which have been invested by the for profit maximization, can be recalled or demanded when the later is not in position t meet their financial obligations considering the public loss of confidence as a result of bank distress which has bedeviled the emergence of large number of new banks, every first bank should ensure that it operates on profit and at the same time meets the financial demand of its depositors by maintaining adequate liquidity.
The problem then becomes how to select or identify the optimum point or the level at which a First bank can maintain its assets in order to optimize those two objectives since each of the level of profitability. This problem becomes a myth as the resulted liquidity can lead to both technical and legal insolvency with the consequence of low patronage, deposits flight erosion of asset base.
This research seeks to investigate other problems such as excess liquidity and the problem of establishing the proportion of the deposits that will be demanded by the depositors at any particular time. There is also the problem of satisfying the two publics of the Union Banks simultaneously while the accurate selection of the factors that influence the level of liquidity also poses some problems. All these problems are what the study intends to consider, find solutions and make recommendations where necessary.
1.3 	RESEARCH QUESTIONS
This study is intended to answer the following question amongst others relevant to the study topic:
What is the relationship between portofolio management and the profitability liquidity?
How does asset diversification influence the financial performance of Nigerian banks?
What role do regulatory policies play in shaping portofolio management decisions in Nigerian banks?
What challenges do Nigerian banks face in implementing effective portofolio management?

1.4 OBJECTIVE OF THE STUDY
The general objective of this study is to investigate the impact of portofolio management on the profibalility of deposit money banks in Nigeria. The specific objective include:
To examine the relationship between portofolio management strategies and profitability in Nigerian deposit money banks.
To assess the impact of asset diversification on the financial performance of deposit money banks.
To evaluate the role of regulatory policies in influencing portofolio management decision in Nigerian banks.
To identify challenges affecting effective portofolio management in deposit money banks recommends solutions.
1.5 RESEARCH HYPOTHESES
The following are state of research hypotheses which are subject to empirical validation.
Hypothesis 1: There is no significant relationship between portofolio management and the performance of deposit money banks.
Hypothesis II:
Asset diversification does not have a significant impact on the financial Nigerian banks.


1.6 SIGNIFICANCE OF THE STUDY
The significance of the study is to examine the assets portfolio management and its impact on profitability level in first bank in order to determine how First bank can enhance their portfolio management and the level of profit earning capacity knowing fully well of the unavailable conflict between necessary liquidity and desired profitability.
It will also be helpful to proprieties of other business for the efficient operation of portfolio management on profitability level.
1.7 SCOPE AND LIMITATION OF THE STUDY
The topic of this project will not exceed main portfolio management on profitability growth in a deposit money bank realize profit and how they manage it 
Portfolio management on profitability growth in a deposit money bank being a wide and very complex topic itself makes it very difficult to go for beyond a particular establishment and this why I will be very advisable to limit the scope of this research work to the first bank Nigeria plc. 
The general limitation is the time factor, considering the inherent difficult involved in coordinating research of this nature with other academic work.
1.8 DEFINITION OF TERMS
The terms used frequently in this research work are as follows:
· Deposit money bank: A deposit money bank is an economic unit whose main goal is to maximize profit.
· Management: Management is the act of managing.
· Fund: Fund can be defined as a large stock or financial resources.
· Profitability: It can be considered as the main motive of bank as its maximization ensure the survival and growth of the economic unit
· Liquidity: Bank liquidity is the ability of a bank to be in a position to meet the demands of depositors and borrowers. Virtually all economic units need liquidity.
· Portfolio: These are losts of securities and investment (stock, shares) owned by a bank.
· Expatriate Banks: These are foreign owned banking institutions
· Indigenous Banks: These are locally owned banking institution
· Demand Deposit: These are money saved by customers of a bank subjected to recollection on demand.
· Asset: is like property owned by a person for a business purpose or investment.
· Solvency: Its often used as a synonym for liquidity it is the ability of bank to meet its day-to-day obligations to deposits and credit customers, solvency is the ability of the bank to meets its long terms obligation
· Treasury bill: Is a short medium of instrument for government to issue capital to meet economic need.
1.9 ORGANIZATION OF THE STUDY
The organization of the study is based on how the research work is to be done.
This portion spells out the chapters of the research work.
Chapter one contain the background to the study, statement of the research question, objective of the study, significant of the study, scope and limitation of the study, definition of term and organization of the study.
Chapter two treats theoretical frame work literature review.
Chapter three deals with research methodology, determination of population, sample size, data collection, data analysis, limitations to the methodology and sources of data.
Chapter four deals with the data presentation, analysis, and interpretation.
Chapter five finally discusses the summary, conclusion and recommendations.















CHAPTER TWO
2.0 LITERATURE REVIEW
This study reviews related literature on the relationship between liquidity management and Union Bank's profitability.
2.1 CONCEPTUAL REVIEW  
Amarachukwu (2003) discusses the meaning and importance of PORTFOLIO MANAGEMENT ON PROFITABILITY to Nigerian banks overview of Nigerian financial system the role of Union Banks in the economy the concept of liquidity the concept of profitability the relationship between liquidity profitability. The impact of liquidity and working capital on the profitability and performance of quoted organization.
CONCEPT OF ASSET PORTFOLIO MANAGEMENT
The dictionary of accounting defines portfolio as the collection of different securities or other assets held by an individual or an institution which can be evaluated interns of their combined risk and return, this risk of a portfolio deals not depend on any risk or security bills also on the relationship among the securities. 
For a proper understanding of the frame work upon which this study is based, it is inevitable to highlight it.
The contribution made by earlier writer on portfolio management foremost. among these is the work of Professor Harry Mackowitz (the portfolio management in journal of finance (1952) and portfolio section efficient diversification of investment (1959).
His assertions were that the possess of portfolio selection could be of two fold.
Starting with their observation and of experience that end with belief about the performance that end with the choice of portfolio. In general, Mackowitz and Adesola (1955) identify here factors that determine the efficiency of portfolio selection theory. These are:
· The expected future return of each candidate security.
· The expected risk of each candidate's security.
· The extent to which earn security's risk correlated with every other security
From the evaluated of the entire portfolio was the return on expects from the portfolio and associated risk of portfolio.
He believed those portfolios are created to diversity holding of wealth to achieved low risk and high returns from these it is obvious that the ultimate is of an investor is to minimize risk without necessary reducing the returns from investment.
The following portfolios are created to diversity holding of wealth to achieve low risk and high returns from these it is obvious that the ultimate aim of an investor is to minimize risk without necessary reducing the returns from investment.
The following assumptions were made for our study:
· › If two portfolio of investment have same risk but different expected returns will be selected.
· If two portfolio of investment have the same expected returns different risk will be selected
· A portfolio with a larger expected returns and higher degree of risk.
· Be commensurate with risk of such investment
In the Nigeria socio economic settings, first banks as a deposit money bank whose assets have been greatly regulated by various government pronouncement, usually from the interest of judiciary. Role of this banks plays to protect the interest of depositor in there of liquidity and the shareholders in terms of profitability hence he opined that in a world of balance budged where each speeding units current income and aggregate expenditure in the economy would be internally financed and surplus exit among spending units current income and aggregate expenditure in the economy would be internally financed and would approximated gross national product. That is where deficit and surplus exit among spending such unit some expending would be finance would be measured by the sum of the deficit (or surpluses) undertaken (generated) by the spending units
Eyre Methus (1970) identified the following reaction for assets diversification.
· To save money for future requirement.
· To obtain the return from long term saving To provide a return that is more than sufficient to compensate for the fall in the purchasing power of money.
· Due to the effect of inflation from the bank stand point.
CONCEPT OF PORTFOLIO
This concept of portfolio has been a source of worry to the management of firms of the uncertainty of the future. Portfolio is a financial term that means the amount of capital that is available for investment. Today most of this capital is credit, not cash. That's because the large financial institution that do most investment prefer using borrowed money.
High portfolio means there is a lot of capital because interest rates are low and so capital is easily available why are interest rates so important in controlling portfolio? Because these rates really dictate how expensive it is to borrow. Low interest rates means credit is cheaper, so business and investors are more likely to borrow. The return on investment only has to be higher than the interest rate. So more investments look good. In this way, high portfolio spurs economic growth. (Wilner, 2000).
Portfolio can be defined as the state or condition of a business organization which determines its ability to honour or discharge its maturing obligations. These maturing obligations are composed of current liabilities and long term debts. Liquidity can also be defines as a measure of the relative amount of asset in cash or which can be quickly converted into cash without any loss in value available to meet short term liabilities.
Liquid assets are composed of cash and bank balance, debtors and marketable securities portfolio is the ability of a firm to meet all obligations without endangering it financial conditions.

Portfolio will help a firm to avoid a situation where a firm will be forced to liquidate with its attendant problems of selling assets at distressed prices and the extra fees paid to lawyers, trustee in bankrupted and liquidators on liquidation. The definitions above imply that, as liquidity increases the profitability of technical insolvency is reduced. The definitions above went ahead to expand the views by recognizing two dimensions of portfolio namely the time necessary to convert an asset into money and the degree of certainty associated with the conversion ratio or price realized for the assets.
2.2 THERETICAL REVIEW
PORTFOLIO THEORIES
Virtually all economic unit need portfolio this is asset that can be casily converted into cash with little or no risk or loss involve in such asset when viewing liquidity of about from which approach, consider the ability of banks to borrow various economics that and generate cash from its operation.
The portfolio is measured by the ration of loans advances to its customer. Many theories have been develop on commercial lending systems since the inception of commercial banks, these theories is defined by Woolworth (1964) as follows
· The commercial loan theory. Commercial Loan Theory: The theory as its origin from England in the eighteenth (1800's) it was predominant banking theory in the united state until after fist world war. Theory states that commercial banks portfolio is assumed if its assets are held in short-term loans, which will be acquired in the normal course business.
This implies that:-
· The bank asset will be of such nature that can be turned into cash place them in a position to meet its cash required.
· The liabilities of the bank are automatically limited.
· The liabilities will vary in accordance with the business needs.

The effect of this lending operation is that the earning assets of bank consist primarily forms for working capital; these loans are usually to finance movement of goods through the successive stages of production consumption.
Daku (1997) noted that the reality of "shortens" of short term in cases where the banks rely on the integrity of the borrowers whose collateral safeguard in this situation, the economics implication is that the short term loans borrowers will not be allowed to enjoy the loan above stipulated period or granted on long term above stipulated period or granted on long term basis.
PROFITABILITY THEORY
This is another theory bearing on the lending operation of commercial banks. This theory stated that a bank's Portfolio is maintained if it holds assets that could be shifted or sold to either lenders or investors in cash if the commercial banks required funds. Loan could be shifted to the central bank in some cases. Thus, enable individual commercial to meet its portfolio needed, providing the central bank ready to purchase the asset offered by the commercial bank, the security must be high quality, short term maturity and marketable.
This theory, however maintains that a bank can still meet in primary requirement by shifting its assets and not necessarily by depending on its maturity. The shift ability theory forms the basis of bank insisting on collateral as cushion before extending credit facilities to its worthy customers, it drawbacks is that shift able asset can only be expected to generate portfolio in normal time or stipulated period Woolworth (1964).
THE ANTICIPATED INCOME THEORY
The anticipated income theory of commercial bank stated that banks portfolio can be planned scheduled loan repayment are base on the future income of the borrower. Anticipated income theory is significant in such a way that it emphasis futurity in banks’ lending, I enhanced cash flow on going concern.
The application of the anticipated income theory call for competence and capabilities of the banks in analyzing appraise financial reports Woolworth (1964).


THE LIABILITY MANAGEMENT THEORY
This theory states that it is un-necessary to observe traditional standard in regard to self-liquidating and liquidating reserve, money can be borrowed or bought in the money market whenever a banks experience reserve deficiency.
In broad sense, liability management theory consist of the activities involve in obtaining funds from depositors and other creditors and other creditors and determining the appropriate mix funds from depositors and other creditors and determining the appropriate mix funds for a particular bank. An efficient liability management theory should therefore generate enough resources to a bank as and when desired. The liability management theory, this eliminates the constraint of any earlier theories of bank lending.
2.3 EMPERICAL REVIEW
ELEMENTS OF PORTFOLIO
Portfolio is a complex concept as the rate of liquidity among different liquid assets differs for instance a savings or time depositors more liquid than common stocks. In turn are more liquid than real estate liquidity is a relative concept because there is no specific level of any balance sheet ratio that indicates that the firm is no longer liquid.
PORTFOLIO involves three elements or characteristics namely:
· Marketability
· Stability
· Conservation
PORTFOLIO asset should be more marketable or transferable. That means they are expected to be concerted to cash easily and promptly, and are redeemed prior to maturity. All assets that cannot be redeemed at maturity are said to be liquid. Another quality of liquid assets is price stability. Based on this characteristic, bank deposits and short term securities are more liquid than equity investment such as common stocks are real estate due to the fact that there the price of the former are fixed and have lesser variability.

PORTFOLIO VERSUS PROFITABILITY
Bank PORTFOLIO is the ability of a bank to be in a position to meet the demands of deposition and borrowers, virtually all economic units need PORTFOLIO and banks are not exception. Demand deposits which represent the major proportion of bank liabilities constitute nearly 80% of the nation's money supply. The integrity of money supply therefore requires solvency and customers' acceptance of banking system. A commercial bank is an economic unit whose main goals is to maximize profit for survival and growth working capital provides the liquidity needed to avoid insolvency but was a high opportunity cost. A balance must be reached between PORTFOLIO MANAGEMENT ON PROFITABILITY of a bank, but nevertheless, the mismanagement of liquidity can eventually bring to a halt or its ultimate down fal of what might otherwise be a successful and profitable bank.






CHAPTER THREE
3.0 RESEARCH METHODOLOGY
This chapter with the various steps that are generally adopted y researcher in studying the research problem along with the logic behind them.
3.1 RESEARCH DESIGN
This chapter deals with the procedures or method adopted in carrying out the research work and design upon which the research is based.
It is an undisputable fact that the quality of the research work is dependent to a large extent on the source of data and the analysis of data for the research work
The chapter deals with the procedure and methodology used in sourcing for the data sourcing and collection and other information needed for research work. It also highlighted vital and useful information on how information could be gotten about the research study. Data relating to this research study could be sourced from the mass media, interview, internet questionnaire, document and observation
3.2 POPULATION OF STUDY
The population is basically, the staff of first bank ple in Ilorin which is 160 excluding temporary and contract workers. A fair representation of all payment categories of staff of the various department of branch was sampled. A random size of the entire population would be selected.
3.3 SAMPLE SIZE
The sample sizes adopted in this research work are stratified random sampling. The main reason for adopting the sampling techniques is because many sampling techniques are based on the assumption of random sampling and more so random sampling gives every number of the population on equal chance to be represented in the cause of any research work.
The data collected using simple percentage method of data analysis as well as the chi-square distribution


X2 for testing
E (O-c)2
     E
3.4 METHOD OF DATA COLLECTION (INSTRUMENT)
Method of data used in this research work are both primary and secondary.
Primary data used include question while the secondary data comprises your nails textbooks, periodicals and information sourced through question.
3.5 METHOD OF DATA ANALYSIS
Because of the native of research which is an explanatory one, the methods were analysis was disciplined and analytical. All the data collected through questionnaire personal interview and document were analyzed and presented information report using table and sample percentage for better analysis and proper understanding of the readers attempts were also made to use secondary data e.g. textbooks, reports, journals etc. in order to explore the relationship between them. Documentation was made from the responses obtained and observations were drawn.

3.6 LIMITATIONS TO METHODOLOGY
The research methodology of this study was limited by certain factors which are far beyond the writer. Firstly, some responsible failed to fill the questionnaire properly and some were out rightly not returned. Also time and financial constraints were other difficulties encountered during the sources of data collection. Some questionnaires were returned unfilled and some relevant materials needed for this research works not founded on the internet. Some are serially coded and cannot be printed out.















CHAPTER FOUR
DATA PRESENTATION, ANALYSIS AND INTERPRETATION
4.0 DATA PRESENTATION
The objectives of this chapter is to analyze the data collected from the respondents and then test the hypothesis put forward in the research work. The retrieval and analysis of the data and information collected in this section is to show the trend and important of the regulatory powers of central bank of Nigeria popularity of commercial bank in Nigeria.
It should be noted that the various data gathered and collected in the course of this study forms the basis of this analysis
4.1 ANALYSIS OF DATA
The analyses of data were done for the purpose of easy references and undertaking.
The questionnaire is divided into three setting which in section A, B and C in which the attempt has been made in analysis the data.
All the data collected and results obtained were on effect of portfolio management on profitability level in other operation, of Nigeria bank of First bank of Nigeria plc. Shall be analyzing so as to drive ho me clearly the overall objective of the industry without the material emphasis on cash management.
The hypothesis formulated shall be tested by using the responses of the staffs and the customers of the bank.
The hypothesis question are aimed at drawing a conclusion after full investigation might have been made as to the effects of the questions o the overall cash management policy of First bank of Nigeria plc.

[bookmark: _Hlk198735226]Table

	Questionnaire 
	Frequency
	Percentage %

	Returned 
	75
	75

	Not Return 
	20
	25

	Total 
	100
	100


Source: Research Survey,2025
Bar chart presenting the return questionnaires 
	The chart above shown the frequencies of response  to the questionnaire that was administered out of one hundred (100) questionnaire that were distributed seventy five (75) were returned while twenty five (25) is missing.
ANALYSIS OF PERSONAL DATA ON THE RESPONDENTS
Table A1: Distribution of the department of the respondents 
	Department 
	Frequency 
	Percentage 

	Accounting 
	16
	17.5

	Marketing 
	17
	28.25

	Operating 
	10
	15.7

	Human Resource 
	12
	29.25

	Administration 
	20
	18.25

	Total 
	75
	100



The above chart shows that there are 16 respondents from accounting 17 from marketing 19 from operation 12 from human resource and 20 from administration department. 
Table A2: Distribution on the sex of the respondents 
	Sex
	Frequency 
	Percentage %

	Male 
	45
	67.5

	Female
	30
	35.5

	Total 
	75
	100%


Source: Research Survey,2025
Table A4: Distribution on the Age of the Respondents
	Age 
	Frequency 
	Percentage %

	21 – 30 
	35
	48.5

	31 – 40 
	25 
	31.5

	41 and above 
	15 
	20.25

	Total 
	75
	100%


Source: Research Survey,2025
Bar chart representing the sex of the respondents 
The above chart reveals that we have higher number of the male respondents who are 45 than female respondent who are 30
Table A3: Distribution on the Age of the Respondents
	Age 
	Frequency 
	Percentage %

	21 – 30 
	35
	48.5

	31 – 40 
	25 
	31.5

	41 and above 
	15 
	20.25

	Total 
	75
	100%


Source: Research Survey,2025


Table A4: Distribution on the Martial Status of the Respondents
	Martial 
	Frequency 
	Percentage %

	Married  
	40
	66.5

	Single 
	35
	33.5

	Total 
	75
	100%


Source: Research Survey,2025
The illustration above shoes the distribution on the marital status of the respondents where 40 are married while the remaining 35 respondents are single.

Table A5: Distribution on the Length of service of the Respondents
	Length of Service 
	Frequency 
	Percentage %

	Less than 10yrs  
	40
	55.25

	11 – 20yrs
	25
	22.50

	21 – 30yrs
	5
	10.75

	31yrs above 
	5
	11.5

	Total 
	75
	100%


Source: Research Survey,2025
The above illustration shows that 40 respondents were less than 10yrs in the length of service 25 are 11-20yrs 5 are 21-30yrs and length of service of 31yrs and above are 5.
Table A5: Distribution of the Present Position of the Respondents
	Present Position  
	Frequency 
	Percentage %

	Top management   
	10
	19.5

	Middle management 
	30 
	25.5

	Junior 
	35
	55

	Total 
	75 
	100%


Source: Research Survey,2025
The above illustration shows that there were 10 respondents from the top management level 30 from middle management and 35 from the junior staff.
4.2 DATA INTERPRETATION
Impact of portfolio management on profitability level in Nigeria bank are based on the comments of the respondents through interviews which to the best of the researcher knowledge however it was revealed to be suitable and continent for company with other banks some of the respondent said that failure of planning can lead to the company not being able to meet their financial obligation which result in their liquidation.
In order to provide easy and more reliable way of testing hypothesis earlier undated in chapter one table shall be used analysis the responses of the people to the two hypothetical interview questions.
This hypothesis shall be tested with the use of statistical chi-square (x})
distribution 5% confident level of significant level.
Ho: the control weapon does not affect the efficiency of commercial banks using the simple average composition 100% of the respondents are in affirmation that control weapon of CBN affecting the efficiency of commercial banks hence then profitability.
(Based on question 6) the CBN fashion out its control weapon with regards it indications in the economy (especially in the banking industry). These confirm the acceptances of the null hypothesis (Ho) which the supportive question are question2.3and 6.
The control weapon reserve ration) of CBN affect the efficiency of commercial banks.
The acceptance of the two hypotheses signifies that the CBN controls are nevitable for the survival of commercial bank on Nigeria therefore the liquidity.
Strategies adopted by first bank ple to maximize effect of portfolio management on profitability level of Nigeria banks.
1. There must be sufficient cash balance in an organization
2. Cash must be plan to enhance effective use of management of companies cash.
3. Idle cash must be invested into a business to enhance profit. profitability dilemma should be  reconciled.




CHAPTER FIVE
SUMMARY, RECOMMENDATIONS AND CONCLUSIONS
5.1 SUMMARY
Based on the analysis of data of the work, the following results were found:
1. The banks huge cash balance are not effectively and efficiently invested because of the fear of liquidity which consequently limits the profitability of banks.
2. There is a weak demand for loan by eligible banks customers which often lead to excess cash stock in the banks.
3. Adequate but not excessive liquidity is important for the viability of commercial banks so as not to in hunt project making.
4. The CBN controls are inevitable for the survival of commercial banks in Nigeria as banks strive to reconcile portfolio management on profitability dilemma.
5.2 CONCLUSION
In the high of the revelations made by this study, the following conclusions can be drawn
i. The asset selection on commercial banks was not optimal. 
ii.  That the actual gross earning recorded at the end of each financial year was not optimal due to poor asset selection.
The need for senior management of banks in Nigeria to recognize the superiority of scientific approach to decision making over decision based only on experience or human judgment cannot be over emphasized. As banking business in Nigeria is becoming more competitive every passing day, this is the line for Nigeria banks to introduce scientific methods to manage their scene resource effectively.
5.3 RECOMMENDATIONS
From the result obtained from the hypothesis tested. It can be concluded that portfolio management on profitability are rival variable both of which are inevitable to banks management.
I. Having shown that both portfolio management and earning were suboptimal using the present method recommend full implementation of linear programming techniques which has been discussed in chapter two of this study. I believe this will result in higher returns in more diversified portfolio and better compliance with credit guidelines.
II. The present position of banks cash balance is unacceptable it is relatively to high and requires immediate top management attention (inventory theoretic model cash management should be used to find the optional level of cash holding annually based on demand for cash.)
The huge surplus balance of banks could have been more profitability used for increasing investment in Treasury bill. Treasury certificates etc. if
proper cash management system has been in use.
III. There is excess liquidity position for Nigeria banks. This is an indication that demands for loan able fund do not necessarily expand their lending in order to bring their reserve or liquidity ratio to the stipulated minimum.
This can be overcome by inventory excess assets in the prepared sector of the economy without contravening the laws. The yields on these assets are relatively high and CBN does not place restriction on the maximum amount but stipulate the minimum that must be invested.
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