CHAPTER ONE
INTRODUCTION

1.1	BACKGROUND TO THE STUDY
	Appraisal statement has been defined by the statement of accounting standard No: 2 (SAS 2) as the means of communication to invested party’s information on the resources, obligation and performance of the reporting entity or enterprises.
	Financial statement therefore is statement of summarizing transaction of a business, prepared and presented basically for a time period for various decision making situation by variety of users.
	The purpose of this statement is not to evolve a basic theory of accounting but to identify some of this concept, which are generally accepted. Appraisal statements are therefore expected to be clear and easy to understand by users.
	An appraisal statement consist of balance sheet, profit and loss account, note to the accounts source and application of fund statement, value added statement and historical financial summary users of appraisal statement include investors, creditors, employees and revenue regulatory authorities (SAS 1).
1.2	STATEMENT OF THE RESEARCH PROBLEMS
	Unfortunately, the management of business organization and some other users of the appraisal statement lack the qualitative understanding of the impact of appraising financial statement and consulting it when decision have been made. Basically, the nature of manufacturing business compels it to carry out a great deal of book-keeping based on accounting principles and information provided with the perpetual increase in the number of consumers of manufactured products. It has become necessary to devise a systematic means in handling the resultant book-keeping and accounting activities. A lot of criticism has always been made about the service of the organization, consumers complain of low quality product while employees complain of lack of promotion, inadequate salaries, lack of training etc. Furthermore, the major challenge facing every financial institution\ business, organization of today is market relevance, on-going fundamental changes in the global politics, economy and emerging competitions particularly challenges proper adequate and contemporary accounting information for management decision making. The company itself tries to coordinate all these challenges effectively and efficiently so as to minimize any anticipated and unanticipated pitfalls Edward (1976). If a sound and effective accounting system is applied properly by the manufacturing organization, the difference will be clear.  
Improper attention to the accounting system and handling of accounting information has given birth to the under mentioned problems which are the specific problems of this study:                            
 1. Perceived difficulty in generating and utilizing accounting information.
 2. Accounting information generated by accounts departments contributes 	little to decision making.                                                           
3. Inability of accounting information to perform the basic function s of cost minimization and profit maximization.. 
1.3	RESEARCH QUESTIONS
1. Can accounting information be used as a tool for decision making process in the manufacturing sector?
	2. Can accounting information be used as a tool for measuring progress in the manufacturing sector?
	3. What is the effect of accounting information tools on decision making process?
1.4	OBJECTIVES OF THE STUDY
	The main purpose of this study or research work as to assess the extent of usage of appraisal statement an a basis for managerial decision making in a manufacturing sector.
	The main problem encountered by companies in recent time as their inability to plan, organizes and effectively uses of appraisal information and resources to achieve the goals of wealth maximization.
	This research work is undertaken to evaluate how appraisal statement can be use as a tool for guiding the process of decision-making in a manufacturing sector.
1.5	RESEARCH HYPOTHESES 
Ho: Accounting information cannot be used as a tool for decision making process in the manufacturing sector	
Hi: Accounting information cannot be used as a tool for decision making process in the manufacturing sector.
Ho: Accounting information does not have any effect on decision making process in the manufacturing sector.
1.6	SIGNIFICANT OF THE STUDY
	Studies in the past revealed that many organizations have neither focused nor made the expected profit because of decision based on inaccuracy, rule of thumb and malfunction for management (Shapiro 1978).
	However, accountants are now showing an increasing interest in understanding the relationship between financial statement, which is also the appraisal statement and decision-making in business (Thibhover, 1973). This research will therefore determine the bearing of appraisal in managerial decision-making in a manufacturing sector. The appraisal statement will help the users to take decision as regards investment and this enable business enterprise to expand.
1.7	SCOPE OF THE STUDY
	The International Tobacco Company Plc, Ilorin is the case study of the project work. The research covers the 2009 annual reports, which consist of the following.
i. The balance sheet
ii. The Profit and loss account income statement
iii. Sources and application of funds
iv. Note to accounts
v. Value added statement
vi. Years financial summary
Financial statement for 2009 only being the year ended. There is no limitation because all the information needed was gathered through all the assistance of Mr. Ojo (accountant).
	The only constraints is that the year 2010 annual result in not yet published which would have been used as a useful statement together with other gathered information.
1.8	LIMITATION OF THE STUDY
	The project will contain five (5) chapters. Chapter one include the background of the study which followed by statement of the problems and significant of the study. It will be ended with definition of some term.
	The second chapter is about the literature review in which the topic of the project will be examined and discuss. Here, view of different author will be extracted from their various literatures.
	Chapter three talks about the research methodology and type of data collection to be used. The historical of the case study included in this chapter and the organizational chart as well.
	Furthermore, chapter four reviews the responses to research questions and financial control system including the interpretation of the finding.
	Lastly, chapter five contain the summary of the above chapter conclusion, necessary recommendation, bibliography and questionnaire.
1.9	DEFINITION OF TERMS
AUDITOR: Therefore, an auditor is an individual to whom the receipt and payment of an organization were read. He is also an expert assigned with the power to establish an opinion as the tine and fair view of the financial statement of the company.
BALANCE SHEET: This is the summary of all assets and liabilities of a company.
CREDITOR: A person whose money is owned.
DEBTOR:   A person indebted to another the debt usually in money.
DEBTOR:   A person indebted to another the debt usually in money.	

HISTORICAL BACKGROUND OF THE INTERNATIONAL TOBACCO COMPANY PLC.
 The company was incorporated on 8TH November 1962 as a private company under the name of kwara Tobacco Company limited by C.N.A holding international group and the northern Nigerian.
Investment limited for the purpose of cigarette manufacturing in Nigeria. The business for really started in 1964.
By 1976, the company found itself in of need cigarette manufacturing, marketing and management as well as capital continue fund develop it operation. The partner therefore, united Philip morris incorporating the holding international tobacco company based in the holding international tobacco company based in the united state of America into the business.
In 1969, the company name was change to Philip morris Nigeria limited the sustained investment made by the American firm.
During thus period, the Nigeria enterprise promotion decree of 1977, which compelled operation in Nigeria to have 40% equity shares of the business while Philip morris, has 60%.
Consequently, the name of the company changed to international cigarette company as the trading name.
The company present business consists of the manufacture of well-known cigarette brands at ilorin factoring and sales in Nigeria.
There include link, green-spot, marboro, target and big town. It is hope that in the nearest future more brands may be introduced to take advantage of the already expending market share of the company. The company markets its product through a network of independent Nigeria distributors.


CHAPTER TWO
LITERATURE REVIEW
2.0	INTRODUCTION 
	Accounting information system is considered as a subsystem of management information system (MIS) for the first time in 1966 the statement of basic accounting theory, published by the American Institute of Certified Accountant (AICPA) stated that “Accounting actually is information system and if we be more precise accounting is the practice of general theories of information  in the field of effective economic and consists of a major part of the information which is presented in the quantitative form”. In this statement, accounting is part of general information system of an economic entity. Hence, AIS could be described as system applied to record the financial transaction of a firm.
2.1	CONCEPTUAL FRAMEWORK
	A conceptual framework is an analytical tool with several variations and contexts. It can be applied in different categories of work where an overall picture is needed. It is used to make conceptual distinction and organized ideas strong conceptual framework capture something real and do this in a way that is easy to remember and apply.
Isaiah Berlin used the metaphor of a “fox” and a “hedgehog” to make conceptual distinctions in how important philosophers and authors view the world. 
Berlin describes hedgehogs as those who use a single idea organizing principle to view the world (Such as dance Alighier, Blaise Pascal, Fyodor Dostoyeusky, Plato, Hennk Ibeen and Georg Wilnelm Friedrich Hegel). Foxes, on the other hand, incorporate a type of pluralism and view the world through multiple, sometimes conducting lenses (example include johann Wolfgang von Goeme, Tame Joyce, William Shakespeare, Aristole, Herodotus, Moliere, and Honorede Balzac).
Economists use the conceptual framework of “supply” and “demand” to distinguish between the behavior and incentive systems of firms and consumers. like many conceptual frameworks, supply and demand can b presented through usual or graphical representations (see demand curve). both political science and economist use principal agent theory as a conceptual framework. the politics administration dichotomy is a long-standing conceptual framework used in public administration.  All there of these cases are examples of a macro level conceptual framework.      

THE ROLE OF FINANCIAL STATEMENT IN DECISION MAKING
	In a business sector, profit is usually of central importance. As a result, the financial report that stress profit performance and the income statement if of prime important. The income statement is generally to be the primary financial statement in the report that business distribution to investors and other user.
Management of the manufacturing sector can use financial statements to improve their own performance. The statement reflects the plans made and the past decision issued. The requirement of dividend distribution and repayment of capital should also be disclosed. 
	The profit and loss account should disclose the turnover, other earnings, usually and un-usual charges, interest, taxes and income and net income while the source and application of funds statement should provide information as to the source and application of funds as well as the movement in liquid funds and charges in working capital.
	The value added statement must disclose sales to outsiders, purchases, benefits to various groups and retained earning and 5 years summary which include the summary of balance sheet and profit and loss account also for the 5 years.
	Enterprise management can use the financial statement as well as the manufacturing management to help them identify the areas of manufacturing operation that needs improvement. A careful reading direct attention to areas of problem which then can be analyzed further to determine what needs to be done to solve the problems.
	For the management of the manufacturing sector to keep the past use of the financial statement, it requires a statement that campers actual performance figures with budgeted figures, which provide a good standard of compares that can give a clearer picture of how well the company, did and what arrears need improvement.
	Budgeted financial statements are indicators of planned performance. These informal statement shows management what financial result to expect in the coming year or period of accounting. The budgeted statement becomes standards for measuring past performance and identifying areas of performance that need management’s a attention. It management desires a, statement used for planning and comparison purpose can be based on price level, adjusted cost or current cost.
	This can be desirable were historical cost are no longer relevant because of prize charge (ATASS, 1979).
	In general, management can ask for any information in the internal statement that might be useful in performing its function.
	According to Pandey (1979), the basic role of financial statement is to assist in decision-making and to provide a reliable financial information about economic resources and obligation of a business enterprise.
INTERPRETATION OF FINANCIAL STATEMENT
	In other to interpret any ratio, trend or percentage, a base standard of comparison must be have meaning by themselves, but most are meaningful only when trend are noted over several period when comparison are made with same goals or objectives.
	Users should be aware of certain limitation in making comparison. For instance, it is difficult to compare the result of the analysis of one company with those of another because of the differences in the size of the companies, the industries in which they operate and the nature of operations.
	This, the goals and objective very from one company to another. Fetyko, (1980).
	Another limitation is that most ratio, trends and percentages averages and reductions in the amount used. Also many published standards used in interpretation the result of analysis are averages of several companies.
	Furthermore, any deviation from a standard interpretation may have variety of causes. If user determines that a favourable or unfavourable broad or deviation has occurred that is significant, the manager must investigate into its probable causes. Generally, there are four standards against which the result may be compared. These include the ratio, trends and percentage charges for previous year for the company or the published information ratio and trend charges for similar operations.
	The other includes the company operation expressed in budgets, profit plans and target ratio, trend, of the overall judgment of the analyst based on his experience and personal knowledge of the company behind analyses.
	However, most analysts usually rely on certain ratio trends and percentages, which they believe are relevant for specification.
PROBLEMS IN THE USE OF FINANCIAL STATEMENT
	Rudolph (1981) argued that the financial statement lack detailed information that can be used in analyzing and are constrained by the limitation of generally accepted accounting principle (GAAP).
	Perhaps, the most important limitation however is lack of valid standard against which actual result can be compared.
	Historical statement often include comparison with prior period for instance, current financial statement are presented together with statement for the previous year. But which comparisons may give a distorted picture performance and full to disclose the areas of operation that need improvement.
USERS OF FINANCIAL STATEMENT
	The information is useful to them both as clerk upon past performance of the enterprise. Potential investors advisory services examine accounting data for the light they will shed upon the desirability of an investment in the business, as a company listed an stock exchange, owners use accounting report as a means of checking on the efficiency and faithfulness of their hired managers.
	In a broad sense, appraisal statements provide control for management through the plan of the organization and the assignment of power and responsibilities to the people who carry on the business in accordance with the objective and plans.
	Must of the work of accounting is directed towards helping management in the day to day operation of the business appraisal statement are also deeply involved in helping manager to have sufficient cash in hand to meet obligation when they become due while earning a satisfactory return on invested capital. It can also be used as guide to future action. Forming the basis from financial plans know as budget.
	Appraisal statement can also provide information that should be alternative as make or buy decision. Therefore, they most obtain information to evaluate the entities solvency, liquidity and profitability.
	Creditor and prospective creditor such as bankers Bond holder and supplies of good and services, investigate the financial standing of the enterprise before deciding whether to extend credit to it or not at all. They pay primary attention to liquidity, that is, the ability to convert its on liquidity assts into money at short notice without loss and solvency of the business at future dates.
	The government is concerned with the financial statement of a business sometimes as the taking bodies, sometimes as customer and in cases as the regulatory authority financial statement must make it possible for the government to determine whether the employee will complied with minimum wage laws and provision for maximum working hours and overtime pay. They must submit period financial report in the prescribed form to the regularity bodies may companies are required to prepare comprehensive financial report to the securities and exchange commission before they can offer their capital stock for sales to the public.
	Information agencies for the federal government collect financial data of individual business and summarize then by types of business to aid businessman to the planning.
	Employers have an important state in the financial of their company. They are interested in being assured of steady employment by financially sound employers and they frequently participate in the company profit sharing and pension plans. Labour unions usually take more than the individual employees whom negotiating for increased compensation they often use cost and profit data to gauge the employer’s ability to pay proposed wage or fringe benefit increase.
	Other frequent users of financial statement information are trends association of the business in a given industry which develop statistics with which member can compare their performance and credit reporting agencies.
	Still over users are customers, students, research, workers and member of the general public. All of who may study financial statement in connection with various problem they are investigating.
         TYPES OF FINANCIAL STATEMENT
	The basis of financial planning analysis and decision-making is financial information. Financial statement information is needed to predict or forecast and compare the firms earning ability. It is also required in economic decision-making. The financial information of an enterprise is contained in the appraisal statement or financial statement.
	Meigs (1984), had describe appraisal statement as the means of conveying to management and to the interested overseer, a concise picture of profitability and financial position of the business.
	Appraisal statement can be generally defined as the summarized information of the firms financial affairs organizes systematically they are the means of presenting the firm’s financial situation to the user (Pandy 1979).
	In SAS 2, appraisal statement are expected to be simple clean and easy to be understand by the users. Beside, they are the mean of communicating to interested parties or users information on the resources obligatory and performance of the reporting entity or enterprise.
	Financial statements are often classified as internal (management accounting) and external (financial accounting) statement. The institute of cost and management accounting (ICMA), defined internal appraisal statement in the terminology as the provision of a formation of policies, planning and controlling of activities of the enterprises, decision making on alternative course of action, disclosure to employee and safeguarding assets.
	Internal appraisal statements are concerned with the provision of information to people within the organization to help them to make better decision. It is entirely optional and the information should be produced only if it considered that the benefits from the use of the information by management exceed the cost of controlling and preparation (Durry 1990).
	Internal appraisal statements are not given to parties outside the entity or the shareholders. They are prepared mainly for the benefit of the embankment and used exclusively by the management therefore they are prepared to meet specific internal policies needs and as guard lines to managers.
	According to Pandey (1979), external appraisal statements are the product of accounting. They are given to parties outside the entirely. Externals parties are unable to specify guided line for the preparation for appraisal statement. The information presented in external financial statement help investor and other user to make better decision about the entry. Thus, appraisal statement must present information, which is relevant to economic decision.
	That is, they must be useful for predicting the future success and failure of the business.
	Relevance as an important quantitative characteristic of financial statement is concerned with how accounting can serve external decision maker (Humgren, 1990). External appraisal statement involve the measuring and economic units and the predict preparation of various report from such record. (Warrium and Feses 1968). It can also be defined as “discipline responsible for providing the information needed to evaluate the present and planned activities of organization in society:
	External appraisal statements principally consist of the profit and loss account, balance sheet, notes of the account sources and application of fund, value added statement and the 5 years financial statement.
	According to Pendy (1979), the profit and loss account is the “Score board” of the firm’s performance during a particular period of time the generally accepted convention is to show one-year event in the profit and loss account. Since the profit the loss account reflects the result of the summary of revenue expenses and net income (or net loss) of a firm for a period of time  
Thus, it serves as measure of the firm’s profitability. The balance sheet is one of the most significant appraisal statements. It indicates the financial condition or the state of affair of business at a particular point of time. More specifically, it confirms information about resources and obligation of a business entity.
	Vackeny (1973), in his view, sees, balance sheet as the presentation of concise summary of assets and liabilities in a well arranged intelligible form, so that the financial position of the company at the date of the statement may by clearly ascertained.
INFORMATION TO BE DISCLOSED IN FINANCIAL STATEMENT
	The information to be disclosed in appraisal statement of reporting company, especially a listed company are guided by the companies allied matters Decree of 1990 and the statement of accounting standard (SAS) issued information to be disclosed in financial statement of reporting company, especially a listed company are guided by the CAM 1990 and statement of accounting board  (NASB). Which the provision entity, the requirement of SAS are ethical in nature as contained in SAS No. 182.
	S. B 31 of CAMD 1990 provides that adequate records of any business transaction of the entity should be kept with reasonable accuracy. Besides to ensure that the statement complies with the provision of this decree, the directors are directed to keep records that will reflect day-to-day monetary transaction of assets and liabilities. Related if the entity deals in goods, it is expected to disclose all records of stock hold by the company. Similarly, the purchase and sale of the entity should be adequately shown as regards types, Quantity and parties for the transactions.
SAS requires the concept adopted in the preparation of the statement to be disclose it the fundamental accounting concept are violated.
	Besides, the policies should be shown by way of notes.
The entity is designed to disclose the accounting basis used when forced with several alternatives.
	Also SAS 2 specifies the general disclosures of financial statement require of a reporting entity. Generally all the accounting information that will assist the users to Assess the financial liquidity, profitability and viability of the entity are expected to be disclosed and presented in a logical, clear and understandable manner. It requires the company to state it name activities and legal form of enterprise. The financial implication of inter-company transfer should also be disclosed.
	Statement of accounting standard No 2 also specified the financial statement of enterprises as:
· The Balance Sheet
· The Profit or loss account or Income Statement
· Statement of Sources and Application of Fund

	A-5 Years financial statement.
	Statement of accounting standard I (SAS No 1) specified at accounting policies should be prominently disclosed as an integral part of the financial statement under one caption. However, wrong or inappropriate treatment is not rectifies either by disclosure of the accounting policies adopted by notes.
	Also, a reporting enterprise should disclose the basis used where the knowledge of the accounting basis is significant in its understanding and interpretation of the financial statement in the balance sheet, fixed should be disclosed at cost and the accumulated depreciation there in.
	However, separate disclosure by way of note should be made of assets on lease and assets acquire by an installment purchase plan other long-term assts like investment quoted and unquoted in subsidiaries, associated companies and other should be disclose during the period. This write off of the tangible and intangible assets should also be disclosed. Current asset should specially include all debtors and other short-term liquid asset.
	Capital and reserve disclosures include the number and nominal value, varieties of ownership and amount of share authorized and issued. The requirement of dividend distribution and repayment of capital should also be disclose.
	The profit and loss account should disclosed the turnovers, other earning, usually and usual changes, interest, taxes and income and not income while the source and application of finds and changes in working capital. The value added statement must disclose sales to outsiders, purchases, benefit to various groups and retained 5 years summary, which include the summary of balance sheet and profit and loss account for the past 5 years.
2.2	THEORETICAL FRAMEWORK
Theories are formulated to explain, predict, understand phenomena and in many cases, to challenge and extend existing knowledge within the limits of critical bounding assumptions. The theoretical framework is the structure that can hold or support a memory of a research study. The theoretical framework introduces and describes the theory that explains why the research problem under study exists.   



2.4	EMPIRICAL REVIEW 
The empirical study to literature is an interdisciplinary field of research which includes the psychology, sociology, philosophy, the conceptual study of literature, and the history of reading literary texts. 
	Fekuko (1980) mentioned the general techniques that are used in analyzing financial statement as component percentage, comparative percentage or trend analysis and ratio analysis.
	Component percentage analysis explained each line item in a financial statement as a percentage of a selected base figures for example; each line item in an income statement is expressed as a percentage of net sales. This type of analysis can also be extended to selected groups of accounts.
	Trend analysis, however, is particularly application to the items of profit and loss account. It is advisable that trends to sale and not income may be studied in the light of two fact ors, in the growth of the business and the general name given to the use of various ratio and percentage to express the relationship between two different reports a financial statement. Ratio analysis as an interpretation technique facilitates comparison of significant figure by expressing their relationship in the form of ratios or percentage therefore by bringing into form, solvent features in a given appraisal statement.
	Blank and Champion (1967), groups the users of financial statement information into five, they are owners, managements, creditors, governmental agencies and employees. 	
EMPIRICAL FRAME WORK
A number of studies have been carried out on the accounting information business globally. In this session, a review of some of the related studies to the key topic here will be done.
	Nzanmo (2011) investigating the effects of accounting information system on the organization effectiveness employed the descriptive research design. The study gather both primary and secondary data, primary data were obtained through interviews and questionnaires to randomly select employees from the selected companies. The findings of the studies indicated that accounting information system is an important mechanism for organization effective management, decision making and controlling activities.
	Shin (2001) discovered that information technology will be more efficient if the system implementation is aligned with the firms’ strategy. This argument is supported by (rag et al (2002) asserting that information technology implementation which is aligning with business strategy proof to have positive impact on firms performance.
	Davenport (1998) highlighted the importance of having a good fit between firms’ requirements and technology capabilities. The mismatch between what is needed by the firms and service offered by the new technology will yield poor performance.
	Pankoff and Virgil (1970) presented and inventive and ambitious laboratory experiment in order to measure the usefulness of accounting and other information to professional security analyst who participate as subjects in a laboratory stock market. Usefulness of information is define as “the extent to which information facilitate decision making”. Base on the definition, they propose five ways to appraise usefulness of information items. They are subject’s demand for the item, the degreeto which the item affects the subject’s decisions and the extent to which the item leads to good decisions.
The importance of financial accounting information can best be appreciated in stock market growth by examining how well accounting information numbers such as earnings explain or impact on stock prices and returns. Research indicates that earnings is a factor that is “priced” in the securities market (Blume and Huse, 1973). The share price impact appears to subsume both earnings yield and size effects upon abnormal securities returns. The research also indicates that share price has a strong cross sectional association with security returns.


CHAPTER THREE
RESEARCH METHODOLOGY
3.1 RESEARCH DESIGN
	The data which has been collected for the purpose of this project and which will be analyzed in the course of writing this project have been obtained from the international tobacco company.
	The relevant information was obtained from the financial control unit of the company through personal interview and questionnaire.
3.2 POPULATION OF THE STUDY
	In the data collection, population or sampling can be used for the purpose of the project.
       The entire staffs of the international tobacco company and their shareholders are two hundred, which is used as the population of this study.

3.3 SAMPLE SIZE AND SAMPLING METHOD
	Sample was done with the use of random sample selection techniques. The sampling method that is actually used for this study was stratified into categories namely: senior management staff, junior management staff of those categories. Therefore, twenty samples were randomly chosen which the researcher considered to be fair representation for the staff population of international tobacco company.
3.4 RESEARCH INSTRUMENT
	In this project, the researcher used three method in gathering data used in the writing up of this project::
i. Personal interview 
ii. Personal observation
iii. Questionnaire
PERSONAL INTERVIEW
Some staff was interviewed by the researcher. The question asked centered around the nature of the worked of the financial controller statement, the behavior of the department staff and the implementation of financial statement. The responses were noted and serve as control for some question asked in the questionnaire.
PERSONAL OBSERVATION
The researcher made personal observation of the company financial statement and noting carefully activities of the financial controller.
QUESTIONNAIRE
The staffs of the financial control unit were given questionnaire and the researchers administered this personally.
3.5	SOURCE OF DATA
The data to be used for this research can be divided into two (2) groups (i) Primary Data, (ii) Secondary Data
PRIMARY DATA
They are collected by the researcher at source.
SECONDARY DATA
They are data collected by someone else other than the researcher but used by the researcher.
3.6 STATISTICAL TECHNIQUES FOR DATA ANALYSIS
	The researcher used research question instead of hypothesis statement as a result, descriptive statistics will be used in the analysis and interpretation of data. The responses from the respondents will be subdivided into group’s bases on research questions.




3.8. ORGANIZATIONAL CHART
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Source:-  Organizational Chart of International Tobacco Company, Ilorin Kwara State
CHAPTER FOUR
DATA ANALYSIS AND DISCUSSIONS
4.1	INTRODUCTION
	Analysis is a major aspect of any research. The previous chapter was devoted to explain various method and procedures to be employed in data collection and of course in the analysis of data collected.	
	This chapter would concentrate on the analysis of data using percentage. The responses required from the respondents were converted into percentages.
These percentages will then be used as a basis for accepting or rejecting the research questions.
	Questions were drawn on financial control system so as to ascertain its impact.

4.2. THE ANALYSIS OF RESPONSES TO RESEARCH QUESTIONS
This response formulated earlier on will be analyzed through the use of relevant questions.
4.3. FINANCIAL CONTROL SYSTEM
	The research question formulated centered around the financial control system and analysis as follow using tables to analyze the percentage of responses that support YES OR NO.
AGE ANALYSIS OF THE RESPONSES
	AGE
	FREQUENCY
	PERCENTAGES

	18-30
	10
	50%

	31-40
	5
	25%

	41-50
	4
	20%

	51 and above
	1
	5%

	TOTAL
	20
	100%

	


SOURCE; Research Survey 2023
	The above table is showing the percentages of the various ages of the respondents through the data collection method of questionnaire.
Ages between 18-30 have the percentage of 50, Ages between 31-40 have percentages of 25%, ages between 41-50 have the percentage of 20% and ages between 51 and above have the percentage of 5%.
QUALIFICATION ANALYSIS OF RESPONSES
	QUALIFICATION
	FREQUENCY
	PERCENTAGES

	School leaving
	1
	5%

	Secondary school certificate
	4
	20%

	HND/B.SC
	6
	30%

	Post graduate certificate
	9
	45%

	TOTAL
	20
	100%


SOURCE: Research Survey 2023
The above responses indicate the qualification of the respondents in their percentages.
School leaving certificates is 5%, secondary school certificate is 20%, HND/BSC is 30% and postgraduate is 45%.
The below responses are based on the responses gathered from the respondents related to the company annual report.
	RESPONSES
	FREQUENCY
	PERCENTAGES

	YES
	15
	75%

	NO
	5
	25%

	TOTAL
	20
	100%


SOURCE: Research Survey 2023
	Based on the questionnaire administered, the total responses in terms of Yes or No were aggregated.
	Above to be Yes 75% and No 25%.
	This shows that number of responses in terms of Yes and greater than No.
Table 5.  Which of the account in the annual report did you find more interesting?
	RESPONSES
	FREQUENCY
	PERCENTAGES

	Trading, Profit and Loss Account 
	20
	100%

	Balance Sheet
	-
	-

	Statement of cash flow
	-
	-

	TOTAL
	20
	100%


SOURCE: Research Survey 2023
 From table 5 above shows that the respondents prefer to use Trading profit and loss account for annual report than balance sheet and statement of cash flow.
Table 6. Do you have basic knowledge of financial interactive?
	RESPONSES
	FREQUENCY
	PERCENTAGES

	YES
	15
	75%

	NO
	5
	25%

	TOTAL
	20
	100%


SOURCE: Research Survey 2023
	Based on the above analysis the questionnaire administered, the total responses in terms of Yes or No were aggregated. Above to be Yes 75% and No 25%.
	This shows that number of responses in terms of Yes and greater than No. therefore, there’s basic knowledge of financial interactive in the company.
Table 7. Which area of annual report do you find difficult to interpret?
	RESPONSES
	FREQUENCY
	PERCENTAGES

	Trading, Profit and Loss Account 
	-
	-

	Balance Sheet
	1
	5%

	Statement of cash flow
	4
	20%

	Director report 
	15
	75%

	TOTAL
	20
	100%


SOURCE: Research Survey 2023
From the above analysis it shows that director report is the most difficult aspect in annual report to interpret which represent 15 (75%), while the statement cash flow is 4 (20%) and balance sheet is 1 representing (5%).  
Table 8. Do you seen or obtain a positive result of the decision taken in using annual report?
	RESPONSES
	FREQUENCY
	PERCENTAGES

	YES
	18
	90%

	NO
	2
	10%

	TOTAL
	20
	100%


SOURCE: Research Survey 2023
	Based on the above analysis the questionnaire administered, the total responses in terms of Yes or No were aggregated. Above to be Yes 90% and No 10%.
	This shows that number of responses in terms of Yes and greater than No. therefore, there’s positive result in the decision taken in using annual report?
Table 9. Do you have any financial adviser that assists you in making critical financial decision?   
	RESPONSES
	FREQUENCY
	PERCENTAGES

	YES
	17
	85%

	NO
	3
	15%

	TOTAL
	20
	100%


SOURCE: Research Survey 2023
	Based on the above analysis the questionnaire administered, the total responses in terms of Yes or No were aggregated. Above to be Yes 85% and No 15%.
	This shows that number of responses in terms of Yes and greater than No. therefore, there’s financial adviser that assists me in making critical financial decision to move the company to the next level.
4.4 INTERPRETATION OF THE FINDING
The above data analysis shows that 75% have taken decision on the respondent provided in
annual report while 25% have not taken any decision based on the information provided in the annual report.
	In conclusion, they make use of financial statement to make decision. That is majority make use of it.





CHAPTER FIVE
SUMMARY, CONCLUSION AND RECOMMENDATION
5.1	SUMMARY
      This study considers the use of financial statement as a tool for decision-making in the manufacturing sector with international tobacco company plc (ITC) as the case study.
      Literature relevant to the topic were gathered and received together with the data collected and analyzed descriptively.
      Research methodology is being considered by the use of research design and discussing the brief history of the Tobacco Company with the organization chart.
      The questionnaire is being used in the chapter four of the project so as to know the response of the management.
      Summary of the whole project are discussed from chapter one to four.
FINDING
	The following finding were obtained
1. The decision on how much dividend to declare is usually based on the profit for the particular year ascertained from the financial statement.
2. The company’s planning and strategy adopted for each current year us based on the profit evaluation of its past financial statement.
3. Reliance on past financial statement has enabled the company to make short decision, which affect future action.
5.2.	CONCLUSION
	The use of financial statement as a tool for decision-making in a manufacturing firm is not employed by so many companies. Its use by the case study reveals soundness of the financial management of the international tobacco company plc. 
	Furthermore, research is encouraged in thus field on other companies and in the areas of the use of manufacturing companies.
	Moreover, one cannot prepare a good financial statement for both internal and external consumption technique of accounting principles and application. It is therefore concluded that only those who are vast in accounting knowledge should be allowed to prepare financial statement.
5.3.	RECOMMENDATION
	Based on the findings from the analysis above, the following recommendations are being made.
1. Since changes are due to economic environments the company prone to dictate the economy. Hence, the company should plan well in advance to avoid the effect of the unpredictable nature of the economy.
2. The company is encouraged to base its financial decision on its past financial statement as most of its decision reflects to a certain extent on its use of the finance.
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QUESTIONNAIRE
 (APPENDIX)
1. What category will you classify yourself in term of age stated below a. 18 – 30 (  ) b. 31 – 40 (  ) c. 45 – 50 (  ) d. 50 and above (  )
2. Kindly tick from below the certificate you acquire
a. School leaving certificate (  )
b. Secondary school certificate (  )
c. HND/B.SC (  ).
3. How often do you attend the AGM of your company?
a. Very often (  ) b. Often (  ) c. Recently (  ).
4. Do you read the annual report of your company?
	a. Yes (  ) b. No (  )
5.     Which of the account in the annual report of you find more interesting? 
a. Trading, profit and loss account (  )
b. Balance sheet (  )
c. Statement of cash flow (  ).
[bookmark: _GoBack]6.     Do you have basic knowledge of financial interactive
a. Yes (  ) b. No (  )
 7.  Have you taken decision base on the information provided on the annual report? Yes (  ) b. No (  ).
      8.  If yes briefly state the decision you have taken;


     9. Which area of annual report do you find difficult to interpret? You may tick from below.  
		a.      Trading, profit and loss account (  ). 
a. Balance sheet (  )
b. Statement of cash flow (  )
c. Director report (  ).
 10.   Have you seen or obtain a positive result of the decision taken using annual report?  a. Yes (  ) b. No (  ).
11.   Do you have any financial adviser that assists you in making critical financial decision?  a. Yes (  ) b. No (  ).
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