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CHAPTER ONE
INTRODUCTION
1.1 	BACKGROUND TO THE STUDY
Asset liability management is concerned with strategic balance sheet management involving rises caused by changes in interest rate, exchanges rate, credit rates & the liquidity position of industry. Asset liability management is about management of net interest margin to ensure that it’s level & precarious are compatible with rise/return objectives of the industry. It is more than just managing individual asset & liability. In addition, Asset management is the term used to describe the allocation of fund among investment alternative. Liability management in the other hand consist of the activities involved in obtaining funds from depositors, others creditors and determining the appropriate unit of funds for a particular bank. 
Asset liability management is required to match asset liability and minimize liquidity as well as market risk. An effective asset liability management techniques aims to manage the volume mix, maturity, rate, sensitivity, quality and liquidity of assets and liabilities of a whole so as to attain a predetermined acceptable risk/reward ration.
Asset liabilities management is concerned with strategic balance sheet management involving risk caused by changes in interest rate, exchange rate, credit risk and the liquidity position of industry. With profit becoming a key factor, it has now become imperative for industry to move towards integrated balance sheet management where components of balance sheet and its different maturity mix will be involved at profit angle of industry. 
ALM is about management of net interest margin to ensure that it’s level and highness are compatible with risk are return objectives of the industry. It is more than just individual assets and liabilities. It is an integrated approach to industry financial management requiring simultaneous decision about types and amount of financial assets and liability it hold or it’s mix and volume. In addition, ALM requires an understanding of the market area in which the industry operates.
1.2 	STATEMENT OF THE PROBLEM
In essence, this study attempt to analyze how the UBA manages their balance sheet items especially operations for the loan function maintenance of adequate liquidity and how this contribute to the generate economic development. 
1.3 	RESEARCH QUESTIONS 
1.  What are the important of assets in the bank?
2.  What are the implications of financing banks with liabilities?
3.  What are the position results of proper management of banks assets to the shareholders?



1.4 	OBJECTIVES OF THE STUDY 
There is always a purpose behind every study or research work. This project is contested on assets and liabilities management in UBA bank, therefore the objective of the study are: 
i. To explain the important of assets in the banks 
ii. To highlight the implication of financing banks of assets with liabilities 
iii. To examine the positives result of proper management of banks assets to the shareholders
iv. To examine a recommendations based on the finding
1.5 	RESEARCH HYPOTHESIS 
For the purpose of this research project, hypothesis to be tested are as follows:
Ho: There is no significant relationship between assets and bank 
Hi: There is significant relationship between assets and bank 
Ho: There is no implication of financing banks with liabilities 
Hi: There is implication of financing banks with liabilities  
1.6 	SIGNIFICANCE OF THE STUDY  
Asset and liability management (ALM) is a practice used by financial institutions to integrate financial risks resulting from a mismatch of assets and liabilities. By strategically matching of assets and liabilities, financial institutions can achieves greater efficiency and profitability while also reducing risk. Well– managed assets and liabilities increase business profit. The asset/liability management process is typically applied to bank loan profits and pension plans. It also involves the economic value of equity.
1.7 	SCOPE OF THE STUDY 
Analysis of this study will be the limited to activities of the UBA especially the management of her balance sheet items and performance for the period under review, comparison will be made to some extents with some big banks namely, the first bank of Nigeria plc, this is to know the extent to which UBA has performed in her assets and liabilities management.
1.8 	LIMITATION OF THE STUDY 
However, this study will be restricted to UBA plc alone which has been picked a study of this work, but will represent the general problems, ways and prospect of assets and liabilities management in the banking system. Also, this study will be constrained by lack of adequate data, this stems from the fact that most of the bank are not ready to give data or information on their business to the public for research in order to avoid undue publicity which might tarnish their image or affecting their relationship with their customer. 
Finally, finance and time will be another limitations of this study, this stem from the fact that all data required are available in their headquarter base in Lagos. The researchers however is in Ilorin therefore the asset and time required might serves as a constraint. It is in appreciation of this limitation and problems that we set out on this study. Effort will be made to analyze and touch every constraints that may limits work of this project.
1.9 	DEFINITION OF KEY TERMS 
Assets Management: This is the term used to described the allocation of funds running investment alternative.
Liabilities Management: This consists of the activities involved in obtaining funds from depositors and the other creditors.
Liquidity: This is bank capacity to acquire immediately available found from the central bank of Nigeria and other bank at a reasonable price.
Liquidity Assets: This is the quality of an assets that makes it easily convertible into cash with title or no risk or loss.
Profitable Ability: This is concerned with the level of turnover that must be achieved in order to cover cost and leaves surplus.






CHAPTER TWO
LITERATURE REVIEW
2.1 	INTRODUCTION
The review of literature guides the researchers for getting better understanding of methodology used, limitation of various available estimation procedures and data base, and logical interpretation and reconciliation of the conflicting results. Besides this, the review of empirical studies explores the avenues for future and present research efforts related to the subject matters. A review of these analysis is important in order to develop an approach that can be employed in the context of the study. Therefore the chapter review the empirical studies related with different aspect of financial performance analysis.
2.2 	CONCEPTUAL FRAMEWORK
2.2.1 	ASSET LIABILITY MANAGEMENT-THEORY AND STRATEGIES
The economic reforms going on in India since 1991 have brought about rapid change in structure of financial market, more particularly in banks. The introduction of prudential accounting norms for income recognition, asset classification and provisioning on the basis of narasimham committee recommendation made the balance sheet of many banks unimpressive. A significant portion regulation of interest was thus reducing the spreads available to the banks. This forced the banks to focus their attention on profitability risk and capital adequacy. The capital adequacy norms liked to risk weighed assets created the need for additional capital which could possibly be met by approaching the market but only at high rate.
A policy shift was taking place in terms of business strategy from growth and market share to profits. Banks felt the need for identifying and controlling those risks which could result in serious looses and asset quality becomes the main focus of the bank. Bank realized the fact that asset and liability had to be managed with equal care for identifying and controlling those risks. The experimentation of the last two or three decades has coverage into a comprehensive techniques of managing the entire an imbalance sheet in a cohesive and co-ordinate manner which later came to be known as asset liability management. 
Asset liability management of the total balance sheet dynamics and its involves qualification of risks and conscious decision making which regards to asset liability structure order to maximize the interest earned within the framework of perceived risk. The primary objectives of asset liability management is not to eliminate risk but to manage it in such a way that the volatility of net interest income is minimized in the short run and economic value of the organization is protected in the long run. The ALM function involves controlling the volatility of net income, net interest margin, capital adequacy, Liquidity risk and ensuring and acceptable balance between profitability growth and risk.
A sound ALM system follows on;
1. Retrieving of interest rate and fixation of interest or product producing on both assets and liabilities.
2. Evaluating loan and investment portfolio in the light of liquidity risk and foreign exchange risk and examining the effect of these risks on the value and cost liabilities 
3. Examining the probability of credit risk and contingency risk that may originate either due to rate fluctuation or otherwise and assess the quality of assets 
4. Reviewing actual performance in respect of net profit, interest spread and other balance sheet ratio. 
5. Strategic planning and budgeting foar managing interest rate mismatch and maturity mismatch of assets and liabilities 
The main objectives of ALM should be;
1. Analysis of current source of funds and prudent management of these funds  
2. Matching the assets financed by different types of duration of funds and its monitoring 
3. Formulating gap management strategies for interest mismatch for different categories of assets and liabilities.
4. Assessment of risk factors associated with assets including its cost and returns.
Through proper assets liability management, liquidity, profitability and solvency of banks can be ensured and at the same time banks can manage and reduce risks such as credit risks, liquidity risks, interest rate risk, currency risk e.t.c. the liabilities of a bank have different categories of varying cost depending upon the tenor and maturity pattern. Similarly the assets liability management comprise of different categories with varying yield rates depending upon the majority and risk factors. This the main focus of assets liability management is the matching of the liabilities and asset in terms of maturity, cost and yield rates. The majority mismatch and disproportionate changes in the levels of asset and liabilities cause both liquidity risk and interest rate risk.
The board areas of asset liability management include:
1. Liquidity risk management
2. Interest rate risk management
3. Management of credit and investment portfolio 
4. Management of borrowing and lending in the money and foreign market.
5. Management of capital under the capital adequacy norms.
2.3 	THEORETICAL FRAMEWORK 
2.3.1 	THEORY OF LIQUIDITY RISK MANAGEMENT 
There are macro and micro level objectives of ALM and at the micro level ALM leads to the formulation of critical business policies efficient allocation of capital and designing of products with appropriate pricing strategies. At the micro level, the objectives functions of the ALM are two folds: ensuring profitable and liquidity. Profitability is ensured through price matching and the deployment of liabilities at a rate higher than the cost whereas liquidity is ensured by grouping the assets/liabilities based on their maturity profile. For the survival and growth of financial institution liquidity is important and the sources of liquidity are distributed across assets and liabilities. A bank that is being managed well can derived liquidity from both sales. Maintaining profitability by matching prices and ensuring liquidity by matching the maturity level is not easy task because a spread is possible only when a mismatch of maturity is taken up.
A bank may face liquidity problems in many cases due to various reasons. The possible reasons are:-
1. Withdrawal of deposits or non renewal of deposits and failure to replace net outflow of funds creating a funding risk.
2. Non receipt of expected inflow of funds due to irregularities in advances and the growth of non performing assets creating immediate liquidity problem to the bank and,
3. The sudden demand for money owing to contingent liabilities becoming g due and creating sudden drain on liquidity.
There are two methods related to situation decisions in this regards. The first is the fundamental approach which strategically ensures liquidity for a long term in sustaining the bank. The technical approach on the other hand has only short term liquidity target. As a result, these two approaches mutually supplement the effort to eliminate liquidity risk and ensure profitability. Liquidity management involves the methods of borrowing funds when a need arises. The bank mostly invests in long term securities and loan for the purpose of liabilities management it passes a lending proposal even when the is no surplus balance.
When technical approach is adopted to eliminate liquidity risk the bank should know its cash requirement and the cash inflows and adjust these two to ensure a safe level for its liquidity position. In cash flow approach the changes in the deposits/withdrawals/credit accommodation are assessed will in advance i.e. the cash flow is forecasts and the bank is advised on its investment and borrowing requirements.
2.3.2 	LIQUIDITY MANAGEMENT THEORY 
Assessment of the liquidity gap and managing the gap by adjusting the residual surplus of deficit balance is the major taste of liquidity management. A bank should adjust its surplus/deficit to meet the gap. While surplus funds can be invested in short/long term securities depending on the bank investment policy, short-falls can be met either by disinvesting on the banks investment policy, short falls can be met either by disinvestigating securities or by borrowing funds the criteria for making an investment borrowing decision will be to increase yield on investment and to lower the cost of borrowings. The investments deposit ratio should be optimum so as to ensure that the level of the idle fund/low yield funds is not so high as to cut into profitability of the bank.
A bank should select the best method to tackle liquidity risk which is suitable to the business environment in which the bank operates. Based on the past performance the bank management should fix marinating the liquidity risk the bank should also consider the interest rate exposure limit on the basis of these bank can select the maturity patterns and the liquidity risk profile of its assets and liabilities. By assuming a bank ability to meet its assets and liabilities as they become due, liquidity management can reduce the probability of an adverse situation developing. The bank management should measure not only the liquidity position of banks on an ongoing basis, but also examines how liquidity recruitment are lively to revolve under different assumptions. Therefore liquidity has to be tracked through maturity or cash flows mismatches for the measuring and managing not funding requirements the use of maturity ladder and calculation of cumulative surplus of deficit fund at selected maturity dates is adopted as a standard tool. In liquidity management, availability of time to conned the situation is of great significance and foam this angle short term liquidity problems are more serious than long term liquidity problems interest rate risk theory.
Interest rate risk denotes the changes in interest income and consequent possibility of loss due to changes in the rate of interest. Indian commercial banks were moving in phrased manner since the year 1991 to an era of total deregulation with regard to interest rate to eighties the Indians economy was densely regulated and both deposit and lending rates were administered by RBI. The phrase deregulation of interest rate and the operation flexibility given to bank kin pricing most of the assets and nobilities have made the management of interest rate risk a major strategic issue for the banks.
A glimpse of the interest rate risk associated with the deregulation was faced by most of the banks during September 1995 when the all money rater zoomed to proud 60 percent to 70 percent on an average and to even more than 100 percent occasional the impact of volatility in call money rates also spread to the exchange market where in the forward rate for dollar rose phenomenon. With a new to reduce the cost of forward cover on dollar and also to bail out borrowing banks from the consequences of very high call money rates, the reserve bank of India then initiated several measured such as reduction in CRR in phrases from is percent to 10 percent (since 18 January, 1997) pumping money through securities and trading corporation of induce removal of CRR on increase in NER, FCNR (B) and NRNR deposits occur a base data etc.
The changes in interest rates are on the banks earring by changing its Net Interest Income (NII). A long term of changing interest its inters is on the banks market value of equity (MUE) or net worth, as the economic value of the banks as the economic value of the bank’s asset liabilities and off balance sheet position get affected due to the variation in market interest rates. The changes in Net Interest Income (NII) or Net Interest Margin (NIM) is viewed from earring perspective and changes in the market value of equity is viewed from economic value perspective. The interest rate risk is the exposure of a bank’s financial condition to adverse movements in interest rates. Accepting this ricks is a normal part banking and can be an important sources of the profitability and shareholder value.
SOURCES OF ONTEREST RATE RISK
Interest rates fluctuation will arise due to the mixed effect of a host other risk that comprises the interest rate risk reprising risk.
The primary and most often discussed form of interest rate risk arises from timing differences in maturity (for fixed rates) and reprising (for floating rates) of bank assets liabilities and off balance sheet position. While such reprising mismatches are fundamental to the business of banking, they can expose a bank’s income and underlying economic value to unanticipated fluctuation as interest rate way.
YIELD CURVE RISK
As the economic moves through business cycles, the yield cures changes rather frequently. Yield curved risk arises when unanticipated shifts of the yield curved have advise effects on a bank’s income or underlying economic value of a long position in five year government bonds could decline sharply if the yield steepens. Even if the position is hedged against parallel movement in the yield curve.
RATE LEVEL RISK
During the given period, the interest rate levels are to be restricted either due to the market conditions or regulatory intervention. In the long run, rate level risk affects decisions regarding the type and the nine of assets liabilities to be maintained and their maturing period. The reserve bank of India has been lowering the statutory cash reserve ratio (CRR) for banking in a phrased mercer from 12 percent since the 1996 onwards. The decrease in new deposits the deposit the revised interest cast of funds.
BASIS RISK
Even when assets and liabilities are properly matched in terms of reprising risk, banks are often exposed to basis risk, which arises from imperfect correlation in the adjustment of the rates earned and paid on different instruments with other similar reprising characteristics. When interest rates change, these differences can gives rise to inexpedient changes in the cash flows and earning spreads between assets, liabilities and off balance sheet instruments of similar maturities or similar maturities or reprising frequencies.
EMBEDDED OPTION RISK
An additional and increasingly important sources of interest rate risks arises from the option embedded in any banks assets liabilities and off balance sheet (OBS) portfolio. Big chances in level of interest encourages primitive withdrawal of loan on the asset side and it creates a mismatch and gives arise to reprising risk.
When fund are raised by the issued of bonds/securities it may include all/put options and those two option are exposed to a risk when the interest rates fluctuate bond with put and call option may be redeemed before their original maturity as the holder will like to exercise put issuer will exercise call option if interest rates have fallen.

VOLUTARILY RISK
In deciding on the mix of the mix of the assets and liabilities the short term fluctuation is the pricing policies are to be considered in addition to the long run implication of the interest rate changes. In a highly volatile market the risk will acquire serious proportions as the impact will be felt on the cash flows and profits. The volatility witnessed in the Indian call money market 1994 explains the presence and the impact of the volatility risk. While some banks defaulted in maintenance of CRR, many banks borrows funds at high rates, which has substantially reduced their profit.
EFFECTS OF INTEREST RATE RISK
Changes in interest rate can have adverse effects both on a bank’s interest earring and its economic value for assessing a bank’s interest rate risk exposure, changes in interest risk is to be viewed from two separate but complementary perspectives.
EARRING PERSPECTIVE
This is the traditional approach to interest rate risk assessment taken by many banks. In the earring perspectives, the focus of analysis is impact of changes in interest rates on accrual or reported earrings. As reduced earning or outright losses can threaten the financial stability of an institution by undermining its capital adequacy and by reducing market confidence, variation in risk analysis. Earning perspectives focuses attention on net interest income and total interest expanses. However, as banks have expanded increasingly into activates that generates fee-based and other non-interest income and expenses has become more common. The non-interest income arising from many activities, such as loan servicing and various assets securitization programmes can be highly sensitive is market interest rates.
ECONOMIC VALUE PERSPECTIVE
Variation in market interest rates can also affect the economic value of banks assets, liabilities and OBS positions; it will untimely impact the market value of equity or the value of net worth of the bank. Thus the sensitivity of bank’s economic value to fluctuations in interest rate is a particular important consideration of shareholders, management and supervisors alike, the economic of an instrument represents an assessment of the present value of its expected net cash flows discounted to reflect market rates. 
2.4	EMPIRICAL REVIEW
From the above literature review, it is conclusive that different writer subscribe to the view that there is a positive relationship between asset and liability management and economic development. It was also revealed in the review of the words of different writer above through differing in approach that the banks needs to manage their assets and liability (balance sheet) by taking into consideration, the volatility of some item in their balance sheet such as deposit variability variation. A decline in the banks deposit may jeopardize their safety, loan and investment policies and capital adequacy to mention a few if they are to enjoy the confidence of the public at large, the monetary authorities and their customers thus contributing to the development process of the community or economy which they are serve.
Bonal Robinsons insighted analysis is an excellent example of traditional banking approach. He described some methods of an achieving the most profitable employment of commercial banks fund that can ensure safety, these method essentially consist of a setting which follows the hierarchy of priorities in descanting order are legacy required reserves, secondary reserves customer credit demands and open market investment for income. According to Robinson and individual bank as assumed to view the volume of its depositor as a decision variable for the individual bank given the volume of deposit liabilities, the bank makes a sequence of decision concerning the composition of its portfolio.
Efficient allocation of these resources is of which vital important in the development process, financial institution offer inefficient mechanism for effective mobilization and allocation in elaborating on these concept, they accept the view of Gurkey and show (1960) and Goldsmith that, there is a position relationship between the real sector financing system through the casual relationship is yet to be firmly established is yet to wish one proceeds the other.


CHAPTER THREE
RESEARCH METHODOLGY
3.1	INTRODUCTION
This chapter will give a five explanation on various sources of data in obtaining the data collection techniques, the method used in obtaining the data analysis to be used and sources of data collection process.
The objective of this study is accomplished will go a long way in reducing bank failure because it will assists officials of financial institution  mainly commercial banks to  have a better understanding of the problem in the management of assets and liabilities and how to deal with them.
3.2 	RESEARCH DESIGN 
The research design employed in this research is the ex-post facto research design. This is because, the researcher does not aim to control any of the variables under investigation and our pre-disposition is to observe occurrence over a period of time (2018-2022). Another justification for the research design is the desire of the researcher to use secondary data to test the hypothesis formulated. These are already existing data, thus, cannot be manipulated by the researcher.



3.3	POPULATION OF THE STUDY
The population of the study used for a research study is defined as; the group of interest to the research, the group to which he would like the result of the study to be organized. The population size as represented by the total number of staff (UBA) used for the study.
 3.4	SAMPLING TECHNIQUES AND SAMPLE SIZE
Sample techniques and sample size were selected for the population where the entire population may be too high to justify a complete census, the research is limited to a sample size of thirty (30) respondent comprising of managing director accountants company secretary, administrative manager, factory accountant and other of the (UBA).
3.5	SOURCES OF DATA
The data used for this study was collected basically through secondary sources. These include the Central Bank of Nigeria, economic and financial reviews annual report statement of accounts of union Bank of Nigeria (UBA). It was from the annual reports and statement of account of these three banks, we were able to compute the data used in the loan deposit ratios, the capital ratio, analysis and the profitability ratio analysis and the banks. A live year balance sheet of the banks were also important sources of data relevant periodicals and journal were definitely not left out.
3.6	DATA COLLECTION
The taste of data collection and analysis for this study in particular is limited with the following. There is the restriction of the study to commercial banks only, that is the United bank for Africa PLC and so there is the risk of not obtaining actual data which represents what obtain all commercial banks in Nigeria..
There is also cost in terms of time and money. Money and time required in making trips to UBA branches at Ilorin and its head office in Lagos. Adequate time to facilitate and in depth analysis for this study would have ensured progressive on the research work. Money is also a hindrance as regards transport cost and other variable cost. The United Bank of Africa needs 3exactly when they arise he two most uses of banks liquid funds are to cover deposit withdrawals and to meet request for loans bank can meet those funds needs by selling assets i.e those funds needs by disposing stored variable cost, Administrative of data collection as the bank’s were not willing to volunteer information needed about their operation.
3.7	METHODS OF DATA ANALYSIS
Analysis of data generally for this study was in the form of the empirical method analysis. Being the most familiar measure of location that is, arithmetic average which measures the point which a set of data tends to chapter was used because it is very easy to calculate and understand by all users.


CHAPTER FOUR
DATA PRESENTATION AND ANALYSIS
4.1	INTRODUCTION
This chapter deals with data presentation and analysis in which data will be presented and analyzed.
4.2	RESPONDENTS CHARACTERISTIC AND CLASSIFICATIONS\
The tabular form of data presentation will be used to analyze those data gathered. Although there are many other forms in which data could be analyzed such as pie chart, bar chart, pictogram, etc, but the one used here is tabular form.
TABLE 1: SEX
	SEX
	SAMPLE
	PERCENTAGE

	MALE
	35
	70%

	FEMALE
	15
	30%

	TOTAL
	50
	100%


Source: Field Researcher Survey, 2025
From the table above, 35 respondents representing 70 are (Male) while 15 respondent representing 30% are (Female).


TABLE 2: MARITAL STATUS
	MARITAL STATUS
	SAMPLE
	PERCENTAGE%

	SINGLE
	15
	30%

	MARRIED
	30
	60%

	DIVORCED 
	5
	10%

	TOTAL
	50
	100%


Source: Field Researcher Survey, 2025
From the table above, 15 respondents representing 30% are single, 30 respondents representing 60% are married while 5 respondent representing 10% are divorced.
TABLE 3: AGE
	AGE
	SAMPLE
	PERCENTAGE%

	BELOW 30
	15
	30%

	30-40
	10
	20%

	41-50
	20
	40%

	51 AND ABOVE
	5
	10%

	TOTAL
	50
	100%


Source: Field Researcher Survey, 2025
From the table above, 15 respondents representing 30% are of the age4 30 below, 10 respondents representing 20% are of the age (30-40), 20 respondents representing 40% are of the age (41-50) while 5 respondent representing 10% are of the age (51 and above).
TABLE 4: EDUCATIONAL QUALIFICTION
	QUALIFICATION
	SAMPLE
	PERCENTAGE%

	WAEC/NECO
	5
	10%

	ND/NCE
	15
	30%

	HND/B.SC
	20
	40%

	PROFESSIONAL 
	10
	20%

	TOTAL
	50
	100%


Source: Field Researcher Survey, 2025
From the table above, 5 respondents representing 10% are (WAEC), 15 respondents representing 30% are (ND/NCE), 20 respondents representing 40% are (HND/B.SC) while 5 respondent representing 10% are (PROFESSIONAL).






4.3	PRESENTATION AND ANLYSIS OF DATA
TABLE 5: Does the adequate of asset and liabilities management reduce the level of fraudulent practice in bank?
	OPTION 
	FREQUENCY
	PERCENTAGE

	YES
	50
	100%

	NO
	-
	-

	TOTAL
	50
	100%


Source: Field Researcher Survey, 2025
As indicate on table 5 above, the entire respondents believe the adequacy of assets and liabilities management will reduce level of fraudulent practice in bank
TABLE 6: Is the loan given out in bank accompanied by collateral securities?
	OPTION
	FREQUENCY
	PERCENTAGE%

	YES
	47
	94%

	NO
	3
	6%

	TOTAL 
	50
	100%


Source: Field Researcher Survey, 2025
As indicated in table 6 above, 94% believe that loan given out in bank is accompanied by collateral securities while 6 believe not.

TABLE 7: Do staff believes asset and liabilities management policies are determined by external and internal factors?
	OPTION
	FREQUENCY
	PERCENTAGE%

	YES
	50
	100%

	NO
	-
	-

	TOTAL
	50
	100%


Source: Field Researcher Survey, 2025
As indicated in table 6 above, all the staff believes asset and liabilities management policies are determined by extern, and internal factors.
TABLE 8: Does bank always comply with CBN guideline before loan is given?
	OPTION
	FREQUENCY
	PERCENTAGE%

	YES
	50
	100%

	NO
	-
	-

	TOTAL
	50
	100%


Source: Field Researcher Survey, 2025
As indicated on table 8 above of the respondents representing 100% believes the banks always comply with CBN guideline before loan is given while none of the respondents did not believe banks compliance with CBN directives.
TABLE 9: Did customer failed or internally did not want to want to discuss what the money borrow wanted to be used for?
	OPTION
	FREQUENCY
	PERCENTAGE%

	YES
	45
	90%

	NO
	5
	10%

	TOTAL
	50
	100%


Source: Field Researcher Survey, 2025
As shown on table 10 above, 90% believes that customers failed or internationally did not want to discuss what the money borrow wanted to be used for, while 10% still believe the customer disclose their intention.
4.4	ANALYSIS OF OTHER DATA
Table 1: Do you believe in physical existence for source of repayment
	OPTION
	FREQUENCY
	PRECENTAGE%

	YES
	20
	40%

	NO
	30
	60%

	TOTAL
	50
	100%


Source: Field Researcher Survey, 2025
As indicated on the table 1 above, 40% of the respondents believes in physical existence for source of payment while 60% of the respondents do not believe in.
TABLE 2: Do you think money borrowed that are spend on unviable project leads to bank bad debt
	OPTION
	FREQUENCY
	PERCENTAGE%

	YES
	30
	60%

	NO
	20
	40%

	TOTAL
	50
	100%


Source: Field Researcher Survey, 2025
As indicated on table 2 above, 60% believed money borrowed that are spend on unviable project leads to the bank bad debt while 40% believed not.
TABLE 3: Do you believe lack of collateral are responsible for rejecting loan application?
	OPTION
	FREQUENCY
	PERCENTAGE%

	YES
	48
	96%

	NO
	2
	4%

	TOTAL
	50
	100%


Source: Field Researcher Survey, 2025
As indicated on table 3 above, 48 of the respondent representing 96% believes lack of collateral are responsible for rejecting loan application while 2 of the respondents representing 4% believes that collateral is responsible for rejecting loan applied for.
4.5	TEST OF HYPOTHESIS/ANSWERS TO RESEARCH QUESTIONS
The researcher has three hypothesis formulated for the study. In trying to prove the hypothesis the researcher used Chi Square (X2) distribution. The researcher used the following Chi Square formula.
  (Oi – Ei)2
       Ei
Oi= Observe frequency in the distribution+
Ei= Expected frequency in the distribution\
The degree of freedom was got using the formula
DF= (C-I) (r-I). C= number of column, R= number of roll
The level of significant was 5%
Decision Rule
The hypothesis will be accepted or neglected under the following conditions
a. Accept Hi if the chi square (X2) result is greater than the level of significance and accept Ho
b. Reject Hi the chi square (X2) result is less than the level of significance and accept Ho.
HYPOTHESES ONE
Ho: There is no significant relationship between Company Income Tax and Corporate performance 
H1: There is significant relationship between Company Income Tax and corporate performance
	The responses are given below
	Options 
	A
	B
	C
	Total

	Yes 
	15
	8
	20
	43

	No
	3
	5
	4
	12

	Total
	18
	13
	24
	55


Sources: Researcher’s Survey, 2025
Calculation of expected value: Using formula
E = 
Where; RM	= Roll Margin
CM	= Column Margin
N	= Number



	Options 
	Observation (O)
	Expected (E)
	O-E (Deviation)
	(O-E)2
	(O-E)2/E

	A
	15
	14.1 
	0.9
	0.81
	5.74

	B
	8
	10.16
	-2.16
	4.67
	4.59

	C
	20
	18.76
	1.24
	1.54
	2.37

	D
	3
	3.93
	-0.92
	0.84
	1.77

	E
	5
	2.84
	2.16
	4.67
	1.64

	F
	4
	5.24
	-1.25
	1.54
	2.94

	Total
	
	
	
	
	19.05


Sources: Researcher’s Survey, 2025
Calculation of Degree of Freedom (DF)
 DF =(r - 1) (c - 1)
Where; r is Roll, c is columns  
= 	(2- 1) (3 -1)
= 	(1) (2)
= 	2
Using 5% level of significance under DF(2) =5.991 (from the table of distribution x2)
Critical value =5.991 		Computed value = 19.05
Decision Rule: If x2 calculated is greater than critical value accept the alternative hypotheses. Otherwise reject the alternative hypotheses.
Decision: Since x2 calculated value is 19.05>x2 critical value (5.991), we reject the null hypotheses (H0), which states that “there is no significant relationship between the Company Income Taxand corporate performance in the manufacturing industries” and accept the alternative hypotheses (H1). 
HYPOTHESIS TWO
Ho: 	There is no significant relationship between Withholding Tax and corporate financial performance.
H1:	There is significant relationship between Withholding Tax and corporate financial performance 
The responses are given below
	Questionnaire
	No of Respondents
	Percentages (%)

	Yes 
	35
	91.6%

	No
	13
	8.4%

	Undecided 
	7
	-

	Total
	55
	100%


Source: Field Researcher Survey, 2025
Calculation of Expected value  Using formula
E = 
Where; RM	= Roll Margin, CM	= Column Margin, N	= Number
	Observation (O)
	Expected (E)
	O-E (Deviation)
	(O-E)2
	(O-E)2/E

	30
	28.6 
	1.4
	1.96
	6.85

	10
	10.6
	-0.6
	0.36
	3.39

	5
	5.73
	-0.73
	0.53
	9.25

	5
	6.36
	-1.36
	1.85
	2.91

	3
	2.36
	0.64
	0.41
	1.74

	2
	1.27
	0.73
	0.53
	4.17

	Total
	
	
	
	28.31


Sources: Researcher’s Survey, 2025
Calculation of Degree of Freedom (DF)
 DF =(r - 1) (c - 1)
Where; r is Roll, c is columns  
= 	(2- 1) (3 -1)
= 	(1) (2)
= 	2
Level of significance =5% under Hypothesis 2  So critical value is 5.991
Answer: critical value =5.991. 	 Computed value = 28.31 
Decision rule: Since the computed value 28.1 is greater than critical value 5.991, we reject the null hypotheses (H0) which states that “obsolete use of data does not affect Manufacturing Industries” and accept the alternative hypotheses (H1).
Conclusion: Obsolete use of data affects Manufacturing Industries.
 HYPOTHESES THREE
Ho: 	There is no significant relationship between Value Added Taxand organization financial performance.
H1:	There is significant relationship between Value Added Tax and organization financial performance
The responses are given below
	Options 
	A
	B
	C
	Total

	Yes 
	20
	7
	10
	37

	No
	7
	5
	6
	18

	Total
	27
	12
	10
	55


Sources: Researcher’s Survey, 2025
Calculation of Expected value.  Using formula
E = 
Where; RM	= Roll Margin
CM	= Column Margin, 		N	= Number


	Options 
	Observation (O)
	Expected (E)
	O-E (Deviation)
	(O-E)2
	(O-E)2/E

	A
	20
	18.16 
	1.84
	3.39
	1.87

	B
	7
	8.07
	1.07
	1.14
	1.41

	C
	10
	10.76
	-0.76
	0.58
	5.39

	D
	7
	8.84
	1.84
	3.39
	3.83

	E
	5
	3.93
	1.06
	8.18
	1.56

	F
	6
	5.24
	0.76
	0.58
	1.11

	Total
	
	
	
	
	15.17


Sources: Researcher’s Survey, 2025
Calculation of Degree of Freedom (DF)
 DF =(r - 1) (c - 1)
Where; r is Roll, c is columns  
= 	(2- 1) (3 -1)
= 	(1) (2) 	
= 	2
Level of significance =5% under 2 So critical value is 5.991
Answer: critical value =5.991  		Computed value = 15.17 
Decision Rule: Since the computed value15.17is higher than critical value 5.991, we reject the null hypotheses (H0) which states that “There is no significant relationship between Value Added Tax and organization financial performance.” and accept the alternative hypotheses (H1) which states “There is significant relationship between Value Added Tax and organization financial performance”.
4.5 	SUMMARY OF FINDINGS
The above table 4.3.6 shows that 12 respondents represent 21.81% strongly agree that most times taxation laws and regulations are put in place to prevent tax evasion and avoidance, 21 respondents representing 11.05% agree, 7 respondent representing 12.72% undecided, 10 respondents representing 18.18% strongly disagree and 5 respondents representing 9.09% disagree with the fact.
The above table 4.3.8 shows that 31 respondents represent 56.36% strongly agree that the assessment of taxes in Nigeria has a significant relationship with taxation laws and regulations, 14 respondents representing 25.45% agree, 6 respondent representing 10.90% undecided, 3 respondents representing 5.45% strongly disagree and 1 respondents representing 1.81% disagree with the fact.






CHAPTER FIVE
SUMMARY, CONCLUSION AND RECOMMENDATIONS
5.1 	SUMMARY
The general scope of this study has been on assets and liabilities management as an instrument of banks portfolio funds management from the analysis of this study, it could be observed that the effect of legal and regulatory provision on UBA’s assets and liabilities management was classified into two ways that is, as those that specified how a part of the banks assets must be invested and those that limit the use of funds of the banks acquisition of liabilities.
Chapter one of this study based on the role of commercial banks and the evolution of commercial banks, government control and regulation of commercial banks, risk attached were also discussed. The chapter provides background for the study. Chapter two reviewed literature on the past work on financial intermediation and commercial banks, that is, the management of their asset and liabilities and other role in the economic development. It is also highlighted in the federal governments deregulation programme, recapitalization and bank failure in Nigeria.
Chapter three deals with the methodology on which the study was based, which includes sources and methods of data collection, constraints to data collection and data techniques of analysis. Chapter four which is the core of this study, dealt with the analysis of the data collected that is analyzing the management of some balance sheet items of the UBA for the period under review that is 2016 to 2019.
Chapter five is simply based on the summary, recommendations and conclusion of this study.
5.2	CONCLUSION 
It has been noted that, maintaining liquidity and profitability are two major areas in assets and liabilities management of banks. Liquidity and profitability are in themselves conflicting goals in the sense that too high liquidity contains very little or no profitability but allows a bank to meet cash demand by depositors inadequate or low liquidity, on the other hand contains higher profitability but can precipitate a run on a banks which would endanger the existence of the bank, because the bank will not be able to meet its demands deposits as at when due. Here in lies the need for liquidity management. 
From all that was found out by the analysis and findings of the project for the period under review, the UBA maintained high proportions of liquid assets. Her liquidity ratio were generally above the statutory requirement of 30%. This was because the liquidity position of the bank was within the control of its management. Although this is not usually so participating in the Nigeria context where policies that affect liquidity are changed regularly.
UBA, also showed from the overall study, a low level of profit. What was responsible for this was the fact that the excess liquidity of the bank was not committed into profitable assets. Therefore its management did not shrike effectively a balance between meeting customers’ needs for liquidity and the demand to optimize interest earning, by lying down depositors into other less liquid assets such as loans and advances there is the need to choose the appropriate mix of depositors that will give the greatest yield of the least cost.
5.3 	RECOMMENDATIONS 
From the analysis above it is obvious that assets and liabilities management is more important than ever before, because a bank can be closed if it cannot raise enough liquidity even though, technically, it may still be solvent.
Moreover, the competence of a banks manager in the areas of assets and liabilities of a bank is an important barometer of management overall effectiveness in achieving the banks long term goals. Having regard for the objective of this study and the extent of analysis carried out, the following recommendations are articulated.
Due to the inherent in relying on borrowing liquidity, management strategy whereby the banks borrows only when it actually needs funds and the cost of saving liquidity in assets which is known as the assets conversion strategy, it is recommended that, bank’s should compromise on showing their liquidity management strategy and use both asset conversion strategy alongside liability management strategy.
Assets and liabilities needs of the banks must be analyzed on a containing  basis it avoid excess or deficit liquidity position. An empirical study has shown that, over the years banks maintained high liquidity ratios well above the statutory prescribed level to avoid the problems f achieving low liquidity ratios than those of prescribe which attract scientific penalties from these, one would recommend a reduction in the legal reserve ratios such reduction would similarly have reducing effects on the liquidity ratio of commercial banks.
It is very important for banks management to know in advance whenever possible, when the banks biggest credit or deposit customer plans to withdraw their fund or plan a head to deal more effectively with emerging liquidity surpluses and deficits.
It is advisable for the banks to avoid a mix match of short term funds for long term investment so as to reduce the conflict that arise between banks profitability and liquidity.
The banks as well needs to embark assets management to avoid the situation of either excess or deficit liquidity that may deprive the bank of earning opportunities. The bank should also try and invest more in medium and long term maturing assets (loan and advances) that it was during the period under review. By so doing, the bank would be involved in developing financing that might ignite economic development too.
5.4 	FRONTIERS FOR FURTHER RESEARCH
The factor review in this research work are not curly covers related to the asset and liabilities of commercial banks, it is expected to be a guideline for different people who may be interested in conducting research on liquidity on commercial bank. Moreover, suggestion for further study will be necessary along this line since the study of asset and liquidity continues with undiminishing enthusiasm more research work can be done by looking into the comparative study of how liquidity can be maintained within the level of transition from growth.
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