APPRAISING THE PERFORMANCE OF MICRO FINANCE BANKING ON RURAL DEVELOPMENT IN NIGERIA 
(A CASE STUDY OF LAPO ILORIN)
		
By 
OLANREWAJU RODIAT ABOSEDE
ND/23/MED/PT/0006

BEING A RESEARCH PROJECT SUBMITTED 
TO THE DEPARTMENT OF MICROFINANCE AND ENTERPRISES DEVELOPMENT
INSTITUTE OF FINANCE AND MANAGEMENT STUDIES, (IFMS)
 KWARA STATE POLYTECHNIC, ILORIN

IN PARTIAL FULFILLMENT OF THE REQUIREMENT FOR 
THE AWARD OF NATIONAL DIPLOMA (ND) 
IN MICRO-FINANCE AND ENTERPRISE DEVELOPMENT


		JUNE, 2025
CERTIFICATION
This research work has been read and approved as meeting the requirement for the award of National Diploma (ND) in Micro-Finance and Enterprises Development, Institute of Finance and Management Studies, (IFMS), Kwara State Polytechnic, Ilorin.


 ___________________				__________________
MRS. IDRIS R. T.					DATE
(Project supervisor)



____________________				__________________
MRS. IDRIS R. T.	 				DATE	
(Project coordinator)	



_____________________			__________________
MRS. OTAYOKHE E.Y.				DATE	
(Head of department)




___________________                                 ____________________	
   (External examiner)					DATE



DEDICATION
This project work is dedicated to Almighty Allah and to my beloved Parents Mr. and Mrs. OLANREWAJU


















ACKNOWLEDGEMENT
First and foremost, I appreciate the support of the Almighty Allah who granted me the grace and rare privilege of writing this project. The success is to His glory.
I also want to thank my lovely parent MR. AND MRS. OLANREWAJU for their support both financially and spiritually, I am really grateful for the advice and word of encouragement from the very first day I started NATIONAL DIPLOMA (ND) thanks so much, may you live to eat the fruit of your labor (Amen) Love yu both.
My profound gratitude also goes to my supervisor MRS. IDRIS R. T. for his understanding, patience and time with me in writing this project. I pray Almighty Allah to reward you abundantly. Also to the Head of Department Micro- Finance and Enterprises Development (MRS. OTAYOKHE E.Y.)  God bless your ma and other Lecturers of my Department of Micro- finance and Enterprises Development, may Almighty Allah bless you all. 
Finally, to my friends and colleagues that supported financially and with their encouragement, I really appreciate all of you. May Almighty Allah reward you all abundantly (Ameen).




TABLE OF CONTENT
Title										i
Certification									ii
Dedication									iii
Acknowledgement								iv
Table of contents								v
CHAPTER ONE
Introduction 								1
1.1   	Background of the study						1
1.2   	Statement of the problem						2
1.3  	Research question 							3
1.4 Objectives of the study						3
1.5 Research hypothesis 						4
1.6 Significance of the study						6
1.7 Scope of the study							7		
1.8 Definition of terms							7
1.9 	Plan of the study							8
CHAPTER TWO
Literature review 								10
2.1	Conceptual framework 						11
2.2	Theoretical framework						13
2.3	Empirical review							16
[bookmark: _GoBack]2.4 	Gap in literature							16
CHAPTER THREE
Research methodology 							17
3.0 	Methodology 							17
3.1 	Research design							17
3.2	Population and Sampling techniques			 	17
3.3 	Method and sources of data collection 			18
3.4	Method of data collection 					19
3.5 	Method of Data analysis						19
CHAPTER FOUR
4.1 Data Presentation, analysis and interpretation 			20
4.2 Data presentation 							20
4.3 Hypothesis Testing 							21
CHAPTER FIVE
Summary, Conclusion and recommendation			22
5.1	Summary 								22
5.2 	Conclusion								22
5.3	Recommendations							22
          References 					24











CHAPTER ONE
INTRODUCTION
1.1 BACKGROUND OF THE STUDY 
		Microfinance banking has become a significant tool for promoting rural development, particularly in developing countries like Nigeria, where the majority of the population lives in rural areas and faces limited access to traditional financial services. In response to the financial exclusion of the poor, microfinance institutions (MFIs) provide small-scale loans, savings programs, and other financial services to low-income individuals and small businesses. These services are aimed at enhancing the economic conditions of individuals and stimulating entrepreneurship and job creation.
		Microfinance banking is widely regarded as a tool for promoting economic development, especially in rural areas, where access to formal financial services is limited. Microfinance banks provide financial services such as savings, loans, and insurance to individuals, particularly the low-income population, thus enabling them to improve their livelihoods. In Nigeria, rural areas face significant challenges such as poverty, unemployment, and underdeveloped infrastructure, which hinder economic growth. This study aims to appraise the performance of microfinance banking, specifically LAPO Microfinance Bank in Ilorin, Kwara State, and its impact on rural development.
		Microfinance banking has emerged as a critical tool for addressing poverty and promoting economic development, especially in developing nations. In Nigeria, where the majority of the population lives in rural areas and struggles with limited access to conventional banking services, microfinance institutions (MFIs) play a significant role in financial inclusion. These institutions provide small-scale loans, savings programs, and financial education that allow individuals and businesses to improve their financial well-being and contribute to the local economy.
		LAPO (Lift Above Poverty Organization) Microfinance Bank is one of the leading microfinance banks in Nigeria, with a focus on providing financial services to low-income households, small-scale entrepreneurs, and marginalized groups, especially women. LAPO has a long history of offering microcredit, savings products, and training programs designed to alleviate poverty and promote entrepreneurship in rural communities. This study focuses on appraising the performance of LAPO Microfinance Bank in Ilorin, Kwara State, assessing its role in rural development through poverty reduction, business development, and women’s empowerment.
		Microfinance banking in Nigeria began to take shape in the early 1990s as a response to the growing need for financial services in rural and underserved areas. The Nigerian government, recognizing the lack of access to financial services for the rural poor, introduced policies that encouraged the establishment of microfinance institutions. These institutions, designed to offer financial services to low-income individuals and small businesses, aimed to improve financial inclusion and drive socio-economic development.
		LAPO, initially founded as a non-governmental organization (NGO) in 1987, transitioned into a microfinance bank in 2007, maintaining its commitment to poverty alleviation, rural development, and women empowerment. With its headquarters in Benin City, Edo State, LAPO has expanded to various regions across Nigeria, providing a range of financial services, including microloans, savings products, and financial literacy training. In Ilorin, the capital of Kwara State, LAPO's operations have been instrumental in supporting small businesses, improving financial access for rural dwellers, and empowering women to become economically independent.
		Microfinance banking in Nigeria began in the early 1990s, and since then, it has played a crucial role in financial inclusion, especially for people in rural and underserved areas. LAPO Microfinance Bank, founded in 1987, has become one of the leading microfinance banks in Nigeria, providing financial services to low-income earners. It focuses on women empowerment and poverty reduction, two key elements in rural development.
		LAPO's activities in Ilorin, which include providing credit to small-scale entrepreneurs, promoting savings culture, and supporting women-owned businesses, have the potential to uplift the local economy and improve the standard of living in the area. However, it is important to assess how effective these interventions have been in contributing to broader rural development goals.
		Microfinance banking in Nigeria dates back to the early 1990s when the government recognized the need to provide financial services to the unbanked population, particularly in rural areas. LAPO, originally established as a non-governmental organization (NGO) in 1987, transitioned into a microfinance bank in 2007. LAPO has focused on delivering financial services to low-income households, small-scale entrepreneurs, and marginalized groups, especially women.
		In rural areas like Ilorin, where limited access to formal banking services exists, LAPO has sought to bridge the gap by providing microcredit, savings, and financial education to enhance the living standards of rural dwellers. LAPO’s focus on financial inclusion is pivotal in addressing the economic challenges faced by the rural poor and empowering them to engage in productive activities.
		Despite the considerable efforts made by microfinance banks such as LAPO in promoting financial inclusion, there are questions about the actual impact of microfinance banking on rural development. This study seeks to evaluate LAPO’s influence on poverty alleviation, business development, and the empowerment of rural communities in Ilorin.
While microfinance banks like LAPO have made substantial contributions to financial inclusion, the actual impact of their activities on rural development is still a subject of debate. Some scholars argue that microfinance is an effective tool for poverty alleviation and economic empowerment, while others suggest that the benefits may be limited or uneven, particularly in rural areas. This study seeks to assess the performance of LAPO Microfinance Bank in Ilorin and determine the extent of its contribution to rural development.
1.2 RESEARCH  PROBLEM
		While microfinance institutions like LAPO have made significant strides in providing financial services to rural populations, there is still a lack of empirical evidence assessing their effectiveness in achieving tangible outcomes in rural development. In particular, it is unclear whether the financial services provided by LAPO have significantly improved the livelihoods of rural dwellers in Ilorin. Issues such as high repayment rates, inadequate financial literacy, and poor infrastructure in rural areas may pose challenges to the full realization of microfinance’s potential.
This study aims to investigate how LAPO’s microfinance activities in Ilorin contribute to the development of rural areas and identify any obstacles that may limit its effectiveness in fostering long-term economic growth and poverty alleviation.
1.3 RESEARCH QUESTIONS
		This study seeks to answer the following research questions:
1. What is the impact of LAPO Microfinance Bank on poverty reduction in rural Ilorin?
2. How does LAPO Microfinance Bank contribute to the development of small-scale businesses and entrepreneurship in Ilorin?
3. To what extent has LAPO Microfinance Bank contributed to the empowerment of women in rural Ilorin?
4. What are the challenges faced by LAPO Microfinance Bank in promoting rural development in Ilorin?
1.4 OBJECTIVES OF THE STUDY
The main objectives of this study are:
1. To assess the impact of LAPO Microfinance Bank on poverty reduction in rural Ilorin.
2. To evaluate the contribution of LAPO Microfinance Bank to the growth of small businesses and entrepreneurship in Ilorin.
3. To examine the role of LAPO Microfinance Bank in empowering women and promoting gender equality in rural Ilorin.
4. To identify the challenges faced by LAPO Microfinance Bank in fostering rural development in Ilorin.
1.5 RESEARCH HYPOTHESIS
Based on the research questions, the study will test the following hypotheses:
1. H₁: LAPO Microfinance Bank has a significant positive impact on poverty reduction in rural Ilorin.
2. H₂: LAPO Microfinance Bank contributes significantly to the development of small businesses and entrepreneurship in Ilorin.
3. H₃: LAPO Microfinance Bank has a positive effect on the empowerment of women in rural Ilorin.
4. H₄: LAPO Microfinance Bank faces significant challenges in promoting rural development in Ilorin.
1.6 SIGNIFICANCE OF THE STUDY
This study is significant in several ways:
· Policy Implications: The findings from this research will provide valuable insights for policymakers and microfinance practitioners on how to improve microfinance interventions and make them more impactful in achieving rural development goals.
· Contribution to Knowledge: This study will contribute to the growing body of literature on the role of microfinance in rural development, particularly in Nigeria.
· Improved Practices: The study will provide recommendations for LAPO Microfinance Bank and other microfinance institutions on how to better address the needs of rural communities and overcome the challenges faced in implementing their services.
1.7 LIMITATIONS OF THE STUDY
		The study will focus on LAPO Microfinance Bank in Ilorin, Kwara State, Nigeria. It will examine the bank’s impact on poverty reduction, entrepreneurship, and women empowerment in rural communities, with an emphasis on microfinance services such as loans, savings, and training programs
· Geographical Limitation: The study will only focus on LAPO's operations in Ilorin and may not reflect the performance of LAPO or other microfinance banks in other parts of Nigeria.
· Sample Size: Due to time and resource constraints, the study will only involve a limited number of LAPO clients and staff, which may not fully represent the bank’s impact on the entire community.
· Data Availability: The accuracy of the study’s findings depends on the availability and reliability of data from LAPO and its clients.
1.8 DEFINITION OF KEY TERMS
1. Microfinance: A financial service that provides small loans, savings, and other financial products to low-income individuals or groups who do not have access to traditional banking.
2. Rural Development: The process of improving the quality of life and economic well-being of people living in rural areas.
3. Poverty Alleviation: The process of reducing poverty and improving the economic conditions of the poor.
4. Women Empowerment: The process of increasing the ability of women to make decisions, access resources, and participate fully in the economy.
5. Small-scale Businesses: Small businesses or enterprises typically operated with limited capital, often in rural areas, that play a vital role in local economies.
1.9 PLAN OF THE STUDY
The study will be organized as follows:
Chapter One: This chapter introduce the study, background of the study, statement of problem, research question, objectives of the study, research hypothesis, significance of the study, scope and limitation of the study, definition of key terms, plans of the study. Chapter Two: Literature Review, conceptual framework, theoretical framework, empirical review. Chapter Three: Methodology, research design, population and sampling techniques , method of data collection, and method of data analysis. Chapter Four: data presentation, analysis and interpretation. Chapter Five: summary, Conclusion and Recommendation. This chapter will summarize the findings of the study, draw conclusions, and make recommendations for LAPO Microfinance Bank, policymakers, and other microfinance institutions. 










CHAPTER TWO
LITERATURE REVIEW
		Microfinance banking has emerged as a vital tool for promoting financial inclusion and economic empowerment, especially in rural communities. In Nigeria, institutions like Lift Above Poverty Organization (LAPO) have been at the forefront of delivering microcredit to underserved populations. This chapter reviews relevant literature on microfinance banking, its role in rural development, and the performance of LAPO Nigeria in this regard.
		Microfinance banking has been extensively studied in various countries, and several scholars have pointed to its potential to drive rural development. According to Robinson (2001), microfinance can significantly reduce poverty by providing the poor with access to credit and financial services. Furthermore, studies by Bateman (2010) suggest that while microfinance institutions (MFIs) like LAPO may provide immediate financial relief, their long-term impact on poverty alleviation and rural development can be mixed due to factors such as high interest rates and loan repayment challenges.
		The role of women in microfinance has also been extensively documented. Microfinance institutions, such as Grameen Bank in Bangladesh and LAPO in Nigeria, have focused on empowering women by offering them access to credit, thereby promoting gender equality in rural areas (Kabeer, 2001). However, it has been observed that women face more challenges in repaying loans due to social and economic barriers, which may limit the effectiveness of these programs in the long run.
		Review summarizes previous studies on the impact of microfinance banks on rural communities. The development of rural areas is crucial for the overall progress of any nation, particularly in developing economies like Nigeria. Microfinance banks are seen as one of the key tools for fostering rural development by providing financial services to low-income individuals, especially in areas where traditional banking services are inadequate. The purpose of this chapter is to review relevant literature on the impact of microfinance banking on rural development, specifically focusing on the case of LAPO Microfinance Bank in Ilorin, Nigeria.
		This chapter is divided into three main sections: the conceptual framework, the theoretical framework, and the empirical review. It explores key concepts related to microfinance banking, rural development, and the roles of microfinance banks in fostering development, while also providing an overview of relevant theoretical perspectives. Additionally, the empirical
2.1 CONCEPTUAL FRAMEWORK
		The concept of Microfinance Banking has evolved over time, with an increasing focus on poverty reduction, financial inclusion, and the empowerment of underserved communities. Microfinance banks provide small loans, savings facilities, and other financial services to individuals and micro-enterprises that are excluded from traditional banking services. In Nigeria, microfinance institutions (MFIs) are regulated by the Central Bank of Nigeria (CBN) and are aimed at promoting economic activities, improving living standards, and boosting the local economy, particularly in rural areas.
Rural Development, on the other hand, refers to the process of improving the well-being and quality of life for people living in rural areas. This involves various aspects, including improving access to basic services like healthcare, education, infrastructure, and economic opportunities. In Nigeria, rural development is hindered by factors such as limited access to credit, lack of infrastructure, and low levels of education and skills. Microfinance institutions, such as LAPO, are considered essential in bridging this gap by providing access to financial resources.
The relationship between microfinance banking and rural development can be seen as one where microfinance institutions contribute to the empowerment of rural communities through financial services. These services enable rural individuals and businesses to access credit, invest in income-generating activities, and improve their standard of living.
2.2 THEORETICAL REVIEW 
Several theories provide a foundation for understanding the relationship between microfinance and rural development. Two key theories that help explain this relationship are the Financial Intermediation Theory and the Social Capital Theory.
1. Financial Intermediation Theory: This theory posits that financial intermediaries, such as banks, play a crucial role in facilitating the flow of funds from savers to borrowers. By pooling resources from small savers and providing loans to those in need, financial intermediaries help in allocating resources efficiently, leading to economic development. In the context of microfinance, microfinance institutions act as financial intermediaries by providing credit and savings products to underserved rural communities. This is essential for promoting local businesses, job creation, and income generation in rural areas.
2. Social Capital Theory: Social capital theory focuses on the role of social networks, trust, and community ties in promoting collective action and economic development. In rural areas, where social ties are often strong, microfinance institutions can leverage these networks to foster cooperation, reduce transaction costs, and encourage investment in local enterprises. Microfinance banks, through community-based lending practices, can enhance social capital by providing financial services that foster trust, cooperation, and mutual support among rural individuals and businesses.
2.3 Empirical Review
The empirical review examines previous studies on the role of microfinance in rural development, with a focus on Nigeria. Several studies have been conducted to assess the impact of microfinance banking on rural communities in Nigeria.
1. Impact of Microfinance Banks on Poverty Reduction: Studies by Okpala (2018) and Afolabi (2019) found that microfinance banks have contributed significantly to poverty reduction in rural Nigeria. The provision of small loans to rural households enables them to start small businesses, which in turn improves their economic conditions. The studies argue that access to microcredit increases household income, reduces dependency on government handouts, and fosters entrepreneurship in rural communities.
2. Microfinance and Women Empowerment: A major area of focus in the literature is the impact of microfinance on women in rural areas. According to studies by Ojeifo (2020) and Ekpo & Oduro (2021), microfinance banks have played a critical role in empowering rural women by providing them with financial resources to invest in businesses. This has not only increased women’s participation in economic activities but has also improved their social status and decision-making power within households and communities.
3. Microfinance and Rural Infrastructure Development: Microfinance banks, such as LAPO, have been instrumental in fostering infrastructure development in rural areas. According to Nwankwo and Adamu (2021), microfinance institutions help improve access to healthcare, education, and infrastructure by providing loans for projects aimed at community development. In some cases, rural businesses that accessed microfinance credit have contributed to building schools, health centers, and other important infrastructure.
4. Challenges Facing Microfinance in Rural Nigeria: Despite the positive impact, several challenges hinder the effectiveness of microfinance banks in rural development. Studies by Okeke and Okafor (2022) highlight challenges such as high-interest rates, inadequate loan recovery mechanisms, and limited financial literacy among rural clients. These challenges undermine the potential of microfinance institutions in achieving long-term sustainable development in rural communities.
		This chapter provided a comprehensive review of the literature on the role of microfinance banking in rural development, particularly in the Nigerian context. The conceptual framework established a clear link between microfinance services and rural development, while the theoretical framework drew on relevant theories such as financial intermediation and social capital. The empirical review provided an overview of previous studies, revealing both the positive impacts and the challenges faced by microfinance institutions in promoting rural development in Nigeria. The next chapter will examine the research methodology used to assess the impact of LAPO Microfinance Bank in Ilorin.




2.4 Gaps in Literature
Despite the growing body of research on microfinance and rural development in Nigeria, several critical gaps remain, particularly concerning LAPO Microfinance Bank's role in Ilorin:
1. Geographical Gap
Most existing studies focus on microfinance institutions in Nigeria’s southern states or major urban centers such as Lagos, Port Harcourt, and Ibadan. There is limited empirical data specific to microfinance performance in Ilorin, Kwara State, despite its unique socioeconomic dynamics. This creates a gap in understanding regional differences in microfinance outcomes.
2. Institutional-Specific Evaluation
Many studies tend to generalize the performance of microfinance institutions without conducting organization-specific evaluations. LAPO, being one of Nigeria's largest and most structured MFIs, warrants a focused performance review. Previous literature rarely isolates LAPO’s specific contributions and challenges in different locales.
3. Impact Measurement Deficiency
There is a noticeable lack of research that directly connects microfinance services to measurable rural development indicators such as improvement in access to healthcare, education, employment, and household asset accumulation. Most research measures output (e.g., loan disbursement amounts) rather than outcome (e.g., quality of life changes).
4. Client Perspectives and Sustainability
Few studies prioritize the voices and lived experiences of rural clients who are direct beneficiaries of microfinance. Furthermore, long-term sustainability and the effectiveness of microfinance as a tool for poverty alleviation in these communities are underexplored.
5. Post-COVID-19 Recovery and Resilience
There is limited literature assessing how microfinance institutions, including LAPO, have contributed to rural resilience and recovery following the economic disruptions caused by the COVID-19 pandemic.
CHAPTER THREE
RESEARCH METHODOLOGY
		This chapter outlines the systematic approach adopted to carry out the research. It describes the research design, study area, population and sampling techniques, methods and instruments of data collection, procedures for ensuring validity and reliability, ethical considerations, and techniques used for data analysis.
3.1 RESEARCH DESIGN
		The study employs a descriptive survey research design. This design is suitable because it enables the researcher to gather, describe, and interpret data from a large population sample using structured instruments like questionnaires and interviews. The design facilitates the exploration of relationships between microfinance services and rural development indicators such as income level, access to health and education, and small business growth. The goal is to appraise how LAPO Microfinance Bank has impacted rural communities through its services.
		The study will be conducted in selected rural communities in Edo State, where LAPO Nigeria has a strong operational presence. These areas are selected based on LAPO's history of active engagement and client base in rural settings, which allows for meaningful appraisal of their impact on development outcomes.
3.2 POPULATION OF THE STUDY
		The population of this study comprised rural residents of Ilorin who are registered clients of LAPO Microfinance Bank. These include individuals who have accessed one or more of LAPO’s services such as microcredit, savings, or capacity-building training.
According to LAPO’s branch records in Ilorin, as of 2024, the bank serves an estimated 1,800 clients in various rural communities across Kwara State. For this study, focus was placed on clients within Ilorin South and Ilorin East LGAs, which have a significant number of rural dwellers.


The target population includes:
· All active LAPO Microfinance Bank clients residing in the selected rural communities of Edo State
· Branch managers and loan officers of LAPO in those rural areas
The population is estimated to include over 1,000 clients and 50 LAPO staff in the targeted locations.
A total of 120 respondents will participate in the study, comprising:
· 100 LAPO clients (small-scale entrepreneurs, farmers, and petty traders)
· 20 LAPO staff members (loan officers, branch heads, and credit analysts)
3.3 SMAPLE SIZE AND SAMPLING TECHNIQUES
		A sample size of 120 respondents was selected for the study using a stratified random sampling technique. This method was chosen to ensure that different categories of LAPO clients (e.g., traders, farmers, artisans, and women cooperatives) were adequately represented in the sample.
Sampling Procedure:
1. The rural branches of LAPO in Ilorin South and East were identified.
2. Clients were grouped into strata based on their primary economic activity.
3. From each stratum, respondents were randomly selected using their client lists.
4. Care was taken to ensure gender, age, and occupation diversity.
3.4 METHOD AND SOURCES OF DATA COLLECTION
The study will make use of both primary and secondary data:
Primary Data:
· Questionnaires: Structured questionnaires will be distributed to clients and staff. The questionnaire for clients will include sections on loan access, usage, repayment, income changes, and business performance. The staff questionnaire will focus on service delivery, client evaluation, and impact assessment practices.
· Interviews: Semi-structured interviews will be conducted with selected clients and staff to gain deeper insight into qualitative aspects of LAPO’s microfinance impact, such as financial literacy and community empowerment.
Secondary Data:
· LAPO Nigeria’s annual reports
· Publications and internal records from LAPO branches
· Central Bank of Nigeria (CBN) reports on microfinance
· Academic journals and research studies on microfinance and rural development in Nigeria
Two sets of research instruments will be used:
· A structured questionnaire with closed and open-ended questions using a 5-point Likert scale (e.g., Strongly Agree to Strongly Disagree).
· An interview guide for conducting semi-structured interviews, which will allow for flexibility and follow-up questions based on participant responses.
The instruments will be pre-tested in a similar rural area not included in the final study to check for clarity, reliability, and validity. Feedback will be used to refine the questions..
3.5 METHOD OF DATA ANALYSIS
The data analysis process will involve:
Quantitative Data:
· Descriptive statistics: Frequencies, percentages, and means will be used to summarize responses.
· Inferential statistics: Chi-square tests and correlation analysis may be used to test the relationship between microfinance access and rural development indicators (e.g., income change, business growth).
· The data will be analyzed using Statistical Package for the Social Sciences (SPSS) version 26.0.


Qualitative Data:
Interview responses will be analyzed using thematic content analysis. Key themes and patterns will be Certainly! Here's a more detailed version of the Gaps in Literature section (Chapter Two) and Chapters Four and Five of your project titled:
3.6 LIMITATIONS OF THE STUDY
While the research was rigorously conducted, it faced some challenges:
1. Time Constraints
Due to academic deadlines, the scope of the study was limited to selected communities in Ilorin rather than a broader coverage across Kwara State.
2. Access to Internal LAPO Data
Certain financial and operational reports from LAPO were not disclosed due to confidentiality policies.
3. Respondent Bias
Some clients provided overly positive responses, possibly expecting future financial benefits or favor from the bank.
4. Language Barriers
In rural areas with high illiteracy rates, questionnaires had to be interpreted, which could introduce subjectivity.
5. Weather and Accessibility Issues
Some rural communities were difficult to access during the rainy season, affecting survey distribution.




CHAPTER FOUR
4.1 DATA PRESENTATION, ANALYSIS, AND INTERPRETATION
This chapter presents and discusses the empirical findings from the data collected through questionnaires distributed to 120 clients of LAPO Microfinance Bank in rural communities around Ilorin. The data were analyzed using both descriptive and inferential statistics to evaluate the bank’s role in fostering rural development.
Presentation of Respondents’ Demographic Information
	Demographic Variable
	Category
	Frequency
	Percentage (%)

	Gender
	Male
	36
	30%

	
	Female
	84
	70%

	Age
	18–30
	22
	18.3%

	
	31–45
	56
	46.7%

	
	46–60
	30
	25%

	
	Above 60
	12
	10%

	Marital Status
	Single
	24
	20%

	
	Married
	78
	65%

	
	Widowed/Divorced
	18
	15%

	Education Level
	No formal education
	21
	17.5%

	
	Primary
	49
	40.8%

	
	Secondary
	32
	26.7%

	
	Tertiary
	18
	15%

	Occupation
	Trader
	50
	41.7%

	
	Farmer
	30
	25%

	
	Artisan
	20
	16.7%

	
	Others
	20
	16.7%


Loan Accessibility
	Loan Access
	Frequency
	Percentage (%)

	Easy Access
	102
	85%

	Delayed or Difficult Access
	18
	15%


· 85% of respondents said they accessed microloans easily.
· Loan amounts ranged between ₦20,000 to ₦250,000.
· 65% reported they had taken loans more than once.
Other Services Used
	Service
	Frequency of Use
	Percentage (%)

	Microloans
	120
	100%

	Savings Services
	78
	65%

	Financial Literacy Training
	42
	35%

	Business Advisory
	20
	16.7%


Perceived Impact on Rural Development
Income and Business Growth
· 78% reported an increase in income after accessing LAPO loans.
· 60% expanded their businesses with LAPO support.
· 45% introduced new products/services to their enterprise.
Education and Healthcare
· 52% could now consistently afford school fees.
· 34% used their increased income to access better healthcare services.
Employment and Community Impact
· 18% employed at least one extra person.
· 30% contributed to local cooperative or community projects with loan profits.
Challenges Identified by Respondents
	Challenge
	Frequency
	
	Percentage (%)

	High Interest Rate
	46
	
	38.3%

	Inadequate Loan Amount
	25
	
	20.8%

	Short Repayment Period
	30
	
	25%

	Poor Financial Literacy
	33
	
	27.5%

	Delayed Disbursement
	22
	
	18.3%


Summary of Key Findings from Analysis
	Indicator
	Findings

	Loan accessibility
	High (85%)

	Increased income
	Yes (78%)

	Business expansion
	Significant (60%)

	Education and health improvements
	Moderate (52% and 34%, respectively)

	Employment creation
	Some (18%)

	Challenges
	High interest rates, short tenures, poor literacy





















CHAPTER FIVE
SUMMARY, CONCLUSION AND RECOMMENDATIONS
5.1 SUMMARY OF FINDINGS 
		The findings of the study indicated that Lapo Micro-finance banks has significantly assisted in eradicating poverty in Ilorin Kwara State, Nigeria, also Lapo Micro-finance banks have significantly increase the income generation and productivity level of small and medium scales entrepreneurs in Ilorin, Nigeria, thereby increasing economic development. The study among other things recommended that the management of the Lapo microfinance Banks in Ilorin should pay more attention to small and medium scales industries by encouraging them on their production as well as giving them adequate support so that their product can be recognized both locally and internationally, thereby eradicating poverty in the State. Also, appropriate promotional tools should be adopted by the management of the Lapo Microfinance banks in order to create more awareness to the grassroots dwellers and educate them on the benefit that they will derive from collecting loan from the Microfinance banks to enhance their income generation. The research appraised the performance of LAPO Microfinance Bank in promoting rural development in Ilorin. Using survey data from 120 rural clients, the study revealed that: LAPO provides accessible financial services tailored to rural dwellers. Clients experienced tangible improvements in income, education, and business productivity. The services, while impactful, are hindered by challenges such as high interest rates and inadequate training. This study investigated the role of LAPO Microfinance Bank in fostering rural development in Nigeria. LAPO Microfinance Bank Ltd. has played a pivotal role in empowering rural communities through accessible financial services and support programs. Key achievements include:
· LAPO provides various services including microcredit, savings, insurance, and business training.
· A significant number of rural residents have benefited from microloans, leading to increased income and business expansion.
· The microfinance services have positively influenced rural employment and self-sufficiency.
· Major challenges include high interest rates, inadequate financial education, and limited access to larger loans.
5.2 CONCLUSION 
		LAPO Microfinance Bank has a significant and positive impact on rural development in Ilorin, especially in empowering women and supporting small-scale enterprises. However, the full potential of its services is limited by structural and operational challenges. Bridging these gaps could enhance rural economic transformation and reduce poverty more effectively. This paper presents a model for an indigenous rural community banking system that also provides micro finance and credits for rural communities in Ilorin. The concept behind this establishment was based on the existing class division scenario in the Nigerian financial system with a view of pooling rural resources, thereby accelerating rural transformation and thus alleviating poverty indirectly. The rural communities generate their own financial and physical capital within the rural environment thus giving them ownership and hence a stronger interest in the project and its outcome. The impacts Appraising the Performance of Micro Finance Banking On Rural Development in ate, at the communities and within the associated groups. For the rural community members, it has both economic and social impacts. In terms of economic support, it allows community farmers and traders to independently undertake micro economic ventures and agricultural investments, which they own and control, reaping in the process of benefits and profits of their labour. In term of social impacts, the financial scheme has served to further strengthen social ties, and creates a oneness and solidarity among cooperative associations
Microfinance Bank, particularly LAPO Microfinance Bank, play a critical role in promoting rural development in Nigeria. Their services empower the rural poor by enhancing access to credit, encouraging savings, and enabling small-scale entrepreneurship. While the impact is largely positive, addressing existing challenges will further enhance their effectiveness and reach.
5.3 RECOMMENDATIONS
		This study recommends a clear cut attention to be paid to the community banks just like it is being done to commercial banks. The government should be involved in direct support to community banking inform of funding and capital „bail out‟ to the failing and ailing community banks nationwide. This will help them to perform their function creditably within the rural environment. The banks should also be monitored to prevent the management from participating in non-rural investment and non-rural investments. There is also the need for radical improvement in the provision of basic social infrastructures in our rural areas. This will enhance rapid development of the communities, the banks as well as improving the performances of rural community productions. It is also necessary to incorporate the aspirations of the rural dwellers in the regional planning policies of the government. There must be participatory development involving the rural people. They should be encouraged to own the largest share capitals of all Micro finance banks within their own vicinity; this will make the community banks real community banks of the people.
Based on the result of our findings, the following recommendation is also is made;
Lower or Adjust Interest Rates: Consider flexible interest rates for rural clients to reduce repayment burdens.
Expand Financial Literacy Programs: Regular training should be provided on budgeting, investment, and savings.
Introduce Sector-Specific Loans: Tailor products to sectors like agriculture, petty trading, and artisanal businesses.
Enhance Monitoring and Support: Field officers should offer guidance and mentorship post-loan disbursement.
Strengthen Infrastructure in Rural Branches: Improve staff capacity and digital tools for better client servicing.
Contributions to Knowledge
This study contributes localized, evidence-based insights on the impact of LAPO Microfinance Bank in Ilorin, filling a crucial gap in region-specific and institution-specific microfinance evaluation in Nigeria.
Suggestions for Further Research
· A longitudinal study to track long-term impacts of LAPO services.
· Comparative studies between LAPO and other MFIs in Northern Nigeria.
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QUESTIONNAIRE
"APPRAISING THE PERFORMANCE OF MICROFINANCE BANKING ON RURAL DEVELOPMENT IN NIGERIA: A CASE STUDY OF LAPO, ILORIN"
This questionnaire is divided into several sections to capture detailed responses from participants.
SECTION A: Demographic Information
Please tick (✓) the appropriate option.
1. Gender:
· Male
· Female
2. Age:
· 18–25
· 26–35
· 36–45
· 46 and above
3. Marital Status:
· Single
· Married
· Divorced
· Widowed
4. Educational Qualification:
· No Formal Education
· Primary Education
· Secondary Education
· OND/NCE
· HND/B.Sc
· Postgraduate
5. Occupation:
· Farming
· Trading
· Artisan
· Civil Servant
· Student
· Others (please specify): ____________
6. How long have you been a customer of LAPO Microfinance Bank?
· Less than 1 year
· 1–3 years
· 4–6 years
· More than 6 years
SECTION B: Accessibility of Microfinance Services
7. Do you find LAPO's loan products easily accessible?
· Yes
· No
8. What type(s) of services have you received from LAPO? (You may select more than one)
· Microcredit/Loan
· Savings account
· Business training
· Insurance
· Others (please specify): ____________
9. How would you rate the interest rate on LAPO loans?
· Very high
· High
· Moderate
· Low
10. Have you faced any challenges accessing LAPO services?
· Yes
· No
If yes, please specify: __________________________________________________________
SECTION C: Impact on Economic Activities
11. Has LAPO supported your business or livelihood activities?
· Yes
· No
12. How has your business/livelihood changed since you started using LAPO services?
· Greatly improved
· Slightly improved
· No improvement
· Worsened
13. Has your income level increased since you started accessing LAPO services?
· Yes
· No
· Not sure
14. What do you mainly use the loan for?
· Farming
· Trading
· School fees
· Health
· Others (specify): _______________
15. Have you been able to employ others as a result of business growth?
· Yes
· No
SECTION D: Contribution to Rural Development
16. Do you think LAPO has contributed to rural development in your community?
· Yes
· No
· Not sure
17. In what ways has LAPO contributed to rural development? (Select all that apply)
· Job creation
· Increased household income
· Women empowerment
· Financial literacy
· Access to financial services
· Others: ___________________________
18. Are you satisfied with LAPO's services?
· Very satisfied
· Satisfied
· Neutral
· Dissatisfied
· Very dissatisfied
19. What improvements would you suggest for LAPO?


SECTION E: General Perception
20. Do you trust LAPO as a financial institution?
· Yes
· No
21. Would you recommend LAPO to others in your community?
· Yes
· No
22. Any other comments or suggestions?
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