THE IMPACT OF TAXATION AND REVENUE GENERATION IN NIGERIA LOCAL GOVERNMENT ADMINISTRATION
(A CASE STUDY OF ILORIN WEST LOCAL GOVERNMENT)
 
		
BY
HAMUSAT BALIKIS
ND/23/PAD/PT/0133


BEING A RESEARCH PROJECT SUBMITTED TO 

THE DEPARTMENT OF PUBLIC ADMINISTRATION, INSTITUTE OF FINANCE AND MANAGEMENT STUDIES, KWARA STATE POLYTECHNIC, ILORIN KWARA STATE.

IN PARTIAL FULFILLMENT OF THE REQUIREMENTS FOR THE AWARD OF NATIONAL DIPLOMA (ND) IN PUBLIC ADMINISTRATION.

						                     MAY, 2025.

CERTIFICATION
This is to certify that this project was carried out by Hamusat Balikis  with Matric No ND/23/PAD/PT/0133 has been read and approved as meeting part of the requirement for the award of  National Diploma (ND) in Public Administration Department, Institute of Finance and Management Studies, Kwara State Polytechnic Ilorin, Kwara State.

………………………………				  ……………………………
MR. SERIKI	ISIAKA ADAM					DATE
PROJECT SUPERVISOR
 



………………………………				   ……………………………
MR. GOBIR N.A							DATE
PROJECT COORDINATOR




………………………………			 	   ……………………………
MR. SERIKI	ISIAKA ADAM					DATE
HEAD OF DEPARTMENT



………………………………			  	 ……………………………
MR. IKHU MOMREGBE SUNDAY (F.C.A)			DATE
EXTERNAL EXAMINER						


DEDICATION
My special dedication goes to the almighty God, my beginning and my ending, the one who made this project a huge success. I appreciate for the divine wisdom, knowledge and understanding He gave me throughout the period of my research work. 














ACKNOWLEDGEMENT
My sincerest gratitude and appreciation goes to my unchangeable God who provided all that was needed for me to be able to complete this project and my academic program.
Not forgetting to appreciate immensely my dynamic supervisor MR. SERIKI	ISIAKA ADAM. for the guidance and patience during the period of my project writing, God bless you sir. I also appreciate the HOD and all staffs of the department that has helped me in one way or the other.
My strongest appreciation goes to my loving and caring parent MR. & MRS HAMUSAT for their moral, spiritual and financial support throughout this programme. You will live long to reap the rewards.
My appreciation also goes to my brothers HAMUSAT TOHEEB, HAMUSAT ROKEEB and HAMUSAT SODEEQ for their moral and financial support throughout the programme. May Almighty Allah begins to bless you more. 











TABLE OF CONTENTS
Title Page							i	
Certification							ii	
Dedication							iii	
Acknowledgement							iv	
Table of contents							v	
CHAPTER ONE
1.0	Introduction 								1
1.1	Background of the Study						1		
1.2 	Statement of the problem						3
1.3	Research Questions							3
1.4	Objectives of the study						4
1.5	Research Hypothesis							4
1.6	Scope of the study							4	
1.7	Significance of the study						5
1.8	Limitation of the study						5
1.9	Definitions of Key Terms						6
CHAPTER TWO
LITERATURE REVIEW							7
2.1	Conceptual Framework 						6
2.2	Theoretical framework						15
2.3	Empirical Review 							17
CHAPTER THREE
METHODOLOGY								
3.1	Introduction								20
3.2	Research Design							20
3.3	Population of the study						20
3.4	Sample size and Sample Techniques 					20
3.5	Sources and Method of Data Collection				21		
3.6	Instrument for Data Collection					21
3.7	Techniques of Data Analysis						22
CHAPTER FOUR
ANALYSIS AND DISCUSSION						
4.1	Introduction								23
4.2	Respondents Characteristics and classification			23
4.3	Presentation and Analysis of Data					25		
4.4	Research Hypothesis							29
4.5	Summary of the findings						33 		
CHAPTER FIVE
SUMMARY, CONCLUSION AND RECOMMENDATIONS				
5.1	Summary 								34
5.2	Conclusion								34
5.3	Recommendations							35
5.4	Further Recommendation						36
References								37


CHAPTER ONE
1.0	INTRODUCTION 
1.1. 	BACKGROUND OF THE STUDY 
One area which has remained neglected over time by the local governments in Nigeria is revenue generation. Revenue generation in Nigeria’s local government is principally derived from tax. Therefore, taxation is an internal source of government revenue within the domestic economy. Its collection and service to the government depends largely on the government itself. Taxation has been described in many ways and for the purpose of this study it will be seen as compulsory levy imposed on a subject or upon his property by the government having authority over his property through its agencies with the aim of providing, maintaining and improving social facilities in the communities at large and for which the tax payer has no quid pro que. 
The essence of this division of government into federal, state and local levels is to enable the government exercise her administration easily and effectively. However the 1979 constitution spells out the functions of each level of government. Generally it can be said that the governments are responsible for the provision of the collective (social) goods and services on a noncommercial basis as well as the provision of other social and economic services. In order to meet up with the foretasted goals and services, the government needs to collect revenues. Local government, which this work emphasizes on, can be described as the government at the local level, exercised through representative council, established by law to exercise specific power within definite areas. The government of such body is selected or otherwise locally selected. The administering of government at local level in Nigeria traced as far back as colonial period, when native authorities were established in their rudimentary forms, that is in their own ideas. They represented a system of indirect rule, which sought to establish a form administration through traditional authorities. Between 1950 and 1955, the first elected local government council based on the model was shadbushes in logos and in the former Eastern and western Region. Though, the traditional members constituted a maximum of 25 percent in most of the councils, the emergence of members elected on a political basis instigated the traditional rulers to gradually withdrawn from active participation in local administration in Nigeria. 
Presently, local government administration is still in existence assigned with numerous. Responsibilities like, bawling of market square, provision of pipe-born water, motor parks, rehabilitation of local and rural roads, Sanitary and health inspection, maternity home and dispensaries e t c. Finally, local governments have two (2) main sources of revenue or fund. They are (i) External sources of fund. (ii) Internal sources of fund. The External sources of fund include; (a) Statutory allocations from the federal and state government (i.e., 20% considered federal revenue and 10% of internally generated state revenue). (b) Special grants which aim at assisting local government finance their aforementioned projects. In addition, local government source fund internally through receipts on rent and rates on their properties, tenement tax, earning from commercial undertaking, interest payment and dividend, licenses, fees and fines etc. Revenue generation is the nucleus and the path to modem development. This is because local government as the third tier of government and the closest to the people especially in the rural areas needed revenue to provide basic social amenities to the people. But it is unfortunate to note that the local government management have not lived up to expectation especially to provide basic social amenities to the rural people. Development is a sine qua non for modern civilization. in order to carryout development at all nooks and crannies of the society, it is the responsibility of the Local Government to provide direct development to people to a certain level. Development is associated with funds and much revenue is needed to plan, execute and maintain infrastructures at the state level. The needed revenue generated for ~ such developmental projects, like construction of accessible roads, building of public schools, health care centres, construction of bridges are generated from taxes, royalties, haulages ,fines, and grants from the States, national and international governments. These funds could either be obtained internally or externally. Thus, the Local Government cannot embark, execute and possibly carryout the maintenance of these projects without adequate revenue generation. 1.2. STATEMENT OF THE PROBLEM 
There are a lot of problems that hinders revenue generation by Local governments in Nigeria. The relevance of the local government councils as the government at the grassroots is measured by the quality and quantity of services rendered to the rural dwellers. For the local government council to render meaningful services, in form of provision of basic amenities, construction and maintenance of roads, creation of employment opportunities for the citizens and payment of staff salaries as at when due, money is undoubtedly required without the availability of revenue, a local government council will not only be incapable of serving the people but will undoubtedly crumble. It therefore, follows that for the local government to discharge its statutory functions effectively, it should not only be adequately funded but such fund should be efficiently applied. Tax avoidance and delinquencies are among the problems confronting most local governments on revenue generation, as most people of the society device some means source maximum reduction in the amount to be paid as tax obligation on the date it is due, thereby, escaping tax liabilities. Inability of most people of the society to pay up amount due for rent and rates on local governments properties. This hinders local governments as regards revenue generation, as most people lack fiancé and others not willing to pay up. Inadequate operational vehicles and other facilities confront local governments as a problem in generating revenue. Revenue generation needs mobilization and most local government do not have enough, which would have enable them to move easily from one part of the area to another for the collection of various fees. Another problem hindering local government revenue generation lies among the staff. Many staff lack job related in service training, and some have poor educational background, some are not dedicated, diligent and honest. Often they do collude with tax or ratepayers to defraud the government. All these problems will not only affect the local governments but, every member of the society and the nation in general. This is because, these problems ° will not enable most local governments to carry out or problem their statutory assigned functions effectively thereby, leading to and definitely, affects the economic growth and development of the nation (Nigeria). 
1.3. 	AIMS AND OBJECTIVES OF THE STUDY 
The major aim of the study is to examine the impact of revenue generation in Local government in Nigeria. 
Other specific objectives of the study include; 
i. To determine the sources of revenue generation in Ilorin East Local Government in Kwara State. 
ii. To examine the impact of revenue generation on Ilorin East Local Government performance. 
iii. To examine the relationship between generated revenue and local government capital projects.
iv. To recommend ways of curtailing revenue generation problem. 
1.4	RESEARCH QUESTIONS 
i. What are the sources of revenue generation in Ilorin East Local Government in Kwara State? 
ii. What are the impacts of revenue generation on Ilorin East Local Government performance? 
iii. What is the relationship between generated revenue and local government capital projects? 
iv. What are the recommended ways of curtailing revenue generation problem? 
1.5. 	RESEARCH HYPOTHESIS 
Ho Revenue generation has no significant impact on local government performance. 
H1 Revenue generation has a significant impact on local government performance. 
1.6. 	SIGNIFICANCE OF THE STUDY 
From the outlook, there is need for the local government to improve their performance. However, the research is significantly considering the closeness of local government to the grassroots’ people and the need to utilize substantial revenue for its various sources in addition to federal and state statutory allocation for developmental purpose. The study will help to identifying some means of generating revenue that has been neglected over years. It will also be beneficial to the grassroots because improved revenue generation means improved standard of living in form of provision of social amenities such as road, hospital, park, drinkable water, rural electrification etc. The study will be educative as it will be a reference point to researchers. 
1.7. 	SCOPE AND LIMITATION OF THE STUDY 
The study is restricted to the impact of revenue generation in Local governments in Nigeria, a case study of Ilorin East Local Governments Areas in Kano state. 
1.8. 	LIMITATION OF THE STUDY 
Financial constraint: Insufficient fund tends to impede the efficiency of the researcher in sourcing for the relevant materials, literature or information and in the process of data collection (internet, questionnaire and interview) 

Time constraint: The researcher will simultaneously engage in this study with other academic work. This consequently will cut down on the time devoted for the research work. 
1.9. 	DEFINITION OF TERMS 
Impact: Impact in this study refers to the effect of revenue generated on service delivery by local government. It also determined the extent to which local government was able to deliver local services with resources at its disposal. 
Local Government: Is defined as Government at the local level exercised through representative council established by law to exercise specific powers within defined areas. These powers should give the council substantial control over local affairs (including staffing) and institutional and financial powers to initiate and direct the provision of services and to determine and implement projects so as to complement the activities of the state, and Federal Government in their areas, and ensure, through the active participation of the people and their traditional institutions, that local initiative and response to local needs and conditions are maximized (Federal Republic of Nigeria, 2013). 
Revenue: According to 2009 constitution, revenue is defined as any income or returns accruing to or derived by the government from any source and include any receipt however described arising from the operation of any law, and receipt however, described from or in respect of any property held by government, and any returns by way of interest or loans and dividends in respect of shares or interest held by government in any company or statutory body. 
Generation: This is the process of sourcing revenue for the local government in carryout their am and objectives.



CHAPTER TWO
LITERATURE REVIEW
2.1	CONCEPTUAL FRAMEWORK
2.1.1	LOCAL GOVERNMENT 
Local government has been conceived and constituted in different ways by various scholars. To this end, the United Nations division of Public Administration defined local government as a political subdivision of a nation (or in a federal system, a state) which is constituted by law and has substantial control of local affairs, including powers to impose taxes or exact labour for prescribed purposes. It is seen as a branch of government that is close to the people. It is seen as a medium through which the people participate actively in grass root government and for the provision of social services to the people (Mukoro, 2017:50); initiate, determine and implement projects so as to complement the activities of the state and federal government in their areas and ensure through devolution of functions to those councils and through the active participation of the people and their traditional institutions and local initiative and response to local needs and conditions are maximized.
To Awotokun, (2015:70) local government was not only accorded its place of pride in the socioeconomic wellbeing of the people, but was also seen as a way of bringing government close to the people. It is a political authority which is purposely created by law or constitution. Emezi, (1984) opined that local government is a system of local administration under local administration under local communities that are organized to maintain law and order, provide some limited range of social amenities and encourage cooperation and participation of inhabitants towards the improvement of their condition of living. With this, it provides the communities with a formal organizational framework which helps them in no small ways to conduct their affairs efficiently for the general good of the people. To Okafor, (2005:110), local government is defined as a political subdivision of a state which has a legal; existence under the law and is run by elected representatives of the local people, with substantial autonomy in administrative and financial affairs.
To the political Bureau (2016) local government is widely seen as a viable instrument for rural transformation and for delivery of social services to the people. This level of government is designed to perform this function because of its nearness to the people at the grass root. Those at the grass root are only able to understand and recognize local government since they are able to feel the impact of their everyday life. The 1976 guideline for local government reform defines local government as government at the local level exercised through representative councils established by law to exercise powers within defined areas. These powers should give the council substantial control over local affairs and institutional and financial power to initiate and to determine and implement projects.
The above view however suggests that the local government in Nigeria is established as the tier of government which is protected by the constitution composed of democratically elected representatives of the people whose main purpose is to provide essential goods to the people at the grass root. To Appadorai (2006) local government is seen as a government by the popularly elected bodies charged with administrative and executive duties in matters concerning the inhabitants of a particular distinct or place. Indeed a complex nation such as Nigerian with its ethnic groups within a divergent and diverse culture requires a high degree of decentralization which can only be achieved through the establishment of local authority. Nevertheless, the justification for the establishment of local government is based on the socio-economic and political mobilization towards solving the problem of the rural people. Due to its far distance from both state and federal government, this level of government is established to bring governance closer to the people since it is believed that governments that are close to the people are more likely to understand the challenges of their existence.
2.1.2	REVENUE GENERATION SYSTEM 
Revenue is one of the sources of income generation. Hassan (2001) defined revenue as tolls, taxes, rates, fees, penalties, rents, forfeitures, dues and other receipts of government from whatever source arising over which legislature has power of appropriation including proceeds of loans raised. Section 160 (9) of the 1989 Federal constitution and section 5, 162 (10) of 1999 constitution defined revenue as any income or returns accruing to, or derived by the government from any property belonging to government, any return by way of interest on loans and dividends in respect of shares or interest held by the government, in any company or statutory body incidental sources resulting from a particular environment, permissive sources from normal operations and statutory sources recognized by the Nigerian constitution.
For a successful revenue generation, revenue control is put in place to ensure timely collection of government revenue, and ensuring that amount due are actually collected as well as ensure that revenue generated are paid to the coffers of government.
Revenue generation strategies implemented in the local government
Local governments implement various revenue generation strategies to fund their operations and provide services to their communities. Some of these strategies include: Property taxes are a tax levied on the value of real property, such as land and buildings. They are one of the most common sources of revenue for local governments, accounting for about 30% of their total revenue in the United States. Property taxes are typically assessed annually and are based on the assessed value of the property. The assessed value is typically set by the local government's assessor's office (Oladipo & Iyoha, 2019). Sales taxes are a tax levied on the sale of goods and services. They are another common source of revenue for local governments, accounting for about 20% of their total revenue in the United States. Sales taxes are typically levied at a state level, but local governments can also impose their own sales taxes. Sales taxes are typically assessed at the point of sale, when the goods or services are purchased (Oladipo & Iyoha, 2019). User fees are charges levied on individuals or businesses for the use of government services, such as water, sewer, and garbage collection. They are a relatively small source of revenue for most local governments, but they can be a significant source of revenue for some, such as those that provides public transportation. User fees are typically assessed based on the amount of service used. For example, a water user fee might be assessed based on the amount of water consumed (Cabral & Marika, 2012). Grants and subsidies: Local governments can apply for grants and subsidies from higher levels of government or external organizations to fund specific projects or programs. These grants can be used to support infrastructure development, community initiatives, or social services. Public-private revenue sharing: Local governments can negotiate revenue-sharing agreements with private entities for the provision of specific services or the use of public resources. This can include revenue-sharing from parking meters, advertising on public properties, or revenue generated from public transportation.
2.1.3	LOCAL GOVERNMENT REVENUE GENERATION
Finance, as they say, is the life wire of any human organization. Ogunna, (2017:114) pointed out that revenue is the lubricating element which greases and makes the administrative machine of any government move. This is very important as local governments have numerous functions to perform in order to provide social services to the rural dwellers so as to enhance their living conditions. According to Ogunna, (2017), the three major factors responsible for determining the availability of revenue to the local government are dependent on the following i:e, the size of the local government and the policy of the national government on the role of the local government in community development.
Revenue Generation in Nigeria’s Local Government
This is the first issue that readily comes to mind. By definition, Revenue generation implies the amount of money that gets into the coffers of the Local Government from time to time.
 Basically, they come from two major sources and these are: 
(i) Internal Sources
(ii)  External Sources 
(i) The Internal Sources are those sources from which the Local Governments can raise or generate funds for their use internally. Funds raised through these sources are generally referred to as Internally Generated Revenue (IGR). The 1999 constitution of the Federal Republic of Nigeria and others before it, vests some exclusive rights on the Local Governments to generate funds from these sources for its various tasks. These can be classified into the following eight Heads as outlined by the local governments themselves.
In Nigeria, as in other developing countries, the debate on the nature and purpose of Local government has been long and at times better one. The Nigerian political system is of a federal one which implies that all the three tiers of government should each function to provide good, efficient and effective services to the people so as to bring a better life to them. Many authors as well as scholars have posited that there is no one theory of local governments but rather the formulation of any theory on local governments will be based on its functions or put in other way, the aspect being studied.
2.1.4	DEVELOPING ALTERNATIVE SOURCE OF REVENUE FOR LOCAL GOVERNMENT 
The local government in Nigeria was established for the purpose of rendering services and supplying amenities to the people in both rural and urban area. To achieve this objective, Hofer and Schedal (1978) identify strategy to adopt. The strategy was described as a game plan through which aims and objectives of organizations are achieved. Hofer and Schedal further defined revenue generation strategy as the fundamental pattern of present and planned resources department, and environmental interaction that indicate how the organization will achieve its aims and objectives. They further added that it is the skill employed in managing any affairs, which includes the local government affairs especially in the means of generating revenue.
The strategy of revenue generation must aim on the following:
In ensuring the survival of local government as it relates to determining priorities and decision making the following strategies need to be followed to increase revenue: • Enhancing the viability of local government objectives. • De-emphasizing on federal and statutory allocation.
(1) Various Taxes (Head 1001) 
They include: 
1. Community poll tax (flat rate) 
2. Development levy
3. Taxes on Special Services such as (Electricity, Water, Night guards among others as provided from time to time.
 • Tapping all available opportunities in their areas. 
• Ensuring effective and efficient management of financial resources. 
• Maximizing revenue while minimizing the cost of collection.

2.2	THEORETICAL FRAMEWORK
2.2.1	THE RESOURCE MOBILIZATION THEORY 
This theory holds that local government is a veritable source for resource mobilization and like any other government (central and intermediate), it is expected to raise its own funds with which to operate and even render some to the central governments. One of the fundamental responsibility of any government is to mobilize enough resources to enable them provide necessary services and secure its people. No government or organization can successfully meet.
Its obligation without money. Thus, resource mobilization becomes a paramount aspect of any organization. For local governments to survive, they have to mobilize enough financial resources. However, one thing is to mobilize resources and another is to utilize it in an efficient and effective manner.
2.2.2	PUBLIC FINANCE THEORY 
Public finance theory provides tools and concepts to evaluate different revenue sources available to local governments, such as taxes, fees, grants, and borrowing. It helps in assessing the potential impact of each revenue source on the local economy, equity considerations, administrative costs, and the overall fiscal sustainability of the government. Public Finance Theory has a significant impact on the analysis of revenue generation strategies and their impact on service delivery in local government. Public Finance Theory provides a framework for understanding how governments should collect, allocate, and manage public resources to achieve optimal economic and social outcomes. When applied to local government, it helps in analyzing the effectiveness and efficiency of revenue generation strategies and their implications for service delivery.
2.2.3	THE MARXIST THEORY 
Marxist theory on the other hand describes LG as an instrument of the federal and state government, which works either as a direct means of securing legitimacy for the ruling class or securing praetorian compliance through suppression. The theory argues that LG is a key part of the capitalist society. Being part of the whole capitalist state, which is a relatively autonomous instrument of class domination, helps the state in performing its primary role. As Engels (1942) succinctly put it, the state is a product of society at a certain stage of development, it is the admission that this society has become entangled in an insoluble contradiction with itself, that it has split into irreconcilable antagonism which it is powerless to dispel. Cockburn (1977), using Marxist theory attempts to demonstrate in his book that even an initially left-inclined local authority is obliged by the nature of capital to suppress agitation for more egalitarian policies. Although these books were published many years ago, they still remain an interesting reference point. The analysis of the autonomy of LG in Nigeria in terms of the interest of capital and advancing this argument, draw greatly on the studies of Marxist orientation. The LG autonomy and governance in this classist society is, therefore, more apparent than reality since the LG remains the instrument of the dominant classes for exploitation and suppressing the subordinate classes (Omoyibo, 2012). It is within the context of the specific character or nature of the neocolonial state of Nigeria that one can understand and explain the unfortunate circumstances whereby the state uses LG as one of its agents of suppression. It is based on this context that the realization of the objectives for the guidelines for LG reforms in Nigeria has been constrained by several factors, such as personnel problems, the problem of corruption, the loss of autonomy, financial problems, etc. (Chukwuemeka et al, 2014).
The Marxist theory has a distinct perspective on revenue generation strategies and their impact on service delivery in local government. It offers a critical analysis of capitalism, class relations, and the role of the state in managing public resources. While Marxist theory may not be widely applied in contemporary public finance analysis, understanding its perspective can contribute to a comprehensive examination of revenue generation strategies.
2.3	EMPIRICAL REVIEW
Empirical Analysis Omodero (2020) investigated the effect of indirect tax on the consumption of commodity in Nigeria by employing different econometric tools such as trend analysis, pairwise Granger causality tests, unrestricted cointegration rank test, least squares technique with secondary data ranging 2005 to 2019 and found out that value added tax discourage the consumption of certain goods and services also Value added tax has an insignificant but positively influences consumption while customs and excise duties has a considerable auspicious influence on consumption the study also found out that customs and excise duties charges do not reduce the consumption of illegal products therefore recommended a reduction in the prices of food items and services to enable consumers to increase their patronage, while the products that attract customs and excise duties that are harmful should be banned. 
Jimoh, Adegoriola and Adeyemo (2019) examined the effect of tax revenue on Nigeria economy by secondary data from 1990 to 2016 by using the stationarity and Augmented Dickey Fuller (ADF) test, Error Correction Model and also the co-integration was conducted using Johansen’s test and found out that petroleum profit tax, company income tax and value added tax have positive and significant impact on Nigeria economy and also there was a long-run equilibrium nexus between the key variables while the error correction model was negative and in the long run there is equilibrium among the variables hence they opined that government should make more effort in generation of more revenue from taxes in order to diversify her income and also policy makers should make sure there is infrastructural amenities in order to discourage tax evasion. 
Egbunike, Emudainohwo and Gunardi (2018) investigated the tax revenue and economic growth of Nigeria and Ghana by using the multiple regressions analysis and found out that there is a positive impact of tax revenue on the gross domestic product of Nigeria and Ghana therefore recommended that adequate measure should be put in place by government and policy makers to ensure that revenue generated from the tax is effectively utilized to develop and grow the economy. 
Ajide and Bankefa (2017) used secondary data ranging from 1981 to 2014 to investigated the influence of financial system activities on tax revenue collection in Nigeria, this was a result of the banking crisis that took place by employing ARDL/ Bound test, causality test, variance decomposition and impulse response techniques and found out that financial system activities influence tax revenue collection in Nigeria, the study also found out that financial system variables such as stock market development, banking development, banking crisis and financial inclusion variables play significant role in collection of revenue generated from taxes while the impulse response, causality test and variance decomposition results supported the regression output, hence opined that financial system should be used efficiently policy makers to generate more income. 
Cornelius, Ogar and Oka (2016) investigated the effect of tax revenue on the Nigerian economic growth by employing independent variables such as petroleum profit tax, company income tax and non-oil revenue using secondary data extracted from Central Bank Statistical Bulletin and extracted through desk survey method and a statistical technique such as the ordinary least square of multiple regression models and found out a significant relationship between petroleum profit tax, non-oil revenue and economic growth however company income tax has no significance impact on Nigeria economic growth therefore recommended that policy makers should provide social amenities to all part of the country. 
Eneojo and Gabriel (2014) examined empirically the taxation and revenue generation of selected states in Nigeria by employing primary and secondary data using regression analysis and found out that taxation has a significant contribution on revenue generation and on Nigeria economic growth while tax evasion and tax avoidance have a significant effect on revenue generation in Nigeria therefore recommended that there should be well equipped database on tax payers at all tier of government, the tax collection processes most be free from corruption and embezzlement and stringent penalties should be meted by the federal, state and local governments to people who evade and avoid tax payments in order to discourage tax evasion and tax avoidance. 
Stoilova and Patonov (2012) investigated the basic trends in the distribution of the total tax burden in the EU (27) member states by investigating the comparative analysis of the cross-country variation in terms of total tax burden, measured by the tax-to-GDP ratio and design of tax structure, with data ranging from 1995 to 2010 by using regression analysis and found out that tax structure based on direct taxes is more efficient in terms of supporting the economic growth in the EU countries.
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CHAPTER THREE
METHODOLOGY METHODOLOGY
[bookmark: _TOC_250013]3.0	Research Design
A research design is a plan which specifies how data relating to a given problems should be analyzed and collected. It provides the procedural outline for the conduct of any given investigation. For the purpose of this research, the involvement of Ilorin West Local Government in taxation and revenue generation in Nigeria local government have been considered. Some data are from the documented reports while others were gathered from the administration of questionnaires to the officials in Ilorin West Local Government.
[bookmark: _TOC_250012][bookmark: _TOC_250011]3.1 	Population of the Study
Population refers to animate and inanimate things in the society on which the study is focused. Therefore population refers to number of people living in a given place performing activity individually.
The population of the study consists of both the 25 junior and 32 senior staff in the branch with a total number of 57 workers which made up the respondents to the questionnaires.
[bookmark: _TOC_250010]3.2	Sample size and sample techniques
Based on the total population of 57 staff of Ilorin West Local Government, sample size was determined using Yamani‟s (1964) formula thus;
n =
Where
n = sample
N = population size
e² = error limit (0.05) 1 = constant
n =

n =

n =

n=49.8 
n = 50
Analysis of data will be based on the respondents who returned their questionnaires and which conceded with the sample size.


3.3	Sources of Data
The researcher employed the following research instruments in obtaining data from his primary source;
· Oral interviews
· Questionnaires
The interview is a conversation carried out with the aim of obtaining certain information. The information devout from  the staffs and the accompanying questions attached at the end of this work are meant to elicit further comments to support  commenting the exact service provided to dwellers.
The structured questionnaires were drafted for this study with a list of alternative answers provided out of which respondent were to freely and briefly express their opinion in the space provided. This method has greater reliability because of its flexibility.
3.4	Instrumentation
Data collection can only be effective when a researcher knows the type and nature of data required to enable them test his hypothesis. For the purpose of this research work, the researcher administered the questionnaire on hand to hand basis to the staff of Ilorin West Local Government.
[bookmark: _TOC_250009]3.5 	Validity and Reliability of Instrument
Validity refers to how accurately a measurement instrument measures what it's intended to measure, while reliability refers to the consistency of the measurement. A reliable instrument consistently yields similar results under the same conditions, while a valid instrument accurately reflects the construct it's designed to assess. 
3.6	Method of Data Collection
In order to achieve the effectiveness of this research work, the researcher chose to use random sampling so as to give each person the equal opportunities. Majority of the discussion will be based on the result of the questionnaires designed and the literature written about the subject matter by many authors and the method of collection based on primary and secondary methods.
Primary Data: For the purpose of the primary data, the researcher extracted its information from distribution among the officials of the Ilorin West Local Government and the questionnaires were designed with multiple choices requiring “Yes” or “No”.
Secondary Data: Data were extracted from relevant textbooks, seminar papers, internet and organizational records.
3.7	Techniques of Data Analysis
For the appropriate techniques to be used in any analytical study, depends on the kind of statistical tools used. Therefore the use of tables, frequency and percentage will be of great help. The data will be presented and analyzed in tables and the view of majority will be taken as the dominant view.  Also the hypothesis is tested by applying the responses to the question that is related to the formula hypothesis.























CHAPTER FOUR
DATA ANALYSIS AND DISCUSSION
[bookmark: _TOC_250008]4.0	DEMOGRAPHIC CHARACTERISTICS OF RESPONDENTS
This chapter is concerned with the analysis of the result of data from sampled respondents through the use of questionnaires. The items on the questionnaire were treated and analyzed using percentages as shown on the tables below. Chi square will be used to state the hypotheses formulated in this research work. The total number of questionnaires distributed is 57, 50 were returned and 7 were not returned.
Responses were received from the total of 50 respondents who were administered with questionnaires. Therefore, the analysis of the questionnaires was based on the returned questionnaires.
Question 1
Table 4.1: Gender
	Responses
	No of respondents
	Percentages

	Male
	35
	70

	Female
	15
	30

	Total
	50
	100


Sources: field survey, 2025
The above table shows the sex distribution of  the  respondents  of  Ilorin West Local Government staff. It can be seen that 70% of the respondents are  male  while 30% are female.
Question 2
Table 4.2: Qualification
	Responses
	No of respondents
	Percentages

	OND
	5
	10

	M.SC
	10
	20

	B.SC/HND
	30
	60

	Professional Qualification
	5
	10

	Total
	50
	100



















Sources: field survey, 2025
The above table shows that 10% of the respondents have OND, 20% have M.SC, 60% have B.SC/HND and 10% have professional qualification.

Question 3
TABLE 4.3: Age
	Responses
	No of respondents
	Percentages

	0-21 years
	8
	16

	21-30 years
	30
	60

	30-50 years
	10
	20

	50 and above
	2
	4

	Total
	50
	100


Sources: field survey, 2025
The above table shows that the age distributions of the respondent that are 16% are within the ages of 0-21years, 60%are within the ages of 21- 30years, 20% are within the ages of 30-50years and 4% are 50 and above.
Question 4
Table 4.4: Marital Status
	Responses
	No of respondents
	Percentages

	Single
	35
	70

	Married
	15
	30

	Divorce
	-
	-

	Total
	50
	100


Sources: field survey, 2025
The above table shows the sex distribution of the respondents of Ilorin West Local Government staff. It can be seen that 70% of the respondents are single while 30% are married.
4.3	ANALYSIS OF RESPONSES
Question 5: Taxation is essential for local government funding?   
Table 4.5: response to question 5 
	Variables
	No of respondents
	Percentages

	Strongly Agree
	35
	70

	Agree
	15
	30

	Strongly Disagree
	-
	-

	Disagree
	-
	-

	Total
	50
	100


Sources: field survey, 2025
The table shows that 70% of the respondents strongly agree taxation is essential for local government funding, While 30% of respondents agree that taxation is essential for local government funding

Question 6: Taxation has a significant impact on the quality of services provided by local governments.? 
Table 4.6 Response to Question 6 
	Variables
	No of respondents
	Percentages

	Strongly Agree
	30
	60

	Agree
	20
	40

	Strongly Disagree
	-
	-

	Disagree
	-
	-

	Total
	50
	100


Sources: Field Survey, 2025 
The table shows that 60% of the respondents strongly agreed that taxation has a significant impact on the quality of services provided by local governments, 40% of the respondents agreed Taxation has a significant impact on the quality of services provided by local governments. 
Question 7: Tax collection is efficient and effective in my area?
Table 4.7: Response to question 7
	Variables
	No of respondents
	Percentages

	Yes
	30
	60

	No
	20
	40

	Total
	50
	100


Sources: field survey, 2025
The table shows that 60% of the respondents responded that Tax collection is efficient and effective in my area, while 40% of the respondents responded that tax collection is not efficient and effective in my area 
Question 8: Taxpayers are aware of their tax obligations to the local government?
Table 4.8: Response to question 8
	Variables
	No of respondents
	Percentages

	Yes
	20
	40

	No
	30
	60

	Total
	50
	100


Sources: field survey, 2025
The table shows that 40% of the respondents responded that taxpayers are aware of their tax obligations to the local government and 60% of respondent responded that taxpayers are not aware of their tax obligations to the local government. 

Question 9: Tax evasion/avoidance is a significant problem in my area?
Table 4.9: Response to question 9 
	Variables
	No of respondents
	Percentages

	Strongly Agree
	30
	60

	Agree
	20
	40

	Strongly Disagree
	-
	-

	Disagree
	-
	-

	Total
	50
	100


Sources: field survey, 2025
The table shows that 60% of the respondents strongly agreed that tax evasion/avoidance is a significant problem in my area, 40% of the respondents agreed tax evasion/avoidance is a significant problem in my area. 
Question 10: Corruption is a major factor in the collection of revenue by local governments? 
Table 4.10: Response to question 10
	Variables
	No of respondents
	Percentages

	Yes
	50
	100

	Negatively
	-
	-

	Total
	50
	100


Sources: field survey, 2025
The table shows that 100% of the respondents responded that corruption is a major factor in the collection of revenue by local governments and none of respondents disagreed that corruption is a major factor in the collection of revenue by local governments. 


4.2	 Research Hypothesis
4.4.1 Hypothesis One (Ho1)
	Revenue Generation has no significant impact on local government performance 
	The above hypothesis was tested using questionnaire item.
	Result of T-Test:  Revenue Generation has no significant impact on local government performance 
Options					Frequency				Percentages%
Yes					40					70.37
No					10					29.63
Total					50					100 
Source: field survey 2025
Using  x2

X2 =	E  (01-e1)		= 50/2 =25
e1
		
 = (40-25)2 + (10-25)2
	        25

	225 + 225			=           510	     = 20.4
             25	                           25
Therefore, the calculated x2 = 20.4
Degree of freedom = (n-1) (k-1)
	       (2-1) (2-1)
	        =1
According to the above analysis, revenue Generation has no significant impact on local government performance 


4.5	DISCUSSION OF THE FINDINGS
The result of findings reveals that majority of the respondents in Ilorin West Local Government agree that taxation and revenue generation is very important in Nigeria local government administration. And the research study also indicate that majority of tax payer believe that local government misuse the revenue generated from them. So therefore corruption is the major problem of taxation and revenue generation in the country.
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CHAPTER FIVE
SUMMARY, CONCLUSION AND RECOMMENDATION
5.1	SUMMARY OF FINDING 
The provisions in the constitution that dictate the power and financial relationship between the various tiers of 
government, especially the state and local government are deliberate. They are made to serve as checks and balances; and ensure transparency and accountability, and ensure equitable distribution of national wealth to the federating unit. Since the 1976 reforms, however, the local government council has been grappling with a plethora of problems, relating  in large measures, to the delimitations of their fiscal jurisdiction and protection of their revenue rights. 
There has also been a severe erosion of their fiscal autonomy. These, combined with other institutional and structural problems have rendered them functionally important in the areas of revenue generation and effective service delivery. It is therefore obvious that for any meaningful development to take place at the local level, the Nigerian government need to recognize the local government as partners in progress by allowing them to generate revenue through  taxation, levies e.t.c.
5.2	CONCLUSION
Taxation had positive significant on revenue generation of Nigerian local government both in the short run and in the long run. Taxation also granger caused revenue in Nigeria. It now recommended that the regulatory authorities charged with the responsibility and accountability of collecting tax should further be support and empowered by government to impose compliance on taxpayers, and bring tax evasion and avoidance into tax net so as to generate more revenue for the government to implement its fiscal responsibilities. 
It is true that local governments Nigeria have not really fared well because of various problems facing them as result of tax evasion and avoidance by the people of local government. The poor performance of the local government administration because there is corruption in taxation and revenue generation in many local government in nigeria

5.3 	RECOMMENDATION
Based on the summary of findings and conclusions made in the study; require this study to make suggestions on the
things that should be done to put the study area and other local government in the state on the right footing to enable 
them perform their role as the third tier of government in Nigeria. The under-listed recommendations are therefore 
made; 
· To generate full financial autonomy of the local government under review and to remove or militate the abuses of the system by the state government, local government be seen as a sovereign tier of government. 
· The local government, being the nearest to the ordinary peoples should be adequately funded through revenue generation from taxation 
· Thus the revenue allocation and generation should be reviewed upwards from the present twenty percent to at least thirty five percent. 
· There should be constitutional provisions barring state government from interfering with the revenue base and the functions allocated to the council area by the Act or decree that established it as a third tier of government.
· Revenue monitoring committee should be formed to check revenue collector. Provision 0% or good incentive and remuneration should be made available to workers. This will encourage 2 and boost their morale in discharging their duties. 











































REFERENCES
Amin .A. Raji, S. Ambali, A.R. Alabi, A. and Abdulrasheed, H.B. (2020). Challenges of Revenue Generation inAsa Local Government Area, Kwara State, Nigeria: Implications for Community Development, Social and Management Research Journal (SMRJ) Universiti Teknologi MARA, Vol. 17, No 2, 153-192. min .
Ambali, A.R. and Raji, S. (2018). Local Government Administration and Revenue Generation in Ilorin West Local Government Area, Kwara State, India International Journal of Politics and Good Govemance, Vol. IX, No. 9.4 Quarter IV, ISSN: 0976-1195. 
Bello-Iman, I.B. (1990) Local Government Finance in Nigena, Ibadan NISER Brundtland Report. Available at http://www.un-documents.ne'weedocfhem. Accessed, 23/07/14 
Cameron, D. (2001), “The Structures of Intergovernmental Relations” International Social Science Journal vol. 5 No. 2. 
Edoh, T. (2003). Poverty and the Survival of Democracy in Nigeria. Nigerian Journal of Political
Administrative Studies, 1(4). 
Edogbanya, A. and Ja’afaru, G.S. (2013) Revenue Generation: It’s Impact on Government Developmental Effort ( A Study of Selected Local Council in Kogi East Senatorial District), Global Journal of Management and Business Research (A) Volume 111 Issue 1 V Version 1. 













BIBLIOGRAPHY
Abah, E. 0. (2005). United Nations Development Programme And Sustainable Human Development in Nigeria A Study of Ebonyi State; Ph.D Thesis, UNN. 
Abba, N. and Nwanne, T. (2007) “Financing Local Government in a Federal Setting”, in Ajayi, K. (ed.), Theory and Practice of Local Government. Ado-Ekiti, UNAD 
Abubakar .A.Y. (1980) The Role of Local Government in Social, Political and Economic Development in Nigeria. Department of Local Government Studies, Institution of Administration, Anmadu Bello University, Zaria 
Adamolekun, L.D. (1998) Local Government in West Africa since Independence, University of Lagos press 
Adedeji, A. (1972) Local Government Finance in Nigeria, Problems and Prospects, UNIFE, Press, Ile-Ife. 
Adedeji, A. (1991) Handbook of Institutional Approaches to Intemational Business:http:/books.google.com.ng 
Adedokun, A. (2012) Local Government Tax Mobilization and Utilization in Nigeria: Problem and _ Prospects: http:/www./visar.csustan.edu/aaba/Adedokun.pdf Retrieved on May 18, 2013 
Adeosun, M.C. (1999); Budgeting on Local Government, Taiwo Road, Box 724, Ilorin, Kwara
State Society 
Adeyemi, O. and Oluwatobi.1. (2012), Corruption And Local Government Administration in Nigeria: A Discourse of Core Issues, European Journal of Sustainable Development 1, 2, 183-198 ISSN: 2239-59381 Department of Local Government Studies, Faculty of Administration, ObafemiAwolowo University, Ile-Ife, Nigeria 
Adeyemo, D.O. (2010) Optimizing Local Government Finance through Public Private Partnership in Grass Roots Development Advance Learning Dictionary of Current English 1992. 

Ajibola, R. (2008) Public Finance: Principles and Practice. Lagos:AVL Publishing. 
Ake, C. (1994). Democratization of Disempowerment in Africa.Centre for African Social Sciences, Accessional Monograph No. 1 Lagos: Malt House Press Ltd 
Akhakpe, I. (2011). Local Government Reforms in Nigeria in I. Olojide, B. Fajonyomi, and J.Fatile (eds.) Contemporary Issues in Local Government Administration in Nigeria. Lagos: RaksonNig Ltd.
Shukwy emeka, E.E.0 (2013). The Substance of Public Administration in Nigeria (A Compendium of Public Policy and Local Government), Enugu: Computer Edge 
Dixo Publishers. 0,8. (2000) The Administration of Social Studies in Nigeria: The Challenge of State Governments, Ile-Ife State Government, Training Programme, Paper 1. 
Easton, D. (1965) A Framework for Political Analysis. Chicago: University of Chicago ress. 
B dogbany a. A. and Ja’afaru, G.S. (2013) Revenue Generation: It’s Impact on Government Dig opmental Effort ( A Study of Selected Local Council in Kogi East Senatorial istrict), Global Journal of Management and Business Research (A) Volume 111 Issue 1V Version |. Ekpo, aoe con “Intergovernmental Relation of Fiscal Federalism in Nigeria in Nige…
Kejiani-Clark. M. (1995) “Pathologies of Local Government Administration: Corruption and Fraud” in M. Ikejiani-Clark and F.C. Okoli (eds.) Local Government Administration in Nigeria; Current Problems and Future Challenges, Lagos: Mangrove Publication. 
Kayode, M.O. (1993) The National Question and Revenue Allocation: An Articulation of some of the problems and issues. The National Questions and Economic Development in Nigeria Ibadan: Nigerian Economic. 
Kunle, A. (2005) Local Government Administration Under 1999 Constitution in Nigeria, lle-Ife. 
Lawal, S. (2000) Local Government Administration in Nigeria” a practical approach” Ibadan: University Press Limited. 
Lawal, T. and Oluwatoyin, A. (2011): “National Development in Nigeria: Issues, Challenges and Prospects” Journal of Public Administration andPolicy Research 3(9) 237-241. 
Mathias, O. (2009) States oppose publication of revenue allocations to councils Guardian Newspaper Thursday, December 03, 2009 
Mawhood, P. (1983) Local Government in the Third World: The Experience of Tropical Africa, John Wiley and Sons, New York. 
Mawhood, P. and Davey, K. (1980) International Handbook on Local Government Reorganization, Anglophone Africa in Rowatt D.C (ed), Aidwych Press, London. 
Musgrave, R. A. (1959). The Theory of Public Fina Oates, W. (1972) Fiscal Federalism.New York: Harcourt Brace Jovanovieh, Inc. nce, New York: McGrawHill.

37

image4.png




image5.png




image6.png




image1.png




image2.png
1+N(e)”




image3.png




