IMPACT OF FORENSIC ACCOUNTING IN NIGERIA DEPARTMENT MONEY BANKS OPERATION 

(CASE STUDY OF SOME COLLECTED COMMERCIAL BANKS OF NIGERIA)  

  	 	 	  CHAPTER ONE 
	1.0 	INTRODUCTION 
 Corporate organization owe a duty to fully disclose matters concerning their operation so as to aid the decision making process in an organization. The discussion and illustration of the study is centered on financial reporting as a tool for decision making in an organization. 
 Financial report is a formal and comprehensive statement describing financial activities of a business and also reports all relevant financial information, presented in a structure manner and in a form easy to understand for managerial use for taking prompt and informed decision making related to investment (IASB, 2007a) and also to take decision pertaining to cost planning, expected returns and performance evaluation. Notes to financial report are considered an integral part of the financial statement. This indicates that financial reporting methods in terms of information disclosure pattern, transparency, auditing, reporting standards, regulatory control and flexibility, governance and financial scandal have on investment decision making in any organization. The perceived relevance of the financial statement are to provide information about the financial position, performance and changes in financial position of a firm that is useful to a wide range of users in making management and investment decision. The users of financial report include; managers, directors employee, prospective investors, financial institutions, government regulatory agencies, media, vendors and general public. This study will focus on financial reporting as a tool for decision making in an organization. The rest of the paper is divided as follows: section 2 provides the conceptual frame work on financial reporting, section 3: provides research methodology and analyses while section 4: provides data presentation and analysis and section 5: guides the summary, conclusion and recommendations.       
	1.1 	BACKGROUND OF THE STUDY 
 	This particular project is an introduction to the topic financial reporting as a tool for management decision making in an organization and taking Julius Berger Nigeria Plc as case study. 
 To make rational decision towards achieving the objectives of the firm, the financial manager needs to have certain analytical tools, one of such tools is known as Ration analysis. Every business firm prepares financial statement that must at least include the statement of financial position the result of operation over a particular period. Financial reporting consist of financial data in the statement of financial position and statement of comprehensive income to enable the users of financial reporting gain insight into better understanding of the financial statement. 
 Financial report can be defined as a  the financial manager needs to have certain analytical tools, one of such tools is known as Ration analysis. Every business firm prepares financial statement that must at least include the statement of financial position the result of operation over a particular period. Financial reporting consist of financial data in the statement of financial position and statement of comprehensive income to enable the users of financial reporting gain insight into better understanding of the financial statement. 
 Financial report can be defined as a formal record of the financial activities and position of the business organization. Which is presented in a structured manner and in a form easy to understand bye the users of the information. 
 Financial reporting of a company’s annual rate of affair by giving the number of the company its existing and proposed creditors and other third party within the company is engaged in transactions, the opportunity of known the true position of the company. 
 The individual, companies and government value accountability and financial reporting are just that among the first set of companies set up by the Nigeria government in 1951 is a public accounting committee to see how the wealth created by the nation could generated and managed. 
	1.2 	STATEMENT OF THE PROBLEM 
 Generally, the use of financial reporting information is indispensable for decision making in any business organization. The problem however lies in the quality and validity of the information that is, if its timely adequate and clear. 
 Annual report and Account (2000/2001 page 30) falsified accounting information was the reason for many failed industries in Nigeria. The major purpose of the use of financial report information is to minimize risk, failure and uncertainties and also stay ahead of competitors. 
 Notwithstanding the immense benefit of use of financial information, it is generally acknowledged that most in qualified accountants generate inaccurate information and so result in failure of organization to achieve desired goal. There are case of manager refusing the use of accounting information be of their inability to interpret such data, thereby making the organization to remain at status quo ante. These problems largely contribute to the failure of the use of financial reporting information. In business with the result that inaccurate decisions are made to the detriment of the organization. 
 It is only through financial reporting information that managers and external users get a picture of the organization as a total entity. Managers who fail to realize this do not appreciate. Financial reporting analyzed in respect of financial reporting information generated. This may lead to poor decision being taking and it may affect the profitability and performance of the organization.   
 
	1.3 	RESEARCH QUESTION 
	 	The study is poised towards providing answers to the following research questions. 
i. Does financial reporting information have any effect on management decision? 
ii. Is there any relationship between the perception of the employee and financial reporting information of the firm? 
iii. Does financial reporting information affect the performance of the company positively or negatively? 
iv. Who are the users of financial statement?
v.  What does financial statement contain? 
	1.4 	OBJECTIVE OF THE STUDY 
 The main objective of this research study is to examine the use of financial reporting information as a tool for management decision making in the content Julius Berger Nigeria 
Plc. 
	 	However, the specific objectives of the study are to: 
i. Assess if financial information have any effect on management decision. 
ii. Examine if there is any relationship between the perception of the employee and financial reporting information of the firm. 
iii.  To ascertain weather company programme is related to efficient and effective use of financial reporting information.
iv.   To make recommendation which may enhance the employment of information provided by accounting system. 
v.  	To determine the factors that may constrain or promotes the effective use of financial reporting information. 
	1.5 	RESEARCH HYPOTHESIS 
 The following Null hypothesis are advanced and shall be tested in the course of the study. Ratio analysis is the best tool for measuring and evaluating financial performance of an organization. 
	H01: 
	Financial reporting information does not have any effect on management decision making. 

	H02:  
	There is no significant relationship between the perception of employees and accounting information. 

	H03: 
	Financial information does not have any effect on the company’s performance. 

	1.6 
	SIGNIFICANCE OF THE STUDY 

	 
	The study is most appropriate particularly in an environment where the political, 


economically, social, cultural factors and international environment are not stable. The use of ratio analysis will also enable the management of an organization to determine the ability to meet the long term and short-term solvency as well as the effectiveness and efficiency of an organization without going through a complex produce which may be subjective and unreliable. Ratio itself it a sample analytical tool, which is more reliable if the accounting data are accurate. 
 This research work will be useful to the people in the academic field, readers, and knowledge seekers, and will also be of great relevance to the oil and gas industry in the area of managerial decisions and performance appraisal. 
 This research work will also contribute to the knowledge of Accountants and other financial managers as it will assist them on effective planning and control in areas of accounting information in making effective management decisions and how to devise strategic moves in meeting with the stated goals and objectives of the organization and the environment at large. 
	1.7 	SCOPE OF THE STUDY 
 The study area of this research work is concerned with the use of financial reporting information as a management tools for decision making within the content of Julius Berger Nigeria Plc as a case study. 
 The study also focused on the use of financial report in measuring organization performance. The following shall be looked into in detail: 
i. 	Organization goal and objective. ii. 	Analysis of financial statements iii. 	Statement of comprehensive income iv. 	 Statement of financial position v. 	 Financial ratio (Ratio analysis) vi. 	 Types of Ratio 
vii. 	 Ratio classification of account viii. 	Limitation of financial ratio analysis ix. 	 Past effort of using ration. 
 
 
	1.8 	LIMITATION OF THE STUDY 
 	Although financial report has long been a favourable technique of analyst, it however has problems notable among which are: 
i. Large companies always operate a number of different divisions in different industries making it difficult to obtain a meaningful set of industry average for comparism purpose. 
ii. The inter-relation and comparism of financial report are rendered invalid by the fluctuating   value of money. The financial statement which is prepared based on the historical cost convention, is expressed in monetary units which is not stable. 
iii. The reluctancy of some staff to grant audience to the researcher is expected to occur. 
iv. Secrecy involved in handling some of the firm’s data which are regarded as confidential and very hard to obtain. 
v. In addition to this is the time factor, since the researcher has a lot of things competing for his scarce time, he may have some problem writing this work. vi. Problem of finance the researcher being a student may find it very hard to source for this research work and may not be able to afford the necessary requirement. 
vii. Also the reliability depends largely on the availability and accuracy of financial statement the usual practice where by financial statement are made of up also produce unrivaled financial report that can not be used to evaluate the performance of the company. 
	1.9 	DEFINITION OF THE TERMS 
i. Management:- Is  a social process entailing responsibility for the effective and economical planning and regulation of the operation of the enterprises in fulfillment of a given purpose of task (BFL Branch). 
ii. Cash flow statement:- One of the three essential reporting and measurement systems for any company. The cashflow statement provides their account and Balance sheet (statement of comprehend income and statement of financial position). The cashflow statement shows the movement and availability of cash through and to the business over a given period. 
iii. Statement of financial position:-  The statement of financial position also known as Balance sheet, is one of the three essential measurement reports for the performance and health of a company along with the profit and loss account and the cashflow statement. Statement of financial position is a snapshot in time of who owns what in the company and assets and debts represent the value of the company. iv.  Acid test Ratio:- A stern measure of a company’s ability to pay its short term debts, in that stock is excluded from asset value (Liquid assets/Current liabilities). Also referred to as the quick ratio. 
v. Financial reporting:- It refers to the communication of financial information like financial statement to the financial statement users, like investors and creditors, financial analyst. 
vi. Capital employed:- The value of all resources available to the company, typically comprising share capital, retained profits and reserve, long-term loans and deferred taxation. 
vii. Current ratio:- The relationship between current assets and current liabilities, indicating the liquidity of a business, i.e. its ability to meet its short-term obligation.
It also refers to liquidity Ratio. 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
CHAPTER TWO
 2.0 	LITERATURE REVIEW 
	2.1 	CONCEPTUAL FRAMEWORK 
 The conceptual framework will be divided into two parts. The first part examines the concept and usefulness of financial reporting information system in organizations in the eyes of various scholars. The second part examines the values relevance of financial information in assisting investors in investment decision making. Financial reporting information system is considered as a subsystem of management information system (MIS). Regarding financial statement as information system in perhaps the latest definition of financial information. 
 For the first time in 1966 the statement of Basic Accounting Theory, published by the America institute of certified accountant (AICPA) stated that “Financial reporting actually is information system and if we be more precise accounting report is the practice of general theories of information in the field of effective economic activity and consist of all part of the information which is presented in the quantitative firm”. 
 In the above financial reporting contain the general information system of an economic entity. Hence financial reporting information system could be described as systems used, that contain the summary of financial operation of a business or organization.  These reporting system combine the methodologies, controls and accounting techniques with the technological of the IT industry to track transaction provide internal reporting data external reporting data financial statement, and trend analysis capabilities to affect on organizational performance. 
(Grand, Estebanez and Colomina, 2010). 
 In the words of Boocholdt (1999), financial reporting can be defined as systems that operate functions of data gathering, processing, categorizing and give a reporting financial events with the aim of providing relevant information for the purpose of score keeping, attention directing and decision making. 
 Accounting information (i.e. financial reporting) according to Nicoloau (2000) is a computer based system that increases the control and enhances the cooperation in the organization. Management is engaged with different types of activities that are requires quality and reliable information. They require also non-financial information such as production statistics, quality of production and so on. However, quality of information generated from AIS is very important for management. KIM (1989), argue that usage of AIS depends on the perception of the quality of information by the users. Generally the quality of information depends on the reliability form of reporting, timelines and relevance to the decision. 
 Effectiveness of financial reporting information also depends on the perception of decision makers on the usefulness of information generated by the management system to satisfy informational needs for operation, processes, managerial reports, budgeting and control within the organization. Some research indicate that the effectiveness of financial reporting information system depend on the quality of output information that satisfy the users (Cameroon, 1986; Lewin and Minton, 1986; Quinn and Rohrbaugh, 1983; Delone and Mclean 1992 and Kim 1989). 
 Financial reporting information are considered important organizational mechanism that are critical for effective in decision management and control in organization. (Galbraith 1983; Zimmerman, 1995). 
 Financial reporting information will be useful when information provided by them is used effectively in decision making process by the users. Otley (1980) Argue that financial statement is very important to the fabric of organization life and the need to be evaluated in their wider managerial organizational and environmental context. Therefore the effectiveness of financial reporting information not only depends on the purpose of such system but also depends on contingency factors of the organization. Financial reporting system are said to be effective e when the information, provided by them served widely the requirement of the system users. Effective system should systematically provide information which has a potential effective on decision making process (Ivest Australian Journal of Business and management Research Vol. 2, No. 09 (26-33) December -2013, ISSN; 1839-0846. 
 The studies on value relevance are broad and diverse. According to Beisland (2009), value relevance is the ability of financial statement information to capture and summarize firm value. Value relevance is measured as the statistical association between financial statement information and capital market value or returns. 
 The key commonality in the definitions is that an accounting amount is deemed value relevant if it has a significant association with security market value. Earnings and book value are commonly used as the basis for firm valuation. 
	 	Francis and Schipper (1999) and Nilsson (2003) define it from four perspectives:  
A. The predictive view of value relevance in the accounting number is relevant if it can be used to predict future, earning, divided or for future cash flows. 
B. The information view of value relevance the value relevance is measure in terms of market reactions to new information. 
C. Fundamental analysis view of value relevance the accounting information is relevant in valuation if portfolio firm on the basis of accounting information one associated with abnormal return and 
D. The measurement view of value relevance the financial statement is measured by its ability to capture or summarized information that effect equity value. 
The users of financial statement were as follow:- 
1. The shareholders or management:- Requires financial reporting to make important business decision that affect its continued operation. 
2. Prospective investors:- They make used of financial statement to assess the viability of investing in a business. 
3. Government:  For the purpose of tax. 
4. Employee:- Also need these reports in making collective bargaining agreement with the management , is the case of labour union or for individual in discussing their composition and promotion and ranking. 
5. Financial analysis:- They performed one these statement to provide management with a more detailed understanding of the figure. 
 
 
	2.2 	THEORETICAL FRAMEWORK 
 The theories on financial statement such as propriety residual equity theory, entity theory enterprise or social theory product means of portfolio investment theory and modern portfolio theory. 
 It assumes both knowledge and acceptance of theory that this research work depends upon. 
	2.2.1 	PROPRIETARY AND RESIDUAL EQUITY THEORY 
 Proprietary equity theorist such as Husband (1983) insisted that the accounting process of companies must be conducted from the shareholders perspective.  
 Staubus (1952, 1959), developed the residual equity which considered that the accounting must be done from the perspective of the residual equity holders, which for a going concern coincides with that of the common shareholders. Residual equity theory is often regarded as a more restrictive firm of proprietary theory. 
 Financial statements are prepared from the viewpoint of the proprietors and are meant to measure and analysis their net worth expressed by the accounting equation. 
Asset-liabilities= equity proprietorship or net worth. 
	2.2.2 	ENTITY THEORY AND ENTERPRISE OR SOCIAL THEORY 
 Under the entity view, transactions are analyzed as to their effect on the accounting entity. Financial statement are prepared form the viewpoint of the entity. The income statement is meant to calculate income for distribution and analyze the company’s performance over a period, whereas the balance sheet serves to indicate the security or riskiness of the company. Financial position under the different varieties of entity theory the accounting equation may take the following firms. 
1. ∑ asset = ∑ liabilities (Paton, 1922) or 
2. ∑ asset= ∑ equities (Paton, 1922) or 
3. ∑ asset= ∑ equities + ∑ liabilities (Hendriksen and Van Breda, 1992). 
In the entity view as expressed in equation 3 the assets are considered the company’s assets, and the liabilities are the company’s liabilities. Alternatively, as expressed in equation 4 the assets are considered that company’s asset and the equities are all the financial stakeholders’ equity. 
	2.2.3 	DUPONT MEAN- VARIANCE OF PORTFOLIO INVESTMENT THEORY. 
According to Adebimpe (2009)who adopted Dupont equation stated that, it is an expression which break return on equity down into three parts, the name comes form the Dupont corporation, which states that profit of a firm is a function of total sales, total assets shareholders equity contribution and the liabilities (debts). This formula is known by many other names. Including Dupont analysis, Dupont identity, the Dupont model, the Dupont method, or the strategic profit model. 
 R O E=  
	Net income   x    Sales      	x      	     Total assets 
	Sales  	    Total asset      Average Shareholders         
                    equity. 
 Under portfolio investment theory, ROE is equal to profit margin multiplied by asset turnover multiplied by financial leverage. Components of the Dupont equation: profit margin: profit margin is a measure of profitability. It is an indicator of a company’s pricing strategies and how well the company controls operating cost. Profit margin is calculated by finding the net profit as a percentage of total revenue. 
	2.3 	EMPIRICAL FRAMEWORK 
 According to Michael C.E (2013) in his critical investigation on the degree of reliance of the publisher financial statement by corporate investors. The study employed survey research design by which data were generate by means of questionnaires administered on one hundred and fifty corporate investors and senior management official of the selected organization. The descriptive statistic and percentage analysis were used for the data analysis and the hypotheses were tested using t-test statistics.  The results reveal that one of the primary responsibilities of management to the investors is to give a standardized financial statement evaluated and authenticated by a qualified auditor of financial experts.  
According to Adebayo, M. et al (2003), they examine the impact of accounting information system in assisting organization in making sound and effective investment decision the major sources of data to their research was primary data through the administration of questionnaire. Regression analysis and karl pearson’s correlation was used for the data analysis. Their finding shown that accounting information system is an indispensable tools in investment decision making in today’s turbulent world. Organization are however, abused to invest on information technology tools as it improve their efficiency effectiveness and their overall performance. 
 According to popoola, C.F. et al (2004) they investment published financial statement as correlate of investment decision among organization in Nigeria. A correlation research design was used in their study. 180 users of published financial statement were purposively sample, data generated were analyzed using pearson correlation and regression. The findings of their study revealed that balance sheet is negatively related with investment decision. While income statement, notes on the account, cash flow statement, value added statement and fine year financial summary are positively related with decision making. Their findings also revealed that components good investment decision making in an organization.   According to Mercy(2004) corporate organization owe a duty to fully disclose matters concerning their operation so as to aid investors in making investment decision because they rely on information obtained from financial statement to predict future rate of return. Without the financial report there will be a problem of how determine the profit of an organization, and evaluation of performance of a company. The general objective was to ascertain the role of financial reporting in decision making. The study was based on survey and questionnaire used together the information. He discovered from the test of hypotheses that financial statement is relied upon investment decision making and financial reports are useful for forecasting company’s performance. 
 Osuala, Ugioumba, and Osuji(2012), investment the effect of investment content of financial reports on shareholders investment decisions. The study is vital as it portrays the extent to which shareholders of firms listed on the corporate organization are influenced decision. The findings generally indicate  that shareholder in the Nigeria corporate organization do not rely much on financial statement as a major determining factor for their investment decisions. They observed that other factors or variables outside firms annual reports such as regularity of dividend payment and market prices of shareholder are vital to shareholder and their investment decisions. 
 Aroh, et al (2011), one of the most important purpose of the annual report is to get the shareholders informed about the financial status of his company, especially as its income and financial position.  It also provides its obligation to transfer economic resources to others which are the source of prospective cash outflow from the company and its earning which are the financial  results of its operation. Other studies have tested, where after conditioning on several state variables of decision making they showed that financial reporting affect investment decision, it is reported that decision making of more financially constrained firms exhibits higher sensitivity to liquidity when compared to less financial constrained firms.                                         
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
CHAPTER THREE
METHODOLOGY
 3.1 	INTRODUCTION 
 
 The chapter deals exclusively with the methods, procedures, and systems which the researcher employed in the collecting of the necessary data and information for the research work. 
 Every stage of research process focuses on some kind of sampling. This is so because it become apparently impossible to include the entire variables which might provide useful information or to use all the data gathered in final report. 
	3.2 	RESEARCH DESIGN 
 This study was basically a survey research and therefore required the use of survey method of investigation. In this survey research a questionnaires is designed to gather information relevant to this project topic. The questionnaire has option Yes or No. 
	3.3 	POPULATION OF THE STUDY 
 The population of the study comprises the key staff and functional heads of the branch of the company selected that is Julius Berger Nigeria Plc Ijora Lagos State. There were a total of 70 personnel’s in the various departments whose views and knowledge can derive the study. 
	3.4 	SAMPLE SIZE AND SAMPLE TECHNIQUES 
 It is important to note that it is not possible to study the entire population as a result of time constraint and limited resources available for effective handling of the study. Therefore, only a portion of the population is studied. The opinions and views sampled (A part of population which the study is focused) form the staff of the organization. To ensure the determination of accurate sample size the statistical formula derived by Taro Yanaan (1964) was employed. 
The formula state thus: 
	n= 	N 
[image: ]
   1+N(e)2 
Where n= sample size 
 	N= population of the study which is 70  	e= margin of error and in this case  	e= 5% (chosen by the researcher)    	i= constant  Therefore: 
	 	n= 	N 	 
              1+N(e)2 
	 	n= 	70 	 
              1+70(0.05) 
	n= 	70 	 
    1+70(0.0025) 
	n= 	70 	 
    1+0.175 
	n= 	70 	 
     1.175 n= 60 
	3.5 	SOURCES OF DATA COLLECTION 
 This refers to where the information originate. In carrying out this study, the researcher made uses of both primary and secondary sources of data. 
3.5.1 Primary sources:- Primary data are original or first nature. The advantage of this type of data is the exact information wanted is obtained. The primary source of data were obtained form questionnaire which were drafted and  administered to enable the researcher obtain wide range of information which were not possible using oral interview due to lack of time and opportunity. Also from the customer of Julius Berger Nigeria Plc. 
3.5.2 Secondary sources:- The secondary sources of data involve information gotten form already conducted research work that relates to the study. This includes, textbooks, Journals, Magazines, internet language to avoid ambiguity in understanding of the questions. The reliability of the instrument is based on the accounting theorist.  
	3.6 	METHOD OF DATA ANALYSIS 
 The tools used in analyzing the data include, table, frequency and sample percentage method and chi-square method. These tools made it possible for the researcher to make proper analysis of the data which were collected during the source of carrying out the study. The methods are as follow:- 
Percentage:- The simple percentage  methods, were used for the analysis of the result obtained form the questionnaire. The formula is given below as: 
 
	   X 	x  	100 
	  Ex 	 	  1 
Where; = x% 
X= value of subgroup  
Ex= total value (sum) of sub group 
X%= percentage of subgroup in total sum 
 Chi-square (x2) chi-square method is used to test the null hypothesis formulated in chapter one. It is used to compare differences between observed and expected theoretical frequencies. 
The formula is given as x2 = ∑ (Fo –Fe )2 
             Fe 
Where; x2= chi-square 
∑= summation of value 
Fo= observe frequency 
Fe= expected frequency 
Once you have completed your x2 you then    state the decision. 
Decision rule:- If chi-square value (x2) is greater than the table value at the appropriate level of significant and degree of freedom, the null hypothesis will be rejected and alternative accepted but where it is lesser than the value read out of chi-square table, then the null hypothesis is accepted and alternative rejected. 
Financial condition of a company:- Additionally investment also very heavy on financial statement when determining the sustainability of a corporate business organization. 
 Definition and nature of investment decision:- As postulated by IM Pandey (2005) investment decision analysis has to do with an efficient allocation of capital. It involves decisions to commit the firms fund to the long-term asset such decision are of considerable.  
	3.7 	DEFINITION AND MEASUREMENT OF VARIABLES MEASUREMENT OF VARIABLES 
 Financial report index factors on the other hand were measured with index of capital adequacy or adequate fund commencement and expansion of such business. On the other hand quantitative performance measures were provide by the respondents  income, profitability (profit after tax), number of employees and turnovers sales. These variable are the usual measure of business quantitative performance identified by hisrich and Brush (2006) validity is the degree to which a research investment measure what it is intended to measure (Asika 2001) that is to establish the soundness of the research investment we have different criteria in validity of research  investment. These are content. Criterion face and construct validity. The content validity helps to describe the extent to which a variable course the specifically intended domains under investigation. The face validity is intended to find out if the variable used in the study were able to capture the information the researcher wanted, while construct validity refers to whether a scales measure or correlates with the theorized psychological scientific construct that it suppose models is ensured as the input and output data used are similar to the ones used in previous bank efficiency studies  
3.8 MODEL SPECIFICATION  
 This is a test or measure of the extent to which a research investment will yield the same result under the same conditions that is the consistency of the work.hat For reliability of the investment, a pilot survey was carried out to test the questionnaire that was distributed on a similar sample from the criteria for the selection of subject met by the subject.  
 	 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
CHAPTER FOUR
	DATA PRESENTATION AND ANALYSIS 
 In this chapter, we are concerned with analysis of the answers to the question in the questionnaire administered to the respondents. 
 The use of table will be used or adopted to clearly show the responses obtained in each question of the questionnaires and the research hypothesis form chapter one will be used to test hypothesis guiding the study through the use of percentage and chi-square (x2)techniques. 
	4.1 	PRESENTATION OF DATA 
Table 1: Presentation of total questionnaire distributed. 
	Responses 
	Respondent 
	Computation 
	Percentage(%) 

	Total returned 
	50 
	50/60 x 100/1 
	85% 

	Total not return 
	10 
	10/60x 100/1 
	17% 

	Total 
	60 
	60/60x 100/1 
	100%   


Sources: Field survey, 2025
From the table above, the total returned questionnaire are 50 (83%) of the respondents, while total not returned of questionnaire are 10(17%) respondent. 
Question 1: Does financial reporting information have any effect on management decision. 
Table 4.1.1 
	Options 
	Number of responses 
	Percentage (%) 

	Yes 
	50 
	100 

	No 
	0 
	0 

	Total 
	50 
	100 


Source: field survey 2025
Table 4.1.1 shows that all 50 respondent agree that financial statement have effect in management decision making. 
Question 2: It there any relationship between the perception of the employees and financial reporting information of the firm. 
 
 
 
 
 
Table 4.1.2 
	Options 
	Number of responses 
	Percentage (%) 

	Yes 
	50 
	100 

	No 
	0 
	0 

	Total 
	50 
	100 


Source:- Field survey, 2025
Table 4.1.2 shows that all 50 of the respondents agree that financial statement have relationship with the perception of the employee and the financial reporting of the firm. While none of respondents disagree. 
Question 3: Does financial statement reveal the competence of management of the company? 
Table 4.1.3 
	Options 
	Number of responses 
	Percentage (%) 

	Yes 
	50 
	100 

	No 
	0 
	0 

	Total 
	50 
	100 


Sources: field survey, 2025
Table 4.1.3 shows that all 50 of the respondents agree that financial statement reveal the competence of management of the company while none of the respondent disagrees. Question 4: Is there any relationship between financial statement and investment decision making. 
Table 4.3.4 
	Options 
	Number of responses 
	Percentage (%) 

	Yes 
	45 
	90 

	No 
	5 
	10 

	Total 
	50 
	100 


Sources: field survey 2025
Table 4.1.4 shows that 45 respondent agree that there is a relationship between financial report and investment decision making while 5 respondent disagree. 
Question 5: Does the financial statement of a company predict the future financial stand of a company? 
 
 
 
 
Table 4.1.5 
	Options 
	Number of responses 
	Percentage (%) 

	Yes 
	43 
	86 

	No 
	7 
	14 

	Total 
	50 
	100 


Source: field survey 2025
Table 4.1.5 shows that 43 respondent (86%) agree that the financial statement of a company predict the future financial stand of a company. While 7 respondents (14%) disagree. Question 6: Does the financial statement afford user to opportunity of using funds flow analysis? 
Table 4.1.6 
	Options 
	Number of responses 
	Percentage (%) 

	42 
	42 
	84 

	No 
	8 
	16 

	Total 
	50 
	100 


Source: field survey, 2025
Table 4.1.6 shows that 42 respondents (84%) agree that the financial statement afford user. The opportunity of using funds flows analysis. While 8 respondent (16%) disagree. 
Question 7: Is ration analysis a veritable tool for evaluating the company performance on financial statement? 
Table 4.1.7 
	Options 
	Number of responses 
	Percentage (%) 

	Yes 
	45 
	90 

	No 
	5 
	10 

	Total 
	50 
	100 


Source: field survey, 2025
Table 4.1.7 shows that 45 respondent (90%) agree that relation is a veritable tools for evaluating the company performance based on financial reporting information. While 5 respondent (10%) disagree. 
Question 8: Is ratio analysis a veritable tool for investment decision making? 
 
 
 
Table 4.1.8 
	Options 
	Number of responses 
	Percentage (%) 

	Yes 
	42 
	84 

	No 
	8 
	16 

	Total 
	50 
	100 


Source: field survey, 2025
Table 4.1.8 shows that 42 respondent (84%) agree that ratio is a veritable tool for investment decision making. While 8 respondent (16%) disagree. 
 Question 9: Does financial statement help user to know the state of affair of the companies? 
Table 4.1.9 
	Options 
	Number of responses 
	Percentage (%) 

	Yes 
	49 
	98 

	No 
	1 
	2 

	Total 
	50 
	100 


Source: Field survey 2025
The table 4.1.9 shows that 49 respondents (98%) agree that financial statement help user to know the state affair of the companies. While 1 respondent (2%) disagree. 
Question 10: Is there any relationship between the financial statement of a company and the government. 
Table 4.1.10 
	Options 
	Number of responses 
	Percentage (%) 

	Yes 
	50 
	100 

	No 
	0 
	0 

	Total 
	50 
	100 


Source: field survey, 2025
Table 4.1.10 shows that 50 respondent (100%) agree that there is relationship between company financial report and the government. Wheel none (0%) disagree. 
Question 11: Does financial statement play any role in investment decision making? 
 
 
 
 
Table 4.1.11 
	Options 
	Number of responses 
	Percentage (%) 

	Yes 
	50 
	100 

	No 
	0 
	0 

	Total 
	50 
	100 


Source: field survey, 2025
Table 4.1.11 shows that all 50 respondent agree that financial statement play roles in investment decision making. While none of the respondent disagree. 
 4.2 	TEST OF HYPOTHESIS HYPOTHESIS ONE 
	Ho: 	Financial are not used to be relied upon in management decision making. 
	Hi: 	Financial statements are used to be relied upon in management decision making. 
Table 4.2.1 
	Options 
	Table 4.1.1 
	Table 4.1.5 
	Total 

	Yes 
	50 
	43 
	93 

	No 
	0 
	7 
	7 

	Total 
	50 
	50 
	100 


Source: field survey, 2025
Calculation of frequency expected 
Column total X Row total= Frequency expected 
Grand total 
 
Yes= 50 x  93 = 46.5 
           100 
No = 50 x  70 = 3.5 
           100 
Contingency table 4.2.2 
Table 4.1.1 
	Option 
	Fo 
	Fe 
	Fo-Fe 
	(Fo-Fe)2 
	(Fo-Fe)2 
    Fe 

	Yes 
	50 
	46.5 
	3.5 
	12.25 
	0.262 

	No 
	0 
	3.5 
	-3.3 
	12.25 
	3.5 


 
Table 4.1.5 
	Yes 
	43 
	46.5 
	-3.5 
	12.25 
	0.263 

	No 
	7 
	3.5 
	3.5 
	- 
	3.3 

	Total 
	100 
	100 
	0 
	49 
	7.526 


Calculate value of X2 (from table 4.2.2) x2 = ∑ (Fo –Fe )2 
             Fe 
Where x2= 7.526 
At 5% significant level and 95% confidence level at one degree of freedom, table value is 
3.763. 
x2 = (R-1) (c-1)  x2= (2-1) (2-1) x2 = 1x1=1 x2= 3.763 
Decision rule: since, table value (3.763) is less than calculated value (7.526) we reject Ho (null hypothesis) and accept Hi (alternative hypothesis) that financial statement are used to be relied upon in management decision making. 
HYPOTHESIS TWO 
	Ho: 	Financial statements are not useful for forecasting company’s performance. 
	Hi: 	Financial statement are useful for forecasting company’s performance.  
 
 
 
Table 4.2.3 
	Option 
	Table 4.3.6 
	Table 4.3.8 
	Total 

	Yes 
	42 
	8 
	50 

	No 
	8 
	42 
	50 

	Total 
	50 
	50 
	100 


Source: field survey, 2025
Calculation of frequency expected 
Column total x row total = frequency expected  
Grand total 
Yes= 50 x  50 = 25 
           100 
No = 50 x 40 = 25 
           100 
Contingency table 4.2.4 
Table 4.1.6 
	Option 
	Fo 
	Fe 
	Fo-Fe 
	(Fo-Fe)2 
	(Fo-Fe)2 
    Fe 

	Yes 
	42 
	25 
	17 
	289 
	11.56 

	No 
	8 
	25 
	-17 
	289 
	11.56 


 
Table 4.1.8 
	1 
	8 
	25 
	-17 
	289 
	11.56 

	2 
	42 
	25 
	17 
	289 
	11.56 

	Total 
	100 
	100 
	0 
	11.56 
	46.24 


Calculated value of X2 (from table 4.2.4) x2 = ∑ (Fo –Fe )2 
             Fe 
Therefore X2= 46.24 
At 5% significant level and 95% confidence level and 1 degree of freedom, the table value reads 3.841 
X2= (r-1) (c-1) 
X2= (2-1) (2-1) 
X2= 1x1 
X2= 1 
X2= 3.763 
Decision rule: Since table value(3.763) is less than the calculated value (46.24) were reject Ho (null hypothesis) and accept Hi (alternative hypothesis) financial reporting are useful for forecasting company’s performance. 
	4.3 	DISCUSSION OF FINDING 
 The major finding revealed that for organization to make any decision via the financial statement of the organization. The focus is major by on the profitability of the organization is a function of the asset, liabilities and equity contribution of the owner of the organization, as such the relationship between the profit and asset, liabilities, and equity is vey significant for where the investors put their resources via multiplier effect. 
 The variation analysis of the influence of financial statement transparency as one of the considered factors of evaluating the performance of a company financial statement on investment decision making that affect managerial decision making process. 
 The result of the ANOVA, coefficient of determination and the student. Test of the selected financial institution revealed that financial statement transparency has significant influence on management decision making. 
 We therefore agreed that profitability assets, inabilities and equities of the organization are significant ways of evaluating the performance of a company financial report on management decision making. The result agreed with work of Gautan U.S (2005) he simply but it that investment decision making is a process of determine and interpreting the relationship between the asset, liabilities and equity of financial statement to provide a useful understanding of the performance, solvency and profitability of an enterprise. 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
CHAPTER FIVE SUMMARY, CONCLUSION AND RECOMMENDATIONS 5.1 	SUMMARY 
 This study set out to study the role of financial statement as a tool for management decision making in an organization. 
(A case study of Julius Berger Nigeria, Plc) 
	 	From the test of hypothesis, we discovered the following: 
1. Financial statement is used to be relied upon the management decision making. 
2. Financial statements are useful for forecasting company’s performance. 
3. There is a positive and significant relationship between financial statement and investment decision making. 
4. Financial statements provide various facts of a business such as, accurate records of its income and expenses and also its asset and liabilities. 
5. The respondent agrees that the financial reporting plays an important role in investment decision making. 
Finally, the basic aim of this study is to determine the role of financial reporting in management decision making. This is because prospective investors and other user of financial statement. Concerns as a major parameter for assessing the profitability and the risk of investing in an organization. 
 The information can become meaningful through financial interpretations and decision unveil the essence of financial reporting as the major custodian of financial information necessary for any decision and investment decision. 
	5.2 	CONCLUSION 
The researcher concludes by saying that financial statement plays a vital role in management decision making. 
For a good decision can boost earning sharply and dramatically increase the value of the firm. 
This financial information can be subjected to various scrutiny and analysis depending on the perceptive of management to make decision. 
This is subjected to their analysis and interpretation before they can go ahead in the lion negotiation concerning any company. Hence, it is opines that companies should try as much as possible to posit financial statement that reflects a true and fair view of what is propose to represent as a ways of appreciating their companies other more. 
 
	5.3 	RECOMMENDATIONS 
Having gone through this study the researcher recommend the following as way of incurring that financial statement plays a vital role in management decision making. 
1. Every company should ensure that all material fact is reflected in their financial statement. 
2. These should be prompt provision of the financial statement at the end of each financial year. 
3. Investment decision should not be one vacuum or role of thumb. Rather, the financial statement should be used as bedrock. 
4. Every company should adhere to the demand of subjecting their financial statement to statutory audit as a way of authenticating their contents. 
5. No investment decision on a company should be taken without the consideration of companies’ financial reporting information. 
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APPENDIX  
FINANCIAL REPORTING AS A TOLL FOR DECISION MAKING IN AN ORGANIZATION. 
(A CASE STUDY OF JULIUS BERGER NIGERIA PLC, LAGOS STATE). SECTION A 
1. Name; 
2. Marital status: single(  )  married(  )  divorced(  ). 
3. Age: under 25 years(  )  25-34 years(  )   36-44 years(  ) 45 and above(  ). 
4. Education qualification: WAEC/GCE(  ) NCE/ATS/OND( ) HND/BA/BSC(  )   MSC/MA/MBA(  ). 
5. Status of employee: management staff(  ) senior staff(  ) junior staff(  ) staff(  ).  
6. How lng have you been working in the company: below 2 years(  ) 3-5 years (  ) 6-10years(  ) 11years and above(  ). 
SECTION B 
7. Does financial reporting information have any effect on management decision? Yes(  
)  No(  ). 
8. Is there any relationship between the perception of  the employee and financial reporting information of the firm? Yes(  ) No(  ) .     
9. Does financial statement reveal the competence of management of the company? 
Yes(  ) No(  ). 
10. Is there any relationship between financial statement and investment decision making? Yes(  )  No(  ).  
11. Does the financial statement of a company predict the future financial stand of a company?  
Yes (  ) No(  ). 
12. Does the financial statement afford users the opportunity of using flow analysis? Yes(  
) No(  ). 
13. Is ratio analysis a veritable tool for evaluating the company performance on financial statement? Yes(  ) No(  ).  
14. Is ratio analysis a veritable tool for investment decision making? Yes(  ) No(  ). 
15. Does financial statement help user to know the state of affaire of the companies? Yes(  ) No(  ). 
16. Is there any relationship between the financial statement of a company and the government? Yes (  ) No(  ). 
17. Does financial statement play any role in investment decision making? Yes(  ) No(  ).        
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