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CHAPTER ONE  
INTRODUCTION 
1.1 	BACKGROUND OF THE STUDY 
The impact of financial reporting on the corporate performance of a manufacturing Industry is becoming more apparent to user groups of a financial statement. Accounting is a not an exact science neither are business operations without some subjective and judgmental errors when it comes to reporting them. A financial reporting therefore is a document statement which informs the various interest groups to a business on the operations and performance of their business in a period under review its present state of affairs as well as its anticipated future, in accordance with the statutes. If a financial report is to service its purpose it ought to be characterized by the following. Relevance, Understandability, Reliability, Completeness, Objectivity and Timeliness. 
In the accounting process of an organization is to provide the information required to prepare a financial report which shall have the above characteristics then the transaction doing the period must be recorded prompt by and accurately and interpreted in conformity with the Generally Accepted Accounting Principles (GAAP), Statements of Accounting Standard Board (NASB), International Accounting Standard committee and the companies and Allied Matters Act cop LFN (CAMA) 
Financial accounting reporting become necessary with the obvious need for accountability of stewardship from the managers to whom investors entrusted their financial resources. The Railway age in the UK.    Occurred between 1830 to 1870 and for the first time the world same the emergence of multimillion corporations with large numbers of shareholders. It was a period of disorder but it brought the basis for the present day system of corporate financial report. Financial reporting is a duty of stewardship assigned to the directors of a company by section 334 of the company and Allied Matters Act Cap L20 LFN, equally the mandatory responsibility of companies to keep accounting records derives its strength from section 331 and 382 of the same act. These sections explicitly defined the necessary content and manner in which financial records should be kept.
1.2 	STATEMENTS OF THE PROBLEM 
The impact of financial accounting reporting on the corporate performance of business organizations is a significant area of concern in today's competitive business environment. One such business organization facing this challenge is Tuyil Pharmaceutical Company, located in Ilorin, Kwara State. The problem lies in understanding how the financial accounting reporting practices adopted by Tuyil Pharmaceutical Company affect its overall corporate performance. This problem is crucial because effective financial accounting reporting is essential for making informed decisions, attracting investors, and ensuring the long-term sustainability and success of the organization. 
Another problem is the accuracy and reliability of the financial information reported by Tuyil Pharmaceutical Company. Inaccurate or unreliable financial reporting can lead to misleading information, which can negatively impact decision-making processes and hinder the organization's ability to assess its financial health accurately. Therefore, it is crucial to investigate the extent to which Tuyil Pharmaceutical Company's financial information aligns with industry standards and regulatory requirements. Addressing this problem will help identify any gaps or deficiencies in the financial reporting process and provide insights into potential areas for improvement. 
Furthermore, Tuyil Pharmaceutical Company's corporate performance indicators, such as profitability, liquidity, and solvency, need to be assessed in comparison to industry benchmarks. Understanding how Tuyil Pharmaceutical Company's performance measures up against industry standards is essential for evaluating its competitiveness and identifying areas of strength and weakness. This problem is significant because it allows for a comprehensive assessment of Tuyil Pharmaceutical Company's financial health and performance, enabling management to make informed strategic decisions and take. 
1.3 	RESEARCH QUESTIONS 
In order to determine the impact of financial reporting on the corporate performance of manufacturing Industry, it is pertinent to test the following question; 
i. What are the financial accounting methods and systems used by Tuyil Pharmaceutical Company? 
ii. How does compliance with accounting standard and regulatry requirements impact the financial performance of tuyil Pharmaceutical Company? 
iii. What are the k y performance indicators (KPIs) used to evaluate the corporate performance of Tuyil Pharmaceutical Company? 
iv. How does the quality of financial accounting reporting impact the overall financial performance of Tuyil Pharmaceutical Company? 
v. What are the challenges faced by Tuyil Pharmaceutical Company and presenting financial reports and how do the challenges impact corporate performance  
 
1.4 	OBJECTIVES OF THE STUDY 
The aim of this study is to critically examine the financial reports of the selected company and to probe into the fundamental for their preparation as well as its presentation with a view to determining: 
i. To assess the current financial accounting reporting practices at Tuyil Pharmaceutical Company. 
ii. To analyze the corporate performance indicators of Tuyil Pharmaceutical Company. 
iii. To investigate the relationship between financial accounting reporting quality and the corporate performance of Tuyil Pharmaceutical Company 
1.5 	RESEARCH HYPOTHESES 
The following null and alternative hypothesis shall be tested in this research works: 
H1: Tuyil Pharmaceutical Company's financial accounting methods and systems have a significant impact on its corporate performance. 
H2: The accuracy and reliability of financial information reported by Tuyil Pharmaceutical Company positively affect its corporate performance. 
H3: Tuyil Pharmaceutical Company's corporate performance indicators, such as profitability, liquidity, and solvency, are in line with or surpass industry benchmarks. 
1.6 	SCOPE OF THE STUDY 
This study is a very important one and most significant at this period of economic situation which has witnessed the collapse of giant corporate with impressive profit and loss accounts and balance sheet statement, because the financial report serves is a “prima facie” evidence on the state of attains of such companies as well as its performance and could be relied upon as a certificate because it had the auditors certification, financial reporting could be done with every set business, utmost good faith and diligence. 
1.7 	SIGNIFICANCE OF THE STUDY 
The study could have covered the impact of financial accounting reporting on corporate performance of all the sectors of the Nigerian economy but due to the challenges of such a task especially the financial resources with which to execute it, it is limited to braving industry. The study used the Tuyil Pharmaceutical Company. 
1.8 LIMITATUON OF THE STUDY 
Limitations encountered by the researcher of this work are the confidential nature of financial accounting information in the manufacturing Industry posed as a problem to this manufacturing Industry posed as a problem to this study. The researcher was unable to reach all the members of the sample as a result of their frequent travels and busy schedule and the sample used in the research though representative but it is relatively small compared to the population, as a result of lack of financial with which to carry out the research on a greater sample. 

1.9 	DEFINITION OF TERMS  
1. Financial Accounting: Financial accounting refers to the process of recording, summarizing, and reporting financial transactions of an organization. It involves preparing financial statements, such as the balance sheet, income statement, and cash flow statement, which provide an overview of the company's financial performance and position. 
2. Corporate Performance: Corporate performance refers to the overall success and effectiveness of a business organization in achieving its objectives and goals. It is often measured through various financial and non-financial indicators, such as profitability, liquidity, market share, customer satisfaction, and employee productivity. 
3. Accuracy and Reliability of Financial Information: Accuracy refers to the degree of correctness and precision in financial reporting, ensuring that the information presented reflects the true financial position and performance of the organization. Reliability, on the other hand, refers to the consistency and dependability of the financial information, ensuring that it can be trusted by stakeholders for decision-making purposes. 
 
 
 



CHAPTER TWO
LITERATURE REVIEW
2.1 	INTRODUCTION  
The chapter attempt d to review its concepts, the rend empirical evidence of the performance of Tuyil pharmaceutical company to determine. The gap that will be useful in the will be useful in the entire work of this research for the validation of tested result. 
2.2 	CONCEPTUAL FRAME WORK 
The financial accounting system is one that is well designed to facilitate the smooth, efficient and uninterrupted flow of data from the point where a transaction occurs through the various stages of data processing to the final stage, thereby culminating in a report. 
A financial accounting system is made up of three distinct stages which are: Data recording, Information summarization and interpretation and information reporting. The starting point for the financial accounting is the recording and analysis of transactions. A definite step is followed in the traditional accounting approach, the steps in the processing and generating of output of the accounting system are: 
· Identification and analysis of relevant transitions in the journal. 
· Making entries of the transactions in the journal. 
· Posting from the journal to the ledger. 
· Preparation of trial balance. 
· Determining and recording of the adjusted entries in the journal the ledger. 
· Preparation of the adjusted trial balance. 
· Preparation of the final accounts and statement which are the profit and loss account and the balance sheet. 
It must be noted that in the emerging business environment where e- commerce is the procedure of doing business, the majority of business are conducted electronically. Whereby transactions happen paperless, it is worthy of note that the steps may not followed sequentially but in essence. They very need for all the step is satisfied in the electronic system. But because accounting focuses on the transactions and the financial information content rather than the steps taken to actualize or document it, accountants have adapted themselves to the current e-commerce business environment and the product which is d a financial report is still the same. 
2.2.1 CONCEPT OF RELIABILITY OF FINANCIAL REPORTING 
This is used for the following; Opening entries, Closing entries and Transactions of a special nature. It should be noted that every transaction is capable of entry in the journal proper, but in order to economize resources, other b oks re used in place of the general journal. A golden rule in accounting is that all transaction must pass through the journal proper before posting to the ledger. Each accounting transaction is entered in the journal in a chronological order, analyzed into debit and credit, made self-contained and separated from any other transactions. Specifically a journal entry consists of: 
· The transaction data. 
· The amount of each debit and credit. 
· A brief narration of the transaction. 
The journal provides in a permanent form a full descriptive record of financial transaction and thus facilitates the entries into the ledger. The entering a transaction in journal is called journalizing. 
2.2.2   CONCEPT OF PROFITABILITY 
To provide for sound corporate governance, the following ethical issues (among others) must be put in place in the organisation 
i. Capital of interest should be avoided (for financial services industry). 
ii. Code of ethics should address the ethical issues; establish compliance and standards and procedures. 
iii. Confidentiality must be the watchword (for financial services industry). 
iv. Fair dealings must be encouraged. 
v. Mechanisms to report unethical behaviour and ensure that disciplinary measures are taken for any violation must be put in place. 
2.2.3   FINANCIAL REPORTING LEGAL FRAMEWORK 
i. Corporate aims to promote culture in which directors will give priority to ethical pursuit of shareholders best interest. 
ii. Good corporate governance would prevent unethical practice of banking mechanism designed by the board of directors and managements. 
iii. The role of good corporate governance is to enlarge the interest of investors and managers. 
iv. It also helps to maximize corporate value by enhancing the transparency and efficiency of corporate for the future bankers. 
v. Good corporate governance renders companies to be more credible, domestically and internationally to ensure managerial system that promote creative and progress entrepreneurship. 
vi. Corporate governance allows a review of audit regulation organization framework and shareholder participation to improve the accountability and transparency of companies 
 2.2.4 MEASUREMENT OF FINANCAIAL PERFORMANCE 
This is no doubt that the Companies and Allied Matter Act (CAMA) places enormous responsibilities in the hands of bad members of any company (section 282). 
The framework of a bank for corporate governance centers on planning organization like every other human endeavours that is expected to be successful. 
The following are the problems which financial institutions encounter which hinder them in ensuring good corporate governance. 
i. Pressure from the environment: there are two types of pressure namely: those from friends such as business contract, employment of incompetent and sometimes unqualified personal as well as seeking loans and advances. Other source of pressure is from “business connections for some of the banks who sometimes instated in a “price” or “percentage rent” for a business relationship that develop between bank and Third Party Company. 
ii. Government action: it is paradoxical that certain government actions run country to the cultivation of good corporate governance culture and pursuit of stability, safety and soundness of banks for instance, the huge amount of unpaid debts by government through direct, advances and guarantee for par asters. 
iii. Board and management relationship between the board and management should be mutual and complementary in order to ploy the right signals to the inventing and consuming public. At the same time, policy in role of the board is not abdicated so as to ensure accountability. 
iv. Instability of contract and tenure: it is expected that for any organization to be stable, the governing body of any banks has great consequences on the banks governance and performance. 
v. Executive chairmanship and vice chairmanship: one aspect of th corporate governance problem in banking industry in Nigeria today is a situation where the chairman and vice chairman of the board is not satisfied with the role of a nominal directors, moderating the excesses of the managing directors, and chief executive offices. 
vi. Ownership crisis: at various points in time, the boards of both and private banks because of the wrestling arenas for government and shareholders to control the bonking institutions. The case of government owned institutions, the experience was that dissolution of banks was by first through the ministry of finance incorporated {MOFI} which held the federal government. Insider dealing: in a bank business, a major component in the balance sheet is loans and advances portfolio and the occurrence of reckless approval can easily lead to problematic governance by board bank director, they are expected to declare to the colleague on the board their interest in any credit facilities, being granted. 
2.3 THEORETICAL FRAMEWORK 
2.3.1 STEWARDSHIP THEORY 
This theory helps to explain that management have higher authority to make decision in an organization i.e. constituency in decision making in an organisation.  According to Okwoli: A. A (1996), posits that the ratios are used in the analysis of financial  statement of a business organization  in order to reveal underlying economic trends in its activities and to discover it strength and weakness as compared with the trends of similar companies.  
2.3.2 STAKEHOLDER’S THEORY 
Stakeholder’s Theory is the direct power or influence of the management to her workers. This theory helps to explain that management has direct power and influence on making decision. The fact, that management controller of an organization which makes them has the direct power on their staffs/workers and they are capable of enlightening them on how the organization will move forward. 

 2.3.3 ASYMMETRY THEORY 
This theory was formulated by Thomas Adams in the year 1917. Corporation tax is the price, paid by corporations, for the privilege they enjoy to exist and function with all its unique advantages. The privilege theory may not be convincing since there are unprofitable companies which pay no taxes at all, but still enjoys all the privileges of a company that actually pays taxes.  
2.4 	EMPERICAL REVIEW 
The study used a target population of 520 respondents who were registered SMEs in Nairobi area. A total of 52 respondents were selected which was 10% of the target population. This means 10% of respondents were selected from each stratum using stratified random sampling. The study found that there was inadequate financial record keeping at majority of companies. The results showed that there was a positive significant relationship between financial performance and accounting information systems, capital structure, planning and control, working capital management and Capital budgeting. The limitations of the study was the research was limited to SMEs in Nairobi and therefore did not incorporate views from other regions. Another weakness was that some respondents were reluctant to complete the questionnaires as required. 
This concept states that the financial management can be defined as an area in business management, committed to prudent utilization and diligent selection of capital sources, in order for an organization to move towards achieving its goals (Gitman, 2010). [2] Define financial management as managerial activities, concerning the acquisition of financial resources and the assurance of their effective and efficient uses. In other words, financial management involves directing, organizing, planning, controlling the financial activities like how firms utilize funds of an enterprise and procurement. Brigham and According to [13] financial management involves planning for the future of an enterprise in order to achieve a positive cash flow. 
The concept of financial management is important for any business entity because by employing good financial management practices, it is likely to improve on financial performance. Proper Financial management is key to the success of organizations in achieving the financial objectives. Financial management is composed of working capital management and is further subdivided into inventory management, cash management, and receivables management. Other components of financial management are financial reporting and analysis, financing decisions, investment decisions and accounting information system. Financial management components commonly practiced by the small and medium enterprises include, financial analysis, capital budgeting and management accounting. 
The financial accounting reporting in Nigeria is guided by the standards issued by the Nigeria Accounting Standard Board (NASB). 
The Nigeria Accounting Standard Board came into in September, 1982 but was formally established by the National Assemble via the Nigeria Accounting Standard Board Act 1003 which became effective on 10th July, 2003. 
Grandori, A. (2001): organization decision making (ODM) is broadly conceived here as encompassing both single actor and multiple actors decisions, taken in a context of continuous reactions for purposes of effectiveness. Research is reviewed distinguishing contribution concerned with the "logic" or with the "politics" of decision making. A portfolio of cognitive strategies or logic has been constructed in ODM research, ranging from deductive value maximizing to neurotic problem solving to "programmed "rule following to "random" and context dependent behaviors. Those decision processes can be "comparatively assessed "according to their capacity to cope with different degrees of uncertainty and conflict among interests.  
As to the "politics" of ODM, intended as the problem to how to pluralistic ODM functions and can be covered, a portfolio of me. Charisma has been described, ranging from voting to negotiation, to the constitution of rules, to the decoupling of decision systems into "loosely coupled systems" and "organized anarchies". Domains of applicability of the mechanisms for governing distributed decision making can be defined, in terms of degrees of clarity, diversity, and conflict of the distributed pieces of knowledge about means and ends. Selected trends in the recent and future research are signaled, such as developments in knowledge and justice perspective on ODM.  
Decision making is an integral part of the modern management. Essentially, rational or sound decision making is taken as primary function of management. Every manager takes hundreds and hundreds of decision sub consciously or consciously making it as the key component in the role of a manager. Decision plays important roles as they determine both organizational and managerial activities. A decision can be defined as a course of action purposely chosen from a set of alternatives to achieve organizational or managerial objectives or goals. Decision making process is continuous and indispensable component of managing any organization or business activities.  
Decisions are made to sustain the activities of all business activities and organizational functioning. Decision was made at every level of management to ensure organizational or business goal are achieved. Further, the decision make up one of core functional values that every organization adopts and implements to ensure optimum growth and drivability in terms of services and or products offered. 
CHAPTER THREE
METHODOLOGY 
3.1 	INTRODUCTION  
The method used in the generation of ideas and collection of data for this research as well as the methods employed in the analysis of the data shall be discussed briefly in this chapter. The researcher employed various method and procedures to achieve the objectives of this research. The methods that were used in the collection and analysis of data are outlined together with how these methods led to the conclusion drama with regards to the research question. 
3.2  	RESEARCH DESIGN 
This section which could be referred to as either research design or research method is very critical to the entire research process. It is in this section that the research stamps his scientific status on the process. A research design therefore is a blue print or scheme that is used by the research for specific structure and strategy in investigating the relationship that exist among variables of the study so as to enable him or her collect the data which will be used for the study. Research designs are basically of four types, which are experimental, historical, survey and case study research design. For the purpose of this study, I adopted the case study approach in evaluating the impact of financial accounting on the corporate performance of business organizations.  
3.3 	POPULATION OF THE STUDY  
The population of this study comprises 24 staff members of Tuyil Pharmaceutical Company, Ilorin, Kwara State. This includes employees from the accounting, finance, and management departments who are directly or indirectly involved in financial reporting and decision-making processes.
3.4 	SAMPLE SIZE AND SAMPLING TECHNIQUE  
The sample size was determined using the Yaro Yamane formula, given as:
n =	
Where:	
	n =	Sample size
	N =	Population size
	e =	Level of error
	I =	Mathematical constraint
The level of error of 0.05 was chosen by the researcher
Therefore;




= 22.64 = 23

Thus, the sample size for this study is 23 respondents.
A simple random sampling technique was employed to ensure that each member of the population had an equal chance of being selected. This approach minimizes bias and enhances the generalizability of the findings.
3.5 	SOURCES AND METHOD OF DATACOLLECTION 
Both primary and secondary sources of data were adhered to on the course of this study and the attitude and responses of those interviewed were noted. Primary Sources of Data: The primary sources of data are the sampling or study unit from which information is obtained on a first hand basis (Eboh, E.S.1998:68). It is very important to note here that the researcher did not adopt any rigid method in the collection of data; rather the data for the research were collected in response to the requirements of the research problem. Creativity and judgment also played a vital role at this stage of the project, bearing in mind that the final judgment will be partly constrained be the type and value of information collected. The primary data were gathered which includes:  
· Data from oral interview and library materials.  
· Data from the compilation of other related research work previously conducted 58  
The Data Gathered Was Used At Three Different Stages As Follows:  
· In anticipation of these data the question on the questionnaires were designed in order to ensure that the respondents will confirm these data.  
· The data also formed the basis upon which the review of related literature was carried out.  
· They also formed part of the analysis carried out in chapter four which led to conclusion which were later arrived at in chapter five. 
3.6  	INSTRUMENT OF DATA COLLECTION 
The research instruments used in gathering information are: 
The questionnaire is design to collect information on the contribution of ration analysis on management decision making in an organization. The questionnaire formed in a way that the researcher an easily and draw valid conclusion from the answers given. 
The questionnaire is an important and in dispensable device for data needed for the study. Observation research and be used to obtain information that people are unwilling or unable to provide, this is possible by watching an individual reactions in a given situation. 
Respondent is normally unaware of the attention being paid to him or her. The observation method tells us more accurately than the respondent himself on his action at a given moment. 
However, it gave us little insight to why he acted to particular way more over as we cannot control the environment within which the observation are made. It is difficult to be sure that we are investing was interact the cause of the reaction we noted. Therefore the research will be able utilize this method of data collection to observe the arrangement and procedure on presenting the financial ratios of the institute and also how reliance the customers and shareholders depends on the institution financial ratio presented before the public. 
3.7 TECHNIQUES FOR DATA ANALYSIS  
I translated the data collected into simple percentages. This was to enable an inferential statement to be made about any relationships. The formulated hypothesis were tested using chi-square (x2) test statistics which measures the significance of the difference between the observed set of frequencies. The computations were done using the chi-square formula which is: 
 	X 2 = £ (of –ef)2  
ef  
Where; of = observed frequency ef = expected frequency 
The research hypothesis earlier formulated in the chapter one were tested in chapter four for acceptance or rejection using the chi-square statistical 62 technique. In using percentage and frequency distributions, a number of tables will be used in analyzing the responses of the questions asked and the percentage calculated and based on the total number of responses. 
CHAPTER FOUR
ANALYSIS AND DISCUSSION 
4.1     INTRODUCTION 
The data collected for this study were presented, analyzed from the questionnaires based on the responses received from the questionnaires which were computed and returned. A total of twenty-six copies were administered to the selected sample, but it was only twenty-three copies that were duty completed and retuned. The table below shows the summary of the distribution of the questionnaire and the number returned.  
4.2 RESPONDENTS CHARACTERISTIC AND CLASSIFICATION 
Table 4.1:Number of questionnaire issued and the percentage returned. 
	RESPONDENTS 
	ISSUED  
	RETURNED 
	PERCENTAGE (%)

	Accountants 
	10 
	10 
	38.5 

	Auditors 
	5 
	5 
	19.2 

	Analysis 
	11 
	8 
	30.8 

	Total 
	26 
	23 
	88.5 


In the due process of presenting and analyzing the relating directly to the four hypothesis. The chi-square (X2) test at the 5% level of significance of tolerable error or at a 95% confidence level. The testing procedure will follow the same decision rule that is to reflect the null hypothesis if the computed value is greater than the theoretical or critical value, otherwise the alternative hypothesis is accepted. 
4.3 	PRESENTATION ANALYSIS OF DATA ACCORDING TO RESEARCH 
QUESTIONS 
In this section the researcher analyzed in a tabular form, the responses to the questionnaire as it relates to the impact of financial accounting reporting on the corporate performance of manufacturing Industry. The questionnaire is divided into two section, section a contains socio-economic data. 
SECTION A: BIO-DATA OF RESPONDENTS 
Question 1:      The question was optional for the respondents to state their manes since this was of no statistical value, no analysis was carried out on the question. 
Question 2: The required the respondents to state their gender. This distribution by gender is presented on the frequency table as follows: 
Table 4.2 Gender Frequency 
Distribution of Responses 
	Response 
	No of respondents 
	Percentage (%) 

	Male 
	13 
	56.5 

	Female 
	10 
	43.5 

	Total 
	23 
	100 


Source: Responses from questionnaire, 2025 
From the table above it was found out that among the number of respondents, thirteen persons, representing fifty-six points five percent were make whereas forty three points five percent were female. 
Question 3: The question required the respondents to state their academic qualifications. 
	Response 
	No of respondents 
	Percentage(%) 

	HND 
	8 
	34.7 

	B. Sc 
	15 
	65.3 

	Professional qualification 
	(5) 
	(22) 

	Total 
	23 
	100 


Source: Responses from questionnaire, 2025
It is observed that a total number of five persons had professional qualification in addition to the other qualifications obtained. This represents 22% of the total respondents. 
Question 4: The fourth question required respondents to state their profession. 
	Response 
	No of respondents 
	Percentage (%) 

	Accounting 
	15 
	65.2 

	Finance 
	8 
	34.8 

	Total 
	23 
	100 


Source: Responses from questionnaire, 2025 
The inference from the above is that a greater majority of the respondents representing 65.2% of the total respondents were of the accounting profession, whereas 34.8% of the total respondents were of the finance profession. 
4.4 	ANALYSIS OF OTHER DATA 
SECTION B: Socio Economic Data 
Question 5: The fifth question required the respondents to state whether they have seen an annual report of a company before. The responses were presented
Table 4.5 
	Response 
	No of respondents 
	Percentage (%) 

	Yes 
	23 
	100 

	N0 
	0 
	0 

	Total 
	23 
	100 


Source: Responses from questionnaire, 2025
It could be inferred that the entire respondents had seen the annual report of a company representing 100%. 
Question 6: The sixth question required the respondents to determine whether the information as contained in the annual report is sufficient to inform a good investment decision of not. The responses were represented in table 4.6 Table 4.6 
	Response 
	No of respondents 
	Percentage (%)

	Yes 
	13 
	56.5 

	N0 
	10 
	43.5 

	Total 
	23 
	100 


Source: Responses from questionnaire, 2025
It could be inferred that there is no significances difference between the respondents that were of the view that the information contained in the annual report was not sufficient to inform a good investment decision and vice versa. 
Question 7: The seventh question required the respondents to determine whether the financial reports reflect the true state of affairs of the company. The responses were set below in the table 4.7 
Table 4.7 
	Response 
	No of respondents 
	Percentage (%)

	Yes 
	18 
	78.3 

	N0 
	5 
	21.7 

	Total 
	23 
	100 


Source: Responses from questionnaire, 2025 
It could be inferred that majority of   the respondents were of the opinion that the financial report reflect the true state of affairs of their company whereas the majority representing 21.7% of the total respondents thought otherwise. 
Question 8: The eight questions required the respondents to state whether they have shares in their company. The responses were set below in the table 4.8 
Table 4.8 
	Response 
	No of respondents 
	Percentage (%) 

	Yes 
	17 
	73.9 

	N0 
	6 
	26.1 

	Total 
	23 
	100 


Source: Responses from questionnaire, 2025
It could be deduced that 73.9% of the respondents were shareholders in their company. 
DISCLOSURE REQUIREMENT 
Question 9: The ninth question required the respondents to determine whether their company complied with the disclosure requirements of the statutes. Their responses were set below in table 4.9 
Table 4.9 
	Response 
	No of respondents 
	Percentage (%) 

	Yes 
	13 
	56.5 

	N0 
	10 
	43.5 

	Total 
	23 
	100 


Source: Responses from questionnaire, 2025 
It could be inferred that only an insignificant disparity existed between those that made one opinion that the company does not adhere to the disclosure requirement of the statutes and those with the opposite opinion.  
Question 10: The tenth question required the respondents to determine whether one minimum disclosure requirement were enough to show the state of affairs of the company. The responses were set out below in table 4.10 
Table 4.10 
	Response 
	No of respondents 
	Percentage (%)

	Yes 
	10 
	52 

	N0 
	13 
	48 

	Total 
	23 
	100 


Source: Responses from questionnaire, 2025 
It could be inferred that majority which respondents fifty two percent were of the opinion that the minimum disclosure requirement were not enough to show the state of affairs of their company whereas the other though otherwise. 
Question 11: The eleventh question sought to know from the respondents whether is it true that some companies become illiquid after posting huge profits. Their responses were set below in table 4.11 
Table 4.11 
	Response 
	No of respondents 
	Percentage (%) 

	Yes 
	2 
	8.7 

	N0 
	21 
	91.3 

	Total 
	23 
	100 


Source: Responses from questionnaire, 2025
As can be seen from their response, the minority representing 8.7% were of the opinion that companies become illiquid after posting huge profit whereas 91.3% had an opposite view. 
Question 12: The twelfth question required the respondents to state their monthly income. Their responses were set out in the table 4.12 below.  
Table 4.12 
	RESPONSE 
	NO OF RESPONDENTS 
	PERCENTAGE (%) 

	0.50, 000 
	5 
	21.7 

	51, 000 - 200,000 
	12 
	52.2 

	201, 000 - 500,000 
	6 
	26.1 

	501, 000 – infinity 
	0 
	0 

	Total 
	23 
	100 


Source: Responses from questionnaire, 2025 
It could be inferred that the monthly income range of 51, 000 - 200,000 was the highest given the percentage. 
Question 13: The thirteenth question required from the respondents to determine whether they would subscribe to the share of the Nigerian Breweries plc. Their responses were set below in table 4.13. 
Table 4.13 
	Responses 
	No of respondents 
	Percentage (%) 

	Yes 
	14 
	60.9 

	N0 
	9 
	39.1 

	Total 
	23 
	100 


Source: Responses from questionnaire, 2025 
It could be seen from the table that the majority representing 60.9% would subscribed to the shares of the company whereas only 39.1% of the total respondents would not. 
Question 14: The fourteenth question sought to know whether the information content of the financial report is capable of informing a sound judgment. Their responses were set below in table 4.14 
Table 4.14 
	Response 
	No of respondents 
	Percentage (%) 

	Yes 
	12 
	52 

	N0 
	11 
	48 

	Total 
	23 
	100 


Source: Responses from questionnaire, 2024 
It could be seen that there was no significant difference in once response of the respondents. 
Question 15: The fifteenth question required to know whether the statements of accounting standard and other relevant statutes in Nigeria prescribe the standard format for financial report 4.15. 
Table 4.15 
	Response 
	No of respondents
	 Percentage (%) 

	Yes 
	16 
	69.6 

	N0 
	7 
	30.4 

	Total 
	23 
	100 


Source: Responses from questionnaire, 2024 
From the above table majority were of the opinion that there is a set format for preparation of financial report, whereas the minority though otherwise. 
Question 16: The sixteenth question enquired to know whether the financial report meets the desired need of the various user of accounting information. Their responses were set out below in table 4.16. 
Table 4.16 
	RESPONSE 
	NO OF RESPONDENTS 
	PERCENTAGE (%) 

	Yes 
	14 
	60.9 

	N0 
	9 
	39.1 

	Total 
	23 
	100 


Source: Responses from questionnaire, 2025
It could be deduced that the majority representing 60.9% were of the opinion that the financial report meets the needs of the various users of accounting information whereas the minority represented by 39.1% though otherwise. 
Question 17: The seventeenth question sought to know whether their company complied strictly with the provision of the statutes. Their responses were set out below in table 4.17 
Table 4.17 
	Response 
	No of respondents 
	Percentage (%) 

	Yes 
	19 
	82.6 

	N0 
	4 
	17.4 

	Total 
	23 
	100 


Source: Responses from questionnaire, 2025 
It could be seen from the table above that a valid conclusion could be reached since 82.6% of the total respondents were of the opinion that their company had complied with the provisions of the relevant statues whereas 17.4% thought otherwise. 
Question 18: The eighteenth question required the respondents to state whether the financial reports so presented were prepared objective. The analysis of the responses was set below in table 4.18. 
Table 4.18. 
	Responses 
	No of respondents 
	Percentage (%) 

	Yes 
	17 
	73.9 

	N0 
	6 
	26.1 

	Total 
	23 
	100 


Source: Responses from questionnaire, 2024 
The table above shows that 73.9% of the respondents were of the view that the financial reports were prepared objectively whereas only 26.1% thought otherwise. 
4.5 	TEST OF HYPOTHESIS  
In this section of this work, hypothesis which had earlier been formulated in chapter one are now being tested accordingly so as to achieve the objectives of this study each of the four hypothesis formulated were tested using an appropriate statistics tool, i.e. chi-square test statistic and the findings in each case were used to determine whether or not each of the alternative hypothesis were to be accepted or rejected. The data for testing the hypothesis were based upon the twenty three respondents whose questionnaires were returned. 
This testing will be done using the chi-square formula for computing the chi-square values. 
X2 = ∑ (Fo-Fe)2 
      Fe 
Where:  
x2 = computed value of chi-square 
Fo = observed frequency figure 
Fe = expected figure 
∑ = summation sign (∑) 
To test this hypothesis, we formulate the null (Ho). They are state below. 
HYPOTHESIS I 
HO1: Tuyil Pharmaceutical Company's financial accounting methods and systems have a significant impact on its corporate performance. 
To test this hypothesis, statement used for table 4.2.6 
	Responses 
	Fo 
	Fe 
	Fo - Fe 
	(Fo-Fe)2 
	(Fo-Fe)2 
Fe 

	Yes 
	20
	21 
	4 
	16 
	0.7619 

	No  
	3
	7.7 
	-27 
	7.29 
	0.9467 

	 
	 
	 
	 
	 
	6.5894 	mean 
calculated 


Source: Field Work, 2025
DEGREE OF FREEDOM 
(R - 1 (C - 1) 
Where: 	R = number of Rows 
C = number of Columns 
R= 2, C = 3 
1 x 2 = 2 
Interpretation 
The hypothetical mean, which we get by checking 0.5 under 2, gives us 5.991. The difference between the calculated means i.e. 6.5894 and the hypothesis mean i.e. 5.991 as a result of this difference. We therefore accept Hi and reject Ho. This means Tuyil Pharmaceutical Company's financial accounting methods and systems have a significant impact on its corporate performance. 
HYPOTHESIS II 
HO2: The accuracy and reliability of financial information reported by Tuyil Pharmaceutical Company positively affect its corporate performance. 
To test this hypothesis, statement used for table 4.2.7 
	Response  
	Fo 
	Fe 
	Fo - Fe 
	(Fo-Fe)2 
	(Fo-Fe)2 
Fe 

	Lack of basic amenities 
	29 
	25.08 
	3.92 
	15.3664 
	0.6126 

	High cost of medicine 
	4 
	6.84 
	2.84 
	8.0656 
	1.1791 

	Inadequate 	transport system 
	5 
	6.08 
	-1.08 
	1.1664 
	0.1918 

	All of the above 
	4 
	7.92 
	-3.92 
	15.3664 
	1.9402 

	 
	 
	 
	 
	 
	8.2662 mean 
calculated 


Source: Field Work, 2025 
DEGREE OF FREEDOM 
(R - 1 (C - 1) 
Where: 	R = number of Rows 
C = number of Columns 
R= 2, C = 3, (2-1) (3-1) 
1 x 2 = 2 
Interpretation 
The hypothesis mean which we get by checking 0.5 under the degree of freedom i.e. gives us 5.991 as the difference between the calculated means i.e. 8.2662, we therefore, accept Ho, meaning that incentives that are given to employee will lead to improvement in their performance. 
HYPOTHESIS III 
HO3: Tuyil Pharmaceutical Company's corporate performance indicators, such as profitability, liquidity, and solvency, are in line with or surpass industry benchmarks.  
To test this hypothesis, statement used for table 4.2.6 
	responses 
	Fo 
	Fe 
	Fo - Fe 
	(Fo-Fe)2 
	(Fo-Fe)2 
Fe 

	Yes 
	16 
	31 
	9 
	11 
	0.68745 

	No  
	4 
	4.2 
	-12 
	5.17 
	0.3241 

	 
	 
	 
	 
	 
	5.2654 	mean 
calculated 


Source: Field Work, 2025
DEGREE OF FREEDOM 
(R - 1 (C - 1) 
Where: 	R = number of Rows 
C = number of Columns 
R= 4, C = 4 
1 x 5 = 5 
Interpretation 
The hypothetical mean, which we get by checking 0.6 under 3, gives us 4.245. The difference between the calculated means i.e. 6.5894 and the hypothesis mean i.e. 6.471 as a result of this difference. We therefore accept Ho. This means Tuyil Pharmaceutical Company's corporate performance indicators, such as profitability, liquidity, and solvency, are in line with or surpass industry benchmarks. 
4.6 	SUMMARY OF FINDINGS 
It was discovered that not much significance difference existed between the respondents who were of the opinion that the information contents of the financial report was not enough to inform a good investment decision and the respondents who thought otherwise. Again it was observed in question N0 10 of the questionnaire that 52 percent of the respondents were of the opinion that the minimum disclosure as stipulated in the statutes for companies was enough, the remaining 48 percent were of the opposite view. 
The hypothesis number two of the research work was tested and it was discovered that the disclosure requirements of the statutes affects corporate performance of manufacturing Industry positively. This is because of the desire in every stakeholder to know about their manufacturing Industry. 
In the light of the observation and discussions carried out on the impact of financial accounting reporting on the corporate performance of manufacturing Industry, the following conclusions were drawn. 















CHAPTER FIVE
SUMMARY, CONCLUSION AND RECOMMENDATIONS
5.1     SUMMARY OF STUDY 
This research is aimed at providing an insight into the impact of financial reporting on the corporate performance of manufacturing Industry.  On the course of the research work, data were gathered, collected and analysed, also various hypotheses were tested with a view to finding the extent to which financial accounting reporting bear on the performance of a manufacturing Industry. It was discovered that not much significance difference existed between the respondents who were of the opinion that the information contents of the financial report was not enough to inform a good investment decision and the respondents who thought otherwise. Again it was observed in question N0 10 of the questionnaire, that 52 percent of the respondents were of the opinion that the minimum disclosure as stipulated in the statutes for companies was enough, the remaining 48 percent were of the opposite view. 
The hypothesis number two of the research work was tested and it was discovered that the disclosure requirements of the statutes affects corporate performance of manufacturing Industry positively. This is because of the desire in every stakeholder to know about their manufacturing Industry. The extent to which this need is satisfied is the gravity of the weight if will bear on the positive or negative performance of the manufacturing Industry. The hypothesis number four that was tested yielded quite an interesting result. The number should that the financial information. If the operation does not satisfy the needs of the people whose stake in the business is enormous, then there is need for proper check. 
5.2    CONCLUSION 
In the light of the observation and discussions carried out on the impact of financial accounting reporting on the corporate performance of manufacturing Industry, the following conclusions were drawn. That the financial accounting report is a veritable document through which the status and performance of a manufacturing Industry could be evaluated. Their given the weight of the financial accounting report, a lack of adequate information exists. The stakeholders place heavy reliance on the financial accounting report or desist from venturing into the manufacturing Industry whose financial information rail to meet their taste. That there is no water-tight check which ensures that there is no compromise to an objective and fair reporting. That the information content in the financial report does not meet the needs of the various users of financial accounting information. 
5.3     RECOMMENDATIONS 
For the purpose of drawing a well balance insight into the impact of financial accounting reporting on the corporate performance or manufacturing Industry, I recommend as follows: 
i. If stakeholder’s confidence is to be restored and sustained for the growth of the manufacturing Industry, care must be exercised to ensure that the financial accounting report furnishes them with the required information they need. 
ii. Reports on the organization operations should be made available to its users timely so that it can be put to adequate use. 
iii. The regulators of the financial accounting reporting should ensure that manufacturing Industry adhere strictly to the reporting rules. 
5.4 	FRONTIERS FOR FURTHER RESEARCH 
The directors who have the traditional role of preparing this financial report should ensure that it is prepared in accordance to the best international practices. 
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APPENDIX 1
Department of accountancy 
Faculty of IFMS 
Kwara state Polytechnic Ilorin 
13, May. 2025 
Dear ma, 
 QUESTIONNAIRE COVERING LETTER 
I am a final year student of the department of accountancy Kwara State Polytechnic, Ilorin. I am carrying out research work on the impact of financial accounting reporting on the corporate performance of business organization. A case study of Tuyil Pharmaceutical Company, Ilorin Kwara state. 
Please, kindly assist in supplying the information required in the questionnaire as objective as possible. Any information provided shall be treated with confidence as the purpose of this project is purely academic. Thanks 
Yours faithfully  
Ogunshina Bleasing 




APPENDIX II
QUESTIONNAIRE  
Instruction for completing the questionnaire, please tick against the item (s) that correspond with what you consider the appropriate answers 
 PART A: BIO DATA  
1. Name 
2. Gender (   ) Male (   ) Female
3. Academic qualification  (  ) Higher national diploma  (   ) Bachelor of science degree (  ) Profession / qualification  
4. Profession / potion  (   ) Accounting (  ) Finance 
PART B.  SOCIO ECONOMIC DATA. 
5. Have you seen an annual report of a corporate organization before (   )Yes  (   )No 
6. Do You think that the information contained in the annual report is sufficient to inform an investment decision (   )Yes  (   )No 
7. Do Financial reports reflect the state of affairs of a company (   )Yes  (   )No 
8. Do you have Share in company in Nigeria? (   )Yes  (   )No 
9. Do you think companies comply with the disclosure requirement of the statues (   )Yes  (   )No 
10. Do you think the minimum disclosure requirements are enough to show the state of affair of a company (   )Yes  (   )No 
11. Some Companies become illiquid after Posting huge profit on their financial statement  (   )Yes  (   )No 
12. What is your monthly level income (Naira) (   ) 0-50,000 (   ) 51, 000 - 200, 000 (   ) 201,000 - 500,000 (   ) 501,000 –infinity
13. Assuming that Nigeria Breweries Plc. call for offer for subscription would you subscribe to their share: (   )Yes  (   )No 
14. Do you think that the financial report has enough information capable of informing a sound judgment? (   )Yes  (   )No 
15. Dose the statement of accounting standard and other relevant statues in Nigeria prescribe the standard format For Financial reports? (   )Yes  (   )No 
16. Dose financial report meet the desired need of the various of accounting information? (   )Yes  (   )No 
17. Do comply strictly to the provisions of the statues?  (   )Yes  (   )No 
18. Do you think that Companies have imbibed objectively in their reporting? (   )Yes  (   )No 
19. Do you think that stakeholders desire more information as regard the organization that is being giving? (   )Yes  (   )No 
20. Do you think that companies are eager to do close more details than the stature require them to do? (   )Yes  (   )No 

