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CHAPTER ONE
INTRODUCTION
1.1	BACKGROUND TO THE STUDY
Investment decision making is a complex and multifaceted process that involves evaluating various factors to determine the viability and potential return on investment of a particular opportunity. Investors, whether individual or institutional, rely on a range of information sources to inform their investment decisions, including financial statements, market research, industry trends, and economic indicators.
Financial statements are a critical component of investment decision making, providing a comprehensive overview of a company's financial performance and position. These statements offer valuable insights into a company's profitability, liquidity, efficiency, and solvency, which are essential for investors to assess its potential for future growth and returns.
The importance of financial statements in investment decision making lies in their ability to provide stakeholders with relevant and reliable information about a company's financial health. By analyzing financial statements, investors can identify trends and patterns, assess a company's strengths and weaknesses, and make predictions about its future performance. This information is crucial for investors to make informed decisions about where to allocate their resources and to evaluate the potential risks and returns associated with investing in a particular company.
In the banking sector, financial statements play a particularly important role in investment decision making. Banks and other financial institutions rely on financial statements to evaluate the creditworthiness of potential borrowers, assess the risk of investment opportunities, and make informed decisions about lending and investment. Financial statements provide banks with valuable insights into a company's financial health, including its ability to repay loans and meet its financial obligations.
The use of financial statements in investment decision making is supported by various theories and frameworks, including the Efficient Market Hypothesis (EMH) and the Signaling Theory. The EMH posits that financial markets are informationally efficient, meaning that prices reflect all available information. Financial statements are a key source of information for investors, providing them with the data they need to make informed investment decisions. The Signaling Theory suggests that financial statements can serve as a signal to investors about a company's financial health and prospects, influencing their investment decisions.
Despite the importance of financial statements in investment decision making, there are concerns that the quality and transparency of financial reporting may be compromised in some cases. Poor financial reporting can lead to inaccurate or incomplete information, which can have serious consequences for investors and other stakeholders. Therefore, it is essential to ensure that financial statements are accurate, reliable, and transparent, providing investors with the information they need to make informed decisions.
This study aims to investigate the role of financial statements in investment decision making, using UBA PLC as a case study. By examining the financial statements of UBA PLC and analyzing the perceptions of investors and financial analysts, this study seeks to provide insights into the importance of financial statements in investment decision making and identify areas for improvement in financial reporting and analysis. The findings of this study will contribute to the existing body of knowledge on the role of financial statements in investment decision making and provide valuable insights for investors, financial analysts, and other stakeholders.
1.2	STATEMENT OF THE PROBLEM 
The lack of attention paid to the utilization of financial statements and other significant financial records as resulted in the significant delay in the process of making investment choices in Nigeria deposit money institutions. The vast majority of organizations are still unaware Of the advantages that financial statements Provide, which causes them to have a limited understanding of their current financial situation and more importantly, their capacity to utilize financial statements to make significant decisions on investment. For this reason, it was of utmost importance for the researcher to carry out an appropriate Study and investigation on this matter, With the purpose of highlighting the worrisome signal regarding the influence of the financial statements on investment decisions inside an organization.
The absence of financial statements presents significant challenges for financial institutions when it comes to making right forecasts on investments. When there is a lack of complete financial data, the precision of risk assessment in diminished, which in turn leads to judgment on investment that are less than ideal and with possibly negative consequences. There are a number of Unique obstacles, some of which include increasing uncertainty and restricted or limited access to information.
More so, accounting as a practice is a necessary indicator of both strengths and weakness in a business entity. However, the level of expertise in business management and financial reporting skills that are required for sound decision making has been significantly lower than The conventional standards that are expected, And this as had A direct and negative impact on profitability.
   Finally, forecasting new investors poses a formidable challenge for banks when financial statements are underutilized, leading to the incomplete weeks assessment and misaligned investment strategies (Brown 2019). The limited availability of comprehensive financial data inhibit banks ability To accurately project the preferences, Risk appetites and investment behaviors of potential stakeholders (Barth et Al, 2016). Consequently, this gab in information Undermines investor confidence and may deter prospective investors from engaging with banks offerings.
   This study aims to comprehensively investigate the impact of financial statements investment decision making by DMBs. The result of this study we not only add to the academic discussions on predicting investments and making financial decisions, but also offer vital knowledge for banking professionals aiming to improve their method of projecting investors. By tackling these difficulties, there is a possibility of cultivating increased right investment decision making, investor confidence and enabling more knowledgeable investment choices, which ultimately advantages both banks and their stakeholders (Smith, 2020).

1.3	RESEARCH QUESTIONS 
According to Uzoagulu (1998-96) Research questions guide the researcher in constructing the questionnaires. Therefore the researcher raised the following research questions to guide in constructing questionnaire which are instruments in the study. The questions are as follow;
1) To what extent his financial statement used in the investment decision making in a company?
2) Are financial statements useful in forecasting company’s performance?
3) Do financial statements determine the profitability of an organization?
4) Do financial statements project new investors?
1.4	OBJECTIVES OF THE STUDY 
The general objective is to ascertain the role of financial statement in investment decision making, the objectives are as follows:
     1) To determine the extent in which, financial statements is used in the investment decision making in UBA PLC
     2) To analyze the usefulness or financial statements in forecasting companies performance.
     3) To investigate if financial statement determine the profitability Of an organization.
      4) To determine if financial statements project new investors.
1.5. 	REPORT OF THE HYPOTHESIS 
In this research, the following hypothesis are formulated for the study;
Ho; Financial statements are not used to be reliedupon in investment decision making in a company.
H1; Financial statement are used to be reliedupon in investment decision making in a company.
Ho; Financial statements are not useful forforecasting company’s performance.
H2;​ Financial​ statements​ are​ useful​ for​ forecasting​company’s performance.
Ho; Financial statement does not determine the profitability of a company.
H3; Financial statement determines the profitability of  a company.
[bookmark: _GoBack]Ho;  Financial statement does not project new investors.
H4; New investors are projected by financial statement.
1.7	SIGNIFICANT OF THE STUDY
This study is significant for several reasons:
1. Improving Investment Decision Making: The study will provide insights into the role of financial statements in investment decision making, which will help investors and financial analysts make informed decisions.
2. Enhancing Transparency and Accountability: The study will highlight the importance of financial statements in promoting transparency and accountability in business organizations, which will help to build trust among stakeholders.
3. Supporting Economic Growth: The study will demonstrate how financial statements can be used to support economic growth by providing accurate and reliable information for investment decisions.
4. Informing Policy Development: The study will provide valuable insights for policymakers and regulators who are responsible for developing and implementing policies related to financial reporting and investment decision making.
5. Contributing to the Literature: The study will contribute to the existing literature on financial reporting and investment decision making, which will help to advance our understanding of these important topics.
1.7	SCOPE OF THE STYDY 
This study will be limited to a geographical entity known as Nigeria and specifically united Bank for Africa, Ibrahim Taiwo branch, Ilorin kwara state of Nigeria.
1.8	LIMITATION OF THE STUDY 
There are some limitations encountered by the researcher in the process of this research which limited the scope to only UBA, Ibrahim Taiwo branch, some of the limitations are as follows;
i. Uncooperative attitudes of the respondents; the researcher could not get some necessary information from the respondents because of their negative attitude in their response to the oral interview with the bank officials and the questionnaires.
ii. Time constraints; despite the time provided, itwas not still enough for the researcher to go all the relevant places like banks and company etc to get relevant information and due to the combination of project and academics work.
iii. Financial constraints; financial constraints is also another factor that limited the researcher to go to many branches of first bank and even other banks and organizations. The researcher lacked finance for transportation, electronic library etc. and as such was limited to only Ibrahim Taiwo branch of UBA.

1.9     DEFINITIONS OF TERMS
II. Financial statements: This is the complete report on the health of the business taking in cash flow, income and the balance sheet. Financial statements are a set of documents that show your company’s financial status at a specific point in time. The components of financial statements are a) statements of comprehensive income, b) statements of changed in equity, c) statements of cash flow d) statements of financial position and e) notes to the financial statements that contain accounting policies and other explanatory information. Also statement of the financial position for the comparative period.
III. Investment: This is the action or process of investing money for profit. An investment is a financial asset bought with the idea that the asset will provide income further or will later be sold at a higher cost price for a profit.
IV. Investment decision: This refers to selecting and acquiring the long-term and short-term assets in which funds will be invested by the business. Investment decision can also be referred to as capital budgeting decisions, which involve determining where and how much capital should be allocated to generate maximum returns for the investors or shareholders.
V. Banking: Banking is an industry that handles cash, credit, and other financial transactions for individuals, consumers and businesses alike. Banking provides the liquidity needed for families and businesses to invest in the future. 
VI. Banking Industry: Banking industry includes systems of financial institutions called banks that helps people store and use their money. It’s exists to facilitate the transformation of Nigeria’s industrial sector by providing financial and advisory support for the establishment of large, medium and small projects or enterprises and the expansion, diversification, rehabilitation and modernization of existing enterprises. Banking industry can also be defined as the network of financial institutions licensed by the state to supply banking services. The principal services offered relate to storing, transferring, extending credit against, or managing the risk associated with holding various forms of wealth.

CHAPTER TWO
LITERATURE REVIEW
2.1	PREAMBLE
Financial statement according  Academic of organization Dictionary is a document which sets out the assets, income, expenses and debts of  a company to allow a third person to assess that company’s health. Financial statement can also be defined as the process whereby information relating to the organization as a whole is reported to the outside world. They are reports on management and not to management. It deals with most external financial transactions of the organization.
The basis of financial planning analysis and decision making is the financial information. Financial information is needed to predict, compare and evaluate a firm’s earning ability. It is also required to aid in economic decision making investment and financing decision making. The financial information of an enterprise is contained in the financial statements.
2.2. CONCEPTUAL FRAMEWORK 
Decision making
This is a complex, cognitive intellectual way of making choices out of identifying alternatives, which outcome might produce an action, an opinion, or a recommendation. The act of remaining neutral or doing nothing is normally amidst the set of alternatives that one selected from a set of identifies alternatives and selecting that choice is the outcome of a decision. Omodero (2019) debated that, the most important financial information needed in the process of investment decision comes from FSs. Financial information analysts desire to analyze and evaluate firms earning capability make future projections and make comparisons. Furthermore, the financial information derived from FS will as well aid in the firm’s economic activities, investment, and financing decision-making process. Analyzing an investment and making a decision thereafter has to do with an efficient allocation of financial resources and the structure of firm capital (Pandeg, 2005). It also involves the choice of allocating the firm's financial resources to the procurement of long-term fixed assets and servicing long-term leverages. Making such decisions are valuable choices and are important to the value of the firm since a firm tends to determine its value size by influencing its growth, profitability index and stability. The financial information of an enterprise required for making the decision is contained in the FS.
Financial Statements (FSs)
Records of financial transactions, events, and performances of an enterprise serve as a yardstick for making choices from a set of identified alternatives if the decisions are to be realistic. The FSs disclosed vital information concerning past and recent financial activities, outcomes of management activities on the profitability of the firm, and the firm’s financial status. Diverse users of FSs such as proprietors/owners, local and foreign investors, trade creditors, lending house management, etc., need to analyze FSs to make appropriate choices. According to Ige and Adewumi (2020), the micro determinants of firms’ profitability are entrenched in the FS, therefore, FSs is the wherewithal of conveying to interested users both insiders and outsiders of the firm, a succinct reality of the profitability index and financial status of the firm. FSs is the summary report of the firm's financial transactions, status, and accounting procedures for twelve months accounting period which provides succinct financial transactions of the period after the financial year is concluded. FSs provide the statement disclosing profit or loss for the period covered and the statement of the financial position of a firm at the same period. FSs are the financial year-end accounts records prepared to convey the profit or loss, the financial status, and cash flow position of the firm on a particular date. Data provided by FSs convey the past and current financial activities of the firm.
A financial statement (FS) according to Mercy (2014) can be described as a computation statement that reviews periodically the financial health of a firm for a disclosed period. Included in FS is a statement of income portraying the profit or loss and its appropriation including retained profit transfer to revenue reserve, a cash flow statement showing the flow of liquidity, and a balance sheet that discloses the financial status of the firm. Academic of organization Dictionary also described FS as a document that disclosed the equity, assets, liability, income, and expenses of a firm to allow the interested party to evaluate the firm's financial health.
Features of financial statements (FSs)
a) FSs of an enterprise should be prepared in such a way that comparison could be made with the other firms’ FSs in the same industry or with past FSs of the same firm.
b) FSs are those statements that disclose historic data, meaning that FSs disclose transaction that has already happened, however, they do not reveal anything about the future.
c) FSs do not reveal qualitative factors such as the satisfactory level of the firm’s workers or no financial contributions of the proprietor of the enterprise etcetera. Such factors are not included in the FSs.
d) FSs are explicitly in monetary value, incomes and appropriation statement show the profitability of the enterprises, the statement of an affair or the statement of financial condition reveal the financial health of the enterprise and the statement of fund flow or cashflow display the cash position or solvency of the enterprises.
e) FSs should reveal all financial transactions within the stated period and is not expected to conceal any information which materially capable to alters the decision of the users who are reading that FS for deciding on the firm. For example, prospective shareholders looked at FSs before deciding on an investment opportunity.
Objectives of Financial Statements (FSs)
The FSs of a firm or an enterprise are the outcomes of management activities. Information reveals in the FSs is the result of the accounting process and procedures. FSs depict the solvency and how profit-wise a firm is to the public. The primary goals of the FSs are as follows:
a) To furnish the general public with the required financial information about the firm.
b) To generate useful information for the process of making financial choices.
c) To disclose the profitability, stability, solvency etcetera of the firm.
d) To aid in evaluating management efficiency and firm financial health.
Distinctive of Financial Statements (FSs)
a) Pertinence: The information generated from FSs must be pertinent to the desire of the users. This may entail reporting particularly pertinent information or information whose omission or misstatement could influence the economic decisions of users.
b) Dependability: The information reveals in the FS needs to be substantive error and prejudice-free, and must not be a piece of misleading information. Thus, it has to reliably portray financial transactions and other financial engagement, and prudently present investment projections, estimates, and uncertainties through proper revelation.
c) Equivalence: The information must be comparable to the financial information disclosed for similar accounting periods, this will enable the users to identify trends in the performance and financial position of the reporting firm.
d) Comprehend potentiality: The information disclosed needs to be easily comprehendible to users of the FSs.An indication that information needs to be presented together with further information to be provided in the supporting footnotes that will aid in unbundling some facts and figures.
A conceptual framework (CRW) is described as an analytical tool that is used to get the comprehensive meaning of a concept that the researcher will use to understand and realize his study goals. The figure below illustrates the frame of reference that guides funding decisions. Thus, FSs do sway greatly in funding or investment decisions by informing stockholders or investors regarding the investment opportunities, firm’s financial status, and firm’s efficiency and performance.
[image: ]Figure 1. Illustration of the Conceptual Framework
The CFWs above illustrate literarily the major parts of how the research will depict the role of FSs in investment/venture decision-making. Venture decisions to accept or reject a project are made from FRA by looking at the information provided in the FSs that help in the computation of the net present values of a project and other profitability indexes. This is made possible because, from the FS we can be able to calculate the firm’s financial status, investment profitability prediction, firm’s performance and also understand the firm’s financial condition as far as asset and liability differentiation from the preceding FS of a similar accounting period.
Other important aspects of the conceptual framework are Investment profitability projects. From the analysis of the FSs, the firm’s stakeholders or potential investors can choose which investment opportunities to target since FSs depict distinctly the drift of performance of investment projects.
Furthermore, FSs dictate the capital structure and mode of funding that should be adopted by a firm to arrive at an optimal capital structure. When FSs are analyzed, the firm’s capital structure can be determined and thereafter ascertain the funding options in the pursuit of identifying financing alternatives. This is the basis of obtaining the firm's financial position which is depicted by the firm’s FSs.
Finally, FSs information has various figures and facts that if properly analyzed can influence a firm’s financial performance through timely and objective investment decisions. Capital and financial market information depicted in the FS can lead to trends in the value of stock market variables and economic growth index and also greatly influence funding or investment decisions. This is because such information established through FSs depicts the performance of the firm and its value in the stock market.
2.3.	THEORETICAL FRAMEWORK 
This study is grounded in three theoretical frameworks that provide valuable insights into the role of financial statements in investment decision-making. These frameworks are the Resource-Based View (RBV), Dynamic Capabilities Theory, and Contingency Theory.
2.3.1 RESOURCE-BASED VIEW (RBV)
The Resource-Based View theory suggests that a firm's internal resources and capabilities are the primary drivers of its competitive advantage and performance. According to this theory, financial statements provide valuable information about a company's resources and capabilities, which can be used to assess its potential for future growth and returns. RBV emphasizes the importance of leveraging unique resources and capabilities to achieve sustainable performance.
The RBV framework is relevant to this study because it highlights the significance of financial statements in providing insights into a company's internal resources and capabilities. By analyzing financial statements, investors can identify a company's strengths and weaknesses, which can inform investment decisions. The RBV theory also suggests that companies with unique resources and capabilities are more likely to achieve sustainable competitive advantage, which can lead to increased profitability and growth.
2.3.2 DYNAMIC CAPABILITIES THEORY
The Dynamic Capabilities theory emphasizes the importance of a firm's ability to adapt and evolve its resources and capabilities in response to changing environments. Financial statements can provide insights into a company's ability to innovate and adapt, which is essential for sustaining competitive advantage. This theory suggests that companies must be able to reconfigure their resources and capabilities to respond to changing market conditions, technological advancements, and shifting customer needs.
The Dynamic Capabilities theory is relevant to this study because it highlights the importance of financial statements in providing insights into a company's ability to adapt and innovate. By analyzing financial statements, investors can assess a company's ability to respond to changing market conditions and identify opportunities for growth and investment.
2.3.3 CONTINGENCY THEORY
The Contingency theory posits that there is no one-size-fits-all approach to investment decision-making. Instead, the most effective approach depends on various contingency factors, such as the company's size, industry, and environment. Financial statements can provide valuable information about these contingency factors, enabling investors to make more informed decisions.
The Contingency theory is relevant to this study because it highlights the importance of considering contingency factors when making investment decisions. By analyzing financial statements, investors can identify contingency factors that may impact a company's performance and adjust their investment decisions accordingly.
2.3.4 JUSTIFICATION FOR THEORETICAL FRAMEWORK
The RBV, Dynamic Capabilities, and Contingency theories are chosen to guide this study because they provide a comprehensive framework for understanding the role of financial statements in investment decision-making. These theories highlight the importance of analyzing financial statements to gain insights into a company's resources, capabilities, and adaptability, which are essential for making informed investment decisions.
By applying these theories, this study aims to contribute to our understanding of how financial statements can be used to support investment decision-making and ultimately drive business performance. The study will examine the role of financial statements in investment decision-making, using UBA PLC as a case study, and provide insights into the importance of financial statement analysis in evaluating a company's potential for future growth and returns.
2.4. EMPIRICAL REVIEW 
Thair and Kaddumi (2016) conducted a study which explored secondary data sourced from the annual reports of industrial listed companies in Amman Stock Exchange. The findings from the regression result revealed a significant positive effect of profitability on investment decision. Sabrin, Sarita, Takdir and Sujono (2016) found from the result of analysis conducted on data obtained secondary data from the annual reports and accounts of the sampled companies from 2009 to 2014 of Indonesia.The result of the multiple regressions showed a significant positive effect of profitability on Indonesian manufacturing companies' market value. Osuala, Ugwumba and Osuji (2016)conducted a study that obtained secondary data from the sampled firms' annual reports and discovered that earnings per share which is a mirror for profitability has no significant positive effect on investment decision. Ezejiofor, Rolise and John-Akamelu (2017) conducted an investigation that focused on comparative analysis of telecommunication and banking industry in Nigeria. The study adopted t-test statistics to examine if there is a difference between the Nigerian telecommunication and banking industry's investment decision on the secondary data obtained from the annual reports of the sampled firm. The result of the t-test revealed that the liquidity of the telecommunication companies is lower than that of banks, leading to an increase in the investment decision in the telecommunication sector. The implication of this is that liquidity has a significant positive effect on the Nigerian telecommunication sector's investment decision. Bamidele, Ibrahim and Omole (2018) explored the nexus of the link between financial reporting quality and investment decision of Nigerian deposit money banks, adopting an ex post facto research design by extracting data from the annual reports and accounts of the sampled banks; the study further conducted series of statistical analysis like a descriptive statistic, correlation analysis and regression. The hypotheses of the study were tested using regression analysis. The study found among others that profitability has a significant positive effect on investment decision in Nigerian deposit money banks.The study by Agboola, Olaleye, Solomon and Oyerogba (2013) was directed towards Poultry Agricultural Sector of Nigeria. The study explored primary data obtained from the respondent through an interview while a series of statistical tests involving descriptive statistic. It was found that profitability is a significant driver of investment. 
In a study conducted by Anaja and Onaja (2015) which explored primary data by distributing structured questionnaire to elicit a response from respondents, the finding form the statistical analysis revealed that financial statement transparency has a significant positive effect on investment decision in Nigerian banks
· . Sajid, Mahmood and Sabir (2016) evaluated the link between financial gearing and investment decision of listed financial and non-financial firms by exploring the data obtained from the financial statements of 30 sampled financial and non-financial firms from 2009 to 2013. Having adopted descriptive statistics, correlation analysis and panel regression, financial leverage negatively but significantly impact investment decision. The logical implication of the finding is that has companies advance more debt, the investors are scared away from investing as they believe that debt is associated with much risks and the fixed interest represents a charge against the earnings which reduces the distributable earnings and thus the dividend. Aniefor and Oboro (2015) found from the result of correlation coefficient conducted on the data gathered from primary source with the aid of structured questionnaire revealed the existence of a significant positive effect of liquidity ratio on investment decision in some organizations in Delta State of Nigeria. In Tanzania, Norman (2011) obtained primary data by administering questionnaire to six registered brokers in Dar es Salaam part of Tanzania. The findings revealed that financial statement analysis does not exhibit a significant influence on investment decision of investors arising from the lack of knowledge on the financial  statements.

CHAPTER THREE
RESEARCH METHODOLOGY
3.1. PREAMBLE
This chapter deals exclusively with the methods, procedures, and systems which the researcher employed in the collection of the necessary data and information for the research work. 
Every stage of research process focuses on some kind of sampling. This is so because it becomes apparently impossible to include the entire variables, which might provide useful information or to use all the data gathered in the final report.  
3.2. RESEARCH DESIGN 
This study was basically a survey research and therefore will require the use of survey method of investigation. In this survey research, a questionnaire is will be designed to gather information relevant to this project topic. 
3.3 POPULATION OF THE STUDY 
The population of the study comprises the 10 key staff and functional heads in the seven (7) branches of UBA in Ilorin metropolis. This makes the population of this study to be seventy (70) respondents. 
3.4 SAMPLE SIZE AND SAMPLING TECHNIQUE 
It is important to note that it is not possible to study the entire population as a result of time constraint and limited resources available for effective handling of the study. Therefore, only a portion of the population is studied. The opinions and views sampled (A part of population which the study is focused) from the staff of the organization. To ensure the determination of accurate sample size, the statistical formula derived by Taro Yamane (1964) will be employed. 
The formula states thus: 
n = N 
1+ N(e)2 
Where n = sample size 
N = population of the study which is 70 
e = margin of error and in this case, e = 5% (chosen by 
the researcher) 
1 = constant 
Therefore; 
n = N
1+N(e)2; n = 70 
1+70(0.05) 
n = 70 
1 + 70 (0.0025) 
n = 70 
1 + 0.175 
n = 70 
1.175 
n = 60
3.5. SOURCES AND METHOD OF DATA COLLECTION 
This refers to where the information originates. In carrying out this study, the researcher made uses of both primary and secondary sources of data. 
3.5.1 PRIMARY SOURCES: primary data are original or first nature. The advantage of this type of data is that the exact information wanted is obtained. The primary sources of data were obtained from oral interview with top management staff questionnaire were also drafted and administered to enable the researcher obtain wide range of information which were not possible using oral interview due to lack of time and opportunity. 
3.5.2 SECONDARY SOURCES: the secondary source of data involves information gotten from already conducted research work that relates to the study. This includes textbooks, journals, magazines, internet language to avoid ambiguity in understanding of the questions. The reliability of the instrument is based on the accounting theorist. 
3.6. INSTRUMENT FOR DATA COLLECTION
The researcher will use questionnaire and personal observation. Formulated questions relevant to the subject matter will be used and printed with instructions to guide the respondents and enable them express their opinion. The personal observation was made by the researcher as she listened to the respondents thereby drawing conclusion.
3.7. TECHNIQUES FOR DATA ANALYSIS 
The tools used in analyzing the data include; tables, frequency and simple percentage method and chi-square method. These tools will make it possible for the researcher to make proper analysis of the data which were collected during the course of carrying out the study. The methods are as follows; 
Percentages: The simple percentage methods were used for the analysis of the result obtained from the questionnaire. The formula is given below as: 
X x 100 = X% 
ΣX 1 
Where; 
X = values of subgroup 
ΣX = total value (sum) of sub group 
X% = percentage of sub group in total sum 
Chi-square (X2); chi-square method is used to test the null hypothesis formulated in chapter one. It is used to compare differences between observed and expected theoretical frequencies. 
The formula is given as; 
X2 = Σ (F0 –Fe)2
Fe 
Where; 
X2 = chi-square 
Σ = summation of value 
F0 = observed frequency 
Fe = expected frequency 
Once you have computed your X2, you then state the decision. 
Decision Rule: if chi-square value (X2) is greater than the table value at the appropriate level of significance and degrees of freedom, the null hypothesis will be rejected and alternative accepted but where it is lesser than the value read out of chi-square table, then the null hypothesis is accepted and alternative rejected.
3.8. MODEL SPECIFICATIONS
The following model was used for the analysis as shown below and is based on the Modern Portfolio Theory (MPT) as adopted by (William N. G. 2011, & Iyiola O. et-al, 2012). 
Profit after Tax Functional Form 
PAT = f (AST, LBT, EQT)…………………………………………………..3.1
Where, 
PAT = Profit after Tax 
AST = Asset 
LBT = Liabilities 
EQT = Equity 
The regression equation based on the above functional relational model is stated below: 
PAT = b0 + b1AST + b2LBT+ b3EQT+ μ …………………….3.2 
Where b0 = constant, b1, b2, and b3 are Estimated regression coefficients of equation 3.2, μ = Error term. It is the surrogate of all other variables that influence the dependent variable which are not included in this regression equation.

CHAPTER FOUR
ANALYSIS AND DISCUSSION
4.0 PREAMBLE 
This chapter deals with a description and interpretation of data collected from research in a clear and precise form with the use of tables.
4.1. RESPONDENTS CHARACTERISTICS AND CLASSIFICATION 
The respondent were gotten in accordance with the sample size, age and level of education. As concerning the sample size, respondents were gotten, as for the gender both young and old were gotten.
Table 1. What’s your gender 
	Respondents
	Frequency
	Percentage 

	Male 
	9
	60%

	Female
	6
	40%

	Total
	15
	100%


 Source; field survey, 2025
The table above show that 9 respondents out of the 15 are make giving a percentage of 60, while 6 are female giving a percentage of 40.
Table 2. How old are you?
	RESPONDENTS 
	FREQUENCY 
	PERCENTAGE 

	20-40
	12
	80%

	41-50
	3
	20%

	Total
	15
	100%


 Source: Field survey, 2025
The above table shows that between the ages 20-40, the number of worker were 12, giving 80% while workers ranging between the ages of 41-54 were 3 giving a percentage of 20. 

Table 3. What’s your level of education?
	Respondents
	Frequency
	Percentage 

	First school leaving certificate 
	0
	0%

	Ordinary level
	1
	7%

	Advanced level
	2
	13%

	HND graduate
	3
	20%

	Bachelor’s degree 
	4
	27%

	Other qualifications 
	5
	33%

	Total 
	15
	100%


Source; field survey, 2025
The table above shows that 1 of the number of workers have an ordinary level of certificate thereby giving the least percentage of 7%. Then 2 of the workers have advanced level certificate giving a percentage of 13%. 3 workers have HND certificate with a percentage of 20. 4 workers have Bachelor’s degree with a percentage of 27% and the final 5 have got other qualifications dominating with 33%, thus giving a total of 15 respondents and a percentage.
4.2. Presentation and analysis of data according to research questions or research hypothesis.
   Questionnaires were used to collect data and make generalization in the study. The questions were designed using the close ended form of questionnaire. Some questions required alternative response shrike the rest of the questions had yes or no answer.
     Close ended form of questionnaire is usually easy to understand this it enabled the researcher to attain the goals of this research study. Respondents reacted very fast to this method of administration l.
4.3 ANALYSIS OF OTHER DATA
The data were analyzed with the help of tables. This information was grouped and sub-grouped according to their classification as per objective of the study. The systematic analysis was done using sample statistical tools and the data are presented in tables and percentages in a descriptive way. 
Table 4; can you prepare financial statement?
	Respondents
	Frequency
	Percentage 

	Yes
	5
	33.3%

	No
	10
	67.7%

	Total
	15
	100%


Source; Field survey, 2025
Looking at the above table, we can see that 5 workers of the organization can prepare a financial statement giving a percentage of 33.3 and those who could not were 10 workers giving a percentage of 67.7.
Table 5:What type of financial statements do you prepare?
	Respondents 
	Frequency 
	Percentage 

	Balance sheet
	2
	40%

	Cash flow statements 
	2
	40%

	Income statement 
	1
	20%

	Total 
	15
	100%


 Source:Field survey, 2025
2workers could prepare the balance sheet giving a percentage of 40, 2 workers could prepare cash flow statement giving a percentage of 40% and 1 worker could prepare income statement giving a percentage of 20%.
Table 6: Does your organization keep some accounting records as well as financial statements?
	Respondents 
	Frequency
	Percentage 

	Yes
	10
	67%

	No
	5
	33%

	Total
	15
	100%


 Source: Field survey, 2025
From the above table, UBA pls keeps some form of account records, according to the 10 respondents which represents 67%, while 5 respondents which represent 33% said No because they had no idea about financial statement.
Table 7: why do some other businesses not keep financial statements?
	Respondents 
	Frequency
	Percentage

	Because it isn’t necessary 
	5
	33%

	Because we do not know its importance 
	2
	13%

	Because it’s meant only for big organizations 
	4
	27%

	Because it’s expensive to keep one
	4
	27%

	Total
	15
	100%


 Source: field survey, 2025
The staffs had different reasons or feelings as to why some business organizations don’t keep financial statements, this is because in their opinion, they do not know its importance while others say it’s expensive and others do not know how they can keep records. 
Table 8: How often does your organization prepare financial statements?
	Respondents 
	Frequency 
	Percentage 

	Quarterly 
	5
	33.3%

	Daily 
	3
	20%

	Weekly 
	2
	13%

	Monthly
	3
	20%

	Yearly 
	2
	13%

	No idea 
	0
	0%

	Total 
	15
	100%


 Source: field survey, 2025
From the table above majority agree that UBA PLC prepare financial statements quarterly, while some think they prepare financial statements monthly, weekly, yearly and daily. Probably because they know bank open and closed business accounts daily. 
Table 9: are you aware of the importance of financial statements?
	Respondents
	Frequency 
	Percentage 

	Yes
	10
	67%

	No
	5
	33%

	Total 
	15
	100%


Source: field survey, 2025
Majority of the staffs know they can keep records which can help to improve the growth rate if the organization what then is the importance financial statements have on investment decisions? They include the following;
I. It can be said that it is of importance because it shaped the basic character of an organization by showing its financial reports to investors.
II. They are important because investment decisions are irreversible once taken or made. As such, there’s the need for organizations to show their financial reports before any important investment are made to avoid any form of risk which can lead to heavy losses.
III. Finally, financial reporting if used well will influence the institutions growth in the long-run. 
Table 10: Are you aware that in preparation financial statements, it can help your business in making favorable investments decisions?
	Respondents 
	Frequency 
	Percentage 

	Yes
	12
	80%

	No
	3
	20%

	Total
	15
	100%


Source: field survey, 2025
  Most businesses are aware that in preparing financial statements will help them to know their business state but still yet some some of them do not prepare it. While some that answered no do not know the importance of preparing it.
Table11: what can you propose to improve and ease the preparation of the financial statements?
	Respondents
	Frequency 
	Percentage 

	Use of computers
	12
	67%

	Use of manuals (books)
	3
	33%

	Total 
	15
	100%


Source: field survey, 2025
Most organizations nowadays use modern method of technology to prepare their financial statement, which is the computer. This is because it is less time consuming and more secured as compared to the other means like book which can be easily stolen. UBA PLC uses computers to prepare their financial reports.
Table 12: Are these solutions available to most organizations?
	Respondents 
	Frequency 
	Percentage 

	Yes
	15
	100%

	No
	0
	0%

	Total 
	15
	100%


Source: field survey, 2025
The above table shows that every worker of UBA PLC confirms that this solution to ease the preparation of the financial statements are available to most organizations. 
4.4. TEST OF HYPOTHESES 
To test the hypotheses, chi square was used (x2) method with the help of (table 10) the method requires that the researcher decided to reject or accept any of the hypotheses formulated. When conducting a x2 test, the observed frequencies are being compared in each response category to the frequencies expected if the null hypotheses were true. These expected frequencies are determined by allocating the sample to the response categories according to the distribution specified in H0. This is done by multiplying the observed sample size (n) by the proportions specified in the null hypotheses. Formula for x2 chi-square, x2= £(Oi-do)2
Where,
Oi= observe 
ei= expected frequency 
Level of significance = 0.05
Degree of freedom = (R-1)x (c-1)
Where, R= row
C= column 
To get the expected frequency (ei) sum of frequency number of elements.
H1= Financial statements have an impact on investment decision making in organization.
H0= Financial statement does not have any impact on investment decision making in organization.
	Response 
	Oi
	Ei
	(Oi-ei)
	(Oi-ei)2
	(Oi-ei)2/ei

	No
	0
	3
	-3
	9
	3

	Yes
	6
	3
	3
	9
	3

	Total
	6
	
	
	
	6


 Degree of freedom = (r-1) x (c-1)
(1-1)X (2-1)
1x1= 1
Level of significant = 0.05x2
Calculated value = 6x2
Critical value= 5.99
Comparing the two values x2 calculate >x2 critical 6>5.99
  Since x2 calculated value is greater than x2 critical with a level of significant at 5% then the researcher will reject the H0 and accept the H1. This therefore means that finance reporting has a role on investment decision making in a commercial bank (UBA PLC case study)


4.5 SUMMARY OF FINDINGS 
After a careful study and analysis of information and data collected from UBA  PLC,Ilorin branch, the following results are pointed out. UBA PLC does proper preparation of financial statement and other accounting records. Financial reports in UBA PLC are prepared quarterly. This means they release financial reports every three months. Also, financial statements mostly prepared in this institution are balance sheet, income statement, cash flow statement and statement of changes in equity. These statements provide a comprehensive overview of the bank’s financial performance and position. It also give an overview on how to make good investment decisions.




        








CHAPTER FIVE
SUMMARY OF FINDINGS, CONCLUSION AND RECOMMENDATIONS 
5.1. SUMMARY OF FINDINGS
This study set out to study the role of financial statement in investment decision making. (A case study of UBA PLC). From the test of hypotheses, we discovered the following;
• Financial statement is used to be relied upon in investment decision making.
• Financial statements are useful for forecasting company’s performance.
• There is a positive and significant relationship betweenfinancial statement and investment decision making.
• Financial statements provide various facts of a business such as, accurate records of its income and expenses and also its assets and liabilities.
• The respondents agree that the financial statementplays an important role in investment decision making.
Finally, the basic aim of this study is to determine the role of financial statement in investment decision making. This is because prospective investor’s uses financial statement of concerns as a major parameter for assessing the profitability and the risk of investingin such ventures and the aim of financialstatement is to provide financial information about an entity to interested parties. The information can become meaningful through financial interpretations and decisions unveil theessence of financial statement as the major custodian of financial information necessary for any investment decision. Investment are not made on a vacuum hence, there are bedrocks on which they will stand.
5.2. CONCLUSION
The researcher concludes by saying that financialstatement plays a vital role in investment decision making; for instance, where companies invest hundreds of billions of naira every year in fixed assets. By their nature, these investment decisions have the potential to affect the firm’s fortunes over several years. For a good decision can boost earning sharplyand dramatically increase the value of the firm.
This financial information can be subjected to various scrutiny and analysis depending on the investors before making their investment decisions. This is quickly appreciated in the bankingsector as one of the major criteria’s the demand from their borrowers at the financial statements of the concern for various years. This is subjected to their analysis and interpretations before they can go ahead in the loan negotiation concerning any company. Hence it is opined that companies should try as much as possible to posit financial statements that reflects a true and fair view of what is propose to represent as a way of appreciating their companies the more.
5.3. RECOMMENDATIIONS
Having gone through this study the researcher recommends the following as a way of incurring that financial statementplays a vital rule in investment decisions
• Every company should ensure that all material fact is reflected in their financial statement.
• These should be prompt provision of the financialstatement at the end of each financial year.
• Investment decision should not be on a vacuum or rule ofthumb rather, the financial statements should be used as bedrock.
• Every company should adhere to the demand of subjecting their financial statements to statutory audit as a way of authenticating their contents
• No investment decisions on a company should be takenwithout the consideration of a company’s financial statements. 
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