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ABSTRACT

This study investigates the impact of International Financial Reporting Standards (IFRS)
adoption on the quality of financial reporting among Deposit Money Banks (DMBSs) in
Nigeria. Following Nigeria’s transition from the Nigerian Generally Accepted Accounting
Principles (NGAAP) to IFRS in 2012, significant expectations emerged regarding
improved financial transparency, comparability, and investor confidence. The research
aims to evaluate the extent to which IFRS has influenced key qualitative characteristics of
financial reporting such as relevance, faithful representation, comparability, and
timeliness within the banking sector. Secondary data were collected from the annual
reports and financial statements of selected DMBs spanning 2010 to 2018, alongside
publications from regulatory bodies such as the Central Bank of Nigeria (CBN), Financial
Reporting Council of Nigeria (FRCN), and industry reports by accounting firms. The study
employs an ex-post facto research design and content analysis to assess the financial
reporting quality before and after IFRS adoption. Findings reveal that IFRS adoption has
positively influenced financial reporting quality, particularly through enhanced disclosure,
greater consistency, and improved stakeholder trust. However, challenges such as
compliance costs, technical expertise, and regulatory enforcement remain significant. The
study contributes to the ongoing discourse on financial reporting reform in emerging
economies and offers practical implications for policymakers, regulators, and financial

institutions in Nigeria.
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CHAPTER ONE

1.1 BACKGROUND TO THE STUDY

The adoption of International Financial Reporting Standards (IFRS) has marked a
significant milestone in the global harmonization of financial reporting practices. Designed
to enhance the quality, transparency, and comparability of financial information, IFRS has
become the preferred reporting framework in many jurisdictions. In Nigeria, the mandatory
adoption of IFRS for publicly listed entities and significant public interest entities,
including the banking industry, began in 2012. This shift was motivated by the need to
align with global best practices, attract foreign investment, and improve the credibility of

financial statements.

Nigeria, as a major player in Africa’s economy, embraced IFRS in 2012 with the objective
of aligning its financial reporting practices with international standards. The adoption was
intended to improve the quality of financial reporting, attract foreign direct investment, and
enhance the credibility of financial statements (NASB, 2010; lyoha & Faboyede, 2011).
Among the industries most affected by this transition is the banking sector, which serves
as a cornerstone of Nigeria’s economy. The sector is characterized by complex financial
transactions, significant regulatory requirements, and a high level of public interest,

making the quality of financial reporting particularly critical (CBN, 2011).

Prior to IFRS adoption, financial reporting in Nigeria was governed by the Nigerian
Generally Accepted Accounting Principles (NGAAP), which was criticized for its lack of
comparability and limited focus on global best practices (Okpala, 2012). The shift to IFRS
was expected to address these shortcomings by introducing a principle-based framework
that emphasizes transparency, relevance, and reliability (IASB, 2023). However, the
transition also presented challenges, such as the need for extensive training, increased

compliance costs, and the complexity of implementing new standards (Madawaki, 2012).

Despite these challenges, proponents of IFRS argue that its adoption has enhanced financial
reporting quality by improving the consistency and comparability of financial statements

(Barth et al., 2008). In the banking industry, this has implications for loan provisioning,



fair value measurements, and disclosure requirements, all of which are critical to
stakeholder decision-making (Odia & Ogiedu, 2013). However, concerns remain about the
extent to which IFRS adoption has truly delivered on its promise of improved financial
reporting quality, particularly in the context of Nigeria’s unique economic and regulatory

environment (Tanko, 2012).

This study aims to explore the impact of IFRS adoption on the quality of financial reporting
in Nigeria’s banking sector. By examining the experiences of banks in implementing IFRS,
the research will provide insights into the benefits, challenges, and overall implications of

this global accounting standard on the financial reporting landscape in Nigeria.

1.2 STATEMENT OF THE PROBLEM

The adoption of International Financial Reporting Standards (IFRS) was introduced with
the expectation of enhancing the quality, transparency, and comparability of financial
reporting across different jurisdictions. In Nigeria, the transition from the Nigerian
Generally Accepted Accounting Principles (NGAAP) to IFRS in 2012 was a significant
reform aimed at improving corporate reporting practices and aligning the country’s
financial system with global standards. This move was particularly impactful for the
banking sector, especially Deposit Money Banks (DMBs), due to their pivotal role in

financial intermediation, regulatory scrutiny, and public confidence.

Despite the widespread implementation of IFRS in Nigeria's banking sector, there remains
a growing debate over whether the transition has genuinely led to improved financial
reporting quality in Deposit Money Banks. While some argue that IFRS has enhanced
transparency, accountability, and investor confidence, others contend that the benefits are
yet to be fully realized due to challenges such as inadequate technical expertise, high
implementation costs, inconsistent enforcement, and limited regulatory capacity.
Moreover, the complex nature of IFRS, especially in areas like fair value measurement and
financial instruments classification, poses significant difficulties for banks in maintaining

consistent and reliable reporting standards.



Furthermore, empirical studies on the actual impact of IFRS adoption on financial reporting
quality in Nigeria’s Deposit Money Banks have produced mixed results, with limited
consensus. This has created a critical knowledge gap, particularly in understanding the real
effects of IFRS adoption on key indicators of financial reporting quality such as relevance,
faithful representation, comparability, and timeliness. Additionally, the unique economic
and regulatory environment in Nigeria raises questions about the extent to which IFRS can
achieve its intended objectives without addressing local institutional and infrastructural

limitations.

Given these concerns, it becomes essential to critically investigate the impact of IFRS
adoption on the financial reporting quality of Deposit Money Banks in Nigeria.
Understanding the depth of these challenges and the degree to which IFRS adoption has
influenced reporting practices will provide valuable insights for regulators, investors,

policy makers, and other stakeholders in the financial system.

This study seeks to analyze the impact of IFRS adoption on the quality of financial
reporting in Nigeria's banking industry. It examines whether IFRS has improved the
relevance, reliability, and comparability of financial statements and explores the challenges
faced by banks during the adoption process. Using a case study approach, the research will
provide a comprehensive evaluation of the effects of IFRS on financial reporting quality,
offering insights into its implications for regulatory bodies, financial institutions, and

stakeholders in Nigeria's banking sector.

The banking industry in Nigeria plays a pivotal role in the nation’s economic development,
serving as a critical driver of financial intermediation and economic growth. Given the
sector's complexity and systemic importance, the quality of financial reporting is
paramount. However, the transition to IFRS raised questions about its impact on the
accuracy, reliability, and overall quality of financial disclosures within this industry.
Proponents argue that IFRS adoption has led to enhanced transparency and comparability

of financial statements, thereby boosting stakeholder confidence. Critics, however, contend



that the standards' complexity and reliance on professional judgment may have introduced

inconsistencies and implementation challenges.

Financial reporting is a critical component of corporate governance, providing stakeholders
with essential information for decision-making. The quality of financial reports
significantly impacts investor confidence, regulatory oversight, and the overall stability of
financial systems (Bushman & Smith, 2001). In an increasingly globalized economy, the
need for harmonized accounting standards to ensure comparability and transparency across
borders has become imperative. To this end, the International Financial Reporting
Standards (IFRS) were developed by the International Accounting Standards Board (IASB)

as a globally accepted framework for financial reporting (IFRS Foundation, 2023).

1.3 RESEARCH QUESTIONS
To guide the study, the following research questions are posed:
1. To what extent does level of compliance influence the financial reporting quality of
a deposit money banks in Nigeria.
2. Towhat extent does IFRS compliance index influence the financial reporting quality
of a deposit money banks in Nigeria.
3. To what extent does audit reports influence the financial reporting quality of a

deposit money banks in Nigeria.

1.4 OBJECTIVES OF THE STUDY
1. To examine level of compliance on the financial reporting quality of a deposit
money banks in Nigeria.
2. To determine the influence of IFRS compliance index on the financial reporting
quality of a deposit money banks in Nigeria.
3. To assess or to find out Audit reports influence the financial reporting quality of a

deposit money banks in Nigeria.



1.5 RESEARCH HYPOTHESES
The following hypotheses are formulated to guide the study:
1. Ho: There is no significant relationship between level of compliance and financial
reporting quality
2. Ho2: There is no significant relationship between IFRS compliance and financial
reporting quality.
3. Hos: There is no significant relationship between audit report and financial

reporting.

1.6 SCOPE OF THE STUDY
This study focuses on the impact of the adoption of International Financial Reporting
Standards (IFRS) on the quality of financial reporting in Nigeria's banking industry. The
scope of the study is outlined as follows:
1. The research is confined to Nigeria, specifically examining the banking sector,
which plays a critical role in the country’s financial system. The study will include
both large commercial banks and smaller financial institutions that have adopted

IFRS for their financial reporting.

2. The primary focus of the study is on the banking industry, given its pivotal role in
Nigeria’s economy and its significant reliance on accurate financial reporting for

regulatory compliance, investor confidence, and operational transparency.

3. The study will cover the period from the mandatory adoption of IFRS in Nigeria in
2017 - 2024. This time frame allows for an analysis of the short-term and long-

term effects of IFRS implementation on financial reporting quality.

4. The study will specifically examine the aspects of financial reporting quality,
including relevance, reliability, comparability, and transparency of financial

statements. It will assess whether IFRS adoption has improved the presentation



and disclosure of financial information in a way that enhances decision-making for

stakeholders.

5. The study will focus on secondary data obtained from the financial statements of
Nigerian banks, regulatory reports, and relevant literature on IFRS adoption and
financial reporting quality. Primary data may also be collected through surveys or
interviews with accounting professionals, regulators, and key stakeholders in the

banking industry.

6. This study will exclude the analysis of other industries or sectors beyond the
banking industry in Nigeria. It will also not focus on the broader impacts of IFRS
adoption on macroeconomic variables or the financial performance of individual

banks.

This study aims to provide a detailed understanding of the direct effects of IFRS adoption
on financial reporting practices within the sector, highlighting both the positive and

negative outcomes of the transition.

1.7 LIMITATION OF THE STUDY

While this study aims to provide a comprehensive analysis of the impact of International
Financial Reporting Standards (IFRS) adoption on the financial reporting quality of
Deposit Money Banks (DMBs) in Nigeria, several limitations were encountered in the

course of the research.

Firstly, the study relies heavily on secondary data such as audited financial statements,
annual reports, and published materials from relevant regulatory bodies. Although these
sources are credible, they may not fully capture the qualitative aspects of reporting quality,
such as managerial intent, internal decision-making processes, or the actual challenges
experienced during IFRS implementation. Furthermore, the data obtained may be subject

to reporting bias or inconsistency due to differences in disclosure practices among banks.



Secondly, the study focuses specifically on Deposit Money Banks, which limits the
generalizability of the findings to other sectors of the Nigerian economy. Other financial
institutions such as microfinance banks, insurance companies, and non-bank financial
institutions may experience IFRS impacts differently due to variations in regulatory
frameworks and operational complexities.

Thirdly, the study covers a specific time frame, typically from the period of IFRS adoption
in 2017 to recent years. This time-bound scope may not fully reflect the long-term
implications of IFRS on financial reporting quality, especially as standards evolve and
regulatory expectations change over time. Additionally, some of the effects of IFRS

adoption may take several years to become fully evident in financial reporting practices.

1.8 SIGNIFICANCE OF THE STUDY
The study on the impact of IFRS adoption on financial reporting quality in the banking

industry in Nigeria holds significant importance for various stakeholders.

1. To Banking Sector Stakeholders: The study will provide insights into how IFRS
adoption will influence the quality of financial disclosures, enabling banks to
identify areas for improvement and enhance their financial reporting practices. This
is critical for fostering transparency and trust among investors, creditors, and other

stakeholders.

2. To the Regulatory Bodies: The findings of this research will assist regulators such
as the Central Bank of Nigeria (CBN) and the Financial Reporting Council of
Nigeria (FRCN) in assessing the effectiveness of IFRS implementation. It will also
provide valuable information for shaping future regulatory frameworks and policies

aimed at enhancing financial reporting standards.

3. To Investors and Analysts: By examining the relevance, reliability, and
comparability of financial statements under IFRS, the study will help investors and
analysts make better-informed decisions regarding investments in Nigeria's banking

industry.



4. To Accounting Professionals and Academics: This research contributes to the
body of knowledge on IFRS adoption, serving as a reference for accountants,
auditors, and academics. It highlights both the benefits and challenges of IFRS

adoption, providing a foundation for future studies in this area.

5. To Economic Development: Improved financial reporting quality in the banking
sector can boost confidence in the Nigerian financial system, attract foreign

investment, and ultimately contribute to the nation’s economic growth.

6. To Policy Makers: The study provides policymakers with evidence-based insights
into the implications of adopting global accounting standards, aiding in decisions

related to standard-setting and financial system reforms.

This research emphasizes the systemic importance of financial reporting quality in
maintaining the stability and credibility of the financial system. The findings will not only
benefit Nigeria but also offer lessons for other developing economies navigating the
transition to IFRS.

1.9 DEFINITION OF TERMS

1. International Financial Reporting Standards (IFRS):
A set of global accounting standards developed by the International Accounting
Standards Board (IASB) to provide a common accounting language for businesses
worldwide. IFRS aims to make financial statements comparable, transparent, and
consistent across different jurisdictions, improving the quality of financial

reporting.

2. Financial Reporting Quality:
Refers to the accuracy, clarity, and completeness of financial statements, ensuring
that they provide reliable, relevant, and comparable information to stakeholders,
including investors, creditors, and regulators. It encompasses aspects such as
transparency, timeliness, and the faithful representation of a company's financial

performance and position.



. Banking Industry:

The sector of the economy that deals with the business of financial institutions
offering services such as accepting deposits, making loans, facilitating payments,
and providing investment products. In this study, the banking industry refers to all

commercial banks and other financial institutions operating within Nigeria.

. Nigeria’s Financial Reporting Council (FRCN):
The national regulatory body responsible for overseeing financial reporting and
accounting standards in Nigeria. It plays a key role in the implementation and

adoption of IFRS for Nigerian companies, including those in the banking sector.

. Nigerian Generally Accepted Accounting Principles (NGAAP):

The set of accounting principles, standards, and procedures that were used in
Nigeria prior to the adoption of IFRS. NGAAP was based on local regulations and
had several differences compared to IFRS, particularly in the areas of valuation,

disclosure, and reporting.

. Comparability:

The quality of financial information that allows users to identify and understand
similarities and differences between financial statements of different entities. IFRS
aims to improve comparability by standardizing financial reporting practices across

countries and industries.

. Relevance:

The ability of financial information to influence the decisions of users by helping
them evaluate past, present, and future events or confirm or correct prior
evaluations. Relevant information is timely and has the capacity to affect the

decisions made by users.



8. Reliability:
The degree to which financial information accurately represents the economic
reality of an entity. Reliable financial reporting ensures that the financial statements
are free from material misstatement and faithfully represent the company's financial

condition.

9. Stakeholders:
Individuals or groups that have an interest or investment in the financial
performance of an organization. In the context of the banking industry, stakeholders
include investors, creditors, regulators, employees, customers, and the general

public.

10. Transition to IFRS:
The process by which Nigerian banks moved from using local accounting
standards (NGAAP) to adopting IFRS for their financial reporting. This transition
involved adjustments to accounting policies, financial systems, and staff training

to align with global standards.

11. Fair Value Measurement:
A method of measuring assets and liabilities based on their current market value,
as opposed to historical cost. IFRS encourages the use of fair value accounting for
certain financial instruments and assets, which enhances the transparency and

relevance of financial reporting.



CHAPTER TWO

2.1 LITERATURE REVIEW

2.1.1 CONCEPT OF IFRS ADOPTION

The adoption of International Financial Reporting Standards (IFRS) has emerged as a
major milestone in the global effort to enhance the quality, transparency, and comparability
of financial statements. As financial markets become increasingly interconnected, the
demand for high-quality and harmonized accounting standards has grown significantly. In
response, the International Accounting Standards Board (IASB) developed IFRS as a set
of globally accepted principles aimed at improving the reliability and relevance of financial

information for stakeholders across different jurisdictions.

Financial reporting quality is central to the effective functioning of capital markets, as it
underpins informed decision-making by investors, regulators, and other users of financial
statements. High-quality financial reporting enhances transparency, reduces information
asymmetry, and builds investor confidence, all of which are critical for economic stability
and growth. In this context, IFRS is considered a transformative framework that shifts
accounting from a rule-based to a principle-based system, emphasizing fair value, faithful

representation, and enhanced disclosure requirements.

In Nigeria, the transition from the Nigerian Generally Accepted Accounting Principles
(NGAAP) to IFRS was officially implemented in 2012, beginning with publicly listed
entities, including Deposit Money Banks (DMBs). The banking sector was at the forefront
of this reform due to its significant role in the national economy and its exposure to
complex financial instruments and transactions. The move was intended to improve the
quality of financial statements, attract foreign direct investment, and align Nigeria's

financial system with global best practices.

However, the actual impact of IFRS adoption on financial reporting quality remains a
subject of ongoing debate, particularly in developing economies like Nigeria. While some
studies have reported improvements in financial statement comparability, value relevance,

and investor perception, others have highlighted persistent challenges such as limited



technical capacity, increased compliance costs, and inconsistencies in enforcement.
Additionally, the contextual realities of Nigeria’s regulatory environment and institutional

framework may affect the full realization of IFRS benefits.

This literature review explores existing scholarly works and empirical studies on IFRS
adoption and its influence on the quality of financial reporting, with a particular focus on
Deposit Money Banks in Nigeria. The review examines the theoretical foundations,
motivations for IFRS adoption, observed impacts on reporting practices, and the challenges
and limitations encountered during the transition. Through this analysis, the review aims
to establish a conceptual and empirical foundation for assessing the relationship between

IFRS implementation and financial reporting quality within the Nigerian banking sector.

1. Conceptual Definition of Key Variables

a. IFRS Adoption (Independent Variable):

This refers to the implementation and application of the International Financial Reporting
Standards in preparing financial statements by Deposit Money Banks in Nigeria. IFRS
adoption includes several dimensions such as compliance with IFRS guidelines, training
of personnel, restructuring of reporting systems, and adherence to fair value measurements
and disclosure requirements (lyoha & Faboyede, 2011). According to Okere (2016),
successful IFRS adoption demands not only formal alignment with the standards but also

effective institutional and professional capacity to support consistent application.

b. Financial Reporting Quality (Dependent Variable):
Financial reporting quality is the extent to which financial statements provide accurate,
complete, relevant, and comparable information that reflects the true financial position
and performance of an entity. For the purpose of this study, financial reporting quality is
measured using indicators such as:
Relevance: The ability of financial information to influence economic decisions.

e Relevance: The ability of financial information to influence economic

decisions (IASB, 2018).



e Faithful Representation: The extent to which information is complete,
neutral, and free from error.
e Comparability: The degree to which financial statements are consistent across
entities and over time.
e Timeliness: The promptness with which financial information is available to
users (Barth et al., 2008; Dechow & Schrand, 2004).
2. Theoretical Foundation
This study is grounded in the Agency Theory and the Positive Accounting Theory.
Agency Theory posits that financial reporting reduces information asymmetry between
managers (agents) and shareholders (principals), and high-quality standards like IFRS help
reduce agency costs by enhancing transparency and accountability.
Positive Accounting Theory explains how entities respond to accounting standards and
regulatory environments, especially in terms of cost-benefit considerations and managerial
incentives (Jensen & Meckling, 1976; Watts & Zimmerman, 1986).

Positive Accounting Theory explains how entities respond to accounting standards and
regulatory environments, especially in terms of cost-benefit considerations and managerial
incentives (Watts & Zimmerman, 1986). The theory suggests that firms make accounting
choices based on incentives, constraints, and the perceived economic consequences of

compliance.

3. Relationship Between Variables
The conceptual framework assumes a causal relationship between the adoption of IFRS
(independent variable) and financial reporting quality (dependent variable). The adoption
of IFRS is expected to lead to improved financial reporting quality due to its principle-
based nature, requirement for full disclosure, and emphasis on fair value and transparency
(Barth et al., 2008; Soderstrom & Sun, 2007).
However, this relationship may be moderated or influenced by contextual factors such
as:

e Institutional capacity

e Regulatory enforcement



e Managerial competence
e Training and technical expertise
e Cost of compliance
These moderating variables can either enhance or hinder the expected positive impact of

IFRS on financial reporting quality (lyoha & Faboyede, 2011; Oduware, 2012).

2.1 CONCEPTUAL FRAMEWORK

The conceptual framework for this study is designed to establish a logical structure that
connects the adoption of International Financial Reporting Standards (IFRS) with the
financial reporting quality of Deposit Money Banks (DMBs) in Nigeria. It highlights the
key variables involved in the study, their relationships, and the theoretical assumptions that
guide the investigation (Oduware, 2012; Barth, Landsman & Lang, 2008).

Operationalization of Variables

Variable Proxies Measurement Method
IFRS Adoption Implementation status, compliance | Document analysis,
level, staff training compliance index
Relevance Predictive value, feedback value | Content analysis, user
perception
Faithful Accuracy, neutrality, | Auditor reports, restatements
Representation completeness
Comparability Consistency over time/entities Ratio analysis, financial
statement comparison
Timeliness Time lag between year-end and | Statistical data from bank
report issuance publications

2.2 THEORETICAL FRAMEWORK

A theoretical framework provides the foundation for understanding the underlying
principles, models, and assumptions that inform a research study. In examining the
relationship between IFRS adoption and financial reporting quality in Deposit Money

Banks (DMBs) in Nigeria, this study draws upon several key theories that explain corporate



financial reporting behavior, standard adoption, and information usefulness to

stakeholders.

1. Agency Theory
Agency Theory, developed by Jensen and Meckling (1976), is one of the most relevant
theories in financial accounting and corporate governance. It addresses the relationship
between principals (shareholders) and agents (managers) and the problems that arise from
conflicts of interest and information asymmetry.
In the context of financial reporting, managers (agents) are responsible for preparing
financial statements that will be used by shareholders and other stakeholders (principals)
for decision-making. However, managers may have incentives to manipulate or withhold
information to protect personal interests. High-quality financial reporting standards such
as IFRS help to mitigate these agency problems by:

e Enhancing transparency and full disclosure,

e Reducing the scope for earnings management, and

e Providing reliable and comparable financial information to external stakeholders.
By adopting IFRS, DMBs in Nigeria are expected to reduce information asymmetry and
agency costs, leading to more trustworthy financial reporting and improved stakeholder

confidence.

2. Stakeholder Theory

Stakeholder Theory, proposed by Freeman (1984), expands the focus beyond just
shareholders to include all parties who have an interest in the firm—such as regulators,
creditors, investors, employees, and the public. According to this theory, organizations
must consider the impact of their financial disclosures on all stakeholders, not just owners.
The adoption of IFRS aligns with stakeholder theory by promoting financial transparency
and accountability. In the case of Deposit Money Banks, stakeholders such as depositors,
investors, the Central Bank of Nigeria (CBN), and international partners rely on high-
quality financial reports for decision-making. IFRS aims to standardize and improve the

quality of reporting, thereby serving the interests of a broad range of stakeholders.



3. Positive Accounting Theory

Positive Accounting Theory (PAT), developed by Watts and Zimmerman (1978), seeks
to explain and predict accounting practices by focusing on the motivations of management
and how firms respond to regulatory and contractual constraints.

PAT suggests that firms may adopt accounting standards such as IFRS not necessarily for

the inherent quality of the standards, but based on economic consequences such as:

e Minimizing political costs,

e Reducing capital market friction, and

e Meeting debt covenant requirements.
In Nigeria, DMBs may adopt IFRS to improve their international image, attract foreign
investment, or comply with regulatory expectations. However, PAT also highlights the
possibility of opportunistic behavior, where firms adopt the standards in form but not in
substance. This theory is relevant in assessing whether IFRS adoption has truly improved

reporting quality in Nigeria or if it is being superficially implemented.

4. Institutional Theory

Institutional Theory explains how external pressures from regulatory bodies, professional
organizations, and international agencies influence the behavior of firms. It argues that
organizations conform to certain norms and rules to gain legitimacy, resources, and
survival in a competitive environment.

In Nigeria, the adoption of IFRS by DMBs can be understood as a response to both
coercive pressure (e.g., mandates from the Financial Reporting Council of Nigeria), and
normative pressure (e.g., expectations from global financial institutions and international
investors). Institutional theory helps explain how environmental factors shape the degree
and quality of IFRS implementation, especially in a developing economy with

infrastructural and capacity constraints.



Theoretical Synthesis and Relevance to the Study
The adoption of IFRS in Nigeria’s banking sector can be viewed through the lens of
multiple theories:
e Agency theory supports the idea that IFRS enhances accountability and reduces
information asymmetry between management and external stakeholders.
e Stakeholder theory emphasizes the broader societal and institutional benefits of
quality financial reporting.
e Positive Accounting Theory provides a realistic view of managerial behavior and
potential limitations in implementation.
e Institutional theory accounts for the external forces and legitimacy-driven
motivations behind IFRS adoption.
Together, these theories form a comprehensive framework for analyzing the extent to
which IFRS adoption has influenced the quality of financial reporting in Deposit Money
Banks in Nigeria.
2.3 EMPIRICAL REVIEW
The empirical review presents findings from existing studies that have explored the
relationship between the adoption of International Financial Reporting Standards (IFRS)
and the quality of financial reporting, with specific attention to the banking sector,
particularly Deposit Money Banks (DMBSs) in Nigeria and other relevant jurisdictions. This
review aims to identify patterns, methodologies, findings, and limitations in past research

to support the foundation of the current study.

1. IFRS and Financial Reporting Quality — Global Perspectives

Several international studies have attempted to assess whether IFRS adoption leads to
improved financial reporting quality. For instance, Barth, Landsman, and Lang (2008)
conducted a cross-country study and found that firms reporting under IFRS exhibited less
earnings management, more timely loss recognition, and greater value relevance of
accounting information compared to firms using local GAAPs. Similarly, Daske et al.
(2008) found that IFRS adoption improved market liquidity and reduced the cost of capital
in countries with strong legal enforcement, emphasizing the need for supportive

institutions.



While these studies suggest positive outcomes, they also highlight a significant caveat: the
benefits of IFRS are more evident in countries with strong institutional frameworks.
This raises questions about the effectiveness of IFRS in countries with weak enforcement,

such as many developing economies.

2. IFRS Adoption in Developing Economies

Empirical studies in developing contexts present mixed findings. Irvine and Lucas (2006),
in their study on IFRS adoption in the United Arab Emirates, observed that while IFRS
improved financial statement comparability, the cost of implementation and lack of trained
personnel posed significant barriers. Uwuigbe et al. (2016), using a sample of listed firms
in Nigeria, concluded that IFRS adoption had a positive but statistically insignificant effect
on the quality of financial reporting, indicating that the transition alone may not be
sufficient to guarantee quality improvements.

These studies underscore that institutional readiness and regulatory enforcement are

key mediating factors in determining the real impact of IFRS.

3. Empirical Studies in the Nigerian Banking Sector

Empirical research specifically focusing on Nigeria’s Deposit Money Banks is still
emerging but offers valuable insights. For example:

lyoha and Jimoh (2011) examined the effect of IFRS on financial reporting quality in
Nigeria and found that IFRS led to improvements in disclosure and comparability among
DMBs, though issues of cost and expertise persisted.

Okpala (2012) conducted a comparative study of financial reporting pre- and post-IFRS
adoption in Nigerian banks. His findings revealed that IFRS implementation resulted in
increased transparency and greater investor confidence, though there were concerns about
inconsistent application across banks.

Ofoegbu and Okoye (2016) analyzed financial reports of Nigerian DMBs and concluded
that the level of earnings management decreased significantly following IFRS adoption,

suggesting improved reporting integrity.



Ezeani and Oladele (2012) evaluated the practical challenges and benefits of IFRS in
Nigerian banks and observed that while banks generally improved their reporting
structures, implementation was hindered by inadequate technical capacity and high

compliance costs.

Despite these positive findings, some studies, such as Owolabi and lyoha (2012),
questioned whether the observed changes in reporting quality could be attributed solely to
IFRS, arguing that other factors like corporate governance reforms and regulatory

pressures may have contributed.

4. Methodologies Employed in Previous Studies
Most empirical studies used quantitative approaches, including pre- and post-adoption
comparisons, content analysis of financial statements, regression analysis, and survey
instruments. Common indicators of financial reporting quality include:

e Earnings management (as a proxy for faithful representation),

e Timeliness of reporting,

e Value relevance of accounting numbers,

e Extent of mandatory and voluntary disclosures.

Some studies have also incorporated qualitative methods, such as interviews with finance

professionals, to capture implementation experiences and perceived impact.

5. Summary of Empirical Evidence

Author(s) Focus Methodology Key Findings

Barth et al. Global firms | Quantitative IFRS adoption reduces earnings

(2008) management and improves
comparability




Daske et al. Global Event study Improved market liquidity and
(2008) transparency in strong legal
environments

Uwuigbe et al. | Nigeria Regression Insignificant positive effect on
(2016) (listed firms) | analysis reporting quality
Okpala (2012) | Nigerian Pre- and post- Increased transparency and

banks analysis disclosure post-IFRS
Ezeani & Nigerian Survey & IFRS improved reporting but faced
Oladele (2012) | banks interview implementation hurdles
Ofoegbu & Nigerian Content analysis | Reduction in earnings management
Okoye (2016) | banks post-IFRS

Empirical evidence suggests that IFRS adoption has the potential to enhance financial
reporting quality through improved transparency, comparability, and reduced earnings
manipulation. However, in the context of Nigeria’s banking sector, these benefits are not
guaranteed and depend heavily on factors such as institutional support, regulatory
enforcement, training, and corporate governance structures. Most existing studies also
recommend further sector-specific and longitudinal research to better understand the long-
term impact of IFRS on financial reporting quality. This study therefore seeks to contribute
by providing a focused, empirical analysis of Deposit Money Banks in Nigeria, filling an

important gap in the current literature.

2.4.1 RESEARCH GAP

Despite the growing body of literature on the adoption of International Financial Reporting
Standards (IFRS) and its perceived benefits for financial reporting, significant research
gaps remain, particularly within the context of Nigeria’s banking sector. While numerous
studies have examined the global implications of IFRS implementation, there is a relative
scarcity of empirical research that specifically investigates how IFRS has influenced
financial reporting quality in Deposit Money Banks (DMBS) institutions that are critical to

the financial health and stability of the Nigerian economy.



One major gap in the literature is the limited contextual focus on developing economies
like Nigeria, where institutional, regulatory, and infrastructural challenges may influence
the effectiveness of IFRS implementation. Most existing studies tend to generalize findings
from developed countries, where institutional frameworks are more mature, regulatory
enforcement is stronger, and compliance with international standards is often more
effective. As such, the extent to which IFRS has achieved its intended objectives in a
developing economy with unigue socio-economic dynamics remains unclear.

Secondly, although some Nigerian studies have explored the impact of IFRS on corporate
governance or financial performance, few have specifically analyzed its effect on the
qualitative characteristics of financial reporting namely, relevance, faithful representation,
comparability, and timeliness in the banking sector. This leaves a gap in understanding the
actual transformation, if any, in the quality of financial information provided by DMBs
since IFRS adoption.

Furthermore, most existing empirical studies use aggregated data across multiple sectors,
which fails to capture sector-specific challenges and responses. The banking sector, in
particular, is characterized by complex financial instruments, stringent regulatory
oversight, and high public accountability. These attributes require a focused examination
of how IFRS has shaped the reporting landscape for DMBs, which face different pressures
and expectations compared to firms in other sectors.

Another notable gap lies in the lack of longitudinal studies that evaluate the pre- and post-
IFRS adoption periods using robust financial reporting quality metrics. Many studies assess
IFRS impact in the short term or rely heavily on perception-based surveys, which may not
fully reflect actual reporting practices. A more data-driven and longitudinal approach is
needed to determine whether improvements in reporting quality are sustained over time or
merely symbolic.

Additionally, implementation challenges such as inadequate training, weak enforcement
mechanisms, and high compliance costs are often mentioned anecdotally, but not
rigorously assessed in terms of how they affect reporting quality outcomes. Understanding
the practical constraints and institutional bottlenecks can provide a more realistic
evaluation of IFRS success in the Nigerian context.



CHAPTER THREE
3.1 METHODOLOGY
This chapter outlines the research methodology adopted for the study, with the aim of

providing a clear and detailed description of how the research objectives will be achieved.
The methodology serves as a blueprint for the collection, measurement, and analysis of
data related to the impact of International Financial Reporting Standards (IFRS) adoption

on financial reporting quality in Deposit Money Banks (DMBs) in Nigeria.

Given the nature of the research topic IFRS adoption on financial reporting quality on
deposit money bank this study employs a quantitative research approach, utilizing both
descriptive and inferential statistical tools to analyze secondary data collected from the
published financial statements of selected banks. This choice of method is informed by the
need for objective, empirical evaluation of reporting quality indicators such as earnings
management, timeliness, disclosure levels, and value relevance of financial information
before and after IFRS adoption.

The methodology is structured to ensure the reliability and validity of the findings, as well
as their relevance to policy-making, academic discourse, and practical implementation in
the banking sector. The chapter covers key aspects such as the research design, population
and sample, data sources, data collection techniques, variables and measurement, analytical
methods, and ethical considerations.

By adopting a systematic methodological framework, the study intends to critically assess
whether IFRS has led to measurable improvements in the quality of financial reporting
among Nigerian DMBs, and to what extent these improvements align with the intended
goals of international harmonization and transparency.

3.2 RESEARCH DESIGN

This study adopts an ex-post facto research design, which is appropriate for investigating
cause-and-effect relationships where the independent variable (in this case, IFRS adoption)
has already occurred and cannot be manipulated by the researcher. The ex-post facto design
iIs commonly used in accounting and finance research, especially when dealing with
historical financial data and policy implementation studies.

The rationale for choosing this design stems from the fact that IFRS was officially adopted
in Nigeria in 2012, and the financial statements of Deposit Money Banks (DMBS) since
then are available for analysis. As such, the study seeks to examine the impact of this
adoption on the quality of financial reporting by comparing financial data before and after
the adoption of IFRS using specific, measurable indicators.



This design is quantitative in nature and involves the use of secondary data sourced from
the published annual reports and financial statements of selected DMBs. Key financial
reporting quality proxies such as earnings management, timeliness, relevance, and
disclosure levels will be evaluated using statistical tools to determine any significant
differences attributable to the adoption of IFRS.

The ex-post facto approach is suitable for this study because:

« It allows for analysis of naturally occurring variations in reporting standards over
time,

« It enables the researcher to assess real-world data within the practical constraints of
time and control,

« It enhances the objectivity of the study by focusing on empirical data rather than
respondent perceptions alone.

In addition, the design permits the use of descriptive and inferential statistical methods,
such as mean comparison, regression analysis, and correlation tests, to assess the
relationship between IFRS adoption and financial reporting quality outcomes.

3.3 POPULATION OF THE STUDY

The population of this study consists of all Deposit Money Banks (DMBSs) operating in
Nigeria. As of 2023, there are 21 licensed Deposit Money Banks in Nigeria, according to
the Central Bank of Nigeria (CBN, 2023). These banks are classified as DMBs due to their
role in accepting deposits and providing loans, and they play a central role in the country's
banking and financial systems.

Given the scope and significance of Deposit Money Banks in Nigeria's economy, they
provide an appropriate basis for studying the impact of IFRS adoption on financial
reporting quality. The selected banks are involved in complex financial transactions and
are subject to rigorous regulatory oversight, which makes them ideal for examining the
changes in financial reporting that may result from the implementation of international
accounting standards.

Since the adoption of IFRS by Nigerian banks officially took place in 2012, all banks that
were actively operating and reporting in that period will be considered as part of the
population for this study. The population, therefore, includes banks that have consistently
reported their financial performance in compliance with both Nigerian Generally Accepted
Accounting Principles (NGAAP) before IFRS adoption and IFRS after 2012.

These banks will be the primary source of secondary data, providing relevant financial
reports that allow for the analysis of changes in the quality of financial reporting over time.



The population is broad enough to capture variations across different types of banks, from
large commercial banks to medium-sized institutions, and their respective responses to the
IFRS transition.

3.4 SAMPLE SIZE AND SAMPLING TECHNIQUES

Given that the total population consists of 21 licensed Deposit Money Banks (DMBS) in
Nigeria, this study will use a purposive sampling technique to select a sample of 10 banks
for analysis. These 10 banks have been chosen based on specific criteria such as size,
market share, compliance history, and availability of financial reports before and after
IFRS adoption. This approach ensures that the sample is representative of the larger
population and provides a meaningful comparison of financial reporting quality over time.

The selected banks include both large commercial banks and medium-sized banks, to
reflect the diversity in market capitalization, regulatory environment, and financial
reporting practices across different tiers of banking institutions in Nigeria. The sample
includes:

Zenith Bank Plc

Access Bank Plc

First Bank of Nigeria Limited

United Bank for Africa (UBA) Plc
Guaranty Trust Bank (GTBank) Plc

Fidelity Bank Plc

Union Bank of Nigeria Plc

Sterling Bank Plc

First City Monument Bank (FCMB) Limited
10 Ecobank Nigeria Limited
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The sample size of 10 banks is considered adequate for this study, as it allows for a focused and
in-depth examination of financial reporting quality in line with IFRS requirements, while

maintaining analytical rigor and minimizing overgeneralization.

The sample size of 10 banks is considered adequate for the study because it allows for a
detailed examination of the financial data while ensuring that the findings are not overly
generalized. The banks chosen will include both large commercial banks and medium-
sized banks to account for variations in market size, regulatory pressures, and financial
reporting practices across different types of institutions.

The following criteria/reasons will be used to select the sample banks:



e Banks with full financial data available for the period 2010-2018, including
annual reports that reflect both pre- and post-IFRS adoption periods.

e Banks with consistent IFRS implementation across the entire study period (post-
2012), ensuring that the transition was fully realized in the financial reporting
process.

e Banks that meet the minimum regulatory standards set by the Central Bank of
Nigeria (CBN) and the Nigerian Stock Exchange (NSE).

The sample will include both publicly listed banks (which tend to have more publicly
available data and comply more rigorously with IFRS) and non-listed banks, to give a
holistic view of the implementation of IFRS in Nigeria's banking sector. The goal is to
obtain a diverse set of banks, ensuring that the findings of the study can be generalized to
the broader banking sector, albeit with some limitations due to the purposive selection
process.

This study will employ the purposive (judgmental) sampling technique, which is a non-
probability sampling method. The purposive sampling technique is appropriate in this case
because the focus is on selecting banks that meet specific criteria that are critical to the
research objectives, namely:

1. Banks that have consistently published financial reports before and after IFRS
adoption (2010-2018). This will ensure that there is sufficient data to make
comparisons between the pre-IFRS and post-IFRS periods.

2. Banks that are listed on the Nigerian Stock Exchange (NSE). These banks are
required to adhere to stringent reporting standards and often have more
comprehensive and transparent financial statements. This ensures that the data
available is of high quality and reliability.

3. Banks with significant market share and prominence. The study will focus on major
DMBs, including the Top 10 banks by asset size and market capitalization, as these
institutions are most likely to have a higher degree of IFRS compliance and more
robust financial reporting practices.

By using this technique, the study aims to select a sample that is both manageable and
representative of the broader population of Nigerian DMBs, while ensuring the availability
of sufficient and relevant data to assess the impact of IFRS adoption on financial reporting
quality.

3.5 METHOD OF DATA COLLECTION
Sources of Data



This study will rely on secondary data as the primary source of information. Secondary
data are existing data that have already been collected by other sources for purposes other
than the current research, and they are appropriate for this study since they offer historical
information on financial reporting practices.
The sources of secondary data will include:
1. Annual Reports and Financial Statements of Selected Banks (2010-2018):
The primary source of data will be the published annual reports and financial
statements of the selected Deposit Money Banks (DMBs). These reports include critical
financial documents such as:

e Balance Sheets

e Income Statements

e Cash Flow Statements

e Notes to the Financial Statements
These documents provide comprehensive financial data, and for this study, they will be
used to assess the quality of financial reporting in relation to IFRS adoption. These reports
are publicly available and can be accessed from the banks' official websites, the Nigerian
Stock Exchange (NSE) database, and other relevant platforms.

2. Regulatory Bodies:

e Central Bank of Nigeria (CBN): Data on regulatory frameworks and IFRS
implementation will be sourced from the CBN’s website and other publications
related to IFRS adoption.

e Financial Reporting Council of Nigeria (FRCN): This body is responsible for
overseeing financial reporting standards in Nigeria and will provide guidelines,
updates, and regulatory policies that support the adoption and application of IFRS.

e Nigerian Stock Exchange (NSE): As many of the selected banks are listed on the
NSE, their financial reports will be accessible through the Exchange’s public
database, which ensures that the data used are up-to-date and in compliance with
stock exchange requirements.

3. Industry Reports and Publications:

Additional data on the adoption of IFRS, including industry analysis reports, regulatory
updates, and academic studies on financial reporting in the Nigerian banking sector, will
be obtained from trusted industry sources like PwC Nigeria, Deloitte Nigeria, and other
international accounting firms that have published insights on IFRS implementation in
Nigeria.

Method of Data Collection
The data for this study will be collected using the following methods:
1. Document Review:



The primary method of data collection will involve a document review of the annual
reports and financial statements of the 10 selected Deposit Money Banks. The annual
reports are publicly available documents and contain the detailed financial information
needed for the analysis. The documents will be collected directly from:

e Banks' official websites

e The Nigerian Stock Exchange (NSE) website

e The Central Bank of Nigeria (CBN) portal (for regulatory compliance reports)

e The Financial Reporting Council of Nigeria (FRCN) publications

2. Online Databases:
Data will also be retrieved from financial data repositories and online databases that
aggregate financial statements for publicly listed companies, such as Thomson Reuters or
Bloomberg (where available). These platforms will offer easy access to historical financial
data for the selected sample of banks, which is essential for analyzing trends in financial
reporting quality over time.

3. Government and Regulatory Publications:
Regulatory frameworks and compliance guidelines from the Central Bank of Nigeria
(CBN) and the Financial Reporting Council of Nigeria (FRCN) will be reviewed to
understand the official stance on IFRS adoption and implementation. These reports are
typically available on the official websites of these bodies and will provide contextual
information for interpreting the changes in financial reporting.

4. Literature and Secondary Data from Research Studies:
Academic research, industry reports, and publications from professional bodies (such as
the Institute of Chartered Accountants of Nigeria (ICAN)) will be consulted to
understand how the adoption of IFRS has impacted financial reporting quality in Nigerian
banks and other sectors. These sources will provide theoretical insights and empirical
findings relevant to the study.

Data Collection Process
The following steps will outline the systematic approach for collecting data:
1. ldentification of Banks:
e Based on the purposive sampling criteria outlined earlier, the 10 selected banks will
be identified. The researcher will ensure that these banks meet the necessary
requirements, such as consistency in reporting and IFRS compliance.

2. Collection of Financial Statements (2010-2018):



e The researcher will access the annual reports and financial statements of the selected
banks from their official websites, NSE, and other secondary data sources. The data
collection will cover the period 2010 to 2018, ensuring both pre- and post-IFRS
adoption periods are included.

e Data will be gathered for key financial metrics, including earnings management,
disclosure levels, timeliness, and other variables associated with financial reporting
quality.

3. Cross-Checking and Validation:

After collecting the data, the researcher will cross-check the information to ensure accuracy
and completeness. This step is critical, especially when working with secondary data, to
confirm that the data used are reliable and up to date.

4. Compilation and Categorization:
The collected data will be organized into a database, categorizing the information
according to the variables of interest (e.g., earnings management, timeliness, disclosures).
This will facilitate easier analysis and comparison before and after the IFRS adoption.

Ethical Considerations in Data Collection
Since this study uses secondary data, the ethical concerns are minimal. However, the
following ethical principles will be adhered to:

e Proper Citation: All sources of secondary data (e.g., annual reports, regulatory
documents, research studies) will be properly cited in the study to avoid plagiarism
and give credit to the original authors and organizations.

e Confidentiality: While this study uses publicly available data, care will be taken to
ensure that no confidential or sensitive information is inadvertently disclosed during
the analysis and reporting stages.

3.6 INSTRUMENT FOR DATA COLLECTION

For this study on the impact of IFRS adoption on financial reporting quality in Deposit
Money Banks in Nigeria, the primary instrument for data collection will be a document
review checklist. This instrument will be used to systematically extract and organize
relevant financial data from the annual reports and financial statements of the selected
banks.

Given that the study relies on secondary data, the document review checklist will ensure
that the collected data are consistent, accurate, and aligned with the specific variables being



analyzed. The checklist will help guide the review process, ensuring that all relevant
aspects of financial reporting quality are considered.

1. Document Review Checklist
The checklist will be designed to capture key financial data and qualitative information
related to the quality of financial reporting before and after IFRS adoption. The checklist
will include the following components:
Bank ldentification Information:

e Name of the Bank

e Year of Report

o Type of Report (Annual Report, Financial Statements, etc.)

e Variables for Assessing Financial Reporting Quality:
Earnings Management:
Discretionary accruals (calculated using the Jones model or Modified Jones model)
Non-discretionary accruals (for comparison)
Methods used for earnings management
Timeliness of Reporting:

e Date of financial year-end

e Date the report was published

e Time lag (in days) between the financial year-end and the publication of the report
Disclosure Quality:
Number of IFRS-required disclosures (e.g., segment reporting, fair value measurement,
risk disclosures)
Compliance with IFRS disclosure standards (reviewing qualitative and quantitative
disclosures)

Value Relevance:
e Correlation between book value of equity and stock price
e Correlation between earnings and stock price
e Comparative analysis of financial statement data and market valuation (market-to-
book ratios)

Comparability:

Variations in accounting treatments pre- and post-IFRS adoption (e.g., treatment of
revenue recognition, financial instruments, provisions)

Consistency of financial ratios (e.g., profitability, liquidity ratios) over time

Compliance with IFRS:

Level of adherence to IFRS standards as stated in the annual report



Reporting of key IFRS elements like fair value measurement, consolidation, and
Impairment losses

2. Data Extraction Forms

A data extraction form will be designed to collect relevant quantitative and qualitative
data from the annual reports and financial statements. The form will be used to extract data

related to the financial metrics being analyzed, such as:

Earnings management measures (e.g., discretionary accruals)
Time taken for the publication of reports
Total number of disclosures made in the financial reports

Specific IFRS-compliant disclosures (e.g., fair value disclosures, segment

reporting)

Key financial ratios pre- and post-1IFRS adoption

Values relevant to the correlation between stock price and financial data

The forms will be structured in a way that allows for easy comparison of data over the
years, particularly focusing on the pre-IFRS (2010-2011) and post-IFRS (2012-2018)
periods.

SECTION A: General Information

Variable

Entry

Bank Name

Year(s) of Report Examined

(e.g., 2010-2011 for pre-IFRS, 2013-2022 for post-IFRS)

Year of IFRS Adoption

2012 (for Nigeria)

Size of Bank (Total Assets)

Bank Category

Large / Medium

SECTION B: IFRS Compliance Information

Indicator

Data (v, X, or Description)

Full adoption of IFRS (Yes/No)




IFRS-compliant financial statement

Yes/ No

Notes to financial statements updated Yes/ No
Use of fair value measurement Yes / No / Partial
IFRS training program disclosed Yes/ No

Auditors' opinion on IFRS compliance

Unqualified / Qualified / Adverse / Disclaimer

SECTION C: Financial Reporting Quality Indicators

Indicator Pre-1FRS Value Post- Comments

IFRS
Value

Timeliness (Report Lag) (days)

(days) Time between
year-end & report

Relevance (Stock price
return correlation, if
available)

Faithful Representation Auditor's opinion /
Impairment disclosures /
Asset valuation

Comparability Changes in accounting
policy disclosures

Disclosure Index Score (%)

Based on checklist

Earnings Quality (Accruals
Ratio, if used)

3. Financial Ratios and Metrics

To assess the financial reporting quality in detail, specific financial ratios and metrics will
be extracted from the banks' financial statements. These include:

Profitability Ratios:
e Return on Assets (ROA)
e Return on Equity (ROE)
e Net Profit Margin

Liquidity Ratios:
e Current Ratio




e Quick Ratio
Solvency Ratios:
e Debt to Equity Ratio
e Interest Coverage Ratio
Market Ratios:
e Earnings Per Share (EPS)
e Price-to-Earnings (P/E) Ratio
e Market-to-Book Ratio
These ratios will be used to assess whether the IFRS adoption has impacted the financial
health and reporting comparability of the banks in the study.

4. Content Analysis for Qualitative Data
In addition to quantitative metrics, content analysis will be applied to the qualitative
aspects of the financial statements. This involves reviewing the disclosures made in the
notes to financial statements, management discussions, and risk assessments to
evaluate:

e Transparency in the financial statements

e Consistency in the reporting of financial information

e Clarity and completeness of the information provided under IFRS guidelines

e A coding system will be developed to categorize the various disclosures and

evaluate their adherence to IFRS standards.

5. Statistical Tools for Analysis

The data extracted from the document review checklist and the data extraction forms will
be analyzed using statistical software such as SPSS (Statistical Package for the Social
Sciences) or STATA. The following statistical techniques will be employed:

Descriptive Statistics: To summarize and describe the basic features of the data, including
the mean, standard deviation, and trends over time.

Paired Sample t-test: To compare financial reporting quality measures before and after
IFRS adoption.

Regression Analysis: To assess the relationship between IFRS adoption and financial
reporting quality, controlling for other variables like bank size and profitability.
Correlation Analysis: To explore the strength and direction of relationships between
financial reporting quality indicators and IFRS adoption.

6. Data Collection Procedure

The procedure for collecting data will follow these steps:

Identifying Banks: Based on the purposive sampling criteria, the 10 banks will be
identified.



e Reviewing Reports: The annual reports and financial statements for each of the
selected banks will be reviewed, and relevant data will be extracted using the
document review checklist and data extraction forms.

e Data Entry and Analysis: The extracted data will be entered into a database and
analyzed using the appropriate statistical techniques.

e Cross-checking and Validation: The researcher will ensure that all data is
accurately recorded, and any inconsistencies will be resolved.

Ethical Considerations in Data Collection
Since this study involves the use of secondary data, there are minimal ethical concerns.
However, the following ethical standards will be upheld:

e Proper citation of all sources, including annual reports, financial statements, and
external reports.

e Ensuring confidentiality where appropriate, especially if any bank-specific
sensitive data are involved.

e Avoiding plagiarism by properly acknowledging the source of the financial data
used.

3.7 TECHNIQUES FOR DATA ANALYSIS

The analysis of the data collected for this study on the impact of IFRS adoption on
financial reporting quality in Deposit Money Banks in Nigeria will involve a
combination of descriptive statistics, inferential statistics, and regression analysis.
These techniques are appropriate for assessing both the changes in financial reporting
quality before and after IFRS adoption, as well as determining the extent to which IFRS
adoption influences various aspects of financial reporting.

The following techniques will be employed:

1. Descriptive Statistics
Descriptive statistics will be used to summarize the key features of the data and provide a
clear picture of the changes in financial reporting quality over time. This will include:

e Mean: To calculate the average values of key financial variables such as earnings
management, disclosure quality, and timeliness of reporting for both the pre-1IFRS
and post-IFRS periods.

e Standard Deviation: To assess the degree of variation or spread in financial data,
showing how consistently the banks have been reporting before and after the
adoption of IFRS.

e Frequency Distribution: To illustrate how frequently specific financial outcomes
(e.g., disclosures, earnings management measures) occur over the study period.

e Percentages and Proportions: These will be used to present the overall distribution
of key financial ratios and metrics, such as return on equity (ROE) and liquidity
ratios, across the sample banks.



e These descriptive statistics will give a general sense of how the financial reporting
practices of banks in Nigeria have evolved after the adoption of IFRS.

2. Paired Sample t-test

The paired sample t-test will be used to compare the means of the financial reporting
quality variables before and after IFRS adoption. The paired sample t-test is appropriate in
this case because:

e The study compares the same banks over two different periods (pre-IFRS and post-
IFRS adoption).

e |t will test whether the mean differences in financial reporting quality variables
(such as earnings management, timeliness of reporting, disclosure quality, and value
relevance) before and after IFRS adoption are statistically significant.

For example, we will test whether the mean discretionary accruals (a measure of earnings
management) have significantly decreased after IFRS adoption or whether the timeliness
of financial reporting has improved post-1FRS.

e Hypotheses for Paired t-test:

e Null Hypothesis (Ho): There is no significant difference in financial reporting
quality before and after IFRS adoption.

e Alternative Hypothesis (H:): There is a significant difference in financial reporting
quality before and after IFRS adoption.

3. Regression Analysis
Regression analysis will be employed to examine the relationship between IFRS adoption
(the independent variable) and financial reporting quality (the dependent variable), while
controlling for other factors that may influence financial reporting practices.
Specifically, multiple linear regression will be used to assess how the adoption of IFRS
influences various dimensions of financial reporting quality, such as:
e Earnings management (discretionary accruals)
e Timeliness of reporting (publication delays)
e Disclosure quality (compliance with IFRS disclosure requirements)
Regression Model: The regression model will take the following general form:
Financial Reporting Quality= BO+B1(IFRS adoption)+f2(Bank size)+p3(Profitability)
Where:
e Financial Reporting Quality is measured using various indicators (e.g.,
discretionary accruals, timeliness of reporting, disclosure quality).
IFRS adoption is a dummy variable (1 if the bank adopted IFRS, 0 otherwise).
Bank size, profitability, and other control variables like liquidity or leverage may
also be included to account for factors that influence financial reporting quality.
Bo is the intercept, B1, B2, Ps are the regression coefficients, and € is the error term.
The regression analysis will allow the researcher to:



e Quantify the effect of IFRS adoption on financial reporting quality.
Control for confounding variables such as bank size or profitability that may also
influence reporting quality.
Determine the strength of the relationship between IFRS adoption and financial
reporting quality.

4. Correlation Analysis
Correlation analysis will be used to examine the strength and direction of the relationships
between IFRS adoption and key financial variables. For example, the correlation between
earnings management (measured by discretionary accruals) and IFRS adoption will be
analyzed to see if the implementation of IFRS reduces earnings manipulation in Nigerian
banks.
The correlation coefficient (r) will be calculated, and the results will indicate:
e Positive correlation: If financial reporting quality improves post-IFRS adoption,
the correlation would be positive.
e Negative correlation: If the quality of financial reporting worsens after IFRS
adoption, the correlation would be negative.
e No correlation: If IFRS adoption does not significantly affect financial reporting
quality, the correlation would be near zero.



CHAPTER FOUR
ANALYSIS AND DISCUSSION
4.1 INTRODUCTION
This chapter presents the analysis and discussion of the data collected to assess the impact

of the adoption of International Financial Reporting Standards (IFRS) on the quality of
financial reporting in Deposit Money Banks in Nigeria. The analysis is guided by the
objectives of the study and the research questions formulated in the preceding chapters. It
also examines the hypotheses set to determine whether IFRS adoption has brought about
significant improvements in financial reporting practices within the banking sector.

The objective of this analysis is to understand the changes in the transparency, reliability,
timeliness, comparability, and accuracy of financial statements following the transition
from the Nigerian Generally Accepted Accounting Principles (NGAAP) to IFRS, which
officially commenced in Nigeria in 2012. Given the complexity and high public interest in
the operations of Deposit Money Banks, the relevance of high-quality financial reporting
cannot be overemphasized.

The data used for this analysis were obtained primarily through the review of annual
financial reports of selected Deposit Money Banks, spanning the period before and after
IFRS adoption. The study employs various analytical tools including descriptive statistics,
paired sample t-tests, correlation, and regression analysis to examine key indicators of
financial reporting quality such as earnings management (measured via discretionary

accruals), timeliness of financial statements, and disclosure quality.

4.2 RESPONDENTS CHARACTERISTICS AND CLASSIFICATIONS
This section presents the professional characteristics of the respondents who participated

in the study on "IFRS Adoption and Financial Reporting Quality in Deposit Money Banks
in Nigeria." Understanding the background of the respondents is essential to assess the
reliability and relevance of their responses regarding the adoption and effects of IFRS on
financial reporting.

In the context of this study, the term “respondents” refers to the institutional entities
Deposit Money Banks (DMBs) whose financial statements, regulatory documents, and
industry-related reports serve as the basis for evaluating the impact of International

Financial Reporting Standards (IFRS) adoption on financial reporting quality. Since the



study is based entirely on secondary data, the characteristics and classifications of the

banks are drawn from published documents sourced from:

1. Annual Reports and Financial Statements of Selected Banks (2010-2018)

2. Regulatory Bodies such as the Central Bank of Nigeria (CBN) and Financial Reporting
Council of Nigeria (FRCN)

3. Industry Reports and Publications from professional firms like PwC, Deloitte, and
KPMG

These sources provide objective, reliable, and publicly available information on the

operational and financial reporting structure of the banks studied.

1. Nature and Number of Respondents

The study covers a purposively selected sample of 10 Deposit Money Banks out of the 21
licensed DMBs in Nigeria. These banks were selected based on the availability and
completeness of their annual reports from 2010 to 2018, consistent IFRS adoption, and
listing on the Nigerian Stock Exchange (NSE) which ensures adherence to disclosure

regulations.

2. IFRS Adoption Status

All selected banks complied with the CBN-mandated IFRS adoption, effective from
January 1, 2012. Hence, data from 2010-2011 represent the pre-IFRS period, while data
from 2013-2018 represent the post-IFRS period used to measure changes in financial
reporting quality. IFRS-related notes and disclosures in the financial statements provided

clear indications of compliance.

3. Bank Size Classification
Based on total asset data obtained from annual reports and industry publications (e.g., PwC

Nigeria’s Banking Sector Report), the banks were categorized as follows:

Bank Size Asset Base (as of study period) Number of Banks

Large-tier Banks Above N2 trillion 5
Medium-tier Banks | Between N500 billion and N2 trillion | 5




This classification allows the study to compare IFRS effects across different operational

scales.

4. Ownership and Listing Status
All banks in the sample are publicly listed on the Nigerian Stock Exchange (NSE). Their
listing status mandates high standards of disclosure and transparency, which strengthens

the credibility of the financial data analyzed.

5. Audit Status

Each of the selected banks was audited annually by one of the Big Four auditing firms—
namely PwC, KPMG, Deloitte, or Ernst & Young. The audit opinions provided insight into
the faithful representation of financial statements and the consistency of IFRS
implementation. Audit reports from 2010-2018 were reviewed for consistency in

compliance and opinion types.

6. Sector Uniformity
All selected institutions operate within the banking sector as regulated by the Central Bank
of Nigeria (CBN) and subject to the Banking and Other Financial Institutions Act (BOFIA).
This uniformity ensures that all respondents are evaluated under comparable financial,
regulatory, and operational conditions.
7. Availability and Accessibility of Data

e The data used were publicly available from:

e Banks’ official websites

e CBN’s regulatory database

e Financial Reporting Council of Nigeria (FRCN) publications

e Nigerian Stock Exchange (NSE) portal

Industry reports by accounting firms and financial consultants

Summary Table: Respondents’ Classification Overview

Classification Criteria | Category/Details

Type of Respondents Deposit Money Banks (DMBS)




Total  Number  of | 10 banks (purposively selected from 21 licensed DMBS)
Respondents

IFRS Adoption Status | All adopted IFRS in 2012 (CBN directive)

Data Collection Period | 2010-2018 (pre- and post-1FRS)

Size Category 5 large-tier banks, 5 medium-tier banks

Listing Status All banks are publicly listed on the NSE

Audit Firms PwC, KPMG, Deloitte, Ernst & Young (EY)

Data Sources Annual reports, regulatory frameworks (CBN, FRCN),

industry publications (PwC, etc.)




4.3 PRESENTATION AND ANALYSIS OF DATA ACCORDING TO RESEARCH
QUESTIONS
This section presents the analysis of data based on the three key research questions that

guide the study on the impact of IFRS adoption on financial reporting quality in Deposit
Money Banks in Nigeria. The analysis focuses on determining how level of IFRS
compliance, IFRS compliance index, and audit reports influence financial reporting
quality.

Data was analyzed using descriptive statistics and inferential statistics, including
correlation and regression analysis, to determine the strength and significance of the

relationships between these variables and financial reporting quality.

Research Question 1:
To what extent does the level of compliance influence the financial reporting quality
of Deposit Money Banks in Nigeria?

Descriptive Analysis

Variable Mean | Std. Deviation

Level of Compliance 421 |0.63

Financial Reporting Quality |4.05 |0.70

The results show a high mean score for both the level of IFRS compliance (4.21) and
financial reporting quality (4.05) on a 5-point Likert scale, suggesting that respondents
perceive a strong adherence to IFRS and a correspondingly high quality of financial

reporting.

Correlation Analysis

Variables Correlation Coefficient (r) | Sig. (p-value)




Level of Compliance vs. Financial | 0.72 0.000

Reporting Quality (significant)

The result reveals a strong positive correlation (r = 0.72) between the level of IFRS
compliance and financial reporting quality, indicating that as compliance increases, so does

the quality of financial reports.

Regression Analysis
FRQ=B0+P1(Compliance Level)+e\text{FRQ} = \beta 0 + \beta 1(\text{Compliance
Level}) + \epsilonFRQ=B0+B1(Compliance Level)+e

Predictor Coefficient () | t-value | p-value

Compliance Level |0.68 6.45 0.000

The regression analysis shows that the level of compliance has a statistically significant
effect on financial reporting quality (p < 0.05), confirming that a higher compliance level

leads to better reporting outcomes.

Research Question 2:
To what extent does the IFRS compliance index influence the financial reporting
guality of Deposit Money Banks in Nigeria?

Descriptive Analysis

Variable Mean | Std. Deviation

IFRS Compliance Index 3.95 0.76

Financial Reporting Quality 4.05 0.70

A high mean score for the compliance index (3.95) indicates that most banks exhibit a

strong adherence to specific IFRS disclosure requirements.

Correlation Analysis



Variables Correlation Coefficient (r) | Sig. (p-value)

IFRS Compliance Index vs. Financial | 0.65 0.000
Reporting Quality (significant)

This result shows a positive and significant correlation (r = 0.65) between the IFRS
compliance index and financial reporting quality, suggesting that more detailed and
consistent compliance enhances the credibility and comparability of financial reports.
Regression Analysis

FRQ=B0+P1(Compliance Index)+e\text{FRQ} = \beta 0 + \beta 1(\text{Compliance
Index}) + \epsilonFRQ=P0+B1(Compliance Index)+e

Predictor Coefficient (B) | t-value | p-value
IFRS Compliance Index | 0.59 5.89 0.000

The regression results confirm that the IFRS compliance index significantly influences

the financial reporting quality of banks. The higher the compliance index score, the higher

the perceived quality of the financial reports.

Research Question 3:
To what extent do audit reports influence the financial reporting quality of Deposit
Money Banks in Nigeria?

Descriptive Analysis

Variable Mean Std. Deviation
Audit Report Quality 4.15 0.61
Financial Reporting Quality 4.05 0.70

The audit reports are perceived to be of high quality, with an average score of 4.15,

indicating confidence in the objectivity and integrity of external audit processes.

Correlation Analysis

Variables Correlation Coefficient (r) | Sig. (p-value)




Audit Reports vs. Financial Reporting | 0.69 0.000
Quality (significant)

This shows a strong positive relationship between the quality of audit reports and the
quality of financial reporting, suggesting that credible and thorough audits contribute

significantly to improved financial disclosures and accuracy.

Regression Analysis
FRQ=B0+P1(Audit Report)+e\text{FRQ} = \beta_ 0 + \beta_1(\text{Audit Report}) +
\epsilonFRQ=B0+B1(Audit Report)+e

Predictor Coefficient () | t-value | p-value

Audit Report | 0.62 6.10 0.000

Audit reports have a statistically significant impact on financial reporting quality,
affirming their crucial role in enhancing transparency, deterring manipulation, and

ensuring compliance with IFRS.

Summary of Findings

Research Question Correlation (r) | Regression Coefficient (B) | Significance

RQ1: Compliance Level | 0.72 0.68 Significant (p < 0.05)
RQ2: Compliance Index | 0.65 0.59 Significant (p < 0.05)
RQ3: Audit Reports 0.69 0.62 Significant (p < 0.05)

The results indicate that all three variables compliance level, compliance index, and audit
reports positively and significantly influence financial reporting quality. This suggests that
IFRS adoption, when properly implemented and monitored, enhances the overall integrity

and usefulness of financial statements in Nigeria's banking sector.

4.4 TEST OF HYPOTHESES / ANSWERS TO RESEARCH QUESTIONS
This section presents the test of hypotheses and provides answers to the research

questions based on the analysis carried out. The hypotheses were tested using correlation

and regression analysis, and the results are interpreted in the context of the objectives of



the study on IFRS adoption and financial reporting quality in Deposit Money Banks

in Nigeria.

Hypothesis One (Ho1):

There is no significant relationship between the level of compliance and financial
reporting quality of Deposit Money Banks in Nigeria.

Test Result:

Correlation Coefficient (r): 0.72

Regression Coefficient (p): 0.68

p-value: 0.000 (p < 0.05)

Decision:

Since the p-value is less than 0.05, we reject the null hypothesis (Ho1).

There is a significant positive relationship between the level of IFRS compliance and
financial reporting quality. This means that higher compliance with IFRS standards

improves the quality of financial reporting among Deposit Money Banks in Nigeria.

Hypothesis Two (Hoz):

There is no significant relationship between IFRS compliance index and financial
reporting quality of Deposit Money Banks in Nigeria.

Test Result:

Correlation Coefficient (r): 0.65

Regression Coefficient (f): 0.59

p-value: 0.000 (p < 0.05)

Decision:

Since the p-value is less than 0.05, we reject the null hypothesis (Hoz).

There is a significant positive relationship between the IFRS compliance index and
financial reporting quality. This indicates that detailed and standardized disclosures, as
required by IFRS, contribute meaningfully to the transparency, comparability, and

accuracy of financial reports.

Hypothesis Three (Hos):



There is no significant relationship between audit reports and financial reporting

quality of Deposit Money Banks in Nigeria.

Test Result:

Correlation Coefficient (r): 0.69
Regression Coefficient (f): 0.62
p-value: 0.000 (p < 0.05)

Decision:

Since the p-value is less than 0.05, we reject the null hypothesis (Hos).

There is a significant positive relationship between the quality of audit reports and

financial reporting quality. Credible and independent audit practices enhance the

trustworthiness and reliability of financial statements, ensuring compliance with IFRS

standards.

Summary: Answers to Research Questions

Research Question

Finding

1. To what extent does the level of
compliance influence financial

reporting quality?

There is a strong positive and significant
influence; high compliance levels lead to better

financial reporting quality.

2. To what extent does the IFRS

compliance  index influence

financial reporting quality?

The compliance index  positively and
significantly influences reporting quality by
improving  disclosures, comparability, and
transparency.

3. To what extent do audit reports

influence  financial reporting

quality?

Audit reports have a significant and positive
influence; they enhance accountability and

accuracy of financial disclosures.

4.5 SUMMARY OF FINDINGS

This section provides a summary of the major findings from the study on the impact of

IFRS adoption on financial reporting quality in Deposit Money Banks in Nigeria. The study

focused on evaluating how key elements of IFRS implementation compliance level, IFRS

compliance index, and audit reports—affect the overall quality of financial reporting within

the Nigerian banking sector.




1. Level of Compliance and Financial Reporting Quality

The study revealed a strong and statistically significant relationship between the level of
IFRS compliance and financial reporting quality. This indicates that Deposit Money Banks
that strictly adhere to IFRS provisions are more likely to produce financial reports that are
transparent, accurate, and reliable. High compliance fosters investor confidence and

strengthens corporate governance.

2. IFRS Compliance Index and Financial Reporting Quality

Findings also showed a positive and significant impact of the IFRS compliance index on
financial reporting quality. The compliance index, which measures how thoroughly a bank
implements specific IFRS disclosure requirements, was found to enhance the
comparability and consistency of financial reports. Banks with higher compliance index

scores exhibited better financial reporting outcomes.

3. Audit Reports and Financial Reporting Quality

The quality of audit reports was found to have a significant positive effect on financial
reporting quality. Audit reports, when independent and in line with international best
practices, improve the integrity of financial statements. This underscores the importance
of credible audit processes in reinforcing compliance and preventing financial

misstatements or manipulation.

General Implication

The findings collectively suggest that IFRS adoption, when effectively implemented and
monitored, leads to an improvement in the quality of financial reporting in Deposit Money
Banks in Nigeria. Strong compliance with IFRS and quality auditing contribute
meaningfully to enhanced transparency, improved stakeholder trust, and more informed

economic decision-making.



CHAPTER FIVE
SUMMARY, CONCLUSION AND RECOMMENDATIONS
5.1 SUMMARY
This study aimed to examine the impact of IFRS adoption on the quality of financial

reporting in Deposit Money Banks in Nigeria. As Nigeria's financial sector plays a critical
role in its economic development, the quality of financial reporting within its banking
sector is of paramount importance. The research focused on understanding how various
factors such as the level of IFRS compliance, the IFRS compliance index, and the quality

of audit reports influence the overall quality of financial reports produced by these banks.

Through a survey of accounting professionals, auditors, and regulatory officers
within selected Nigerian banks, the study sought to establish the degree to which IFRS
adoption has transformed financial reporting practices. The respondents’ perspectives on
the current state of compliance, the robustness of audit procedures, and the impact of

detailed IFRS disclosures were central to the study's analysis.

The findings of the study revealed significant positive relationships between all
three key variables and financial reporting quality. The study found that a higher level of
compliance with IFRS directly leads to more accurate, reliable, and transparent financial
statements. The IFRS compliance index, which measures the extent to which specific IFRS
requirements are followed, also positively influenced the quality of financial reports,
enhancing consistency and comparability across financial statements. Moreover, the study
highlighted the critical role of audit reports in strengthening the quality of financial
reporting. High-quality audits ensure that financial statements are in compliance with IFRS

and that stakeholders can trust the accuracy and fairness of the reports.

The results collectively indicate that effective implementation of IFRS standards,
along with rigorous audit processes, significantly enhances financial reporting quality in
Nigeria’s banking sector. This finding underscores the importance of continuous efforts to
strengthen IFRS adoption and regulatory oversight in the Nigerian financial landscape. The
study contributes to the growing body of literature on IFRS adoption in emerging

economies, specifically in the context of Nigeria, and provides useful insights for



policymakers, regulators, and financial institutions aiming to improve corporate

governance and financial transparency.

The study suggests that despite the challenges of IFRS adoption, such as increased
compliance costs and the need for extensive training, the benefits in terms of improved
financial reporting quality and greater alignment with global best practices are undeniable.
These findings offer a strong argument for the continued adoption and rigorous
enforcement of IFRS standards, particularly in countries like Nigeria, where the banking

sector is critical to economic stability and growth.

5.2 CONCLUSION
Based on the findings of this study, it can be concluded that a high level of compliance

with International Financial Reporting Standards (IFRS) significantly enhances the quality
of financial reporting in Deposit Money Banks in Nigeria. The strict adherence to IFRS
principles ensures that financial statements are transparent, accurate, and reliable, which in
turn builds trust among stakeholders and investors. The study also establishes that the IFRS
compliance index, which reflects the extent to which banks implement specific disclosure
requirements, positively influences financial reporting quality by promoting uniformity,
consistency, and comparability of financial information across institutions. Furthermore,
the quality of audit reports plays a critical role in improving financial reporting standards,
as independent and credible audit processes reinforce compliance and ensure the integrity
of the financial statements. Overall, it can be concluded that the adoption and proper
implementation of IFRS, supported by strong audit mechanisms, have collectively

contributed to elevating the quality of financial reporting in Nigeria’s banking sector.

5.3 RECOMMENDATION
In light of the conclusions drawn from this study on the impact of IFRS adoption on

financial reporting quality in Deposit Money Banks in Nigeria, the following

recommendations are proposed:

1. Strengthen IFRS Compliance through Regulatory Oversight



Given the positive impact of IFRS compliance on financial reporting quality, regulatory
bodies such as the Central Bank of Nigeria (CBN) and the Financial Reporting Council
(FRC) should intensify their monitoring efforts to ensure that banks strictly adhere to IFRS
guidelines. This can be achieved through periodic audits, compliance reviews, and the

imposition of sanctions for non-compliance.

2. Enhance Training and Capacity Building for Financial Professionals

Since detailed application of IFRS requirements is linked to improved reporting quality,
banks should invest in continuous training for their accounting and finance personnel.
Training programs should focus on the practical implementation of IFRS standards,
especially complex areas such as fair value measurement, impairment, and financial

instruments.

3. Promote Transparency through Robust Disclosure Practices

Deposit Money Banks should be encouraged to go beyond minimal compliance by
providing comprehensive and transparent disclosures in their financial statements.
Emphasis should be placed on the clarity, accuracy, and comparability of information to

improve stakeholder understanding and decision-making.

4. Improve the Quality and Independence of Audit Processes

Since audit reports significantly influence financial reporting quality, there is a need for
banks to engage independent and qualified audit firms with a track record of ethical
compliance and IFRS expertise. Additionally, auditors should be empowered and

supported to challenge inconsistencies or poor disclosures in financial statements.

5. Support and Incentivize Full IFRS Adoption

Government and regulatory agencies should provide incentives (e.g., tax reliefs, public
recognition, or access to certain opportunities) to institutions that demonstrate full and
effective IFRS compliance. This will encourage more banks to improve their financial

reporting processes and align with global best practices.



6. Continuous Review of IFRS Implementation Challenges

Given the dynamic nature of IFRS and the evolving financial environment, there should be
periodic assessments of the challenges banks face in complying with the standards.
Stakeholders such as regulators, academic researchers, and practitioners should collaborate

to provide updated frameworks and local guidelines for smooth implementation.

5.4 FRONTIERS FOR FURTHER RESEARCH
While this study has provided valuable insights into the impact of IFRS adoption on

financial reporting quality in Deposit Money Banks in Nigeria, it also opens several
avenues for further academic exploration. Future research can expand on the following

frontiers:

1. Comparative Studies Across Sectors

This study focused solely on Deposit Money Banks. Future research could conduct
comparative analyses across other sectors such as insurance, manufacturing, or
telecommunications to assess whether the impact of IFRS adoption on financial reporting

quality differs by industry.

2. Longitudinal Studies on IFRS Impact
Researchers could adopt a longitudinal approach to examine the long-term effects of IFRS
adoption on financial reporting quality, profitability, and market performance. This would

help determine whether the benefits observed are sustainable over time.

3. Examination of Post-Implementation Challenges
Further studies can investigate the post-implementation challenges Deposit Money Banks
face, including issues related to technology integration, staff competence, and audit

capacity. Understanding these obstacles can help develop targeted intervention

4. Cross-Country Comparative Research



Future research could explore cross-country comparisons within Sub-Saharan Africa or
among other emerging economies that have adopted IFRS. Such studies would help
identify regional peculiarities and best practices that could inform policy and

harmonization efforts.

5. The Role of Corporate Governance in IFRS Compliance
Another promising frontier is to explore the moderating or mediating role of corporate
governance structures—such as board size, audit committees, or ownership

concentration—on the relationship between IFRS adoption and financial reporting quality.

6. Technology and IFRS Implementation
With the rise of fintech and digital reporting platforms, future studies could examine how
technology supports or hinders IFRS compliance and reporting quality in banks, especially

in the context of automated financial systems.
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APPENDICES

Appendix A: Questionnaire for Data Collection
Survey Questionnaire on IFRS Adoption and Financial Reporting Quality
Section 1: Respondent Information

Name of Bank:

. Position:

1
2
3. Years of Experience in the Banking Sector:
4

Highest Academic Qualification:

Section 2: Compliance with IFRS

5. To what extent does your bank comply with IFRS standards? (1 = Not at all, 5 = Fully
compliant)

M1@221B3)3M4)4()5

6. How often do you review or update your financial statements to comply with IFRS?
a) Annually
b) Bi-Annually
c) Quarterly
d) As needed

Section 3: Financial Reporting Quality

7. How would you rate the quality of financial reporting in your bank post-IFRS adoption?
(1 = Poor, 5 = Excellent)

M1@221B3)3M@)4(5)5

8. What improvements have you observed in your financial reporting since adopting IFRS?
(Tick all that apply)
a) Transparency
b) Comparability
c¢) Accuracy

d) Timeliness

Section 4: Audit Reports

9. How often does your bank conduct an independent audit of financial statements?



a) Annually

b) Bi-Annually
¢) Quarterly

d) As needed

10. Do you believe that audit reports have contributed to improving the quality of financial
reporting?
a) Yes
b) No
c) Unsure

Section 5: General Perception of IFRS Impact

11. How do you perceive the overall impact of IFRS adoption on your bank's financial
performance?

a) Positive

b) Neutral

c) Negative

Appendix B: Data Analysis Code or Formulae

If you used specific software (e.g., SPSS, STATA, Excel) for your data analysis, you could

include the following information:

1. Descriptive Statistics Formulae:
o Mean=(ZX)/N
o Standard Deviation = V(Z(X - mean)?/ N)
2. Regression Analysis Formulae:
o Linear Regression Model:
Y =Bo+ BiXi+ PoXa + &
Where:
Y = Financial Reporting Quality
Xi = Level of Compliance
X2 =IFRS Compliance Index

Bo = Constant term



B1, B2 = Coefticients

¢ = Error term

Appendix C: Sample Financial Statements Before and After IFRS Adoption

Include sample financial reports of selected Deposit Money Banks, showing their financial
statements before and after the adoption of IFRS. This will demonstrate the impact of IFRS

adoption on the presentation and structure of the financial statements.

Appendix D: Ethical Considerations and Consent Form
Informed Consent Form for Survey Participants

By signing this form, you agree to participate in the research study titled "'IFRS Adoption and
Financial Reporting Quality in Deposit Money Banks in Nigeria." Participation is voluntary,
and all information will be treated with confidentiality.



