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CHAPTER ONE
INTRODUCTION
1.1 	BACKGROUND TO THE STUDY
The political, economic and social development of any country depends on the amount of revenue generated for the provision of basic infrastructure in that given country. In this perhaps explains why the government shows great concern for a medium through which fund can be made available to achieve their set goals for the society development. Government needs money to be able to execute its social obligations to the public. These social obligations include but are not limited to the provision of infrastructure and social services. According to Murkiir (2001), meeting the needs of the society calls for huge funds which an individual or society could not contribute alone. It becomes the responsibility of government to source for the funds to enable it provide these basic amenities to the citizenry who are beneficiaries.
However, one means of generating the amount of revenue for providing the needed infrastructure is through a well structure tax system. Tax is a levy imposed on individuals, partnerships, estates, trustees or corporate bodies; and goods and services which government uses to provide basic amenities. This contributes to the development and administration of the society at large (Murkur, 2009). However this contribution is minima due to tax evasion which robbed government of some of the money it would have realized to provide these amenities.
Chiumya (2006), Tax evasion in most developing countries is so rampant, and the scenario is much worsened by the fact that not many of these governments have made an effort to measure the ethical reasons that taxpayers give, the extent of this problem and analyze its impact. Hence, when required revenue for smooth operation of the country economy could not be raised, these countries often resort to increasing tax rates or borrowing which may not only crowd out the private sector of their economics but also lead them to debt traps Tax evasion has the effect of distorting the principle of perfect market resource allocation and income redistribution. This can lead to economic growth stagnation and far much reaching socioeconomic repercussion. Thus, there is the need to understand the behavior of taxpayers, the reasons for tax evasion and the consequent impact of tax evasion on revenue generation in Nigeria.
Although tax evasion and avoidance are twin problems that face every tax system, the Nigerian situation seems unique when viewed against the scale of corrupt practices prevalent in Nigeria. Under direct personal taxation as practiced in Nigeria, the major problem lies in the collection of the taxes especially from the self-employed such as the businessmen, contractors, professional practitioners like lawyers, doctors, accountants, architects and traders in shops among others. As observed by Ayual (1996), these persons blatantly refuse to pay by reporting losses every year. According to Ayual (1996), many of these professionals live a lifestyle in consistent with the reported income, which is usually unrealistically low to the nature of their business.
1.2 	STATEMENT OF THE PROBLEM
Past research has shown that those Civil servants and other salaries workers are the only class of people that actually pay taxes in Nigeria. When people fail to pay taxes as expected from them, this will affect the revenue that would be generated by the Government. When revenue generated is being reduced government will not be able to provide adequate social amenities needed for its citizen. Government capital project will be delayed.
However, even among the salaried workers, many have turned the statutory personal allowances and reliefs into a fertile ground for tax evasion. Almost all Nigerian taxpayers are married with four children each. Similarly, despite the tax provision meant to plug loopholes through which taxable persons can minimize tax liability, the self-employed persons employ all kinds of avoidance scheme to minimize or escape tax liabilities and make sure you wonder whether there are still any tax officials working in that capacity. Such scenarios, no doubt, say a lot about tax administration system in Nigeria both in its design and in the disposition of some taxpayers towards taxation. While it immediately presupposes that there are legal frameworks put in place to punish tax evaders, it perhaps raises a poser on the efficiency and effectiveness of tax laws and administration in Nigeria.
According to Alabi (2001), some state governments in an effort towards solving this problem had even gone to the extent of engaging the services of tax consultants. This government effort, notwithstanding, the problem of tax evasion and avoidance still persist. There is no doubt that revenue due to any government will be reduced by the unpatriotic act of tax evaders.
1.3 	RESEARCH QUESTIONS
In order to ensure that adequate revenue is generated for the government through taxation and subsequent provision of sufficient infrastructure and necessary amenities, it is important that we know the effect of tax evasion on revenue generation in Nigeria.
In the light of this, this research work seeks to answers to the following research questions:
(a) What are the reasons for tax evasion?
(b) What are the effects of tax evasion on Nigeria economy?
(c) What benefit will Nigeria derive from curbing tax evasion?
1.4 	OBJECTIVES OF THE STUDY
The general objective of this research work is to assess the effect of tax evasion on revenue generation in Nigeria. The specific objectives are to;
i. Evaluate the factors that cause tax evasion;
ii. Examine the effect of tax evasion on the Nigeria economy;
iii. Analyze the benefit (if any) Nigeria will derive from curbing tax 	evasion;
iv Make recommendation to the Board of Inland Revenue based on 	findings from this study.


1.5	RESEARCH HYPOTHESIS
The following hypotheses will be tested for the purpose of this study.
1. Hi: There is no significant relationship between tax evasion and revenue generation in Nigeria.
Ho: There is significant relationship between tax evasion and 	revenue generation in Nigeria. 
2. Hi: Government will derive benefit from curbing tax evasion in Nigeria.
	Ho: Government will not derive benefit from curbing tax evasion in 		Nigeria. 
3. Hi: Lack of proper books of account is the major factor causing 	tax 	evasion in Nigeria.
Ho: Lack of proper books of account is not the major factor causing 	tax evasion in Nigeria.
1.6	SIGNIFICACE OF THE STUDY
The reason for carrying out research is to discover hidden truth that will contribute to the existing body of knowledge. Hence, the significance of this study is based on the fact that it will help to curb tax evasion and tax avoidance in Nigeria economy. 
Tax evasion and, avoidance are problems that face every tax system, the Nigeria situation seems unique when viewed against the scale of corrupt practices prevalent in Nigeria.

1.7 	SCOPE OF THE STUDY
This study will focus on the effect of tax evasion on revenue generation in Nigeria using the Federal Inland Revenue Service (FIRS), Ilorin as the case study. Data covering the period between years 2008 to 2012 will be used for the study. This is because the Nigeria economy witnessed a meltdown in these periods and, hence, the effect of tax evasion on the economy needs to be examined. The study will also examine the necessary steps to curb the menace of tax evasion in Nigeria.
1.8	LIMITATION OF THE STUDY
This research work is designed to focus on the effect of tax evasion in Nigeria using the federal Inland Revenue service as the case study. The research could not be extends to other annexes of the Inland Revenue due to financial constraint which made transportation for unaffordable. Hence the conclusion reached in this research work and the recommendations there in are based on the findings from data collected from the service which may not be true representation of the entire population.
Also, the fact that the time limit for this study was very short made it impossible to extend the study to other revenue and also prevented the researcher from using an elaborate research questionnaire.
Finally, some hidden errors might have occurred in the process of carrying out this research. This may make it not one hundred percent reliable. However, potential researchers will still find it worthwhile as a reference for further research. 
1.9 	DEFINITION OF KEY TERMS 
Tax: this means any income levy in conformity with the provision of section 100 of the Personal Income Tax Act 1993 as amended (Aguolu, 1999).
Taxation: According to Stuart (1992), it is a system of raising money by levying taxes.
Tax Avoidance: This is deliberate act by taxpayer to pay less than he or she ought to pay legally. It is “an act of winning games without actually cheating”.
Tax Evasion: This is an illegal method of reducing one’s tax liability such as declaring lower income or outright refusal to pay tax.
 













CHAPTER TWO
LITERATURE REVIEW
2.1 	INTRODUCTION
The serious decline in price of oil in recent years has led to a decrease in the funds available for distribution to the federal and state governments. The need for the state and local governments to generate adequate revenue from internal sources has therefore become a matter of extreme urgency and importance. This need underscores the eagerness on the port of state and local governments and even the innovative in the mode of collecting revenue to the government in terms of the magnitude of revenue derivable from taxation, however, taxation is the most important source of revenue to the government. Owing to the inherent power of the government to impose taxes, the government is assured at all times of its tax revenue no matter the circumstances.
This study focuses on identifying the means taxation been utilized to promote fiscal redistribution of income, identify problems that militate against the use of taxation as revenue generation in Federal Capital Territory (FCT) and in some.
2.2 	CONCEPTUAL FRAMEWORK
Taxation is seen as a burden which every citizen must bear to sustain his or her government because the government has certain functions to perform for the benefits of those it governs. A précised definition of taxation by Farayole (1987) is that taxation is one of the sources of income for government, such income as used to finance or run public utilities and perform other social responsibilities. Ochiogu (1994) defines tax as a levy imposed by the government against the income, profit or wealth of the individuals and corporate organizations.
	According to Adams (2001) taxation is the most important source of revenue for modern governments, typically accounting for ninety percent or more of their income. Taxation is seen by Aguolu (2004), as a compulsory levy by the government through its agencies on the income, consumption and capital of its subjects. These levies are made on personal income, such as salaries, business profits, interests, dividends, discounts and royalties. It is also levied against company’s profit petroleum profits, capital gains and capital transfer. Whereas, Ojo (2008) stresses that, taxation is a concept and the science of imposing tax on citizens. According to him tax is itself a compulsory levy which is required to be paid by every citizens. It is generally considered as a civic duty. The imposition of amenities, both social and security and creates conditions for the economic well being of the society.
	Okon (1997) stated that income tax can be regarded as a tool of fiscal policy used by government all over the world to influence positively or negatively particular type of economic activities in order to achieve desire objectives.
	Primary economic goals of developing countries are to increase the rate of economic growth and hence, per capital income, which leads to a higher standard of living. Progressive tax rate can be employed to achieve equitable distribution of resources. Government can also increase or decrease the rate of tax, increase or decrease the rate of capital allowances (given in lieu of depreciation) to encourage or discourage certain industries (e.g in the area of agriculture, manufacturing or construction) or may give tax holidays to pioneer companies. Income tax therefore can be used as an agent of social change if employed as a creative force in economic planning and development.
2.2.1	EFFECTS OF TAX EVASION AND TAX AVOIDANCE 
	Tax evasion and avoidance have adverse effect on government revenue. Tax avoidance generates investment distortion in the form of purchase of assets exempted from tax or undervalued for tax purpose the practices erode moral value and build up inflationary pressure. This point can be buttressed with the fact that because of the evasion and avoidance of tax, individuals and companies have a lot of money at their discipline companies declare higher dividends and individuals have higher take home income.
	Tax avoidance lead to loss of revenue for the government, even the honest tax payer have faith tax system and are tempted to join the leagues of tax dodgers if it too wide spread and unchecked. In march 2011, nick conducted a research based on data from 145 countries and showed that tax evasion costs those nations & 3.1 Trillion annually in the united kingdom’s case, $ 69.9 billion is lost bas is in what the tax justice network (IJN) called the “shadow economy” that figure he pointed out, represents 56% of the country’s total health spending. This is an indication that tax evasion has a negative. Relationship with a country’s economy, a high degree of tax evasion has unpleasant repercussion on resources, it affects wealth redistribution and economic growth, it create artificial biases in macro economic indicator. No matter how fair a tax system appears to be on paper, it will lack the standard of equity if there is high incident of tax evasion or artificial tax avoidance (Soyede & Kajola, 2007).
2.2.2	CAUSES OF TAX EVASION AND TAX AVOIDANCE
	Tax evasion can be traced back to the study of all in Gham & Sandmo (1972) with the publication of the article” since then, it has been followed by large number of contribution to the literature giving it different directional views. Study observed a positive correlation between tax rates and evasions.
	This finding is also consistent with the finding of chipeta (2000), which identified causes of tax evasion. Firstly, noted that the rates at which tax payers are being taxed impacts on tax evasion. He observed that the higher the rate, the higher will be likelihood for the taxpayers to evade, as this increase their tax burden and hence lowers their disposable income secondly, the probability of being detected after evading taxes also taxes also influences the decision of a taxpayers as whether to evade or hot. This is directly linked to the level of how the level of how stock tax laws are being enforced. (Allingham and sandno, 1972 chipeta, 2002).
	According to pasher (2005) the failure of the government to provide basic infrastructures which are supposed to be funded by the taxes being collected may aggravate tax evasion. Lack of transparency and accountability in the use of public fund has the effect of building public distrust both In the tax system as well as the government. Hence, this is believed to increase the level of tax evasion, (pavesh 2005).
	These opinions include philosophical opinions, practitioner’s opinions and religious opinions. Some studies also have two opinions combined together. In the study of morale (1998)  tax evasion was discussed from philosophical point of view gathering apart from the taxpayers. It hurts most taxpayers would reason, for  one to part with his hard earned resources  for the upkeep of these (imagined) enemies As argued by kiabel (2001) a solution to through problem probably lies in the proper education and orientation of the tax payer toward government and its functionaries.     
2.3 	THEORETICAL FRAMEWORK
	Taxation is a product of theorists and this study intend to apply the following theories.
2.3.1	LAFFER CURUE THEORY
	The first theory that this study looks at is Prof. Arthur Laffer theory on taxation, popularly known as the “Laffer Curve”. It is a theoretical representation of the relationship between government revenue raised by taxation from the absence of a quid pro quo i.e something of value given in return (by the government). For the taxes paid. Tax, it is common argued should not be paid as the authority does not provides amenities which are in any way commensurate with the taxes paid.
	Misuse or mismanagement of collections made, more often than not there are reports in the news media of how government functionaries misuse taxpayer’s money, evidences of wastage of public funds abound in the form of inflated contract prices, in an executed but paid contracts or in the criminal acts of using divers methods and government departments before the financial year run out.
	Remoteness of Taxpayers from the government. There is this common belief which most taxpayer have about the nature of government. The average Nigeria has an in born bias or natured against most government functionaries who in most cases liver economy. It is on these premises that study choose to base it theoretical framework on the financial regression.
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Source: All possible rate of taxation. This theory is demonstrated with a curve (1.e) laffer curve which is constructed through experiment)
2.3.2	FINANCIAL REGRESSION THEORY
	This is associated with the work of mokinnon (1973) and show (1973). The theory emphasizes that tax evasion would contribute most significantly to economic depression if the government would not interfere in two inability of tax payers to pay tax.
	According to the proponents of the theory, it has become so wide spread that there now exist a cash economy of rats proportions over which the tax man has no control and which is growing at several times  at the rate of the national evidence from Mexican  workers. This study conclude that mexian worker have a more important duty to their family than to the state. This point of view is also believed to have a religious underlining as it has a bearing with the catholic theological literature as identified by Crowe in 1944.
	The cause of tax evasion and avoidance are universal as they applicable in any country that tax is imposed. Some are peculiar to different areas, however, in Nigeria some of these causes as identified by onuigbo (1986) include.
	The absence of a “quid pro quo” The average human being abhors the payment of tax. He sees taxation as a discredited imposition and evidently obnoxious.     	
	It considered the amount of tax revenue raised at the extreme tax rates of 0% and 100%. The theory concludes that a 100% tax rate raises no revenue in the same way that a 0% tax rate raises no revenue. This is because at 100% rate, there is no longer incentive for a rational tax payer to earn any income, thus, the revenue raised will be 100% of nothing. If therefore follows that there must exist at least one rate in between where tax revenue would be a motimum. Laffer attributes the concept to ibn Kholdun and Keynes J.M.
	One potential result of this theory is that increasing tax rate beyond a certain point will become counterproductive for raising further tax revenue because of diminishing returns (Laffer, 2004). The second theory that helps to shape taxation is ibn khaclun theory on taxation. This theory was explained in term of two different effect that is the arithmetic effect and the economic effect which state tax rates have on revenues. The two effects have opposite results on revenue in case the rate are increased or decreased.
2.4 	EMPIRICAL REVIEW
	Afuberoh and Okoye (2014) investigated the impact of taxation on Revenue Generation in Nigeria: A study of Federal Capital Territory and selected states. The major challenge of the study was to determine the impact of revenue derived from taxes and identifying the means taxation has been utilized, identifying the means taxation problem that militate against the use of taxation as revenue generation in Federal Capital Territory and some states in Nigeria. This study adopted both primary and secondary source of data regression analysis was employed with the aid of SPSS version 17.0. The finding of the study was that taxation has a significant contribution to the revenue generation. The researcher however recommended that well dote base on all tax payers should be established by federal, state and local government with the aim of identifying all possible resources of income of tax payers for the purpose of tax collection process and must be free from corruption.
	Samuel and Iyokoso (2014) investigated taxation and revenue generation: An empirical investigation of selected state in Nigeria. The challenge of the study was to examine the contribution of taxation on revenue generation and to ascertain the extent at which tax evasion and tax avoidance has affected negatively on revenue generation and the extent to which taxation has contributed to the steady adopted both primary and secondary source of data, simple regression was employed in analyzing the data with the aid of SPSS version 17.0. the result of the study showed that taxation has a significant contribution on Gross Domestic product (GDS). More so, that tax evasion and avoidance have a significant effect on revenue generating in Nigeria. The study recommended among other things that well equipped data base on tax payers should be established by the federal state and local government with the aim of identifying all possible source of income of tax payers for tax purpose.
	From the empirical review above, various studies has explored the impact and contribution of taxation to revenue generation and economic development in Nigeria corporate tax and its contribution to revenue generation in Nigeria and such need to fill the gap necessities on this study. 

CHAPTER THREE
RESEARCH METHODOLOGY
3.1	INTRODUCTION
	This section of the research looks into the method by which the information in this study will be gathered. This section is organized and discussed under the following headings, research design, population, sample and sampling techniques, research instrument and method of data analysis.
3.2	RESEARCH DESIGN
	For the purpose of this study, questionnaire is administered on the staff of the Federal Inland Revenue Service, Ilorin.
	This questionnaire is divided into two sections. The first section contains the bio-data of the respondents while the second contains the perception of the respondents on various issues entailed in this research.
3.3	SOURCES OF DATA
	This undoubtedly will include all the services of information from other. The primary or secondary sources nevertheless the primary sources includes the use of questionnaire and personal interview with various investors moving in the holding of shares and secondary includes the use of journal text book and various internet involving published statement of the Nigeria stock exchange.
	There are two principle sources of data used for research work from which a research can obtain the data and information he needs to enable him draw a conclusion on the subject of the study.
	There are two primary data namely of internal source and secondary namely of external source. All the above method maintain we3re used extensively to obtain broder range of information from the various categories of staff contacted.
	Primary data like questionnaire and personal published interview facts or record in the organization where also used for example in the company annual report.
3.4	POPULATION OF THE STUDY
	This study focuses on the staff of the Federal Inland Revenue Service. In essence the population of this research work is the entire staff which is two hundred and four of the Federal Inland Revenue Service, Ilorin.
3.5	SAMPLE SIZE AND SAMPLING TECHNIQUES
 	     The sample of the this study is the staff of the Federal Inland Revenue Service, Ilorin, who has been in services for not less than five years and are therefore, experienced in tax laws and administration. Hence, a random sample is used to select respondents from among the staff of the reliability of this research project; a sample of fifty (50) respondents is selected.


3.6	RESEARCH INSTRUMENT
	Questionnaire is administered to gather information needed for this study. This is designed and given to the staff of the Federal Inland Revenue Service, Ilorin. In order to enhance high response rate, the entire questionnaire is administered by hand.
3.7	METHOD OF DATA ANALYSIS
	The data analysis methods used for this research work are descriptive and inferential statistics such as mean, median, mode, and percentage and Z-test. This is to enhance better understanding of the research work.
	The Y-test Formula is given as
	The formula for the method is Y= a+bx
Where Y= dependent variables
A= the vertical intercept of the line.
B= variable unit of activities
X= independent variables.
DECISION: Decide on Ho on the basis on the relationship between Z-computed and Z-critical or table value.
3.8	DEFINITION AND MEASUREMENT
The research work focused on the measurement of variables contained in the topic of research which has to do with the effect of tax evasion and avoidance on revenue generation on Nigeria economy sector. The two variables involved in this research study are the dependent and independent variable is concerned with the following indices: market capitalization, to a new issues, volume of transaction and total listed equities.  
	MODEL SPECIFICATION
	The decision rule states that data collected from the secondary sources will be affected to the “impact of the capital market on the Nigeria economy with emphasis on the roles of the tax generated”.
X I X 2 = Independent variables
Y = Dependent variable
Y= F(X)
Y= b 0 + b l x 1 + b 2 x 2 +…….+ b x 0l + b x 02
Where
b 0 = constant/slope
b 1 ,b 2 = coefficient of regression
X 1 = rates
X 2 = fees, fines and licenses
X 3 = earnings
X 4 = rent
Y TIGR (Total tax Generated).

CHAPTER FOUR
DATA PRESENTATION, ANALYSIS AND INTERPRETATION
4.1	INTRODUCTION
	This chapter contains the analysis of data collected from questionnaire administered to the staff of the federal Inland Revenue service Ilorin. The data collected were analysis. The analyzes of data collected were tested against the pre-determined hypothesis to determine the outcome of the research findings.
	The questionnaire was divided into two sections. Section  A and B section A dealt with personal data of the respondent while section B dealt with problem under the study. The data were analyzed using simple percentage method.
SECTION A
4.2	DEMOGRAPHIC CHARACTERISTICS OF 	RESPONDENT
DEMOGRAPHIC DATA
TABLE 4.1	DISTRIBUTION OF QUESTIONNAIRE ACCORDING TO STAFF IN THE SERVICE
	Respondents
	Questionnaire distributed 50
	Percentage %

	Questionnaire returned
	46
	92%

	Questionnaire not returned
	4
	8%

	Total
	50
	100%


Sources: Field work 2025.
The table above clearly shows that 50 copies of questionnaire were administered to the staff of federal Inland Revenue services, Ilorin, Kwara State. Out of the 50copies administered, 46 were returned. These represent 92% of the total copies administered, while 4 of the 50 copies were lost and this represents only 80% of the total.
TABLE 4.2: DISTRIBUTIONS OF THE RESPONDENTS ACCORDING TO GENDER
	Gender
	Frequency
	Percentage %

	Male
	26
	56.52%

	Female
	20
	43.48%

	Total
	46
	100%


Sources: Field work 2025.
	The table above reveals the distribution of the respondents by gender. It clearly shows that 26% out of the 46 respondents which represents 56.52%, are male, while 20 out the 46 respondents are female, which represent 43.48%. hence it could be informed that majority of the staff of the federal Revenue Service Ilorin are male.
TABLE 4.3  DISTRIBUTION OF THE RESPONSES ACCORDING 			TO AGE
	Age (yrs)
	Frequency
	Percentage %

	18-29
	14
	30.43%

	30-49
	24
	52.17%

	50 and above
	8
	17.39%

	Total
	46
	100%


Sources: Field work 2025.
	The above table, reveals that 14 out of the 46 respondents representing 30.43% of the total falls within the age bracket  of 18-29 years, 24 respondents, representing 52.17% fall within the age bracket 30-49  years while 8 out of the respondents, representing 17.39% fall within 50 years and above. Hence, it can be concluded that majority of the staff of the federal Inland Revenue service Ilorin, falls within the age group 30-49.
TABLE 4.4   DISTRIBUTIONS OF THE RESPONDENTS 			ACCORDING TO ACADEMIC QUALIFICATION 
	Qualification
	Frequency
	Percentage %

	MBA/M.SC
	18
	39.13%

	B.SC/HND
	24
	52/17%

	OND/NCE
	4
	8.7%

	WASC/SSCE or Equivalent
	-
	-

	Total
	46
	100%


Sources: Field work 2025.
	The above analysis shows that the federal Inland Revenue Service, Ilorin consists of staff with different academic qualification. It can be concluded here that the minimum qualification of the respondents is OND/NCE. This implies that the staffs of the Federal Inland Revenue Service, Ilorin, consist of people that acquired formal education. Hence, the reliability of data collected from these people can be guaranteed.
TABLE 4.5 DISTRIBUTIONS OF THE RESPONDENTS 		ACCORDING TO PROFESSIONAL QUALIFICATION 
	Professional/Qualification
	Frequency
	Percentage %

	ACA/FCA
	7
	15.22%

	ACCA
	8
	17.39%

	CITN
	2
	4.35%

	Others
	29
	63.04%

	Total
	46
	100%


Sources: Field work 2025.
	The above analysis clearly shows 15.22% of the respondents are qualified members of the Institute of Chartered Accountant of Nigeria (ICAN), 17.39% of the total is qualification members of Association of chartered and certified Accountant of England (ACCA) 4.35% of the respondents are qualified members of the Chartered Institute of taxation of Nigeria (CITN), While 63.04% holds other professional qualifications. Hence it could be informed that majority of the staff of the Federal Inland Revenue service’s Ilorin, are qualified Accountants and tax officials
TABLE 4.6 WORKING EXPERIENCES OF THE RESPONDENTS 
	Years of experience
	Frequency
	Percentage %

	5-10 Years 
	12
	26.09%

	11-15 years 
	14
	30.43%

	16-25 Years 
	20
	43.49%

	Above 25 Years
	-
	-

	Total
	46
	100%


Sources: Field work 2025.
	The above table reveals that 26.09% of the total respondents have 5-10 years working experience, 30.43% have 11-15 years working experience 43.49% have 16-25 years working experience but have above 25 years working experience. Hence, it could be concluded that majority of the staff of the Federal Inland Revenue Service, Ilorin have 5-10 years working experience.
SECTION B
TABULATION OF RESEARCH QUESTIONS
TABLE 4.7   OPINIONS OF THE RESPONDENTS ON WHETHER TAX PAYERS PAY TAX AS REGULAR AS POSSIBLE
(QUESTION 1)
	Response
	Frequency
	Percentage %

	Strongly Agree 
	3
	6.52%

	Agreed 
	24
	52.17%

	Uncertain 
	-
	-

	Disagree
	15
	32.61%

	Strongly Disagree
	4
	8.70%

	Total
	46
	100%


Sources: Field work 2025.
          The implies that majority of the respondents agreed that taxpayers pay their taxes as regular as possible. This opinion is however; in contrary to that of Faseun (2001) which stated that the most common form of tax evasion in Nigeria is through failure to render tax returns to the relevant tax authority.
TABLE 4.8	OPINIONS OF THE RESPONDENTS ON WHETHER TAX EVASION RATE IS HIGH IN NIGERIA (QUESTION 2)
	Response
	Frequency
	Percentage %

	Strongly Agree 
	10
	21.74%

	Agreed 
	17
	36.96%

	Uncertain 
	7
	15.22%

	Disagree
	8
	17.39%

	Strongly Disagree
	4
	8.70%

	Total
	46
	100%


Sources: Field work 2025.
	The table above shows that 21.74% strongly agreed that tax evasion rate is high in Nigeria, 36.96% agreed with the opinion. Out of the 46 respondent s also, 15.22% were not certain tax evasion rate is high or not, 17.39% disagreed with the opinion, while only 8.70% Strongly disagreed. It can therefore be concluded that majority of the respondents accepted that tax evasion rate is high in Nigeria. This finding commensurate with the observation of Sesanya (1981), which said that tax evasion has become the favourite crime of Nigeria so popular that it makes armed robbery seems minority interest. It has become widespread that there now exist a cash economy. Since the conclusion reached here contradicts that of Feseun (2001) it could therefore means that tax evasion may dependent largely on other factors rather than failure on the part of the taxpayers to render tax returns to the revenue. Such other factors may include the act of corrupt practices which has eaten deep into almost all government functionaries in Nigeria.
	Moreover, series of amendments that have taken place in tax laws and administration must have reduced the failure of taxpayers to render tax returns to the revenue since the research of Feseun was actually conducted eleven years ago. All these may be contributory factors of the differences on the conclusion reached.
TABLE 4.9 	 OPINION OF THE  RESPONDENTS ON WHETHER LACK OF PROPER BOOKS OF ACCOUNT IS THE MAJOR FACTOR CAUSING TAX EVASION IN NIGERIA 
(QUESTION 3) 
	Response
	Frequency
	Percentage %

	Strongly Agree 
	4
	8.70%

	Agreed 
	21
	45.65%

	Uncertain 
	-
	-

	Disagree
	14
	30.43%

	Strongly Disagree
	7
	15.22%

	Total
	46
	100%


Sources: Field work 2025.
	The above table depends that 8.70% strongly agreed that lack of proper books of account is the major cause of taxation in Nigeria, 45.61% agreed with the opinion, 30.43% disagreed, while 15.22% strongly disagreed. Hence, it can be inferred that majority of the respondents believed that lack of proper books of account is the major causes of tax evasion. This findings is in line with the findings of Orewa (1957) which states that partial tax evasion may be due to inadequate  accounting records maintained by traders, mistaken belief on the part of some illiterate taxpayers that only wages and salaries represent taxable income.
TABLE 4.10 OPINIONS OF THE RESPONDENTS ON WHETHER TAX PAYER HAS NEGATIVE IMPACTS ON NIGERIA ECONOMY 
(QUESTION 4)
	Response
	Frequency
	Percentage %

	Strongly Agree 
	10
	21.74%

	Agreed 
	32
	69.56%

	Uncertain 
	-
	-

	Disagree
	3
	6.52%

	Strongly Disagree
	1
	2.17%

	Total
	46
	100%


Sources: Field work 2025.
	The above table shows that 21.74% strongly agreed that tax evasion has a negative impact on the Nigeria economy. 69.50% of the respondents also agreed with the opinion, none of the respondent were not certain whether or not tax evasion has negative impacts on the Nigeria economy 6.52% disagreed with the opinion and 2.17% strongly disagree. Hence, we can say with confidence, that majority of the respondents accepted that tax evasion has negative impacts on the Nigeria economy. This view is similar to that expressed by soyode and kajola (2007), which states that tax evasion and uncontrollable tax avoidance must be viewed seriously. It leads to loss of revenue for the government. Even the honest tax payers of taxpayers lose faith in tax system and are tempted to join leagues of tax dodgers if it is too widespread and undecided Soyode and Kajola (2007), also stated that tax evasion has unpleasant repercussion on resources, it affect wealth redistribution and economic growth: it created artificial bras in macro-economic indicator.
TABLE 4.11 OPINION OF THE RESPONDENTS ON WHETHER GOVERNMENT DERIVES BENEFITS FROM CURBING TAX EVASION    
(QUESTION 5)
	Response
	Frequency
	Percentage %

	Strongly Agree 
	16
	34.78%

	Agreed 
	21
	45.65%

	Uncertain 
	-
	-

	Disagree
	8
	17.39%

	Strongly Disagree
	1
	2.17%

	Total
	46
	100%


Sources: Field work 2025.
	The above table shows that 34.78% of the total Strongly agreed that government derives benefit from curbing tax evasion, 45.65% agreed with the opinion, none of the respondents were not sure whether or not government derives benefit from curbing tax evasion 17.39% disagreed with the opinion and 2.17% strongly disagreed. Hence, it could be concluded that majority of the respondent believed that government will derived benefit from curbing tax evasion.
TABLE 4.12	OPINIONS OF THE RESPONDENTS ON WHETHER THERE IS NO SIGNIFICANT RELATIONSHIP BETWEEN TAX EVASION AND REVENUE GENERATION IN NIGERIA
(QUESTION 6)
	Response
	Frequency
	Percentage %

	Strongly Agree 
	1
	2.17%

	Agreed 
	7
	15.22%

	Uncertain 
	6
	13.04%

	Disagree
	13
	28.26%

	Strongly Disagree
	19
	41.30%

	Total
	46
	100%


Sources: Field work 2025.
	The table above shows that only 2.17% strongly agreed that there is no relationship between tax evasion and revenue generation in Nigeria 15.22% agreed with the opinion. 13.04% were not certain whether or not there is any relationship 28.06% also disagreed with the opinion, while 41.30% strongly disagreed with the opinion that there is no relationship between tax evasion and revenue generation in Nigeria from the above, therefore, it can be revenue generation in Nigeria . from the above, therefore, it can be concluded that majority of the respondents believed that there is significant relationship between tax, evasion and revenue generation in Nigeria. This conclusion is similar to that held by Sosanya (1981), which stated that tax evasion and avoidance has robbled the Nigeria government of substantial tax revenue.
4.3	STATISTICAL RESULT
Critical or rejection acceptance



     KEY		
=Rejection
		=Acceptance
Z-Score  i.e  = ±1.96
	As indicated in the above figure, we reject the null hypothesis (Ho) if the Z-computed lies outside the range +2.132 and -2.132 and the alternative hypothesis (Hi) will be accepted.
The z-test formula is given as.
  
Where:
Z=the test statistic being computed
x=sample mean
µ=population mean
Ơ=standard deviation
n=sample size
4.4	TESTING OF HYPOTHESIS
	In order to achieve the aims of this research project, It is necessary to test the data analyzed by the use of the appropriate statistical techniques. As earlier stated in this work, test statistical test hypothesis will be employed to test the relevant data in this work.
	For the purpose of the hypothesis testing, the weights 5,4,3,2,1 were assigning to variable. The hypothesis were tested under a level of significance of 5% i.e 0.05, which means a confidence level of 95% i.e 0.95 The test is two tail test as shown in the figure below.
	1
	11
	4.9.3

	2
	10
	4.9.2

	3
	8
	4.9.0


Sources: Field work, 2025
	The table, above reveals that question 11 was used to test the first hypothesis, question 10 for the second hypothesis while question 8 was used to test the third hypothesis 
RESULT FINDINGS
	RESEARCH HYPOTHESIS ONE
	Ho: There is no significant relationship between tax evasion and revenue generation in Nigeria.
Jz-score (calculated) = - 5.33 (see Appendix I)
z-score (table value)= ≠ 1.96 (from normal distribution table)
DECISION RULE
We shall accepts the null hypothesis (Ho) if the z-score calculated falls within the arrange -1.96. Otherwise we reject the null hypothesis (Ho)
4.5	DISCUSSION OF FINDINGS
	The findings of our study imply that taxation is an instrument of economic growth in Nigeria.
	Therefore, with all these aforementioned explanatory and analysis It implies that CIT and VAT have significant relationship with economic growth in Nigeria.  





















CHAPTER FIVE
	SUMMARY, CONCLUSION AND RECOMMENDATION
5.1	 SUMMARY
	The purpose of any empirical investigation such as this is to provide the basis for purposeful formulation. Hence the finding of this research work recommendation and conclusion are all presented in this chapter of the study.
	As stated in chapter one of the study, the purpose of this research is to supply answer to the questions raised and suggest solution to the problems raised. In the contest tax evasion and revenue generation in Nigeria, a case study of federal Inland Revenue Service, Ilorin, several aspects concerning the incident of tax evasion and the overall effect of it has no revenue generation in Nigeria were critically reviewed. Background information was given and significance of the study was also stated.
	Three hypothesis were formulated and tested and inferences were drawn from information gotten from the respondents through the questionnaire administered. The first hypothesis was that “there is no significant relation between tax evasion and revenue in Nigeria”. This was concluded to be false and rejected after been analyzed using simple percentage method and also tested using e-score statistical technique. If the act of tax evasion is not properly checked, it will reduce the revenue that is supposed to be generated by the government through the source of revenue. Government has always been short of fund because the estimated revenue that is expected to be earned has not always been earned because tax payers often evade tax. This is as a result of efficient and effective promulgations to curb illegal act.
	The second hypothesis was that “Government will derive benefits from curbing tax evasion”. Although this was tested and rejected leading to the conclusion that government will not derive benefit from curbing tax evasion.
	On one hand, this could be accepted to be absolutely true because of the level of corruption that has eaten the integrity of the staff of the Inland Revenue. Majority of the workers instead of assisting the government to curb tax evasion, often help to establish it. The act of corrupt practice may be due to poor remuneration of the staff of the Inland Revenue. On the other, believing that government will not derive benefit from curbing tax evasion could be false. If putting in place of the necessary promulgations to curb tax evasion is accompanies by proper and adequate remuneration of these key personnel in charge of taxation, this may reduce the level of corrupt practice in the revenue, and which will accrue to the government through taxation.
	The third hypothesis was that “lack of proper books of account is the major factor causing tax evasion”. This was tested within the limit of available data collected and accepted to be true. It is believed in Nigeria that majority of the small and medium scale business do not keep proper books of account and this makes it difficult for the revenue to access the income of such businesses with consequent effect of tax evasion heading to a substantial reduction in the revenue accrue to the government.
5.2 	CONCLUSION
	One of the major sources of revenue to the government is taxation substantial amount of revenue is supposed to be generated by Nigeria government through taxation to supplement oil revenue in order that sufficient and adequate infrastructure is provided for the citizenry. However, tax evasion has robbed the government of this substantial amount of revenue such that Nigeria Government is now over dependent on the amount realized from crude oil for all its functions.
The problem of tax collection was compounded by the under developed nature of the economy and the inaccessibility of some areas. Effective contacts could not be made as to educate the people on the need to pay taxes and probably, the only time of meeting these people would when payment was required. Furthermore, there is the problem of time. Time of collection may not coincide with harvesting time, thus limiting the amount of government revenue when a proper record of such harvest does not exist.
	Furthermore, tax evasion does not only reduce the government revenue but also increases the financial burden and slow down development programmes and capital projects. The tax evasion of a concept is a universal problem only that is extents differ from one location to the other or from one nation to the other.
Notwithstanding, every problem exist with its antecedence solution. The government must decide and adopt methods which will discourage or eliminate tax evasion. In order to increase the revenue generated from taxation, an urgent and concerted effort have to be made by the government to see it that this, illegal act is curbed or eradicated completely.
5.3 	RECOMMENDATION
	Having critically analyzed the various problems identified in the research work, (i.e the effect of tax evasion on revenue generation in Nigeria), the following recommendations are suggested, hoping that their implementation will go a long way reducing tax evasion to its bearest minimum, if not completely eradicated in Nigeria
	Firstly, most Nigeria are ignorant of the role of taxation in national planning and development. It is therefore strongly recommend that the government should cure the ignorance of important of taxation before curbing the menace of tax evasion. Public enlightenment prpogrammes should be opened on how the tax collected in the past are utilized. The taxpayers should constantly be reminded of how  capital projects and other social amenities and infrastructure can be developed  via prompt payment of taxes. People should be made to be realize that tax officials are not public enemies but public servants meant to cater for their  interests. S the people should be made aware of their contribution and the purpose for which  their contributions are utilized and how their obligations are to be discharged. The enlightenment could be done through the media  such as television and radio transmission as these are the means through which information can be widely spread across the country.
	Most of the time, the taxpayers forget the need to perform their obligation via prompt payment of tax. It is therefore recommended that direction of the Inland Revenue published notice in the nation’s officials Gazette and in the daily papers at the beginning of each assessment yar reminding all taxable person and companies what is expected of them in terms of tax payments. The taxpayers are also to be reminded  through radio and television in local languages and also by giving handbills and posting of postals written in our local dialeats. This will go a long way reducing tax evasion which occurs as a result of ignorance.
	It is further recommended that the Nigeria government should assist on the production of satisfactory evidence of tax payments or exemption before granting right to enjoying various amenities in the country and patronage such as issue and renewal of licenses, registration and even admission of children to school. This action will make people know the importance of tax payments.
	It is also suggested that each Inland Revenue office should set up a research department properly organized and staffed, charged with the responsibility of providing relevant information about the people and business in its districts.
There should be co-operation from the government department. The various revenue divisions should seek the support of all other government departments for the purpose of necessary information and collection of taxes when necessary. Hence, the ministry of trade and industry, agriculture and work, economic and planning should have important role to play.
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