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CHAPTER ONE
INTRODUCTION
1.1 BACKGROUND OF THE STUDY
	Monetary policy is a crucial tool used by the Central Bank of Nigeria (CBN) to control the supply of money, inflation, interest rates, and economic growth. It plays a significant role in regulating the economy by influencing the operations of financial institutions, especially commercial banks such as First Bank Plc. In Nigeria, the CBN employs instruments like open market operations, cash reserve requirements, and discount rates to ensure price stability and foster economic development.
	Over the years, the Nigerian financial sector has undergone several reforms geared towards strengthening monetary policy implementation and enhancing the efficiency of financial institutions. These policies are designed not only to stabilize the economy but also to promote sustainable growth by ensuring the availability of credit, fostering investment, and controlling inflation. However, the success of these policies largely depends on how well financial institutions adapt and respond to them.
	First Bank Plc, being one of the oldest and most reputable financial institutions in Nigeria, has a pivotal role in implementing these monetary policies. The performance of the bank in terms of loan disbursement, interest rate application, investment portfolios, and customer satisfaction reflects how effectively these policies are translated into practical outcomes.
	In the past years the Nigerian economy has witnessed serious macro-economy problem, characterized by show in economic activities, low capacity utilization growing unemployment heavy debt burden, accelerated inflation intensified exchange rate, depreciation as well as high perfected receiving of interest rate, persistently high and government deficit financing has been identified as the major factors in the observed macro economic policies but, this is concerned mainly in monetary policies.
	Therefore, monetary policy comprises of more policies desired to influence the behaviors of macro economic variables the basic aims of the monetary policies are not the monetary aggregate themselves but the aggregate in the real sector of the economy such level of output, prize stabilization and economic development.
	The policies are designed in an attempt to change the trend of some monetary variables in particular direction so as to induce the desired behavioral change in the monetary policy. The bank role is to conduct appropriate monetary that is consistent man economic objectives of achieving real growth in gross domestic product, low inflation rate and a suitable balance of payment position.
This is irrespective of whether the direct or indirect approach is put in place to control money and crudity
	In this regard, the CBN clatter the amount supply that is consist with the country’s macro economic objectives and manipulating the monetary instrument as its disposal in order to achieve the stated objective.
Monetary policy is used to influence the macro economic objectives because there is a belief that, there occurs a relationship between the trace variable and the monetary variables.
	From the above explanation monetary policy could therefore be defined “as a delicate action taken by monetary authorities to change the domestic stock of money supply while fiscal policy variable lie main constant.
“Monetary influences the level of aggregate income and spending in the economy by influence monetary supply and the cost of borrowing fund from the bank it could also be defined as a policy employing the central bank. It could also be defined as instrument for achieving their objectives of general economy policy “or as a tool used by the monetary authorities in order to achieve stated economic objectives.
1.2 STATEMENT OF THE PROBLEM
	Despite the impact which monetary policy has played on the Nigeria financial institution a lot of problems still control the monetary policy and their client and this study therefore carried out to investigate such problem like; 
· Expansion of more commercial bank and liquidation within a very short period 
· Money supply sector is not controlled in line with the demand in the real sector which heads to a situation of disequilibrium
· There is adverse effect on recent banking regulations on the liquidity and profitability objectives of banking too low of money supply which leads to hinder of investment.
	Furthermore, banks like First Bank Plc are expected to implement these policies while balancing profitability and regulatory compliance. This conflict can sometimes lead to inefficiencies and reduced performance. Hence, it becomes essential to examine the specific effects of these policies on First Bank Plc and assess their practical implications on financial operations.
1.3 RESEARCH QUESTIONS
1. How do monetary policies affect the lending and borrowing activities of First Bank Plc?
2. What impact do interest rate changes have on the operations of First Bank Plc?
3. To what extent does the Central Bank’s monetary policy influence the financial stability of First Bank Plc?
4. What are the challenges faced by First Bank Plc in responding to monetary policies?
1.4 OBJECTIVE OF THE STUDY
The main objective of the study is to identify the sources of monetary policy and its impact in Nigeria financial institution.
1. To examine the effect of monetary policy on the lending and borrowing activities of First Bank Plc.
2. To analyze the impact of interest rate changes on the bank’s operations.
3. To evaluate the influence of Central Bank monetary policies on the financial stability of First Bank Plc.
4. To identify challenges faced by the bank in the implementation of monetary policies.
1.5 RESEARCH HYPOTHESIS
H0: Monetary policy has no significant effect on the financial operations of First Bank Plc.
H1: Monetary policy has a significant effect on the financial operations of First Bank Plc.
1.6 SCOPE OF THE STUDY
This study focuses on the effect of monetary policies on financial institutions using First Bank Plc, Ilorin Branch as a case study. The research will cover monetary tools used by the Central Bank of Nigeria and how these policies influence banking activities such as lending, borrowing, interest rates, investment, and overall financial performance. Data collected will be specific to the Ilorin branch within a given time frame, Now looking at the monetary policy, it constitutes the premises of this project work. Monetary policy have crucial rate to play in the stream of Nigeria financial institution.
The kinds of effects of monetary policy have a direct relationship with control of supply of money in circulation where by too much money use to purchase few goods.
The above mentioned are the means through which the effects of monetary policy can be felt in Nigeria financial institution.
1.7 SIGNIFICANCE OF THE STUDY
This study is significant because it provides insights into how monetary policies influence banking operations in Nigeria. It will benefit stakeholders including policymakers, financial analysts, students, and bank managers by highlighting the challenges and effectiveness of monetary policies. The findings may contribute to the formulation of improved policies and better compliance by banks, ultimately leading to economic development. It will also serve as a reference for future research on related topics.
1.8 LIMITATION OF THE STUDY
The study is limited by time constraints, availability of data, and the willingness of bank staff to provide necessary information. It is also limited to one branch (Ilorin) of First Bank Plc, which may not fully represent the operations of other branches nationwide. Financial constraints and restricted access to internal bank documents also pose challenges to the depth of the study.
1.9 DEFINITION OF KEY TERMS
1. Monetary Policy:
A set of actions undertaken by a nation's central bank, in Nigeria’s case the Central Bank of Nigeria (CBN), to control money supply, interest rates, and inflation to maintain economic stability and growth.
2. Financial Institutions:
These are organizations such as banks, insurance companies, and microfinance institutions that provide financial services like deposits, loans, investments, and financial management to individuals and businesses.
3. Central Bank of Nigeria (CBN):
The apex regulatory authority responsible for implementing monetary policies, managing currency issuance, and maintaining financial stability in Nigeria.
4. Inflation:
A persistent increase in the general price level of goods and services in an economy over a period of time, which reduces purchasing power.
5. Interest Rate:
The cost of borrowing money or the return for investing money, usually expressed as a percentage. It is one of the key tools used in monetary policy.
6. Liquidity:
Refers to the ease with which assets can be converted into cash. In banking, it also refers to a bank’s ability to meet its short-term obligations.
7. Open Market Operations (OMO):
A monetary policy instrument involving the buying or selling of government securities in the open market to regulate the supply of money.
8. Cash Reserve Ratio (CRR):
The minimum percentage of a bank's total deposits that must be maintained with the central bank, aimed at controlling inflation and lending capacity.
9. Monetary Policy Rate (MPR):
The benchmark interest rate set by the CBN, which influences lending and deposit rates in the economy.
10. Credit Expansion:
An increase in the amount of loans or credit provided by financial institutions to individuals or businesses, often influenced by monetary policies.
11. Economic Growth:
An increase in a country's production of goods and services, typically measured by Gross Domestic Product (GDP).
12. Financial Stability:
A condition where the financial system – including banks, markets, and institutions – operates efficiently and is able to withstand shocks.


CHAPTER TWO
LITERATURE REVIEW
2.1	INTRODUCTION
	This chapter provides a comprehensive review of the literature related to the effect of monetary policies on financial institutions, particularly within the Nigerian context. The review is structured to include a conceptual understanding of key variables, theoretical underpinnings, empirical evidence from past studies, and the identification of the research gap. The focus remains on understanding how monetary policy influences the operations of First Bank Plc in Ilorin, thereby providing a localized perspective within the broader financial landscape of Nigeria.
This project will however sense not complete without revealing the view of some writers in the topic the central bank of Nigeria, its able to the supply of money through its monetary policy the conduct of monetary and banking policy by the CBN economics and financial review.
V.A Odozi (2000) defines monetary policy as control of money stock in the order to influence other broad objectives which include, price stability, high level of unemployment, sustainable economic growth and balance of payment there objectives are achieve through the use of appropriate instrument or tools depending on the level of development of the economy in which monetary policy is being implemented.
According to Falegun (2007) monetary policy is being implemented.  He said, monetary policy deals with the discretionary in order to achieve stated in desire economic objectives, but will government endeavors to control the supply? Reason being is that most government believes that its rate of growth has an effect in the rate of inflation, so monetary policy comprises of those government monetary policy aggregate, for example base M1, M2 money supply bank credit.
According to them, this local not man that when ever interest rate are high or absolute sense her that alone is respective for the degree of credit restraint clearly they demand for funds as well as the supply, effects the level of inter cost takes and government policy is both one of the serial influence of credit condition in addition credit control.
Afolabi (2003): Assumed monetary policy as a measure taken by the monetary authorities to control lost authorities and direction of credit to achieve national objectives.
2.2 CONCEPTUAL FRAMEWORK
The conceptual framework provides the foundation for analyzing the relationship between monetary policy and the performance of financial institutions. It identifies and describes the key variables and concepts central to the study, and outlines how they interrelate.
Definition Of Monetary Policy 
In general monetary policy refers to combination of measures designed to regulate the value, supply and cost of money in an economy in consonances with the level of economy activity. An excess supply of money will result in an excess demand for good and services which would cause raising prices and on the other hand an inadequate supply of money could induce stagnation in the economy, thereby relating growth and development, consequently the monetary authority must attempt to keep the money supply at an appropriate rate of ensuring sustainable growth and to maintain internal and external stability.
The discretionary control of money stock by the monetary authorities this involves the expansion or contraction of money, influencing interest rate to make cheaper or more expansion depending in the prevailing economic condition in a health balance of .payment position for value of national currency and promote an adequate and sustainable level of economic growth and development.
The objectives of monetary policy change from time to time depending on the aims of the policy made, but the above objective s is the main objective and central bank of Nigeria (CBN) always tailor. Their objectives towards the above maintained objectives. The various goals of monetary policy are derived from micro economics goals of the country for instances in the forth national plan of Nigeria, the under listed are the main monetary objectives.
· Maintaince of confidence in Nigeria currency
· Maintanice of reasonable stability in wages and price 
· Support for increasing level of agricultural and industrial output 
· Provision and organization of development financial central bank of Nigeria formulates its monetary policy annually and some charges are usually incorporated into it depending on the economic circumstances of the nations.
The Importance Of Monetary Policy In Nigeria Financial Institutions
According to Bootle (2008) monetary policy is aimed macro goals of full employment price stability growth and the balance of payment equilibrium with income distribution has as a subsidiary objective. Therefore it would be more accurate to say the monetary policy aim at influencing liquidity since there are many assets that close substitute for money.
Michel P.T (2009) in his view has argued that monetary policy work on two principal economic variables. The aggregate rates, the supply of monetary basically currency of economic activities in the sense that a greater money supply includes expanded activities by canalling people to purchase more goods and services
Adekunsi F. (2007) it was suggested that the reason why government attempts to control the money supply is because of its belief that it rate has an effect on the rate of inflation.
Ahmed A. (2004) comment that current state of proposal by the federal government of strict the techniques of monetary and credit calling on bank to one which is commonly refaced to as indirect more control. He has also noted in (2008) and said, “It’s because imperative to strong man and external the power of the central bank of Nigeria to cover these was institution order to enhance effectiveness of monetary policy and the regulation land supervision of bank and non bank financial institutions decree 42 and 25 of 195 which could be right describe as significant legislative refocus have been promulgated to meet regent.
Oyinbo O.C.B (2007) defined monetary policy as the condemnation of mcoasyca designed to replete the support of money an economy also in the CBN, economy report for (1994) CBN has of 94, 103 defines monetary policy as a designed to regulate the volume supply and cost of money in an economy in consonance with the level of economics activities.
Nwakwo G.O (2009) defines monetary as the activities by the government  which are ailment at achievement of certain set of economics objectives.
Nawn B. (2010) want to say these uses of monetary policy especially that of indirect control that can be use to initiate small policy action or to aggressively carefully cut large change in bank reserve over relatively short period of time.
Monetary Policy Before 1986
The economic environment that guide monetary policy before 1986 when the structural adjustment programme (SAP) was introduced and characterized by growing importance of the oil sector, the expanding role of the public sector.
In this particular sitting, the main objective of monetary policy jaws the maintenance of relative price stability and a health balance of payment position. Monetary management depends on the use of direct monetary instrument such as, credit calling selective, credit control, administrated interest and exchange rate as well as the prescription of case reserves requirement and special deposit.
The use of market based instrument was not feasible at the point because of the under developed nature of the financial market and the deliberate restraints on the interest rate. The most popular instrument of monetary policy was issuance rationing guiltiness, mostly in form of setting the rate of changes for component aggregate commercial bank loans and advances. The sectional distribution of bank credit in central bank of Nigeria (CBN)
2.2.1 Concept of Monetary Policy
Monetary policy refers to the process by which the central bank controls the supply of money, availability of credit, and interest rates to influence economic activity. The aim is to maintain price stability, control inflation, support economic growth, and promote employment.
Monetary policy can be expansionary (stimulating economic activity) or contractionary (slowing down inflation and overheating). The Central Bank of Nigeria (CBN) employs this policy through various instruments such as MPR, OMO, CRR, and liquidity ratio.
2.2.2 Concept of Financial Institutions
Financial institutions are the intermediaries that facilitate financial transactions and mobilize savings into investments. In Nigeria, commercial banks like First Bank Plc play a major role in credit creation, deposit mobilization, and financial intermediation. Their operations are directly impacted by changes in monetary policy.
2.2.3 Interaction Between Monetary Policy and Financial Institutions
The interaction between monetary policy and financial institutions is crucial. When the CBN alters monetary policy tools (e.g., raises the interest rate), it directly affects how much banks can lend, the cost of borrowing, and the overall liquidity in the financial system. For instance:
A high Monetary Policy Rate (MPR) reduces loan availability.
High CRR limits the cash reserves banks can use for operations.
Frequent OMO activities can reduce liquidity in commercial banks.
2.2.4 Operational Performance of Banks
Operational performance in this study refers to the bank's ability to carry out its core activities efficiently. This includes loan disbursement, profitability, liquidity management, and customer satisfaction. Monetary policy can enhance or hinder these operations depending on the tools and frequency of application.
2.2.5 Policy Effectiveness
Policy effectiveness relates to how well monetary policies achieve their intended goals in the banking sector. A well-implemented policy should stabilize inflation, boost lending to the private sector, and promote financial stability. However, the effectiveness depends on factors such as the responsiveness of banks, regulatory environment, and prevailing economic conditions.
2.2.6 Conceptual Model
This study assumes a conceptual model where Monetary Policy Instruments (MPR, CRR, OMO) affect Banking Performance Indicators (loan volume, interest income, profitability). This relationship is moderated by the internal policies of the bank and external economic conditions. The model helps in understanding how monetary policy translates into banking outcomes.
2.3 THEORETICAL FRAMEWORK
Several economic theories provide the basis for analyzing the relationship between monetary policy and financial institutions:
- Keynesian Theory: According to Keynes, monetary policy affects the economy through interest rates, which in turn influence investment and aggregate demand. Lower interest rates encourage borrowing and investment, while higher rates discourage them.
- Monetarist Theory: This theory, advanced by Milton Friedman, holds that changes in the money supply have a direct, proportional relationship with price levels. It advocates for the steady and predictable growth of money supply.
- Loanable Funds Theory: This theory suggests that the equilibrium interest rate is determined by the supply and demand for loanable funds. Central banks influence this equilibrium through monetary policy tools that affect the money supply.
These theories provide the framework for understanding the mechanisms through which monetary policy impacts financial institutions such as First Bank Plc.
2.4 EMPIRICAL REVIEW
Several empirical studies have been conducted to assess the impact of monetary policy on financial institutions in Nigeria.
- Adebayo (2019) investigated the relationship between monetary policy and loan creation in Nigerian commercial banks. The findings showed a significant negative correlation between the monetary policy rate and the volume of loans disbursed.
- Olokoyo (2011) found that monetary policy tools such as CRR and MPR significantly affected bank profitability and credit availability.
- Adegbite and Fapetu (2017) highlighted that monetary policy has both short-run and long-run implications on credit expansion and financial performance of banks.
- Despite these studies, there remains variation in findings, often attributed to differences in methodology, study periods, and specific bank conditions.
2.4.1 RESEARCH GAP
While extensive studies exist on the impact of monetary policy on the Nigerian banking sector, most are generalized and do not focus on specific banks or regional dynamics. There is limited literature that addresses the effect of monetary policies on a branch-level basis or considers the peculiarities of institutions like First Bank Plc in Ilorin.
This study aims to fill that gap by analyzing the real-time effect of monetary policy decisions on the operational performance of First Bank Plc, Ilorin. By doing so, the study contributes to a more detailed and practical understanding of how monetary policy influences specific financial institutions at the micro level.


CHAPTER THREE
RESEARCH METHODOLOGY
3.1 INTRODUCTION
	This chapter outlines the research methodology adopted to investigate the effect of monetary policies on financial institutions, using First Bank Plc, Ilorin as the case study. It presents the research design, population and sample size, data collection methods, and the techniques used to analyze the data.
3.2 RESEARCH DESIGN
	The study adopts a descriptive survey research design. This design is appropriate for examining the relationship between monetary policy and the operational performance of financial institutions. It allows for the collection of both qualitative and quantitative data through questionnaires and interviews from selected respondents within First Bank Plc.
3.3 POPULATION OF THE STUDY
	The population of the study comprises employees of First Bank Plc in Ilorin, particularly those in departments such as credit/loan, finance, treasury, and operations. These staff members are directly involved with policy implementation and financial decision-making, thus providing relevant information on the research topic.
3.4 SAMPLE SIZE AND SAMPLING TECHNIQUES
	A sample of 40 respondents was selected from different units within First Bank Plc, Ilorin branch. The purposive sampling technique was used to select respondents who have knowledge and experience concerning the influence of monetary policies on the bank’s operations. This method ensures that only relevant and informed participants are included in the study.
3.5 SOURCE AND METHOD OF DATA COLLECTION
	Both primary and secondary sources of data were used for this research.
Primary data were obtained through the administration of structured questionnaires to bank staff.
Secondary data were sourced from existing literature, including textbooks, journals, Central Bank of Nigeria (CBN) publications, annual reports, and online financial articles related to monetary policy and banking performance.
3.6 INSTRUMENT FOR DATA COLLECTION
	The main instrument used for data collection was a structured questionnaire. The questionnaire was divided into two sections:
Section A: Demographic information of respondents.
Section B: Questions related to monetary policy tools, their implementation, and their effect on the performance of First Bank Plc.
The instrument was designed to capture both closed and open-ended responses to gain comprehensive insights.
3.7 TECHNIQUES OF DATA ANALYSIS
	Data collected were analyzed using descriptive statistics such as frequency tables and percentages to summarize the responses. Inferential statistics, particularly the Chi-square (χ²) test, was employed to test the research hypotheses. This helped determine the significance of the relationship between monetary policy variables and banking performance indicators.


CHAPTER THREE
METHODOLOGY
3.1	INTRODUCTION
The research was carried out mainly out mainly on First plc, Ilorin branch, the study were conducted basically through personal interview to acquired some needed information from the staff and the management of the bank. The research student academic, personal experience, central bank annual reports and statement of account. Various issues was also put to used for the researcher to carry out on this thesis if the need arise.
3.2	RESEARSCH DESIGN AND POPULATION SAMPLING TECHNIQUE
DATA COLLECTION 
The data used for this research work are through the primary and secondary methods of gathering data. The primary data is based majorly on the questionnaire administered to the staff of the First bank plc.
The secondary source included text book, journals internet material and other relevant material from the case study.
DESIGN
This research was done by employing the use of well designed questionnaire to elicit information on the management of banks.
The populations of the study consist of the entire employee in the case study systematic method was used in collecting data. This is the systematic procedure of choosing a group that small enough for convenient data collection and large enough to be representative parent population.
POPULATION SAMPLE AND SAMPLE TECHNIQUE
The dimpling design adopted for the study is the proportionate ratified random sampling which is known as the simple or unrestricted random sampling. Since the entire workers of the board cannot be used, then on sample has to be used with this procedure. The head of office was chosen and 10 questionnaires were administered to all various level of management.
3.3	SOURCE OF DATA COLLECTION 
The information or data collected for this research work would be based on First bank staff and the management. The data to be used will be both primary and secondary data.
The main sources of data for this write up is basically more of secondary data than primary data. The primary data consists of personal interview, the interview which basically gives some figure about the effectiveness of monetary policy and some lively problems.
The secondary data, this is the historical data from the textbook , bank journals, central bank annual report, research student, academic, personal experience and information and advice from discussion with people of financial, library work in order to complete the information contain in the interview mentioned above, relevant textbooks and journals, that deal with the subject of this write up (impact of monetary policy on Nigeria financial institutions) were also consulted for good assistant of compilation.
3.4	METHOD OF DATA COLLECTION
The method of data collection are lectures note, observations, reaching of relevant textbooks, case history, bank records materials and interview taken with direct kink to subject matter. This research work also makes use of various journals and publications of the central bank of Nigeria other are primary data collection only personal interview with staffs and management of First bank plc.
3.5	ANALYSIS OF DATA COLLECTION 
This aspect deals with how data was collected, the method of such data collection, analysis and justification, data analysis in the other hand is defined as the breaking down of data into consistent part which consist of the information provided by the staff and management effectiveness and likely problems of monitoring the policy a Nigeria financial institution. Several ,problem were encountered during the interview carried on the purpose of this research work the administration set up of the bank were stick in term of dissemination of information on the thesis.
Before any information could be given there must be approve from directors, the information given were among some staffs of the bank which were not satisfactory given. However, data collection kin historical textbook, bank journals, central bank annual reports and library work will stand a better chance for this research work in the area of data presentation but little in the area of data presentation but little chance. In the aspect of findings and other which the interview will be use more in money supply and its determinant and finds of the study.
3.6	ANALYSIS OF DATA 
The data collection kin respect of his statically information of the respondent include sex, marital status, age, department, position and working experience in the organization.  
Information on Bio statically will be analyzed on one table. The writer used the percentage method in analyzing the data collected. There were nine (9) research question and twenty four (24) question information on those research question 1 and 2 in the questionnaire were used to obtain information on research question 1 Research question used in question 3,4,5 in the questionnaire were to obtain  the necessary information.
For research question 3, question 6 and 7 were used to obtain the information needed.
Question 8 and 9 in the questionnaire were used to gather information for research question iv (4). Then research question v (5) used question 10 and 11 to obtain its information 
Question 14, 15 and 16 in the question were used to obtain information in the research vii (7), for research question ix (9) question 22, 23, 24 and 25 were used to gather the necessary information. The findings of the study were presented in table.


CHAPTER FOUR
ANALYSIS AND DISCUSSION
4.1	INTRODUCTION 
The purpose of this chapter is to make a decision on the analysis of the obtained data through questionnaire from respondents of 40 staffs of 
4.2	RESPONDENTS CHACTERISTIC AND CLASSIFICATION 
SECTION A 
TABLE 1
The sex of the respondents
	SEX
	RESPONSE
	PERCENTAGE (%)

	Male
	22
	55

	Female
	18
	45

	Total
	40
	100


Source: Researcher’s survey 2025
The table above is representing the analysis that 55% of the respondents are male while, 45% are female.

TABLE 2
Present statuses in employment 
	STATUS
	RESPONSE
	PERCENTAGE (%)

	Senior management
	10
	25

	Middle management
	9
	20.5

	Staff management
	15
	35.5

	Lower
	6
	19

	Total
	40
	100


Source: Researcher’s survey 2025
The table above is representing the analysis that 20.5% are of the middle management, 35.% are of the staff management, and lower management 19%
TABLE 3
Years of experience 
	YEARS
	RESPONSE
	PERCENTAGE (%)

	1
	6
	15

	2-4
	20
	50

	5 and above
	14
	35

	Total
	40
	100


Source: Research’s survey 2025                                               
The table above is representing the analysis that 15% respondents are 1 year, 0% respondents are 2-4 years experience and 35% of the respondents are 5 years.
4.3	PRESENTATION AND ANALYSIS OF DATA
SECTION B 
TABLE 1
Monetary policy is the major policy used by the central bank of Nigeria to control the supply of money and volume of credit in Nigeria economy.
	RESPONSES
	RESPONDENTS
	PERCENTAGE (%)

	Strongly agreed
	28
	70%

	Unsatisfactory
	8
	20%

	No suggestion
	4
	10%

	Total
	40
	100%


Source: Researcher’s survey 2025
From the table above it can be declined out that 70% of respondents strongly agreed to the question asked while, 20% and 10% of the respondents are unsatisfactory and has no suggestion respectively.
TABLE 2
Does your bank adhere to the monetary policy set by the CBN?
	RESPONSES
	RESPONDENTS
	PERCENTAGE (%)

	Strongly agreed
	32
	80%

	Unsatisfactory
	2
	5%

	No suggestion
	46
	15%

	Total
	40
	100%


Source: Researcher’s survey 2025
It can be accepted from the above table that 80% of the respondent are strongly agreed, and 5% is unsatisfactory while, 15% are of no suggestion to the question asked.

TABLE 3
Does the compliance of your bank with the monetary policy has any significant impact in the bank as regard the transaction actually in them in the banks and its customers.
	RESPONSES
	RESPONDENTS
	PERCENTAGE (%)

	Strongly agreed
	20
	50%

	Unsatisfactory
	15
	37.5%

	No suggestion
	5
	12.5%

	Total
	40
	100%


Source: Researcher’s survey 2025
The table above shows that 50% of the respondents strongly agreed to the question asked while 37.5% and 12.5% are unsatisfactory and has no suggestion respectively.
TABLE 4
Does compliance with this discretion measure has any positive impact on the bank liquidity?
	RESPONSES
	RESPONDENTS
	PERCENTAGE (%)

	Strongly agreed
	20
	50%

	Unsatisfactory
	15
	37.5%

	No suggestion
	5
	12.5%

	Total
	40
	100%


Source: Researcher’s survey 2025
The table shows that 50% of the respondents strongly agreed to the question asked while 37.55 are unsatisfactory to the question asked above, and 12.5% are no suggestion with the question above.
TABLE 5
Will any kind of evasion has any negative effect
	RESPONSES
	RESPONDENTS
	PERCENTAGE (%)

	Strongly agreed
	15
	37.5%

	Unsatisfactory
	15
	37.5%

	No suggestion
	10
	25%

	Total
	40
	100%


Source: Researcher’s survey 2025
The table shows that 37.5% of the respondents strongly agreed to the question asked while 37.5% and 25% are unsatisfactory and has no suggestion respectively.
4.4	TESTING OF HYPOTHESIS 
Hypothesis is tested using the X2 chi-square with Regards to the question asked in section be part of the questionnaire.
Formula 
Expected value (e) = row total x column total 
Grant total 
X2 = E (o-e) 2 = X2 (r-1)(c-1)
	    E

E = Summation 
O = observed value 
e= Expected value 
r= row total 
c= column total 
Level of significance with which is 0.05 or 5%
Hi: Alternative hypothesis – there will be positive impact 
	Question
	Strongly agreed
	Unsatisfactory
	No suggestion
	Total

	1
	28
	8
	4
	40

	2
	32
	2
	6
	40

	3
	20
	15
	5
	40

	4
	20
	15
	5
	40

	5
	15
	15
	10
	40

	Total
	115
	55
	30
	40


Determine the expected variables 
E25 = 115x40	= 23
	     200

 
E28 = 55x40	= 11
	   200
E4 = 30x40	= 6
	   200 

E3 = 115x40	= 23
	   200
 
E2 = 55x40	= 11
	   200 

E6 = 30x40	= 6
	   200

E20= 115x40	= 20
	   200 

E5 = 50x40	=11
	   200

E15 = 115x40	= 23
	   200 

E15 = 55x40	= 11
	   200 

E10 = 30x40	= 6
	   200 
Computation of the chi-square (X2) = E (o-e) 2 
					     E
Using 0.05% degree of significant level 
	Observation
	expectation
	o-e
	(o-e)2
	(o-e)2/e

	28
	23
	5
	25
	1.09

	8
	11
	-3
	9
	6.82

	4
	6
	-2
	4
	0.67

	32
	23
	9
	81
	3.52

	2
	11
	-9
	0
	7.36

	6
	6
	0
	9
	0.00

	20
	23
	-3
	16
	0.39

	15
	11
	4
	1
	1.45

	5
	6
	-1
	9
	0.17

	20
	23
	-3
	16
	0.39

	15
	11
	4
	1
	1.45

	5
	6
	-1
	64
	0.17

	15
	23
	-8
	16
	2.78

	15
	11
	4
	16
	1.45

	10
	6
	4
	16
	2.67



Degree of freedom 
X2 = E(o-e)2 = X2 (r-1)(c-1)
	    E

The degree of freedom (df) = (r-1)(c-1)
R=5, C = 3, = (5-1)(3-1) 0.05
0.05 from the table is 17.535
Since the calculated figure fall on the critical region, reject null hypothesis and accept alternative hypothesis the final conclusion is that the implementation of monetary policy will have a positive and production impact on the financial institution in Nigeria 
4.5	SUMMARY OF FINDINGS
From the hypothesis tested above it can be derive that  monetary policy plays a vital role in Nigeria financial institutions seen from response of the employees tested in the hypothesis formulation that monetary policy is considered prospective to the Nigeria financial institutions constitute were of the opinion that monetary policy improves the financial institution positively.

	

CHAPTER FIVE
5.0	SUMMARY, CONCLUSION AND RECOMMENDATIONS
5.1	SUMMARY 
In summary, the deregulation of the financial institution in our industry has led to a number of improvements in the banking sector and the industry sector too. The normal saving mobilization by banks has been improved significantly which has also led to a positive increase in the number of bank’s and industry sector.
One major are of interest is when expansionary or concretionary monetary policies are pushed in order to regulate the level of money and liquidity in the economy and to achieve some desire objectives of the policy. Instrument used usually the policy instrument used usually have great effect in the ability of commercial banks to create money after their reserve will be central bank of Nigeria and this in term affect their level of profitability for instance.
However, the excessive regulation of the banking industry through about by restraint put in place to cut excessive liquidity resorted in regulated effects predominance among which as the last of competitiveness and efficiency in the banking .,sector. Also, excessive regulation led the banks and financial institution to adopt various methods to circumstance to the direct credit method control by window dressing stationary returns to monetary authority.
5.2	CONCLUSION 
Based on the analysis carried out, it is without doubt that the various monetary policies instituted in the country over the year have directly or indirectly effected financial institution.
The analysis demonstrated that there is need and room for improvement in the banking sectors and industry also the formulation and implementation of monetary policy.
5.3	RECOMMENDATIONS
The following recommendations based on the findings of this study are therefore suggested;
· Monetary policy should be more flexible than allowing for soft charge of policy to soil existing situation 
· Commercial and merchant banks should evolve a system adaptively to a condition by creating those of financial assets that is conductive from improved savings
· Secondary data by the central bank, of Nigeria (CBN) and federal office of statistics should be made more available and to data.
· Finally, the government should create a conducive environment sufficient to encourage optimum performance of the financial sector. This could be through the adoption of various policies aimed at containing inflation and the level of consumption and fraudulent practice in bank.
5.4 FRONTIERS FOR FURTHER RESEARCH
This study has examined the effect of monetary policies on financial institutions in Nigeria, with a focus on Mainstreet Bank Plc, Ilorin. However, due to certain limitations encountered during the research process, further investigations are necessary to broaden the understanding of this subject. The following areas are suggested for future research:
1. Comparative Analysis of Monetary Policy Impact Across Multiple Banks: Future studies could compare the effects of monetary policies on different categories of banks, such as commercial, microfinance, and merchant banks, to assess differential impacts across the financial sector.
2. Assessment of Post-Merger Policy Effectiveness: Given the evolving structure of banks due to mergers and acquisitions, researchers can explore how monetary policies affect restructured or newly merged financial institutions in Nigeria.
3. Impact of Specific Monetary Policy Instruments: Further research can isolate and evaluate the impact of specific instruments like Open Market Operations (OMO), Cash Reserve Ratio (CRR), and Monetary Policy Rate (MPR) on bank performance.
4. Longitudinal Studies on Monetary Policy and Financial Performance: A time-series analysis over a longer period could provide deeper insights into the sustained impact of monetary policy on bank profitability, liquidity, and credit allocation.
5. Digital Banking and Monetary Policy Transmission: With the increasing adoption of fintech and digital banking solutions, it is important to investigate how monetary policy signals are transmitted through these new financial platforms and their effects on traditional banking models.
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