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CHAPTER ONE
INTRODUCTION
1.1 Background to the Study
Bank credit significantly impacts the development of the Nigerian economy and its banking sector. By providing loans and credit facilities, banks facilitate economic growth by enabling businesses to invest, expand, and increase production. This credit flow supports both public and private sectors, fostering investment, output, and overall economic prosperity. However, challenges remain, including credit concentration in certain sectors and high interest rates that can hinder access for some businesses, particularly in the real sector like agriculture and manufacturing. In a developing country like Nigeria, the significance of bank credit to a firm cannot be over emphasized. It is there necessary that everybody known the roles played by banks through their credit in developing Nigeria firms and the economy of large.
Bank credit plays a pivotal role in the development of Nigerian banks by influencing their operational efficiency, financial stability, and capacity to support economic growth. Here's an overview of how bank credit contributes to the development of Nigerian banks. Although, many of use have heard about bank credit and we pass through the bank on daily basis, majority do not known the vital rate played in our fast developing Nigerians various types of banks credit that exist and how the investors apply these credits to the development of the nation’s economy. In order to succeed in life, a man does not only work hard, but he also looks for means to improve on his work. These are situations whereby a man has all the skills needed to set up a business but does not have the means to the end of the whole show.
	That is why we feed that it timely at this point that is why we feed that it timely at this point o let people know the investment and now this will lead to the development of the nation at large source of financing both small scale and medium scale.
	Finally, many educated people do not know the procedures of obtaining bank credit. All the foregoing have therefore influenced and dictated the topic the significance of bank’s credit to the development of Nigeria Banks with special References to unit Bank for Africa Plc.
1.2	STATEMENT OF THE PROBLEM
	
Access to and utilization of bank credit is central to the operational growth and development of financial institutions. In Nigeria, bank credit has long been regarded as a catalyst for financial stability, economic expansion, and institutional resilience. However, despite its strategic role, the extent to which bank credit contributes effectively to the development of Nigerian banks remains a subject of increasing concern among policymakers, stakeholders, and financial analysts.
Recent observations suggest that many Nigerian banks struggle with limited access to long-term credit, high interest rate regimes, weak loan recovery systems, and regulatory bottlenecks. These challenges limit their ability to extend credit efficiently, innovate, and expand their services, particularly in underbanked and rural areas. Furthermore, macroeconomic instability, fluctuating foreign exchange rates, inflation, and loan default risks continue to undermine the effective deployment of bank credit in supporting both internal growth and broader economic objectives.
Bank makes most of their profit from lending but there are some problems limiting the ability of bank to lend.
The persistent gap between credit availability and actual developmental outcomes—such as technological advancement, financial inclusion, and institutional profitability—raises questions about the efficiency of credit allocation and the structural limitations of Nigeria’s banking sector. While reforms have been introduced by the Central Bank of Nigeria (CBN), including recapitalization policies and credit intervention schemes, the impact of these reforms on bank development remains inconclusive and underexplored, especially in empirical terms.

Moreover, the digital revolution and the rise of fintechs have challenged traditional banking models, necessitating a reevaluation of how bank credit can be optimized to maintain competitiveness and customer satisfaction. Without a clear understanding of the relationship between bank credit and bank development, strategic planning and policy formulation may remain ineffective.
	
1.3	RESEARCH QUESTIONS
	The following  research questions are raised on this study:
1. What is the significance of bank credit on the development of Nigerian bank?
2. Is the any significant relationship between bank credit Nigerian bank system?
3. Is there any positive effect of bank credit to the development of Nigeria banks?

1.4	OBJECTIVES OF THE STUDY
	This study aims to examine the impact of bank credit to development of Nigerian Banks. Secondly to expose the prospective investors to various credit available in the bank which the banks are ready and willing to grant such investor require for the credit facility. The research also feels obliged to let the reader of the project know how bank, let the reader of the project know how bank, through it credit helps in encouraging small scale firms provided towards the development of the nations banks. They finally, after a thorough pursue of this project, reader will come to know who is qualified to apply for bank credit, the procedure for obtaining such credit and how such credit, must be applied. The project will not commend the bank for its service and give recommendation on where necessary, hence, thus who are business oriented but do not have the means or to execute such business, will arrive maximum benefits from the write up to the various bank credit to them and how it can be graded.
1.5	RESEARCH HYPOTHESES
	The following null hypotheses are formulated to guide the study. The findings will lead to acceptance or rejection of this hypothesis:
1. There is no any significant relationship between bank credit and Nigerian bank system.
2. There is no any positive effect of bank credit to the development of Nigeria banks.
1.6	SIGNIFICANCE OF THE STUDY
	The result of the study will be beneficial to different people in different ways. It will be beneficial to stakeholders in development banking industry, management and staff of the development – banking sector where achievement has been minimal.
	The study will benefit the public who will understand the role played by development banking and use to apply for micro credit loans. It will be equally beneficiary to investors who applied for medium and long-term loan on how development banking finances capital ppov x24z	rD will also stimulate new thoughts and ideas on how development banking in Nigeria carries out its activities
	Finally, the study forms the basis upon which further research can be activated.
1.7	SCOPE AND LIMITATION OF THE STUDY
	There are many deposit money bank and financial institution that grant loan for the development of the nation’s economy.
	The researchers intends to carryout research work on the significant of bank credit to the development of Nigeria Bank. Using united Bank for Africa Plc as a case study. However, the research work been limited as to insufficiency of fund.
	However, effort has been made to ensure that the above limitation did not lender effective completion and quality of research work.
1.8	DEFINITION OF TERMS
1.	RESUCITATE AILING INDUSTRIES: This bank resuscitating ailing industries that can operate competitively in the country economy.
2.	LOCAL SOURCE OF FUNDS: These are funds provided to the development bank by the federal government of Nigeria and the central bank of Nigeria.
3.	INTERNATIONAL SOURCES OF FUNDS: This is a way by which development bank obtain foreign loans and grants from international agencies.
4.	ABSORBTION OF EXCHANGE RISK: The bank provides facilities that will encourage the absorption of exchange risk encountered by funds users in respect of foreign dominated loans.

1.9	ORGANIZATION AND PLAN OF THE STUDY
	The research proposal of the topic, significance of bank credit to the development of Nigeria banks.
CHAPTER 1	-	Introduction
CHAPTER 2	-	Literature review
CHAPTER 3	-	Research methodology
CHAPTER 4	-	Lending against security
CHAPTER 5	-	Summary, conclusion and recommendation


CHAPTER TWO
LITERATURE REVIEW
Introduction
Adekanye, (2002), defined lending as the process of giving customers the use of money for a period of time on the understanding that the amount lend out in addition to the accrued interest at the agreed place and time. Lending is particularly of great importance to bank, government and the general citizenry.
To the bank, the bulk of the profits made by the bank are usually from their lending activities. If the bank do not lend, their ability to earn interest is generously controlled and in variably profits. The implication is that bank become custodian of idle funds. Apart from profit making them also enable entrepreneurs who are in dire needed of money of embark on viable projects access to the needed finance for either working project or for the acquisition of plant and machineries for production. By making funds available to investors they are directly creating room for employment opportunities to the entrepreneurs lending by banking enable investors to have access to funds for the smooth running for their business in the part of the government, bank lending for manufactures and their business is a welcome development. It makes it easier for the government to make use of the available funds at it’s great benefit to her citizens at time, the government even channels it’s assistance to some targeted groups through banking system i.e. loan to farmers.
According to Afolabi (1992), security is an insurance against unforeseen development and the last sources through which the bank can get it money recouped should they turns. If provides the bankers with something to fall on at other avenue fail. Ajayi (1991), asserted that lending is concerned with granting of credit facilities to customers. The word credit can be defined as the ability to source goods and services in exchange for a promise to repay bank is lending and the bulk at it’s income come from the sources. The survival of a bank then depends mostly on the efficient management of its risk of defaults and movement in interest rates it is a key element in the creation and business firms. The three objectives of lending are froth, profitability and liquidity. A decision to lend customer by a banker is mostly influenced by the banker’s assessment at the personality of the borrower in term of integrity credit worth ness reliability, capability and most important ability to pay back the money plus interest. Adekanye (2003), is the opinion that security is a form of insurance against unforeseen development which can culminate into non-payment of the loans in order to reduce the risk of non-payment of loan, bank naturally would demand for securities which it would have recourse to in order to rebuses itself in case of non-payment, some of the may of things commonly accepted as securities are:-
i. landed properties
ii. Insurance policies
iii. Stock and share
Personal securities like guarantee and indemnity Babaita (2006), his own view that securities are particularly relevant to our situation in Nigeria where banking education and habits more still relatively low. There have been mistake of customer’s showing financial imprudence resulting in over trading, poor management capitalist, low morality in business affairs, conflict of objective in corporate planning and lack of proper accountability in financial management. In Nigeria where credit information is rarely available or where, borrower positions do some time change quickly security should normally be obtained as an additional beverage to the banker for his advance.
HISTORICAL DEVELOPMENT OF DEPOSIT MONEY BANKS
	Takeover of a branch of the African Banking Corporation in cages Elder Dumpster and company in 1892-1893. the takeover of this out coast of the Africa Banking corporation with head quarters in South African and which established essentially for the importation of silver in 1891, it’s failure to realize this goals to it’s lived and it was replaced by the British Bank West Africa (BBWA) in 1873 with 120, 000 capital later increased to 3100, 0000 during the same year. It was registered in London as a limited liability company in March 1894 and the first Lagos branch were opened in major West Africa cities Accra, free Town and budburst. The bank opened its second Nigeria branch in old Calabar in 1900 until 1911 when British Bank of West Africa, was toned by another. Bank, the Colonial Bank British of West Africa. This Bank enjoyed an in challenged sway the Nigeria deposit money banking scene. Having taken over the Anglo. Africa bank (bank of Nigeria ) 1899.1912 By unfurl of this monopoly the privileged of supplying silver coins to west African currency Board system.
The emergence of the colonial bank in 1916 and the taking up of its activities in 1917 broke the monopoly which the British Bank of West Africa enjoyed. In 1925, the bar day bank of United Kingdom absorbed the colonial bank and from  on the name become bar day bank DCO ( Dominion colonial overseas)
This Bank opens its first branch in Lagos 1917 (it is now known as the union Bank) soon after, wine other branches were opened.
The Nigeria banking scene was therefore dominated by the British banks, BBWA, and Barclay bank DCO between 1894-1993.
The domestic of these two British banks was challenged in 1948 by the arrival of British and French bank now called united bank for Africa (UBA) making it the third expatriate bank to dominate early Nigeria commercial banking.
The foreign bank came principally to render services in connection with international trade, so their relationship at the time was chiefly with the expatriate trading companies and with the government. They largely ignored the development of local African entrepreneurship.
International Bank for west Africa is one of the late arrival among the expatriate banking Nigeria having been established in 1959,  originally it was known as banquets international pour fragile accidental which has a number of consortiums of French and British banking interest and a principal financer of groundnut trade in neighboring Niger republic.
These four expatriate banks have seen joined by many other varied national interest the banking sector in Nigeria has undergone significant transformation both in term of number and product creatively and the level of operation which was a result of economic reform embodied in the Structural Adjustment Programme (SAP) in 1986. In terms of growth in the members of banks the deposit money bank operating during that were 12 with 27 branches of the nation wide, this member grew to 84 with 2193 branch for the deposit money bank and 38 with branches for the merchant bank in 2000 with introduction of universal banker’s in 2011. However, in 2003 and 2004, the number fell to 89 and 87 respectively.
In order to make Nigeria bank globally competitive, the Central Bank of Nigeria, July 6, 2004 announced a reform, programme for the National Banking Industry. The main thrust of which required the 89 deposit money bank their system to raise their capital base to minimum of N25 billion each through injection of French Capital and or mergers and acquisition.
At the close of first phase of the consolidation programme in December 2005, 25 banks have emerged having met the minimum capitalization requirement through mergers, acquisition and injection of fresh capital. However, at the expiration of December 31, 2005 deadline, 14 banks failed to secure merger partner and were not able to make minimum capitalization requirement in their own
HISTORICAL BACKGROUND OF UNITED BANK FOR AFRICA PLC
The united bank for Africa history dated back to the founding of the old UBA in 1961 and east while STB ( standard trust bank) both in 1900 at though today’s UBA  emerged at a time of industry consolidation includes regulate.
On February 23, 1961 the old united bank for Africa united was incorporated to take over the asset and liability of bank for business under the new name on October 1961, 4 registered offices was at 127, board street Lagos still under MR. F. Dehajugia as the general manager with it established united banks for Africa became the first amount the international banks operating in Nigeria at the time to be registered under Nigeria how it had a paid up capital of four million the founders were:
i. the British and French
ii. branch national del of Italy
iii. Monte det past chi disenar of Italy
iv. banker trust of new York
v. another Dam Rotterdam bank of Holland`
To West Africa currency board system. The emergency of the colonial bank in 1916 and the taking up of its activities in 1917 broke the monopoly which the British Bank of West Africa enjoyed in 1952, the bar days bank of united kingdom absorbed the colonial bank and from them on the name become bar days bank DCO (Dominium Colonial Oversea). This bank open its first branch in Lagos in 1917 (it is known as the union bank) soon after, wine other branches were opened. The Nigeria banking scene was therefore dominated by these two British bank, BBWA, and Bar Days Bank DCO between 1894-1933.
The dominance of these two British bank was challenge in 1948 by arrival of British and French   bank now called united Bank for Africa plc, (UBA) making it the third expatriate bank to dominate early Nigeria commercial banking. The foreign bank came principally to render service in connection with international trade, so their relationship at that time was chiefly with the expatriate trading companies and with the government they largely ignored the development of local Africa entrepreneurship. International Bank for west Africa is one of the late arrival among the expatriate  banking Nigeria having been established in 1959, originally it was know as banquets international pour Africa occidental which has a number of consortia’s of French of groundnut  trade in neighboring Nigeria republic. These four expatriate bank have since been joined by many other varied national interest the banking sector in Nigeria has undergone significant trans for motion  both in term of number and product creatively and level of operation which by 1961, the bank had grow ten branches located in Lagos, Kano, Kaduna, Port Harcourt.
The branched that pioneered this early development the bank included Kano branch in 1954- Ebute metta branch in may 1955, Apapa were house road branch in 1956 and port-Harcourt, Mr. Lagagie was later succeeded as the banker general manager by Mr. .G. Sctinieder under whom the bank made remarkable progress and consolidation its policies of exploitation guiding philosophy which encourage aggressive selling of bank service by manager going out to seek out potential customer. Mr. Michael took over from Mr. sctinieder subsequently, Mr. L. Jeanrner 1978 a Nigerian called Alhaji Umar Muttalab (N^FJ^B^C.A) chairman and defend head of the bank in 1980 following government re-organization he was appointed managing  director and chief executive in February 1988.
Alhaji Sulaiman Batta, was appointed the managing director and chief executive similarly Mr. Joseph Sanusi in 1992 following the development of Alhaji Bafta to union bank plc the federal government. 
Alhaji Sulaiman Bafta was appointed the managing director and chief executive similarly Mr. Joseph Sanusi in 1992 following the development of Alhaji Bafta to union bank plc the federal government. After the development of Mr. Joseph Sanusi, in 1992 to first bank plc as managing director, E.S Olusanbu appeared briefly then and return Chief Joseph Sanusi and chief Luke Okafor took over and as been the managing director and chief executive till date.
Since incorporation in 1961, it has produced many chairman to hand the board of director on March 29, 1961, 1969, on February 15, 1974 the first Nigeria chairman emerged in person of chief A,E, Hawson Wright who was succeed by Mr. victor Ndatugi on July 21, 1976 an d then Mr., Michael Audu buba on April s, 1988. with the appointment on November 1, 1984 of chief c-luis I,D,B,A, kanfuju-olubu M,Q,N,R,C,A as board of chairman UBA made history as the first bank to have a woman chairman in the Nigeria banking industry. She was succeeded by chief Sunday Adewusi in 1993 from Engr. Alhaji Abdullahi Nuhu Bamsli took over following the post of an executive chairman. It was introduced in person of Mr. Osagie.
SIGNIFICANCE OF THE BANK CREDIT TO THE DEVELOPMENT OF NIGERIAN BANKS
The significance of banks credit cannot be overemphasized in Nigeria banks are briefed below.
i. Banks represent one of the cheapest and most flexible sources of finance available for small scale business in particular that is small firms cannot go to banks for loans or overdraft provided he/she has a goal security.
ii. Banks overdraft gives the customer operates the current account to obtain advances form of over draft with low interest and obtain advances form of over draft with low interest and no security
iii. Bank gives business man opportunity to borrow money from a bank to finance their business when they are short of money.
iv. Through advances bank charges interest which is their (banks) sources of income and in turn contribute positively to the economy.
v. Development banks provide advances to a particular sector of the economy e.g. agricultural activities petroleum e.t.c. when the need arises
vi. Extension of credit facilities to farmers deposit money banks gives out credit facilities to agricultural sector based on the directives from the central bank of Nigeria (CBN) monetary guidelines. The interest for this credits facilities shall be stipulated in the guideline
vii.  Since the government cannot fund the deposit money banks have to visit by extending credit facilities for medium terms. This will have a positive impact on the agricultural sector part of the problems affecting agricultural sector in poor credit facilities.
CONCEPT OF BANK CREDIT
For the purpose of the project bank credit can be defined as a way of giving out loan or credit facilities to the customer based on undertaking called collateral which has to be taken by the bank in case such as customer in unable to payback the money or loan at the maturity day.



LENDING POLICIES AND OBJECTIVES
The objectives of bank viewed from its commercial goals are to maximize her profit. Be that as it may be, there are other social responsibilities which tend to whittle down the profit maximize objectives.
1. GROWTH: Before any bank attempt to lend, it must be convinced that it would contribute to the growth of the business for instance, apart from interest on loan there could be other income yielding business like money transfer, foreign exchange transaction and appointment as agent for the collection of money i.e. NITEL, fees, PHCN fees e.t.c.
2. PROFITABILITY: For the bank to continue to exist and growth, it has to be making profit. The bank manager will therefore access all proposals to make sure it is going to contribute to the overall profitability of the business. The bank would be interested in the ability of the borrower to reply both the interest and the principle at the agreed period.
	IMPORTANCE OF LENDING
Lending is particularly of great importance to the bank government and the general citizen.



1. TO THE BANK
As stated earlier, the bulk of the profits made by banks are usually from their lending activities. If the banks did not lend, their ability to earn interest is generally cut tailed and invariably their profit.
The implication that banks become custodian of idle funds apart from profit making, they also enable entrepreneurship who are in die need of money of money to embarks on viable projects, access to the needed finance for their working capital or the acquisition of plants and machineries for production by making funds available to investor, they are directly creating room for employment opportunities
2. THE ENTREPRENEURSHIP
To the entrepreneurs, lending by banks enable them to have access to fund for the smooth running of their business.

3. THE GOVERNMENT
Bank lending for manufacturers and other business is welcomed development. It makes it easier for the government to make use of the available funds at it disposal to embark on projects that would be of great benefit to her citizen. At times the government even channels its assistance to some targeted group through the banking special directive i.e. loans to farmers.

CANONS OF LENDING
This are rules and regulation which banks must adhere to when processing application for loans advance, this loans have no sanction wherever they are breached but the consequent of the branch would certainly have a negative impact on the profitability of the banks.
This is so because they are rules that can guide the banker into a second lending position.
1. THE LEGALITY OF THE PROJECT
No matter the profitability and financial viability of the projects that is illegal. A cocaine pusher is a lucrative risky but illegal and equally against public policy and so would not be financed by bank.
2. PROFITABILITY OF THE PROJECT
The project for which the loan is being sought must be profitable. The business must show clear sign that the business would yield enough profit and enough cash flow such that the principal sum interest and the desired profit would be achieved.
3. PERSONAL VIRTUES
Characters: Question concerning the personal character of the customer must be asked, it must be honest, responsible and credit worthy
4. AMOUNT
How much does the customer need? The banker should endeavour to ascertain this as too much money in excess of the required amount is not lent. At the same time, loans grossly inadequate for the operation of the business too would not help matters. A cough budget should therefore be demanded from the customer would be in need of money how much.
5. CAPITAL
The capital contributed by the borrower to the business should e substantial compared with the loan requested where the proportion of the customer contribution is low; any loan given to him is likely to be. Hence, his contribution should be higher than the loan sought from the bank.
6. THE CAPACITY 
The borrower capacity and capability to execute the projects must be considered. The bank must find out if he has prior experienced on the line of business the customer venturing into. At the best, he should be prepared to employ experienced hand 
7. DURATION
The deposit liabilities of banks are shorts in nature. As a result of these loans given by banks should be equally short term in nature. A demand from a long-term loan by a customer should be turned down. He must be adviced top raise long-term loans on the stock exchange. However, it is discovered that it is highly profitable,  the bank may considered it.
8. TERM OF PAYMENT
Bank is not Father Christmas and so the terms payment should be clearly spent out. Is the customer paying monthly or quarterly, aside the source of the money for the repayment should be clear.
9. PURPOSE OF THE LOAN
The purpose of the loan should be known right from the onset. The purpose must be for business and not for social engagement are not profitable.
10. CONNECTION
The refers to the standing of the customer is the well connected, can he also bring in one profitable account where the bank generate more funds? If the answers to these questions are positive, then the bank can give out the loan
11. SECURITY
The modern day lending activities of banks does not lay emphasis on securities but rather to the financial viability of the proposed projects. However, no matter how shared a banker is, their might be some problems of bad debts, hence the issue of security to reduce the in pact of huge bad debt.
12. GOVERNMENT POLICIES
At the beginning of every year, the government through the CBN gives out its annual credit guideline. This guideline make it clear which sector and the various sub sector of the economy which should be preferred when given out loan. The bank as a low abiding organization would want to be policies of the government 
CHARACTERISTIC OF BANK CREDIT
Before going unto detail of the types bank credit we have, it is worth mentioning that three types of bank credit exist they are.
Long term credit
Medium term credit
Short- term credit
The classification of the above credit is obtained while the medium term credit mature for three year after the credit is obtained
On the other hands short-term credits get mature a matter of month to some. Three year after it is obtained, for the purpose of this project, we shall limit our scope of the following types of bank credit loan call loan
LOAN: The bank advance loans to the business against specified securities and the borrower’s current account will be credited by the amount of the loan and borrower pays interest on the full amount 
In case of a new customer, a loan account for the sum is opened the borrowers an withdraw money through cheques according to its requirement but pay interest on the full amount.
Every loan is for a fixed sum and interest has to be paid upon the whole amount borrowed by the customer it is important to know that such loans are advanced only to customer who the banks regarded as no security risk and only on the fulfillment of certain basic position.
Commercial banks demand collateral security from people or organization that wants t6his types of credit facilities. The borrower pays interest on the loan which depends on the enjoy it for example a customer who has N10, 000 in his account ( current account) can ask for N30,000 the N20,000 different is know as overdraft which he withdraw over and above the N10,000 her has in the current account interest will be calculated only on N20,000
Discounting bill of exchange: bank discount bill for finance house and broker operating in the money market. They also discount (accepts) bills of exchange, which enable an importer to pay for goods bought from other countries. A bill of exchange (also called commercial bills) is a note empowering some creditors to be paid in specified amount of money at a given date.
LIMITATION ON THE POWER OF DEPOSIT MONEY BANK TO LEND 
As stated earlier, banker makes most of their profits from lending but there are some constraint limiting the ability of bank to lending some of them are:
i. the cash to deposit ratio willingness  of customer to deposit their money in bank
ii. the crew by t he deposit money banks which means that they have little to lend out vice cash deposit  ratio if increased by the central bank will decrease  the non-versa. 
iii. The ability of borrowers to present acceptance collateral securities to banks. 
iv. The operation of central bank in regulating the volume of money in circulation. For example, the use of bank rate, open market operating, special directions etc. 
v. Non availability of productive investment which may depend the interest of members of the public to demand for more loans

LENDING AGAINST SECURITY
	The advance learner’s dictionary explained the word securities as something that provides safety or freedom from the danger, and anxiety. It further states valuable, insurance policies given as a pledge for the promise or undertaking and thirdly document or certificate e.t.c showing ownership of properties especially bonds, stocks and shares e.t.c. it also include all document evidencing money lent to the government securities in contest is form of insurance which the lending banker take against the risk of non-payment of the banker loans.
	An analysis of the reason for banker acceptance of security is that the key provide safety non-payment of money lent to customer.
	The security must commonly favoured by the banker are stock and shared goods bearer bonds properties and life policies e.t.c.
	At the same time, properties or document of tittles pledge as security could at best be sold or realized and proceed could not be used to offset the indebtedness of the borrower.
PURPOSE OF THE SECURITIES
	The general believed among bankers as that the willingness and ability of the customer to borrowers to repay wherever loans granted to him as and when due is the paramount consideration when all applicant for a loan is being evaluated. The purpose of securities for bank lending areas follows.
1. The fact that customer has deposited his property or document of title to the bank as security for loans and advance is a demonstration of the fact that whatever loan given to him would be judiciously administered.
2. Unsecured borrower may decide to spend loans granted him by unprofitable ventures or divert the loan s to other non-profit yielding ventures ante district from the original purpose for which the loan was approved.
3. On the part of the banker it gives him some degree to succor when the duration of the loan lapse and borrower refuse to pay.
4. With security accepted and perfected anxieties and the worries which would have been the plight of the bankers. If the loan has not been secured it would be reduced to a minimum level.
5.  bad is reduced to the barest minimum   
LAND AND SECURITIES
Land is the most acceptable form of securities for commercial bank because of its marketability and the fact that the value appreciates over the years. The process of taking land as securities for bank lending can earlier be available mortgage or the legal mortgage.
The perfect of land takes the following ways
a. The landed property offered as a security as to be valued.
b. The amount to be advanced should not be more than the value of the security
c. The titled document must be surrendered to the bank in addition to the following document.
i. Photocopy of the borrowers tax certification
ii. If it is limited liability Company, the following additional document should be submitted.
a. Certificate of incorporate 
b. Memorandum and articles of association
c. Board resolution to borrow
d. It is necessary to investigate the little from appropriate land registry.
e. Government consent have to be taken of sale without government consent is void and in effective 
f. Execution of security document which must be signed, scaled and delivered in the presence of a witness.
g. Stamping of executed document
h. The legal mortgage must be registered at the land registry 
i. Insurance should be taken on the property.
2.2 THEORETICAL FRAME WORK
Here are a detailed theoretical framework on the Significance of Bank Credit to the Development of Banks:
1. Financial Intermediation Theory

This theory views banks as intermediaries that channel funds from surplus to deficit units, mainly through credit.
- Relevance: The more efficiently banks perform this role, the more credit is issued, leading to interest income and bank growth.
- Application: Increased credit deployment to productive sectors (e.g., SMEs, agriculture) enhances returns and bank stability.

2. Credit Creation Theory of Banking

This theory argues that banks do not just lend existing deposits but create new money through lending.
- Relevance: The act of lending itself expands the money supply and bank balance sheet, contributing to asset growth.
- Application: Banks that actively lend grow faster due to higher asset and income generation.
3. Endogenous Growth Theory
This theory posits that financial development—through bank credit—can drive sustained economic and institutional growth.
- Relevance: Credit deepening supports innovation, investment, and productivity, indirectly reinforcing bank development.
- Application: As banks fund productive ventures, the economic environment improves, reducing default risk and enabling further credit growth.

2.3 EMPIRICAL  FRAME WORK
Here’s an enhanced empirical framework focused on studying the Significance of Bank Credit to the Development of Banks in Nigeria, grounded in recent and credible research.
3. dachaba et al. (2019) reported that credit to manufacturing and agriculture significantly and persistently drives GDP, indicating productive credit enhances real sector and bank progress. Adebisi & Rotimi (2021) examined eleven DMBs (2010–2019); loans to SMEs and agriculture correlated with economic growth, reinforcing the role of productive credit in benefiting banks and economy.
4. Hezekiah & Mamuyowi (2021) found that bank credit significantly drove employment growth—suggesting healthy credit environments reinforce both banks and economic development.



CHAPTER THREE
RESEARCH METHODOLOGY
INTRODUCTION
The method of acquiring the necessary facts and data which have made this project is now the center of discussion. In this chapter, it is important to recognize that for any research study to hold and definitely to serve a purpose in an economics environment it must specially identify method and ways of data collection.
3.1 RESEARCH DESIGN
The research design adopted for this study is a descriptive survey design method; it would be based on collection data from respondents using a researcher designed questionnaire

3.2 SOURCE OF DATA COLLECTION
The source of data collection used this research are primary and secondary sources. Primary data are statistic originated and generated by the research from the field for the purpose of investigation. More over, secondary source of data are data collected by some one else which the research made use.



PRIMARY DATA
The primary data are data that are collected from the appropriate quarter personally by the researcher through observation, personal interview and questionnaire. The people interviewed were chosen from the samples that were selected for the survey. Personal interview were conducted with the banks manager personal observation and suggestion were drawn to ascertain in the extent of truthfulness and reliability of the data collected from the interview.
SECONDARY DATA
This does not bear a direct contact or physical relationship with the event under study some of these are printed and published materials e.g. federal office of statistic, journals, magazine, newspaper, bills record of the company CBN billion and interne.
	The study depended upon the use of questionnaire as a major method of gathering data this as been chosen among other instrument of moving to its advantages over other methods. This method is free from any personal bias, which might be introduced by the interview, they later gives the respondent to give the answer in a codified form while the former enable respondents to supply relevant information as they wish.

3.3 POPULATION OF THE STUDY
Ideally the population of the study is consisting of all united Bank of Africa PLC branches nationwide and it’s numerous customers. Covering the entire population would therefore be a Herculean task which pragmatically not possible. Hence 9 sample is to be selected. In collecting data on the significance of bank credit to the development of Nigerian banks
Total sample size would be collected from customers and wasdrawn from four branches of firs Bank and sampled employees will captive both senior and junior staff while sample customers in each of the branches will be randomly selected to avoid any form of baseness in the sample.
3.4	SAMPLING TECHNIQUES
To obtain a representative sample, a probability sample of the population was drain.  In this regards and for the purpose of this research work. A simple random sampling technique was used in which every member of the population was fully represented or has equal enhance of being selected, in the sample element. Therefore, it is the opinion of the researchers that, this sample and the sampling techniques would give a likely representative of what would be the opinion of the entire population on the subject matter.
3.5 	RESEARCH INSTRUMENTS 
Questionnaires was designed and administered to respondent as which are made up of both staffs and customers of United Bank of Africa. Besides, interview method was also employed to obtain more information from the respondent, also manual and public journals of First Bank Plc was pursued to acquire more information needed for the research work.

3.6     METHOD OF DATA ANALYSIS 
After collecting the data, the investigator has classified and presented them in a form that will make the important feature of the subjected matter make the important features of the subjected matter easily grasped. Data are presented in the simplest method of presentation of data. Frequency and percentage was used to analyse the demographic data of the respondent; while inferential statistics was used to answer research questions and hypotheses. 


CHAPTER FOUR
4.1	PRESENTATION OF DATA AND ANALYSIS OF DATA
	This chapter deals with data presentation, data analysis and using of hypothesis.
DATA PRESENTATION
The data were collected using questionnaire and they are presented I table 4.1:1 to 4:1:5.
Table 4:1:1 shows the percentage of age distribution respondent

	Age
	No of respondent
	Percentage (%)

	20-30 years
	15
	30%

	31-40
	25
	50%

	41-50 years above
	10
	20%

	Total
	50
	100%


Source: Field Survey, (2025)	
	From the figure above, out of the fifty (50) respondent that responded to the questionnaire 20-30years of age were 15 with 30%, 31-40 years of age were 25 with 50% and 41-50 and above of age were 10 with 20%. This means 31-40 years of age respondents to the questionnaire than any of age group classified above at united bank for Africa plc, which means that the highest numbers of staff at united bank for Africa plc, Ilorin are between 31-40 years of age, according to their respondents on the questionnaire administered. 
Table 4:1:2 show the percentage of sex distribution respondent.
	sex
	No of respondent
	Percentage (%)

	Male 
	30
	60%

	Female 
	20
	40%

	Total 
	50
	100%


Source: Field Survey, (2025)	
From the figure 4”1”2 bar chart showing the sex distribution. From the figure 4:1:2 above out of the fifty (50) respondent that responded to the questionnaire, 30 were males with 60% an d 20 were females with 40% this means that the greater paid of united bank of African plc respondent to the questionnaire than the female. It also shows that males are having highest population.Sex 

Table 4:1:3 show the percentage of material status distribution respondents
	Marital status
	No of respondents
	Percentage (%)

	Married 
	35
	70%

	Single 
	15
	30%

	Divorce 
	0
	

	Total
	50
	100%


Source: Field Survey, (2025)	
From the figure 4:1:3 bar cart showing the marital status, classification 

The above bar chart represents the marital status of the respondents. The married are 35 in number with 70% while singles were 15 numbers in number with 30%. This shows that married respondent to the questionnaires are more than single and shows that married people have the greatest number at united bank for African plc.
Table 4:1:4 show the percentage of educational distribution respondents
	Educational qualification
	No of   respondents
	Percentage (%)

	WASCE/GCE
	5
	10%

	A LEVEL/OND
	10
	20%

	HND/BSC
	25
	50%

	Other specify
	10
	20%

	TOTAL
	50
	100%


Source: Field Survey, (2025)	
	From the bar chart above out of fifty (50) respondents to the questionnaire 5 of these have “WASCE/GCE” holders with 20%, 25 of them have “HND/BSC holders with 20% and 10 of them have other specify certificate with 20%. This means that HND/BSC has the greater number of respondent
Table 4:1:5 shows the percentage of working experience distribution respondent.
	Year experience
	No of respondent
	Percentage (%)

	1-5 years
	10
	20%

	6-10 years
	25
	50%

	11 years above
	15
	30%

	Total
	50
	100%


Source: Field Survey, (2025)	
	From the figure 4:1:5 above out of the fifty (50) respondent that responded to the questionnaire 10 of them have working experience of 1-5 years with 20%, 25 of them have working experience of 6-10 years with 40% and 15 of them have working of 11 years and above at united bank fro African plc.
Conclusion: since the tables and figure in section A of the questionnaire shows that the age, sex, marital status, educational qualification and working experience. The questionnaire was responded to by few of the number of limited Bank for Africa plc, Ilorin branch.
4.2 DATA ANALYSIS
The data collected one managed testing of hypothesis were done.
Hypothesis null (Ho) there is no significance for bank credit to the development of Nigeria banks hypothesis alternative The table 4:2:1 test of hypothesis (Hi) the significance of bank questionnaire observed and expected responses based on the gender/sex of significance of bank credit to the development of Nigerian banks. 

	Sex
	Certainly
	Uncertainly
	Indifference
	Total

	Male
	95
	4
	5
	104

	Female
	48
	28
	8
	84

	Total
	148
	32
	13
	188



Using chi-square X2=(Oi-Ei)2
Ei
Where Oi= observation, Ei=expected responded.
CHI-SQUARE TABLE 
	Oi
	Ei
	Oi-Ei
	(Oi-Ei)2
	(Oi-Ei)2

	95
	79.1
	15.9
	252.81
	3.20

	4
	17.7
	-13.7
	187.69
	10.60

	5
	7.2
	-2.2
	4.84
	0.67

	48
	63.9
	-15.9
	252.81
	3.96

	28
	14.3
	13-7
	187.69
	13.13

	8
	5.8
	2.2
	4.84
	0.83

	
	
	
	
	X2= 32.39



 From the chi-square (X2) calculated 32-39 degree of freedom =(r-i) (c-i) = (2-1) (3-1) = 2 at 5% significant level is 5.99
	The hypothesis alternative is accepter because the computed value is greater than the table value i.e. 32.39> 5.99 at 0.05 level of significance.

DECISION RULE
Since the calculated value 3.2.9 is greater than the table value 5.97, the hypothesis null is rejected will the hypothesis alternative which states that there is significance for bank credit to the development of Nigeria banks. Accepted 


CHAPTER FIVE
SUMMARY, CONCLUSION AND RECOMMENDATIONS

DISCUSSION OF FINDINGS
This study investigated the significance of bank credit to the development of Nigeria economy. Using united bank of Africa (UBA) Ilorin branch as a case study. Questionnaires were administered to the bank (UBA) Ilorin branch. Data collected in respect of questionnaires were sensibly examined. It was discovered that the development of Nigeria economy, the findings also show how that many branch managers give out loan and advance to customer without properly going through the necessary steps for advancing loan many of the lending staff lack the lending skills, many of these staff do not acquire the skill I their jobs.
Deposit each banks internal regulation in its operation, some self centre greedy often over these guidelines when giving out loan to customer because of these and some other irregularities in perfecting security for granting loan, bank often found it difficult whenever there is a default in payment by customer. The most prudent loan extension is based on complete investigation and competent analysis. The willingness and the ability of the borrower to pay debts.
In the context of the project work, the significance of bank credit to the development of Nigeria economy. A case study of united bank of Africa, several aspects concerning the banks and their credit facilities were covered in order to address the projects student, professional and researcher on the importance of banks credit to the small scale firm and the effect it has in the nation’s economy at large.
It is aimed at examining commercial banks and their tending function and also serves as an exposition to the procedure for perfecting some for acceptable securities for bank credit that project exposed them to.
· The concept, principle and practice of banks credit
· The various method of applying and obtaining the banking credit
· The bank credit in relation for payment of custom dues
· Bank credit firms life wire
As an introductory chapter, it provides the foundation on which subsequent chapters will be developed it traced the historical background of commercial bank operation in Nigeria.
Chapter three provides an avenue to know the objectives of bank credit, lending guidelines, lend as securities and the significance of bank credit to the development of Nigerian economy.
Chapter four provides the profile of the case study (UBA plc. Ilorin) and also takes a look at UBA plc lending principle and some of the security acceptable at the bank
In conclusion, the chapter five provides, finding, summaries the whole projects work, conclusion and recommendation which were followed by the reference of projects.
CONCLUSION
The banking professional accepts responsibilities to the public to provide quantitative banking service and the banking sector has taken several measures to ensure high standard of performance on the past of its professional.
It is a known fact that companies can raise capital through the stock man either in firm of equity a debt. However, the availability of bank credits gives room for those who are talented and eager to commerce a good business but do not have means of putting such plan in motion to realize their goods of objectives thereby contributing to the development of the nation economy at large.
Thus, this has leased the lever of importation tends to turnout the nation into a dumping economy which tends to turn out the national budget. It has also contributed to solving the existing problem of unemployment. It has also enabled the nation to be self-reliance thereby contributing to the advancement of technology in the country.
This can be no gain saying the fact the bank credit has play a very significant role in developing the economy of our country Nigeria.

RECOMMENDATIONS
Having completed a project on a topic pf this nature “the significance of bank credit to the development of the Nigeria economy one is compelled to make the following recommendation which when either to ignore availability of bank credit to firms:
· The federal government should create more banks so as to serve the needs of these at the rural areas
· There should be seminar and workshop to enlighten businessmen on how they can approach the bank to solace when they need the bank credits.
· The central bank should make interest reasonable so that more customer w ill be attracted to loans
· The banks should advertise the availability of credits facilities in their industry to the general public
· The banker must advise the borrower to loan on how to make best use of the credit facilities obtained
· Finally, the bankers, customer relationship should be cordial.
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QUESTIONAIRRE ON THE SIGNIFICANCE OF BANK CREDIT TO THE DEVELOPMENT OF NIGERIA BANKS
(A CASE STUDY OF UNITED BANK FOR AFRICAN PLC, ILORIN)
Kindly complete the question below by ticking in the appropriate boxes and right space provided
SECTION A
PERSONAL INTERVIEW
i. Name:________________
ii. Department:_________________
iii. Sex: (a) male (  ) (b) female (  )
iv. Age: (a) 20-30 years (  ) (b) 31-40 years (  ) (c) 41-50 years above (  )
v. Marital status: (a) married (  ) (b) single (  ) (c) divorced (  )
vi. Educational qualification: (a) WASCE/GCE (  ) (b) a level/OND (  ) (c) HND/BSC (  ) (d) other specify (  )ght
vii. Banking experience: (a) 1-5 years (  ) (b) 6-10 years  (  ) (c) 11 years and above (  )
SECTION B
viii. viii. does the inadequate of customer deposit bring limitation on the power of lending: (a) yes (  ) (b) No  (  ) (c) indifference  (  )
ix. is the true percentage of deposit granted as loans: (a) certainly (  ) (b)uncertainly (  ) (c) indifference (  )
x. does banking lending base on security (a) certainly  (  ) (b) uncertainly (  ) (c) indifference  (  )
xi. can a farmers who need loan without security get loan  (a) yes  (  ) (b) No  (  ) (c) indifference  (  )
xii. can a small firm go to bank for loan provide it has good security (a) certainly (  ) (b)uncertainly (  ) (c) indifference  (  )
xiii. is it true that through banking lending government favour some economic sector (a) yes (  ) (b) No  (  ) (c) indifference  (  )
xiv. does the bank also benefit from bank lending (a) yes (  ) (b) No  (  ) (c) indifference  (  )
xv. does bank have a gain from lending (a) certainly (  ) (b)uncertainly (  ) (c) indifference  (  )
xvi. what terms of loan it suitable for customer (a) short-term  (  ) (b) long-term (  ) (c) middle term  (  )
SECTION C
xvii. General comment:________________________________
___________________________________________________
xviii. Recommendation:________________________________ 
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