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CHAPTER ONE
INTRODUCTION
1.1 Background to the Study
The Nigerian banking sector plays a pivotal role in the transmission of monetary policies, serving as a crucial intermediary between the central bank and the broader economy. This intricate relationship underscores the significance of understanding how monetary policies implemented by the Central Bank of Nigeria (CBN) impact the banking system and, subsequently, the entire economic landscape. The transmission mechanism involves various channels through which changes in interest rates, reserve requirements, and other monetary policy tools influence the behavior of banks and, consequently, the overall financial environment in Nigeria (Soludo, 2020).
 One of the primary ways in which monetary policies affect banks in Nigeria is through the adjustment of interest rates. The CBN utilizes interest rate changes to influence the cost of borrowing and lending, thereby steering credit creation and spending. Banks respond to these alterations by adjusting their lending and deposit rates, influencing the accessibility of credit for businesses and consumers. Additionally, reserve requirements set by the central bank dictate the amount of funds that banks must hold in reserve, affecting their lending capacity. This regulatory tool serves as a lever to manage liquidity in the banking system and control inflation (Iyoha, & Oriakhi, 2021).
 Moreover, the effectiveness of monetary policies in Nigeria is intertwined with the health and stability of the banking sector. The resilience of banks to external shocks, their risk management practices, and the overall financial soundness collectively impact the transmission mechanism. Research on the Nigerian banking sector's role in transmitting monetary policies becomes imperative in assessing the overall effectiveness of such policies in achieving macroeconomic objectives (Anyanwu, Oaikhena, & Oyefusi, 2019).
 To comprehend the nuances of this relationship, scholars and policymakers delve into empirical studies and theoretical frameworks. Notable works by economists such as (Soludo, 2020), Iyoha and Oriakhi 2021), and (Anyanwu et al. 2019) provide valuable insights into the intricate dynamics between monetary policies and the Nigerian banking sector. These references contribute to the ongoing discourse on the role of banks in transmitting monetary policies and provide a foundation for further research and policy formulation in the Nigerian context.
 1.2 Statement of the Problem
The role of banks in the transmission of monetary policies in Nigeria poses several critical challenges and questions that warrant rigorous examination. One central concern revolves around the efficacy of interest rate adjustments by the Central Bank of Nigeria (CBN) in influencing the lending behavior of banks. While the CBN employs interest rate changes as a primary tool to regulate credit creation and spending, the actual impact on the banking sector's lending practices remains a subject of scrutiny. Understanding how banks in Nigeria respond to alterations in interest rates and whether these responses align with the intended objectives of monetary policies is essential for shaping effective policy measures (Soludo, 2020).
Another pertinent issue is the resilience and stability of the Nigerian banking sector in the face of monetary policy shocks. The transmission mechanism relies on banks being robust and adaptable to changes in regulatory requirements and economic conditions. Examining the potential vulnerabilities in the banking sector that may hinder the smooth transmission of monetary policies is crucial for enhancing the overall effectiveness of these policies. Factors such as the level of non-performing loans, risk management practices, and the adequacy of capital buffers become critical elements to explore in assessing the banking sector's role in the transmission process and ensuring the stability of the financial system as a whole (Iyoha, & Oriakhi, 2021).
In nutshell, this research work developed in order to address the role of banks in the transmission of monetary policies in Nigeria using UNION bank, Kwara Ilorin chapter as case study.   
1.3 Objectives of the Study
The main objective of the study is to examine the role of banks in the transmission of monetary policies in Nigeria with reasonable evidence from First City Monument Bank, plc Ilorin. Thus, the Specific objectives of the study include but limited to:
i. Examine the influence of monetary policy instruments on economic outcomes through the Nigerian banking system.
ii. Examine the influence of structural factors of Nigerian banking sector on the transmission of monetary policy.
iii. Examine the relationship between bank-based transmission mechanism and economic conditions of the Nigerian banking system
1.4 Research Questions
To guide the study and achieve the objectives of the study, the following research questions were formulated:
i. Does monetary policy influence economic outcomes through the Nigerian banking system?
ii. Does structural factors of Nigerian banking sector influence the transmission of monetary policy.
iii. What is the relationship between bank-based transmission mechanism and economic conditions of the Nigerian banking system?
1.5 Research Hypothesis
The following research hypothesis was developed and tested for the study:
Ho1: 	Monetary policy does not influence economic outcomes through the Nigerian banking 	system.
Ho2:	Structural factors of Nigerian banking sector does not influence the transmission of 	monetary policy.
Ho3:	There is no relationship between bank-based transmission mechanism and economic 	conditions of the Nigerian banking system
1.6 Significance of the Study
The study is important for many reasons. The following are the major stakeholders this research work through its practical and theoretical implications and findings will be of great significance:
Firstly, the research work will benefit major stakeholders and policy makers in the Banking sector. The various analysis, findings and discussions outlined in this research work will serve as a guide in enabling major positive changes in the industry and sub-sectors.
Secondly, the research work is also beneficial to the organizations used for the research. Since first hand data was gotten and analyzed from the organization, they stand a chance to benefit directly from the findings of the study in respect to their various organizations. These findings will fast track growth and enable productivity in the organizations used as a case study.
Finally, the research work will serve as a guide to other researchers willing to research further into the subject matter. Through the conclusions, limitations and gaps identified in the subject matter, other student and independent researchers can have a well laid foundation to conduct further studies.
1.7 Scope of the Study
The study is delimited to UNION bank, Kwarapoly Branch. Findings and recommendations from the study reflects the views and opinions of respondents sampled in the area. It may not reflect the entire picture in the population.

1.8 Limitations of the Study
The major limitations of the research study are time, financial constraints and delays from respondents. The researcher had difficulties combining lectures with field work. Financial constraints in form of getting adequate funds and sponsors to print questionnaires, hold Focus group discussions and logistics was recorded. Finally, respondents were a bit reluctant in filling questionnaires and submitting them on time. This delayed the project work a bit.
1.9 Operational definition of terms
Transmission: Transmission is the act of transferring something from one spot to another, like a radio or TV broadcast, or a disease going from one person to another.
Monetary: The meaning of Monetary is of or relating to money or to the mechanisms by which it is supplied to and circulates in the economy
 Policies: Policy is a deliberate system of guidelines to guide decisions and achieve rational outcomes.
Economic: Economics is the social science that studies how people and businesses produce, distribute, and consume goods and services
Bank-based: Bank-based refers to a financial system where banks play a leading role in the economy
Mechanism: A mechanism is a system or structure of moving parts that performs a particular function, especially in a machine.


CHAPTER TWO
LITERATURE REVIEW
2.1 CONCEPTUAL FRAMEWORK
2.1.1 Monetary policy
Monetary policy is the policy adopted by the monetary authority of a nation to affect monetary and other financial conditions to accomplish broader objectives like high employment and price stability (normally interpreted as a low and stable rate of inflation). Further purposes of a monetary policy may be to contribute to economic stability or to maintain predictable exchange rates with other currencies. Today most central banks in developed countries conduct their monetary policy within an inflation targeting framework, whereas the monetary policies of most developing countries' central bank’s target some kind of a fixed exchange rate system (Adrian, 2022). A third monetary policy strategy, targeting the money supply, was widely followed during the 1980s, but has diminished in popularity since then, though it is still the official strategy in a number of emerging economies.
The tools of monetary policy vary from central bank to central bank, depending on the country's stage of development, institutional structure, tradition and political system. Interest-rate targeting is generally the primary tool, being obtained either directly via administratively changing the central bank's own interest rates or indirectly via open market operations. Interest rates affect general economic activity and consequently employment and inflation via a number of different channels, known collectively as the monetary transmission mechanism, and are also an important determinant of the exchange rate. Other policy tools include communication strategies like forward guidance and in some countries the setting of reserve requirements (Altunbas et al.,2022). Monetary policy is often referred to as being either expansionary (stimulating economic activity and consequently employment and inflation) or contractionary (dampening economic activity, hence decreasing employment and inflation).
Monetary policy affects the economy through financial channels like interest rates, exchange rates and prices of financial assets. This is in contrast to fiscal policy, which relies on changes in taxation and government spending as methods for a government to manage business cycle phenomena such as recessions. In developed countries, monetary policy is generally formed separately from fiscal policy, modern central banks in developed economies being independent of direct government control and directives (Angeloni, 2023).
2.1.2 The traditional interest rate
The traditional interest rate, or money, view of the transmission of monetary policy focuses on the liability side of bank balance sheets. The important role played by banks in this transmission mechanism arises from the reserve requirement constraint faced by banks. Because banks rarely hold significant excess reserves, the reserve requirement constraint is typically considered to be binding at all times (Ashcraft, 2023). Thus, shifts in monetary policy that change the quantity of outside money result in changes in the quantity of inside money in the form of the reservable deposits that can be created by the banking system.
The transmission mechanism functions as follows. When the monetary authority undertakes open-market operations in order to tighten monetary policy (by selling securities), the banking industry experiences a decline in reserves. The fractional reserve system then forces banks (as a whole) to reduce reservable deposits in order to continue to meet the reserve requirement. This shock, which is exogenous to the banking sector, thus constrains bank behavior. To induce households to hold smaller amounts of reservable deposits (transactions accounts), interest rates on other deposits and non-deposit alternatives must rise (Becchetti et al, 2024). That is, since the supply of transactions deposits has declined relative to the supply of alternative assets, interest rates on these alternative assets would have to rise to clear the market for transactions deposits. As the increase in the short-term interest rate is transmitted to longer term interest rates, aggregate demand declines. However, an important characteristic of the recent financial crisis has been the substantial expansion of excess reserves in the U.S. banking system. Consequently, with the reserve requirement failing to serve as a binding constraint on most institutions, an increasing focus has been placed on the important role of alternative transmission mechanisms (Berger et al.,2021).
2.1.3 The broad credit channel
The broad credit channel, also referred to as the balance sheet effect or financial accelerator, does not require that a distinction be drawn among the alternative sources of credit. Instead, it is predicated on credit market imperfections associated with asymmetric information and moral hazard problems. Research on the credit channel was motivated, in large part, by the puzzle that monetary policy shocks that had relatively small effects on long-term real interest rates appeared to have had substantial effects on aggregate demand. This literature attributes the magnification, or propagation, of monetary policy shocks to frictions in the credit markets (Caballero et al., 2020).
The traditional interest rate, or money, view of the transmission of monetary policy focuses on the liability side of bank balance sheets. The important role played by banks in this transmission mechanism arises from the reserve requirement constraint faced by banks. Because banks rarely hold significant excess reserves, the reserve requirement constraint is typically considered to be binding at all times. Thus, shifts in monetary policy that change the quantity of outside money result in changes in the quantity of inside money in the form of the reservable deposits that can be created by the banking system (Calomiris, 2020).
The transmission mechanism functions as follows. When the monetary authority undertakes open-market operations in order to tighten monetary policy (by selling securities), the banking industry experiences a decline in reserves. The fractional reserve system then forces banks (as a whole) to reduce reservable deposits in order to continue to meet the reserve requirement. This shock, which is exogenous to the banking sector, thus constrains bank behavior. To induce households to hold smaller amounts of reservable deposits (transactions accounts), interest rates on other deposits and non-deposit alternatives must rise (Campello,2022). That is, since the supply of transactions deposits has declined relative to the supply of alternative assets, interest rates on these alternative assets would have to rise to clear the market for transactions deposits. 
2.1.4 The bank lending channel
With the bank lending, or credit, view, in contrast to the money view, the focus of the transmission mechanism operating through bank balance sheets shifts from bank liabilities to bank assets. When monetary policy tightens, the reduction in available bank reserves forces banks to create fewer reservable deposits. Banks must then either replace the lost reservable deposits with non-reservable liabilities, or shrink their assets, such as loans and securities, in order to keep total assets in line with the reduced volume of liabilities. Typically, one would expect to observe some combination of these responses, although Romer and Romer2022) question the extent to which banks, in an age of managed liabilities, are unable to easily replace reservable deposits. However, to the extent that banks are unable or unwilling to fully insulate their loan portfolio, the interest rate effect on aggregate demand is supplemented with an additional effect stemming from a reduction in the availability of bank loans that further slows aggregate demand.
In a simple world with three assets—money, government bonds, and bank loans—three conditions must be satisfied for the bank lending channel to be operational in the transmission of monetary policy (Kashyap and Stein 2021). First, as with the interest rate view, prices must not adjust fully and instantaneously to a change in the money supply. That is, money is not neutral, at least in the short run. Second, open-market operations must affect the supply of bank loans. Third, loans and bonds must not be perfect substitutes as a source of credit for at least some borrowers. Of course, the set of assets can be expanded to include private sector bonds and nonbank intermediated loans, in which case the narrower bank lending channel is distinguished from the broad credit channel by requiring that private sector bonds and nonbank intermediated loans not be perfect substitutes for bank loans as a source of credit for at least some borrowers. Because only the second and third conditions distinguish the bank lending view from the money view, and because substantial evidence exists that wages and prices are not perfectly flexible, it will be assumed for the purposes of this discussion that the first condition holds (Caprio and Honohan.2020).
With respect to the second condition, when open-market operations reduce the quantity of bank reserves, the banking system has no choice but to reduce reservable deposits, given the reserve requirement. Banks must raise non reservable liabilities to replace the lost reservable deposits, reduce assets such as securities and loans, or make some combination of these two types of portfolio adjustments. To the extent that banks do not regard non reservable sources of funds as perfect substitutes for reservable deposits, they will not fully replace the lost reservable deposits, and thus must shrink their assets in order to keep their total assets in line with their reduced volume of liabilities (Cecchetti, 2023).
Asymmetric information and credit market frictions play an important role in determining how an individual bank responds on the liability side of its balance sheet. Banks primarily use uninsured non reservable liabilities, such as large time deposits, as the marginal source of funds during a period of monetary policy tightening. However, the ease of raising large time deposits varies by bank. For example, one would expect that more transparent (for example, publicly traded), larger, and healthier banking organizations would have relatively better access to external (uninsured) funds, and thus would tend to replace a higher proportion of their lost reservable deposits, resulting in a relatively smaller shrinkage in their assets (Cetorelli and Goldberg, 2023).
Given that some shrinkage in bank assets will occur, a bank must then decide on the distribution of that shrinkage across the various assets held in its portfolio. Because securities are relatively liquid and considered to be secondary reserves, one would certainly expect banks to shrink their holdings of securities. However, to the extent that banks do not consider securities and loans to be perfect substitutes in their asset portfolio, one would expect that at least part of the adjustment in assets would come from a shrinkage in the volume of their loan portfolio, although initially the loan portfolio might temporarily grow as a result of distress borrowing, as loan customers access credit from previously established loan commitments and lines of credit (Morgan 1998).
Asymmetric information and credit market frictions also play an important role in determining the extent to which firms consider bonds, or, more generally, publicly issued credit market instruments, and nonbank intermediated loans to be perfect substitutes for bank loans. 
In this case, one would observe no impact on aggregate demand arising from the reduction in bank credit beyond that due to the increase in the external finance premium associated with the broad credit channel.
Although nonbank financial intermediaries provide loans, open-market instruments are available for short-term credit, and trade credit is available to some firms, these alternative sources of credit are not perfect substitutes for bank credit for a variety of institutional reasons. With respect to the substitutability of intermediated loans and publicly issued credit market instruments, not all firms have access to public credit markets (Driscoll, 2020). In particular, smaller firms are unable to issue such debt because the issue size would be too small to outweigh the fixed costs of issuance at a reasonable interest rate. Similarly, firms that are sufficiently opaque or have a sufficiently low credit standing to require close monitoring by a financial intermediary would not have direct access to the credit markets. Still, even though large, highly rated firms can directly access public credit markets by issuing commercial paper, issuing unsecured commercial paper may still involve participation by banks, insofar as the issuing firms obtain third-party guarantees from banks to enhance the credit rating of the commercial paper in order to lower the interest cost to the firm (Duygan-Bump, etal., 2020).
Similarly, alternative sources of intermediated loans are not perfect substitutes for bank loans for at least some borrowers. While for firms bank loans share the attributes of many of the alternative forms of intermediated loans, there are important differences. For example, insurance companies are very active in the commercial real estate market and are important providers of term financing that allows them to better match the maturities of their assets and liabilities (Ehrmann eta., 2020). Similarly, finance companies provide asset-backed financing—for example, for loans collateralized by inventories and accounts receivable. 
2.1.5 The role of banks in the transmission of monetary policy
The role of banks in the transmission of monetary policy is potentially more relevant in many other countries because of their relatively greater reliance on bank finance compared with the market-based system of finance in the United States. A good example is Japan, where banks continue to have a significant role in financing large as well as small companies, although because of deregulation of the Japanese bond markets the largest companies are increasingly able to tap directly into financial markets (Hoshi and Kashyap 2020). The Japanese economy also is particularly interesting because of a variety of characteristics that make bank-firm ties especially close; such characteristics include widespread cross-shareholding, bank representatives placed on firms' board of directors, and bank-centered keiretsu groups (Morck and Nakamura 1999).
Even before the Japanese banking problems that began in the early 1990s were able to have their full impact, Hoshi, Scharfstein, and Singleton (1993), using the mix-effect technique with aggregate data, found that when monetary policy tightened, the share of bank loans compared to insurance company loans declined. Furthermore, for Japanese firms not affiliated with bank-centered keiretsu groups, and thus less closely connected to banks, firm liquidity was a more important determinant of these firms’ investment when monetary policy tightened and bank credit became less available.
After the stock market and real estate bubbles burst and bank health began to deteriorate, Japanese banks faced with potential capital constraints sought ways to continue to lend to domestic borrowers while still shrinking their balance sheets. Peek and Rosengren 2019) find that global Japanese banks initially shrank their assets abroad in order to insulate their domestic lending. As the Japanese banking problems continued, domestic borrowers and the lending channel were affected. For example, Ito and Sasaki (2002) find evidence of a credit crunch in Japan as binding capital constraints became an important factor in the ability of Japanese banks to continue to lend. 
Similarly, Kang andStulz2019) find that the banking problems in Japan had the greatest adverse impact, both in terms of stock prices and in terms of their investment expenditures, on the firms that were the most bank dependent. In addition, several studies argue that problems were compounded by Japanese banks applying international bank capital standards that resulted in the need for Japanese banks to increase their capital ratios (Montgomery 2023).
Given the relative importance of bank lending as a source of credit in Japan, it is likely that the severe banking problems weakened the bank lending channel and contributed to the prolonged malaise in the Japanese economy throughout the 1990s and early 2000s, even though monetary policy reduced interest rates to near zero. This was magnified by distortions that had a broader adverse impact on the economy. These distortions had their source in a combination of the prevailing lending relationships and the perverse incentives faced by banks that led to a misallocation of much of the credit that banks provided (Peek and Rosengren 2023). In fact, Caballero, Hoshi, and Kashyap (2020) link the misallocation of credit to broader economic problems in Japan, finding that investment by firms was seriously distorted by the desire of banks to support ‘zombie’ (insolvent) firms.
Similarly, the evidence suggests that the deterioration in bank health created similar problems when other Asian countries experienced financial difficulties in the late 1990s. For example, Ferri and Kang (1999) find that South Korean problems caused a significant credit crunch when bank capital became constrained. Given that the chaebols (business groups) in Korea have some similarities to the keiretsus in Japan, one might expect that some of the same results found in Japan also would hold in emerging market economies such as Korea. Still, the banking consolidation in emerging market economies in Asia and Latin America has tended to weaken the bank lending channel of monetary policy transmission (Olivero, Li, and Jeon 2024). Moreover, the rise in foreign bank penetration in emerging markets has been another factor weakening the lending channel, given that foreign banks respond less strongly than domestic banks in host countries to host country monetary policy shocks due to the foreign banks’ access to funding from their parent organizations, which can insulate them from an adverse liquidity shock in the host country (Wu, Luca, and Jeon 2024).
Even though bank lending is more important in Europe than in the United States, the evidence on the European bank lending channel is mixed. While Angeloni et al. (2023) find that most of the European evidence is consistent with a classic interest rate channel for the transmission of monetary policy, they do find some country-specific evidence supporting a bank lending channel, with bank loan supply reacting to changes in monetary policy in a number of countries. Ehrmann et al. (2020) also investigate the importance of the bank lending channel in Europe, applying a number of the empirical tests conducted on U.S. data to European data. Consistent with the results in the United States, they find that monetary policy does alter bank loan supply, particularly for those banks that are liquidity constrained. However, they do not find that the size of the bank influences the bank's reaction to a monetary policy shock. 
Similarly, Gambacorta (2023), using Italian data, finds that a tightening of monetary policy reduces bank lending, with the effect mitigated for banks that are well capitalized, are relatively liquid, or can benefit from the operation of internal capital markets by being affiliated with a bank holding company. Again, bank size is not important.
More recently, a number of studies have specifically addressed the identification challenges that make it particularly difficult to obtain definitive evidence. Becchetti, Garcia, and Trovato (2024), using Italian data, and Jimenez et al. (2023), using Spanish data, base their analyses on individual loan application records. Becchetti, Garcia, and Trovato (2024) investigate the relationship between the European Central Bank refinancing rate and credit rationing by banks, using the difference between the amounts requested by borrowers and the loan amounts granted by the banks. They find that the refinancing rate is positively related to credit rationing, although they conclude that the effect arises from a borrower’s balance sheet effect rather than from a bank balance sheet effect. In contrast, Jimenez et al. (2023) use the extensive margin for loan application decisions, finding an inverse relationship between short-term interest rates and loan approval that is stronger the weaker is bank health, and concluding that the bank balance sheet effect is operative.
Maddaloni and Peydro (2024) take an alternative approach to addressing the identification challenges by relying on surveys of lending standards (for both the Euro area and the United States). They find that low short-term interest rates soften bank lending standards for loans to both firms and households, reinforcing the lending channel that operates through banks. Moreover, this effect is amplified by securitization. In contrast, Altunbas, Gambacorta, and Marques-Ibanez (2009) argue that the dramatic increase in securitization activity in Europe has weakened the efficacy of the bank lending channel. By increasing banks’ access to liquidity and ability to continue lending without expanding their balance sheets, securitization contributes to the ability of banks to insulate their loan supply from the effects of a tightening of monetary policy.
2.2 Theoretical Framework
2.2.1 Phillips Curve theory 
In 1958, W. A. Phillips came up with an empirical negative relation between the rate of inflation and the level of unemployment, quickly christened the Phillips curve (Phillips,1958). Phillips himself did not present the curve as a policy tool, but a mere two years later Paul Samuelson and Robert Solow published a celebrated article in the American Economic Review (1960) in which they did. Given the long period for which the Phillips curve appeared to hold in Britain, Samuelson and Solow concluded that it could be treated as a long-run structural equation which provided the missing equation that the then conventional Keynesian system needed. They treated it as a menu from which the monetary authorities could choose. By tolerating higher inflation, they could experience lower average unemployment and vice versa.
2.2.2 Taylor Curve theory
In 1979, John Taylor published an article that was to launch a fresh line of research. Its main objective was to estimate a simple general equilibrium model of the U.S. economy. Friedman incorporating rational expectation, Tailor (1979). Tailor then sought to use his model to Judge and develop monetary policy. He concluded, “There is no long-run tradeoff between the level of output and the level of inflation in the model—the Phillips curve is vertical in the long run. However, there is a long-run tradeoff between fluctuations in output and fluctuations in inflation. In other words, there is a ‘second order’ Phillips’s curve which is not vertical in the long run”.
This comparison of the Taylor curve tradeoff with the Phillips curve tradeoff is not valid. The Phillips curve was based on empirical evidence, which was interpreted as reflecting a cause-effect relation: an increase in inflation will lead to a decline in unemployment (or as Irving Fisher interpreted a similar relation in the 1920s: an increase in unemployment will lead to a reduction in inflation).
The counterpart of the Phillips curve in terms of variability of Inflation and output would be an analysis of the observed relation between the two as in the accompanying chart 1 based on annual data for the United States from 1879 to 2023. Clearly, the observed correlation between the variance of unemployment and the variance of inflation is generally positive, not negative. There is no sign of the kind of tradeoff offered by the Phillips curve.
The tradeoff in the Taylor curve is not an inference from experience. It is an implication of a policy choice. The central bank is assumed to have two objectives: an inflation targets and an output target. It seeks to minimize a loss function that is a weighted average of two terms: one based on deviations from the inflation target, one based on deviations from the output target. A zero weight on the output term reduces the bank’s objective to inflation alone. Similarly, a zero weight on the inflation term reduces the bank’s objectives to output alone. As the weight varies between these two extremes the bank’s objective shifts.
2.3 Empirical Review 
Sampson etal., (2020), investigate the extent, to which monetary policy influences the possibility of bank distress in Nigeria, and whether monetary policy adjustments have complimentary short- and long-run effects on banking industry stability, using time series data from 1989 to 2018. The study employed the Z-Score to measure the probability of banking system distress, hence, overall stability of the banking system, with the inclusion of institutional and macroeconomic indicators, as control variables. Findings from the study showed that, MPR, a measure of monetary policy, had mixed results: it was negative and significant in the long run (inter-temporal OLS) model, suggesting that, raising policy rate reduces the likelihood of banking system distress.
However, MPR coefficient was positive and significant in the short run (ECM) differenced equation, which suggests that, a higher regime of MPR beyond a threshold distorts banking system stability due to elevated risk-taking behaviors of economic agents that may cause higher NPLs accumulation. The extent of economic openness showed mixed results, suggesting that openness to external environment can be a blessing or curse. In this regard, the study recommends the need for monetary authorities to develop effective framework for the conduct of monetary policy in Nigeria to support the banking system development, as well as for policy makers to urgently undertake economic and institutional reforms to generate a non- declining contribution of monetary policy instruments to the development of an inclusive financial system in Nigeria.
Okaro (2021), examine transmission mechanism of monetary policy and bank credit, explored the empirical importance of credit. It adds to the existing literature in two ways. First, it analyses in a systematic way both endogenous and exogenous instruments of monetary mechanism using information on the country’s main economic objectives as a proxy for bank credit availability by providing a framework in which to analyses the evidence in controlling money and credit.
Second, by using bank’s prices (rather than quantities) it provides an alternative way to disentangle loan supply from loan demand shift in the ‘credit channel’ literature. The paper also provides empirical evidence on the role of banks in the monetary transmission process. The principal channel appears through lending to firms, which influences entire economy investment.
The existence of an effective banking industry is necessary for every economy because it create the necessary environment for economic growth and development through its role in intermediating funds from surplus to deficit economic units. This stimulates investment economic growth, and employment as well as international trade and payment. The bottom line is that credit is an important part of the transmission process of Nigerian Monetary Policy.
Joe (2022) examine The Role of Banks in the Transmission of Monetary Policy, the transmission of monetary policy, especially in light of recent events, has received increased attention, especially with respect to the efficacy of the bank lending channel. This paper summarizes the issues associated with isolating the bank lending channel and determining the extent to which it is operational. Evidence on the effectiveness of the bank lending channel is presented, both in the United States and abroad. The paper then provides observations about the likely consequences for the effectiveness of the lending channel of the changes in the financial environment associated with the recent financial crisis.
Malcolm (2020), studies, monetary policy instruments: a theoretical analysis, this paper provides a theoretical analysis of monetary policy rules specified in terms of an interest rate instrument, in contrast to the usual assumption that the instrument is a monetary quantity. The analysis is presented using a neoclassical dynamic model. It begins by summarizing some standard results on price level determinacy, and then considers two major issues in the appropriate design of an operating rule for policy. The first concerns the choice of target, and specifically the choice between inflation and nominal income targets. The· second issue concerns the distinction between targets with and without "base drift". It is concluded that nominal income targeting produces lower output variability than an inflation target, but has an ambiguous effect on inflation variability. The case for allowing base drift in targets depends on whether or not anticipated policy is neutral; since base drift is essentially a revision to targets based on past information, allowance of base drift can only have an effect on output stability when anticipated policy is non-neutral. In this case, the analysis suggests that targets with base drift may produce more stable output paths than those without.


CHAPTER THREE
RESEARCH METHODOLOGY
3.1 Introduction        
This chapter present research method and procedures adopted; the tasks involved on the research have been carefully designed. The research methodology is vital part of the research report because according to Oscula (2019) it is the background against which the reader evaluates the findings and the conclusion
3.2 Research design 
The study employed correlation research design to determine the role of banks in the transmission of monetary policies in Nigeria with reasonable evidence from UNION bank, Kwara poly branch, Ilorin. The choice of this design is consistent with the research objective to investigate the relationships between variables and to observe the effects of the independent variables on the dependent variable so as to establish the casual relationship or otherwise. 
3.3 Population of the study 
The population of this study consists of all staffs of UNION bank, Kwarapoly branch, Ilorin. Thus, at as December, 2024 the total number of staffs in the branch according HRM of the organization is 60.
3.4 Method and Source of Data Collection 
There are two main source of data which are primary source of data and secondary sources of data. Primary source of data, both the primary and secondary source of data was used in gathering our needed information. The primary data are that information gathered from personal interties and questionnaires administered to managerial staff, senior staff and junior staff with the officiates of UNION bank plc. 
Secondary source of data; the secondary sources used include data from text books magazines, newspaper, financial standards business times, dictionary and internet. The information collected through these sources was mainly used in the literature review and data analysis of the study.
3.5 Sample size and sampling Techniques 
The size for this research work is 52 this was determined with the aid of krejier (1970) Morgan sampling techniques table. 
According to the table above the total number of 52 should be used in the case of 60 of population. 
3.6   Instrument of data collection 
Questionnaire was used to collect data from the respondents, a 5 draft cart method of questionnaire developed to collect tangible information from the respondents. Thus, the questionnaire was sub-divided into two main sections. Section A insinuates on respondent’s characteristics such as name, age, education level et cetera. The section B contain researcher’s question developed from the research questions. 
3.7 Method of data analysis 
The study adopted panel multiple regression technique is examining the relationship that exist among the variables. To bit regression was used in estimating the coefficients of the model. The technique was chosen in order to account for the restreeted nature of the dependent variable that move to the right of zero only and the use of ordinary least squares (OLS) will be biased in capturing such effect. The OLS also estimated in order to conduct diagnostic tests like heteroskedasticity test and multicollinearity test while the test was performed in order to capture the effect of zero dividend.   





CHAPTER FOUR
DATA ANALYSIS AND DISCUSSION
4.1 Introduction
Data presentation means the known ways of carrying the different forms of data obtained through various data selecting techniques to enable the researcher perform analysis and extract new meaning format.
The data collected was presented in simple table. The data analysis was based on the answer to question raised from the staffs of UNION bank, Ilorin. The question in the questionnaire was analyzed by the use of simple percentage. The analysis of the questionnaire distributed is stated below. Out of 52 questionnaires administered, 50 copies were retrieved.
DISTRIBUTION AND COLLECTION OF QUESTIONNAIRES
Questionnaire Administration
Table 4.1.1
	Questionnaire
	Respondents
	Percentage %

	Returned
	50
	90

	Not Returned
	2
	10

	Total
	52
	100


Source: field survey, 2025
[bookmark: 30j0zll]Table 4.1.1 shows that out of the 50 copies of the questionnaire administered at UNION bank only 2 that 90% were returned as duly completed while 2 that is 10% were not returned.
4.2	DEMOGRAPHIC CHARACTERISTIC OF RESPONDENTS
Table 4.1.2:	Gender
	Options
	No. of Respondent
	Percentage %

	Male
	29
	58

	Female
	21
	42

	Total
	50
	100


Source: field survey, 2025
The table above shows that 58% representing 29 respondents were male, while 42% representing 25 respondents were female. This shows that most of the respondents were males. 



Table 4.1.3: Marital Status
	Options
	No. of Respondent
	Percentage %

	Single
	17
	34

	Married
	33
	66

	Total
	50
	100


Source: field survey, 2025
[bookmark: 1fob9te]In the above table it is seen that 34% of representing 17 respondents were single, while 66% representing 33 respondents were married. This shows that a good number of the staffs are either single or married.
Table 4.1.4:	Age
	Option
	No of Respondent
	Percentage %

	Below 18 years
	12
	20

	18 – 29 years
	15
	33

	30 – 39 years
	10
	25

	33 – 49 years
	9
	15

	50 and above
	4
	7

	Total
	50
	100


Source: field survey, 2025
The above table shows that 20% representing 12 respondents fall within below 18 years, 33% representing 15 respondents fell within the age of 30 – 39 years, 25% representing 10 respondents fall within the age 30 -39 years, 15% representing 9 respondents fell within the age of 33 – 49 year and 7% representing 4 respondents fell within the age of 50 years and above.
[bookmark: 3znysh7]Table 4.1.5:	Academic Qualification
	Option
	No of Respondent
	Percentage %

	WAEC
	10
	17

	NCE/OND
	18
	30

	HND/BSC
	20
	50

	Others higher certificate
	2
	3

	Total
	50
	100


Source: field survey, 2025
The above table indicates that 17% representing 10 respondents were WAEC holder, 30% representing 18 respondents were NCE/OND holders, 50% representing 20 respondents were HND/BSC holders and 3% representing 2 respondents were holding another higher certificate.


STATISTICAL RESULT
OBJ1: Monetary policy influence economic outcomes.
Table 4.1.7
Question 6: monetary policy enhances economic outcomes in banking industry
	Option
	No of Respondent
	Percentage %

	Strongly agree
	25
	50

	Agree
	14
	28

	Undecided
	6
	12

	Disagree
	4
	8

	Strongly disagree
	1
	2

	Total
	50
	100


Source: field survey, 2025
The above table shows that 50% representing 25 respondents strongly agree that monetary policy enhance economic outcomes in banking industry, 28% representing 14 respondents agree that monetary policy enhance economic outcomes in banking industry, 12% representing 6 respondents were undecided and disagree with the statement and 8% representing 4 respondents strongly disagree that monetary policy enhance economic outcomes in banking industry.
[bookmark: 3dy6vkm]Table 4.1.8
Question 7; monetary policy enhances economic outcomes in banking industry
	Option
	No of Respondent
	Percentage %

	Strongly agree
	17
	34

	Agree
	21
	42

	Undecided
	3
	6

	Disagree
	6
	12

	Strongly disagree
	3
	6

	Total
	50
	100


Source: field survey, 2025
An examination of the table shows that 34% representing 17 respondents strongly agree that Monetary policy enhance economic outcomes in banking industry, 42% representing 21 respondents agree that budget are used as a basis for controlling, 6% representing 3 respondents are undecided, 6 respondent representing 12% disagree that Monetary policy enhance economic outcomes in banking industry, 6% representing 3 respondents strongly disagree that Monetary policy enhance economic outcomes in banking industry.
[bookmark: 1t3h5sf]Table 4.1.9
Question 8:  monetary policy reflects the organization pattern of economic outcomes 
	Option
	No of Respondent
	Percentage %

	Strongly agree
	24
	48

	Agree
	10
	20

	Undecided
	16
	32

	Disagree
	1
	2

	Strongly disagree
	4
	8

	Total
	50
	100


Source: field survey, 2025
The table shows that monetary policy reflects the organization pattern of economic outcomes. The inference is confirmed by the data in table 4.1.9 in which 48% representing 24 respondents strongly agree that  monetary policy reflect the organization pattern of economic outcomes , 20% representing 10 respondent agree that budget reflect the organization of working, 32% representing 16 respondent are undecided, 2% representing 1 respondents disagree that budget reflect that organization pattern of working while 8% representing 4 respondent disagree that  monetary policy reflect the organization pattern of economic outcomes .
[bookmark: 4d34og8]Table 4.1.10
Question 9: The economic outcomes is useful for both organizational management and the share holders
	Option
	No of Respondent
	Percentage %

	Strongly agree
	29
	58

	Agree
	16
	32

	Undecided
	5
	10

	Disagree
	-
	-

	Strongly disagree
	-
	-

	Total
	50
	100


Source: field survey, 2025
The above table shows that 58% representing 29 respondents strongly agree that the economic outcomes are useful for both organizational management and the shareholders, 32% are representing 16 respondents agree that the economic outcomes are useful for both organizational management and the shareholders while 10% representing 5 respondents are undecided while strongly agree and disagree have no respondent.
[bookmark: 2s8eyo1]Table 4.1.11
Question 10: Monetary policy help management decision making
	Option
	No of Respondent
	Percentage %

	Strongly agree
	29
	58

	Agree
	13
	26

	Undecided
	-
	-

	Disagree
	6
	12

	Strongly disagree
	2
	4

	Total
	50
	100


Source: field survey, 2025
The table depicts the responses of respondents on whether budgetary control aid’s management in decision making. A look at the table shows 58% representing 29 respondents strongly agree that monetary policy help management decision making, 26% representing 13 respondents agree that monetary policy help management decision making, 12% representing 6 respondents disagree that monetary policy help management decision making, 2% representing 4 respondents strongly disagree with the statement and no respondent for undecided.
OBJ2: Structural factors of Nigerian banking sector influence the transmission of monetary policy.
[bookmark: 17dp8vu]Table 4.1.12
Question 11: Structural factors has significant impact on monetary policy in Banking Organization 
	Option
	No of Respondent
	Percentage %

	Strongly agree
	25
	50

	Agree
	14
	28

	Undecided
	6
	12

	Disagree
	4
	8

	Strongly disagree
	1
	2

	Total
	50
	100


Source: field survey, 2025
The above table shows that 50% representing 25 respondents strongly agree that Structural factors has significant impact on monetary policy in Banking Organization, 28% representing 14 respondents agree that Structural factors has significant impact on monetary policy in Banking Organization, 12% representing 6 respondents were undecided and disagree with the statement and 8% representing 4 respondent strongly disagree that Structural factors has significant impact on monetary policy in Banking Organization.
Table 4.1.8
Table 4.1.13
[bookmark: 3rdcrjn][bookmark: 26in1rg]Question 12: Structural factors understandability enhanced monetary policy in Banking Organization 
	Option
	No of Respondent
	Percentage %

	Strongly agree
	17
	34

	Agree
	21
	42

	Undecided
	3
	6

	Disagree
	6
	12

	Strongly disagree
	3
	6

	Total
	50
	100


Source: field survey, 2025
An examination of the table shows that 34% representing 17 respondents strongly agree that Structural factors understandability enhanced monetary policy in Banking Organization, 42% representing 21 respondents agree that Structural factors understandability enhanced monetary policy in Banking Organization, 6% representing 3 respondents are undecided, 6 respondent representing 12% disagree that Structural factors understandability enhanced monetary policy in Banking Organization, 6% representing 3 respondents strongly disagree that Structural factors understandability enhanced monetary policy in Banking Organization.
Table 4.1.14
Question 13: Structural factors understandability promote adequate record in the Banking Organization 
	Option
	No of Respondent
	Percentage %

	Strongly agree
	24
	48

	Agree
	10
	20

	Undecided
	16
	32

	Disagree
	1
	2

	Strongly disagree
	4
	8

	Total
	50
	100


Source: field survey, 2025
The table shows Structural factors understandability promote adequate record in the Banking Organization. The inference is confirmed by the data in table 4.1.9 in which 48% representing 24 respondents strongly agree that  Structural factors understandability promote adequate record in the  Banking Organization, 20% representing 10 respondent agree that Structural factors understandability promote adequate record in the  Banking Organization, 32% representing 16 respondent are undecided, 2% representing 1 respondents disagree that Structural factors understandability promote adequate record in the  Banking Organization while 8% representing 4 respondent disagree that  Structural factors understandability promote adequate record in the  Banking Organization.
Table 4.1.15
[bookmark: lnxbz9]Question 14: Structural factors help to estimate annual income in the Banking Organization 
	Option
	No of Respondent
	Percentage %

	Strongly agree
	29
	58

	Agree
	16
	32

	Undecided
	5
	10

	Disagree
	-
	-

	Strongly disagree
	-
	-

	Total
	50
	100


Source: field survey, 2025
The above table shows that 58% representing 29 respondents strongly agree that the economic outcomes are useful for both organizational management and the shareholders, 32% are representing 16 respondents agree that the economic outcomes are useful for both organizational management and the shareholders while 10% representing 5 respondents are undecided while strongly agree and disagree have no respondent
[bookmark: 35nkun2]Table 4.1.16
Question	15:	There	is connection	between	the	type	of Structural factors and bank transmission 
	Option
	No of Respondent
	Percentage %

	Strongly agree
	29
	58

	Agree
	13
	26

	Undecided
	-
	-

	Disagree
	6
	12

	Strongly disagree
	2
	4

	Total
	50
	100


Source: field survey, 2025
The table depicts the responses of respondents on whether There	is connection	between the type of Structural factors and bank transmission. A look at the table shows 58% representing 29 respondent strongly agree that there is connection	between	the	type	of Structural factors and bank transmission, 26% representing 13 respondents agree that There	is connection between	the type	of Structural factors and bank transmission, 12% representing 6 respondent disagree that There	is connection	between	the type	of Structural factors and bank transmission, 2% representing 4 respondent strongly disagree with the statement and no respondent for undecided. There	is connection between the type of Structural factors and bank transmission 
[bookmark: 44sinio]OBJ3: There is relationship between bank-based transmission mechanism and economic conditions of the Nigerian banking system
Table 4.1.17
[bookmark: 2jxsxqh]Question 17: bank-based transmission mechanism enhances economic conditions of the Nigerian banking system 
	Option
	No of Respondent
	Percentage %

	Strongly agree
	29
	58

	Agree
	13
	26

	Undecided
	-
	-

	Disagree
	6
	12

	Strongly disagree
	2
	4

	Total
	50
	100


Source: field survey, 2025
The table depicts the responses of respondents on whether bank-based transmission mechanism enhances economic conditions of the Nigerian banking. A look at the table shows 58% representing 29 respondent strongly agree that bank-based transmission mechanism enhance economic conditions of the Nigerian banking, 26% representing 13 respondents agree that bank-based transmission mechanism enhance economic conditions of the Nigerian banking, 12% representing 6 respondent disagree that bank-based transmission mechanism enhance economic conditions of the Nigerian banking, 2% representing 4 respondent strongly disagree with the statement and no respondent for undecided. Bank-based transmission mechanism enhance economic conditions of the Nigerian banking 

Table 4.1.18 
Question 18: bank-based transmission mechanism is an open source of economic development 
	Option
	No of Respondent
	Percentage %

	Strongly agree
	29
	58

	Agree
	16
	32

	Undecided
	5
	10

	Disagree
	-
	-

	Strongly disagree
	-
	-

	Total
	50
	100


Source: field survey, 2025
The above table shows that 58% representing 29 respondents strongly agree that the economic outcomes are useful for both organizational management and the shareholders, 32% are representing 16 respondents agree that the economic outcomes are useful for both organizational management and the shareholders while 10% representing 5 respondents are undecided while strongly agree and disagree have no respondent
n, 17% representing 10 respondents are undecided while no respondent for disagree and strongly disagree.
[bookmark: z337ya]Table 4.1.19
Question 19: bank-based transmission mechanism prompt economic development 
	Option
	No of Respondent
	Percentage %

	Strongly agree
	24
	48

	Agree
	10
	20

	Undecided
	16
	32

	Disagree
	1
	2

	Strongly disagree
	4
	8

	Total
	50
	100


Source: field survey, 2025
The table shows bank-based transmission mechanism prompt economic development. The inference is confirmed by the data in table 4.1.9 in which 48% representing 24 respondents strongly agree that  bank-based transmission mechanism prompt economic development, 20% representing 10 respondent agree that bank-based transmission mechanism prompt economic development, 32% representing 16 respondent are undecided, 2% representing 1 respondents disagree that bank-based transmission mechanism prompt economic development while 8% representing 4 respondent disagree that bank-based transmission mechanism prompt economic development.
Table 4.1.20
Question 20: bank-based transmission mechanism provides information about the economic conditions in an organization. 
	Option
	No of Respondent
	Percentage %

	Strongly agree
	29
	58

	Agree
	13
	26

	Undecided
	-
	-

	Disagree
	6
	12

	Strongly disagree
	2
	4

	Total
	50
	100


Source: field survey, 2025
The table depicts the responses of respondents on whether bank-based transmission mechanism provides information about the economic conditions in an organization. A look at the table shows 58% representing 29 respondent strongly agree that bank-based transmission mechanism provides information about the economic conditions in an organization, 26% representing 13 respondents agree that bank-based transmission mechanism provides information about the economic conditions in an organization, 12% representing 6 respondent disagree that bank-based transmission mechanism provides information about the economic conditions in an organization, 2% representing 4 respondent strongly disagree with the statement and no respondent for undecided. That bank-based transmission mechanism provides information about the economic conditions in an organization 
4.4 TESTING OF HYPOTHESIS
Having presented all the information and data gathered from the staff of UNION bank, Ilorin, it is time to test the hypothesis made in the first chapter of the study.
The hypothesis is tested using the chi-square statistical tools.
[bookmark: 1y810tw][image: ]



Where	
X2 = calculated of Chi-square
∑ = Summation
Fo = Observed frequency
Fe = Expected frequency
Therefore:
 Degree of freedom is = 
Df = (r – 1) (c – 1)
· (5 – 1) (2 – 1)
· (4)(1)
· 4
Level of significant = 0.05
HYPOTHESIS I
Ho1:	Monetary policy affects the economic outcomes in the banking industry
Table 4.4.1
	Options
	No of Respondents
	Percentage %

	Strongly agree
	29
	58

	Agree
	16
	27

	Undecided
	-
	-

	Disagree
	7
	12

	Strongly disagree 
	2
	3

	Total
	60
	10


Source: Field Survey, 2025
	Options
	Fo
	Fe
	Fo-Fe
	(Fo-Fe)2
	(Fo-Fe)2/e

	Strongly agree
	29
	10
	25
	625
	62.5

	Agree
	16
	10
	6
	36
	3.6

	Undecided
	0
	10
	-10
	100
	10

	Disagree
	7
	10
	-3
	9
	0.9

	Strongly disagree
	2
	10
	-8
	64
	6.4

	Total
	60
	
	
	
	83.4


Therefore Df (r – 1) (c – 1)
·  (5 – 1) (2 – 1)
· (4)(1)
· 4
[image: ]Level of significant = 0.05


Therefore,	
x2 calculate = 83.4
X2 tabulated = 9.49
Decision Rule
If x2 tabulated is > x2 calculated, accept the Null Hypothesis (Ho) and reject the alternative hypothesis (H1) but if x2 tabulated is < than x2 calculated, accept the alternative hypothesis (H1) and reject the Null hypothesis.
Decision
Since x2 tabulated 9.49 is less than x2 calculated 83.4 alternative hypotheses (H1) which state that Monetary policy have effect on the economic outcomes is accepted, while the Ho that stated that Monetary policy affects the economic outcomes in the banking industry is rejected.
[bookmark: 4i7ojhp]HYPOTHESIS II
Ho2:	Structural factors of Nigerian banking sector does not influence the transmission of 	monetary policy.
Table 4.4.2
	Options
	No. of Respondent
	Percentage %

	Strongly agree
	30
	50

	Agree
	18
	30

	Undecided
	-
	-

	Disagree
	12
	20

	Strongly disagree
	-
	-

	Total
	60
	100


[bookmark: 2xcytpi]
	Options
	Fo
	Fe
	Fo-Fe
	(Fo-Fe)2
	(Fo-Fe)2/e

	Strongly agree
	30
	10
	20
	330
	33

	Agree
	18
	10
	8
	64
	6.4

	Undecided
	0
	10
	-10
	100
	10

	Disagree
	12
	10
	2
	4
	0.4

	Strongly disagree
	2
	10
	-8
	64
	6.4

	Total
	60
	
	
	
	66.8


Therefore:
Df (r – 1) (c – 1)
· (5 – 1) (2 – 1)
· (4)(1)
· 4
Level of significant = 0.05
[image: ]


Therefore	
x2 calculate = 66.8
X2 tabulated = 7.49
[bookmark: 1ci93xb]Decision Rule
If x2 tabulated is > x2 calculated, accept the Null Hypothesis (Ho) and reject the alternative hypothesis (H1). But if x2 tabulated is < than x2 calculated, accept the alternative hypothesis (H1) and reject the Null hypothesis (Ho).
Decision
Since x2 tabulated 7.42 is less than x2 calculated 66.8 alternative hypothesis (H1) which state that Budget participation has effect on the economic outcomes is accepted while the Null hypothesis (Ho) which state that Structural factors of Nigerian banking sector does not influence the transmission of 	monetary policy is rejected
HYPOTHESIS III
Ho3:	There is no relationship between bank-based transmission mechanism and economic 	conditions of the Nigerian banking system
Table 4.4.3
	Options
	No. of Respondent
	Percentage %

	Strongly agree
	33
	67

	Agree
	20
	33

	Undecided
	-
	-

	Disagree
	-
	-

	Strongly disagree
	-
	-

	Total
	60
	100


[bookmark: 3whwml4]
	Options
	Fo
	Fe
	Fo-Fe
	(Fo-Fe)2
	(Fo-Fe)2/e

	Strongly agree
	33
	30
	20
	900
	90

	Agree
	20
	10
	8
	100
	10

	Undecided
	0
	-10
	-10
	100
	10

	Disagree
	0
	-10
	2
	100
	10

	Strongly disagree
	0
	-10
	-10
	100
	10

	Total
	60
	
	
	
	130


Therefore:
Df	= (r – 1) (c – 1)
· (5 – 1) (2 – 1)
· (4) (1)
· 4
[image: ]Level of significant = 0.05



Therefore	
x2 calculate = 130
X2 tabulated = 12.41
[bookmark: 2bn6wsx]Decision Rule
If x2 tabulated is > x2 calculated, accept the Null Hypothesis (Ho) and reject the alternative hypothesis (H1). But if x2 tabulated is < than x2 calculated, accept the alternative hypothesis (H1) and reject the Null hypothesis (Ho).
Decision
Since x2 tabulated 12.41 is less than x2 calculated 130 alternative hypothesis (H1) which state that There is relationship between bank-based transmission mechanism and economic conditions of the Nigerian banking system is accepted while the Null hypothesis (Ho) which state that There is relationship between bank-based transmission mechanism and economic conditions of the Nigerian banking system t is rejected.

4.4	Discussion of Findings
Research Hypothesis one
Ho1:	Monetary policy does not influence economic outcomes through the Nigerian banking system.
The first research question for this study aimed at finding if monetary policies have effect on the performance of a company. Moreover, from the chi-square table 4.1, we can conclude that monetary policy affects the economic outcomes in the banking industry. This study is in conformity with some of the previous research on the topic. Research conducted by Adamu (2021) found out that budgeting planning and control have significant impact on the economic outcomes in Nigeria.
Research hypothesis two
Ho2:	Structural factors of Nigerian banking sector does not influence the transmission of monetary policy.
The research hypothesis two which stated that Structural factors affects the transmission of monetary policy.
in the banking industry was tested and a decision was made that transmission of monetary policy have effect on the performance of a company.
In another development, research conducted by Harmstrong (2020), in the study, the results showed that there is a significant relationship between Structural factors and performance of a company. It was also revealed that out of 50 banking companies in Kenya, 46 of them agreed that Structural factors affects the transmission of monetary policy in the banking industry.
Hypothesis three
Ho3:	There is no relationship between bank-based transmission mechanism and economic 	conditions of the Nigerian banking system
The third hypothesis that stated that bank-based transmission mechanism affects the economic outcomes in the banking industry was tested and decision was made that bank-based transmission mechanism has effect economic conditions of a company. This is evident in table 4.4.3 above. The implication of this decision is that an effective and efficient bank-based transmission mechanism has a great effect on economic conditions. 
A study conducted by James (2008) opined that bank-based transmission mechanism has impact on economic conditions. In the study, it was found out that majority of Nigeria banking industries succeeds because of their effective decision making. 


CHAPTER FIVE
SUMMARY, CONCLUSION AND RECOMMENDATIONS
5.1 Summary of Findings		
Theoretical and empirical studies produced over the past two decades have emphasized the important role for banks in the transmission of monetary policy. Much of this work has highlighted a role for changes in bank assets in response to a monetary policy shock, above and beyond the familiar interest rate channel operating on the liability side of bank balance sheets. The empirical evidence provides substantial support for the evi wthat liquidity-constrained banks and bank-dependent borrowers can be adversely impacted by a tightening of monetary policy. The evidence also indicates that a bank lending channel can be important in an international context, especially in countries where banks and firms have less direct access to financial markets.
In addition, a significant body of research highlights that during bank capital crunches the bank lending channel can be short-circuited. Again, the international evidence indicates that capital-constrained banks make it difficult for monetary policy to have as large an impact as it would have if banks were not capital constrained. Moreover, more recent evidence related to the financial crisis shows that liquidity crunches can similarly short- circuit the bank lending response to accommodative monetary policy, requiring larger changes in monetary policy instruments to obtain the same desired change in aggregate demand.
5.2 Conclusion
As a result of our experiences during the recent financial crisis, we now have a better appreciation for the importance of financial intermediaries, both in their role in the transmission of monetary policy and in their impact on financial stability more generally. Given the extensive need for government support of banks and credit provision more generally, the financial crisis should provide a particularly fruitful laboratory for future research that can improve our understanding of the role of banks in the transmission of monetary policy. While alternative hypotheses are only beginning to be explored and it is too soon to fully evaluate the consequences of the changed financial and regulatory environments associated with the crisis, it is virtually certain that banks will continue to play an important, although changing, role in the transmission of monetary policy as financial markets continue to evolve.
5.3 Recommendations
Based on the findings and conclusion, the following recommendations were made;
i. UNION bank management should adopt effective monetary policy so as to influence economic outcomes through the Nigerian banking system.
ii. UNION bank management should find out Structural factors so as to enhance effective transmission of monetary policy.
iii. UNION bank management should understand bank-based transmission mechanism and its relationship economic conditions of the Nigerian banking system or order to operate effectively.
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