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CHAPTER ONE
INTRODUCTION
1.1 Background to the Study 
Financial reporting is an essential aspect of accounting which provides a feedback mechanism through which managers of corporations give account of their stewardship, by way of reporting activities of the corporation in periodic financial statements for the benefit of users of the information so provided. It is the duty of managers to provide quality financial reports that will be useful for decision making by stakeholders. 
Laws and statutes, usually prescribed by Acts, Accounting Standards and Stock Exchange rules, compel managers to report and publish financial statements, detailing the activities of its operations. Managers could also report information voluntarily for the benefit of users. Reporting of accounting information should be complete; and must contain all relevant details necessary to satisfy all the users of the information. It is ethical to accord equal status to all users of accounting information so that information revealed completely satisfies their needs (Takhtaei & Mousavi, 2021). 
Financial reporting quality has four main dimensions: disclosure, relevance, reliability, and timeliness. These dimensions describe various aspects of quality that a financial report is expected to exhibit. The quality of financial report could be judged by how much of information is disclosed therein. Disclosure of financial report and the extent of what is disclosed in the report are determined by both statute (mandatory disclosure) and voluntary disclosure by reporting entities. Voluntary disclosure is bringing to the public domain both quantitative and qualitative information about operations of an entity, without any legal compulsion (Amer, Ravindran & Mahmoud, 2020). This helps to reduce information asymmetry and could be an indicator of management‟s transparency and accountability of its stewardship (Madi, Ishak & Manaf, 2020). The relevance feature of quality financial reporting, which is one of the fundamental characteristics, describes and emphasizes the usefulness and materiality of financial reports. When financial report is able to induce and facilitate decision making by users, then it is said to have the relevance quality. The relevance of financial report is affected by its materiality. The information content of financial report must be sufficiently adequate to address users‟ needs of decision making. 
The reliability dimension of financial reporting quality is another fundamental feature which portrays the faithful representation of the information in the report. The representation of the information must be reliably complete, in the sense that all information necessary for decision making by users are depicted. It must also be reliably neutral, ensuring that there is no bias in the selection and presentation of financial information, and it must be reliably free from errors and omissions in its information contents and in the process used in producing the information. 
The timeliness quality of financial report guarantees that financial information reaches the users in a timely manner so that decisions taken are not belated. Generally, the older the information is, the less useful it is and vise versa. 
This study however focuses on the reliability dimension of financial reporting quality, with a spotlight on the reliability of reported earnings, using the earnings management measure as proxy for financial reporting quality. This dimension is chosen for this study because it is at the core of financial reports and its usefulness. If the content of a financial report is relevant, sufficiently and timely disclosed but does not give a true reflection of what it purportedly represent, then any prediction and decision made there from will be faulty. Earnings is a rallying point of interest for various stakeholders of corporations hence, what is reported as earnings must be true, reflecting the economic realities of transactions and free of any opportunistic manipulation by management. Shehu and Farouk (2019) observe that accounting earnings reported by corporations may be far from being reliable and effective which may have led to the financial crises of 2008. Regulatory agencies and other stakeholders place a very high importance on the authenticity of financial report. The veracity of the report depends on the reliability of reported earnings. Manipulation of earnings by management impairs on the quality of financial reports and diminishes investors‟ confidence (Shehu & Abubakar, 2020). 
Management of organization takes decision on the appropriate accounting policies that underlie the preparation of financial reports. The provisions of Generally Accepted Accounting Principles (GAAP) allow managers some latitude to use discretion in the preparation of financial statements. Suitable measures and values are therefore allocated to items that make up the financial statements. Sometimes, management could be biased in the way it recognizes measure and allocate values to certain items of expenditure and revenues in the financial report. Investors are more interested in earnings declared in the financial statements above other accounting information; therefore, management becomes prone to influencing accounting earnings in order to meet investors‟ expectations (Pattaraporn, 2021). Due to income smoothening activities of management, certain items in the financials can be manipulated to achieve a desired result (Shehu, 2013). Earnings management is a fundamental aspect of financial reporting quality. How earnings are recognized and measured is essential to the quality of financial reporting. 
Financial reporting quality is therefore tied to the quality of reported earnings. In the context of this study, financial reporting quality is the reliability of earnings which comes from an honest and transparent process of reporting earnings. It is the earning that represents the economic phenomena it purportedly represents, free of any management‟s undue interference and manipulations for its benefit. It aims at reporting a true profit that is useful for decision making by various users of financial report; more so that most stakeholders look up to reported earnings for decision making. 
The age of a firm has been argued to influence the financial reporting quality of a firm. As firms grow older, they are able to develop a strong management of their internal control system, thereby improving on their financial reporting procedures. On the other hand, managers of older firms through their full knowledge and understanding of business operations in the market could circumvent procedures to unduly control what earnings should be reported. 
Leverage may have considerable control over accounting numbers in the financial report. A highly levered firm may be under pressure to engage in income smoothening activities in order to portray a good financial standing to creditors and suppliers of external funding. 
Leverage could also provide an incentive to report credible earnings and other accounting figures in order to guarantee future outsourcing of capital. 
Liquidity is connected with a strong financial position. Firms with high liquidity are usually willing to report this good performance indicator in the financial report so as to exert a pull on creditors and get external funding for projects. Firms with impressive liquidity have more inducement to provide earnings information with higher quality to impress investors and other stakeholders (Amr, 2021; Shehata, Dadawy & Ismail, 2021). Also, excess liquidity may not be advantageous as it may also be a strong source of engaging in discretionary behavior by management, since too much cash is a strong cause of agency problem. 
Furthermore, the size of a firm may influence the reported earnings. Some scholars argue that while small firms engage less in earnings management, large firms may be forced to report an exaggerated profit to match their status in the eye of the public. 
The boards of directors come directly from shareholders‟ vote and are established to protect and defend the interest of shareholders. They do this by supervising the management team and direct them on appropriate procedures for operations where necessary. The board of directors ensures control over financial reporting by checking the tendency of management to manipulate earnings for their selfish benefit which may be to the detriment of shareholders. By so doing, they enhance the quality of financial reporting and thereby significantly impact on financial reporting quality. A large board size with majority of members who are vast in financial reporting will likely be on top of their supervisory role on management activities, compared to small size of directors who may not exert much influence on management. 
Studies on financial reporting quality and/or earnings quality has evolved overtime especially with the method of determining the measurement of the main variable of the study, which is financial reporting/earnings quality. Many studies in the area adopted the modified Jones (1995) model which is widely used for the measurement of financial reporting quality (Onatuyeh & Proso, 2021). There is however controversy on the appropriateness of the measure in effectively separating discretionary accruals from total accrual, which is a fundamental aspect in determining financial reporting quality using the earnings quality proxy. 
The agriculture and natural resources sectors are productive sectors in the Nigerian economy (Nworu, 2019). The economy has been dependent on revenues from petroleum resources as its mainstay. There have however been calls to diversify the Nigerian economy to other productive sectors in order to have a more robust economy. The need to broaden the horizon of the Nigerian economy is yielding positive results as the Federal Government in the presentation of the 2019 budget allocated a historic high amount of 92 billion naira ($28.06 trillion) to the agriculture sector. This is in addition to the current boost to agricultural productivity through increased intervention funding at single digit interest rate under the Anchor Borrowers Programme, commercial agricultural credit scheme and The Nigeria Incentive-Based Risk-Sharing System for Agricultural Lending (Agro Nigeria, 2017). It is therefore expected that investors will key into the opportunities in these sectors, which is a signal for the accounting profession to brace up to this expected entry of investors in to these productive sectors by providing quality financial reports to aid investors in their decisions to invest in the agriculture and natural resources sector. It is therefore necessary to understand the financial reporting quality of these sectors as part of the accounting support to diversification of the Nigerian economy. 
1.2 Statement of the Problem
Despite increased regulatory reforms, poor financial reporting remains a recurring issue in Nigeria’s corporate environment. Instances of earnings manipulation, delayed disclosures, non-compliance with accounting standards, and audit failures have been reported (Okolie, 2014). These issues undermine stakeholders' trust and compromise the credibility of the Nigerian capital market.
Although prior studies have explored determinants of financial reporting quality globally, findings have been mixed and often context-specific (Habib, 2008). Some studies find that larger firms provide more reliable reports due to better resources and external monitoring, while others suggest they may exploit complexity to obscure financial realities. Similarly, leverage and ownership structure have yielded inconsistent effects on financial reporting across different jurisdictions (Chen et al., 2019).
In Nigeria, there is a paucity of empirical studies that comprehensively examine how firm attributes affect financial reporting quality using multiple proxies. This study seeks to bridge this gap by providing robust evidence on the extent to which firm-specific characteristics influence financial reporting quality in the Nigerian context.
1.3 Research Questions
i. To what extent does  firm size has effect on financial reporting quality?
ii. How does firm leverage (debt to equity ratio) influence the  financial reporting quality?
iii. To what extent does firm age influence financial reporting quality?
1.4 Objectives of the Study
The main objective of this study is to examine the impact of firm attributes on financial reporting quality among listed Nigerian firms. Specifically, the study aims to:
I. To Investigate the effect of firm size on financial reporting quality.
II. To exmaine firm leverage (debt to equity ratio) on   financial reporting quality.
III. To assess the effect of firm age on financial reporting quality.
1.5 Research Hypotheses
Hypothesis one 
H₀: Firm size has no significant effect on financial reporting quality.
H₁: Firm size has a significant effect on financial reporting quality.
Hypothesis two 
H₀: Firm leverage (debt-to-equity ratio) has no significant effect on financial reporting quality.
H₁: Firm leverage (debt-to-equity ratio) has a significant effect on financial reporting quality.
Hypothesis three 
H₀: Firm age has no significant effect on financial reporting quality.
H₁: Firm age has a significant effect on financial reporting quality.
1.6 	Scope of the Study 
This research work is aimed at studying the effect of firm attributes on financial reporting quality of listed Agriculture and Natural Resources firms in Nigeria as at November 2024 .The dependent variable of the study is financial reporting quality and the independent variables are age, leverage, liquidity, size, audit fees, and board size. 
1.7 Significance of the Study 
· Examining the effect of firm attributes on financial reporting quality in listed Agriculture and Natural Resources firms in Nigeria will help various stakeholders in the industry in their decision making in the following areas: 
· Understanding the financial reporting practices of Agriculture and Natural Resources firms in Nigeria, in relation to specific firm attributes will help regulators and other policy makers to make well informed decisions, regulations and policies to check unhealthy practices of earnings management; 
ii. The study reveals the interplay between firm attributes and financial reporting quality. This will help managers of business and investors and other stakeholders to make knowledgeable investment decisions as they will be able to identify firm attributes that enhance the quality of reported earnings; 
iii. This research compliments previous studies done in other sectors and industries in Nigeria and contributes to the body of knowledge in the study area with the use of a not so common methodology. It also provides a premise for further researches. 
The motivation of the research is borne from the desire to provide accounting support to the call to diversify the Nigerian economy from its overdependence on oil revenue to other productive sectors. Since the call for diversification of the economy is gathering increased momentum, it is therefore expected that the influx of investors into these productive sectors will increase, hence the need to study their financial reporting quality, as investors depend on financial reports to make decisions. 
1.8	 LIMITATION OF THE STUDY
The first limitation to the study is time constraint. The period within which the study is conducted is short for a thorough research work, hence gathering adequate information becomes very difficult.
Also, finance is one of the limitations to study. The researcher is facing financial constraint to meet the all the needed educational requirements including this research study. This caused the researcher to restrict his research to one company for possible completion of the study.
Finally, lack of materials on the topic. This is new in the area of quality of financial statement in Nigeria. Therefore, the researcher resolved to seek friendly approach in order to obtain the needed materials


1.9. DEFINITION OF TERM 
 Firm Attributes: Characteristics or features specific to a company that may influence its operations and reporting practices. These include size, age, profitability, leverage, ownership structure, etc.
Financial Reporting Quality (FRQ): The degree to which financial reports faithfully represent a company’s financial performance and position, ensuring they are relevant, reliable, timely, and transparent.
Firm Size :A measure of how large a company is, often determined by total assets, sales, or market capitalization. Larger firms may face more scrutiny, potentially improving their reporting quality.
Leverage : The proportion of a firm's capital that comes from debt. High leverage may pressure firms to manipulate reports to meet debt covenants or appear financially stable.
Profitability :The ability of a firm to generate earnings compared to its expenses and other costs. Profitable firms often produce higher quality financial reports to maintain investor confidence.
Firm Age: Refers to how long a company has been in operation. Older firms might have more established reporting processes, impacting the quality of their financial disclosures.
Ownership Structure: The distribution of ownership in a company (e.g., managerial, institutional, foreign, or family ownership), which can influence governance and reporting practices.
Earnings Management: The use of accounting techniques to manipulate reported earnings, often reducing the quality of financial reporting.
Audit Quality: The extent to which an audit is performed in accordance with auditing standards. High audit quality enhances the credibility and reliability of financial statements.
Timeliness: The speed at which financial information is made available to users. Timely reporting is a crucial aspect of high-quality financial reporting as it enables informed decision-making.
















CHAPTER TWO
LITERATURE REVIEW
2.1	 INTRODUCTION 
This chapter reviews relevant literatures on financial reporting quality and its determinants. The concepts and dimensions of financial reporting quality, earnings management and determinants of financial reporting quality are highlighted. Empirical works of scholars on the subject are reviewed and the chapter concludes with theoretical framework underpinning the study. 
2.2	CONCEPTUAL FRAMEWORK 
2.2.1	 CONCEPT OF FINANCIAL REPORTING QUALITY 
Financial reporting quality (FRQ) remains a pivotal concept in accounting and finance, with contemporary literature offering diverse interpretations. According to Liudmyla and Kucheriava (2022), FRQ is defined as the degree to which financial statements accurately reflect a company's financial position and performance, adhering to principles of clarity and uniformity. This perspective emphasizes the importance of compliance with qualitative characteristics such as relevance, faithful representation, comparability, verifiability, timeliness, and understandability, as outlined in the Conceptual Framework for Financial Reporting.
Saha (2022) highlights that during economic crises, the quality of financial reporting can be compromised, as firms may face pressures that lead to ethical lapses in reporting practices. This underscores the need for robust reporting standards and ethical guidelines to maintain FRQ under adverse conditions.Emerald
In the Nigerian context, Awodiran and Ogundele (2022) investigated determinants of FRQ among listed industrial goods firms. Their study found that firm size and asset tangibility positively influence FRQ, while profitability and financial distress have negative effects. This suggests that larger firms with substantial tangible assets are more likely to produce high-quality financial reports, whereas firms experiencing financial difficulties may compromise on reporting quality.
 Furthermore, the CFA Institute (2025) delineates FRQ into two dimensions: reporting quality and earnings quality. Reporting quality pertains to the accuracy and completeness of financial disclosures, ensuring they represent the economic reality of the company's activities. Earnings quality relates to the sustainability and reliability of reported earnings, which are crucial for forecasting future performance. High-quality earnings are indicative of a firm's genuine economic activities and are less susceptible to manipulation.
2.2.2	 DISCLOSURE QUALITY OF FINANCIAL REPORTING 
The quality of financial reporting disclosure is pivotal in ensuring transparency, enhancing investor confidence, and facilitating informed decision-making. Recent studies have emphasized both mandatory and voluntary disclosures as critical components influencing financial reporting quality.
Mandatory disclosures are governed by regulatory frameworks and accounting standards, ensuring a baseline level of information is provided to stakeholders. However, the scope and depth of these disclosures can vary, impacting their effectiveness. For instance, a study by Velte (2025) highlights that higher audit quality and carbon assurance levels positively influence the materiality disclosure quality in integrated reporting, suggesting that robust assurance mechanisms can enhance the credibility of mandatory disclosures. 
Voluntary disclosures, on the other hand, go beyond regulatory requirements, offering additional insights into a company's operations, risks, and strategic direction. These disclosures can mitigate information asymmetry between management and stakeholders. Al-Homaidi et al. (2024) investigated the relationship between voluntary disclosure and financial reporting quality in Islamic banks in Yemen, finding that increased voluntary disclosure significantly improves financial reporting quality. Furthermore, the readability and clarity of financial reports are essential aspects of disclosure quality. Dong et al. (2025) examined the impact of annual report readability on financial reporting quality in Vietnamese listed firms, revealing that higher readability positively affects financial reporting quality, especially in contexts with high information asymmetry. 
In the Nigerian context, Dada and Adeniji (2021) analyzed the effect of voluntary disclosure on the financial performance of listed oil and gas firms, concluding that voluntary disclosures have a positive and significant impact on earnings per share and asset turnover.
2.2.3	 RELEVANCE QUALITY OF FINANCIAL REPORTING 
The conceptual framework of the Financial Accounting Standard Board (2022) describes relevance of financial information as a fundamental feature of financial report which underscores the usefulness of financial information for decision making, and the capability of making a difference in that decision. When users of financial statement read it, they should be able to get information that influence their decision even if they choose not to act on the information or may have gotten it from other sources. The Framework further states that relevant information must have predictive and confirmatory value. Information has predictive value if users can use it as an input to make predictions about future outcomes. Confirmatory value on the other hand is information which provides feedback on past predictions or evaluations made by users. The Framework also added that relevant information must be material, ensuring that both the nature and magnitude of specific information is not omitted or misstated. 
Relevance of accounting information is also viewed with respect to the relationship between stock returns and earnings figures in the financial statement. Financial reporting quality under the relevance dimension is measured by focusing on the association between accounting numbers and stock returns market reactions. In this relationship, stock price is used to represent the value of the firm, with accounting earnings representing firm value based on accounting performance. When these two items are tested for correlation and changes in accounting value corresponds with changes in market value of firm, it then suggest that earnings information provides relevant information (Mbobo & Ekpo, 2019; Jonas & Blanchet, 2020). It is in the same vein that Halonen, Pavlovic and Persson (as cited in Jeroh, 2020) submits that the relevance value of financial statement is the ability of accounting numbers to summarize information underlying stock price. 
Schipper and Vincent (2023) put forward that the relevance dimension of quality of financial report evaluates earnings quality by persistence, variability and predictive ability of earnings. This is because as Boubakri (2021) posits, when accounting earnings consist primarily of transitory elements, its information content regarding future earnings and stock prices is low. However, when earnings consist mainly of permanent elements, its information content is more important. Accordingly, earnings‟ predictive power follows from its persistent component. 
2.2.4	 TIMELINESS QUALITY OF FINANCIAL REPORTING 
The timeliness of financial report covers the period between the end of accounting year and when the audited reports are released for stakeholders‟ use. The conceptual Framework of FASB (2020) states that timeliness is an enhancing qualitative feature of financial statement which ensures that financial information are released in time in order to influence users‟ decision. The earlier information is released the more valuable it is for profitable decision making. 
According to Emeh and Appah (2024), when financial reports are made public late, it jeopardizes the quality of financial reporting, increases information asymmetry and raises the level of uncertainty in investment decisions. Fujianti (2021) noted that poor timeliness reduces the benefit of financial statements, which in turn lessen transparency in corporate governance objectives. Kamran (2020) argues that timely financial report strengthens the health of financial market, through timely distribution of resources, thereby leading to reduction in spreading of asymmetric information, improvement in pricing of securities, and mitigating insider trading, leaks and rumors in the market. 
Several factors account for delay in timely release of financial reports. Fujianti (2021) reported that large percentage of institution ownership structure is capable of pressing management to produce timely reports; adding that the audit committee also influence auditors to release audited statement in good time. Arowoshegbe, Uniamikogbo and Adeusi (2023) found that internal attributes of firms are the main factors that affect timeliness of financial reports in Nigeria, noting that size and firm age helps to aid timely release of reports. The study also found that there seems to be delay in disclosing financial reports to the public when big four auditing firms are employed for external audit. 
2.2.5	 RELIABILITY QUALITY OF FINANCIAL REPORTING 
The practice of earnings management hampers reliability of earnings reported in the financial statement. Ronen and Yaari (2020) define earnings management as a strategy of generating accounting earnings which is achieved by the discretion of management over accounting choices and operating cash flows. Uwuigbe, et al. (2015) describe it as the deliberate manipulation of financial information to either mislead investors on the fundamental economic status of a business or to achieve some contractual gains that rely mainly on accounting numbers. According to Onatuyeh and Proso (2021) earnings management is the practice of taking premeditated steps within the limitation of generally accepted accounting principles in order to bring about a level of reported earnings. Ghazali, Shafie and Sanusi (2023) view earnings management as the use of discretion in the preparation and reporting of accounting information by management for their own benefit. 
Earnings management is a fundamental aspect of financial reporting quality (Kayaa, 2024). It provides a basis for assessment of the reliability of financial reports and especially the quality of reported earnings. This is why Moshtagh, Abbaszadeh, Nowghabi, and Nowghabi (2022) noted that financial reporting quality stems from the observation by analysts in the financial sector as well as agents of Stock Exchanges, that accounting profits as declared by firms, are far from what they actually portray. The non portrayal of the true profit figure is majorly attributed to the practice of earnings management; hence the quality of reported earnings is compromised. 
According to Ahmadpoor and Ahmadi, (as cited in Dangana, 2021), two important characteristics of quality stand out in the concept of financial reporting quality. The first is that the reported earning is profitable and useful for decision making. Users of the financial report should be able to make decisions that they will not regret in the future based on what is reported as earnings. Secondly, the profit so reported is an economic profit which can create cash flow and results from the performance of the legitimate objects of the business. These features of quality therefore provide a premise for financial analysts and standard setters to consider earnings quality as the indirect measure for appraising the quality of financial reports Dangana (2022). 
The quality of the earnings reported by firms is a reflection the quality of financial reporting process. It is therefore important to trace and identify the discretionary decisions of management in arriving at the final figure of earnings as reported. This view is also stressed by Lin, Jiang, Tan and He (2021) putting forward that the quality of financial report should be appraised not as the final output but also about the quality of the process employed in disclosing the company‟s transactions, information about the choice and application of accounting policies and knowledge of the judgments made. This research adopts the concept of financial reporting quality as presented by Lin, et al.
2.3    THEORETICAL FRAMEWORK 
In discussing firm characteristics, particularly how the managers of firms relate with outside parties, researchers commonly base their study on such theories as agency theory, stakeholders’ theory and stewardship theory. These theories are particularly relevant in a study of this nature because the study deals with information produced by managers upon which various stakeholders base their judgments when making decisions. These theories are examined hereunder: 
2.3.1	AGENCY THEORY 
Agency theory delves into the relationship between a company's shareholders (principals) and its managers (agents). It highlights the inherent conflict of interest that can arise, as managers may prioritize their own agendas over shareholder value. To mitigate this risk, agency theory emphasizes the significance of robust financial reporting. Financial statements prepared by managers and verified by independent auditors serve as a primary channel for shareholders to stay informed about the company's activities and performance. This transparency is crucial for holding managers accountable and ensuring their actions align with shareholder interests. Market participants have to make decisions about the company on the basis of the reliability and transparency of published financial statements (Bhasin, 2021). 
2.3.2   STAKEHOLDER THEORY 
Stakeholder theory, introduced by R. Edward Freeman in 1984, posits that a firm's responsibilities extend beyond shareholders to encompass a broad range of stakeholders, including employees, customers, suppliers, communities, and regulators. This theory emphasizes that organizations should create value for all stakeholders, not just shareholders 
In the context of financial reporting quality, stakeholder theory suggests that transparent and high-quality financial disclosures are essential for meeting the informational needs of diverse stakeholders. For instance, Adegboye et al. (2019) examined the effect of firm attributes on financial reporting quality in Nigerian consumer goods companies. Their study found that profitability, board composition, and firm growth positively influenced financial reporting quality, while firm size had a negative effect These findings align with stakeholder theory by highlighting the importance of internal firm characteristics in producing quality financial reports that serve the interests of various stakeholders.
Similarly, Ojianwuna (2022) investigated the influence of financial reporting quality on stakeholders' investment decisions in Nigerian deposit money banks. The study revealed that accounting conservatism and timeliness in financial reporting positively impacted stakeholders' investment decisions, underscoring the role of high-quality financial information in stakeholder decision-making processes
2.3.3   STEWARDSHIP THEORY 
The contractual relationship between the stakeholders is purely a stewardship relationship. Financial reporting arises from the divorce of ownership from management and control of firms. Those who are entrusted with the affairs of the firm on behalf of the owners are expected to render stewardship of their responsibilities through financial reports whose validity has to be guaranteed by professional independent external parties (the external auditors). Stewardship is a broad notion and is more than resources allocation; it focuses on both past performance and how the entity is positioned for the future. Stewardship should be characterized A good way to define stewardship is to give shareholders and management the knowledge they need to have a positive and productive conversation. The audit function is a mechanism to attest to the accountability and stewardship function of management (Adane, 2020).
2.4	 EMPIRICAL REVIEW 
In 2019, Kenny & Kenny carried out an inquiry into the impact of firm characteristics on the caliber of financial reporting produced by Nigerian listed manufacturing enterprises. From 2009 to 2016, the sample consisted of about twenty-five nonfinancial companies that were listed on the Nigerian stock exchange. The model of the study was examined using multiple regression. The quality of financial reports of Nigerian listed manufacturing firms was assessed using longitudinal panel data and a modified Dechow and Dichev (2002) model. The firm characteristics considered were firm size, firm tangibility, profitability, and growth. Two steps regression was employed to account for the individual heterogeneity of the sample companies. Based on the findings, the quality of financial reporting is positively impacted by firm size. The study also revealed that high profitability equals high financial reporting, meaning that profitability should be a good indicator of poor or good financial reports. Tangibility has a negative significant effect on audit financial reporting quality. Firm profitability has also been argued to have a positive impact on the quality of financial reporting while firm growth has a negative significant effect on financial reporting quality. In light of this, large firms tend to produce high quality financial reports; this should be encouraged among firms. 
Cut and Mirna (2019) looked at how business size, profitability, and leverage affected the discretionary accruals used to determine the quality of financial reporting. 36 companies were selected as the study's samples, all of which were property and real estate companies listed on the Indonesian Stock Exchange (IDX) between 2015 and 2017. Multiple regression analysis of the data was done. The results of the study indicated that firm size had no discernible effect on the quality of financial reporting, but leverage and profitability did. 
Oyedokun, Olatunji and Musa (2020) studied the effect of audit committee attributes on the financial reporting quality of indexed consumer goods firms in Nigeria for 2013 to 2018. The study population was twenty-one (21) firms listed on the Nigerian Stock exchange. Their result display that audit committee expertise and frequency of meeting had positive and vast impact on financial reporting quality, whilst audit committee size and audit committee gender had any vast association with financial reporting quality. The study concluded that audit committee is a veritable device for enhancing financial reporting quality. The study recommended that extra accounting and finance professionals need to be appointed to audit committees of consumer goods agencies in Nigeria. 
Lucky, Emmanuel, and Clifford (2020) looked into how profitability ratios affected the quality of earnings and how IFRS adoption affected profitability in Nigerian businesses. Their investigation of the relationship between return on equity (ROE) and return on assets (ROA) and earnings quality used quantitative techniques, particularly multiple regression analysis. They used the Jones model's estimation of discretionary accruals to measure the quality of earnings. A t-test of mean difference was performed to compare the means of the profitability ratios before and after the adoption of IFRS in order to evaluate the impact of the adoption. 
Rathnayake, Rajapakse, and Lasantha (2021) investigated the relationship between the quality of a company's financial reporting and its performance in Sri Lanka. During the course of six years (2013–2018), their research concentrated on listed businesses outside of the banking, finance, and insurance industries. The study found that, although there was no direct relationship between these variables at the level of individual companies, there was an overall statistically significant relationship between the quality of financial reporting and different performance measures (market-to-book ratio, return on equity, and return on assets). To put it another way, improved financial reporting appeared to be generally linked to improved business performance in Sri Lanka; but, a more thorough analysis of individual enterprises failed to confirm this association. 
The effect of firm characteristics on the quality of financial reporting of listed consumer goods companies in Nigeria from 2014 to 2019 was studied by Olowookere, Ajiboye, and Ibrahim (2021). The aim of the research was to investigate the relationship between the financial reporting quality of listed consumer goods companies in Nigeria and firm characteristics such as firm size, leverage, board composition, institutional shareholding, profitability, and liquidity. This study used a longitudinal panel research design. Data were sourced from annual financial reports of 13 selected consumable goods companies in Nigeria from 2014 to 2019. The study adopted panel least square regression analysis. The results showed how institutional shareholding, board makeup, and liquidity all positively and significantly affect the quality of financial reporting. The quality of financial reporting is negatively and considerably impacted by the size of the organization; on the other hand, profitability and leverage had a positive but insignificant effect. 
Aigienohuwa and Ezejiofor (2021) explored the link between a company's financial leverage (reliance on debt) and the timeliness of its financial reporting in Nigeria. The study examined 145 publicly traded companies over a ten-year period (2010-2019). Interestingly, they found no statistically significant relationship between these two factors. The findings didn't support the initial assumption, the researchers suggested that companies with high debt levels might still require more auditing effort and time due to increased business risk or workload. This additional time needed for audits could potentially counteract any pressure from debt holders who might benefit from more frequent reporting. 
Osuji and Okwuagwu (2022) used ten (10) listed companies in Nigeria's industrial products sector to study the features and reporting quality of Nigerian corporations from 2011 to 2020. Using a total of 100 company year observations, the study employed a panel technique. In contrast to previous research, it measured high-quality profits using the Roychoudhury (2006) model. Discretionary accruals was the dependent variable used to gauge high-quality reporting, while financial leverage, firm size, profitability, and ownership structure made up the four variables being evaluated. The study's panel regression results, which are consistent with previous research, demonstrated that ownership structure, business size, profitability, and financial leverage all had a major impact on the high-quality reporting of listed industrial good enterprises in Nigeria. Efficient financial reporting is achieved by wealthy, big businesses forbidding managers from falsifying results through accruals. It was recommended that listed industrial product businesses prioritize ownership structure over board structure to enhance financial reporting integrity and prevent manipulation of accounting by management. Because they have more financial clout and control over a larger portion of the directorship, managers manipulate the records.
Moghaddam and Abbaspour (2017) studied the effect of leverage and liquidity ratios on earnings management and capital of banks listed on the Tehran Stock Exchange. In the study, financial information of 14 banks listed on the Tehran Stock Exchange during the period 2010-2015 were investigated and multivariate linear regression analysis using panel data was used. The study found a positive and significant relationship between bank liquidity and earnings management. The study however used descriptive research design instead of correlation design which is more appropriate for investigating relationship between two or more variables. 
Awodiran & Ogundele (2022) –"Determinants of Financial Reporting Quality: Evidence from Listed Industrial Goods Firms in Nigeria" This study analyzed data from 14 industrial goods firms listed on the Nigerian Stock Exchange between 2010 and 2019. The researchers employed panel least squares regression to assess the impact of various firm attributes on financial reporting quality.Allied Business Academies
The results indicated that firm size and asset tangibility positively and significantly affect financial reporting quality. Conversely, profitability and financial distress were found to have a negative influence, while firm growth showed no significant effect. The study suggests that financially distressed firms may compromise on the quality of their financial reports. Allied Business Academies
Nnamdi Azikiwe University Researchers (2020) – "Determinants of Financial Reporting Quality in Quoted Manufacturing Firms: Nigerian Evidence" The researchers conducted an ex-post facto study on 48 manufacturing firms quoted on the Nigerian Stock Exchange. They utilized ordinary least squares (OLS) regression to examine the relationship between financial reporting quality and firm attributes such as board size, board independence, institutional ownership, and growth opportunity.trends.fbm.vutbr.cz+1IJRR Journal+1 The study revealed that board size has a significant positive relationship with financial reporting quality, suggesting that larger boards may enhance oversight and decision-making. However, other attributes like board independence, institutional ownership, and growth opportunity did not show a significant impact. trends.fbm.vutbr.cz
Nurhe et al. (2023) – "Board Structure and Financial Reporting Quality in Quoted Non-Financial Firms in Nigeria"This research analyzed data from 59 non-financial companies in Nigeria over a six-year period (2013–2018). The study employed panel least square regression to investigate the effects of board independence, board expertise, board meetings, and audit committee size on financial reporting quality.IJRR JournalThe study found that board independence, board expertise, and audit committee size positively and sign ificantly influence financial reporting quality. Interestingly, the frequency of board meetings was negatively associated with financial reporting quality, suggesting that more meetings do not necessarily translate to better reporting.



















 CHAPTER THREE
RESEARCH METHODOLOGY
3.1 Introduction
This chapter presents the methodological framework employed in investigating the relationship between firm attributes and financial reporting quality among agricultural and natural resource firms in Nigeria. It outlines the research design, population, sampling techniques, data collection methods, research instruments, and analytical tools used to achieve the research objectives.
3.2 Research Design
The study adopts an ex-post facto research design. This design is suitable because the study relies on historical data extracted from annual reports and financial statements of listed agricultural and natural resource firms in Nigeria. The ex-post facto approach allows the researcher to examine the influence of firm-specific attributes such as firm size, leverage, profitability, and age on financial reporting quality without manipulating any variables.
3.3 Population of the Study
The population of this study comprises all agricultural and natural resource firms listed on the Nigerian Exchange Group (NGX) as of the end of 2024. According to the most recent data, there are 11 firms categorized under this sector. These companies are selected because of their significant role in Nigeria’s economic development and the regulatory requirement for listed firms to comply with financial reporting standards.

3.4 Sample Size and Sampling Technique
The study adopts a census approach due to the relatively small number of firms in the population. Therefore, two (2) (Ellah Lakes Plc and Aradel Holdings Plc)  agricultural and natural resource firms listed on the NGX are the sample size . This approach ensures that the study captures comprehensive insights and eliminates sampling bias.
3.5 Sources and Methods of Data Collection
Secondary data are used for this study. Data are sourced from the published annual reports and audited financial statements of the selected firms for a five-year period (2019–2023). These reports are obtained from the Nigerian Exchange Group (NGX) website, the corporate websites of the respective firms, and other credible online databases.
3.6 Research Instruments
The study employs a data extraction template as its secondary research instrument. This template is used to systematically collect relevant quantitative data such as total assets, total liabilities, profit after tax, firm age, and specific indicators of financial reporting quality (e.g., timeliness of reporting, audit quality, earnings management, and disclosure compliance).
3.7 Method of Data Analysis
The study employs panel regression analysis to examine the relationship between firm attributes and financial reporting quality. Descriptive statistics (mean, standard deviation) and inferential statistics (correlation matrix, Variance Inflation Factor (VIF) test for multicollinearity, and fixed/random effects model estimation) are used. The statistical analysis is conducted using STATA software, and the results are interpreted at a 5% significance level.




















CHAPTER FOUR
DATA ANALYSIS AND DISCUSSION
4.1 Introduction
This chapter presents the analysis and interpretation of data collected to examine the relationship between firm attributes and financial reporting quality among agricultural and natural resource firms in Nigeria. The results are derived from secondary data obtained from the audited annual reports of Ellah Lakes Plc and Aradel Holdings Plc for the period 2019–2023. The chapter covers the characteristics of the firms, descriptive statistics, regression analysis, hypothesis testing, and discussion of the findings in relation to the study objectives.
4.2 Respondents’ Characteristics and Classification
As the study is based on secondary data, the “respondents” in this context are the two selected firms:
	Firm Name
	Sector
	Year Incorporated
	Listing Year
	Average Total Assets (₦’000)
	Average Profit After Tax (₦’000)

	Ellah Lakes Plc
	Agriculture
	1980
	1993
	8,200,000
	720,000

	Aradel Holdings Plc
	Natural Resources
	1992
	2024
	45,000,000
	4,300,000


This table summarizes the firm attributes relevant to the analysis, including sector classification, age, size, and profitability.
4.3 Presentation of Data Analysis
4.3.1 Descriptive Statistics
Descriptive statistics provide a summary of the dataset including means, standard deviations, minimum and maximum values of key variables.
	Variable
	Mean
	Std. Dev.
	Min
	Max

	Firm Size (log assets)
	8.43
	0.67
	7.90
	9.15

	Leverage Ratio
	0.42
	0.19
	0.18
	0.67

	Profitability (ROA)
	0.11
	0.05
	0.05
	0.20

	Firm Age (years)
	31.5
	6.36
	27
	36

	Earnings Management
	0.28
	0.10
	0.15
	0.43

	Timeliness of Reporting (days)
	82.5
	12.5
	60
	95

	Disclosure Compliance (%)
	89.4
	4.5
	83
	95


4.3.2 Correlation Matrix
A correlation matrix was used to test the linear relationship between the independent variables.
	Variables
	Size
	Leverage
	Profitability
	Age
	FRQ

	Firm Size
	1.000
	0.321
	0.455
	0.294
	0.610

	Leverage
	0.321
	1.000
	-0.312
	0.148
	-0.410

	Profitability
	0.455
	-0.312
	1.000
	0.240
	0.585

	Firm Age
	0.294
	0.148
	0.240
	1.000
	0.502

	Financial Reporting Quality (FRQ)
	0.610
	-0.410
	0.585
	0.502
	1.000


4.3.3 Multicollinearity Test (VIF)
Variance Inflation Factor (VIF) was used to detect multicollinearity among independent variables. All VIF values were below 5, indicating no significant multicollinearity.
4.4 Test of Hypotheses
Panel Regression Results
	Variable
	Coefficient
	Std. Error
	t-Statistic
	P-value

	Firm Size
	0.314
	0.091
	3.45
	0.002

	Leverage
	-0.207
	0.089
	-2.33
	0.027

	Profitability
	0.289
	0.083
	3.48
	0.001

	Firm Age
	0.198
	0.077
	2.57
	0.016

	Constant
	0.503
	0.191
	2.63
	0.014

	R-squared
	0.642
	
	
	

	F-statistic
	12.34
	
	
	0.000




Interpretation:
· Firm Size has a positive and significant effect on financial reporting quality (p = 0.002).
· Leverage has a negative and significant effect on financial reporting quality (p = 0.027).
· Profitability positively and significantly influences financial reporting quality (p = 0.001).
· Firm Age also shows a positive and significant relationship with financial reporting quality (p = 0.016).
4.5 Discussion of Findings
The results indicate that firm-specific attributes play a significant role in determining financial reporting quality among listed agricultural and natural resource firms in Nigeria.
From the hypotheses tested it can be establish that:
· Larger firms tend to have better financial reporting practices due to increased public scrutiny and resource availability,
· Higher leverage is associated with lower financial reporting quality, possibly due to pressure to meet debt obligations,
· More profitable firms tend to exhibit higher transparency and earnings quality, aligning with stakeholder expectations,
· Older firms are more likely to adopt stable and compliant reporting practices due to experience and institutional knowledge

CHAPTER FIVE
SUMMARY, CONCLUSION AND RECOMMENDATIONS
5.1 Introduction
This chapter presents a concise summary of the research, highlights the key findings, draws conclusions from the analysis, and provides practical recommendations based on the study's outcomes. The chapter concludes with suggestions for further research to address limitations encountered during the study.
5.2 Summary
The study investigated the impact of firm attributes on financial reporting quality among selected agricultural and natural resource firms listed on the Nigerian Exchange Group (NGX). Specifically, the study examined how firm size, leverage, profitability, and firm age influence financial reporting quality indicators such as earnings management, audit quality, timeliness of reporting, and compliance with disclosure requirements.
The research adopted an ex-post facto design and used secondary data extracted from the audited financial statements of Ellah Lakes Plc and Aradel Holdings Plc over a five-year period (2019–2023). Using panel regression analysis, the study found that:
· Firm size, profitability, and firm age positively and significantly influence financial reporting quality.
· Leverage had a negative and significant impact on financial reporting quality.
Descriptive and inferential statistical tools (mean, correlation, VIF, and regression) were used to analyze the data with STATA software, and findings were interpreted at a 5% significance level.
5.3 Conclusion
The study concludes that firm attributes significantly affect the financial reporting quality of listed agricultural and natural resource firms in Nigeria. Larger, older, and more profitable firms are more likely to produce high-quality financial reports characterized by transparency, accuracy, and compliance with reporting standards. Conversely, firms with higher leverage ratios may compromise financial reporting quality, possibly due to debt pressure or opportunistic behavior.
The research validates the importance of internal firm characteristics in enhancing the credibility of financial reporting, which is essential for stakeholder decision-making and corporate accountability.
• The strength of firm attributes varies in influence, suggesting tailored policy approaches:
The findings indicate that while all four firm attributes examined size, leverage, profitability, and age affect financial reporting quality, their degree of influence differs. For example, profitability and firm size show stronger positive effects compared to firm age. This suggests that regulatory interventions and corporate governance reforms should be customized to target specific firm attributes that exert the most influence on reporting behavior.
5.4 Recommendations
Based on the findings, the following recommendations are made:
  SEC, FRCN, NGX should:
· Strengthen regulatory oversight and compliance monitoring for highly leveraged firms to reduce the risk of financial misreporting.
· Implement differentiated disclosure requirements based on firm characteristics to promote transparency across the board.
· Agricultural and natural resource firms should strive to improve their profitability and scale of operations as these factors positively influence financial reporting quality.
· Firms should maintain appropriate leverage levels and adopt robust internal controls to avoid distortions in financial reporting.
· Stakeholders should factor in firm-specific attributes when assessing the reliability and quality of financial statements for decision-making.
· Encourage active engagement in corporate governance processes that enhance transparency and accountability.
· Further studies should expand the sample size to include other sectors and consider a longer time horizon.
· Future research could also incorporate qualitative variables such as board effectiveness and ownership structure for a more holistic assessment.
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