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CHAPTER ONE
1.0	Introduction
1.1	Background to the Study
	The recent turmoil in the global economic system has revealed some deficiencies in liquidity management of the financial institutions. Financial institutions like banks are seen as the backbone of financial system, providing capital for infrastructure, innovation, job creation and overall development. The fundamental role played by banks in the society does not only affect the spending by individual consumers but also the general growth of the industry.
During the last crisis many banks ran out of liquidity, some raised funds at a large discount in order to meet up with high pressure of demand for urgent cash. Liquidity markets were frozen. Many financial and non-financial institutions had to revisit their corporate governance policies to accommodate market and liquidity risk exposures. Equity prices, foreign exchange rate, commodity prices, interest rate and credit spread exhibited negative impacts on bank performance as returns on investment and net-worth of the businesses fell drastically. A lot of assets were devalued and some banks hardly meet their obligations as and when due or discharge them at exorbitant cost. This influenced the bank’s ability in stimulating productive economy evidenced in gradual falling in real Gross Domestic Product. This is why liquidity issues have always been a concern of all the nation’s stakeholders across the globe, because no sector of the economy can succeed without sufficient funds. The Central Bank of Nigeria, over the years, precisely since 1958, has formulated excellent policy thrusts to revamp the Nigerian financial system for sustainable economic growth. 
The policy which came in form of re-capitalisation, merger and acquisition, consolidation all aimed at strengthening the financial system with little or no emphasis on liquidity management efficiency. For instance, the event of 1980s which characterized the unprecedented level of distress reflected by large volume of non-performing loans, insolvency, liquidity problem and default in meeting depositors and inter-bank obligations necessitated innovations in banking industry in 1986.This innovation and other banking reforms in Nigeria have not yielded sufficient fruit in stabilising banking industry due to poor implementation or sudden termination of the reforms. Government directive to withdraw the deposits of governments and other public sector institutions in 1989 from banks to Central Bank of Nigeria and several historical distresses in the banking sector are instances of liquidity problems facing the banking industry in Nigeria. However, financial regulators have made conscious efforts to ensure that banks hold more liquid assets than before to help self- insure against potential liquidity problems. For example, Basel II was recently reviewed to provide for more capital buffer to hedge bank flimsiness as well as a common measure of operational risk.
The purpose of business organization like bank is to maximize profit. Striking a balance between liquidity and bank return is of utmost importance. Many approaches have evolved over the years to measure bank performance such as the use of accounting ratio and econometric approaches. Most commonly approach is accounting ratio like return on investment, return on assets, and net interest margin among others. The aim of this paper is to analysis the impacts of liquidity management on bank Performance in Nigeria.
With this in mind, such essential empirical information is crucial for standardization in the perspective of domestic and international liquidity regulations. Although regulations can make the financial system more resilient to liquidity shocks, standardization should take into consideration any associated costs to the efficiency of financial intermediation as this could result in higher borrowing costs for other agents in the system. This paper finds evidence, based on data obtained between 1986 and 2011 of a significant relationship between liquidity management and return on equity.
The rest of this work establishes this evidence and framework/related literature as applied in this paper. The empirical results are then presented and policy implications drawn.
1.2 Statement of the Research Problem
A question in their mind of financial analyst is that will money market enhance the liquidity and profitability of banking Nigeria? The money market is of significance to the economy, and helps government to bridge the gap between the receipt and expenditure instead of resulting to deficit financing or taxation through inflation (when they print money to finance extra budgeting expense) the money market also has some challenge which the research seen to solve, they include: lack of development of money market in Nigeria, ignorance of the profitability and liquidity roles among market participants the low government participation money market transaction.
1.3 Research Questions 
The research questions include the following 
a. To what extent and in what form has money market contributed to the Nigeria banking industry
b. How many money market increased the level of liquidity in banks?
c. What does the effects of financial assets trade on money market on banks profitability?
d. In what way has money market affect banks liquidity on profitability?
e. What is the significance of money market to the development of Nigeria banks?
1.4 Objectives of the Study
Objectives of this research include
Objectives of this research include
a. To determine the extent and form money market has contributed to Nigeria banking industry
b. To examine the number of money market that has increase the level of liquidity  on profitability
c. To examine the effect of financial assets trade on money market on banks profitability
d. To examine the way that money market affect banks liquidity on profitability
e. To examine the  significance of money market to the development of Nigeria banks.
1.5 	Research Hypothesis
According to Robinson (1996) hypothesis can be defined as a statement of testable possible relationship between two variables in realizing the set objectives of the study the following hypothesis were to put in text.
H0: Mean full hypothesis
H1: Mean Alternative Hypothesis
H0: Money market has not increased their liquidity of banks
H2: Money market has increased the liquidity of banks 
H0: Trading in money market instrument does not help the bank in achieving its profit maximization objectives.
H3: Trading in money market instrument help the bank in achieving its profit maximization objectives.
H0: Money market has not helped in developing the banking industry
H4: Money market has helped in developing the banking industry.
1.6 Significance Of the Study
The study establishes the uses of investment opportunities or avenues that money market can offer in resolving the dilemma of balancing liquidity and profitability in banks as well as its benefit to the economy as a whole. The research will also discuss the various debt instrument of financial asset traded in Nigeria money market that banks can include in the port folio of asset in a bid to improve their liquidity and profitability ratings. The study is going to be of immense benefits to bankers, accountants market stock bankers, financial analysis and student in the field of banking accounting marketing and managers.
1.7 Scope and Limitations of the Study
The study examines the impact of liquidity management of the financial performance of deposit money banks in Nigeria. The study concentrated on Fiver banks namely Zenith bank, United bank for Africa, Wema bank, Access bank and Union bank.
In addition, the study covered a fiver year period spanning between 2012 and 2016.
1.8 	Definition of Terms
Liquidity: Bank liquidity explains the ability of a bank to meet its cash obligations to depositions of demand and also satisfy additional credit demand of its qualified customers and the immediate business community.
Profitability: This includes an excess of income or revenue, over dissociated expense of expenditure in a particular transaction over a  period of time. Profitability ration is concerned with relative profitability and efficiency utilization of resources of a business (R.A Olowe)
Financial Market: These are the market for the mobilization and intermediation of funds from the surplus units to the deficit unit of the economy.
Money Market: Money market are market for the mobilization and intermedian of short term funds. It involves the mechanism through which short term securities such as treasury bills, treasury certificate, call money, certificate of deposit, commercial paper and banker acceptance are bought and sold.
Money Market Institutions: They are the participant in the money market and they were include: Central bank, Commercial banks, Insurance companies, Finance Houses Government and other institutional investors and individual (I.G MOLUNZO).
Liquidity Assets: These are short – term instruments that are highly and easily marketable. They include: Treasury bill, Treasury Certificate, Certificate of deposits, Government development, Stock e.t.c.
Solvency: this is the ability of an entity (banks) to pay its debt with available cash (i.e. meet it short term financial obligation as at when due)
Liquidity Management: This is the ability of banks being able to raise funds to meet any liquidity pressure.
Reserve Asset Management: This assumes that a bank will have a pool of reserves assets able to be sold for cash
 1.9	 Plan of Study 
	This project work is been divided into five chapter, where chapter one contain the background of the study, statement of the problem, objective of the study, research question, research hypothesis, significance of the study, scope and limitation of the study. Definition of terms and plan of the study.
Chapter Two; talks about the literature  review, conceptual framework and empirical review, gap identified 
Chapter Three: comprises of research methodology, research hypotheses, research design, population of the study sampling techniques, sample size, sources of data, method of data analysis, test of hypothesis
Chapter Four: contain data presentation, analysis and interpretation, data presentation, data analyses data interpretation.
Lastly, the chapter five comprises of the summary, conclusion and recommendation and references.

CHAPTER TWO
2.0	Literature Review
Liquidity is the swift robustness of Deposit Money Banks (DMBs) to meets rising financial obligations without any form of default or delay. Liquidity can be termed as a bank’s capacity to fund increase in assets and meet both expected and unexpected cash and collateral obligations at a reasonable cost and without incurring unacceptable losses (Graham, 2013). According to Nwaezeaku (2006), liquidity in banking measures the availability of cash and the rate at which current assets are converted into cash to meet ordinary and extra – ordinary request. Thus, it is the bank’s ability to immediately meet cash, cheques, other withdrawals obligations and legitimate new loan demand while abiding by existing reserve requirements.
Liquidity Management
Liquidity management mechanism is the mandatory requirement imposed on DMBs by the Central Bank to ensure that DMBs does not become easily insolvent. Thus monitoring DMBs’ liquidity reduces the possibility of raising loans under unfavorable loan agreements, restrictions and at a high interest bearing costs. Liquidity management in DMBs also reduces the incidence of bankruptcy and liquidation which are simply the result of illiquidity, and thereby, help to protect customers’ deposits. The Central Bank thus develop framework to guide banks’ management of their liquidity in line with international standards and best practices.
The Central banks manages the liquidity of DMBs using the following liquidity mechanism namely; Vault Cash (VC), Balances Held With CBN, Balances Held With Other Banks In Nigeria, Balances Held With Offices & Branches Outside Nigeria, Money At Call (MAC), Inter-bank Placement (IP), Placement with Discount Houses (PDH), Treasury Bills (TB), Treasury Certificates, Investment in Stabilization Securities, Bills Discounted Payable in Nigeria, Negotiable Certificates of Deposits (NCD), Bankers Acceptances (BA) and Commercial Papers (CP), Investments in FGN Development Stock and Industrial (Other) Investments (II).
	Several researchers have question the need for excess of liquidity by banks, according Krool (2013) it is uneconomic and financially unreasonable for banks to allow excess idle cash in the vault or excess liquidity. Osborne, Fuertes, & Milner (2012) also question banks excess liquidity and further state that it affects DMBs profitability.


2.1	Conceptual Review
	Profitability measurement is an assessment of an organisation competent use of its assets for its core business processes to generate revenue to measure a company overall financial well being over a specified period or to provide comparisons about similar processes or businesses. Profitability, an indicator of financial performance is one of the principal objectives of deposit money banks. Profitability is vital for a bank to sustain its day to day activities and for investors to obtain reasonable returns on investment. It is also a key determinant of deposit money banks. Financial sustenance as a going concern, hence investors analyst and other internal and external stake holders pay attention to its indicators, however diverse, they may be therefore, financial ratios are the easily identifiable and useful tools in measuring profitability. The return on equity (ROE) Return on asset (ROA) and earning per share (EPS) are the most widely accepted measures of profitability. Gancia Herrere et al (2009) supported the use of ROA and ROE as more comprehensive measures of bank profitability since they include operational efficiency and loan loss provision.
	Return on equity is measured as profit before tax/net worth. It gives the investors opportunity to compare the return on investment with bank deposit rate and other investment returns offered by other businesses, this is because investors are logical and went to invest where they are offered higher rate of returns attempts have been made by various researchers to analyze return on investment such as return on capital employed (ROCE) and return on equity (ROE). ROCE is calculated as profit before tax capital employed. Return on equity is calculated as profit before tax common stock. The emphasis is that shareholders are more concerned about how much the bank is earning on their equity investment (Edem 2017). Return on equity (ROE) is a measure of profitability that calculates how many units of profit a company generates with each unit of shareholders' equity.
	Return on Assets (ROA) is a metric of profitability ROA is a key prior frequently used in the literature of bank financial performance. Return on Assets (ROA) is used to measure the effectiveness of the company in generating profits by exploiting its assets, it is also a tool to measure the rate of return on total assets after interest expenses and tax (Heikal, Khaddaf & Ummah, 2014). Return on Asset is calculate by dividing net income of the bank by the value of its assets, that is profit before tax total assets. ROA is a useful measure of how well a bank manager is utilizing the resources at his/her disposal because it indicates how well a bank asset is being used to generate profits.
	Earning per share (EPS) is considered one of the banks profitability. The study further state that an increase in deposits leads to increase in the bank profitability. In terms of reducing dependence on the central bank in meeting the customer obligations and profitability is negatively affected by the allocation of non – performing loans and liquidity gap. However this finding was contradicted by Kurotamunobaraomi, Laiami and Obari (2017), who investigated the inter relationship between liquidity and corporate performance of banks in Nigeria for the period of 1984 – 2014. Their work utilized cash revenue ratio, liquidity ratio and loan to deposit ration as proxies for liquidity and return on shareholder funds as the prior for performance and subject them to ordinary least square regression, Johanson cointergration Granger causality test and error correction model the study discovered that banks reserve ratio and loan to deposit negatively impacted the banks performance within the period under review and the DMB. Performance maybe as a result of the industry structure.
	Umar, Muhammed, Asad, Muhammed and Mazhar (2015) also examine the impact of liquidity risk management of banks performance in Pakistan from 2009 to 2013. Their study used ordinary least square (OLS) to estimate the relationship of the study and discovered that loan deposit ratio and cash reserve ratio affect banks performance negatively within the period under study. In the same by Abada and Osuji (2013), they discovered most widely accepted factors to determine share prices and firm value. Individual investor take their individual investment decision based on the EPS, the term earnings per share (EPS) represents the portion of a company earnings, net of taxes and preferred, stock dividends that are allocate to each share of common stock. As good as EPS has been proven to be, it also have its limitation. According to Jensen (2002), the objectives of increasing the long term market value of the firm "has its roots in 200 years of research in economic and finance". Value is determined by the magnitude, timing and risk of the future free cash flows of the company. Equity valuation methods user discounted cash flow techniques to estimate the present value of future cash flows in order to determine the value of the shares today. Companies practically pursue the goal of value maximization by investing in projects with returns above the cost of capital thereby yielding positive net present value (NPOs). EPS can be calculated simply by dividing net income earned in each reporting period by the total number of shares outstanding can fluctuate, weighted average is typically used. Earnings per share represent the portion of a company earnings net of taxed and preferred stock dividends that is allocated to each share of common stock.           
2.2	Theoretical Review
	There are numbers of literature on liquidity management mechanism and deposit Banks Performance in the literature. However, the theories will be discussed briefly while the main theory for the study will be elaborated in-line with the objectives of the study.
Anticipated Income Theory
	This theory looks at loan portfolio as a source of liquidity. The theory encouraged Deposit Money Banks to treat long-term loans as potential sources of liquidity. The theory is however criticized as a source of liquidity but the anticipated income theory post that these loans are typically paid off by the borrower in a series of installments thus, the bank’s loan portfolio provides the bank with continuous flow of funds that adds to the bank‘s liquidity. Moreover, even though the loans are long term, in a liquidity crisis the bank can sell the loans to obtain needed cash in secondary markets (i.e they are future money).
Financial Intermediation Theory
This theory identifies with the basic function of Deposit Money Banks and incorporates the option of easy mobilization of funds by banks as a major source of meeting liquidity functions. Financial intermediation function is a service performed by banks by linking economic agents with surplus funds and economic units with deficit funds. This is critical in capital formation for real investment (Allen & Santomero, 1998), reduction of informational asymmetries (Scholten & Wensveen, 2003). Intermediation provides banks with the capacity to mobilize deposits, provide credit and meet its liquidity functions (Diamond, 1984).


Shiftability Theory
This is an approach of Deposit Money Banks to maintain liquidity by shifting of assets to meets rising obligations. When a bank is short of ready money, it is able to sell its assets to a more liquid bank. The approach lets the system of banks run more efficiently with fewer reserves or investing in long-term assets. Under shiftability approach, the banking system tries to avoid liquidity crises by enabling banks to always sell or repo at good prices (Wikipedia, 2017).
Other theories also prevail like Liquidity Preference Theory, Commercial Loan theory, Trade-Off theory and Conventional Corporate Finance Theory e.t.c. Trade-Off theory state that higher liquidity may also reduce a bank’s risk and hence the premium demanded to compensate investors demands (Osborne, Fuertes, & Milner, 2012), Conventional Corporate Finance Theories which view that a bank in equilibrium will desire to hold a privately optimal level of liquidity that just trades off costs and benefits implying a zero relationship at the margin. This study adopt the Trade-Off theory which post that central banks liquidity management imposition are aimed at having higher liquidity to manage the financial demands of the customers. This is evidenced in the work of Miller (2005) and Bussen (2009), as they state that central bank forces banks to hold liquidity in excess of their private optimal level and hence force banks above their internal optimal liquidity level. Allen and Marguez (2011) also argued that this may result in large voluntary liquidity buffer in competitive markets, since the higher liquidity is a more effective guarantee of the bank’s solvency and therefore allows the bank to offer more surplus to borrowers. This theory was criticized by Flannery and Rangan (2008), who assert that indeed if banks are successful in attaining their optimal liquidity level there may in fact be no short-run relationship at all, since the standard first order conditions imply that any change in liquidity has no impact on profitability. This is corroborated by Osborne, Fuertes, & Milner (2012), who opined that bank’ optimal liquidity level raises during periods of banking sector distress, since in such conditions the expected cost of bankruptcy rises. Consequently, it is expected that the average relationship between liquidity and profitability across banks will be cyclical. They further state that in a distressed environment banks tend to be below their optimal liquidity level, whereas during normal conditions, banks may either meet their optimal capital level or not, in which case the relationship would be approximately zero, or overshoot, in which case banks can increase profitability by reducing the liquidity level. However, the efficiency of banks, its survival and their onward performance improvement in the future are more reflective in the situation of high liquidity of banks (Allen & Marguez, 2011). The effect of the theory is to increase bank’s optimal liquidity level and the performance of the banks in the long run.

2.3	Empirical Review
	Scores of research work has been done on this area of interest. However, conflicting results exist in the literature. According to Arif (2012), in his study of the effect of risk factors on the performance of 22 DMBs in Pakistani between 2004 to 2009. The findings of the study indicate that there is a significant impact of liquidity risk factors on the banks profitability. The study further state that an increase in deposits lead to increase in the bank’s profitability in terms of reducing dependence on the central bank in meeting the customers’ obligations and profitability is negatively affected by the allocation of non-performing loans and liquidity gap. However, this finding was contradicted by Kurotamunobaraomi, Giami and Obari (2017), who investigated the interrelationship between liquidity and corporate performance of banks in Nigeria for the period of 1984 to 2014. Their work utilized Cash Reserve Ratio, Liquidity Ratio and Loan-to-Deposit Ratio as proxies for liquidity; and Return on Shareholders’ funds as the proxy for performance and subject them to Ordinary Least Square Regression, Johanson Cointegration, Granger Causality test and Error Correction Model. The study discovered that banks reserve ratio and loan-to-deposit ratio negatively impacted the banks performance within the period under review and the DMBs performance maybe as a result of the industry structure.
Umar, Muhammad, Asad, Muhammad and Mazhar (2015) also examine the impact of liquidity risk management on banks performance in Pakistan from 2009 to 2013. Their study used ordinary least square (OLS) to estimate the relationship of the study and discovered that Loan-Deposit ratio and Cash reserve ratio affect banks performance negatively within the period under study. In the same study by Agbada and Osuji (2013), they discovered that a significant relationship between efficient liquidity management and banking performance and that efficient liquidity management enhances the soundness of bank in Nigeria. This shows that banks liquidity management mechanism affect banks differently based on environmental factors. Further study on liquidity management and banks performance in Nigeria is shown in the study of Bassey, Toby, Bassey and Ekwere (2016) within the period 2000-2010. Their study investigates the relationship between the variables of bank performance and those of liquidity management using bank deposit, cash reserve requirement, bank investment and cash ratio as indicators.





CHAPTER THREE
3.0	Research Methodology
	The objective of this chapter is to described the methodology and procedures to use in conducting this research study, and also well as it’s presentation for analysis. This will include re-statement of research question, re-statement of research hypothesis, research method and design, data collection methods.
3.1	Introduction to Methodology
	The effect of liquidity on the profitability of commercial banks in Nigeria is fast becoming more important with each passing day. This attributed to the increasing to the increasing competition in the industry and changes in the micro environment.
	This chapter deals with method to be used in collecting data for the project, it is the section of study that adequately taken care of the research procedures as much as possible hearing in mind that research finding should be valid and reliable.
	The study was a survey research in which both primary and secondary data were used the study will also explain the research procedures used to arrive at the various conclusions of populations the procedure includes.
1. Determination of population
2. Statement of hypothesis 
3. Selection of sample
4. Source and collection of data 
5. Selection of measurement techniques 
6. Validation of questionnaire 
7. Selection of analytical method
8. Limitation
3.2	Research Design 
	This undoubtedly will includes all the services of information from other. The primary or secondary sources nevertheless the primary sources includes the use of questionnaire and personal interview with various investors moving in the holding of shares and secondary includes the use of journal text book and various internet involving published statement of the company.
	There are two principle sources of data used for research work from which a research can obtain the data and information he needs to enable him draw a conclusion on the subject of the study.
	There are two primary data namely of internal source and secondary namely of external source. All the above method maintain we3re used extensively to obtain broader range of information from the various categories of staff contacted.
	Primary data like questionnaire and personal published interview facts or record in the organization where also used for example in the company annual report.
3.3	Population of the Study
	Population is defined as the aggregate element from which the sample is actually selected, it also involves any group from which conclusion are drawn. Before a research is possible population of the survey must be clearly defined. The population therefore in this research work be the management of the bank i.e. FBN with population size of 43 respondents.
3.4	Sampling size and Sampling Techniques
 	Sampling is the process, method or techniques used in selecting the sample from the population. The population of the study is divided into three management levels, the top level management middle level, management and lower level management; banks are able to increase the impact of money market on their liquidity and profitability.

3.5	Methods of Data Instrument
	Data were collected in the course of administration through questionnaire; the primary data were collected from the responsible with the aid of research instrument used, while journals, newspaper and textbooks served as the source of secondary data.
3.6	Method of Data Analysis
	Data analysis forms the bedrock of any research by focusing on testing the hypothesis for the research to determine whether to accept or reject the hypothesis. Data analysis comes after collection of data for careful analysis to bring meaning out of them with statistical manipulation chi-square (x2) test will be used to estimate the hypothesis upon which appropriate decision will be taken by the formula for the method is stated as follow:
	Chi-square (x2) = E (O-E)2
	Where 	O = observed frequency
			E = expected frequency
			E = summation
			X2 = chi- square


Decision Rule
	The decision rule is to accept null hypothesis (Ho) if X2 is less than X2 tab and vice versa.
3.7	Limitation of Methodology
	The questionnaires were duly edited for accuracy, legibility and consistency in answering the question asked. The statistical method which was employed for analysis includes percentage and chi-square.









CHAPTER FOUR
4.0	Data Presentation, Analysis and Interpretation
	Data analysis of the research result and interpretation are important steps in the research process and vital to the conclusion and decision of the research study which is done at the end of data collection exercise
	Data analysis is the process by which a whole range of activities of both quantitative and qualitative type of statistical methods and techniques are employed in carrying out data analysis to find answer to management problem.
	This chapter explains in details how the data collected were analyzed, examined and interpreted the presentation of data according to the research questions and hypothesis were made and tested appropriately and the results were also discussed.
	A total of fifty (50) questionnaire were given to the respondents which the employee of first bank Nigeria plc. Out of questionnaire distribution only forty three (43) were returned and properly filled while others were not returned to fill at all.
	The presentation of data commenced from section A which comprises of five (5) questions that relate to the bio-data and geographical data of the respondents. Section B relates to the question on the impact of money markets on bank’s liquidity and profitability.
Respondents Characteristic and Classification
	The given detail breakdown of the respondents attitude filling the questionnaire, the breakdown is tabulated below.
Total Number of Questionnaire Administered
	OUTCOME
	NUMBER
	PERCENTAGE (%)

	Questionnaire return
	43
	86

	Questionnaire unreturned
	7
	14

	Total
	50
	100


Source: Research Field Survey, 2025
 	The tables above shows that 86% of the questionnaire distributed to the respondent were retrieved and properly filled while 14% were not.
TABLE 1: Gender Distribution
	GENDER
	NO OF RESPONSE
	PERCENTAGE (%)

	Male
	25
	58.1

	Female
	18
	41.9

	Total
	43
	100


Source: Research Field Survey, 2025
 	The table above shows that 58.1% of the respondents are male while 41.9% are female; this means that there are more male participant than female.
TABLE 2: Marital Status
	VARIABLES
	NO OF RESPONSE
	PERCENTAGE (%)

	Single
	15
	34.9

	Married
	28
	65.1

	Total
	43
	100


Source: Research Field Survey, 2025
	The table explains that 65.1% of the staffs are married while 34.9% are single
TABLE 3: Education Background
	VARIABLES
	NO OF RESPONSE
	PERCENTAGE (%)

	WAEC/SSCE/GCE
	-
	-

	HND/OND
	20
	46.5

	B.A/BSC
	23
	53.5

	TOTAL
	43
	100


Source: Research Field Survey, 2025	
	The table above shows that the total of 53% are degree holders while HND/OND holder are 46.5%


TABLE 4: Work Experience
	VARIABLE
	29
	67.4

	1-10
	29
	25.6

	11-20
	11
	25.6

	21-40
	3
	7.0

	41 and above
	-
	-

	Total
	43
	100


Source: Research Field Survey, 2025
	The table above explains that 67.4% of the respondents have spent nothing less than 10years in the banking industry, while 25.66% have being in the banking industry for 11-20years and only 7% have spent above 21years in the banking industry.
TABLE 5: MANAGEMENT LEVEL
	VARIABLE
	2
	4.6

	Top management
	15
	34.9

	Middle management
	15
	34.9

	Lower management
	13
	30.2

	Total
	43
	100


Source: Research Field Survey, 2025
	The table above shows that only 4.6% of the respondents are in top management, 34.9% are in middle management while majority of 60.5% are lower management
4.1	Data Presentation And Analysis
	Impact of money market on bank’s liquidity and profitability
Research Questions
Statement 1: the money market provides sufficient short term debt instrument for the Nigeria banks.
	Variable
	Strongly agree
	Agreed
	Undecided
	Disagreed
	Strongly disagreed
	Total

	Responses
	19
	20
	4
	-
	-
	43

	Percentage
	44.2
	46.5
	9.3
	-
	-
	100


Source: Research Field Survey, 2025
	From the table above 44.2% and 45.5% respondents is strongly agreed and agree with the statement while 9.3% of the respondents are undecided.
Statement 2: Trading in money instrument helps bank in improving their liquidity position
	Variable
	Strongly agree
	Agreed
	Undecided
	Disagreed
	Strongly disagreed
	Total

	Responses
	23
	20
	-
	-
	-
	43

	Percentage                              
	53.5
	46.5
	-
	-
	-
	100


	Source: Research Field Survey, 2025
	The analysis above shows that 53.8% is strongly agree while 46.5% of respondents agree with the statement trading in money market instrument helps in improving banks liquidity position
Statement 3: Trading in money market instrument helps bank in achieving profit maximization objective
	Variable
	Strongly agree
	Agreed
	Undecided
	Disagreed
	Strongly disagreed
	Total

	Responses
	15
	18
	8
	2
	-
	43

	Percentage
	34.9
	41.9
	18.6
	4.6
	-
	100


Source: Research Field Survey, 2025
	The table shows that 41.9% agree with statement, 34.9% of the respondents agreed with the statement trading in money market instrument helps in improving banks liquidity position.
Statement 4: the money has helped in developing the banking industry
	Variable
	Strongly agree
	Agreed
	Undecided
	Disagreed
	Strongly disagreed
	Total

	Responses
	23
	18
	2
	-
	-
	43

	Percentage
	53.5
	41.9
	4.6
	-
	-
	100


Source: Research Field Survey, 2025
	The analysis above shows that 53.3% of the respondents is strongly agreed with the statement “money market helped in developing banking industry, 41.9% are undecided”
Statement 5: the money market helps bank in the control of excessive retains of funds in their value
	Variable
	Strongly agree
	Agreed
	Undecided
	Disagreed
	Strongly disagreed
	Total

	Responses
	15
	13
	6
	6
	3
	43

	Percentage
	34.9
	30.2
	14.0
	14.0
	6.9
	100


Source: Research Field Survey, 2025
	The table above shows that 34.9% of the respondents is strongly agreed, 30.2 agreed, 14% undecided and disagreed while 6.9% is strongly disagreed
Statement 6: The portfolios of banks assets and liabilities have been managed by many marketers.
	Variable
	Strongly agree
	Agreed
	Undecided
	Disagreed
	Strongly disagreed
	Total

	Responses
	19
	20
	10
	2
	1
	43

	Percentage
	23.3
	46.5
	23.3
	4.6
	2.3
	100


Source: Research Field Survey, 2025
	The above table shows that 46.5% of the respondents agreed with the statement. 10% is strongly agreed and undecided, 4.65 disagreed while only 2.3% is strongly disagreed
Statement 7: The portfolios of banks assets and liabilities have been managed by many markets.
	Variable
	Strongly agree
	Agreed
	Undecided
	Disagreed
	Strongly disagreed
	Total

	Responses
	19
	20
	10
	2
	1
	43

	Percentage
	23.3
	46.5
	23.3
	4.6
	2.3
	100


Source: Research Field Survey, 2025
	The table shows that 46.5% of the respondents agree with the statement. 10% is strongly agreed and undecided, 4.6% disagreed while only 2.3% is strongly disagreed.
Statement 8: The money market provide instrument outlet for the outflow of surplus found the banks
	Variable
	Strongly agree
	Agreed
	Undecided
	Disagreed
	Strongly disagreed
	Total

	Responses
	20
	21
	-
	2
	-
	43

	Percentage
	46.5
	48.8
	-
	4.7
	-
	100


Source: Research Field Survey, 2025
	The table shows that 48.8% agreed with the statement and 46.5% is strongly agree while only 4.7% are disagreed.
Statement 9: Banks have been able to meet their foreign exchange obligation through the interbank market
	Variable
	Strongly agree
	Agreed
	Undecided
	Disagreed
	Strongly disagreed
	Total

	Responses
	10
	29
	4
	-
	-
	43

	Percentage
	23.3
	67.4
	9.3
	-
	-
	100


Source: Research Field Survey, 2025
	The above table explains that the largest of the respondents agreed, (i.e. 67.4%) while 23.3% and 9.3% are strongly agreed and undecided with the statement.
	“Banks have been able to meet their foreign exchange obligation through the interbank market” 
Statement 9: The money has brought about positive development to the economy
	Variable
	Strongly agree
	Agreed
	Undecided
	Disagreed
	Strongly disagreed
	Total

	Responses
	8
	30
	5
	-
	-
	43

	Percentage
	18.6
	69.8
	11.6
	-
	-
	100


Source: Research Field Survey, 2025
	The table above clearly state that money market has brought about positive development to the economy because 69.8% of the respondents agreed, 18.6% is strongly agreed while 11.6% are undecided.
4.2	Interpretation
	Upon the systematic presentation of the data gathered from the questionnaire, the hypothesis will be tested using the statistical test of this study. The chi-square formula as follow
	X2 = E(O-E)2
	E = Expected frequency
	O = Observed frequency
	To test each hypothesis, “H1”will be used for the alternative hypothesis, and “Ho” will be used for the null hypothesis.
	The decision will be to accept (Hi) alternative hypothesis and reject (Ho) null hypothesis. If X is greater than X2 tab or otherwise, to avoid committing type 1 error i.e rejecting a true hypothesis, 95% confidence is used against 5% level of significance.

Hypothesis Two:
	Trading in money market instrument help the bank in achieving it’s profit maximization objectives.
Hypothesis Three: 
	Money market has helped in developing the banking industry
Testing of Hypothesis and Interpretation
Hypothesis 1:
Ho: The money market has not increase the level of banks
Ho: The money market has increased the level of liquidity in banks using statement 2; because of it relevant for testing the hypothesis, trading in money market instrument help bank in improving their liquidity position.
	Variables
	O
	E
	O-E
	(O-E)2
	(O-E)2

	Strongly agree
	23
	8.6
	14.4
	207.36
	24.1

	Agreed
	20
	8.6
	11.4
	129.96
	6.5

	Undecided
	-
	8.6
	-8.6
	73.96
	8.6

	Disagreed
	-
	8.6
	-8.6
	73.96
	8.6

	Strongly disagreed
	-
	8.6
	-8.6
	93.96
	8.6

	Total
	43
	43
	0
	559.2
	56.4


Source: Research Field Survey, 2025
Determination of critical value
X2 at 5% significance level
Where degree of freedom (df) = 4
X2 tab = (r-1)(c-1)  
	     (5-1)(2-1)
	     (4)(1) = 4
	     X2 = 9.49
Decision Rule
	since the x2cal (56.4) is greater than x2tab (9.49) Hi should be accepted i.e trading in money market instrument help banks in improving their liquidity position and reject Ho (null hypothesis)
Hypothesis Two: 
Ho: Trading in money market instrument does not help the banks in achieving their profit maximization objectives
Hi: Trading in money market instrument help the banks in achieving their profit maximization objectives.
	Using statement 3: trading in money market instrument help the bank in achieving profit maximization objectives.
	Variables
	O
	E
	O-E
	(O-E)2
	(O-E)2

	Strongly agree
	15
	8.6
	6.4
	40.96
	4.76

	Agreed
	18
	8.6
	9.4
	88.36
	10.5

	Undecided
	8
	8.6
	-0.6
	0.36
	0.04

	Disagreed
	2
	8.6
	-6.6
	43.56
	5.07

	Strongly disagreed
	-
	8.6
	-8.6
	73.96
	8.6

	Total
	
	
	0
	247.2
	14.2


Source: Research Field Survey, 2025
 X2 at 5% significance level
Where degree of freedom (df) = 4
X2tab = (r-1)(e-1)
	     (5-1)(2-1)
	     (4)(1) = 4
	     X2 = 9.49
Decision Rule
	Since the x2cal (14.2) is greater than x2tab (9.49) we accept Hi and reject Ho. Therefore trading in money market instrument has helped banks in achieving it profit maximization objectives
Hypothesis 3
Ho: Money market has not helped in developing the banking industry
Hi: Money market helped in developing the banking industry
Using statement 4: the money has helped in developing the banking industry
	Variables
	O
	E
	O-E
	(O-E)2
	(O-E)2

	Strongly agree
	23
	8.6
	14.4
	207.36
	24.1

	Agreed
	18
	8.6
	9.2
	88.36
	10.3

	Undecided
	2
	8.6
	-6.6
	43.56
	5.07

	Disagreed
	-
	8.6
	-6.6
	73.96
	8.6

	Strongly disagreed
	-
	8.6
	-8.6
	73.96
	8.6

	Total
	
	
	0
	487.2
	56.67


 X2 at 5% significance level
Where degree of freedom (df) = 4

X2tab = (r-1)(c-1)
	     (5-1)(2-1)
	     (4)(1) = 4
	     X2 = 9.49
DECISION RULE
	Since the x2cal (56.67) is greater than x2tab (9.66) we accept Hi and reject Ho at 5% level of significance. Therefore, money market has helped in developing the Nigeria banking industry.
Using statement 7: also test hypothesis 3 the portfolio of bank’s asset and liabilities has been managed by money market
	Variables
	O
	E
	O-E
	(O-E)2
	(O-E)2

	Strongly agree
	20
	8.6
	11.4
	129.96
	13.1

	Agreed
	21
	8.6
	12.4
	153.36
	17.9

	Undecided
	-
	8.6
	-6.6
	73.96
	8.6

	Disagreed
	2
	8.6
	-6.6
	43.56
	5.1

	Strongly disagreed
	-
	8.6
	-8.6
	73.96
	8.6

	Total
	
	
	0
	475.2
	53.3


 X2 at 5% significance level
Where degree of freedom (df) = 4
X2tab = (r-1)(e-1)
	     (5-1)(2-1)
	     (4)(1) = 4
	     X2 = 9.49
Decision Rule
	Since the x2cal (55.5) is greater than x2tab (9.49) we accept Hi and reject Ho. Therefore money market has helped in managing  the bank assets and liabilities, definitely, it will help in developing the banking industry.
	Using statement 7: also test hypothesis 3 the port folio of banks asset and liabilities has been managed by money market.
	Variable 
	O
	E
	O – E 
	(O – E)2
	(O – E)2

	Strongly agree 
	20
	8.6
	11.4
	129.96
	13.1

	Agreed 
	21
	8.6
	12.4
	153.36
	17.9

	Undecided 
	-
	8.6
	-6.6
	73.96
	8.6

	Disagreed
	2
	8.6
	-8.6
	43.56
	5.1

	Strongly disagreed
	-
	8.6
	-8.6
	73.96
	8.6

	Total 
	
	
	0
	475.2
	53.3


X2 at 5% significance level 
Where degree of freedom (df) = 4
X2 tab = (r – 1) (e – I) 
	    (5 – 1) (2 – 1)
	    (4) 	      (1) = 4
	    X2 = 9.49

CHAPTER FIVE
SUMMARY, RECOMMENDATIONS AND CONCLUSIONS
5.1	Summary of Major Findings
	The aim of this study is to be able to find out the problem on impact of money market of liquidity and profitability of banks in Nigeria which has been able to achieve.
	Secondly, to find out the extent to which the money market has been able to affect the banking industry in particular and the economy in general.
	The study which is divided into five chapters including the introduction, literature review, research methodology, data presentation and interpretation, and lastly summary, conclusion and recommendation.
	As stated in chapter one the main objectives of the research work is to evaluate the impact of money market in increasing the liquidity and profitability of banks. Also to access the concept of money market and it development in the Nigeria context, also stated in chapter one are the significance of the study, scope of the study and the limitation of the study
	Chapter two deals with literature review, when explain the money market in Nigeria context they have and to what extent they have developed. It is also discussed about the concept of liquidity and profitability and liquidity. Its objectives and method of achieving adequate profitability and liquidity, it also discusses the approach or reconciling approach, Assets allocation approach and application of management science techniques, the impact of money market on liquidity and profitability of Nigeria bank was clearly stated.	
	Chapter three deals with the research methodology, which discussed about the procedures for collecting the data, the data gotten from questionnaire and method of analyzing the data which is chi-square method.
	Chapter four discussed comprehensively the assessment of the questionnaire gathered from the selected bank; the table shows the response from bank officials data were gotten from the bank’s annual reports to show the level of investment in money market instruments.
	Chapter five discussed about the summary, conclusion and recommendation
5.2	Conclusion
	This study has been able to identify the fact that liquidity and profitability determine the state of health of banks, from the analysis of data; I understand the fact “the money market instrument has enhanced the liquidity and profitability of banks”. Findings from the studies also shows the volume of trading in money market has increased over the year and that treasury bills was a dominant growth in value of all instrument traded in the Nigeria money market, it is closely followed by commercial paper.
	It can be concluded that liquidity in banking system and development in the foreign exchange market largely infected activities in the Nigeria money market. Also effective trading in money market instrument has a serious liquidity and liquidity implication for both the private and public sectors of the economy.
5.3	Recommendations
	The following recommendation are made to ensure maximum optimum benefits from money market activities and also improved on facilities rendered by money market.
	Firstly, due to the global financial crisis which affecting Nigeria financial system, banks should always use money market instrument to finance temporary reserve shortage and this can as well be used by government to bridge the gap between tax receipts and expenditure instead of restoring to deficit financing or taking loan from either domestic or foreign borrowers which eventually has put the country in huge national debts.
	Secondly, the research reveals that there is always existence of motive for accusation of financial assets by individuals, banks, governments, this motive have both profitability and liquidity implication for participating in the market, thus, financial manager at different sectors of the economy should take advantage of these positive motives for establishing financial markets. 
	Thirdly, operators in the financial market should double their efforts to make financial market well developed in order to reap the full benefit of an efficient money market system in Nigeria 
	Finally, there should be adequate composition of money market instrument in banks portfolio as asset for the purpose of banking liquidity with profitability to ensure efficient financial management of their operations which would help them to remain in business from one banking era to another Nigeria.
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