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CHAPTER ONE
1.0	INTRODUCTION
1.1	BACKGROUND OF THE STUDY
Monetary policy is a combination of various measures adopted by the monetary authority (Central Bank of Nigeria C.B.N) in collaboration with the Federal Ministry of Finance, to manage demand via the control of volume and direction of credit in an economy in order to achieve stated objectives.
Full Employment
Economic Growth
Price stability
Balance of payment
Control of inflation
Conceptually, monetary policy deals with discretionary control of monetary authorities in order to achieve or desired economic goal (Falegan, 1978). But the reason why government makes an attempt to control the monetary supply is because most government believes that its rate of growth is an effect on the rate of inflation.
Monetary policy comprises those government actions which are designed to influence the behaviour of the monetary institution. Monetary policy works by the monetary authority affecting directly or indirectly the cost and availability of money and credit in the financial market. The financial system of any economy comprises of financial institution system of any economy and market that mobilize funds from simple’s economic unit and channel such funds to the defecator production, investment and generation of assets or securities in a process. The bank from the largest unit in this intermediation. 
The deposit money bank according to R.P Kert 1961 is an organization whose principal operation is concerned with the accumulation of temporary idle money of the public for the purpose of advancing to others for profitable expenditure.
The deposit money bank in their daily operation can perform liquidity transformation, create money and derived the bulk of their fund from the general public. This involves government monetary and legal reputation of banking activities.  Monetary regulation are often guided by the developmental objectives of government but their effectiveness depend largely on the ability of the monetary authority to monitor closely the operation of the banks in the economy of any country both developed and developing economics.
The objective of monetary policy, however, are not the monetary aggregate themselves, but usually the aggregates in the real sector of the economy, such as the level of output employment prices, the rate of economic growth and the balance of payments. Monetary policy is used to influence these ultimate objectives because there is a believe that a relationship exists between the real variables and the monetary variables.
1.2 STATEMENT OF THE PROBLEM
By manipulating monetary policy instrument such as credit and exchange rate, central banks affect the rate of growth of the money supply, the level of interest rate, security prices, credit availability and liquidity creation from the hand of deposit money bank. These factors, in turn can exert monetary imbalances, consumption imports, exports, government spending total output, income and price level in the economy.
Evidence also showed that monetary policy changes on loan supply of less liquid banks, deposit based and induce bank ability to perform their expected roles within the financial system. The Nigerian situation has witnessed several form of banking distress in the last 30years despite the consistent use of monetary policy and guidelines which thus raise the question of how effective monetary policy has been in regulating the banking industry.
There cannot be any successful research of this nature without recounting some difficulties which might cause its success or failure. However, the following are the major problem to be encountered during cause of this;
Difficulties in scolling some of the total document containing some valid information resulting to the subject matter, the non-availability and inadequate of data caused by this factors built some limitation into the study.
Lack of cooperate from some member of staff of First Bank; some of them were not ready to give certain information. This led to the difficulties in securing some of the vital information relating to the research study.
Time factor also contributes to the difficulties because on several occasions it will demand you to share the time for things for your project.
1.3	RESEARCH QUESTIONS
The focus of research will be to identify the impact of monetary policy on deposit money bank performance in the banking sector. In the cause of the research answers will be provided to the following research questions;
What are the tracts of monetary policy with reference to deposit money banks performance, using First Bank Plc, Ilorin as a case study?

What are the aimed at coming out with a result that will form the basis of solution?
How can we improve on the present situation on Nigeria deposit money banks, using First Bank Plc as a case study?
1.4	OBJECTIVES OF THE STUDY
The study is intended to appraise the possible effect that various monetary policy in the country over the years has on the banking industry (deposit money banks). And the specific objectives are;
To determine and assessing the tract of monetary policy with reference to deposit money banks performance.
To determine the aimed at coming out with a result that will form the basis of solution.
Suggestion on how to improve on the present situation
1.5	RESEARCH HYPOTHESIS
The following research hypotheses are formulated and will be tested during the course of research.
H0:	Monetary policy does not have any impact on deposit money bank performance in the banking sector
H1:	Monetary policy has impact on deposit money bank performance in the banking sector.
1.6	SIGNIFICANCE OF THE STUDY
The study will given a background of virtual overall of monetary management the banking sectors had to bear the brunt of policy restrain and share significantly from gains of financial monetary policy administration and a phenomenal change in banks ownership structure and size a study of this nature becomes opposite to bring out the factor responsible for such trend. A consideration of the deregulation of monetary management and the inflation consequence brought into focus the essence of well-coordinated financial system with mineral larges.
1.7	 SCOPE AND LIMITATIONS OF THE STUDY
The scope of the study focuses on the following performance measurement in appraising deposit money banks performance in Nigeria. These include banks profitability capitalization and liquidity. The study shall be limited to the impact of monetary policy in Nigeria along.
The study is limited to definitions and policy instruments, advantages, problems and solution. This is because on attempt to base the study on all the banks in the country will be too cumbersome and the result will be beyond the scope of this project.

1.8	DEFINITION OF KEY TERMS
Monetary Policy: is defined as a policy which employs central banks control over the supply and cost of money as in instrument for achieving the certain given objective of economic policy.
Deposit Money Bank: Can be defined as an institution which accepts deposits, makes business loan and offer related services.
Balance of Payment: can be defined as the record of all transactions made between one particular country and all other countries during a specified period of time.
Inflation: is defined as a continuous rise in price of goods or commodity
Economic Growth: is a steady growth in the productive capacity of the economy and so a growth to national income.
Central Bank of Nigeria: Is the only financial institution established and charged with the day to day management and control of national monetary affairs and supervision.
Moral Suasion: This means by the monetary and thirties of friendly persuasive statements public pronouncements or outright appeal.
Selective Credit Control: This is a process whereby the monetary authorities tend to favour one sector of the economy than the other.
Interest rate; It can be used as an instruments to combat inflation, adage budget burden, promote capital inflow and discouraged flights
Special Deposits: This techniques may be employed if the prevailing economy donations do into favour the rise of other instruments.
1.9	PLAN OF THE STUDY
The research work will be divided into five chapters each chapter contains the following;
Chapter one will consist of the introduction of the study, statement of research problems, research questions, objectives of the study, research Hypothesis, significance of the study, scope and limitation of the study and organization of the study.
Chapter two will be based on literature review and will treat the conceptual framework, theoretical framework, and empirical review.
Chapter three will be research methodology, research design, will discuss briefly on the introduction to methodology, population of the study, samples size and sampling techniques, method of data collection (that is instrument), method of data analysis and limitations to methodology.
While chapter four will contain data presentation, analysis and interpretation according to the test of hypothesis
Lastly, chapter five will contain the summary, conclusion and recommendations of the research work.

CHAPTER TWO
2.0	LITERATURE REVIEW
2.1     CONCEPTUAL FRAMEWORK
According to Adebayo .O. (2015) monetary policy is defined as discretionary measures or actions undertaken by monetary authorities usually through the (CBN) designed to influence.
The CBN supply of money.
The cost of money (or interest rates)
The case with which at any given interest rate money can borrow. Usually called the availability of money.
He further stressed that monetary policy refers to a combination of more assess designed to regulate the above parameter in an economy in consonance with the level of economic activities. Monetary policy according to Kehinde and Lawal (2008) monetary policy is a government policy document designed to regulate and control the volume cost availability and direction of money and credit in an economy to achieve some specified macro-economic policy objectives.
Monetary policy also defined as a policy which employs Central Banks control over the supply and cost of money as an instrument for achieving the certain given objectives of economic policy which are the attainment of full employment, price stability, balance equilibrium and the rapid economic growth. Every nation has its own monetary policy to regulate the direction of money and credit of its economy. It is a policy which employs Central Bank control over the supply and cost of money as an instrument for achieving certain objectives.
What Monetary Policy is All About
The Central Bank of Nigeria performs the function of ensuring the stability of money supply in Nigeria. The Central Bank Monetary policy proposals after tacky have been reviewed and accepted by the federal government are normally incorporated into the federal government budget each year. The few days after the budget have been realized the Central Bank of Nigeria issues a monetary circular which spelt out the revised monetary regulations in details.
Monetary policy is undertaken by the CBN to influence;
Money supply
Cost of Money
Availability of Money
It refers to a combination of increases to regulate the above parameters in an economy in consonance with the level of economic activity. Money supply in the economy must not be too high as to be capable of creating inflation and must not be too low as to hinder investment. If the money supply sector is not controlled in line with the demand in the real sector, as situation of disequilibrium will occur, creating problems in the economy.
Effects of Monetary Policy
Bearing in mind the overall objectives of monetary policy if the CBN which is to attain certain macro-economic goals. The effect of monetary policies have been felt in these create;
1. Relatives Stability in Domestic Price Level: Monetary policies through its tools have been able to curtail inflation and deflation in the economy because of monetary policy tools rising and following of prices have been reduced to the  bearest minimum.
2. Employment: Although we cannot say that the economy has attained full employment but must people are not employed. This does not mean that there is zero unemployment as there could be voluntary in employment.
3. Achievement of Economic Growth: With monetary policy there have been improvements in standard of living of the people and this have been achieved through the employment of all resources that will increase the gross domestic product.
4. Balance of Payment Equilibrium: The role of monetary policy in this regard is to help strike a balance between international receipts and payments arising from international trade and there have been improvement.
5. Stable Exchange Rate: Although we have not been experiencing stable exchange rate due to the devaluation of the naira but monetary policies are toward that. The main aims of monetary policy are to provide stimulation when many to delayed through the existence of various lags in the economy. These are the recognition action or outside lag.
Recognition Lag
Refers to the passage of time involved in collecting and analyzing data for identifying the existence of monetary policy problems.
Action Lags
Refer to the length of time between recognition of the need for the policy.
Types of Instrument Used in Monetary
At present, the CBN attempts to use the following instruments of monetary policy to control the banks in Nigeria and the economy generally. The instruments can be divided into quantitative and qualitative instrument.
(1)     Quantitative Instruments
These instrument are referred to as quantitative control because, their main aim is to regulate the quantity of money in circulation and volume of credit that could be created by deposit money banking system since these credits constitute part of the money supply. These instruments uses.
i. Rediscount Rate: This represents the cost of borrowing by the deposit money banks from the central bank when the former is in need of money to replenish reserve in order to create deposit (money) by extending loans to customers. Raising the bank rates (discount rate) increases the cost of borrowed money and this is turn forces the deposit money banks to increase their interest rate and cut down their lending and investment activities.
ii. Required Reserve: - This consists of funds which deposit money banks are under statutory or conventional obligation to held against deposit liabilities hold. The exercise of this control over the reserve is one way by which it can affect the deposit money banks ability to create money, since required reserve must be met the extent to which the deposit money banks can create money will depend on their ability to lend which in turn depends on the amount of their excess reserve i.e. reserves over the above the minimum required. The central Bank of Nigeria can effectively control the ability of the deposit money banks to create money by simply vary their reserve requirements. For instance, if slight monetary policy is deserved the CBN raises the reserve or liquidity ratio. Thereby exerting pressure on them to curtail their lending operations and this demand deposit creature, an expansionary monetary policy will require on opposite action by the CBN.
iii. Open Market Operation (OMO): - This constitute the major that of monetary policy especially in more developed economy where the financial market is more developed for the usage, under a restructured monetary policy the technique consists of the sale of government securities to members of the public molding deposit money banks who make payment with cheques drawn on the respective banks. This have effect of decreasing the deposit and reserves of deposit money banks with the central bank consequently, deposit money banks bang under pressure to meet the legal or conventional reserve ratio of the CBN are forced to reduce the volume of their loans and this increase deposit. On the other hand on expansionary monetary policy nipples purchase of government securities by the centrals bank from the public including deposit money banks. These are paid for which central bank cheques drawn in favour of the respective buyer bank. When these cheques are credited. They increases the deposit money banks reserve with the CBN thereby enhancing their ability to increase the volume of their loan and this deposit.
iv. Interest Rate: In other words, as lender of last resorts interest rate as an instrument can be used to combat inflation, adage budget burden, promote capital inflow and discourage flights. Interest rate was first used in Nigeria as instrument of control between 1959 to 1962. It was used as a means of making the start term investment of banks in Nigeria market more profitable enough to encourage them repatriate short term funds kept abroad for retention in Nigeria.
Interest rate is however been relatively stable in Nigeria. It was revised upwards in 1964 and 1976 entail credit to private sectors and in 1973 to 1976 to reflect the high, liquidity position of the economy. But between the late eighties and early nineties interest rate was deregulated in view of the government’s policy to structural adjustment programme (SAP).
(2)     	Qualitative Instruments
These instruments includes:
i. Special Deposits: This technique may be employed if the prevailing economic donations do not favour the rise of other instruments. In this approach, the Central Bank of Nigeria (CBN) may require the financial institution to make special deposit with it. The main goal of the exercise is to reduce the excess position of the deposit money banks.
ii. Moral Suasion: This simply means employment by the monetary and of friendly persuasive statements public pronouncements or outright appeal. Moral suasion is a very effective tool because non-deposit money bank in a strait jacket of control.
iii. Selective Credit Control: This is a process whereby the monetary authorities tend to favour one sector of the economy than the other. This is because of the continued effects of the government development programmes to revitalize agricultural production and industrial development agricultural and industrial sector are the best favoured. Credits to the preferred sector are at a lower rate of interest while the least favoured sectors are at a lower rate of interest. The percentage shares in the preferred sectors are regarded as mineral.
The objectives of the exercise has been to make deposit money banks and merchant banks and of Tate Insurance Companies to channel their loan towards promoting the growth of the country’s productive capacity as a way of controlling inflation. This is carried out with the issue of credit guidelines at the beginning of each year.
Advantages of Monetary Policy
· It helps to maintain continuously low structure of interest rates in some cases as levels as low or even lower than what is prevail in the capital development countries.
· To help in the establishment and development of term financing institution.
· It create a broad and continuous for government securities weaker sectors of the community.
· It enforces the community to save a larger percentage of real income in the face of the reluctance of government of use it tax policy for this purpose.
2.2 	THEORETICAL FRAMEWORK
The performance of deposit money banks is influenced by a host of many factors some of which are macro-economic, institutional, regulatory and legal. The common features of the theories discussed in Uchendu (2010) indicated that in attempting to maximize profits, banks must comply with capital adequacy and liquidity considerations. Uchendu (2010) rightly stated that regulatory influences of monetary authorities include those on interest and exchange rates, bank reserves (indicating credit availability), labour cost or productivity
2.2.1 	Classical Theory
The widely accepted approach to monetary economics was known as the quantity theory of money, used as part of a broader approach to micro and macro issues referred to as classical economics from the works of Irving fisher who lay the foundation of the quantity theory of money through his equation of exchange.
Diamond (2008) states in his proposition that money has no effect on economic aggregates but price. The classical school evolved through concerted efforts and contribution of economists like Jean Baptist Say, Adam Smith, David Richardo, Pigu and others who shared the same beliefs. The classical economists decided upon the quantity theory of money as the determinant of the general price level. Most were of the opinion that the quantity of money determines the aggregate demand which in term determine the price level as posited by Amacher & UIbrich (2006).
Onouorah, Shaib, Oyathelemi, & Friday (2016) mentions that the quantity theory of money was not only a theory about the influence of money on the economy and how a Central Bank should manage the economy’s money supply, but it represented a specific view of the private market economy and the role of government. The private market such as banks provided the best framework for achieving socially and economically desired outcomes. According to the theory, the role of government was providing a system of laws and security to protect private property, as well as providing a stable financial and monetary framework.
Solomon (2013) acknowledges that theory posit that money affects the economy which is the reason why Central banks adopt monetary policy to control the flow of money in the economy through banks that are regarded as the private market industry that mobilizes the largest volume of money in any economy. The economic depression of the 1930s, according to Onyemaechi (2010) drastically changed attitudes about the role of money and monetary policy as a tool of economic stabilization. Monetary policy was then viewed as an ineffective method of fighting depressions, and the belief in a self-regulating market that reached socially desirable results was destroyed.
2.2.2 	The Keynesian Theory
The Keynesian Economists think of monetary policy as working primarily through interest rate. In Keynesian transmission mechanism, an increase in the money supply leads to a fall in interest rate to include the public to hold additional money balances.
Consequently, a fall in interest rate may stimulate investment. The increased investments also increase the level of income or output through the multiplier, which may stimulate economic activities. Thus, monetary policy affects economic activity indirectly through their impact on interest rates and investment. Therefore, the Keynesian transmission mechanism is characterized by a highly detailed sector building up of aggregate demand and a detailed specification of portfolio adjustment process that attaches central role to interest as an indirect link between monetary policy and fiscal demand.
In simple terms, the monetary mechanism of Keynesians emphasizes the role of money, but involves an indirect linkage of money with aggregate demand via the interest rate as symbolically shown below:
-OMO🡪 - R🡪 - MS🡪 - r🡪- I🡪 -GNP-
Where, OMO = Open Market Operation
R = Deposit money Bank Reserve
MS = Stock of Money
r = Interest Rate
I = Investment
GNP = Gross National Product
On a more analytical note, if the economy is initially at equilibrium and there is open market purchase of government securities by the Central Bank of Nigeria (CBN), this Open Market Operation (OMO) will increase the deposit money banks reserve (R) and raise the bank reserves. The bank then operates to restore their desired ratio by extending new loans or by expanding bank credit in other ways. Such new loans create new demand deposits, thus increasing the money supply (MS). A rising money supply causes the general level of interest rate (r) to fall. The falling interest rates affects deposit money bank performance and in turn stimulate investment given businessmen expected profit. The induced investment expenditure causes successive rounds of final demand spending by GNP to rise by a multiple of the initial change in investment. On the other hand, a fall in money supply causes the general level of interest rate (R) to rise or increase thereby increasing the deposit money banks profitability (Jhingan, 2010).
2.2.3 	The Monetarist Theory
The Monetarist Economist recognize that money is not just a close substitute for a small class of financial assets but rather a substitute for large spectrum of financial and real asset. Given an equilibrium position, an increase in money supply raises the actual proportion of money relative to the desired proportion. Symbolically, the monetarist conception of money transmission mechanism can be summarized below:
-OMO🡪 - MS🡪 - Spending🡪 - GNP-
The monetarist argument centres on the old quantity theory of money. If velocity of money in circulation is constant, variation in money supply will directly affect prices and output or income (GNP), (M. L. Jhingan, Monetary Economics 6th Edition, P. 418 – 419).
2.2.4 	Anticipated Income Theory
This theory states that banks should involves themselves in a broad range of lending which may include long-term loans to business, consumer installment loans and amortized real estate mortgage loans considering the fact that the likelihood of loan repayment which generates a cash flow that supplement bank liquidity depends on the anticipated income of the borrower and not the use made of the funds. This implies that a high excess reserve increases profitability of banks by increasing the availability of loanable investment funds.
2.2.5 	Liability Management Theory
The theory holds that banks could satisfy any liquidity need and short-run profit opportunity by issuing money market liabilities such as certificate of deposit (CD). Another version of the theory states that money market bank liabilities should be used along with bank assets to meet liquidity needs, which will lead to deposit money banks profitability.
2.3	EMPIRICAL REVIEW
Several studies have been carried out by different scholars to explain how monetary policy influenced deposit money banks lending practices and activities. However, some of the well known studies are the ones which incorporated various monetary tools in analyzing the effect of macroeconomic stability on banks’ lending and activities. In a study carried out by Gertler and Gilchrist (1994) on how bank business lending responds to monetary policy tightening. Their study reveals that business lending does not decline when policy is tightened. They concluded that the entire decline in total lending comes from a reduction in consumer and real estate loans.
However, Kashyap and Stein (1995) find evidence that business lending may respond to a tightening of monetary policy. They find that when policy is tightened, both total loans and business loans at small banks fall, while loans at large banks are unaffected. The differential response of small banks may indicate they have less access to alternative funding sources than large banks and so are less able to avoid the loss of core deposits when policy is tightened.
In Italy, Gambacorta and Iannoti (2005) studied the velocity and asymmetry in response of bank interest rates (lending, deposit, and inter-bank) to monetary policy shocks (changes) from 1985-2002 using an Asymmetric Vector Correction Model (AVECM) that allows for different behaviours in both the short-run and long-run. The study shows that the speed of adjustment of bank interest rate to monetary policy changes increased significantly after the introduction of the 1993 Banking Law, interest rate adjustment in response to positive and negative shocks are asymmetric in the short run , with the idea that in the long- run the equilibrium is unique. They also found that banks adjust their loan (deposit) prices at a faster rate during period of monetary tightening (easing) (see Somoye and Ilo, 2009).
Van den Heuvel (2005) in his study shows that monetary policy affects bank lending through two channels. They argued that by lowering bank reserves, contractionary monetary policy reduces the extent to which banks can accept reservable deposits, if reserve requirements are binding. The decrease in reservable liabilities will, in turn, lead banks to reduce lending, if they cannot easily switch to alternative forms of finance or liquidate assets other than loans.
A study by Punita and Somaiya in 2006 on the impact of monetary policy on profitability of banks in India between 1995 and 2000 provided some dissenting evidence that lending rate has a positive and significant influence on banks’ profitability, which indicates a fall in lending rates will reduce the profitability of the banks. It was also found out that bank rate, cash reserve ratio and statutory ratio significantly affect profitability of banks negatively. Their findings were the same when lending rate, bank rate, cash reserve ratio and statutory ratio were pooled to explain the relationship between bank profitability and monetary policy instruments in the private sector.
Amidu and Wolfe (2008) examined the constrained implication of monetary policy on bank lending in Ghana between 1998 and 2004. There study revealed that Ghanaian banks lending behaviour are affected significantly by the country’s economic also support and change in money supply. Their findings also support the finding of previous studies that the central bank prime rate and inflation rate negatively affect bank lending. Prime rate was found statistically significant while inflation was insignificant. Based on the firm level characteristics, there study revealed that bank size and liquidity significantly influence bank’s ability to extend credit when demanded. A similar study was conducted for Ghana by Mohammed and Simon (2008). Somoye and Ilo (2009) investigated the impact of macroeconomic instability on the banking sector lending behaviour in Nigeria between 1986 to 2005. Their study revealed the mechanism transmission of monetary policy stocks to banks operation. The result of cointegration and Vector Error correction suggests a long-run relationship between bank lending and macroeconomic instability.
This study will empirically analyze the effect of monetary policy on the deposit money banks lending in Nigeria with the intension of determining the influence of monetary policy instruments on deposit money bank loan and advances.
2.4	Research Gap 
Despite the extensive body of literature on the relationship between monetary policy and bank performance, many of these studies tend to focus on the broader banking industry or macroeconomic effects, often overlooking the specific and localized impact on individual banks such as Zenith Bank Plc. Moreover, most prior research utilizes aggregated national data, which may obscure critical variations in how individual deposit money banks respond to changes in monetary policy.
Additionally, while several studies have explored the effects of interest rates and inflation, there is limited empirical evidence on how tools such as cash reserve ratios and open market operations directly influence the operational and financial performance of banks at the micro level. Furthermore, there is a notable scarcity of recent data reflecting post-pandemic economic conditions and their intersection with monetary policy frameworks in Nigeria.
This study aims to bridge these gaps by providing a focused case study on Zenith Bank Plc in Ilorin, using recent data to analyze how specific monetary policy instruments have influenced the bank's profitability, liquidity, and lending behavior over time.
According to Mwongeli (2016), the determinants of financial performance can be classified into two: the micro-economic (internal factors) and the macro-economic (external factors). The micro-economic (internal factors) include: capital adequacy, asset quality, management efficiency and liquidity management. The external factors include: Gross Domestic Product (GDP), macroeconomic policy stability, inflation, interest rate and political stability.


CHAPTER THREE
3.0	RESEARCH METHODOLOGY
This chapter describes the techniques and procedures used by the researcher in conducting the study and accumulating the data for the study. It comprise of introduction to methodology, research design, population of the study, sample size and techniques, method of data collection method of data analysis, and limitation to methodology.
3.1	INTRODUCTION TO METHODOLOGY
Methodology and source of data is a system of researching useful information about this topic in writing this project work primary and secondary data will be used. Primary data are collected from personal interview held with bank assistance manager and most importantly with the bank official of First Bank Plc, Ilorin Branch, while the secondary data are collected from the internet and First Bank website.
3.2	RESEARCH DESIGN
The source of data, research design is the research plan (Wilson, 2005). This research used the descriptive research design since it describes a situation and will establish the relationship between issues in monetary policy design and the performance of Nigeria Deposit Money Bank of First Bank.
3.3	POPULATION OF THE STUDY
Population described as the entire member of object that needs to be studies. The population in this research work was the deposit money bank in Nigeria in which First Bank of Nigeria was used as a case study. A sample is a proportion of the population selected for study. It is very important to select sample size that will give sufficient fair representation of the population. The population in this research work will be the workers of First Bank Nigeria, Ilorin Branch with population size of the (100) hundred respondents.

3.4	SAMPLING SIZE AND SAMPLING TECHNIQUES
A sample is a subset of a population. The sample size is based on the number of questionnaire that was administered within the First Bank Nigeria, Ilorin Branch with the use of various methods like personal interviews, library work and questionnaire. This was achieve through random sampling by selecting only Ilorin branch office as a representative of the entire staffs of the First Bank of Nigeria; A census survey was conducted to active at the appropriate sample.
3.5	METHOD OF DATA COLLECTION
Data collection includes the process of gathering evidence to confirm the insights of a phenomenon (Mugenda 2008) the data used in this study has been collected from secondary source. The instrument utilized both primary and secondary source or data from respondents as elates the study into the acceptance and adoption of issues in monetary policy performance on deposit money bank. The primary data that will be included in this research will be collected through a survey, which will be conducted using detailed questionnaire and oral method of data collection as regarded research work.
3.6	METHOD OF DATA ANALYSIS
Data analysis focus the bedrock of any research by focusing on testing the hypothesis for the research to determine whether to accept or reject the hypothesis. Data analysis comes after collection of data for careful analysis to bring out meaning out of team with statistical manipulation.
Chi – square (x2) list will be used to estimate the hypothesis upon which appropriate decision will as follows;
Chi – square (x2) = ∑ (o-e)2
Where O = Observed value
e = expected value
∑ = Summation
X2= Chi – square
Decision Rule
The decision rile is to accept null hypothesis if x2 calculated format is less than x2 table format and vice versa.
3.7	LIMITATION TO THE METHODOLOGY
The methodology of this research work was limited to members of factors firstly some respondents refuse to return their questionnaire, also response to the questions might not necessary represent the option of the respondent despite the techniques applied to obtain a fair representation and thereby reduce as to the minimum.
Furthermore, time and finance constant were other difficulties encountered ducting the cause of data collection. However, inspite of all these short coming, effort were make to analysis different variable observed.

CHAPTER FOUR
4.0	DATA PRESENTATION AND ANALYSIS
This chapter entails describe and statistical presentation, interpretation and analysis of the data collected from the questionnaire using chi-square method of data analysis, simple bar chart and histogram. The data were collected from the questionnaires administered to various staffs in the First Bank Plc. Ilorin. A total number of hundred (100) questionnaires were administered but only eighty were returned and 80 data were analyse based on the number returned.
4.1	PRESENTATION OF DATA
An analysis of the personal data of the respondents revealed the following:
Table 1:   Number of Administered Questionnaire
	No of Questionnaire
	Percentage

	Returned
Not returned
	80
20

	Total
	100


Source: Questionnaires Survey 2024
According to the table 80 respondent to the questionnaire and 20 were not respondent.
4.2	ANALYSIS OF DATA
Table 2:    Sex of Respondents
	Sex
	No of Respondents
	Percentage

	Male
Female
	49
31
	61.25%
38.75%

	Total
	80
	100%


Source: Questionnaires Survey 2024
Source: This is taking from the researched questionnaire from the personal information in the first section of the questionnaire its shows the total number of male and female staffs in First Bank Plc Ilorin.
This can be represented on a simple bar chart.
[image: image001]
Comment: The above diagram represents the total number of male and female staff in First Bank Plc Ilorin. According to the table, the total number of male is 49 while female is 31. That is male are more than female in First Bank Plc Ilorin.
Table 3:    Marital Status
	Marital Status
	No of Respondents
	Percentage

	Married
Single
	48
32
	60%
40%

	Total
	80
	100%


Source: Questionnaires Survey 2024
Source: From the personal information. It shows the number of respondent to marital status.
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Comment: The above diagram show that both married and single were in First Bank Plc Iloirn. It reflects the dominance of the married over single.
Table 4:    Age Distribution
	Age
	25 – 29
	30 – 34
	35 – 39
	40 – 44
	45 – 50

	Frequency
	4
	15
	12
	13
	16


Source: Questionnaires Survey 2024
Source: It is collected from the personal information of the respondents. The age distribution above shows the average numbers of age of the majority staff of the First Bank Plc. Ilorin. This is represented by the histogram below:
[image: image003]
Comment: The diagram shows that the majority in First Bank Plc. Ilorin at the range of 30 – 35 years to 40 – 50 years and 50 and above while the age of 25 – 29 are not much in the First Bank Plc. Ilorin.
Presentation and Analysis of Data According to Test of Hypothesis
Analysis of data collected under section B of the questionnaire is based on question 7, 8, 9 working hypothesis.
H0:    Monetary policy does not have any impact on Deposit money Bank performance in the banking sector.
H1:    Monetary policy have impact on deposit money bank performance in the banking sector.
Table 5:
	Number
	Yes
	No
	Total

	7
8
9
	42
15
6
	38
65
74
	80
80
80

	Total
	63
	177
	240


Source: Questionnaires Survey 2024
Row = 3, Coolum = 1
Using 5% level of significance
Degree of freedom df (3 – 1) (2 – 1) = 2
Degree of freedom df (3 – 1) (2 – 1) = 2
The value = 8.991
Fe = 	(a|      (63) (80) = 21                 (b) (80) (177) = 59
240                                      240
(c|     (80) (63) = 21                (d) (80) (177) = 59
240                                        240
(e|     (80) (63) = 21                (f) (80) (177) = 59
              240                                       240

	Cell
	Fo
	Fe
	Fo – Fe
	(fo – Fe)2
	(fo – Fe)2/Fe

	A
B
C
D
E
F
	42
38
15
65
6
74
	21
59
21
59
21
59
	-21
-21
-6
6
-15
15
	441
441
36
36
225
225
	9261
3296.3
6171
21.96
2411
858.0


Chi – square formular
CC =    N + x2
CC =   858
80+858
7858
938
=  0.9147
Decision at 5 level of significance df (3 – 1) (2 – 1) = 2, the value of x2 = 858 and it is greater than the critical value of 8.991.
Therefore the rejection of the null hypothesis in favour of the alternative hypothesis, that is, acceptance of monetary policy have a great impact in the Nigeria Banking Sector.
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Decision D: Analysis of data here is based on question 10, 11, 12, 13 and 14, working hypothesis here is H0: The operational problems of the monetary. Policy does not affect the banking sector.
Table 6
	Number
	Yes
	No
	Total

	10
11
12
13
14
	25
44
19
52
49
	55
36
61
28
31
	80
80
80
80
80

	Total
	189
	211
	400


Source: Questionnaire Survey 2024
Have a great impact on the deposit money bank performance in banking sector.






H0:
	Number
	Yes
	No
	Total

	10
11
12
13
14
	(a)25
(c)44
(e)19
(g)52
(j)49
	(b)55
(d)36
(f)61
(h)28
(j)31
	80
80
80
80
80

	Total
	189
	211
	400


Source: Questionnaire Survey 2024
Row = 5, Column = 1
The degree of freedom df (5 – 1) (2 – 1) = 4
Using 5% level of significance
The value is 9.488
Fe = (a|      (80) (189) = 37.8           (b) (80) (211) = 42.2
400                                      400
(c|     (80) (189) = 37.8           (d) (80) (211) = 42.2
400                                      400
(e|     (80) (189) = 37.8           (f) (80) (211) = 42.2
400                                      400
(g)      (80) (189) = 37.8           (h) (80) (211) = 42.2
400                                      400
(i)       (80) (189) = 37.8           (j) (80) (211) = 42.2
                400                                      400


	Cell
	Fo
	Fe
	Fo – Fe
	(fo – Fe)2
	(fo – Fe)2
Fe

	A
B
C
D
E
F
G
H
I
J
	25
55
44
36
19
61
52
28
49
31
	25
37.8
42.2
37.8
42.2
37.8
42.2
37.8
42.2
37.8
	-
17.2
1.8
-1.8
-23.2
23.2
9.8
-9.8
6.8
-6.8
	-
295.84
3.24
3.24
538.24
538.24
96.04
96.04
46.24
46.24
	-
2315.4
0.2487
0.2487
7664.1
7664.1
218.57
244.01
50.67
56.56


Chi – square formular
x2
CC =    N + x2
CC =   56.56
80+56.56
136.56
= 56.56
136.56
=	0.4145
Decision at 5 level of significance df (5 – 1) (2 – 1) = 4.
The value of X2 = 56.56 (Appendix) it is greater than the critical value of 9.488.
Therefore the rejection of the null hypothesis is that the operational problems of the monetary policy does not affect the number of the banking sector and accept the alternative hypothesis.
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4.3	DISCUSSION OF FINDINGS
The regression result reveals that all three tools representing the SBV’s monetary policy have significant impact on Vietnamese banking system’s profit at 1% level. While discount rate (DIS) and reserve requirement ratio (RRR) show negative relationship with banking profit, as same as the theory, MB has a significant negative impact on banks’ profits, which is not consistent with the fact that when monetary policy is expanded, the banking profit is supposed to be grown. However, by the reality of the SBV’s monetary policy implementation and the status of Vietnamese banking system, while tightened monetary policy is conducted with the rising of discount rate and reserve requirement ratio, the money base (MB) still can be increased for the systematic liquidity of Vietnamese banking system. This increase in MB does not conflict to the direction of monetary policy conduction by the SBV; more importantly this operation support for the banking system to avoid an unnecessary policy shock. Therefore, the empirical result confirmed the status of Vietnamese banking system in the context of the SBV’s monetary policy implementation that banking profit is negatively associated with tightened monetary policy and reversely this value is positive related to the monetary expansionary, which is consistent with the result from Akomolafe et al. (2015). Indeed, the empirical result showed that the impacts of DIS and RRR on banking profit are much greater than the theoretically inconsistent impact of MB; at the significance level of 1%, the coefficients of DIS, RRR, and MB are -54, -107, and -5, respectively.
Moreover, through this estimated coefficient, the monetary tools having a great impact on Vietnam’s deposit money banking profit is reserve requirement ratio. Among the internal factors, the banking credit growth is shown to have statistically significant effect on the banking profit. Specifically, at 5% level, the CRE’s coefficient is regressed to be approximately 0.41, which means that an 1 percentage point increase in credit growth of a deposit money bank in Vietnam raises that bank’s profit by 40%. This empirical result is consistent with the fact that the main business of Vietnam’s deposit money banks is giving loan. In other words, banking credit is the major part of the bank’ asset and credit growth unquestionably is the main source of the banking profit. The positive impact of Credit Growth on banking profit is consistent in both theoretical and empirical terms. The study of Adeusi et al., (2014) also had a similar conclusion when they found out that credit risk is one of the main determinants of Nigerian banking system’s profit.

CHAPTER FIVE
5.0 SUMMARY, CONCLUSION AND RECOMMENDATIONS
5.1 SUMMARY OF FINDINGS
Based on the analysis carried out it is without doubt that the various monetary policy measures, instituted in the country over the years have directly or indirectly affected the performance of the banking sector. The analysis demonstrated that there is need and room for improvement in the banking sector and the formulating and implementation of monetary policy.
In summary the delegation of the banking industry has led to a number of improvements in the banking sector. The nominal savings mobilized by banks has been encouraging financial intermediation and access to loans has improved significantly which has also led to a positive increase in the number of banks.
Consequently, monies competition in the industry has been engaged resulting in the emergence of a wide range of products. Indeed the era of armchair banking industry brought about by restraint put in place cause excessive inflation perceived by to be caused by banks excess liquidity resulted in some negative effect predominant among which was the loss of competitiveness to adopt various methods to circumvent the direct credit method control by window dressing statutory returns to monetary authority.
Furthermore, the high cost of bank lending has further depend the investment and general business climate in the country, indeed it is a matter of general consensus fact the liquidity of banking services has not improved to the extent expected while  fraudulent practice in the industry has been accentuated.


5.2      CONCLUSION
In conclusion, the plan shift to indirect monetary control regime remained in abeyance as the close of. However some development such as total deregulation of interest rate, removal of credit and approval in principles of some discount houses were positive signals towards the final implementation of the scheme.
The major constraints that prevent the full implementation of indirect control remained large by on resolved at the close of. Efforts were being made to resolve some of these problems. For example, the Federal Government had openly declared an infection to tight deficit financial houses have been regulated in the distressed institutions are to be globally restructured through the indirect control can be implemented without complete resolution. Though the indirect control can be implemented without complete resolution of all the problems aforementioned, the gradualist move by the monetary authorities is to ensure successful implementation of the new method.
5.3      RECOMMENDATIONS
The following recommendations based on the findings of this study are therefore suggested;
· Monetary policy should be made more flexible. This will allow for swift change of policy measure to suit existing situation.
· Deposit money and merchant bank should involve a system adaptive to local condition by creating those of financial assets that is conductive for improve savings.
· Secondary data by the central bank of Nigeria and Federal Office of statistics should be made more available and up to date.
· Finally the government should create a conducive environment sufficient to encourage ultimate preference of the financial sector. This could be through the adopting of various policies aimed at curbing inflation and the level of consumption and fraudulent practice in banks.
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