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CHAPTER ONE
INTRODUCTION
1.0 BACKGROUND OF THE STUDY
	Among the major challenges facing mankind is to provide an equitable standard of living, adequate food, clean water, safe shelter and energy, a healthy and secured environment, an educated public and satisfying work, for this and future generation. Of all these necessities, the first and most basic to human life and survival is enduring food security which may be described as a situation in which majority of the populace of the country have access to domestically produced food at affordable prices at all times (Akinboyo, 2022). The need to increase food security, industrial development and the Nigeria's export base calls for a strong focus on agriculture since agriculture is a reliable source of industrial and food supply. Agriculture is the cultivation of land, rearing of animals for the purpose of production of food for man, feed for animals and raw materials for our industries (Anyanwu, Oaikhenan, Oyefusi & Dimowo, 2023)). It has been identified as been responsible for key development in the rise of sedentary human civilization, whereby farming of domesticated species created food surpluses that nurtured the development of civilization (Ayegba&Ikani, 2020). 
	It therefore has the potentials of providing employment opportunities, reducing poverty and improving income distribution, speeding up of industrialization and easing off on the pressure of balance of payments disequilibrium. It also pl  ays a very significant role in addressing food insecurity, poverty alleviation and human development challenges (Etonihu, Rahman & Usman, 2020). It is the most dominant sector and indeed, a major source of livelihood for its citizens (Ijaiya & Abdulaheem, 2020). However, the Nigerian agricultural sector has marked deterioration in its productivity (Amaza and Maurice, 2022). The sector's output has been increasing as it recorded its monetary value of 350.05 billion in 1993 and 2410.05 billion in 2021. The trend continued to increase from 10,310.66 billion in 2019 to 18,018.61 billion in 2020 (CBN, 2019). But, according to the CBN (2020), the contribution of the sector to total Gross Domestic Product (GDP) has been falling as a result of low productivity owing to the dominance of peasant farmers, and their reliance on rudimentary farm implements and low technology. Many reasons have also been advanced for the declining agricultural productivity in Nigeria. 
	One of the factors attributed to the declining productivity of the sector is farmers' limited access to credit facilities (Nwaru, 2019; Manyong et al, 2022; Ilegbinosa, Watson & Itoro, 2021). These credits could come from financially able bodies like banks, government or individuals (Olaitan, 2020; Cornelius, Arikpo & Ogar, 2019). This credit can be short, medium or long term depending on its duration. Qureshi, Khan & Shan (2020) reported that such credit removes financial constraints faced by farmers' as it provides incentives to adopt new technologies that would otherwise be more slowly accepted. Thus the availability of credit enables farmers to switch quickly to new technologies which enable the achievement of rapid productivity and growth. According to Alfred (2022), acquisition and utilization of these credits for agricultural purposes promote productivity and consequently, improved food security status of a community and country at large. It has been argued that when agricultural credits are made accessible to farmers by Deposit Money Banks, it will go a long way in breaking the cycle of poverty and liberating the farmers to improve their adoption of modern farm technologies which could enhance productivity, farmers' income and agricultural output of the whole economy. 
	Thus, agricultural sector lending in Nigeria started when banks played significant role in the activities of the marketing board and as agents for farmers by granting loans to farmers to embark on projects since agriculture was the strength of the economy in the pre and immediate post independence era (Ojiegbe & Duruechi 2019). Apart from providing over 50% employment of the labour force in Nigeria and contributing 70% of non-oil sector to the Growth Domestic Product (GDP) (Mang, 2009; NBS 2019), it also accounts for more than 3/4 of non-oil export earnings. Nigeria is blessed with massive fertile agricultural lands as well as other resources, if effectively harnessed, can transform the economy. In spite of these potentials, Ijaiya and Abdulraheem (2020) and Iwayemi (2021), reported that the sector is still characterised by low productivity. For example, agricultural sector’s contribution to GDP averaged 12% in the 1970s increased to 29% in the 80s, 35% and 34% in the 90s and in the first decade of year 2020 respectively which caused increasing import bills causing huge deficit in the balance of payment (CBN, 2019).
 	The role of agriculture in transforming an economy cannot be overemphasized. The sector helps to generate employment opportunity, reduce poverty, improves income distribution, speeds up industrialization and subsequently eases the pressure of the balance of payments (Anyanwu 2019). Ojo (2019) opined that increased production and exportation of crude oil in the 1970s led to vast increase in foreign exchange earnings and changed the structure of the Nigerian economy. Migration of youths to the urban areas in search of white collar employment rendered the agricultural sector less competitive. During this period, currency overvaluation and importation of finished goods led to inappropriate pricing policies and scarcity of farm labour. 
	Deposit money bank advances credit (to various economic agents) to aid financial intermediation between deficit and surplus units for the purpose of increasing productivity (Ehikioya & Mohammed 2020). Were, Nzomoi and Rutto (2021) assert that deposit money bank is an important channel of financial intermediation in any economy. Loans advanced to farmers by deposit money bank have been in decline are at higher interest rates with other strict conditions such as availability of collateral (Hollinger, 2019).
	In nutshell, this study design purposely to address the impact of Nigeria deposit money bank credit on agricultural development with reasonable evidence from access bank plc, Ilorin.
1.2 STATEMENT OF THE PROBLEM 
	Since suppliers of credit (deposit money banks) are in business for profit and will only lend to credit worthy sectors and knowing the positive role played by agricultural credit on food production, consumption and agricultural inputs. More so, the requirement of deposit money banks to play pivotal roles in providing cheap credit to the sector's operators was initiated. The truth however remains that there are doubts whether deposit money banks have fully comply with this policy requirement or not as there are still rumors of the unwillingness of the banks to grant credit to the sector's operators. Furthermore, where credits are even granted, the interest charges are often too high. Other problems associated with the access to deposit money banks' credit by the agricultural sector include: excessive paper work, requirement for collateral securities and the fear of default in the payment of the principal and interest by banks (Anthony, Gabriel, & Arikpo, 2019). 
	The aforementioned problems constitute restrictions to easy access of loans by the interested farmers in the face of; inadequate finance or credit facilities, inadequate farm input, lack of storage facilities, lack of basic amenities, and lack of technical know-how, lack of research and illiteracy of the farmers. It is therefore instructive to empirically investigate the Impact of Nigeria deposit money bank credit on agricultural development from 2020 to 2024.
1.3 RESEARCH QUESTIONS 
i. Does Nigeria deposit money bank credit influence agricultural development in Nigeria?
ii. Does inadequate finance or credit facilities influence inadequate farm input and lack of storage facilities
iii. Does inadequate finance or credit facilities influence lack of basic amenities and lack of research and illiteracy of the farmers
1.4 OBJECTIVE OF THE STUDY
	The main objective of this study is to assess the impact of Nigeria deposit money bank credit on agricultural development with reasonable evidence from access bank plc, Ilorin. Thus, other objectives of the research are to:- 
i. Examine the influence Nigeria deposit money bank credit on agricultural development in Nigeria
ii. Assessing the influence inadequate finance or credit facilities on inadequate farm input and lack of storage facilities
iii. Determine the influence inadequate finance or credit facilities on lack of basic amenities and lack of research and illiteracy of the farmers
1.5 RESEARCH HYPOTHESIS 
Ho1: 	Nigeria deposit money bank credit does not influence agricultural development in Nigeria
Ho2: 	Inadequate finance or credit facilities does not influence inadequate farm input and lack of 	storage facilities
Ho3: 	Inadequate finance or credit facilities does not influence lack of basic amenities and lack of 	research and illiteracy of the farmers
1.6 SCOPE AND LIMITATION OF THE STUDY 
	The scope of this study covers “Impact of Nigeria deposit money bank credit on agricultural development: evidence from access bank plc, Ilorin by carefully examining their respective credit facilities and agricultural activities. Thus, the study will be carry out within the period of 2024-2024 in Ilorin metropolis and no attempt shall be made beyond this.
Limitation
Financial constraint- Insufficient fund tends to impede the efficiency of the researcher in sourcing for the relevant materials, literature or information and in the process of data collection (internet, questionnaire and interview).
 Time constraint- The researcher will simultaneously engage in this study with other academic work. This consequently will cut down on the time devoted for the research work.




1.7 SIGNIFICANCE OF THE STUDY
	The following are the significance of this study:
It will be a guide for agricultural industries basically on how credit facilities enhance agricultural development. It will also educate fathers in the agricultural sector on how to boost productivity and profitability. This research will also serve as a resource base to other scholars and researchers interested in carrying out further research in this field subsequently, if applied, it will go to an extent to provide new explanation to the topic. It will also serve as a source of materials for future researchers that choose topic related to this study.
1.8 DEFINITION OF TERMS
Deposit: A deposit is the act of placing cash with some entity, most commonly with a financial institution, such as a bank.
Money: money is any item or medium of exchange that symbolizes perceived value. As a result, it is accepted by people for the payment of goods and services.
Bank: A bank is a financial institution licensed to receive deposits and provide other services such as mortgage loans and individual retirement accounts.
Credit: Credit is the trust which allows one party to provide money or resources to another party wherein the second party does not reimburse the first party immediately, but promises either to repay or return those resources at a later date.
Agricultural: Agriculture encompasses crop and livestock production, aquaculture, fisheries, and forestry for food and non-food products. Agriculture was the key development in the rise of sedentary human civilization, whereby farming of domesticated species created food surpluses that enabled people to live in cities.
Development:  In the economics study of the public sector, economic and social development is the process by which the economic well-being and quality of life of a nation, region, local community, or an individual are improved according to targeted goals and objectives.

1.9 PLAN OF THE STUDY
	This study will be organized into five chapters. Chapter one is on introduction. It covers units such as Background of the Study, Problem Statement, Objectives of the study, Research questions, Research hypotheses, Significance of the Study, Sources of data, Limitations of the study, scope of the study, Outline of chapters, Operationalization and Definition of terms. The second chapter deals with review of related literature which consist of Conceptual, Theoretical, Empirical Review and Gap in literature. The third chapter deals with an explanation of the Research methodology which include Research method, Research design, Population of study, Sample size, Research sample, Collection of data, Research instrument, Validity and Reliability of research instrument and Ethical consideration. Chapter four deals with the presentation and Data analysis which includes presentation of data, and data analyses. Chapter five dealt with summary, discussion of findings, conclusion, recommendations and references



CHAPTER TWO
LITERATURE REVIEW
2.0 LITERATURE REVIEW
	This section deal with review of literature which insinuate on the work of past and present authors based on subject matters “Impact of Nigeria deposit money bank credit on agricultural development”. Thus, the section was arranged with the following headings: Conceptual Framework that explain the concept of agricultural and other relevant concepts; Theoretical framework that states many theories out which adopted one that suitable for the study; and empirical review that study related headings based on the subject matters.
2.1 CONCEPTUAL FRAMEWORK
2.1.1 Concept Agriculture 
	According to Anyanwu, et al (2023) agriculture involves the cultivation of land, raising and rearing of animals for the purpose of production of food for man, feed for animals and raw materials for industries. It involves cropping, livestock, forestry, fishing processing and marketing of these agricultural products. Agricultural output can be defined as the sum yield from agricultural activities of an individual, group of individuals, state or nation. It also refers to the total amount of agricultural produce by a farmer, in a given period of time. A sectoral analysis in 2020 of the real GDP indicated that the agricultural sector contributed to about 42% of the GDP compared with 41.2% in 2022 (Central Bank of Nigeria, 2020). 
	Agriculture is the science or practice of farming, including cultivation of the soil for the growing of crops and the rearing of animals to provide food, wool and other products. It is as old as man. It is also an important development in the rise of sedentary human civilization, whereby farming of domesticated species created food surpluses that nurtured the development of civilization. It is the first occupation of mankind. Agriculture is a major branch of the Nigeria economy, providing employment for about 70% of the labour force. Nigerian agriculture is characterized by considerable regional and crop diversity. 
	In 1990, 82 million hectares out of Nigeria’s total land area of about 91 million hectares were found to be arable. Much of this land was farmed under the bush fallow system, whereby land is left idle for a period of time to allow natural regeneration of soil fertility. 18 million hectares were classified as permanent pasture, but had the potential to support crops. Most of the 20 million hectares covered by forests and woodlands are believed to have agricultural potential. In the 1960’s, the agricultural sector was the most important in terms of contributions to domestic production, employment and foreign exchange earnings (National Bureau of Statistics, 2020). 
	Agriculture contributed 32% to gross domestic product (GDP) in 2021. Agricultural holdings are generally small and scattered, characterized by simple farm tools and shifting cultivation. These small farms produce about 80% of the total food. 	The situation remained almost the same three decades later with the exception that it is no longer the principal foreign exchange earner, a role now being played by oil. The agricultural sector remained stagnant during the oil boom decade of the 1970’s, and this is accounted largely for the declining share of its contributions. The trend in the share of agriculture in the GDP shows a substantial variation and long-term decline from 60% in the early 1960’s through 48.8% in the 1970’s and 22.2% in the 1980’s. Unstable and often inappropriate economic policies, the relative neglect of the sector and the negative impact of oil boom were also important factors responsible for the decline in its contributions (Philip et al., 2009).

2.1.2 Deposit Money Banks (DMBs)
	A major job of these banks is to take in deposits from people who want to save and use these deposits to make loans to people who want to borrow. Just like any other private enterprise, the primary objective of a deposit monemky banks is profit maximization. Because they are profit oriented, they usually request for a collateral security so as to ensure that the amount on credit will be recovered if the borrowers cannot repay.
2.1.3 Credit facility
	Credit facility has the capacity to boost or motivate other factors of production by making the latent, potential or under-used capacities functional. Credit act as a spur that galvanizes the instrument of growth and advance in the planned or expected direction. It follows, therefore, that the more the influx of capital in the form of credit, the more the prosperity of the economy to move in its given path. (Umoh 2019). 
2.1.4 Problems Associated With Agricultural
	Agricultural credit are granted to farmers in support of planting and harvesting of crops which might be an overdraft, short-term, medium- term or long-term contingent on the resolution and growth period of the project (Ijaiya, 2019). Ugwuanyi and Ugwuanyi (2021) identified the problem of agricultural financing in Nigeria in two (2) facets namely; the problem from the side of farmers and the problem associated with agricultural business. The problems of financing agriculture on the part of farmers have to do with the illiteracy of farmers, inability to use latest and sophisticated farm input and mechanization, poor finance management leading to high rate of loan default by farmers. 
	The problems associated with agricultural business are unsystematic risks (risks that are beyond the control of the farmer such as natural hazard), time lag (period between cultivation and harvest), the nature of land and immobility of labour; long term rate of return (some agricultural events require a very long incubation period). In solving the problem of agricultural financing in Nigeria, the government created the Nigerian Agricultural and Co-operative Bank (NACB) in 1972 as an agricultural financing institution. In 2021, the government merged Nigerian Agricultural and Co-operative Bank (NACB), the Peoples’ Bank of Nigeria (PBN) and the risk assets of Family Economic Advancement Programme (FEAP) and subsequently created the Nigerian Agricultural Cooperative and Rural Development Bank (NACRDB) Mustapha, (2020).

	Nonetheless, the agricultural sector in Nigeria is still faced with the problem of accessibility to funds. With the introduction of new technology which promotes higher productivity there is need for credit. In Nigeria today these credits needed for the purchase of new technology are not available and this jeopardizes output growth and hence the farmers resort to subsistence farming. Even when the credits are available the lending rates tend to very high and hence making borrowing difficult and discouraging the farmers. Also there is no collateral for these credit since most people engaged in agriculture are mostly rural dwellers. 
	Hence, this work seeks to examine the relationship between commercial bank credit and on agricultural productivity in Nigeria. The specific objectives are:
 (i) To ascertain the impact of agricultural credit on agricultural productivity in Nigeria, 
(ii) to ascertain the impact of climate change and other agricultural inputs such as labour force and agricultural land on agricultural productivity in Nigeria, 
(iii) to determine the direction of causality between agricultural credit and agricultural productivity in Nigeria. Here, agricultural productivity, which means the ratio of agricultural output to agricultural input is measured using agricultural value added. 
2.2.5 Nigeria Government policy and Agricultural Sector
	In recent times, there have been different policies developed by the government to help in financing the agricultural sector in Nigeria in order to boost productivity. Some of the policies include the Nigerian Agricultural and Co-operative Bank which was established in the year 2021 as part of government efforts to inject oil wealth into the agricultural sector through the provision of credit facilities to support agriculture and agro-allied industries. Also the Rural Credit Scheme was introduced in 1977 by the Central Bank of Nigeria, whereby commercial banks were required to open rural branches. The Agricultural Credit Scheme was also set up in 1977 with the primary aim of inducing banks to increase and sustain lending to agriculture. 
	There are other policies which were set up by the federal government and linked up with commercial banks for the purpose of encouraging the farmers to produce more food such as National Food Security Programme, Special Programme on Food Security Programme and Fadama which are introduced to diversify agricultural products into other uses. Another great measure for improving the flow of credit to the agricultural sector was an attempt to improve the credit mix by lending in the form of cash and in kind to farmers. These measures are based on the realization that a strong and growing agricultural sector has the potential to enable a country feed its growing population, generate employment, earn foreign exchange and provide raw materials for industries. Growth in agricultural production is necessary not only to increase food availability and nutrition levels of the population; it is essential to the development process (Colman and Young, 1989).
	Agricultural financing provides access to fund for farmers to acquire other assets which farmers need. Suitable macroeconomic policies and supporting institutional finance for agricultural productivity will enhance the contribution of the sector to the economy in areas such as employment generation, income and foreign exchange earnings Olomola, (2023) & Shepherd, (2022). Agricultural financing reactivates, modernizes and expands agricultural productivity and also removes farmer’s financial constraint in adopting new technologies that aid rapid productivity and growth Nzotta, (2021); Qureshi, Nabi & Faruqee (2019).

2.2 THEORETICAL FRAMEWORK
	Several theories are relevant for this study. The study adopts the neoclassical theory of production in measuring agricultural output from efficiency use of Deposit Money Bank loans. 
2.2.1 The classical theory
	The classical theory stipulates that the rate of interest is determined by the demand and supply of capital or by the intersection of the investment demand schedule and the supply/saving schedule and the neo-classical theory of production emphasizes that resource must be available and efficiency used in order to achieve optimum production level. This links directly to the goal of the Deposit Money Banks and agricultural output because loans given to farmers are meant for repayment. However, it will be impossible for the Deposit Money Banks to recover such loans without first making the money available to the farmers, and ensuring that these resources are efficiently used in order to achieve optimum production. Moreover, it is due to the efficient use of resources that farmer’s welfare can improve, and hence, the specification of the neo-classical theory of production can be used to achieve the mission of the Deposit Money Banks which is to make profit from the improved welfare of farmers in the study area.
2.2.2 The credit channel theory
	The credit channel theory explains that central banks’ policy changes affect the amount of credit that deposit money banks issue to firms and consumers, which in turn affects the real economy. The quantity theory of credit distinguishes between GDP-transactions (i.e., productive transactions) and non-GDP transactions (i.e., unproductive transactions) so that the effect of bank credit depends on its quantity and quality, the latter being whether it is used for unproductive transactions or productive transactions (Nnamocha and Eke, 2019; Werner, 1993). The Bank Lending Channel explains that monetary policy works by affecting bank assets (loans) and liabilities (deposits) so that monetary policy besides shifting the supply of deposits also shifts the supply of bank loans. 
2.2.3 Balance Sheet theory
	The balance sheet theory posits that the size of the external finance premium should be inversely related to the borrower’s net worth such that the greater the net worth of the borrower, the more likely he may be able to use self-financing as a means to fund investment (Bernake et al., 2019). The Cobb-Douglas production function is widely used to represent the technological relationship between amounts of two or more inputs, particularly physical capital and labor and the amount of output that can be produced by these two inputs so that bank credit affects agricultural output through the finance of physical capital.
2.3 EMPIRICAL REVIEW 
	Anthony, Gabriel and Arikpo (2019) investigated the role of deposit money banks credit on the growth of the agricultural sector in Nigeria from 1988 to 2011. The study used ordinary least square multiple regression statistical technique. Result from the analysis revealed that both deposit money banks loans and the agricultural credit guarantee scheme fund had a positive relationship with the output of the agricultural sector and that deposit money bank lending rate had a negative and insignificant relationship with the output of the agricultural sector in Nigeria. 	The study recommended that the loans and finances to the agricultural sector should be increased while the lending rate should be reduced. 
	Nnamocha and Eke (2019) investigated the effect of Bank Credit on Agricultural Output in Nigeria using the Error Correction Model from 1970 to 2020. The unit root test results revealed that all the variables were integrated of order one I (1) and long-run relationship existed among them. The study further showed that in the long-run bank credit and industrial output contributed a lot to agricultural output in Nigeria, while; only industrial output influenced agricultural output in the short-run. 
	Obilor (2020) evaluated the impact of commercial banks' credit to agricultural sector under the Agricultural Credit Guarantee Scheme Fund in Nigeria. The result revealed that Agricultural Credit Guarantee Scheme Fund and Government fund allocation to agriculture produced a significant positive effect on agricultural productivity, while the other variables produced a significant negative effect. The study recommended that farmers should be encouraged to be applying for loans from the participating banks to enhance their agricultural activities and productivity.
	Ayoola and Oboh (2020) studied the effect of agricultural production on Nigeria’s economic growth employing error correction model approach. Findings revealed that agricultural production sector requires adequate capital as the determinant of all other resources on which farmers depend. Agricultural financing boosts capital formation, increases productivity, operations, farming innovations, among others (Nwagbo, 2022). 
	Bassey, Ibok, and Amba (2020) examined the effect of bank credit and macro-policy variables on agricultural output in Nigeria using co-integration approach. The result revealed presence of co-integration and shows that past value of gross domestic product exerted significant positive impact on agricultural output, while inflation rate, lending rate and exchange rate had significant inverse relationship with agricultural output. 
	Bassey, Akpaeti, and Udo (2020) investigated the impact of bank credit financing on agricultural output in Nigeria between the periods of 1970-2011. Employing Ordinary Least Square (OLS) regression method, the result shows that in order to boost agricultural GDP, emphasis should be directed towards proper funding of the sector by the government and other financial stakeholders. 
	Akintola (2019) identified banks’ traditional roles to include financing of agriculture, manufacturing and syndicating of credit to productive sectors of the economy and opined that credit of banks to the Nigerian economy has been increasing over the years. 
	Ogbanje, Yahaya and Kolawole (2021) examined the relationship between commercial banking sector loans and agricultural development in Nigeria from 1981 to 2007 using descriptive and inferential statistics. The result revealed that during 1981-1991, there was substantial increase in commercial banks’ loans to the agricultural sector, while the loans more than tripled during the subsequent periods. Thus, commercial banks showed great concern for the growth of the agricultural sector in Nigeria. Result also revealed that commercial banks’ loan to the agricultural sector considerably and progressively affected agricultural sector contribution to GDP in Nigeria. 
	Agunuwa, Inaya and Proso (2019) studied the impact of commercial banks’ credits on agricultural productivity in Nigeria employing the Ordinary Least Squares (OLS) technique for analysis. The result indicates positive connection between commercial banks’ credit, government spending and agricultural productivity while there is adverse relationship between interest rate and agricultural productivity. 
	Obilor (2020) assessed the impact of deposit money banks’ credit to agricultural sector under the Agricultural Credit Guarantee Scheme Fund (ACGSF) in Nigeria using the Ordinary Least Square (OLS) method. The result shows that joint action of deposit money banks credit to the agricultural sector, agricultural credit guarantee loan, government financial provision to agricultural sector and agricultural produce prices are significant elements that can impact agricultural production in Nigeria. 
	Udensi, Orebiyi, Ohajianya and Eze (2021) examined the macroeconomic variables affecting agricultural sector in Nigeria using the Two-Stage Least Squares (TSLS) regression technique. The study discovered that nominal interest rate, government expenditure on agriculture and world prices of Nigeria major agricultural commodities are positively related to the index of agricultural sector, while the level of inflation is negatively related to the index of agricultural sector in Nigeria. 
	Mamman and Hashim (2020) studied the effect of bank lending on economic growth in Nigeria for the period 1987 to 2021 using multiple regression model and found that bank lending is significant in determination of growth. In a related study by Yakubu and Affoi (2020) covering the periods of 2020 – 2021 discovered that the commercial bank credit has significant progressive impact on the economic growth of Nigeria.


CHAPTER THREE
RESEARCH METHODOLOGY
3.1 RESEARCH METHODOLOGY 
	In this Section attempt is made to describe the methodology and framework used in attaining the stated objectives of the study, which involve methods of data collection and data analysis. Other elements of research methodology include research population, sampling sample size, and method of data analysis  and its  characteristics, and the types of sampling techniques used in this study. Concise efforts were made too to describe the choice of research instrument, questionnaire design, methods of data measurement, data collection techniques, and tabulation, presentation of data and Analysis.  
3.2 RESEARCH DESIGN 
	According to Bryman and Bell (2017) research design can be defined as a general plan that gives an outline on how data will be collected and data analysis procedures. The study used descriptive cross-sectional research design. The descriptive study is one where information is gathered without changing the environment while a cross-sectional study is one where there is a one-time interaction with the unit of analysis. An advantage of the cross-sectional research design is that it enables researchers to do a comparison of various unit of analysis at an instant.
3.3 POPULATION OF THE STUDY
	Target population comprises the whole group of individuals or unit of analysis to which researchers are interested in studying in order to come up with conclusions. The study’s target population was all Staffs access bank plc, Ilorin which comprises of 120 Staffs’ In total, the study had a population of 120 staffs.
3.4 SAMPLE SIZE AND SAMPLING TECHNIQUES
	Sampling is the selection of a number of units of analysis for a study so that the findings of the representatives represent the population from which they are selected (Mugenda and Mugenda, 2018). Sampling is seen as the act process or technique of selecting a suitable sample or representative part of a population for the purpose of examining parameters or features of the whole population (Mark et al. 2009).
Using appropriate sampling methods will allow researchers the possibility to reduce cost, speed and efficiency in data collection hence resulting in information accuracy. The study used a random sampling technique to select the Staffs for gathering information. 
Sample Size Determination
[bookmark: page94]	In many instances, researchers are not under compulsion to investigate the whole elements in a research universe. This happens in researches that involve large number of people, objects or events. In a case where the population is not too much, a census may be conducted. This means interviewing or surveying the opinions of all the members of the group. But where the number involved is large, a certain portion of the population is selected for closer investigation. This chosen portion is called the sample. The choice of research sample size is another important aspect of the research process. One basic fact is that the sample size must be adequate. In determining the number of respondents to include in the study, the Taro Yamane’s equation was used. (Yamane, 1967) as shown below:
n =	    N
1+N(e)2
Where 
N = is the population (120)
1 = is the constant
e = is the degree of error expected (0.05)
n = is the sample size (?)
n = 105
     (1+105(0.05)2)
n = 105
     (1+105 (0.0025)
n = 105
       (1+1.747)
n = 105
       (2.747)

n = 100.5
The calculated sample size is 100 Staffs which were randomly selected to get the relevant information for the study.
3.5 SOURCES OF DATA
	Data collection is the method used by a researcher to gather information used for investigation (Cresswell, 2021). The data collection stage indicates the kind of data that is being collected for the research, whether it is primary or secondary, the data collection used and the duration of the data collection. Primary data was used by the study to provide information that was used to analyze the data.
3.6 DATA COLLECTION PROCEDURE
	A questionnaire was used as the primary data collection instrument, and was semi-structured with the structured part enabling uniform response for easier data analysis, while the open ended section gave information not provided in the structured sections. Questionnaires were therefore important data collection instruments as they gave information important to the study and therefore gave researchers first-hand information for analysis. Mugenda and Mugenda (2020) stated that questionnaires provide comprehensive response to problems being analyzed. Also, due to their relative ease of preparation, administration and cost effectiveness, questionnaires have become a popular method for data collection. The validity of the instrument was done using pre-test and face validity so as to ensure the questionnaire actually measured what it was intended for.
3.7 METHOD OF DATA ANALYSIS 
	At the data analysis stage, the data that is collected is coded then data processed, cleaned and tabulation done. At this point the study analyzed data to answer the research questions using both quantitative and qualitative data analysis techniques. Quantitative analysis methods comprised of descriptive statistics for the univariate variables (which was in form of means and standard deviation) and bivariate analysis which was done through Pearson’s correlation test and Kruskal-Wallis test. The Kruskal Wallis test is a non-parametric test that is used when there is an ordinal dependent variable and an independent research variable with two or more levels. The analysis of both the univariate and bivariate statistics was done using SPSS software package v.21. The results were presented using tables and charts.
3.8 MODEL SPECIFICATION 
	Formula for calculating student’s t-distribution where standard deviation is unknown. It should be noted that the standard deviation (s) is calculated as follows: 
S = 
	(X-
	X)2
      n
The degree of freedom is obtained as n-1 when n is the number of observation or sample size.
3.9 Identification of Variable 
The variables are independent and dependent variables and this will be operationalized as follows:
Independent Variable
X = Nigeria deposit money bank 
The independent variable (X) 
X = (x1, x2, x3,)
Where:
X1 = Inadequate Finance
X2 = Credit Facilities
X3 = Bank Policy 
Dependent Variable
Y = Credit Agricultural Development
The dependent variable (Y) 
Y = (y)
Where: 
Y1=  Inadequate farm input
Y2=  Lack of basic amenities
Y3=  Illiteracy of the farmers
The equation that explains the functional relationship between the two variables can be written as:
Y = f (X) 
Where  
Y = Credit Agricultural Development (Vector of Dependent Variable)
 X = Nigeria deposit money bank (Vector of Independent Variable) 



CHAPTER FOUR
DATA PRESENTATION, ANALYSIS AND INTERPRETATION
4.1 Data Presentation 
	The objective of the study was to determine the Impact of Nigeria deposit money bank credit on agricultural development. This chapter contains the analysis and interpretation of data collected from respondents. Thus, the data will be present with the aid of tables as shown below.
4.2 DATA ANALYSIS AND INTERPRETATION
Table 4.3.1 Sex of the respondents
	Valid
	Frequency
	Percent
	Valid Percent
	Cumulative Percent

	
	Male
	45
	44.1
	44.1
	44.1

	
	Female
	55
	55.9
	55.9
	100.0

	
	Total
	100
	100.0
	100.0
	


Source: Field Survey, 2025
From the table above, out of 100 questionnaire, 45 were male which is 55.9% and 55 was also female representing 44.1% respectively
4.3.2: AGE DISTRIBUTION OF RESPONDENTS
	Age

	Valid

	Frequency
	Percent
	Valid Percent
	Cumulative Percent

	
	18-24
	51
	50.0
	50.0
	50.0

	
	25-32
	33
	32.4
	32.4
	82.4

	
	33-45
	12
	11.8
	11.8
	94.1

	
	46 above
	6
	5.9
	5.9
	100.0

	
	Total
	100
	100.0
	100.0
	


Source: Field Survey, 2025
The table above shows the age distribution of the respondents surveyed. It varies between age 18 to 46 above. The age frequency of 18-24 is 51 (50%), between 25-32 is 33 (32.4%), between 33-45 is 12 (11.8%), from 46 above is 6 (5.9%). The age between 18-24 which is 51 with (50.0%) is the highest age of the respondents.
4.3.3: RELIGION OF THE RESPONDENTS
	RELIGION

	Valid
	Frequency
	Percent
	Valid Percent
	Cumulative Percent

	
	Christian
	36
	35.3
	35.3
	35.3

	
	Muslim
	61
	59.8
	59.8
	95.1

	
	Others
	5
	4.9
	4.9
	100.0

	
	Total
	100
	100.0
	100.0
	


Source: Field Survey, 2025
The table above shows the religion of the respondents with Christian having the frequency of 36 with (35.3%) while the Muslim having 61 (59.8%).
4.2.4: MARITAL STATUS OF THE RESPONDENTS
	MARITAL STATUS

	Valid
	Frequency
	Percent
	Valid Percent
	Cumulative Percent

	
	Single
	56
	54.9
	54.9
	54.9

	
	Married
	43
	42.2
	42.2
	97.1

	
	Divorce
	3
	2.9
	2.9
	100.0

	
	Total
	100
	100.0
	100.0
	


Source: Field Survey, 2025
The table 4.2.4 shows the marital status of the respondents with single having 56(54.9%), married 43(42.2%) while divorce has 3 (2.9%) respectively.

4.3.5: EDUCATION LEVEL OF RESPONDENTS
	EDUCATION LEVEL

	Valid
	Frequency
	Percent
	Valid Percent
	Cumulative Percent

	
	S.ce
	29
	28.4
	28.4
	28.4

	
	Nce
	27
	26.5
	26.5
	54.9

	
	B.sc/Hnd
	13
	12.7
	12.7
	67.6

	
	Masters
	33
	32.4
	32.4
	100.0

	
	Total
	100
	100.0
	100.0
	


Source: Field Survey, 2025
Education level of respondents varied from Ssce to Masters. 29 (28.4%) had S.ce, 25 (26.5%) had Nce, 13 (12.7%) had B.sc/hnd, 33 (32.4%) had Masters. This shows that respondents with masters had the highest percentage.

SECTION B
NIGERIA DEPOSIT MONEY BANK CREDIT AND AGRICULTURAL DEVELOPMENT 
4.3.7: Responses to Question 1
	THERE’S SIGNIFICANT RELATIONSHIP BETWEEN NIGERIA DEPOSIT MONEY BANK CREDIT AND AGRICULTURAL DEVELOPMENT IN NIGERIA

	Valid
	Frequency
	Percent
	Valid Percent
	Cumulative Percent

	
	Strongly Disagree
	7
	6.9
	6.9
	6.9

	
	Disagree
	9
	8.8
	8.8
	15.7

	
	Undecided
	15
	14.7
	14.7
	30.4

	
	Agree
	42
	41.2
	41.2
	71.6

	
	strongly agree
	29
	28.4
	28.4
	100.0

	
	Total
	100
	100.0
	100.0
	


Source: Field Survey, 2025
The table above shows that 29 (28.4%) respondents strongly agree with the question above, 40(41.2%) respondents also agree with the same opinion, while 15(14.7%) where undecided, 9(8.8%) respondents disagree and also 7 (6.9%) respondents strongly disagree. 
4.3.8:  RESPONSES TO QUESTION 2
	NIGERIA DEPOSIT MONEY BANK POLICY AFFECT AGRICULTURAL DEVELOPMENT ?

	Valid
	Frequency
	Percent
	Valid Percent
	Cumulative Percent

	
	strongly disagree
	2
	2.0
	2.0
	2.0

	
	Disagree
	7
	6.9
	6.9
	8.8

	
	Undecided
	13
	12.7
	12.7
	21.6

	
	Agree
	50
	49.0
	49.0
	70.6

	
	strongly agree
	30
	29.4
	29.4
	100.0

	
	Total
	100
	100.0
	100.0
	


Source: Field Survey, 2025
The table above shows that 30(29.4%) respondents strongly agree to the above question 50 (49%) agree, while 13 (12.7%) remain undecided,7 (6.9%) disagree and 2 strongly disagree.





4.3.9: RESPONSE TO QUESTION 3
	EFFECTIVENESS OF NIGERIA DEPOSIT MONEY BANK CREDIT CAN BE MEASURE THROUGH AGRICULTURAL DEVELOPMENT IN NIGERIA

	Valid
	Frequency
	Percent
	Valid Percent
	Cumulative Percent

	
	Strongly disagree
	1
	1.0
	1.0
	1.0

	
	Disagree
	7
	6.9
	6.9
	7.8

	
	Undecided
	23
	22.5
	22.5
	30.4

	
	Agree
	56
	54.9
	54.9
	85.3

	
	strongly agree
	15
	14.7
	14.7
	100.0

	
	Total
	100
	100.0
	100.0
	


Source: Field Survey, 2025
The table shows 15(14.7%) strongly agree to the above question 56(54.9%) agree, while 21 (22.5%) remain undecided, 7 (6.9%) disagree and 1 strongly disagree.
4.3.10: RESPONSE TO QUESTION 4
	POOR OPERATION OF NIGERIA DEPOSIT MONEY BANK AFFECT AGRICULTURAL DEVELOPMENT IN NIGERIA  

	Valid
	Frequency
	Percent
	Valid Percent
	Cumulative Percent

	
	Strongly Disagree
	2
	2.0
	2.0
	2.0

	
	Disagree
	13
	12.7
	12.7
	14.7

	
	Undecided
	12
	11.8
	11.8
	26.5

	
	Agree
	41
	40.2
	40.2
	66.7

	
	strongly agree
	34
	33.3
	33.3
	100.0

	
	Total
	100
	100.0
	100.0
	


Source: Field Survey, 2025
The table above shows 34(33.3%) strongly agree to the above question, 40 (40.2%) agree, while 12 (11.8%) remain undecided, 11 (12.7%) disagree and 2 strongly disagree.

4.3.11: RESPONSE TO QUESTION 5
	ADEQUATE CREDIT FACILITIES INFLUENCE AGRICULTURAL DEVELOPMENT IN NIGERIA

	Valid
	Frequency
	Percent
	Valid Percent
	Cumulative Percent

	
	Strongly Disagree
	6
	5.9
	5.9
	5.9

	
	Disagree
	8
	7.8
	7.8
	13.7

	
	Undecided
	17
	16.7
	16.7
	30.4

	
	Agree
	52
	51.0
	51.0
	81.4

	
	strongly agree
	19
	18.6
	18.6
	100.0

	
	Total
	100
	100.0
	100.0
	


Source: Field Survey, 2025
The above table shows that 17(18.6%) respondents strongly agree on the above question, 52 (51%) majority agree, 17(16.7%) remain undecided, 8 (7.8%) disagree and 6 (5.9%) strongly disagree to the statement.
OBJ2: Inadequate finance facilities and inadequate farm input and lack of storage facilities
4.3.12: RESPONSE TO QUESTION 6
	 THERE’S SIGNIFICANCE RELATIONSHIP BETWEEN INADEQUATE FINANCE FACILITIES AND INADEQUATE FARM INPUT

	Valid
	Frequency
	Percent
	Valid Percent
	Cumulative Percent

	
	Strongly Disagree
	2
	2.0
	2.0
	2.0

	
	Disagree
	8
	7.8
	7.8
	9.8

	
	Undecided
	19
	18.6
	18.6
	28.4

	
	Agree
	49
	48.0
	48.0
	76.5

	
	strongly agree
	24
	23.5
	23.5
	100.0

	
	Total
	100
	100.0
	100.0
	


Source: Field Survey, 2025
The table indicates that 24 (23.5%) strongly agree, 49 (48%) agree, 19 (18.6%) undecided, 8 (7.8%) disagree and 2 strongly disagree to the above question.
4.3.13: RESPONSE TO QUESTION 7
	AGRICULTURAL ORGANIZATIONAL PERFORMANCE CAN BE MEASURE THROUGH ADEQUATE CREDIT FACILITIES 

	Valid
	Frequency
	Percent
	Valid Percent
	Cumulative Percent

	
	Strongly Disagree
	2
	2.0
	2.0
	2.0

	
	Disagree
	7
	6.9
	6.9
	8.8

	
	Undecided
	26
	25.5
	25.5
	34.3

	
	Agree
	43
	42.2
	42.2
	76.5

	
	strongly agree
	24
	23.5
	23.5
	100.0

	
	Total
	100
	100.0
	100.0
	


Source: Field Survey, 2025
The table above shows 35.4% strongly agree to the question, 44.4% agree, undecided is 11.8%, 6.9% with disagree and 1.4% is strongly disagree to the statement.




4.3.14: Response to Question 8
	Inadequate finance facilities cause lack of storage facilities

	Valid
	Frequency
	Percent
	Valid Percent
	Cumulative Percent

	
	Strongly Disagree
	4
	3.9
	3.9
	3.9

	
	Disagree
	16
	15.7
	15.7
	19.6

	
	Undecided
	17
	16.7
	16.7
	36.3

	
	Agree
	37
	36.3
	36.3
	72.5

	
	strongly agree
	28
	27.5
	27.5
	100.0

	
	Total
	100
	100.0
	100.0
	


Source: Field Survey, 2025
The above table shows that 28(27.5%) respondents strongly agree that, on the question above 37(36.3%) majority agree, 17(16.7%) remain undecided, 16 (15.7%) disagree and 4 (3.9%) strongly disagree to the statement.
4.3.15: RESPONSE TO QUESTION 9
	POOR MANAGEMENT OF CREDIT FACILITIES AFFECT FARMERS STORAGE FACILITIES

	Valid
	Frequency
	Percent
	Valid Percent
	Cumulative Percent

	
	Strongly Disagree
	4
	3.9
	3.9
	3.9

	
	Disagree
	14
	13.7
	13.7
	17.6

	
	Undecided
	10
	9.8
	9.8
	27.5

	
	Agree
	55
	53.9
	53.9
	81.4

	
	strongly agree
	19
	18.6
	18.6
	100.0

	
	Total
	100
	100.0
	100.0
	


Source: Field Survey, 2025
According to the table above 72.5% agree to the above question while 17.6% disagree with the question 9.8% remain undecided.
4.3.16: RESPONSE TO QUESTION 10
	ADEQUATE CREDIT FACILITY ENHANCE AGRICULTURAL PERFORMANCE 

	Valid
	Frequency
	Percent
	Valid Percent
	Cumulative Percent

	
	Strongly Disagree
	2
	2.0
	2.0
	2.0

	
	Disagree
	12
	11.8
	11.8
	13.7

	
	Undecided
	24
	23.5
	23.5
	37.3

	
	Agree
	41
	40.2
	40.2
	77.5

	
	strongly agree
	23
	22.5
	22.5
	100.0

	
	Total
	100
	100.0
	100.0
	


Source: Field Survey, 2025
According to the table shown above presents the responses at 22.5% strongly agree, 40.2% agree that the above question, while 11.8 disagree 23.5% remain undecided.
OBJ3: CREDIT FACILITIES AND LACK OF BASIC AMENITIES AND LACK OF RESEARCH 
4.3.17: RESPONSE TO QUESTION 11
	THERE IS SIGNIFICANT RELATIONSHIP BETWEEN CREDIT FACILITIES AND ILLITERACY OF THE FARMERS

	Valid
	Frequency
	Percent
	Valid Percent
	Cumulative Percent

	
	strongly disagree
	5
	4.9
	4.9
	4.9

	
	Disagree
	12
	11.8
	11.8
	16.7

	
	Undecided
	19
	18.6
	18.6
	35.3

	
	Agree
	42
	41.2
	41.2
	76.5

	
	strongly agree
	24
	23.5
	23.5
	100.0

	
	Total
	100
	100.0
	100.0
	


Source: Field Survey, 2025
The table above shows that 24 (23.5%) respondents strongly agree with the above question, 42(41.2%) respondents also agree with the same opinion, while 17(18.6%) where undecided, 12(11.8%) respondents disagree and also 5(4.9%) respondents strongly disagree. 
4.3.18: RESPONSE TO QUESTION 12
	POOR CREDIT MANAGEMENT PROMPT LACK OF BASIC AMENITIES 

	Valid
	Frequency
	Percent
	Valid Percent
	Cumulative Percent

	
	Strongly Disagree
	5
	4.9
	4.9
	4.9

	
	Disagree
	15
	14.7
	14.7
	19.6

	
	Undecided
	17
	16.7
	16.7
	36.3

	
	Agree
	44
	43.1
	43.1
	79.4

	
	strongly agree
	21
	20.6
	20.6
	100.0

	
	Total
	100
	100.0
	100.0
	


Source: Field Survey, 2025
The table 4.2.18 shows that 21(20.6%) respondents strongly agree that the above question 44(43.1%) majority agree, 17(16.7%) remain undecided, 13 (14.7%) disagree and 5(4.9%) strongly disagree to the statement.






4.3.19: RESPONSE TO QUESTION 13
	LACK OF BASIC AMENITIES IS THE RESULT OF INADEQUATE FINANCE FACILITIES

	Valid
	Frequency
	Percent
	Valid Percent
	Cumulative Percent

	
	Strongly Disagree
	8
	7.8
	7.8
	7.8

	
	Disagree
	7
	6.9
	6.9
	14.7

	
	Undecided
	16
	15.7
	15.7
	30.4

	
	Agree
	48
	47.1
	47.1
	77.5

	
	strongly agree
	23
	22.5
	22.5
	100.0

	
	Total
	100
	100.0
	100.0
	


Source: Field Survey, 2025
The table above shows that 21 (22.5%) respondents strongly agree with the above question , 48(47.1%) respondents also agree with the same opinion, while 16(15.7%) where undecided, 7(6.9%) respondents disagree and also 8 (7.8%) respondents strongly disagree. 
4.3.20: RESPONSE TO QUESTION 14
	LITERACY OF FARMERS CAN BE MEASURE THROUGH EFFECTIVE CREDIT ACCESS 

	Valid
	Frequency
	Percent
	Valid Percent
	Cumulative Percent

	
	Strongly Disagree
	5
	4.9
	4.9
	4.9

	
	Disagree
	11
	10.8
	10.8
	15.7

	
	Undecided
	26
	25.5
	25.5
	41.2

	
	Agree
	48
	47.1
	47.1
	88.2

	
	strongly agree
	12
	11.8
	11.8
	100.0

	
	Total
	100
	100.0
	100.0
	


Source: Field Survey, 2025
The table above shows that 10(11.8%) respondents strongly agree to the above question, 48(47.1%) agree, while 26(25.5%) remain undecided, 11(10.8%) disagree and 5(4.9%) strongly disagree.
4.3 DISCUSSION OF FINDINGS
Based on the findings above one can see that majority of the respondents respond to research questionnaire in the section A that based on demographic characteristics of the respondents of which they were male, married, having 5-10 years working experience and HND/BSc. In qualification as well as Muslim in religion terms.
Section B explains the reactions of the respondents on each question in the research questionnaire of majority of the respondent in the table 4.2.6 strongly agreed on the question stated in the table above. And also, in the table 4.2.7 one can assume that there’s significant relationship between inadequate credit facilities and farmers storage facilities. Likewise in the table 4.2.8 majority of the respondents agreed on question in the table above and something applicable in other tables.


CHAPTER FIVE
SUMMARY, CONCLUSION AND RECOMMENDATIONS
5.1 SUMMARY 
	The findings in this study confirm that credits from deposit money banks in Nigeria contribute greatly towards increasing agricultural productivity. Hence, there is need for government and/or regulatory policies that will ensure that the banking system provides sufficient credits to the agricultural sector every year and at reduced interest rates. The need to diversify the Nigerian economy through massive investments in agriculture by both the private and public sectors cannot be overstressed. For instance, agricultural provides a veritable means of tackling the challenges of unemployment, food insecurity, rising inflation rates, and unfavorable external balances. This means that the monetary authority in Nigeria (i.e. the Central Bank of Nigeria) must ensure that adequate and sustainable levels of credit are extended to the agricultural sector by the banking system. Doing this will address our finding of negative impact of agricultural labour force on agricultural productivity in Nigeria. The insignificance impact of annual rainfall may be attributed to the inclement weather conditions in most parts of the country. Consequently, irrigation facilities should be targeted by government policies at all levels of government, especially at the local government level. Such facilities will in turn encourage the youth to embrace agriculture in Nigeria. Overall, our findings in this study have shown that mechanization of agricultural activities holds the future for the sector in Nigeria.
5.2 CONCLUSION 
	This study investigates the impact of agricultural financing policy and deposit money bank loans on Nigeria agricultural productivity for the period which spanned between 1981 and 2019. Using time series data, the test for stationary of the variables was conducted with the use of augmented dickey-fuller (ADF), followed by Johansen co-integration test used to test for long term relationship among the variables. 
	The study also reveals that agricultural financing policy proxy by Agricultural Credit Guarantee Scheme Fund and deposit money bank credit have positive significant impact on agricultural productivity in Nigeria, while lending rate has negative significant impact on agricultural productivity in Nigeria. This implies that agricultural policy and deposit money banks credits inform of loan and advances contribution to agricultural productivity in Nigeria. On the other hand, interest charged on credit facilities on agricultural credit discourage farmers from obtaining the commercial bank loan and constitute a constraint on commercial bank finance to agricultural sector productivity in Nigeria. 
	The major conclusion of this study has been that there is significant relationship between agricultural financing policy and agricultural productivity in Nigeria. Increase in agricultural financing will boost agricultural productivity, which will ultimately lead to increase in Nigeria’s total gross domestic product.
5.3 RECOMMENDATIONS 
Furthermore, based on our findings, the following recommendations are made:
i. The government should endeavor to ensure that there is sufficient and available credit allocation to the ACGSF. This will improve agricultural productivity and boost the Nigeria economy. 
ii. Agricultural Credit Guarantee Scheme Fund should extensively target the rural farmers in order to ease the financial stress of the farmers in Nigeria. This can be done by having liaison offices in the rural areas. 
iii. The government should subsidize agricultural input and conditions for credit guarantee should be less stringent in order to make agricultural financing attractive to commercial banks. 
iv. The government should complement the ACGSF policy by encouraging deposit money banks to provide low interest loans to farmers.
v. Government policies should target the reform of the land use act in order to make land easily available for agricultural purposes. 
vi. Achieving such easy access to land for agriculture will require synergy between the federal government, state governments, local governments, and other stakeholders in the agricultural sector. 
vii. Adequate funding for the sector and easy access to land means that mechanizing agriculture in Nigeria is a goal that can be attained through proper policy frameworks. 
viii. Such policy frameworks should also include other incentives that will encourage young Nigerians, especially graduates, to venture into agriculture.
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