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CHAPTER ONE
INTRODUCTION
Background to the Study
	Taxationserves a services of revenue generation in the local government and often suggestion on how to improve the source of the local government finance no matter how resource is open to any government, it must be understood that want can never be satisfied base on these limitedness. 
Taxation as a source of revenue generation with particular view of EAST Local Government before now, it is fact that a lot of research has been carried out with regards to the activities of the Local Government some may problems which are connected with taxations and a farm of revenue generation had been identified and army recommendation have been offered in spite of it, this project intend is its own small way to further identify the problem, EAST Local Government and there offer suggestion as to the step to be taken to rectify these problems and increase tax yield in this Local Government.
	In attempt to carry out this project work, the project briefly and explicitly touches carries are of taxations, it is therefore divided into five chapter each dealing with specific aspect of taxation and revenue generation either in general or with a particular reference to EAST Local Government.
	AckahNyamik F.E. (1988) in his book stated that the success of any government be it federal, state and local depend extensively of the availability of financial resources so fit disposals and the judicious use to which these resources are made from the time immemorial, government imposes various form of taxes aimed of raising enough to cover the cost of administration activities and defend. Therefore, is not usual to some powerful kings to levy taxes on the inhabitant of their area of administration for their own purpose.
	This continue to exist until when later it was understood that certain services such as maintain of law and order, defense against external aggressors, provision of social amenities which could serve as a means of continuity to the communities, who might be as the brink of collapse, in modern society therefore, it is the duty of the government of any state to regulate certain advices of individual of group that might prove hazardous or ingenious to the entire effectively. There has to be a sound financial resources at the government disposal the bulk of which could only be made a reality through taxations.
	The financial resources available to the local government should determine the function and responsibilities it has to meet both of which most totally with the purpose and individual structure of particular local government area.
	In order to enhance the development role, the government they were expected to prepare and execute their development programmers as a means of strengthening the ability of the local government to perform their function, on taxation was introduced to local level by (1976), poll tax has been the only uniform types of tax in the whole countries. this sources of revenue generation were one of the reliable and independent sources to the council by statutory allocation tool over the provision of resources based of the local government council in the country.
	Resources from poll tax started to reduce with the introduction to this statutory allocation and as a result emphasis were laid on the introduction of rates chances fees of compensate devilling revenue from a poll tax, today property tax has been found to the most reliable and widest sources of revenue accruing to the local government to provide of the necessary services to the people at the grass root.

1.2	STATEMENT OF THE PROBLEM
	The effectiveness, efficiency and survival of any local government on the function/roles, finance and management within the ambit of the enabling laws cannot be over emphasized. This study is therefore intended to examine the problems listed.
Taxation is a major source of internally generated revenue (IGR) for local governments in Nigeria, intended to support development initiatives and efficient service delivery at the grassroots level. However, in practice, many local governments, including Ilorin East Local Government Area, struggle with ineffective tax collection systems, poor public compliance, weak enforcement mechanisms, and issues of accountability and transparency in tax fund utilization. These challenges limit the financial autonomy of local governments and hinder their ability to meet administrative and developmental responsibilities. Despite several tax reforms, the impact of taxation on local government performance remains minimal, raising questions about the effectiveness of tax administration, citizens’ trust in local governance, and the equitable allocation of resources (Afolabi&Ogunyemi, 2023). This study seeks to investigate how taxation practices influence local government administration and the extent to which tax revenue contributes to the development of Ilorin East LGA.
1.3	RESEARCH QUESTIONS
The following research questions are generated to guide the conduct of this study:
1. Does the activities of tax and revenue generation have any positive impact on local government?
2. Is there any significant difference in the effect of taxation and Local Government Administration?
3. What are the problems or constrains encountered in tax collection in Ilorin East Local Government?
1.4 OBJECTIVES OF THE STUDY
	No organization can boast of its existence if it can’t fulfill the purpose for which is being setup for in fact no purpose can be achieved if there are no means [RESOURCES] of their disposal to finance the project, hence this paper aim at addressing itself to taxation as a form of revenue generation in EAST local government to achieve the purpose of its existence.This generation base on his study therefore is to collect data on taxation analysis these data and provides an insight to the generation attitude of the people of the local government towards the course of tax collection, the use of this taxes is the area of well as offering recommendation how these problem will be overcome.
	
1.5	RESEARCH HYPOTHESES 
	In a bid to provide link between the world of the organization and the word of the reality. This project work has rest hypothesis based on the assumption that:
1. The activities of tax and revenue generation have no positive impact on local government.
2. There is no significant difference in the effect of taxation and Local Government Administration?
3. There is no problems or constrains encountered in tax collection in Ilorin East Local Government?

1.6 SIGNIFICANCE OF THE STUDY
	There are three tiers of government in Nigeria, federal, state and local of these three the local government are less funders and finding it difficult to fulfill their financial obligation so the main source of generating funds and maintain the local government resources the fund are generation through tax collection from district or ward in the local government so that tax collection help to improve function of the local government in Nigeria.
1.7	SCOPE AND LIMITATION OF THE STUDY
	The scope and limitation of the study will be focused on taxation, only as a form of revenue generation in EAST Local Government any others local government is not focus except EAST Local Government only.
1.8	ORGANIZATION OF THE STUDY
	For better understanding of this work, the project is divided into five chapters.
Chapter one: this is an introductory chapter in which the origin and meaning of taxation is given it also deals with the aims of the writer in choosing this topic, it also explains the method adopted in gathering information as well as defining some common terms used in taxation.
Chapter two; This chapter gives the literature review of the topic taxation and revenue generation, it examine the generate principle of taxation in Nigeria.
Chapter three: His chapter deals with the research methodology
Chapter four: This chapter tries to examine the problems which were confronting or militating against the sources of taxation in EAST Local Government area wither as a result of attitude of some people, machinery for its collection technical knowledge on the revenue generation.
Chapter five: In spite of these problem affecting taxation in this local government, it is never without a prospect this chapter therefore discussed this prospect in relation to property rate, motor park fees as well as development and taxes.
1.9	DEFINITION OF TERMS USED
	In taxation may definition and terms are used, they are as follows;
a. Assessment: this is the act of living the value of property, the amount of income for the purpose of taxation
b. Income: this is a return in momentary term received during a given period of time either on salary or receipt from traders or interest from investment Spicer and Pegilers (1970).
c. Tax Authority: This is a group of people or a person empowered by law of a state to improve various type of taxes as the resident of the state for effectiveness of administration.
d. [bookmark: _GoBack]Tax avoidance: This is a method by which a tax payers reduced his tax liability by a lawful means, this lawfulness arises as a result of genuine and approval of tax relief given by a tax authority to the tax payers with a given period.
e. Tax Base: This is the objective upon which tax is paid this may include salary of an employee a profit of a business profession or vacation property of a person or company or interest on investment
f. Tax Exertion: This is a illegal act of not declaring all or part of a person or business income to the authority for tax assessment purpose it is an omission or understatement of ones tax ability.
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CHAPTER TWO
LITERATURE REVIEW
2.0	INTRODUCTION

This chapter provides a comprehensive review of literature related to taxation and its effect on local government administration. It explores the conceptual meanings of taxation and local government, the objectives of taxation, sources of revenue for local governments, and the relationship between tax administration and effective local governance. The review also examines various tax collection methods, challenges in tax administration, and how tax revenue is utilized for developmental projects at the grassroots level. Finally, the chapter presents the conceptual framework that guides this study, identifying the key variables and their relationships.
This history of income tax is facilitating subject. Two feature are of vital importance first income tax is an old tax much of its structure was established on 9th century true its 100 years of existence, it is was a proportional tax base on a certain percentage these where subsequently change on as a result of the wars 191-1918 and 1939-1945 where by much of the legislation has its necessary. The assessment and collect of tax are
 Rounded in a long series of act of parliament. The principle which was planned in the years 1842 the act up to 1909, where consolidated income and corporation taxes act to 1990 two spice and pegilers.
	Tax embraces such as annual tax on capital asst, periodic taxes on increment available in EAST Local Government Area Ilorin.
2.1 Conceptual framework
The conceptual framework of this study is based on the idea that taxation (independent variable) significantly affects local government administration (dependent variable). Specifically, tax policies, tax collection efficiency, and public compliance influence the capacity of local governments to deliver services, implement development projects, and maintain administrative structures.
Conceptual Model
This show the components on how tax is inculcated to the system
Components of Taxation:
- Tax Policy
- Tax Collection Efficiency
- Taxpayer Compliance
- Revenue Accountability
         |
         V
Impact on Local Government Administration:
- Service Delivery
- Infrastructure Development
- Administrative Efficiency
- Budget Implementation
Explanation of the Conceptual Framework

Taxation plays a critical role in providing financial resources needed for local government functions. The effectiveness of tax administration—determined by policy clarity, enforcement efficiency, and public trust—has a direct bearing on how well local governments can plan and execute development programs. When tax systems are well-managed and revenues are judiciously used, local governments are more likely to deliver public goods and services efficiently (Oladipo& Ibrahim, 2023). On the other hand, poor tax practices, corruption, and lack of transparency often lead to underperformance in local governance.
2.2	THEORETICAL FRAMEWORK 
	Taxation has been defined in many ways by numerous scholars but for better understanding. I would based my discussion on few of them.
	In their book, new system economic by (EWEV) and (GMU) 1989 defined taxation as compulsory payment made by each eligible the citizen toward the expenditure of the state.
	It is levied by the government without regard to the specific benefit that individual tax payer may receive, for example the income tax levied on adult individual has no direct relationship with the amount of benefit which the payer may receive from the government where as license fee which are not taxes have direct bearing with the changes made on the users.
	Furthermore, in there book introduction for taxation defined taxation as any non penal yet compulsory transfer of resources from the public to the private sector levied on the basic of the predetermined criteria and without references to specific benefit received in other to accomplish some of a nation economics and social object defined by Ray Summer field (1980) according Oluwole (2005) Who also defined tax as a compulsory levy imposed on a subject or upon his property, in inherit those definition are two voluntary or subject to the receipt or confinement of any benefit the prayer secondary it is in position by the government.
	According to Bamidele (2006) who define taxation as a compulsory levy on both the human and material resources of a nation.
	Taxation is the money rising by the government in order to provide the services and basic need which the citizen of a current expects from the state the power to collection taxes is an important on which distinguish the state from any other organization.
	According to Ishola K.A. (1999) who said also defined taxation has the most importance sources of government revenue it is also represent a patient tool of instrument of public policy which service a diverge role in the modern society the basics type and major of taxes levied in the course of instrument have been profoundly affected in character and scope by the nature of political, economic and social charge which every society experienced in other word, the taxes systems operation in the country in this regard taxation as grown over the centuries from a simple transfer arrangement between the subject and his leader between the communities.
PRINCIPLE OF TAXATION 
	Taxation was first introduced in (1999) by Sir Pitt as a temporary tax finance for napalemn’s was and later “abolished in 18th century as a result of Ammeen peace whaten the intention of government in position taxes on individual or business organization certain principle what to be put into consideration with the view to adopting a fair administration method, some of which are as follows:
i.	A good sources of income a good taxation must be certain and regular to collect and calculate.
ii.	Equitability: Citizen should be level on the basis of their ability to pay.
iii.	As a fiscal weapon a good tax system should not disturb production and efficiently
iv.	The cost of collection should not be too higher than proceed arising there on. 
v. 	The rate to be paid: the rate to be paid as tax should be too high as to leave inadequate amount for deal payer so as to cater for these basic necessities for live such as clothing, food, shelter etc.
vi.	The rate to be fixed: as there should be by law and not to be left to the desertion of collection.
vii.	The law so enacted should be simple so as to facilitate easy understanding by the tax payers.
viii.	The time of tax collection should be convenient to the prayers, suffice to say collection period from farmers should be during the harvesting period. The principle are therefore not necessary but a guide toward effectiveness in the administration of taxation and development.
	CURRENT TREND IN THINKING
Taxes are levied by government for other reason by side the provision of essential services it is an effective means by which government control their country economics taxes may be imposed to discourage the consumption of certain goods this may take the form of high import duties on expensive drinks, tobacco etc though whatever the aims which taxation seek to achieve certain principle.
(a).	Principle of equity or equality: the distribution of the tax burden should be suitable everyone should be made to pay is fair share the idea embodies the ability pay principle it is only when the tax is based on the payer ability to pay such a tax could be said to be equitable.
b.	Convenience principle: This principle urges that a tax should be due to a time and place convenient for the tax payers.
c.	Principle of certain: The tax payer should know when his tax is due payment and the exact amount of the tax he is expected to pay.
d.	Principle of economy: the administration cost of collecting a tax should not be higher than the revenue to be realized.
e.	Canoon of simplicity: A good tax low must be spelt out in simple and straight forward language so that payere must understood those language ambiguities should be totally avoided.
TAX SYSTEM
A good tax system should embrace some of the following characteristics.
a. It should be compulsory a good tax system must be compulsory, I should be soon as a compulsory obligation by all citizen in a country.
b. A good tax should serve as a facilitator of economic growth it should encourage saving and capital formation and should be suitable for accelerated economic growth.
TAX REGULATION
	Tax Authority: a tax authority defined as a person or body of person responsible under the law of a territory for imposing tax on the income of in divided and companies and for the administration of that law. In Nigeria the taxes collected from cooperate bodies are exclusively administered (FIRIS) on the other hand he personal income is administered by the state government except the personal income tax coming within the income tax of the member of the armed forces.
TAX LEGISLATION
	This refers to various tax laws formulated and enacted in Nigeria from the two major legislation passed from 1930s and 1990s to date, tax legislation in Nigeria have been continually subject to amendment from the time and this made it somehow difficult to understand and interpret, some of the tax legislation in Nigeria include;
a. Direct taxation ordinance of 1940 (DTO)
b. Income tax management act of 1961 (ITMA)
c. Personal income tax act of 1961 (PITA)
d. Capital gain tax act of 1967 (GTA)
e. Industrial inspectorate tax 1970
f. Capital income tax act of 1979 (CITA)
g. Company’s income tax act of 1979 (CITA)
TAX JURISDICTION
	This refer to the power and right to enact and apply the tax law within a particular area or a particular jurisdiction. The ability and capability to enact and apply the tax laws are usually vested in the hand of the relevant tax authorities.
A good tax system should ensure that the tax burden on individual or group of individual goes not exceed its taxable capacity a tax burden is minimized by improving the nature of payment in order words there must exist a tolerable tax burden.
A good tax system must be also be used exclusively for the benefit of the general populace, it must aim at providing social services that will be beneficial to the generality of the society.
A good tax system should also have a definite tax principle. It should be simple to administer so as to minimize the chance of tax evasion and avoidance.
OBJECTIVE OF TAXATION
	As an instrument of government fiscal policy has numerous purpose for the society.
a. Itself as a means of generating revenue to meet all the government expenditures.
b. It also serve as a mean of redistribution income within the society
c. It is used to control the consumption of certain goods and services which are considered to be harmful to the society.
d. It could also be used inflation by reducing the volume of purchase power.
e. It could also be used to regulate the economy by encouraging exploration and disclosure.
f. It is also used to implement government politics since the budget becomes a potent tool of monetary policy of the government.
	A tax as noted as sum of money to be paid by citizen according to their incomes e.t.c to the government for the provision the tax payer a certain benefit such as provision of good road, good water supply, e.t.c and it is aim at providing the government with necessary fund for the general administration of the country, there are two broad devices of taxes, these are;
a. Direct taxes
b. Indirect taxes
A. DIRECT TAXES
	There are levied directly on the income of tax payers and his properties, they are called direct because their burden fatty directly on the tax payers.
i. There collection cost are less particular, where the payees you earn system is used 
ii. They could be used as an instrument as fiscal policy to control inflation
iii. They are certain and government budget on them
i. They change up tax evaluation is more difficult than indirect tax
ii. They tend to be equitable they secure equality of burden of tax among the payers.
iii. They build conscious responsibility in the citizen because the payers are aware of their contribution to the administration of the country.
Personal income tax; income upon which personal income is charged could be defined as the total income of individual of any year of assessment, plan all income, from all sources for the year including balancing charges less any relief and capital allowance for the year.
	In Nigeria, certain allowance of relief deducted from the grass income before a fixed rate is charged on the balance called chargeable income. The rate of income taxes is suggesting by the government according to them to the official requirement. Variation of the code are also suggested by them to the official income tax is not in theory a permanent tax. It is based on yearly basis according to section [520] of the provisional collection of taxes act of (1968) which provides that as soon as the taxes generated for any year. The provisional of act is enforced. The first of such a division is direct taxes si that of pay as you earn (P.A.Y.E) is system where by each employees pays certain percentage rate as tax to the government based on the nation of higher pay contract high rate.
	The amount of which is deducted by the employer the second sub-division in the community or development tax where a flat rate is imposed regardless of differences then exist in the earning of an individual income tax management act (ITMA 1961) with emendation, this very owning to the reasoning before discussed under element of direct tax other form of direct tax mentioned above are company which is a compulsory income tax act of (1961).
INDIRECT TAXES
	These are taxes which are levied on goods and services that are sold to the public. They are called indirect tax because the tax incidence does not fall directly on the payers it is being bored by the wholesalers, manufacturer or retailers company income tax act of (1961), and Eddy C.N. (1988), however, small or lager taxes must be paid on anything that is bought in the market.
	The revenue according to the government than this source is marketable one, these includes;
	Exercise duties; these are taxes levied on the locally manufactured goods such as cigarette, beers cement among others even through this types of taxes are not in relations in EAST local government, it directly benefits from it though the statutory allocation from the federal government, therefore it is worthy of amplification on direct taxes.
· They are difficult to evade because they are being taxes to direct taxes
· They unconsciously paid and therefore resentment and up heavies.
· They do not directly affect savings
· It collections are simple and therefore yield revenue quickly to the government 
· They also have ability to discourage the consumption of certain goods.
· They can also be used to protect home industries from the hand of foreign long established industries.
2.3	EMPIRICAL REVIEW
	These are imposed by various government various reasons some of which are loaned in order to generate revenue to enable the government perform their basic function which includes;
a. The protection of its citizen against external aggressors
b. The maintenance of law and order and the provision of social service to the entire populations
Taxes are also being imposed with the view to redistribute and bridge income gap. This enable the highly placed [people pay more than the lower] Ackohnyamike E.E. and Million (Taylor prevailed in individual in the community, this is being done by the government through the establishment through the establishment of progressive tax structure to achieving this aims it can also be based to check inflation. That is to reduce excess liquidity in circulation and also being used to discourage the consumption of certain goods and services by placing heady takes on the luxury and patronage by the consumers.
Taxation is also aimed at checking unemployment by changing a very low tax on the profit of corporate industries so as to plugged back their profit back to problems.
A study by Eze and Bello (2022) examined the relationship between taxation and local government administration in Enugu North Local Government Area. Using survey data from local government officials and community members, the study found that internally generated tax revenue had a limited but positive effect on administrative efficiency and project implementation. The researchers identified low taxpayer education, corruption, and lack of transparency as major obstacles undermining effective tax administration. The study concluded that enhancing taxpayer awareness, adopting digital tax systems, and ensuring accountability in the use of tax funds could improve local government performance.
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CHAPTER THREE
RESEARCH METHODOLOGY
3.1	INTRODUCTION
	These studies investigate the historical background of EAST local government area Kwara State. The type of taxes machinery for its collection as well importance of these taxes to the local government also investigated are the problem confronting the area and ways of solving them therefore with the view o achieve their objectives. The use of oral interview, personal observation where necessary and the use of documentary source will be use during the course of the investigation.
	Oral and personal observation will be used to obtain necessary information that could not be collected to supply the information through the use of a questionnaire in order to ensure a wider coverage of the study, most of the important town in the local government area will be visited and also to official of the local government secretariat will be interview.
3.2	SAMPLE AND POPULATION OF THE STUDY
	The sample consist of fifty (50) staffs from the entire population in the local government and the remaining staffs were not supported. The population of the study comprises of the total number of staff in EAST local government Ilorin Kwara State and it include staff from different department.
3.3	SOURCES OF DATA
	The study employed both primary and secondary sources of data. The primary sources include information obtained through personnel interview, observation and disputation of questionnaires designed to cover the object, the primary sources of data through questionnaires and personal interview that will allow the respondent to give good response. This secondary source includes text book, lecture, magazine and newspaper which already made document.
3.4	METHOD OF DATA ANALYSIS
	Analysis of the relevant data collected during the course of the course of the study was done using descript approach of simple percentage and text for question items asked in the questionnaire. Sampling can be seen as the collection of little from more population therefore then what we put to consideration in the research work.


3.5	RESEARCH PROBLEMS
	The research faced a lot of problem during the course of the study among the problem encouraged highlighted below.
i. Lack of co-operation: a lot of negative attitudes by the staff of EAST local government in the course of collecting reverted was witnessed some staff did not want to give adequate information.
ii. Financial constraint: the problem of transportation from one place to another scarcity to text books, magazine and necessary documented for reasonable information.
iii. Time constraint: the research required a lot of time form the beginning to the end of the research
iv. Scarcity of data was also associated with problem in this research work.
v. Insincerity of personnel: some of the local government officers in charge of tax collection are very dubious to such an extent the most of them have false private receipts that they issued to the people, this effort always reduced the total revenue expected.
vi. Un-reliability of the external revenue: especially the federal government allocation at the local government may be expected a specific amount and the outcome may be short fall of the expectation. This is highly time in a situation where by the allocation would have to pass through the state government, which might divert the found for benefit.
vii. Lack of collateral security inhibits local government is obtain from books and the fringes benefit attached on external loans handicapped that no obtain oversees loans.


CHAPTER FOUR
DATA PRESENTATION AND ANALYSIS
4.1	INTRODUCTION
	All data collected on the project were properly presented and analyzed in line with the aims and objectives earlier stated in chapter one. The data used in the presentation of analysis and interpretation of the study were collected through interview questions designed and administered.
	There services were meant to arrange the information gathered from primary and secondary sources of data.
Information gathered and presented in tabular form and briefly discussed and interpreted accordingly for the purpose of academic convenience, percentage are given as computed. The response are hereby analyzed and interpreted as follows.
4.2	HISTORICAL BACKGROUND 
	Ilorin east local government area of Kwara state was created in October 1991 during general Ibrahim Babangida Era with head quarters at OkeOyi
	It was created on the population figure of 250,000 with the area smabary and iponirin districts and about twelve wards make up the local government area. These wards are Gambari ward Magaji ward, Ibagun wards, Zango, Oke-Oyi, ward Once/Alalubosa, Maya/Ileapa, ward, Agbeyangi/GbadamuIlson ward, iponrin, marafapepele and Apado. The council is local between latitude 805 N and longitude 403E. its situated in the transitional zone between the Northern and southern part of Nigerian. It forms one at the sixteen local government areas of the state e.g. offa, moro, OyunOke-Ero, ekitiKaiyama North Baruten Ife lodun, Irepodun, IsinEduPatigi, and in wests.








4.3	PRESENTATION OF DATA 
ANALYSIS OF QUESTIONNIARE
Table 1
The establishment of local government, it is more duplication of government.
	Responses
	Number of respondent
	Percentage

	Agree
	10
	20%

	Strongly agree
	Nill
	0

	Disagree
	10
	20%

	Strongly disagree 
	30
	60%

	Total 
	50
	100%


Source: Researcher’s field survey 2025.
	The table above shows that establishment of local government is not a duplication of government because 60% people were strongly disagree, while 10% disagree and 10% agree. This shows that local government serves some purpose within the political system.


Table 2
Is there any need for local government to be more focusing on how they will be economically viable to depending on federal government.
	Responses
	Number of respondent
	Percentage

	Agree
	10
	20%

	Strongly agree
	35
	70%

	Disagree
	5
	10%

	Strongly disagree 
	-
	0

	Total 
	50
	100%


Source: Researcher’s field survey 2025.
	The above table indicates that local government should be more focusing on how to be more economically viable than to depend on federal government allocation, base on respondent 35% strongly agree, 10% agree while 5% disagree.




Table  3
Is the internal generated revenue through taxes not enough for the local government to perform their financial function?
	Responses
	Number of respondent
	Percentage

	Agree
	38
	76%

	Strongly agree
	5
	10%

	Disagree
	5
	10%

	Strongly disagree 
	2
	4%

	Total 
	50
	100%


Source: Researcher’s field survey 2025.
	The table above explained that generated revenue by the local government is not enough for them to perform their function 76% of respondent agreed, 5% strongly agree, 5% disagree and 4% strongly disagree. This shows that local government depends largely on statutory allocation.



Table 4:
Does need for local government to follow the existing operational made a revenue collection.
	Responses
	Number of respondent
	Percentage

	Agree
	39
	77%

	Strongly agree
	6
	13%

	Disagree
	5
	10%

	Strongly disagree 
	-
	-

	Total 
	50
	100%


Source: Researcher’s field survey 2025.
	The table show that they need to be reviewed regularly to take account 
Of rate inflation and growth and also cost of collection should be reasonable less than the anticipated revenue because 39% of respondent were agreed 6% strongly agree and 5% disagree.


Table 5
Does existence of local government justifiable?
	Responses
	Number of respondent
	Percentage

	Agree
	25
	50%

	Strongly agree
	20
	40%

	Disagree
	5
	10%

	Strongly disagree 
	-
	-

	Total 
	50
	100%


Source: Researcher’s field survey 2025.
	The above table shows that creation of local government is justifiable. This was based on the data above which 50% respondent agree, 40% were strongly agree, while 10% of respondents disagree.





Table 6
Is the internally generated revenue through taxes tends to determine the viability of the local government?
	Responses
	Number of respondent
	Percentage

	Agree
	10
	80%

	Strongly agree
	10
	20%

	Disagree
	-
	-

	Strongly disagree 
	-
	-

	Total 
	50
	100%


Source: Researcher’s field survey 2025.
	The table pointed out that the internally generated revenue could be determined the viability of the local government based on the table above where by 8% of respondent were agree and 20% of the respondent were strongly agreed.
Table 7
Did local government made any contribution to national development
	Responses
	Number of respondent
	Percentage

	Agree
	20
	40%

	Strongly agree
	15
	30%

	Disagree
	10
	20%

	Strongly disagree 
	5
	10%

	Total 
	50
	100%


Source: Researcher’s field survey 2025.
	The table above show that the local government made contribution to national development because the service been provide at the local level compliment the effort of the central government in national development. This was based on the data collective on the table above where 40% of respondent were agreed, 30% were strongly agreed 20% disagree and 10% strongly disagreed.
Table 8
Is there any problem in collection of tax or generating revenue at the local level?
	Responses
	Number of respondent
	Percentage

	Agree
	20%
	40%

	Strongly agree
	15
	30%

	Disagree
	5
	10%

	Strongly disagree 
	10
	20%

	Total 
	50
	100%


Source: Researcher’s field survey 2025.
	The above table pointed that there is problem in taxes collection or generating revenue at the local level. Because 70% of respondent were agreed and 30% were strongly disagreed.
Table 9
Does local government really serve as a training ground for national political leaders?
	Responses
	Number of respondent
	Percentage

	Agree
	10
	20%

	Strongly agree
	5
	10%

	Disagree
	30
	60%

	Strongly disagree 
	5
	10%

	Total 
	50
	100%


Source: Researcher’s field survey 2025.
	The above table show from the responses of the respondent where 60% of the respondent were disagreed and 20% agree, this shows that local government do not serve as training ground for national political leader.
	Government must be given reward for saying that no problem however great and complete that ever occurs in life that has got no possible solution. Bearing this trends in mind EAST Local Government council has embarked on members of constructive and politics plans to boost revenue yield in the local government. First and foremost, the problem of tax evasion is being seriously looked into by embarking on modern methods of public enlighten such as adult education through which many illiterates have now being trained up to primary school standard. Since most of them can read and write the important of taxes and the need for discharging their responsibilities are being gradually unfolded to them of recent the local government are reconditioned some of its damage for effective and efficiency supervision of revenue collected in the area among others. Also with the purchase of additional vehicles and tractors for hiring alongside the rehabilitation of many roads in the area.

4.4	TESTING OF HYPOTHESIS
	In this section of the chapter, the hypothesis down form this study be tested statistically using chi-square test to determine the goodness of the fit.
	In analyzing the data, this section weight 4.3,2,1 would be assigned to the various very significant, not significant, and not significant at all respectively. Also 2:1 would used for Yes or NoChi –square
	The chi-square test would be used so that the result of the analysis would be as objective as possible. The aim is to make the result subsequently opinion given, free from personal bias and to be solely dependent on the calculation for formulation of the chi-square with an appropriate level of significant.
	In practice, the acceptance region chosen for thus research would be with 005 (5%) given a degree of 
X2 = E1(01-E1)2 + (O2 - ez)2 + (O2 – e3)2 + (On + en)n
nez                   e3                    en
Where 	X2 = chi –square 
		e1 = Summation 
		e = expected frequency
Hypothesis 
Ho:	Tax has not been assisting local government development
H1: Tax has been assisting local government development

Table 22
	Variable 
	X 
	F 
	XF 
	Expected frequency 
	Observed frequency 

	Very significant
	4
	16
	64
	5
	16

	Significant 
	3
	4
	12
	5
	4

	Not significant 
	1
	0
	5
	5
	0

	Not significant at all
	1
	0
	5
	5
	0

	Total 
	10
	20
	76
	20
	20


Source: Researcher’s field survey 2025.
Computed on the basis of information obtained from the questionnaire administered to staff of case study (EAST Local Government) in Ilorin 2025.
Table 23
	O
	E
	O-e
	(O - e)2
	(O-e)2/e

	16
	5
	11
	121
	24 - 2

	4
	5
	-1
	1
	0 – 2

	0
	5
	-5
	25
	5

	0
	5
	-5
	25
	5

	Total 
	20
	0
	50
	34.4



Source: Researcher’s field survey, 2025
Chi – square X2 = (16 - 5)2 + (4 - 5)2 + (0 - 5)2 + (0 - 5)2
			      5              5             5              5
= 24.5 + 0.2 + 5 + 5 = 34.4
Degree of freedom V = K – 1 
Where K = no of variable = 4 -1 = 3
	The critical value X2 = 0.05 for 3 degree of freedom is 7.81, since 34.4 (calculate value) is greater than 7.81(table value) thereby falling into rejected region we reject NULL Hypothesis (HO) and accept the ALTERNATIVE Hypothesis (H1) that tax has assisting local government development. 
4.6	SUMMARY OF CHAPTER
	This chapter discuss summaries of the presentation analysis and interpretation of whole finding in which the data is presented in table and analysis in percentage for easy and sample understanding scheme is more important to Ilorin East local government as a public sector, all the findings point to the direction of the effectiveness of performance appraisal in organization development which is hypostatic the development of every organization goals.
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CHAPTER FIVE
5.0	SUMMARY, CONCLUSION AND RECOMMENDATIONS
5.1	SUMMARY
	Finance is essential element in the consideration to efficient, effective and economic administration, therefore financial consideration are taken into account at all level or stages inflaming and reaching decisions are the executions especially those relating to provisions of infrastructural facilities to the populace. Base on this importance and the increasing needs of finance which could not be sufficiently attained through grand from the federal government in Nigeria.
	This study also recounted the general principle upon which a good taxation should be bases on which is the direct and indirect tax and the development. It also reveals the types of taxes that exists in EAST local government area. Its deficiency in problems of measures to improve tax yield in the area. 
5.2	CONLUSION
	In spite of these problem, I am able identify and analyzed in this project the prospects of taxation in EAST local government area. I am able to bring the knowledge of the reader, the facts that EAST local government council has embarked on a number of measures to improve tax yield in the area.
5.3	RECOMMENDATIONS
	The following suggestion and recommendation made below will be a long way to help the tax yield not only in EAST Local Government area but also the whole local government in Kwara State. Emphasis should tremendously place on property tax because it is supposed to be the largest sources of revenue to the Local Government Administration.
i. TAX POLICY: each local government in the state should be given entirely free hand to determine it own tax structure and administrative procedure without pressure from a high level of government
ii. EVALUATION OF PROPERTIES: an effective and efficient administrative machinery for re-evaluation of properties should be set up in each local government area so as to evaluate properties from time to time, since taxation required that tax base should be freshly valued every time the tax is imposed.
iii. QUALITY STAFF:  in order to achieve a high return there is the need to improve the quality and numbers of the railing staff to solve the problem of man power shortage collection and enforcement procedure, I would recommend that withholding tax of about four or five percent the rent due to the landlord especially in the urban area will be deducted and pay over to the local government. Since the collection cost of properties tax is very high and by so doing it is hope that the high cost would be eliminated.
Proper and sufficient information should be a virile internal audit system in the local government financial activities towards of embezzlement and appropriates. Coupled with improve standard of living in the local government citizen, there is likely to be increase ability and willingness the people to buy vehicle for commercial use and since Motor Park are likely to be used for collection and discharging passengers. A tremendous increase in the revenue from this source should be assured.
DEVELOPMENT TAX: development tax in EAST Local Government area is also not without a prospect because people have been conscious of its payment right from the inception of this Local Government. It is known to individuals and therefore has become a source of pride to those who have been able to pay. Added to this prospect is the fact that campaigns on the essence of its payment is minimal owing to the fact that even the under age in the area are aware the certain specified rate should be paid to the government for numerous services to the public, therefore as long as there is an increase in population in the area high yield of revenue from the sources should be assured.
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APPENDIX
QUESTIONNAIRE
Taxation and revenue generation in Nigeria local government administration.
PART A
1. Sex: Male [     ]	 Female [     ]
2. Age 20-30 [     ]	31-40 [     ]	41-50 [     ],	51 and above [     ]
3. Marital status: Single [     ]	Married [     ]	Divorced [     ]
4. Educational qualification: EAEC/GCE [     ]	A/LEVEL & OND [     ] HND/B.SC/BA [     ]	Professional [     ]
5. Department: Administrative [     ]	Accounting [     ]	Engineering
[   ] store [     ]
6. Year of service:  1 year [     ]	 5 years [     ] 11-20 [     ] 21-30 [     ]
PART B
SA	-	Strongly Agree
A	-	Agree
D	-	Disagree
SD	-	Strongly disagree
1. The establishment of local government is it a more duplication of government 
2. Is there any need for local government to be more focusing on how they will be economically viable than to depending on federal government allocation.
3. Is the internally generated revenue through taxes not enough for the local government to perform there financial function?
4. Does need for local government to review the existing operational mode of revenue collection.
5. Does existence of local government justifiable?
6. Is the internally generated revenue through taxes tends to determine the viability of local government
7. Did local government made any contribution to national development
8. Is there any problem in collection of taxes or generating revenue at the local level?
9. Does local government really serve as a training ground for national political leaders?
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