CHAPTER ONE
1.1 INTRODUCTION
Over the years the importance of local government has increased greatly in Nigeria due to raising demand for local government and improved service of the grass root levels
The need for local government cannot be over emphasized because they are created in other to provide a two way channel communication between a local community and the government that                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                  bring the gap of the formal and later.
The need for local government is based on two major consecration the first is the decentralization of certain functions of federal government, the second consideration is that certain function or service provide at the local level is meant for developing the grassroots. Leadership potentials prior to 1968 when we three regions of eastern, western region people problem were not properly channel, this was led to creation of state.
Local government can said to be instrument to any meaningful social economic and education as well as politically change in nation they bring about even and rapid development to the local government throughout the century. In essence is the major agent for any meaning social economic development and no development can be possible without the active participation of the majority of his citizen who has live in rural area. This is the contribution of rural people who constitute the bulk of the development of the nation.
1. Consideration of economy planning and making of recommendation to a state commission and economic planning.
2. Collection of rates and television license
3. Establishment and maintenance of roads struck and either facilities
4. Licensing of bicycles, trucks and cars etc
5. Establishment and maintenance of eccentrics, burial ground and house of the destination of firms.
6. Naming of road and numbering of houses
7. Provision of maintenance of public conference and facilities for refuge disposals
8. It is however, important to recognize the fact that all the sufficient funds. The main theme of the generation and utilization in local government area as well as other possible suggestion to improve and strengthen their revenue based on the local government.
1.2 STATEMENT OF THE PROBLEMS
This study will attempt to ensure the following question:
1. What do we mean by revenue generation?
2. How can revenue be generated local government
3. What are the problems that have effect in the successful generation of revenue for the local government?
4. What are the problems that stand as an obstacle to the collection of revenue?
5. What contribution has revenue contributed to the development of local government?
6. What are the solutions to these problems that hinder revenue generation
7. Is the system being used now useful or not in terms of revenue generation in the local government.
1.3 OBJECTIVES OF THE STUDY
The objectives of the study are:
1. To critically examine and know why most people of the society do not comply in payment of tax, rent and rates and other fees or charges.
2. To examine how staff of local government contribute to the problem of revenue generation and as well, to know how in adequate operation vehicles/ machines contribution to the problem of revenue generation in local government areas.
3. To know the effect or impacts of these problem that is how they will affect the cost and standard of living of the people, as well as, economic growth and development.
4. To make recommendation or prospects on these problems of revenue generation in local government in order for them to perform their statutory assigned function affectively.
1.4 SIGNIFICANT OF THE STUDY
This study will contribute to the body of existing knowledge. It will serve as guidance to other researcher. It will also serve as a material to the students; more so, it will keep the workers of kwara state board of internal revenue Ilorin aware of the generation.
	This study is significance because as a revenue generator, a large number of communities have failed to generate revenue and it has been bothering the local government authorities (L.G.A), state and federal government of Nigeria (F.G.N) especially in the aspect of tax. If through this investigation, the writer could find out method to use revenue generation for the local government and federal government, therefore the case study is achieved and it will enable their local government area (L.G.A) knows how to overcome the problem bothering revenue collections.
1.5 ORGANIZATION OF THE STUDY
The research work is divided into five chapters. Chapter one deals with introduction, statement of the problems, it also highlights the aims and objectives problems of the study. Methodology used in the study.
Chapter two contains literature review on local government as well as their revenue generation and local government treasure also located out
Chapter three has to do with research methodology and historical background of Kwara state board o internal revenue Ilorin state.
Chapter four is the analysis of revenue generation
Chapter five deals with summaries, conclusions and recommendations
1.6 DEFINITION OF TERMS OPERATIONAL TERMS
Local government: It means a government setup or establishment by the legislature to carry out certain responsibility at the local area
Revenues: The taxes or money collected by the government from its citizen for social development of particular area
Revenue generation: This refers to various ways in which local government is able to raise fund
Utilization of revenue: It can be defined as how the revenue collected by the government is been used to put to use to develop the social-economic and political well being of the people of the grass root level.
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CHAPTER TWO
LITERATURE REVIEW
2.1	INTRODUCTIONS
	This chapter will deals with review of completed research to generation. The chapter examines the various views to scholars on the concept of local government development and community development, functions of local government meaning of revenue, types of revenue and sources of revenue.
2.2	THEORETICAL FRAMEWORK
	According to advanced leaner’s dictionary, local government is carbine the world’s in the area local refers to as a special places or district while government is refers to as government power to govern or putting together  as local government. Local government was described as an essential instrument of national or state government for the performance of certain basic service which can best be decided upon administered locally. It is common problem and need which would have been difficult of solution by individual. Consequently, it is effectively judge through the development.
1.7 INTRODUCTION
Over the years the importance of local government has increased greatly in Nigeria due to raising demand for local government and improved service of the grass root levels
The need for local government cannot be over emphasized because they are created in other to provide a two way channel communication between a local community and the government that                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                  bring the gap of the formal and later.
The need for local government is based on two major consecration the first is the decentralization of certain functions of federal government, the second consideration is that certain function or service provide at the local level is meant for developing the grassroots. Leadership potentials prior to 1968 when we three regions of eastern, western region people problem were not properly channel, this was led to creation of state.
Local government can said to be instrument to any meaningful social economic and education as well as politically change in nation they bring about even and rapid development to the local government throughout the century. In essence is the major agent for any meaning social economic development and no development can be possible without the active participation of the majority of his citizen who has live in rural area. This is the contribution of rural people who constitute the bulk of the development of the nation.
9. Consideration of economy planning and making of recommendation to a state commission and economic planning.
10. Collection of rates and television license
11. Establishment and maintenance of roads struck and either facilities
12. Licensing of bicycles, trucks and cars etc
13. Establishment and maintenance of eccentrics, burial ground and house of the destination of firms.
14. Naming of road and numbering of houses
15. Provision of maintenance of public conference and facilities for refuge disposals
16. It is however, important to recognize the fact that all the sufficient funds. The main theme of the generation and utilization in local government area as well as other possible suggestion to improve and strengthen their revenue based on the local government.
1.8 STATEMENT OF THE PROBLEMS
This study will attempt to ensure the following question:
8. What do we mean by revenue generation?
9. How can revenue be generated local government
10. What are the problems that have effect in the successful generation of revenue for the local government?
11. What are the problems that stand as an obstacle to the collection of revenue?
12. What contribution has revenue contributed to the development of local government?
13. What are the solutions to these problems that hinder revenue generation
14. Is the system being used now useful or not in terms of revenue generation in the local government.
1.9 OBJECTIVES OF THE STUDY
The objectives of the study are:
5. To critically examine and know why most people of the society do not comply in payment of tax, rent and rates and other fees or charges.
6. To examine how staff of local government contribute to the problem of revenue generation and as well, to know how in adequate operation vehicles/ machines contribution to the problem of revenue generation in local government areas.
7. To know the effect or impacts of these problem that is how they will affect the cost and standard of living of the people, as well as, economic growth and development.
8. To make recommendation or prospects on these problems of revenue generation in local government in order for them to perform their statutory assigned function affectively.


1.4	SIGNIFICANT OF THE STUDY
This study will contribute to the body of existing knowledge. It will serve as guidance to other researcher. It will also serve as a material to the students; more so, it will keep the workers of Kwara state board of internal revenue Ilorin aware of the generation.
	This study is significance because as a revenue generator, a large number of communities have failed to generate revenue and it has been bothering the local government authorities (L.G.A), state and federal government of Nigeria (F.G.N) especially in the aspect of tax. If through this investigation, the writer could find out method to use revenue generation for the local government and federal government, therefore the case study is achieved and it will enable their local government area (L.G.A) knows how to overcome the problem bothering revenue collections.
1.5	ORGANIZATION OF THE STUDY
The research work is divided into five chapters. Chapter one deals with introduction, statement of the problems, it also highlights the aims and objectives problems of the study. Methodology used in the study.
Chapter two contains literature review on local government as well as their revenue generation and local government treasure also located out
Chapter three has to do with research methodology and historical background of Kwara state board o internal revenue Ilorin state.
Chapter four is the analysis of revenue generation
Chapter five deals with summaries, conclusions and recommendations
1.6	DEFINITION OF TERMS OPERATIONAL TERMS
Local government: It means a government setup or establishment by the legislature to carry out certain responsibility at the local area
Revenues: The taxes or money collected by the government from its citizen for social development of particular area
Revenue generation: This refers to various ways in which local government is able to raise fund
Utilization of revenue: It can be defined as how the revenue collected by the government is been used to put to use to develop the social-economic and political well being of the people of the grass root level.
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CHAPTER TWO
LITERATURE REVIEW
2.1	INTRODUCTIONS
	This chapter will deals with review of completed research to generation. The chapter examines the various views to scholars on the concept of local government development and community development, functions of local government meaning of revenue, types of revenue and sources of revenue.
2.2	THEORETICAL FRAMEWORK
	According to advanced leaner’s dictionary, local government is carbine the world’s in the area local refers to as a special places or district while government is refers to as government power to govern or putting together  as local government. Local government was described as an essential instrument of national or state government for the performance of certain basic service which can best be decided upon administered locally. It is common problem and need which would have been difficult of solution by individual. Consequently, it is effectively judge through the development, it generates social amenities it provides and to the extent that it has countered satisfactorily for the happiness and generate well being of being of the communities which has been established to serve. This means that bodies or agencies created as local government level and given directives by higher government are required to carry out his administration.
	The united nation defined local government as the division of nation or state in a federal system which is constituted by law has substantial control of local officers including the prescribed purpose, the government locally selected United Nation Conference, 1961). This definition revealed that local government is a lowest of government is also established by law and it has legal personally with the power to impose taxes in his restricted area of justification.
	Local government is the third tier of government in a federal system or second tier in a country operating unitary system.
	Local government is concerned with the regulation and administration of affairs at the local to ensure justice and fulfillment for the people.
	In local government the management official such as chairman, councilor, the representative of people has large measure of executive within their sphere of activities. According to the constitution of the federal republic of Nigeria, local government meant the system of government by democratically elected local government council is this constitution guaranteed and accordingly, the government of every subjected to section 8 of the constitution ensure them, existence under law provide for the established structure composition finances and function of the such control.
	Functions of local government cannot be over emphasized, local government are set up by the central government to administered local area. The function of local government can be categorized into three headings namely: social, economic and political.
· SOCIAL FUNCTIONS: These are building of health centers in various localities, hospital and clinics
· EDUCATION: Various schools were building by local government these schools were mostly primary education.
· PROVISION OF LIBRARY: It is the responsibility of local government to build library.
· REGISTRATION OF BIRTH AND MARRIAGE: Is another of local government
· ECONOMIC FUNCTION: Provisions of markets in effect of increase current revenue base of local government these stalls were put to yield revenue for local government.
· CONSTRUCTION OF ROAD: This is another function of local government for the transportation of goods.
· COLLECTION OF RATE AND FINES FROM THE LAW MAKERS: Political function maintenance of land and order local government sees to the law of the locality and enables the people to abide to the law.
Local government services as training good for future politicians. It is the local government that enables the youth to participate in political process, so that they can put in or equal for the estate level or even to the national level.
	Another function of local government is processing and issuing certificate of state of origin.
2.3	CURRENT TREND IN THINKING 
	Meaning of revenue: all government responsibilities in variable involve financial cost.
	The question therefore arises how does a government raise huge sum of money that is often require the course performing the multiple functions in the economy? Therefore; Government from both tax and non-tax sources in Nigeria. Its major sources government revenues are:
· Taxation 
· Local rate, license and fees
· Inter government transfers
· Borrowing
Other source which also contributes to government revenue in Nigeria and most countries of the world includes rents from government properties, profit or erring on government investment, printing press, since government can mint more money to meet some of its expenditure. However, the importance and significant of each revenue sources will differ from one level of government to the other but it reflects the division of power to tax and to collect particular forms of revenue between the central government state and local government.
	One of the main purposes of local government reforms of 1976 was to ensure an even and rapid development at the local government level. This need to attract high caliber of staff for effective management become necessary and if government at grassroots is to be meaningful, it must be able to provide some social and economic needs of the people, for performance the local government the local government needs a huge sum of money to operate.
	Prior to the local government internal revenue were, the flat rate or community tax and some other locally generated revenue like market and other motor parks, education fees, building permit fees etc, the external revenue was grants in aids fishing fees. Therefore from the above mention item my procedure governments is established to administration for peaceful co-existence, law and other and promote structure economic development of a state.
	The government task in implementing these raid obligation call for additional sources of revenue apart from taxation. Government investment, the government can generate a lot of revenue by earning profit from it direct investment activities miscellaneous source, these source provide a sizable revenue they include mining royalties and mining fees which are important in Nigeria oil production.
2.4	SUMMARY OF THE CHAPTER
	This chapter examines the various view of scholars on the concept of local government development and community development function of Local government theories of community development objectives approaches to community development, meaning of revenue, types of revenue and sources of revenue to the local government and problem to revenue generation in local government made available by the federal and state government unfortunately the sources of revenue proved too small to provide sufficient financially, needs of the council. To generate adequate finances to the new local government, provision were make in the constitution of federal republic of Nigeria 1979 in section 149 sub- section2,3,4,5,6 and 7. How federally derived revenue should be shared between the three level of government.
	The revenue allocation formula law of1982 also came out clearly that ten percent (10%) of federal and ten (10%) of state revenue should be paid to the local government in each state.
	We have seen the nature and the reforms in which the local government finances were in pre-1976 local government reforms
The list of item selected
1. Advertisement fees
2. Bakery house license fees
3. Birth and death registration fees
4. Bicycles/motor license fees
5. Slaughter fees 
6. Building permits fees.
7. Land alienation and survey fees
8. Market fees
9. Contract fees
10. Card collection fees.
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CHAPTER THREE
3.1	INTRODUCTION
	Research is seen as a set of action directed forwards seeking answer to some question. It is an act of investigating fact to set fourth theory.
	In other words, research is an activities designed and implemented on certain issues or problem. In conducting research certain techniques are been adopt so as to ensure concrete conclusion. This now bring us to the term, research certain techniques are been adopt so as to ensure at a dependable solution to study problem. In conducting research, certain techniques are been adopt so as to ensure concrete conclusion. This now bring us to the term research methodology which means strategy techniques procedure or method use in conducting investigation is the design or model used by the researcher during the researcher’s in respect to their research work, the research has adopted historical and descriptive method. The former explain the method of research that lay emphasis on past occurrences so as to determine the present event and produce future occurrence while the latter; point for method that ends to describe the nature of event.
	Issue people or situation so as to arrive at a reasonable conclusion.
	Historical method of research is adopted to suit the need for a flash belt on the case study, past event while descriptive methods tend to analysis the met local government.
3.2	SAMPLE AND POPULATION OF THE STUDY
	In a vast population the need for simple springs up sample can be defined as the fraction part of population while population is the study of the people or entity under investigation.
There are two main categories of sampling these are:
1. Probability sampling
2. Non-probability sampling
Dues to the colossal population invest in this study the research adopted accidental non-probability sampling as the sampled the case study base on convenience and accessibility sampled method was embraced as the population was divided in to strata and 10% sample size was extracted from each station, offer words interview were conducted for them.
3.3	SOURCES DATA COLLECTION INSTRUMENT
	Data are life blood of every research condition and data have many sources from two perspectives which are primary and secondary sources. The primary sources of the sources that provide the research with original and basic data purposely gathered for the researcher while the secondary sources are regarded as social and sources are regarded as hand sources as its only provide for data or information reality used and processed by a scholar or another part of this sources segment. In the conduct of this research, the researcher sources both sources. In the angle of Levant material was consulted in respect to the usage of secondary sources.
3.4	METHOD OF DATA ANALYSIS
	Reason abound for the usage of interview as an instrument for data collection as the study is so strategic and sensitive that questionnaire or observation cannot best suit the need for accurate data.
	The needs for face to face interaction between the researcher and the respondent was seen as private to the study so for the study so for the reason, the researcher let out statistical method of analysis that the adopted grammatical method of analysis that is using of grammars (word) in analysis the outcome of the interview conducted.
3.5	RESEARCH PROBLEM
	Below are the problems encountered during the research:
1.  FINANCIAL INSUFFICIENCIES: The research was financially demanding at the fact low scale of founding hence the research was unable to fuel the research work as desired.
2.  SECRECY: on the part of respondent passed on huge imp odium to the research.
3.  TUNE FRAME: There was limited found compare to the research frame of work, hence schedule were short counted to accommodate the tune frame
4.   LACK OF COMMITMENT: In conducting interview were pushed to the wall before the interviewer could gain the focus. This reality enables the interviewer’s energy and tunes.
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CHAPTER FOUR
4.1	INTRODUCTION
	This chapter therefore aims at presentation data collection from field as well as the interpretation of the finding in the chapter the research brings out the major aspect of the study on revenue generation and the problem in Kwara state board of internal revenue Ilorin state. It also deals with the interpretation of data through the use of questionnaires. 
	The questionnaire analysis of this study is presented in tabular for showing frequencies and percentage. A total of thirty (30) distributed were returned.
4.2	BRIEF HISTORY OF THE CASE STUDY
	According to history, taxation is the legal demand made by the federal government of the state government for the citizen to pay money on income goods and service. 
In less complex society in which the government has few duties and responsibilities financial need of the government become more important
Thus, among the traditional function of the government is the provision of the public goods that cannot be divided among the separate members of the society and which can be used for welfare of all the people in the society. 
Among the goods and service are maintenance of law and other, defense against external aggression and control of business and trade to ensure social and economic justice
The background of income tax goes as far back as 1884 to the pre-colonial rule. It was introduced by sir Fredrick lord lugard when the community tax becomes operative in northern part of Nigeria. He later made change which lead to the enactment of the nature revenue ordinance of 1917.  
The amendment ordinance which extended to external Nigeria. However, the modern taxation being in 1940during taxation ordinance no3 of 1940.
The direct taxation ordinance of 1940 applied to all citizens except those in Lagos township. The income tax ordinance of 1940 applied to Nigeria living in Lagos
Income tax ordinance was passed in 1943 confined to be applicable 1956.
In 1956, eastern Nigeria passed the financial law no of 1956. The base of computation of the tax allowance for families with children up to a maximum of three children 
It also arises or introduced the pay as you earn (PAYE)system of taxation. The eastern region of April 1st 1956.
This leased the application of direct taxation ordinance in the region another law was passed in 1963 respecting the 1956 law.   
The western region with the direct taxation ordinance by passing the income tax in 1961.
Today the administration of income tax in Ilorin is regulated by number of act and decree, notably are the following.
Company income tax act (CITA) 1961 deals with essential of all and corporation, the company income tax decree 1979 service the valve purpose bringing together as a unit of all provision of the 1961 act and various amendment decrease, the administration of these decree invest on the federal board of inland revenue.
The income tax management act (ITMA) 1961 ordered to assessment of all taxable or individual | other than companies and corporate verification tax provision decree no of 1975, replace the personal income tax acts of each state of the federation.
4.3	PRESENTFATION OF DATA
· INTERNAL REVENUE
Problem of internally generated revenue 2011 was that the local government budget eleven thousand, nine hundred and twenty naira (11,920:00k) for the fifteen (15) selected item for 2011/2012 final year.
The seven of eight thousand, six hundred and forty naira (7,640:00k) was collected. This is about 72% of the expected revenue on such items in 2011/2012. Financial year is the sum of twenty three thousand, three hundred and twenty naira (23320:00k) was budgeted on the items this was about 96% increase, the adult collection as at 31st march,2011 was eleven thousand, four hundred and ninety nine (1149:00k) an increase 45% over 2011/2012. The major problem facing the local government in its area of internal revenue collection during the period up to date was the remoteness of the area. Lack of gainful employment or slow pace at which the commercial undertaking was going on in the area makes it difficult, it not impossible for local government to tap its internal revenue fully to supplement the statutory allocation or giants, the government has not able to invests much on commercial undertaking. It felt reluctant and impose any reasonable fees and rate knowing full-well that the majority of the people are respectively very poor to pay heavy charges and new market and the completed on were not well manager put into proper use.
	The local government estimate review amounted to one million, three hundred and seventy thousand two hundred and fifty naira only, while ninety thousand fifty three naira fifty two kobo. This is five hundred and eighty four thousand one hundred and ninety six naira forty eight kobo or 43% federal and state government. This ambitions anticipated revenue was perhaps due to the federal government intone of finances the local government in its early years of inception, the sum of four hundred and fifty six naira was expected from both federal and state government in 2011/2012 and four hundred and eighty two thousand, five hundred and sixteen naira was revenue at 31st march 2011/2012. This was because the federal government grant started to decline.
· EXTERNAL REVENUE
The problem of external revenue is that allocation from the local continued to decrease one year to another.
Even to decrease on year to another, Even after the entertainment to the system of sharing revenue between the federal, state and local government grants to our federal constitution on 1979 and passing off 1988 revenue allocation formula into law, the expected 10% federal government grants to not reach the local government in full funds
Table: Primary and post primary school in Irepodun local government 
	S/n
	District
	No of primary
	No of secondary

	1
	Omu-aran district
	11
	9

	2
	Isin district
	6
	6

	3
	Oro district
	7
	7

	4
	Esie district
	4
	3

	5
	Oko-ola district
	3
	3

	6
	Ajase-ipo district
	2
	3


Source: researcher’s field survey, 2019
Table 2: health center, maternity and dispensaries in Irepodun local government
	S/n
	Distribution
	No of health center
	No of maternity

	1
	Omu-aran district
	7
	11

	2
	Isin district
	3
	4

	3
	Oro district
	10
	12

	4
	Esie district
	4
	5

	5
	Oko-ola district
	2
	2

	6
	Ajase-ipo district
	3
	8


Source: Researcher’s Field Survey, 2019
4.4	ANALYSIS OF DATA
	Traditional main sources of local government internal revenues were the flat rate of the community tax, (cattle tax) and some other locally generated revenue like market and motor park fees, bakery houses, license fees, rate and educational fees, building permit fees etc.
	The external revenue and state government to the local government to limit the extra string controlling hands of a state government on the local government. We have see the nature and the forms in which the local government financial.
	These are the order sources of revenue granted on local government.
1. Advertisement fees
2. Bakery house license fees
3. Bicycle/motor license fees
4. Card collection fees
5. Building permit fees
6. Land survey fees
7. Fishing fees
8. Market fees
4.5	SUMMARY OF THE CHAPTER
	In this study an attempt was made to explain on revenue generation in local government and the problem of revenue generation in our local government.
	Although, the possibility of raising additional sources of revenue was explored by each of the formula crucial during the consideration of the draft of annual budget.
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CHAPTER FIVE
5.1	SUMMARY OF FINDINGS
	The relationship in generating revenue is positive since the calculated t. value in the samples range from 32.3 as the highest from the table of t. value of 1.703. It could be calculated that the revenue generation had a significant influence on the local government are of Kwara state. The fact war further derived by the community’s responses to the researcher’s interview requesting them to confirm if they gained or not from the revenue generation in Kwara state board of internal revenue Ilorin and it was confirmed by most people and communities.
	Therefore, Kwara state board of internal revenue Ilorin have                                                                                                                                                                                                                                                                     maintained standard while other have been helped to improve in their duties and taxes that can generated revenue for local government so that they can build the infrastructure to grass root level
5.2	 CONCLUSIONS
	As it has been pointed out, the purpose of this study is to investigate the claim that there is a significantly positive relationship in generating revenue as basis providing essential source for the communities.
	More also in both health program and other item that generate revenue with the view of making suggestion and recommendation to government program (ministry of finance). 
	Is such is the case to make effort to maximize this apparent gain due to generating to revenue.
	The source of information seemed to prove conveniently that here is a positive significant relationship in generating revenue infirm of education program and in other aspect as well. You can look at the concluding table at the chapter four you will know that all the information prove positive.
	In view of the aforementioned prove importance and relevance of generating revenue for local government. I put forward the following suggestion and recommendation.
5.3	RECOMMENDATIONS
	On the fact of the method used to improved local government revenue based in chapter four this research is the responsibility of local government are effective they will need to grant deal of financial and technical support from the state government.
Seeing that the financial resources including  taxes, government grants and other revenue at the disposal of local government are sufficient to enable them to produced local government are sufficient to enable them to provide adequate standard of services promote local government training scheme of various level of administration financial professional technical staff in co-operation with training institution and other government of association of local government bodies so that they may discuss common problem co-ordination their approach and speak with the voice in their negotiation with the state government.
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