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1.0	INTRODUCTION 
	The ultimate determinant of the success of any firm is it’s ability to operate effectively in order to remain as a going concern. The stakeholders of the firm need information contained way of marking effective decision on the money invested   Chinedum (1997) defines financial as a language of the business communication.
	If does this by recording, classifying and summarizing financial transaction which is expressed in monetary terms.
	In addition to these maker function accounting provides interpretation of the result of the recording. Classifying and Summarizing.
	Van Harne (1990) defines financial statement as a document that tells how a business is performing and where it stands and it serve as a final product of accounting process.
	Financial statement is therefore an integral pant of financial that provides information on an individual or organization’s business in monetary terms.
	Firms, organization or enterprises carry on business activities in given economic environment and there is public interest in their operation. Different users are interested in financial statement so as to assist them in their decision making and conducting activities.
Management use financial statement for evaluating of the performance of an organization. Individual and financial institution or group of investors need financial statement to determine the profitability liquidity and viability of the enterprises.
	In other areas employees and customers of an enterprises need financial statement in order to assets the ability of the enterprises to produce goods or to render services. Likewise creditors.
	Governments, trade associations and financial analysis need financial statement in their various types of decisions.
	In line with all these, if can be seen that financial statement performs many function to different users in their decision making and for it to be useful, if defined on the ability of the users to understand and interpret the financial statements effectively with these entire roles.
	It can be see that the financial statement are used as a total measurement for effective decision making this is done by analyzing the financial statements of the company using different ratio to measure it.
1.1	STATEMENT OF THE PROBLEMS
	In the decision making of an organization the performance of the business has to be evaluated for the management to know whether the business in improving or not comparisons were made over different financial periods.
	The forms of this research is to identify the rate of financials statement as a tool for decision making in commercial bank of Nigeria.	
In the cause of the research answers were provided to the following research question:-
Do financial statement show the financial strength and the weakness of the bank? 
To what extent one financial statement used by management and other user to made decision?
To what extent is the information in the financial statement relevant to management and other users in making effective decision?
To use how financial operational decision in deposit money banks
1.2	RESEARCH QUESTIONS
· What are the financial strength and weakness of the bank under study?
· What are the relevant information that can be obtained in the financial statement to make an effective decision?
· In what ways can financial statement be used for effective operational decision in deposit money bank?
1.3	OBJECTIVES OF THE STUDY
	The general objective of the study is to examine the application of financial statement as a tools in decision making. This is broking into the following specific objective:-
· To show the financial strength and weakness of the bank under study.
· To critically examine the relevant information that can be obtained in the financial statement to make an effective decision.
1.4	RESEARCH HYPOTHESES
1. Hi: There is no significance relationship between financial statement analysis 	and 	Nigeria deposit money bank.
Ho: There is significance relationship between financial statement analysis and N	Nigeria deposit money bank.
2. Hi: Financial statement analysis is the major problem facing Nigeria Deposit 	Money Bank.	
Ho: Financial statement analysis is not the major problem facing Nigeria Deposit 	Money Bank.	
3. Hi: Financial statement analysis have positive effect on Nigeria deposit money 	bank
  Ho: Financial statement analysis have no positive effect on Nigeria deposit	 	money bank
1.5	SIGNIFICANCE OF THE STUDY
	This study will be used to all financial statement of banks as this research will enable the current and prospective user of financial statement, both external and internal user be acquainted with the knowledge of analytical tools in making decision. 
Serves as relevant guide future researchers in the area of the user of financial statement. Help to supplement the existing knowledge of users of financial ratios as a guide towards determine the bank, achievement as well as to show how financial ratio analysis can identify this strength and weakness of the bank both a day and in future.
Enable the intending investors, who are not well raised in account to be able to appreciate how to critically evaluate financial statement or organization of interest to them before making investment decision.


1.6	SCOPE OF THE STUDY
	This research work coved the financial activities recording and interpretation of the financial statement of First bank of Nigeria PLC 
	In the course of this project, basically, the problem encountered during the research work to get the needed information for this project can be summarized as follow:
	Time factor is a limitation to the study, financial constraint is also a limitation, some of the people interviewed were not ready to give relevant data and information that is needed for the research work and most of the respondent were suspicious and reluctant in administering the questionnaire
1.7	DEFINITION OF TERMS
FINANCIAL STATEMENT:-  It is a summarized of the terms financial affairs organized systematically.
FINANCIAL ANALYSIS: - This is the process of identifying the strength and the weakness of the form by establishing the relationship between the item in the balance sheet and the profit and a loss account.
BANK: - A bank can be defined as a dealer in money and credit holding itself out to receive from the public deposit payment in demand by cheque.
RATIO:- It is defined as a simple mathematical expression of the relationship of one item to another profit and loss account. It is this summary of revenue expenses and net income or loss of a firm;
BALANCE SHEET:- It’s a statement of asset liability and capital of an organization. It shows the financial position and state of affairs of a business at a particular time..
1.8	PLAN OF THE STUDY
	This is divided into five chapter, chapter one which is the introduction contain the over view of the subject matter and a general introduction of the study. Statement of the problem objectives of the study. Limitation and the significance for the study.
	Chapter two contains the review of related literature. 
Chapter three deals with the research methodology.
	Chapter four covered the data presentation and analysis. 
Lastly chapter five is the summary, conclusion and recommendations of the research work.


	











CHAPTER TWO
	LITERATURE REVIEW
2.1	INTRODUCTION
	Financial statement as a tool for effective decision making in Nigeria commercial banks. 
	Charles, T.H (2002) defines financial information as the process of measuring, recording, classifying and summarizing financial information that is used in making economic decision.
	Lyn M.F (2024) defines financial statement as accounting information that given financial information of business activities over a given period of time.
	Financial statement contains summarized information of a firm, financials affairs organized systematically. Financial statements are preferred as a general information model of the enterprise at a regular period normal each year with interim.
	Statement often prepared each month or quarterly the proprietors of answer can make use of the financial statement for decision making as a form of control \and also to diagnose the strength and weakness of the financial business. This is through subs-tainted analysis of the financial data can be found in the annual reports prepared and published by firms.
	Lyn. M.F (2023) also express that financial statement and their accompanying notes contain a wealth of useful information regarding the financial position of a company.

2.2	CONCEPTUAL FRAMEWORK
OBJECTIVE OF FINANCIAL STATEMENT 
 	Tin’s (2024) states the following user and objective of financial; statement.
-	To provide reliable financial information about economic resources and obligation of a business enterprises.
-	To provide information for future activities
-	To ensure effective control.
BASIC TYPES FINANCIAL STATEMENT 
	There are three (3) basic types of financial statement that are normally prepares many organization.
	According to Choredun .N. (2024) they are: 
(i) The balance sheet: often called the statement of financial position. It presents the firm’s present position as to found committed or tied up in different types of resources.
(ii) The income statement: sometimes called the “operation statement” (or formally) the profits and loss account. This present information about the forms serving both ordinary and extra ordinary. This report summaries the result of the transaction within the period, sharing whether the transactions resulted in a profit or loss.
(iii) Statement of sources and application of fund: this is a historical statement prepared to show the souring of fund for the period and their application in running the enterprise. It can them be clearly seen that all the report directed to external parties and the intended to make management render account of their stewardship within the period to which the account relates.
ANNUAL FINANCIAL REPORTING REQUIREMENTS
Zibihollah .R. (2023) specifies that, company annual reporting is typically the primary means of communication with current and potential investors and credits. This , management attempt to use this vehicles to portray the  company in a favorable manner by adding gloss to the annual report while complying with the reporting requirement set fourth by the sec. 
__Selected quarterly financial data
__ Segment information 
__ Management discussion and analysis of financial condition and result of operation. 
__ Qualitative and quantities discussion about market risk.
__ Market price of company’s common stock for each. quarterly period with in the two most recent fiscal years. 
	In recent years concerns and catechism have been expressed regarding the widening gap between the information needing investors and creditor and information provided in the published financial statement. This gap has caused determinations in the avidity of financial reports and the information needs of the capital market participants.

IMPORTANCE OF FINANCIAL STATEMENTS
Nweko R.F (2024) explain the importance of financial statement, which provides financial information for decision making. The importance of financial statement includes the following.
i.	MEASUREMENT:- It provides information for measurement of past performance and current financial position for all types of accounting entities
ii.	FORECASTING:- It provides historical detail the basis for  forecasting future events by all types of users.
iii.	DECISION MAKING:- It provides information or planning future activities particularly by management and investors.
iv.	EVALUATION:- It makes assessment of achieved performance and current position in relation to firms objectives and the performance of the company.
v.	STEWARDSHIP:- This is accounting for the use of owners funds by a professional management in public companies or by a government to it citizen.
USER OF FINANCIAL STATEMENTS 
The Statement of Accounting Standard (SAS) No2 (2020) provides that adequate for and full disclosures of accounting information should be disclosure to users to enable them take information decision meigs and meigs (2024) define user of financial statement as the person receiving the accounting reports or have an interest in it for decision making.
The accounting information fund in financial statement is not only used by management, but also the external or outside users.
These are the owners of the business credit for employee
	The financial statement provide information for those (3) broad purpose. These are stated as follows.
-	Internal reporting to management for use in planning and controlling current operations.
-	Internal reporting to management for use strategic planning that is the making of special decision and the formulation of overall policies and long range plans.
-	External reporting to stock holders, government and other outside parties. 
INTERNAL USER OF FINANCIAL STATEMENT
1.	MANAGEMENT: They are responsible for overall performance of the firm they make several decision and therefore need information. Accounting provides relevant information in which management have direct interests. It is the overall responsibilities to see that resource of the firm are used most effectively and efficiently and that the firm’s financial condition is sound.
	They are concern with strength and weakness of the firm by correctly interpreting the financial statement.
	Management ask these question.
· How well as the firm perform and why 
· What operating areas have contributed to the success and which has not?
· What are the strength and weakness of the company’s financial position?
· What changes should be implemented in order to improve future performance?
2.	EMPLOYEE:	These group of people use financial statement to bargain on matter relating to salary determination bonus and finger hence fit or working conditions. The profitability of the business. They are interested in being assumed of steady employment by a financially sound employer and they frequently participate  in company profit sharing and pension plans. Labour First usually taken a more active interest in the company’s financial statement the individual employee when negotiating for increased compensation. They often use cost and profit data to measure the employee’s ability to pay purpose wages or fringe benefit increases.
3.	SHAREHOLDER: They are concerned with the firm’s long term solvency and survival. They analysis the firm’s profitability overtime. It to generate cash to be able to pay share holders dividend.
	The shareholders are mainly concerned with divided and also interested in the amount of profit/return in the business. The possibility of bonus share and prospect growth in the value of the firm
 EXTERNAL USERS OF FINANCIAL STATEMENT           
1.	INVESTORS: Potential investors defend on accounting and
financial statement to make investment decision prior to committing their
money to a business in the form of loans or ownership interest.
As such they concentrate on the analysis of the form present and their future profitability
2.	CREDITOR: Creditors earn income by providing resource to
business. They are interested in analysis the company’s financial statement
to determine that their money can be repaid when due.
3.	FINANCIAL ANALYSIS: Many investment decision made on the
advice of financial analyst who is expert in analyzing financial statement.
They provide institutional and individual investor with services that
involves the use and interpretation of financial statement.
4.	GOVERNMENT: Government and other bodies like tax authority
defend on the financial statement of business. The tax authority make use
of financial statement for determine the taxable income accounting records
must make it possible for the government on determine whether the
employer has complied with the government minimum wage laws and
provision for maximum working hours and over time.
	Information agencies of the federal government collect financial data of individual business and summaries them by the types of business to aid businessman in planning,
5.	THE GENERAL PUBLIC: The securities and exchange
commission and the stock exchange (where applicable) etc. Who are
required by law and practice to do one thing or the other corporate financial
reports. These function come handy in sharing price or prospective
prepared for raising fresh capital


STANDARD FOR ACCOUNTING INFORMATION IN THE FINANCIAL STATEMENT
Tim .S. (2007) indicated that for accounting information to be useful for users of financial statement in most possess some standard. 
That is why some managers (guard the information produce by accounting information). Some investors for not know the validity of the financial statement. For any accounting information to be valid for decision. It most satisfy the following:
-	RELEVANCE:	This is the primary standard of accounting information which require that information generated from accounting system must beer or relate in a useful manner to the action. It is designed to facilitate. If  mean information most influence decision to be made. To be relevant, the information most at least having a potential to enhance the user’s decision for information to be relevant.
It must be complete both in marital form and content the mission of some relevance to users to made decisions.
· RELIABILITY: In addition to the fact that information
generated from accounting system should be relevant it should be reliable in order to be useful, information is reliable when it faithfully depicts for users what reliable if users can defend upon it as reflecting the underlined economic activities of the organization.
· COMPARABILITY: According to information may be useful if
facilitate comparison as all decision making control and evaluation involves comparison. Comparability is requires between business segment of operations within a business between forecasted resects and results and over time period.
· ACCURACY: The information should sufficiently accurate for
the intended purpose. A repetition for accuracy will enhance the value of the information of the receipt and will make it more likely to be used.
· TIMELINESS: The information must be produced in time for it
to be used effectively.
-	COMPLETENESS: Details information should be available for accounting manipulation may be to reduce the tax and regulatory burden to raise capital more cheaply to avoid violation of debt contract to increase manager wealth.
PROBLEMS OF FINANCIAL STATEMENT
	Igben .C.(2022) indicates that some companies annual report incomes are falsified which make the financial statement not be relevant or useful for decision making.
-	Bank do not have uniform financial year this make it possible for them to transfer money to their account in order to have a good financial statement which will cover their laps so that (CBN) and (NDIC) which will not punish such Bank.
-	Some companies annual records incomes are falsified most of the companies represent the figure when they want to sell their shares in the stock exchange because investors vigilance also determines manager from manipulation accounting number analyst and other financial expert servitinize company account and draw attention to signs of “low quality” accounting practice.
THE EXPECTATION GAP BETWEEN THE SHAREHOLDER AND TOP MANAGEMENT ON THE INFORMATION CONFIRMED IN THE FINANCIAL STATEMENT
	Zabihuillah .R. (2024) discussed that the potential conflict of interest between shareholder of a publicity traded corporation and it’s top management (e.g Chief Executive officer) is an example of principal/agents problem. If shareholders had adequate information, regarding operational investment and, financing opportunities are related strategies and actions.
	They could design a contract specifying implementing and enforcing managerial action. However separation of corporations from their owners and remoteness of shareholders prevent them from knowing what actions that CEO can take and whether the undertaken action (S) will increase shareholder value.
	Agency theory suggests that executive compensative plans should be designed to give management incentives to select and implement actions that increase shareholders value. Shareholders went economic value added to all managerial action and decision which can be achieved when the expected returned on the action exceeds the expect expected cost CEO’s however, consider them own welfare and personal gain and the cost of pursing particular actions or decisions. there may be a potential conflict of interest when top executive compensation plans are not field to shareholder value creation. This, it is appropriate and economically feasible to pay CEO’s on the basis of shareholder wealth or value creation.
 	There are many mechanism through which executive compensation policy can be died to shareholders value creation  and provide incentives performance. Example of these mechanism are stock option compensation performances based dismissed decision.
	This compensation study may provide incentive for CEO to engage in earnings management by overstating to receive higher compensations. Any excessive earning management can deteriorate the quality of financial reports. The agency, literature suggest live between shareholder value creations financial investment and operational policy compensation plans ownership structure and control.
 FINANCIAL STATEMENT FRAUD AND ITS 	IMPLICATION 	ON DECISION MAKING
	According to Zabihulla .R. (2002) financial statement fraud perpetrated by management in an attempt to mislead users of financial statement, especially investors and creditors. Special attention is places on identifying business and circumstances that arise from the perceived duties and circumstances that from the perceived need to overcome “financial difficulties” such as an inability to met analyst forecast, increase competition and cash flow shortages. Management often view these financial difficulties as “temporary” attempting to overcome then by company look better financially in order to obtain a new loan or issue stock example of those condition are circumstance are follows:-
· Lack of vigilant corporate government
· Lack of vigilant oversight broad and audit committee
· Inadequate and ineffective internal control structure
· Significant turnover in the accounting personnel
· Frequent disputes with independent auditors
· Domination of business decision by an individual or small groups
· Aggressive managerial attitude in meeting unrealistic corporate goals.



2.3	THEORETICAL FRAMEWORK
	The financial statement or bank the crucial way nor only for financing activities but also provides all types of activities related to finance. The main thing in the mind of financial performance researcher and learner is that increasing finance performance is the way to improve financial activities. Financial performance of financial institution are financial system and assist the investor to obtain capital and money market in a country (monir 2012).
	Measurement of financial performance reduce a large amount of information into a consequent form for analysis. No single measure of financial performance is adequate for evaluating (BS Evaluation of several financial measures may be more useful in directing the researcher to ask the right question than in providing solution to the financial problem of the business.
	Both the magnitude of the measure and its relationship to other measure should be evaluated. Investopedia define performance can be measured in financial and non financial performance is all measurement other than financial results of a firm.
	The main  focus of this study is in the financial performance measure and the non financial measured or performance are not concern of the study.
	According to Ginevicius et al (2011) financial performance analysis is the process of determining the operating and financial characteristic or a firm from accounting and financial statement. The goal of such analysis is to determine the efficiency and performance of firms management of reflected in the financial records and reports. The ability of an organization to analyze its financial position in the market place. Through a careful analysis of financial performance. The organization can identify opportunities to improve performance of the department unit or organization level (Ginevicius et al, 2011)
	Financial analysis often assess the firm liquidity solvency, efficiency profitability operation efficiency and financial stability in both short-term and long-term (Girevicius et al 2011). Ratio analysis provides relative measure of the company is performance and can indicate to the underlying financial position for measuring financial position and financial efficiency appropriate level of financial performance indicates are required with whom comparison can be made. Generally liquidity ratio, debt equity ratio, interest coverage ratio. Inventory turnover  ratio, return on investment ratio and debt to net worth ratio are highly useful in determined financial position financial performance and the financial stability or otherwise of such management (Ginevicius et al 2011).      


	PROBLEMS CRATED BY FINANCIAL STATEMENT FRAUDS.
	Zabihullah .R. (2024) describe some problems that financial statement fraud caused this financial statement misleads the users of financial statement.
· Undermines the quality and integrity of the financial reporting process.
· Jeopardize the integrity and objectivity of the auditing profession, especially auditors and auditing firm
· Diminishes the confidence of the capital market as well as market participants, in the reliability of information i.e financial information
· Make the capital less efficient 
· Adversely affect the nation’s economic growth and prosperity.
· May result in huge litigation costs.
· Encouragement excessive regulatory intervention.
· Causes destruction in the normal operation and performance of alleged companies 
· Causes destruction in the normal operation and performance of alleged companies.
· Causes bankrupt or substantial economic issues by the company engaged in financial statement fraud
FINANCIAL STATEMENT FRAUD PREVENTIONS
	Corporate government is responsible for establishing and monitory ongoing mechanism that identify and eliminate the cause of financial statement fraud by mitigating the effect of motive, opportunity, rationalization and lack integrity.
	This continuous mechanism is the most effective way to prevent financial statement fraud.        
· Vigilant corporate governance
· A corporate code  of conduct 
· An adequate and effective internal control structure
· An internal audit functions
· External audit services
FINANCIAL STATEMENT AND RATIO ANALYSIS
	Igben .C, (2008) defined financial analysis as proportion or fraction or percentage expressing the relationship between one item in a set of financial statement and another item in the same financial statement to determine financial strength and weakness of the firm.
	Van Horme  (1999) said “to evaluate the financial condition and performance of a firm, the financial yardstick frequently used is a ratio index relating two piece of financial data to each other”.
	 USES OF FINANCIAL RATIO.
          Olowe R.A(2008), listed the following uses of financing ratio.
1. It is useful in credit analysis when the emphasis is on credit analysis long run profit potential of firms profitability.
2. It help in determined the ability of the form to meet its current obligation.
3. It also help in the overall operating efficiency and performance of the firm
4. For projection and financial planning.
LIMITATION OF ACCOUNTING FINANCIAL RATIO.
       Deciding the proper basis for comparison is not an easy task.
1. It does not take into consideration value of money.
2. The figure use in omputing ratio may be manipulation for tax purpose.
3. It will reflect potential problem are a without identify of the problem
4. Information in the annual report and account may be inadequate to enable detailed analysis.
CONCEPTION CONSIDERATION IN FINANCIAL STATEMENT.
         According to Lyn M (2004), the need for financial reporting in arising as a result of the diffusion of ownership to joint stock companies from its management. These are concept, decision making concepts and general user concept of financial reports.
STEWARDSHIP CONCEPT OF FINANCIAL REPORTING.
             This is the traditional view of financial reporting which hold the view that financial reporting should be essentially statement in the nature of account rendered by management to shareholder of their stewarding of the resources with which they have been entrusted. His concept is based in the following:
1. That the assets of the safeguard.
2. That all the resources of the company are well managed.
3. That authority been delegated to the board of direction (as steward) and therefore accountability to the shareholder for their action is required.
             The basic problem of this concept is how to determined what type of  information should be disclosed to the shareholder and the extent of their disclosure.
DECISION MAKING CONCEPT OF FINANCIAL REPORTING.
     	Recently, a school of thought extended the traditional stewarding concept of financial report to include meeting investor information need for the purpose of decision making.
            This concept recognized that the dominant interest which shareholder have in a company is the return, which they are able to obtain on their invested capital in the firm of dividend and increased share value.
        Management is about decision making. There are two types of decision which was given by RONALD(1974:10) as follows:
1. REPETITIVE DECISION.
2. NON- REPETITIVE DECISION.
He goes further by citing the example of non repetitive decision, which are:
1. Decision whether to abandon and sell a plant after it has been damaged several by fire or to reconstruct it.
2. Starting a new project/business a right to information about the organizations objectives.
2.4	EMPIRICAL REVIEW
Financial performance analysis according to Drake (2010) financial statement analysis  is the selection evaluation, and interpretation of financial data along with other pertinent information to assist in investment and financial decision making. Moreover it is also the process of identifying financial strength and weakness of the firm by properly establishing relationship between the item of the balance sheet and the profit and loss account is also help in short-term and long-term forecasting and growth can be identified with the help of financial performance analysis (Drake 2010). The analysis of financial statement to obtain a better understanding of the firm is position and part of financial statement to obtain. This analysis can be understand by management of firm or by parties outside the namely owners creditor and investor thus financial analysis help to highlight the fact and relationship  concerning managerial performance corporate efficiency financial strength and weakness and credit worthiness of the company (Kieso, et al 2012: 1549).
	The Financial statement are prepared with a view to depict the financial position of the concern. They are based on the recorded facts and are usually in monetary, term. The financial statement are prepared periodically that is senary for accounting period. The term the end of specific periodic. They are profit and was account or income statement and balance sheet or statement of financial position.
	In analyzing financial statement data, analysis use various devices to bring out the comparative and relative significance of the financial information presented. These devices include ratio analysis comparative analysis, percentage analysis and examination of related data no one device in more useful than another every is different. And analysis often obtain the needed answer only upon close examination of the interrelationship among all the data provided. Ratio analysis is the starting point (kieso et al 2012).
	Munir et al (2008) attempt to compare and rano that financial performance of public sector bank in Pakistan according to the selected financial indicated the variable in study are total asset. Advance deposit investment. Profit before and return on asset lastly. They conclude that ranking or public bank differ as the financing measures or ratio differ.
	Nimalathasan (2008) assess and compare the financial performance of banking sector in Bangladesh by using (amilis framework) involves analysis and evaluation of six crucial dimension of banking operation (AMELS Framework incorporate five measurement area namely capital adequate. Asset quality management capability, earnings analysis, and liquidity analysis, finally they conclude the measure and rating of bank give a comprehensive view in related with financial performance of commercial banks.           

CHAPTER THREE
RESEARCH METHODOGY
3.0	Area of the Study
First Bank of Nigeria, sometimes referred to as First Bank, is a Nigerian multinational bank and financial services company headquartered in Lagos  It is the biggest bank in Nigeria by total deposits and gross earnings. It operates a network of over 750 business locations across Africa, the United Kingdom and representative offices in Abu Dhabi, Beijing and Johannesburg set up to capture trade-related business between geographies. The bank specialises in retail banking and has the largest retail client base in Nigeria. In 2015, The Asian Banker awarded First Bank the Best Retail Bank in Nigeria award for the fifth consecutive year.
The Nigerian banking business operates nationally, with an active customer base of over 10 million, and employs over 7,000 staff. First Bank operates along four key Strategic Business Units (SBUs) – Retail Banking, Corporate Banking, Commercial Banking and Public Sector Banking. It was previously structured as an operating holding company before the implementation of a non-operating Holding Company structure (FBN Holdings) in 2011/2012.
3.1	Sources of Data
Both primary and secondary sources of data were adhered to on the course of this study and the attitude and responses of those interviewed were noted.
3.1.1	Primary Sources of Data
The primary sources of data are the sampling or study unit from which information is obtained on a first hand basis. It is very important to note here that the researcher did not adopt any rigid method in the collection of data; rather the data for the research were collected in response to the requirements of the research problem. Creativity and judgment also played a vital role at this stage of the project, bearing in mind the final judgment will be partly constrained be the type and value of information collected. The primary data were gathered from the following sources:
a. Oral interview: Personal interviews were conducted in addition to the questionnaires which were duly administered. The information obtained through the oral interview was use in cross checking the responses to the questionnaire. It either affirmed or disproved the data collected.
b. Unstructured interviews: Unstructured interviews were also collected out through informal discussions with various staff members at different levels of operations.
c. Actual field investigation: The researcher was privileged to see the annual reports in order to fully comprehend their performance as well as its reporting style.
3.1.2	Secondary Sources of Data
Library and internet materials provided the bulk of the secondary research data collected by the researcher. These resource materials were used to review extensively the facts and the reporting components of First Bank Nigeria Plc. For the purpose of obtaining these secondary data the following academic libraries and website were used:
1. Wikipedia.com
2. Google.com
3. The Library
In summary these sets of data gathered which includes:
· Data from and interview, internet and library materials
· Data from the compilation of other related research work previously conducted
The data gathered was used at three different stages as follows:
· In anticipation of these data, the question on the questionnaires were design in order to ensure that the respondents will confirm these data
· The data also formed the basis upon which the review of related literature was carried out
· They also formed part of the analysis that will be carried out in chapter four which led to conclusion which was later arrived at in chapter five.
3.2	Sampling Techniques
A sample is a portion of the population selected for study. It is very important to select sample size that will give sufficient fair representation of the population.
There are two basic way of making the sample size decision, one is by rule of thumb and the other one is by calculated method. In this research work, the rule of the thumb was used for this research where 90 employees of total population were selected as the sample size. 
Simple random sampling was used to select target individual from each stratum. The complete questionnaires were collected serially, coded and analyzed sequentially a cording to the research questions. Tables were used to present information to facilitate analysis, simple percentages where used while Chi -square was used to test the hypothesis. The responses were of five-point scale which range from "strong agreed to the undecided ". Thus; Strongly Agreed = 5 Agreed = 4 Undecided = 3 Disagreed = 2 Strongly Disagreed = 1
The model specification for this analysis is a Chi-square, is a sample of statistic. It is computed as follows:
X2 = S (O-E) E
Where O= Observed Frequency
E =Expected frequency
A degree of freedom (df) is obtained using the formula
D.F. = (r -1) (c-1) a =0.05
Where r = number of rows in the contingency table.
Throughout this work the level of significance adopted is 0.05.
Decision Rule: Reject if X 2c > X2a otherwise accept Hi.
3.3	Method of Data Collection
Collection of data refers to the research instruments used by the researcher to collect whatever data needed. The research instruments used in this research include: questionnaires, internet, interviews and library research. Questionnaires were employed by the researcher because it is most practical, economical and easiest way of obtaining information about events. They also helped in collecting information that are valid interview schedule was made use of by the researcher because of its usefulness in following up on unexpected result in order to validate other method or problem motivation of respondents and their reasons for responding the way they did. The primary data gathered were effectively and extensively employed in the next chapter to test the formulated hypothesis.
3.4	Method of Data Analysis
The chi-square (X2) statistical was employed in testing hypothesis. The chi-square (X2) is a sample statistical measure used in testing hypothesis concerning the signification of any difference between a set of observed frequency (o) of a sample and a corresponding set of expected of theoretical frequency (E).
Osuala (1982) Observed that it is repented by the following formula.
X2 = (O-E)
E
Data in which the chi-square test is to be applied are arranged in a contingency table.
To calculate the theoretical or expected each of the observed frequency the procedure is as follows, the row total multiplied by the corresponding column total all divided by the overall number of cases (N)
E.g. a = Na X Ni
      N
Where Na = row total
Ni = column total
N = total number of cases
The chi-square formula is represented by
X2 = (O-E)2
E
If the computed X2 value is greater than the critical value obtained from the X2 table at a particular degree of freedom (df) and level of confidence or significance, the null hypothesis being tested is rejected and the alternative is accepted. It would then be held that the relationship or association being in target is statistically significant at that degree of freedom and level of significance.
3.5	Reliability of the Instrument
Two set of questionnaires were used in collecting the primary data for the research work.
The questionnaires were constructed in such a way that questions were neither leading question, ambiguous nor embarrassing. They were specific and mostly short questions.
Furthermore, to ensure that correct and accurate information was supplied after the preparing the questionnaires. It was sent to the respondent the

3.6	Validity of Instrument
After preparing the questionnaires it was sent to the student supervisor after dictating the mistakes, it was sent back to the researcher for corrections after that, it was sent to the project supervisor who then confirmed that the questionnaires are valid
3.7	Limitation of Study
However, there are constraint imposed on the researcher this includes the following.
a. Time: a study of this nature needs a relatively long time during which information for accurate or at least near accurate inferences could be drawn. The period of the study was short, hence time posed as a constraint to the researcher.
b. Cost: The researcher would have extent the survey to areas. But limitations here included cost of transportation to source for materials and cost of typesetting the already completed work.
c. Dearth (Scarcity) of statistical data: Lack of statistical data from our financial institutions like central bank of Nigeria (CBN) ministry of financial and economic development, commercial and merchant bank posed constraints. Deposit money banks adhere strictly to the rule of secret; in banking thus they refused to release information.








CHAPTER FOUR
	DATA PRESENTATION, ANALYSIS AND INTERPRETATION
4.1	INTRODUCTION
	Data presentation, analysis and interpretation is the main objectives of conducting a research. However, all collected data were proceeded to give meaning and understanding of the project. All the questionnaire were coded manually and analyzed using interpretation and simple percentage techniques. The response given by the bank employee to the questions in the questionnaire tabulated to give insight into respondent response. The write up is based on the data collected and research personal interpretation and explanation.
4.2	DATA PRESENTATION, ANALYSIS AND INTERPRETATION
Table 1: Sex Distribution 
	Response
	Frequency
	Percentage

	Male
	30
	60%

	Female
	20
	40%

	Total
	50
	100%


Sources: Field survey, 2025
	From the above, it show that more male are employed in the organization, than because of the nature of their work. 
Table 2: Age Distribution 
	Response
	Frequency
	Percentage

	18-30
	10
	20%

	31-40
	25
	50%

	41-50
	10
	20%

	51-above
	5
	10%

	Total
	50
	100%


Sources: Field survey, 2025
	The table show that majority of the employees are not more than 40 years of age, there is no employee who is up to 51 years of age. 
Table 3: Distribution of Marital Status
	Response
	Frequency
	Percentage

	Married
	40
	80%

	Single
	5
	10%

	Widow
	5
	10%

	Divorced
	0
	0%

	Total
	50
	100%


Sources: Research Field survey, 2025 
	The table show that out of 50 respondent in the company, 10% are single while 80% are married, also 10% are widowed and 0% are divorced.
Table 4: Educational Qualification 
	Response
	Frequency
	Percentage

	WAEC/GCE
	5
	10%

	ND/NCE
	10
	20%

	HND/BSC
	10
	20%

	MSc and above
	5
	10%

	Total
	50
	100%


Sources: Field survey, 2025
The table show the highest educational qualification of the respondent from it, it can be observed that which account for 60%.
Table 5:	Length of Service
	Response
	Frequency
	Percentage

	1-5years
	10
	20%

	6-10years
	30
	60%

	11-15years
	10
	20%

	Total
	50
	100%


Sources:  Field survey, 2025
	The table show that those who have work for 6 to 10years are more in this sample infact they account for 60%
SECTION B
Table 6: Do you think financial statement analysis is essential for measuring performance in Nigeria Deposit Money Banks?
	Response
	Frequency
	Percentage

	Yes
	45
	90%

	No
	5
	10%

	Total
	50
	100


Source: Field Survey, 2025
The overwhelming majority (90%) of respondents believe that financial statement analysis is essential for measuring performance in Nigeria Deposit Money Banks, indicating a strong recognition of its importance in evaluating bank performance. Only 10% of respondents disagreed, suggesting a broad consensus on the value of financial statement analysis.
Table 7: Is financial statement analysis used as a tool for decision-making in your bank?
	Response
	Frequency
	Percentage

	Yes
	40
	80%

	No
	10
	20%

	Total
	50
	100


Source: Field Survey, 2025
A significant proportion (80%) of respondents reported that financial statement analysis is used as a tool for decision-making in their banks, highlighting its practical application in the industry. However, 20% of respondents indicated that it is not used, suggesting potential areas for improvement in decision-making processes.
Table 8: Do you believe that financial statement analysis helps to identify areas of improvement in bank performance?
	Response
	Frequency
	Percentage

	Yes
	48
	96%

	No
	2
	4%

	Total
	50
	100


Source: Field Survey, 2025
Almost all respondents (96%) believe that financial statement analysis helps identify areas of improvement in bank performance, underscoring its utility in pinpointing weaknesses and opportunities for growth. The near-unanimity of this response emphasizes the critical role of financial statement analysis in bank performance evaluation.

Table 9: Are financial statements regularly analyzed in your bank to measure performance?
	Response
	Frequency
	Percentage

	Yes
	40
	80%

	No
	10
	20%

	Total
	50
	100


Source: Field Survey, 2025
Four-fifths (80%) of respondents confirmed that financial statements are regularly analyzed in their banks to measure performance, demonstrating a strong commitment to using financial data for evaluation. However, one-fifth (20%) of respondents reported that this is not the case, indicating potential gaps in performance measurement practices.
Table 10: Do you think financial statement analysis helps to evaluate a bank's liquidity position?
	Response
	Frequency
	Percentage

	Yes
	44
	88%

	No
	6
	12%

	Total
	50
	100


Source: Field Survey, 2025
A significant majority (88%) of respondents believe that financial statement analysis helps evaluate a bank's liquidity position, highlighting its importance in assessing a bank's ability to meet short-term obligations. This suggests that financial statement analysis is widely regarded as a valuable tool for liquidity assessment.
Table 11: Is financial statement analysis used to compare a bank's performance with industry benchmarks?
	Response
	Frequency
	Percentage

	Yes
	50
	100%

	No
	0
	0%

	Total
	50
	100


Source: Field Survey, 2025
All respondents (100%) confirmed that financial statement analysis is used to compare a bank's performance with industry benchmarks, indicating a universal recognition of its importance in relative performance evaluation. This suggests that banks in Nigeria use financial statement analysis to gauge their performance against industry standards.

Table 12: Do you believe that financial statement analysis is useful for predicting future bank performance?
	Response
	Frequency
	Percentage

	Yes
	47
	94%

	No
	3
	6%

	Total
	50
	100


Source: Field Survey, 2025
A substantial majority (94%) of respondents believe that financial statement analysis is useful for predicting future bank performance, underscoring its perceived value in forecasting and planning. This suggests that financial statement analysis is widely regarded as a valuable tool for predicting future outcomes.
Table 13: Are financial statement analysis results used to make strategic decisions in your bank?
	Response
	Frequency
	Percentage

	Yes
	45
	90%

	No
	5
	10%

	Total
	50
	100


Source: Field Survey, 2025
Most respondents (90%) reported that financial statement analysis results are used to make strategic decisions in their banks, highlighting its practical application in decision-making. This suggests that financial statement analysis plays a critical role in informing strategic choices.
Table 14: Do you think financial statement analysis helps to identify potential risks in bank operations?
	Response
	Frequency
	Percentage

	Yes
	43
	86%

	No
	7
	14%

	Total
	50
	100


Source: Field Survey, 2025
A significant majority (86%) of respondents believe that financial statement analysis helps identify potential risks in bank operations, emphasizing its importance in risk management. This suggests that financial statement analysis is widely regarded as a valuable tool for identifying and mitigating risks.
Table 15: Is financial statement analysis a reliable tool for measuring bank performance in Nigeria?
	Response
	Frequency
	Percentage

	Yes
	50
	100%

	No
	0
	0%

	Total
	50
	100


Source: Field Survey, 2025
All respondents (100%) consider financial statement analysis a reliable tool for measuring bank performance in Nigeria, indicating a universal recognition of its importance and effectiveness. This suggests that financial statement analysis is widely accepted as a standard tool for evaluating bank performance.
4.3	Summary of Findings
The study revealed that financial statement analysis is widely recognized as essential for measuring performance in Nigeria Deposit Money Banks, with 90% of respondents affirming its importance. The analysis also showed that financial statement analysis is extensively used in decision-making, identifying areas of improvement, and evaluating liquidity positions. Moreover, all respondents (100%) confirmed that financial statement analysis is used to compare bank performance with industry benchmarks and is considered a reliable tool for measuring bank performance.
The findings suggest that financial statement analysis plays a critical role in bank performance evaluation, risk management, and strategic decision-making. The overwhelming majority of respondents believe that financial statement analysis helps identify potential risks, predict future performance, and inform strategic choices. Overall, the study highlights the significance of financial statement analysis in the Nigerian banking industry, and its widespread adoption as a valuable tool for evaluating and improving bank performance.


CHAPTER FIVE
SUMMARY, CONCLUSION AND RECOMMENDATIONS
5.1 SUMMARY
This study examined the role and significance of financial statement analysis in evaluating the performance of Deposit Money Banks in Nigeria. The findings revealed that financial statement analysis is widely recognized and utilized, with 90% of respondents affirming its importance in measuring bank performance. The analysis serves multiple purposes including guiding decision-making processes, pinpointing operational weaknesses, and assessing liquidity positions. It has become a standard tool for management and stakeholders to make informed judgments about the health and direction of banking institutions.
Moreover, the study highlighted that 100% of respondents acknowledged using financial statement analysis to benchmark performance against industry standards, further underlining its reliability. The data suggests that beyond just evaluating past and present financial states, the analysis is pivotal for identifying potential risks, forecasting future trends, and supporting strategic planning. Overall, the widespread adoption and trust in financial statement analysis across the Nigerian banking sector underscore its critical role in maintaining financial stability and enhancing performance.
5.2 CONCLUSION
Based on the findings, it is evident that financial statement analysis plays a vital role in the Nigerian banking industry. It not only aids in evaluating the financial performance of Deposit Money Banks but also serves as a foundational tool in risk management and decision-making. The consistent application of financial statement analysis has empowered banks to monitor their operational efficiency, ensure liquidity, and stay aligned with regulatory and industry standards.
The study concludes that financial statement analysis is an indispensable tool in the modern banking environment. Its adoption across all surveyed institutions as a method to compare with industry benchmarks and inform strategic decisions demonstrates its value. Banks that effectively utilize financial statement analysis are better positioned to remain competitive, mitigate risks, and achieve long-term financial sustainability.






5.3 RECOMMENDATIONS
In light of the study’s findings, it is recommended that Deposit Money Banks in Nigeria continue to strengthen their use of financial statement analysis by incorporating more advanced analytical tools and training staff in financial interpretation. Continuous professional development programs should be introduced to ensure that financial officers and decision-makers remain updated on the latest analytical techniques and regulatory requirements. This will enhance the accuracy and effectiveness of financial analysis in driving bank performance.
Furthermore, regulatory bodies such as the Central Bank of Nigeria (CBN) should promote standardized frameworks for financial analysis and reporting to ensure consistency and comparability across the sector. Collaboration between banks and financial experts can also foster innovation in analysis methods. Lastly, banks should leverage financial statement analysis not just for compliance or reporting purposes, but as a proactive tool for strategic planning, risk identification, and long-term value creation.
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