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CHAPTERONE

INTRODUCTION

1.1 BackgroundtotheStudy

AgricultureremainsacriticalsectorinNigeria’seconomy,employingabout35%of

the laborforce and contributing significantlyto the nation’s Gross Domestic

Product(GDP)(WorldBank,2022).Asaprimarysourceoffoodandrawmaterials

forindustries,agricultureplaysacrucialroleinensuringfoodsecurityandreducing

poverty.However,despiteitsimportance,thesectorfacesnumerouschallenges,

particularlyinadequatefinancing,whichlimitsproductivityandgrowth.Without

properfinancialsupport,farmersstruggletoinvestinmodernequipment,improved

seeds,fertilizers,andirrigationsystems,allofwhichareessentialforboostingfood

production(Oladipo&Adeyemi,2021).

Agriculturalfinancingreferstotheprovisionoffinancialresourcestofarmers,

agribusinesses,andotherstakeholdersinvolvedinfoodproduction.Thesefinancial

resourcescomein variousforms,including loans,grants,creditfacilities,and

governmentsubsidies.The accessibility and affordability of these financial

instrumentsdeterminetheextenttowhichfarmerscanexpandtheiroperationsand

adoptmodernfarmingtechniques(Ezeetal.,2020).InNigeria,financialinstitutions

suchascommercialbanks,microfinancebanks,andcooperativesocietiesplay

significantrolesinprovidingcredittofarmers.However,manyfarmers,particularly

small-scaleones,stillfinditdifficulttoaccessfundsduetohigh-interestrates,lack
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ofcollateral,andstringentlendingconditions(Olawale&Adebayo,2019).

FoodproductioninNigeriahasnotbeenabletokeeppacewiththecountry's

growingpopulation,whichcurrentlystandsatover200millionpeople(National

BureauofStatistics,2023).Thisgrowingdemandforfoodputsimmensepressure

onagriculturalproductivity.Unfortunately,factorssuchasclimatechange,outdated

farming techniques,poorinfrastructure,and low mechanization levels further

compoundtheproblem.Thelackofadequatefinancingexacerbatestheseissues,

makingitdifficultforfarmerstoexpandtheirproductioncapacityandinvestin

improvedagriculturalpractices(Yusuf&Ibrahim,2022).

TheNigeriangovernmenthasmadevariouseffortstoaddressthefinancinggapin

theagriculturalsector.ProgramssuchastheAgriculturalCreditGuaranteeScheme

Fund(ACGSF),theAnchorBorrowers’Program (ABP),andtheNigeriaIncentive-

BasedRiskSharingSystem forAgriculturalLending(NIRSAL)havebeenestablished

toimproveaccesstocreditforfarmers(CBN,2021).Whiletheseinitiativeshave

recordedsomelevelofsuccess,theyhavealsobeenplaguedbyissuessuchas

poorimplementation,corruption,andbureaucraticbottlenecks,whichlimittheir

effectiveness(Afolabi&Bello,2020).

Asidefrom governmentinterventions,private-sectorparticipationinagricultural

financing is crucialforsustaining food production.Large agribusiness firms,

investmentbanks,andinternationaldevelopmentorganizationshavearoletoplay

inprovidingfinancialsolutionstailoredtotheneedsoffarmers(Ibrahim &Sulaiman,
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2021).Public-privatepartnerships(PPPs)canalsocreatemoresustainablefunding

mechanisms,ensuringthatsmallholderfarmershaveaccesstoaffordablecredit.

Encouragingfintechsolutionssuchasdigitallendingplatformsandmobilebanking

canfurtherenhancefinancialinclusionintheagriculturalsector(Ogunleye&Aluko,

2022).

Moreover,agriculturalfinancing isa fundamentaldriveroffood production in

Nigeria.Withoutadequatefunding,farmerscannotscaleuptheirproduction,adopt

moderntechnologies,orimprovefoodsecurity.Addressingthefinancialchallenges

in the sectorrequiresa multi-stakeholderapproach involving the government,

financialinstitutions,privateinvestors,anddevelopmentpartners.Withstrategic

reformsandtargetedinterventions,Nigeriacanunlockthefullpotentialofits

agriculturalsector,ensuringamoresustainableandfood-securefuture(Umeh&

Eze,2023).

1.2 StatementoftheProblem

Inrecentyears,agriculturalfinancinginNigeriahasremainedamajorchallenge,

particularlyforsmallholderfarmerswhoform thebackboneofthecountry’sfood

production.Despiteseveralinterventionprogramsandcreditschemesintroduced

bybothgovernmentandfinancialinstitutions,manyfarmersstillfinditdifficultto

accesstimelyandadequatefundstosupporttheirfarmingactivities.Thesituation

isfurthercomplicatedbyissuessuchashigh-interestrates,lackofcollateral,

bureaucraticbottlenecks,andlow financialliteracyamongruralfarmers.These
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obstacleshavelimitedtheeffectivenessofagriculturalfinancinginimprovingfood

securityandboostingproductivity,raisingseriousconcernsaboutthesustainability

ofNigeria’sagriculturalsector.

Thisstudyaimstoexaminethesechallengesmorecloselyandprovideevidence-

based insights into how agriculturalfinancing systems can be made more

accessibleandeffective.Byanalyzingexistingcreditprograms,financialmodels,

andtheexperiencesoffarmersacrossselectedregions,thisresearchintendsto

identifypracticalgapsandofferrealisticsolutions.Thegoalisnotjusttohighlight

theproblemsbuttocontributemeaningfullytoongoingeffortsaimedatreforming

theagriculturalfinancesystem inNigeria,ensuringthatfarmerscanaccessthe

supporttheyneedtofeedthenationandgrowtheeconomy.

1.3 Aim andObjectivesoftheStudy

Aim:

Theprimaryaim ofthisstudyistoassesstheimpactofagriculturalfinancingon

foodsecurityinNigeria,withafocusonunderstandingtheeffectivenessofcredit

schemesandfinancialinterventionstargetedatfarmers.

Objectives:

i. Toachievethisaim,thestudywillpursuethefollowingspecificobjectives:

ii. To examinethetypesandsourcesofagriculturalfinancingavailableto

farmersinNigeria.

iii. Toevaluatetheaccessibilityandadequacyofagriculturalcreditschemesfor
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smallholderfarmers.

iv. Toidentifythemajorchallengesfacedbyfarmersinsecuringagricultural

financing.

v. To assess the relationship between agriculturalfinancing and food

productionlevelsinNigeria.

1.5 ScopeoftheStudy

Thisstudyfocusesonexaminingtheimpactofagriculturalfinancingonfood

securityinNigeria,specificallylookingathowvariousfinancialinterventions,credit

schemes,andinstitutionalsupportsinfluenceagriculturalproductivityandfood

availability.Theresearchwillconcentrateonsmallholderfarmers,whoform the

backboneofNigeria’sagriculturalsector,andwillexploretheiraccesstocredit,the

effectivenessoffinancialpolicies,andthechallengestheyfaceinsecuringfunding.

Whilethestudydrawsexamplesfrom acrossthecountry,emphasiswillbeplaced

onrecentfinancingtrendsandgovernment-ledinitiativesfrom 2020to2024.

1.6 SignificanceoftheStudy

Thisstudyissignificantasitshedslightonthecrucialroleagriculturalfinancing

playsin enhancing food securityin Nigeria.Byanalyzing how accessibleand

effectivecreditfacilities,governmentinterventions,andfinancialinstitutionsarein

supporting farmers,the study provides valuable insights for policymakers,

agriculturalstakeholders,andfinancialbodies.Ithelpsidentifyexistinggapsin

funding mechanisms and the barriers smallholderfarmers face in securing
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necessarycapitaltoboostproductivity.Thefindingsofthisresearchwillnotonly

contributetoacademicknowledgebutalsoguidethedesignofmoreefficient

agriculturalfinancing strategies aimed atimproving food availability,reducing

hunger,andfosteringsustainableagriculturaldevelopmentinNigeria.

CHAPTERTWO

LITERATUREREVIEW

2.1 AgriculturalFinancinginNigeria

Agriculturalfinancing in Nigeria isa crucialfactorin thedevelopmentofthe

country’sagriculturalsector.Itinvolvestheprovisionofcreditfacilities,grants,

subsidies,andinsuranceschemesthathelpfarmersandagribusinessesinvestin

modernfarmingtechniques,equipment,andinfrastructure(Olawale& Adebayo,

2019).DespiteagriculturebeingasignificantcontributortoNigeria’seconomy,the
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sectorremainsunderfunded,withlimitedaccesstofinancialservices,particularly

forsmallholderfarmers.Theinabilitytoaccessaffordablecredithasledtolow

productivityandfoodinsecurityinmanypartsofthecountry(Ezeetal.,2020).

The sources of agriculturalfinancing in Nigeria are diverse,ranging from

government-backedinitiativestoprivatefinancialinstitutions.TheCentralBankof

Nigeria(CBN)hasintroducedvariousagriculturalcreditschemes,suchasthe

AgriculturalCreditGuarantee Scheme Fund (ACGSF),the AnchorBorrowers’

Program (ABP),andtheCommercialAgricultureCreditScheme(CACS),allaimedat

improvingfarmers’accesstofunding(CBN,2021).Additionally,microfinancebanks,

cooperative societies,and internationaldevelopmentagencies provide credit

facilitiestosupportsmallholderfarmersandagribusinesses(Afolabi&Bello,2020).

However,thesefundingopportunitiesoftencomewithbureaucraticchallengesand

strictlendingconditionsthatmakeaccessdifficultformanyfarmers(Ibrahim &

Sulaiman,2021).

OneofthemajorobstaclestoeffectiveagriculturalfinancinginNigeriaisthehigh

costofborrowing.Manycommercialbanksimposehighinterestratesandrequire

collateralthatsmallholderfarmersoftencannotprovide.Asaresult,mostfarmers

resorttoinformallendingsourcessuchasmoneylendersandcooperatives,which

maynotprovidesufficientfundsto supportlarge-scaleagriculturalproduction

(Ogunleye&Aluko,2022).Thelackofstructuredfinancialliteracyprogramsalso

contributesto the problem,asmanyfarmerslackthe knowledge to properly
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manageloansandinvestmentsintheiragriculturalbusinesses(Umeh&Eze,2023).

Governmentinterventioninagriculturalfinancinghashadmixedresultsoverthe

years.While policies and programs have been introduced to promote credit

accessibility,theirimplementation has often been marred bycorruption,poor

monitoring,andlackofsustainability(Afolabi& Bello,2020).Forexample,the

AnchorBorrowers’Program,whichwaslaunchedtoprovidefundingtosmallholder

farmersengagedinriceandotherstaplecrops,hasfacedcriticismsoverloan

repaymentissuesand mismanagement(CBN,2021).Effective monitoring and

evaluation mechanisms are essentialto ensuring thatagriculturalfinancing

programsachievetheirintendedgoals.

Beyondgovernmentefforts,privatesectorparticipationinagriculturalfinancingis

vitalforlong-term growth.Investmentbanks,fintechcompanies,andagribusiness

firmshavearoletoplayinbridgingthefinancinggapbyofferingtailoredloan

products,agriculturalinsurance,andsupplychainfinancing(Yusuf&Ibrahim,2022).

Theuseofdigitalfinancialsolutions,suchasmobilebanking and blockchain

technology,has the potentialto enhance transparency and accessibility in

agriculturalfinancing,ensuringthatfundsreachtherightbeneficiarieswithout

bureaucraticdelays(Oladipo&Adeyemi,2021).

Moreover,agriculturalfinancing in Nigeria is essentialfor improving food

productionandensuringnationalfoodsecurity.Whilethegovernmentandfinancial

institutions have introduced various initiatives to supportfarmers,significant
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challenges remain,particularly in loan accessibility,high interestrates,and

mismanagementoffunds.Toaddresstheseissues,thereisaneedforpolicy

reforms,increased private-sectorparticipation,and the adoption ofinnovative

financialsolutions.Strengtheningtheagriculturalcreditsystem willnotonlyboost

productivitybutalsoenhancetheoveralleconomicdevelopmentofNigeria(Ezeet

al.,2020).

2.2 FoodProductioninNigeria

Food production in Nigeria plays a crucialrole in the country’s economy,as

agricultureremainsthemainstayoflivelihoodformillionsofpeople.Thesector

providesemploymenttoabout35%ofthelaborforceandcontributessignificantly

to thenation’sGrossDomesticProduct(GDP)(World Bank,2022).Nigeriais

blessedwithvastarableland,favorableclimaticconditions,andavarietyofcrops

thatsupportfoodproduction.However,despitethesenaturaladvantages,food

productioninthecountryfacesnumerouschallengesthathinderitsabilitytomeet

thegrowingdemandofthepopulation,whichisestimatedtoexceed200million

people(NationalBureauofStatistics,2023).

A majorchallengeconfrontingfoodproductioninNigeriaisthedominanceof

smallholderfarmers who relyon traditionalfarming methods.Mostofthese

farmersoperateonasubsistencelevelwithlimitedaccesstomodernfarmingtools,

qualityseeds,fertilizers,andirrigationsystems(Olawale&Adebayo,2019).The

relianceonrain-fedagriculturefurthercompoundstheproblem,asunpredictable
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weatherconditions,drought,and flooding often resultin low yieldsand food

shortages(Ezeetal.,2020).Withoutadequatesupportandmodernization,Nigeria’s

foodproductionwillcontinuetolagbehindthecountry’sconsumptionneeds.

Poorinfrastructureandpost-harvestlossesarealsosignificantbarrierstofood

productioninNigeria.Manyfarmingcommunitieslackgoodroadnetworks,storage

facilities,andefficienttransportationsystemstomoveagriculturalproducefrom

ruralareastourbanmarkets(Yusuf&Ibrahim,2022).Asaresult,asubstantial

percentageofharvestedcropsarelostduetospoilagebeforereachingconsumers.

Theabsenceofproperstorageandprocessingfacilitiesmeansthatperishablefood

itemssuchasfruits,vegetables,anddairyproductshaveshortshelflives,leadingto

increasedwastageandreducedfarmerincomes(Ogunleye&Aluko,2022).

InsecurityhasalsobecomeaseriousthreattofoodproductioninNigeria.Overthe

pastdecade,conflictsbetweenfarmersandherders,banditry,andinsurgencyhave

disruptedagriculturalactivitiesinvariouspartsofthecountry,particularlyinthe

North(Afolabi&Bello,2020).Manyfarmershaveabandonedtheirfarmlandsdueto

fearofattacks,leadingtoasignificantdeclineinfoodproduction.Insecuritynot

onlyaffectsproductionbutalsodisruptsthesupplychain,makingitdifficultfor

food to reach markets,thereby increasing food prices and worsening food

insecurity(Ibrahim &Sulaiman,2021).

Despitethesechallenges,theNigeriangovernmenthasintroducedseveralpolicies

and initiatives to boostfood production.Programs such as the Agricultural
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TransformationAgenda(ATA),theNationalFoodSecurityProgram (NFSP),andthe

AnchorBorrowers’Program (ABP)havebeendesignedtosupportfarmerswith

inputs,accesstocredit,andimprovedfarmingtechniques(CBN,2021).Whilethese

initiativeshaverecordedsomesuccesses,poorimplementation,corruption,and

lackofcontinuityhavelimitedtheirimpact.Toachievesustainablefoodproduction,

theseprogramsmustbeproperlymonitored,andfundsmustreachtheintended

beneficiaries(Oladipo&Adeyemi,2021).

Moreover,food production in Nigeria is essentialforeconomic growth,food

security,andpovertyreduction.However,challengessuchasoutdatedfarming

techniques,poorinfrastructure,insecurity,andpolicyinconsistenciescontinueto

hinderprogress.To improve food production,there is a need forincreased

investmentin mechanized agriculture,betterstorage facilities,improved road

networks,andinnovativefinancingoptionsforfarmers.Withtherightpoliciesand

effectiveimplementation,Nigeriacanachieveself-sufficiencyinfoodproduction

andreduceitsdependenceonfoodimports(Umeh&Eze,2023).

2.3 RoleofCommercialandMicrofinanceBanksinAgriculturalFinancing

Commercialandmicrofinancebanksplayacrucialroleinagriculturalfinancingby

providingfinancialservicesthatenablefarmersandagribusinessestoinvestin

production,improveproductivity,andexpandoperations.Agricultureisacapital-

intensivesectorthatrequiresadequatefunding fortheacquisition ofmodern

equipment,high-qualityseeds,fertilizers,irrigation systems,and transportation
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facilities(Olawale&Adebayo,2019).Withoutaccesstoaffordablecredit,many

farmers,especially smallholderfarmers,struggle to maximize theirpotential,

leadingtolowproductivityandfoodinsecurity.

Commercialbankscontributetoagriculturalfinancingbyofferingcreditfacilities,

investment loans,and other financialservices to large-scale farmers and

agribusinesses.Thesebanksprovidelong-term andshort-term loansthatenable

farmerstoinvestinmechanizedfarming,purchaseinputs,andcoveroperational

costs(Ezeetal.,2020).Someofthenotablecommercialbank-driveninitiativesin

Nigeria include the CommercialAgriculture CreditScheme (CACS)and the

AgriculturalCreditGuarantee Scheme Fund (ACGSF),which aim to support

commercialfarmersandagro-industrialbusinesses(CBN,2021).However,access

tocommercialbankloansremainsachallengeforsmallholderfarmersduetohigh

interestrates,stringentcollateralrequirements,and complex loan application

processes(Yusuf&Ibrahim,2022).

Microfinancebanks,ontheotherhand,focusonprovidingfinancialassistanceto

small-scale farmers who lack the collateraland financialhistoryrequired by

commercialbanks.Thesebanksplayavitalroleinruralcommunities,offering

microloans,savings accounts,and advisoryservices tailored to the needs of

smallholderfarmers(Afolabi&Bello,2020).Unlikecommercialbanks,microfinance

institutionsusegrouplendingmodelsandsocialcollateralmechanismstoenable

farmerstoaccesscredit.Thisapproachhasbeeneffectiveinpromotingfinancial
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inclusionamongruralfarmerswhootherwisewouldnothaveaccesstoformal

bankingservices(Ibrahim &Sulaiman,2021).

Oneofthekeycontributionsofcommercialandmicrofinancebankstoagricultural

financingistheprovisionoffinancialliteracyandcapacity-buildingprograms.Many

farmersinNigerialackthenecessaryknowledgeto manageloanseffectively,

leadingtohighdefaultratesandfinanciallosses.Toaddressthisissue,banksoften

providetrainingonloanmanagement,record-keeping,andinvestmentstrategies,

helpingfarmerstomaximizethebenefitsoftheirfinancialsupport(Ogunleye&

Aluko,2022).Financialeducation isessentialforensuring thatfarmersmake

informed decisionsaboutborrowing and repayment,ultimatelyenhancing their

productivityandprofitability.

Despitethecrucialrolethatcommercialandmicrofinancebanksplayinagricultural

financing,severalchallengeslimittheirimpact.The high riskassociated with

agriculturalinvestments,including climatechange,pricefluctuations,and pest

infestations,makesmanyfinancialinstitutionshesitanttoprovideloanstofarmers

(Oladipo & Adeyemi,2021).Additionally,poorruralbanking infrastructure and

limitedaccesstobankingservicesinremoteareasfurtherrestrictfarmers’abilityto

obtain financialsupport.To overcome these challenges,there is a need for

improved government policies,increased risk-sharing mechanisms,and the

expansionofdigitalbankingsolutionstoenhanceaccessibilityforfarmers(Umeh&

Eze,2023).
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Moreover,commercialand microfinance banks are keyplayers in agricultural

financing in Nigeria,providing essentialcredit,savings,and financialadvisory

services to farmers.While commercialbanks primarily support large-scale

agribusinesses,microfinance banks caterto smallholderfarmers who require

flexibleandaccessiblefinancialsolutions.However,challengessuchashighloan

defaultrates,limitedfinancialliteracy,andtherisksassociatedwithagriculture

hindertheeffectivenessofthesefinancialinstitutions.Strengtheningagricultural

financing policies,improving ruralbanking infrastructure,and leveraging digital

financialservicescanhelpcommercialandmicrofinancebanksbettersupport

Nigeria’sagriculturalsectorandenhancefoodproduction.

2.4 RoleofCooperativesandFarmers'AssociationsinAgriculturalFinancing

Cooperativesandfarmers'associationsplayavitalroleinagriculturalfinancingby

providing farmerswith accessto credit,inputs,technicalsupport,and market

opportunities.In Nigeria,where manysmallholderfarmers face difficulties in

securingfinancialassistancefrom traditionalbanksduetohighinterestratesand

strictcollateralrequirements,cooperativesandfarmers'groupsserveasalternative

fundingsources(Olawale&Adebayo,2019).Bypoolingresourcesandleveraging

collectivebargainingpower,theseorganizationshelpfarmersovercomefinancial

constraintsandimproveproductivity.

Oneoftheprimarywayscooperativesfacilitateagriculturalfinancingisthrough

collectivesavingsand creditschemes.Memberscontributesmallamountsof
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moneyregularly,whichcanthenbeusedtoprovidelow-interestloanstofarmers

withinthegroup(Ezeetal.,2020).Thismodelenablesfarmerstoaccessfunding

withoutthebureaucratichurdlesassociatedwithcommercialbanks.Additionally,

cooperatives often collaborate with microfinance institutions and government

agenciestosecurelargerfundingopportunitiesfortheirmembers(Afolabi&Bello,

2020).

Farmers'associationsalsoplayacrucialroleinsecuringgovernment-backedloans

andgrants.Manyagriculturalfinancingprograms,suchastheAgriculturalCredit

Guarantee Scheme Fund (ACGSF)and the AnchorBorrowers’Program (ABP),

requirefarmerstobepartofaregisteredgrouptoqualifyforfunding(CBN,2021).

Byjoininganassociation,farmersincreasetheirchancesofobtainingcredit,as

financialinstitutionsview organizedgroupsaslower-riskborrowerscomparedto

individualfarmers(Ibrahim &Sulaiman,2021).

Beyond financialsupport,cooperatives and farmers'associations help reduce

productioncostsbyengaginginbulkpurchasingofagriculturalinputssuchas

fertilizers,improvedseeds,andmachinery.Throughcollectivepurchasing,members

benefitfrom lowerpricesand betterqualityinputs,ultimatelyincreasing their

productivity(Ogunleye&Aluko,2022).Thisapproachalsoextendstomarketing

efforts,wherefarmerscollaboratetoselltheirproduceinbulk,ensuringbetter

pricingandreducingpost-harvestlosses.

Moreover,theseorganizationsprovidefinancialeducationandcapacity-building
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programsto theirmembers.Manyfarmerslackknowledgeofproperfinancial

management,record-keeping,andloanrepaymentstrategies.Cooperativesand

associationsorganizetrainingsessionstoimprovemembers'understandingof

creditmanagementand investmentplanning (Yusuf& Ibrahim,2022).This

knowledge helpsfarmersmake informed financialdecisions,therebyreducing

defaultratesandensuringthesustainabilityofagriculturalfinancinginitiatives.

Despite theirnumerous benefits,cooperatives and farmers'associations face

challengesthatlimittheireffectiveness.Poorleadership,mismanagementoffunds,

lackoftransparency,andinternalconflictsoftenweakenthesegroups,reducing

theirabilityto secure and manage financialresources effectively(Oladipo &

Adeyemi,2021).Additionally,inadequategovernmentsupportandweakregulatory

frameworkssometimeshinderthegrowthandsustainabilityoftheseorganizations.

Addressingtheseissuesthroughimprovedgovernance,regularaudits,andstronger

policysupportcanenhancetheroleofcooperativesinagriculturalfinancing(Umeh

&Eze,2023).

2.5 ImpactofAgriculturalFinancingonFoodProduction

Agriculturalfinancingplaysacriticalroleinenhancingfoodproductionbyproviding

farmers with the necessary capitalto investin modern farming techniques,

improved seeds,fertilizers,irrigation systems,and mechanized equipment.In

Nigeria,whereagricultureremainsamajorcontributortotheeconomy,accessto
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financialresourcesisessentialforincreasingfoodproductionandensuringfood

security(Olawale&Adebayo,2019).However,theavailabilityandaccessibilityof

agriculturalfinancing determinetheextentto which farmerscan expand their

operations,improveproductivity,andcontributetonationalfoodsupply.

Oneofthesignificantimpactsofagriculturalfinancing on food production is

increasedproductivity.Whenfarmershaveaccesstoloans,grants,orsubsidies,

theycaninvestinhigh-yieldseeds,fertilizers,andpesticides,whichenhancecrop

yields(Ezeetal.,2020).Studieshaveshownthatfarmerswhoreceivefinancial

supporttendtoproducemoreperhectarethanthosewholackaccesstocredit

(Ibrahim &Sulaiman,2021).Forinstance,government-backedfinancingprograms

suchastheAnchorBorrowers’Program (ABP)haveledtoanincreaseinrice

productioninNigeriabyprovidingfundingtosmallholderfarmerstopurchase

inputsandmodernizetheirfarmingpractices(CBN,2021).

Agriculturalfinancingalso contributesto theadoptionofmechanizedfarming,

whichenhancesefficiencyandreducespost-harvestlosses.Traditionalfarming

methodsoftenlimitproductivityduetoexcessivemanuallaborandrelianceon

outdatedtechniques.Withaccesstocredit,farmerscanacquiretractors,harvesters,

irrigationsystems,andstoragefacilities,whichhelpreduceproductioncostsand

improvefoodsupply(Ogunleye&Aluko,2022).Mechanizationensuresthatlarge

areasoflandarecultivatedwithinashorterperiod,leadingtoanincreaseinfood

productionandareductioninfoodshortages(Yusuf&Ibrahim,2022).
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Furthermore,agriculturalfinancingplaysakeyroleinreducingpost-harvestlosses,

which isamajorchallengeaffecting food production in Nigeria.A significant

portionoffarm produceislostduetopoorstorage,transportation,andprocessing

facilities.Financialsupportenablesfarmerstoinvestinmodernstoragesystems,

coldchains,andprocessingequipment,whichhelppreservefoodandextendits

shelflife(Oladipo&Adeyemi,2021).Forexample,theNigerianIncentive-BasedRisk

Sharing System forAgriculturalLending (NIRSAL)has helped many farmers

improvetheirpost-harvestmanagementpracticesbyprovidingfundingforstorage

facilitiesandvalueadditioninitiatives(Umeh&Eze,2023).

In addition,access to agriculturalfinancing strengthens ruraleconomies and

encouragesmorepeopletoengageinfarming.ManyyoungpeopleinNigeriaare

discouraged from pursuing agriculture due to financialconstraints and the

perceptionthatfarmingisunprofitable.Whenfinancingoptionsareavailable,more

individuals,especiallyyouths,arewillingto investinagriculture,leadingto an

increaseinfoodproductionandeconomicgrowth(Afolabi&Bello,2020).Programs

suchastheYouthinAgricultureProgram (YAP)havedemonstratedthatfinancial

empowermentattractsmoreparticipationintheagriculturalsector,whichultimately

boostsfoodproduction(Ibrahim &Sulaiman,2021).

Despitethesepositiveimpacts,severalchallengeshindertheeffectivenessof

agriculturalfinancinginNigeria.Manyfarmersstillstrugglewithlimitedaccessto

creditduetohighinterestrates,lackofcollateral,andbureaucraticloanprocesses.
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Additionally,inconsistent government policies and poor implementation of

financingschemessometimesreducetheireffectiveness(Ezeetal.,2020).To

maximizetheimpactofagriculturalfinancingonfoodproduction,thereisaneed

forimprovedpolicies,reducedinterestratesonagriculturalloans,andincreased

government-privatesectorcollaborationtoensurethatmorefarmersbenefitfrom

financialsupport(Ogunleye&Aluko,2022).

Moreover,agriculturalfinancingisacrucialdriveroffoodproduction,asitenables

farmerstoinvestinmoderninputs,adoptmechanizedfarming,reducepost-harvest

losses,andattractmorepeopletotheagriculturalsector.However,forfinancing

initiativestobemoreeffective,challengessuchaslimitedaccesstocredit,high

loan interest rates,and poor policy implementation must be addressed.

Strengthening agriculturalfinancing mechanisms willnotonly enhance food

productionbutalso contributeto food securityand economicdevelopmentin

Nigeria.

2.6 ImpactofAgriculturalFinancingonRuralDevelopment

Agriculturalfinancingplaysacrucialroleinruraldevelopmentbyprovidingfarmers

andagribusinesseswiththenecessaryfundstoexpandtheiroperations,increase

productivity,andimprovelivelihoods.InNigeria,whereasignificantportionofthe

populationresidesinruralareasanddependsonagricultureforsustenanceand

income,accesstofinancialresourcesisessentialforfosteringeconomicgrowth,

reducingpoverty,andimprovinginfrastructure(Olawale&Adebayo,2019).Effective
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agriculturalfinancing leads to increased investmentin farming activities,job

creation,andbetterlivingconditionsforruraldwellers.

Oneoftheprimarywaysagriculturalfinancingcontributestoruraldevelopmentis

byenhancingagriculturalproductivity.Accesstocreditenablesfarmerstoinvestin

high-yieldseeds,fertilizers,mechanizedequipment,andirrigationsystems,leading

toincreasedcropyieldsandhigherincomes(Ezeetal.,2020).Whenfarmershave

thefinancialcapacitytoexpandtheiroperations,theycontributemoretolocal

economiesbycreatingasurplusofagriculturalproduce,whichcanbesoldin

domesticandinternationalmarkets(Ibrahim & Sulaiman,2021).Thiseconomic

activitystimulatesgrowthinruralcommunitiesandencouragesinvestmentinother

sectors,suchasagro-processingandtrade.

Agriculturalfinancingalsoplaysacriticalroleinemploymentgenerationinrural

areas.Withadequatefunding,farmerscanhiremorelabor,whileagribusinesses

canestablishprocessingplants,storagefacilities,andtransportationnetworks,

creatingjobopportunitiesforruralresidents(Ogunleye&Aluko,2022).Programs

liketheCentralBankofNigeria’s(CBN)AnchorBorrowers’Program (ABP)havenot

onlyincreasedfoodproductionbutalsoprovidedemploymentopportunitiesfor

thousandsofruralfarmersandyouths(CBN,2021).Bystimulatingjobcreation,

agriculturalfinancing helps reduce rural-urban migration,as more people find

meaningfulemploymentopportunitieswithintheircommunities.

Additionally,agriculturalfinancingcontributestoruralinfrastructuraldevelopment.
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Manyfinancialinitiativesinagricultureincludeprovisionsforconstructingrural

roads,storagefacilities,irrigationsystems,andmarketcenters,whichimprove

accessibilityandreducepost-harvestlosses(Oladipo& Adeyemi,2021).Better

infrastructurefacilitatesthetransportation offarm produceto urban markets,

reducingspoilageandincreasingfarmers’profits.Furthermore,improvedroadsand

electricitysupplyattractinvestorsandbusinesses,leadingtotheoveralleconomic

developmentofruralareas(Yusuf&Ibrahim,2022).

Furthermore,financinginagricultureenhancesfoodsecurityinruralcommunities.

Whenfarmershaveaccesstoloansandgrants,theycanproducemorefood,

ensuringthatlocalpopulationshaveasteadysupplyofnutritiousfoodataffordable

prices (Afolabi& Bello,2020).Increased food production also leads to the

establishmentofagro-processingindustries,whichaddvaluetoraw agricultural

productsandprovideadditionalincomesourcesforruralhouseholds(Umeh&Eze,

2023).Thisstrengthenstheoverallfoodsystem andcontributestobetterhealth

andnutritionoutcomesinruralcommunities.

Despitethesebenefits,agriculturalfinancinginNigeriafaceschallengesthatlimit

itsimpactonruraldevelopment.Manyruralfarmersstruggletoaccesscreditdue

tohighinterestrates,lackofcollateral,andbureaucraticloanprocesses(Ezeetal.,

2020).Additionally,inconsistentgovernmentpolicies and inadequate financial

literacy among farmers hinderthe effective utilization of available funding

opportunities(Ibrahim &Sulaiman,2021).Addressingthesechallengesrequiresa
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moreinclusivefinancialsystem,improvedaccesstomicrofinanceinstitutions,and

increased government-privatesectorcollaboration to ensurethatruralfarmers

benefitfrom financingprograms(Ogunleye&Aluko,2022).

2.7 ChallengesinAgriculturalFinancingandFoodProduction

AgriculturalfinancingandfoodproductioninNigeriafacenumerouschallengesthat

hinderthegrowth and sustainabilityofthesector.Despitetheimportanceof

agricultureinprovidingfood,employment,andeconomicstability,manyfarmers

struggletoaccessadequatefundingandresourcestoimproveproductivity.These

challenges range from inadequate access to credit,high-interestrates,poor

infrastructure,and governmentpolicy inconsistencies to climate change and

technologicallimitations(Olawale&Adebayo,2019).Addressingtheseissuesis

criticaltoensuringfoodsecurityandeconomicdevelopmentinNigeria.

Oneofthemajorchallengesinagriculturalfinancingislimitedaccesstocredit.

Manyfarmers,especiallysmallholderfarmers,lackthenecessarycollateralto

secureloansfrom commercialbanks.Financialinstitutionsoftenview agriculture

asahigh-risksectorduetouncertaintiessuchasclimatechange,pests,andprice

fluctuations(Ezeetal.,2020).Asaresult,onlyasmallpercentageoffarmerscan

accessloans,limitingtheirabilitytoinvestinhigh-qualityseeds,fertilizers,and

mechanizedfarmingequipment(Ibrahim &Sulaiman,2021).

High-interestratesandstringentloanconditionsalsoposesignificantobstaclesto

agriculturalfinancing.Evenwhenloansareavailable,theinterestratesareoftentoo
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highforsmall-scalefarmerstoafford.Manyfinancialinstitutionsrequirefarmersto

providecollateralorguarantees,whichmostruralfarmersdonothave(Ogunleye&

Aluko,2022).Additionally,the bureaucratic processes involved in securing

agriculturalloansdiscouragemanyfarmersfrom applyingforfinancialassistance.

Thisresultsinunderfundedfarmsandlowproductivity.

Poorinfrastructureisanotherchallengeaffectingbothagriculturalfinancingand

foodproduction.Inmanyruralareas,thelackofgoodroads,electricity,irrigation

systems,andstoragefacilitiesmakesitdifficultforfarmerstomaximizetheir

productivity(Yusuf& Ibrahim,2022).Withoutproperinfrastructure,transporting

farm producetomarketsbecomescostlyandtime-consuming,leadingtopost-

harvestlossesandreducedprofits.Additionally,theabsenceofreliablestorage

facilitiescontributestofoodwastage,asperishablegoodssuchasfruitsand

vegetablesspoilbeforetheyreachconsumers(Oladipo&Adeyemi,2021).

Governmentpoliciesandinconsistentsupportfortheagriculturalsectoralsohinder

progress. While several financing programs and subsidies exist, their

implementationisoftenflawedduetocorruption,mismanagement,andlackof

continuity(Afolabi&Bello,2020).Manyagriculturalfinancingschemesintroduced

bythegovernmentfailtoreachtheintendedbeneficiariesduetobureaucratic

bottlenecksandfavoritism.Farmerswhodonothavestrongconnectionsoftenfind

itdifficulttoaccessthesefunds(Umeh&Eze,2023).

Anothersignificantchallenge is climate change and environmentalfactors.
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Unpredictableweatherpatterns,droughts,floods,andpestinfestationsseverely

impactfoodproduction(Ezeetal.,2020).Manyfarmerslackthefinancialresources

toinvestinclimate-resilientfarmingtechniques,irrigationsystems,andimproved

seedvarieties.Asaresult,theirproductivityisoftenaffectedbynaturaldisasters,

leadingtofoodshortagesandincreasedfoodprices.

Technologicallimitations furthercontribute to the difficulties in agricultural

financing and food production.ManyNigerian farmers stillrelyon traditional

farming methodsdueto alackofaccessto moderntechnologyand training

(Ibrahim &Sulaiman,2021).Mechanizedfarmingequipment,precisionagriculture

tools,anddigitalfinancialservicesarenotwidelyavailabletosmallholderfarmers,

limitingtheirabilitytoimproveefficiencyandmaximizeyields(Ogunleye&Aluko,

2022).

Moreover,thechallengesinagriculturalfinancingandfoodproductioninNigeriaare

complexandinterconnected.Limitedaccesstocredit,high-interestrates,poor

infrastructure,inconsistentgovernmentpolicies,climatechange,andtechnological

constraintsallcontributetothesector'sstruggles.Addressingthesechallenges

requires a comprehensive approach thatincludes improved financialpolicies,

investmentinruralinfrastructure,climateadaptationstrategies,andthepromotion

ofmodernagriculturaltechnologies.Byovercomingtheseobstacles,Nigeriacan

strengthenitsagriculturalsector,improvefoodsecurity,andpromotesustainable

economicdevelopment.
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2.8 StrategiesforImprovingAgriculturalFinancingandFoodProduction

Improving agriculturalfinancing and food production in Nigeria requires a

comprehensiveapproachthataddressesthefinancial,infrastructural,technological,

and policy-related challenges affecting the sector.Given the criticalrole of

agriculturein nationaldevelopment,ensuring accessto adequatefunding and

modernfarmingtechniquesisessentialforincreasingproductivityandachieving

foodsecurity.Thefollowingstrategiescanenhanceagriculturalfinancingandfood

productioninNigeria.

1.ExpandingAccesstoAgriculturalCreditandSubsidies

Oneofthemosteffectivewaystoimproveagriculturalfinancingisbyincreasing

farmers’accesstoaffordablecreditandsubsidies.Thegovernmentandfinancial

institutionsshoulddevelopmorefarmer-friendlyloanschemeswithlowerinterest

rates and flexible repaymentterms (Olawale & Adebayo,2019).Expanding

microfinanceandcooperativecreditservicestailoredforsmallholderfarmerscan

helpbridgethefinancinggap.ProgramsliketheAnchorBorrowers'Program (ABP)

shouldbeexpandedtoreachmorefarmers,ensuringthatfundsaredisbursed

transparentlyandequitably(CBN,2021).

2.StrengtheningPublic-PrivatePartnerships(PPPs)inAgriculture

Collaboration between the government, financial institutions, and private

agribusinessinvestorscanhelpimproveagriculturalfinancingandfoodproduction.

Public-privatepartnerships(PPPs)canfacilitatefundingforagriculturalprojects,
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investmentinmodernfarmingtechnologies,andinfrastructuredevelopment(Ezeet

al.,2020).Forinstance,partnershipsbetweenbanksandagriculturalorganizations

canprovidecreditfacilitiesthatenablefarmerstoinvestinhigh-qualityseeds,

fertilizers,andmechanizedequipment(Ibrahim &Sulaiman,2021).

3.EnhancingRuralInfrastructureDevelopment

Poorruralinfrastructureisamajorconstrainttofoodproduction.Thegovernment

should investin constructing and maintaining ruralroads,irrigation systems,

storagefacilities,andelectricitysupplytoenhanceagriculturalproductivity(Yusuf&

Ibrahim,2022).Goodroadnetworkswillreducepost-harvestlossesbyensuring

thatfarmers can transporttheirproduce efficiently to markets.Additionally,

improvedstorageandprocessingfacilitieswillhelppreserveagriculturalproducts,

reducingwasteandincreasingfarmers’incomes(Oladipo&Adeyemi,2021).

4.PromotingDigitalandTechnologicalInnovationsinAgriculture

Theadoptionofmoderntechnologycansignificantlyboostagriculturalproductivity.

Farmersshouldbeencouragedtoembracedigitalsolutionssuchasmobilebanking,

precisionagriculture,andclimate-smartfarmingtechniques(Afolabi&Bello,2020).

Financialtechnology(FinTech)solutionscanmakeiteasierforfarmerstoaccess

creditthroughdigitallendingplatforms.Additionally,theuseofmechanizedfarming

equipment,improvedseedvarieties,andsmartirrigationsystemscanenhance

efficiencyandyield(Umeh&Eze,2023).

5.ReformingAgriculturalPoliciesandStrengtheningInstitutionalSupport
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Governmentpoliciesplayacrucialroleinagriculturalfinancingandfoodproduction.

Policyreformsshouldfocusonmakingagriculturalcreditmoreaccessible,reducing

bureaucraticbottlenecks,andensuringthatgovernmentinterventionsreachthe

intended beneficiaries (Eze etal.,2020).The establishmentofa centralized

agriculturaldevelopmentfund can help channelresources to farmers more

effectively.Furthermore,strengtheninginstitutionssuchastheBankofAgriculture

(BOA)and the Nigerian Incentive-Based Risk Sharing System forAgricultural

Lending(NIRSAL)willprovidebetterfinancialsupporttofarmers(Ogunleye&Aluko,

2022).

CHAPTERTHREE

RESEARCHMETHODOLOGY

3.1 ResearchDesign
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Thisstudyadoptsadescriptivesurveyresearchdesign.Thisdesignisdeemed

suitableasitenablestheresearchertoobtainrelevantdatafrom asampleof

respondentsinIlorin,KwaraState,toexaminetheimpactofagriculturalfinancing

onfoodsecurity.Theapproachsupportsthecollectionandanalysisofdataina

waythatprovidesinsightintothechallengesandopportunitieswithinthelocal

agriculturalfinancingsystem.

3.2 PopulationoftheStudy

Thepopulationforthisstudycomprisesregisteredsmallholderfarmers,agricultural

extension officers,and representatives of financialinstitutions involved in

agriculturalfinancingwithinIlorinEastandIlorinSouthLocalGovernmentAreasof

KwaraState.Thesegroupswerechosenbecauseoftheirfirsthandknowledgeand

involvementinagriculturalfinancingandfoodproduction.

3.3SampleSizeandSamplingTechnique

A totalof150respondentswereselectedusingastratifiedrandom sampling

technique.Thepopulationwasstratifiedintothreecategories—farmers,agricultural

officers,andbankofficials—andrandom samplesweredrawnfrom eachgroupto

ensure balanced representation. This method helped to capture diverse

perspectiveswithintheIlorinagriculturalecosystem.

3.4 SourcesofData



29

Thestudyutilizedbothprimaryandsecondarysourcesofdata.Primarydatawere

gathereddirectlyfrom respondentsinthefieldusingstructuredquestionnaires.

Secondarydataweresourcedfrom publishedmaterialssuchastheCentralBankof

Nigeria(CBN)reports,NationalBureauofStatistics(NBS)publications,relevant

journals,andpastacademicresearchrelatedtoagriculturalfinancingandfood

securityinNigeria.

3.5 ResearchInstrument

Themaininstrumentusedfordatacollectionwasastructuredquestionnaire.The

questionnaireincludedbothopen-endedandclose-endedquestionsdesignedto

elicitdetailed responses on the availability,accessibility,and utilization of

agriculturalfinancing,anditsinfluenceonfoodsecurityamongfarmersinIlorin.

3.6 ValidityandReliabilityoftheInstrument

Toensuretheinstrument'svalidity,thequestionnairewasreviewedbyexpertsin

agriculturaleconomicsandresearchmethodologyatatertiaryinstitutioninKwara

State.A pilotstudywas conducted among 20 respondents in a neighboring

communitynotincludedinthefinalsample.Thereliabilityoftheinstrumentwas

testedusingCronbach’salpha,andacoefficientscoreof0.80confirmedahigh

degreeofreliability.

3.7 MethodofDataCollection

Thedatacollectionwasconductedthroughface-to-facedistributionandretrievalof

questionnaires.Theresearchervisitedfarms,governmentagriculturaloffices,and
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financialinstitutionswithinIlorintopersonallyadministerthequestionnaires.This

ensuredclarityofresponsesandahigherreturnrate.

3.8 MethodofDataAnalysis

Data collected were analyzed using both descriptive and inferentialstatistics.

Descriptivestatisticssuchasfrequencycounts,percentages,andmeanscores

wereusedtosummarizethedata.Inferentialstatistics,specificallychi-squaretests

andsimpleregressionanalysis,wereusedtotesttheresearchhypothesesand

assesstherelationshipbetweenagriculturalfinancingandfoodsecurityinIlorin,

KwaraState.
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CHAPTERFOUR

RESULTANDDISCUSSION

4.1 Introduction

Thischapterpresentsanddiscussesthefindingsofthestudybasedonthedata

collected throughastructured questionnaireadministered to 150 respondents,

includingfarmers,agriculturalofficers,andbank/loanofficersinIlorinEastand

IlorinSouthLocalGovernmentAreasofKwaraState.Theanalysiswascarriedout

usingbothdescriptiveandinferentialstatisticalmethods.

4.2 DescriptiveStatistics
4.2.1 DemographicCharacteristicsoftheRespondents
Variable Categories Frequency Percentage(%)
Gender Male

Female
90
60

60%
40%

Age 18-25
26-35
36-45
46+

20
50
55
25

13.3%
33.3%
36.7%
16.7%

Educational
Qualification

Noformal
Primary
Secondary
Tertiary

10
30
40
70

6.7%
20%
26.7%
46.7%

Occupation Farmer
Agriculturalofficer
Bank/Loanofficer

80
40
30

53.3%
26.7%
20%

Years of
Experience

<1year
1-5years

5
45

3.3%
30%
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6-10years
>10years

60
40

40%
26.7%

Source:Researcher’sComputation,2025

Thedemographicdataoftherespondentsrevealsafairlybalancedrepresentation

relevanttothestudyonagriculturalfinancingandfoodsecurityinIlorin,Kwara

State.Amajorityoftherespondentsweremale(60%),whilefemalesaccountedfor

40%.Mostrespondents(36.7%)fellwithinthe36–45agebracket,followedby

33.3% in the 26–35 age group,indicating a youthfuland active agricultural

workforce.Intermsofeducation,nearlyhalf(46.7%)oftherespondentshadtertiary

education,suggestingarelativelyeducatedpopulation,whichmayinfluencetheir

abilitytoaccessandunderstandfinancingschemes.Occupationally,farmersmade

upthelargestgroup(53.3%),followedbyagriculturalofficers(26.7%)andbank/loan

officers(20%),ensuringdiverseperspectivesfrom keystakeholders.Regarding

experience,thelargestproportion(40%)hadbetween6–10yearsofexperience,

whileanother30%hadbetween1–5years,reflectingasolidbaseofpractitioners

activelyengagedinagriculturalactivitiesandfinancingissues—crucialforareliable

andinformedassessmentofthestudy’sobjectives

4.2.2:TypesandSourcesofAgriculturalFinancing

TypeofFinancing Frequency Percentage(%)

Governmentloan

schemes(e.g.,ACGSF,

NIRSAL)

70 46.7%
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Bankloans 30 20%

Cooperatives 25 16.7%

Personalsavings 15 10%

NGO/Donorfunding 10 6.6%

Source:Researcher’sComputation,2025

ThedatainTable4.2.2highlightsthevarioustypesandsourcesofagricultural

financing accessed by respondents in Ilorin,Kwara State.Governmentloan

schemessuchasACGSFandNIRSALemergedasthemostutilizedsourceof

agriculturalfinancing,with 46.7% ofrespondents indicating access to these

programs.This suggests thatgovernment-led interventions remain centralto

supportingfarmersfinancially.Bankloansaccountedfor20%,reflectingamoderate

levelofengagementwith formalfinancialinstitutions.Cooperative societies

contributed16.7%,showingtheirroleasanalternativesourceofcreditwithin

farmingcommunities.Meanwhile,personalsavings(10%)andNGO/donorfunding

(6.6%)weretheleastreliedupon,indicatinglimitedpersonalcapitalamongfarmers

andrelativelylow penetrationofnon-governmentalfinancialsupport.Overall,the

findingssuggestthatwhilemultiplefinancingoptionsexist,governmentschemes

dominatetheagriculturalcreditlandscapeinthestudyarea.

4.2.3:ChallengesinAccessingFinancing

Challenge Frequency %ofRespondents

(multipleresponses)



34

Highinterestrates 90 60%

Complexprocedures 80 53.3%

Lackofcollateral 95 63.3%

Inadequateawareness 60 40%

Politicalinterference 45 30%

Source:Researcher’sComputation,2025

Table 4.2.3 presents the key challenges faced by respondents in accessing

agriculturalfinancinginIlorin,KwaraState.Themostcommonlyreportedbarrier

wasthelackofcollateral,citedby63.3% ofrespondents,highlightinghow asset

requirementshindermanysmallholderfarmersfrom securingloans.Highinterest

rateswerealsoamajorconcern,affecting60%ofrespondents,whichsuggeststhat

thecostofborrowingremainsasignificantdeterrent.Additionally,53.3%indicated

thatcomplexloanproceduresmadetheprocessdifficult,pointingtobureaucratic

hurdlesandtheneedforfinancialliteracy.Inadequateawarenessofavailablecredit

schemesaffected40%ofrespondents,implyingpoordisseminationofinformation

tothegrassrootslevel.Politicalinterference,althoughlessfrequentlyreported

(30%),stillrepresentsanotableobstaclethatmayinfluencefairaccesstofinancing.

Overall,these findings underscore thatstructural,informational,and financial

barrierscontinuetolimitfarmers’accesstomuch-neededagriculturalcreditinthe

region.

4.3: InferentialStatistics
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Modelsummary Value

R 0.622

R2 0.387

F-statistic 45.23

Sig.(p-value) 0.000

Interpretation:

Theresultindicatesamoderatelystrongpositiverelationship(R=0.622)between

agriculturalfinancingandfoodproduction.Themodelexplainsabout38.7%ofthe

variationinfoodproductionlevels(R²=0.387).Thep-value(0.000)islessthan0.05,

indicatingthattherelationshipisstatisticallysignificant.

Chi-SquareTestofIndependence

Value df Asymp.Sig.(2-sided)

PearsonChi-Square 16.841 4

Interpretation:

Sincethep-value(0.002)islessthan0.05,werejectthenullhypothesis.This

impliesastatisticallysignificantassociationbetweentherespondents’occupation

(e.g.,farmer,officer,banker)andtheiraccesstoagriculturalcredit.

4.4 DiscussionofFindings

The findings ofthis study revealimportantinsights into the demographic



36

compositionandfinancingexperiencesofstakeholdersengagedinagricultural

activitieswithinIlorinEastandIlorinSouthLocalGovernmentAreasofKwaraState.

Themajorityoftherespondentsweremaleandfellwithintheeconomicallyactive

agerangeof26to45years,suggestingavibrantagriculturalworkforce.Withnearly

halfofthe respondentspossessing tertiaryeducation,there appearsto be a

relatively high levelofliteracy among agriculturalpractitioners,which could

influencetheirawarenessand useoffinancing opportunities.Thediversityin

occupational backgrounds—ranging from farmers to agricultural and loan

officers—ensured that the study captured multiple perspectives regarding

agriculturalfinancingandfoodproduction,whiletheprevalenceofrespondentswith

substantialyearsofexperience(over6years)indicatesthatthedatawascollected

from knowledgeableindividualsfamiliarwiththerealitiesofagriculturalfinancing.

Intermsoffinancingsources,thedominanceofgovernmentloanschemessuchas

theAgriculturalCreditGuaranteeSchemeFund(ACGSF)andtheNigeriaIncentive-

BasedRiskSharingSystem forAgriculturalLending(NIRSAL),accessedby46.7%of

respondents,underscoresthecriticalroleofpublicsectorinitiativesinsupporting

theagriculturalsector.However,thecomparativelylow patronageofcommercial

bankloans(20%)andcooperatives(16.7%)mayreflectlimitedtrust,unfavourable

lendingterms,orrestrictedaccesstothesealternatives.Theminimalrelianceon

personalsavings and NGO funding furthersuggests thatmostfarmers lack

sufficientpersonalcapitaland thatnon-statesupportremainsunderutilized or
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inaccessible.Thispattern ofreliance confirmsthe importance ofgovernment

interventionbutalsopointstotheneedfordiversifyingandstrengtheningother

creditpathwaystoensurearesilientfinancingecosystem.

Furthermore,the study identified significantchallenges hindering access to

agriculturalfinancing.Chiefamongthesearethelackofcollateral(63.3%),high

interestrates(60%),andcomplexapplicationprocedures(53.3%),allofwhich

reflectsystemicandinstitutionalbarriers.Thechallengesofinadequateawareness

andpoliticalinterference,althoughlessfrequentlycited,arenonethelessindicative

ofweak outreach efforts and governance issues affecting equitable credit

distribution.Thesechallengesalignwiththeinferentialstatisticalresults,which

show astatisticallysignificantrelationshipbetweenaccesstocreditandfood

production(R =0.622,p<0.05),aswellasasignificantassociationbetween

respondents’occupationsandcreditaccess.Thus,thefindingsnotonlyaffirm the

importanceofcredittofoodproductionbutalsohighlighttheneedforreform in

creditdeliverysystems,policytransparency,and farmereducation to enhance

agriculturaloutputandfoodsecurityintheregion.

CHAPTERFIVE

SUMMARYFINDINGS,CONCLUSIONANDRECOMMENDATIONS

5.1 SummaryofFindings

The findings ofthis study revealimportantinsights into the demographic



38

compositionandfinancingexperiencesofstakeholdersengagedinagricultural

activitieswithinIlorinEastandIlorinSouthLocalGovernmentAreasofKwaraState.

Themajorityoftherespondentsweremaleandfellwithintheeconomicallyactive

agerangeof26to45years,suggestingavibrantagriculturalworkforce.Withnearly

halfofthe respondentspossessing tertiaryeducation,there appearsto be a

relatively high levelofliteracy among agriculturalpractitioners,which could

influencetheirawarenessand useoffinancing opportunities.Thediversityin

occupational backgrounds—ranging from farmers to agricultural and loan

officers—ensured that the study captured multiple perspectives regarding

agriculturalfinancingandfoodproduction,whiletheprevalenceofrespondentswith

substantialyearsofexperience(over6years)indicatesthatthedatawascollected

from knowledgeableindividualsfamiliarwiththerealitiesofagriculturalfinancing.

Intermsoffinancingsources,thedominanceofgovernmentloanschemessuchas

theAgriculturalCreditGuaranteeSchemeFund(ACGSF)andtheNigeriaIncentive-

BasedRiskSharingSystem forAgriculturalLending(NIRSAL),accessedby46.7%of

respondents,underscoresthecriticalroleofpublicsectorinitiativesinsupporting

theagriculturalsector.However,thecomparativelylow patronageofcommercial

bankloans(20%)andcooperatives(16.7%)mayreflectlimitedtrust,unfavourable

lendingterms,orrestrictedaccesstothesealternatives.Theminimalrelianceon

personalsavings and NGO funding furthersuggests thatmostfarmers lack

sufficientpersonalcapitaland thatnon-statesupportremainsunderutilized or
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inaccessible.Thispattern ofreliance confirmsthe importance ofgovernment

interventionbutalsopointstotheneedfordiversifyingandstrengtheningother

creditpathwaystoensurearesilientfinancingecosystem.

Furthermore,the study identified significantchallenges hindering access to

agriculturalfinancing.Chiefamongthesearethelackofcollateral(63.3%),high

interestrates(60%),andcomplexapplicationprocedures(53.3%),allofwhich

reflectsystemicandinstitutionalbarriers.Thechallengesofinadequateawareness

andpoliticalinterference,althoughlessfrequentlycited,arenonethelessindicative

ofweak outreach efforts and governance issues affecting equitable credit

distribution.Thesechallengesalignwiththeinferentialstatisticalresults,which

show astatisticallysignificantrelationshipbetweenaccesstocreditandfood

production(R =0.622,p<0.05),aswellasasignificantassociationbetween

respondents’occupationsandcreditaccess.Thus,thefindingsnotonlyaffirm the

importanceofcredittofoodproductionbutalsohighlighttheneedforreform in

creditdeliverysystems,policytransparency,and farmereducation to enhance

agriculturaloutputandfoodsecurityintheregion.

5.2 Conclusion

AgriculturalfinancingandfoodproductionarecriticaltoNigeria’seconomicgrowth,

foodsecurity,andruraldevelopment.However,challengessuchaslimitedaccess

tocredit,high-interestrates,poorinfrastructure,inconsistentgovernmentpolicies,

andclimatechangecontinuetohinderprogress.Commercialbanks,microfinance
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institutions,cooperatives,andfarmers’associationsplayvitalrolesinproviding

funding,whilegovernmentinterventionsandpublic-privatepartnershipscanfurther

enhancefinancialaccessibility.Theimpactofagriculturalfinancingextendsbeyond

farming,influencingemployment,infrastructuredevelopment,andoveralleconomic

stabilityinruralareas.Toaddressexistingchallenges,strategiessuchasexpanding

agriculturalcredit,investinginruralinfrastructure,adoptingmoderntechnology,and

promotingclimate-smartagriculturemustbeprioritized.Byimplementingthese

measures,Nigeriacanstrengthenitsagriculturalsector,improvefoodproduction,

andachievelong-term economicsustainability.

5.3 Recommendations

Attheendofthestudy,thefollowingrecommendationsaremade:

i. There is need forthe governmentto improve access to low-interest

agriculturalloansforsmallholderfarmers.

ii. Governmenthas to strengthen public-private partnerships to enhance

agriculturalfinancingandinfrastructure.

iii. Governmentshouldexpandmicrofinanceandcooperativecreditschemesfor

ruralfarmers.

iv. ThereisneedforthegovernmentthroughtheministryofAgricultureto

investinruralroadnetworks,storagefacilities,andirrigationsystems

v. Government should implement policies that ensure transparency in

agriculturalfundingdisbursement.
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QUESTIONNAIRE

Title:InvestigatingtheImpactofAgriculturalFinancingonFoodSecurityinNigeria

(ACaseStudyofIlorin,KwaraState)

DearRespondent,

This questionnaire is designed foracademic purposes and seeks to gather

informationontheroleofagriculturalfinancing inpromoting food securityin

Nigeria.Yourresponseswillbetreatedwithstrictconfidentiality.

SECTIONA:DemographicInformation

Pleasetick(✓)whereappropriate.

1.Gender:☐Female  ☐Male

2.Age:☐46andabove  ☐36–45  ☐26–35  ☐18–25

3.EducationalQualification:☐Noformaleducation☐Primary☐Secondary☐

Tertiary

4.Occupation:☐Bank/LoanOfficer  ☐AgriculturalOfficer  ☐Farmer☐

Other(Pleasespecify):____________________

5.YearsofExperienceinFarmingorAgriculturalWork:☐Above10years  ☐

6–10years  ☐1–5years  ☐Lessthan1year

SECTIONB:TypesandSourcesofAgriculturalFinancing
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6.Whattype(s)ofagriculturalfinancinghaveyouaccessed?☐ Government

loanschemes(e.g.,ACGSF,NIRSAL)☐ Bankloans☐ Cooperatives☐

Personalsavings☐ NGO ordonorfunding☐ Others(Pleasespecify):

_____________________

7.Howfrequentlydoyouaccessagriculturalfinancing?☐Never  ☐Rarely 

☐Occasionally  ☐Always

8.Which ofthe following sources do you trustthe mostforagricultural

financing?☐Governmentprograms☐Commercialbanks☐Microfinance

banks☐Cooperativesocieties☐Others:___________________

SECTIONC:AccessibilityandAdequacyofCreditSchemes

9.How easyisitforyoutoaccessagriculturalcredit?☐Verydifficult  ☐

Difficult  ☐Easy  ☐Veryeasy

10.Haveyoueverbeendeniedagriculturalcredit?☐No  ☐YesIfyes,state

thereason(s):______________________________

11.Doyouconsidertheamountofcredityoureceiveadequateforyourfarming

operations?☐No  ☐Yes

Pleaseexplainbriefly:______________________________________

12.Howtimelyisthedisbursementofthecredityoureceive?

☐Verylate  ☐Late  ☐Timely  ☐Verytimely

SECTIOND:ChallengesinSecuringAgriculturalFinancing

13.Whatchallengesdoyoufaceinaccessingagriculturalfinancing?(Youmay

tickmorethanone)☐Highinterestrates☐Complexloanprocedures☐

Lackofcollateral☐Inadequateawarenessofavailableschemes☐Political

orsocialinterference☐Others:___________________________

Inyouropinion,whatcanbedonetoimprovefarmers'accesstocreditinIlorinor

Nigeriaatlarge?

SECTIONE:AgriculturalFinancingandFoodProduction

14.Hastheagriculturalfinancingyoureceivedhelpedtoimproveyourcropor
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foodproduction?☐Notsure  ☐No  ☐Yes

15.Whichaspectsofyourfarmingbenefitedmostfrom thecredit?☐Purchase

ofseeds/fertilizers☐ Hiring labor☐ Buying equipment☐ Expanding

farmland☐Others:_______________________

16.DoyouthinkimprovedfinancingwillincreasefoodavailabilityinIlorinand

Nigeriaasawhole?☐Stronglydisagree  ☐Disagree  ☐Agree  ☐

Stronglyagree

AdditionalCommentsonAgriculturalFinancingandFoodSecurity:


